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WHITE OAK PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS T0O
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
WHITE CAK PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREQOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1992 A, NOT
MORE THAN $100,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 1992 B, AND NOT
MORE THAN $500,000 INTERIM CONSTRUCTION
FINANCING, CONSISTING OF BOND ANTICIPATION NOTES,
GRANT ANTICIPATION NOTES OR A LINE OF CREDIT
EVIDENCED BY NOTES OR ANY COMBINATION OF THE
FOREGOING; FROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS AND NOTES; AUTHORIZING EXECUTION AND
DELIVERY OF A TRUST INDENTURE SECURING THE NOTES:
APPROVING AND RATIFYING A LOAN AGREEMENT AND
SUPPLEMENTAL LOAN AGREEMENT RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER FROVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF WHITE OAK
PUBLIC SERVICE DISTRICT:

ARTICLE ¥

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.0)1. Authority for <this Resolution. This

Resolution (together with any order or resolution supplemental hereto
or amendatory hereof, the "Bond Legislation") is adopted pursuant to
the provisions of Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and
declared that:

A, White Oak Public Service District (the "Issuer") is a
public service district and political subdivision of the State of
West Virginia in Fayette County of said State,

B, The Issuer presently owns and operates a public
sewerage treatment, collection and transportation system. However, it



is deemed necessary and desirable for the health and welfare of the
inhabitants of the Issuer that there be acquired and constructed
certain improvements and extensions for such existing sewerage
facilities of the Issuer, consisting of renovations to its wastewater
treatment facility at Harvey (near Glen Jean), in Fayette County,
together with all appurtenant facilities (collectively, the
"Project”), which constitute properties for the collection, treatment,
purification or disposal of liquid or solid wastes, sewage or
industrial wastes (the existing sewerage facilities, the Project and
any further additions or improvements thereto or extensions thereof is
herein called the "System") at an estimated cost of $1,055,000, in
accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore
been filed with the Issuer.

C.  The estimated revenues to be derived in each year after
completion of the Project from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Prior Bonds and the
Bonds and all Sinking Funds, Reserve Accounts and other payments
provided for herein and in the Prior Resolution, all as such terms are
hereinafter defined.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the total aggregate principal amount of not
more than $500,000 in two series, being the Series 1992 A Bonds in the
-aggregate principal amount of not more than $400,000 and the
Series 1992 B Bonds in the aggregate principal amount of not more than
$100,000 (collectively, the "Original Bonds"), and (at the option of
the Issuer) to issue its sewerage system bond anticipation notes prior
to issuance of the Original Bonds and contemporaneously therewith, or
as soon as practicable thereafter, to issue its sewerage system grant
anticipation notes and/or a note or notes evidencing a line of credit,
or any combination of the foregoing (collectively, the "Notes"), in
the aggregate principal amount of not more than $500,000 to
temporarily finance costs of acquisition and censtruction of the
Project. Said costs shall be deemed to include the cost of all
property rights, easements and franchises deemed necessary or
convenient therefor; interest upon the Notes during the term thereof
and upon the Bonds prior to and during construction or acquisition and
for a period not exceeding 6 months after completion of construction
of the Project; amounts which may be deposited in the Reserve
Accounts; engineering and legal expenses:; expenses for estimates of
costs and revenues, expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or
practicability of the enterprise, administrative expense, commitment
fees, fees of the Authority (as hereinafter defined), discount,
initial fees for the services of registrars, paying agents,

2.



depositories or trustees or other costs in connection with the sale of
the Bonds and/or the Notes and such other expenses as may be necessary
or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and
the performance of the things herein required or permitted, in
connection with any thereof, including, with respect to the Notes, any
fees for the providing of a letter of credit, as hereinafter defined,
and any costs of obtaining insurance thereon; provided, that
reimbursement to the Issuer for any amounts expended by it for
allowable costs prior to the issuance of the Bonds or the Notes or the
repayment of indebtedness incurred by the Issuer for such purposes
shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion
of the Project is not less than 40 years.

F, It is in the best interests of the Issuer that 1its
Original Bonds be sold to the Authority pursuant to the terms and
provisions of a loan agreement and a supplemental loan agreement to be
entered into between the Issuer and the Authority, in form
satisfactory to the Issuer and the Authority, as shall be approved by
supplemental resolution.

G. There are outstanding obligations of the Issuer which
will rank either senior and prior to, on parity with, or junior and
subordinate to the Original Bonds as to liens, pledge, source of and
- security for payment, which obligations are designated and have the
respective lien positions, together with the Original Bonds, as
follows:

Designation Lien Position

Sewerage Services Revenue Bond, First Lien
Series A, No. 1, dated November 13,

1968, issued in the original aggregate

principal amount of $429,000 (the "No. 1

Bond")

Sewerage Services Revenue Bond, Series A, First Lien
No. 2, dated November 13, 1968, issued

in the original aggregate principal

amount of $40,000 (the "No. 2 Bond")

Sewer Revenue Bonds, Series 1992 a First Lien
(the "Series 1992 A Bonds")

Sewer Revenue Bonds, Series 1992 B Second Lien
(the "Series 1992 B Bonds*)



The No. 1 Bond and the No. 2 Bond are hereinafter
collectively called the "Prior Bonds."

The Series 1992 A Bonds shall be issued on a parity with the
Prior Bonds, and senior and prior to the Series 1992 B Bonds with
respect to liens, pledge and source of and security for payment and in
all other respects. The Series 1992 B Bonds shall be issued junior
and subordinate to the Prior Bonds and the Series 1992 A Bonds with
respect to liens, pledge and source of and security for payment and in
all other respects.

The Grant Anticipation Notes, if issued, will not be payable
from the Net Revenues, but shall be payable from Grant Receipts,
Surplus Revenues, certain proceeds of such Grant Anticipation Notes
and proceeds of a letter of credit, if any, all as shall be set forth
in the Indenture and/or the Supplemental Resolution authorizing the
Notes or such Grant Anticipation Netes. The Bond Anticipation Notes,
if issued, will be payable from the proceeds of the Bonds, certain
proceeds of such Bond Anticipation Notes and the Net Revenues, if
necessary, all as shall be set forth in the Indenture and/or the
Supplemental Resolution authorizing the Notes or such Bond
Anticipation Notes.

Other than the Prior Bonds, there are no outstanding
obligations of the Issuer which will rank prior to or on a parity with
the Original Bonds as to liens, pledge and/or source of and security
for payment. The Issuer has outstanding a note dated July 23, 1991,
in the principal amount of $29,921.34 payable to One Valley Bank of
Oak Hill, Inc., which note is secured by a deed of trust dated
July 23, 1991. While this note is payable from revenues of the
System, it is not entitled to any lien on or pledge of revenues of the
System or a statutory mortgage lien thereon., The deed of trust is
upon an administration building of the Issuer.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the acquisition,
construction and operation of the Project and the System and issuance
of the Bonds and the Notes, or will have so complied prior to issuance
of any thereof, including, among other things and without limitation,
the obtaining of a Certificate of Public Convenience and Necessity and
approval of this financing and necessary user rates and charges
described herein from the Public Service Commission of West Virginia
by final order, the time for rehearing and appeal of which will either
have expired prior to the issuance of the Bonds or any of the Notes or
such final order will not be subject to appeal or rehearing.

I, Prior to the issuance of the Original Bonds, the Issuer
will have received the written consent of Farmers Home Administration,
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the present holder of the entire outstanding aggregate principal
amounts of the Prior Bonds, to issuance of the Original Bonds with
lien positions with respect to the Prior Bonds as set forth in
paragraph G of this Section 1.02,

Section 1.03. Bond lLegislation Constitutes Contract. In
consideration of the acceptance of the Bonds and the Notes by those

who shall be the registered owners of the same from time to time, this
Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Bondholders and such Noteholders, and the
covenants and agreements herein set forth to be performed by the
Issuer shall be for the equal benefit, protection and security of the
registered owners of any and all of such Bonds and Notes,
respectively, all which shall be of equal rank and without preference,
priority or distinction between any one Bond of a series and any other
Bonds of the same series and between any one Note of a series and any
other Note of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have
the following meanings herein unless the context expressly requires

otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

: "Authority" means the West Virginia Water Development
Authority, which is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia that
succeeds to the functions of the Authority.

"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or any temporary Chairman duly selected by the
Governing Body.

"Bond Construction Trust Fund" means the Bond Construction
Trust Fund established by Section 5.01 hereof.

"Bondholder," "Holder of the Bonds," "Holder" or any similar
term whenever used herein with respect to an outstanding Bond or
Bonds, means the person in whose name such Bond is registered.

"Bond Legislation," "Resolution,” "Bond and Notes
Resolution™ or "Local Act" means this Bond and Notes Resolution and
all orders and resolutions supplemental hereto or amendatery hereof,



"Bond Registrar" means the bank or other entity to be
designated as such in the Supplemental Resolution and its successors
and assigns.

"Bond Year" means each one-year period (or shorter period
from the date of issue of the Original Bonds) that ends at the close
of business on October 1 of each calendar vear, unless otherwise
required under the Code.

"Bonds" means the Original Bonds and any bonds on a parity
therewith authorized to be issued hereunder.

"Chairman" means the Chairman of the Governing Body of the
Issuer,.

"Code" means the Internal Revénue Code of 1986, as amended,
and the Regulations,

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers"” means Stafford Consultants,
Incorporated, Princeton, West Virginia, or any engineer or firm of
engineers that shall at any time hereafter be retained by the Issuer
~ as Consulting Engineers for the System,

] "Costs" or "Costs of the Project" means those costs
described in Section 1.02D hereof to be a part of the cost of
acquisition and construction of the Project.

"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns, which shall
be a member of FDIC.

"FDIC" means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1
and ending on the succeeding June 30,

"Governing Body" or "Board" means the public service board
of the Issuer, as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.



"Grant" means the Small Cities Block Grant from the
Department of Housing and Urban Development, through the State of
West Virginia, pursuant to the commitment therefor, received by the
Issuer to aid in financing any Costs.

"Grant Receipts” means all moneys received by the Issuer on
account of any Grant after the date of issuance of any grant
anticipation notes.

"Grants” means, collectively, the Small Cities Block Grant
and the Other Grants, as hereinafter defined,

"Gross Revenues” means the aggregate gross operating and
non-operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross
Revenues" does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined.

"Herein," "“hereto" and similar words shall refer to this
entire Bond Legislation.

"Indenture” or "Trust Indenture" means the Trust Indenture
which may, at the Issuer’'s option, be entered into between the Issuer
and the Trustee relating to any or all of the Notes and all
supplements or amendments thereto,

"Independent Certified Public Accountants® means any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to prepare
an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in
the normal operation of its business and affairs.

"Investment Property" means any security (as said term is
defined in Section 165(g)(2)(A) or (B) of the Code), obligation,
annuity contract, investment-type property or any residential rental
propexty for family units which is not located within the jurisdiction
of the Issuer and which is not acquired to implement a court ordered
or approved housing desegregation plan, excluding, however,
obligations the interest on which is excluded from gross income, under
Section 103 of the Code, for federal income tax purposes other than
specified private activity bonds as defined in Section 57(a) (5)(C) of
the Code.




"Issuer" means White Oak Public Service District, in Fayette
County, West Virginia, and, unless the context clearly indicates
otherwise, includes the Governing Body of the Issuer,

"Loan Agreement” means, collectively, the Loan Agreement and
the Supplemental Loan Agreement, to be entered into between the
Authority and the Issuer providing for the purchase of the Original
Bonds from the Issuer by the Authority, the forms of which shall be
approved, and the execution and delivery by the Issuer authorized and
directed or ratified by the Supplemental Resclution.

"Net Proceeds" means the face amount of the Original Bonds,
plus accrued interest and premium, if any, less original issue
discount, if any, and less proceeds deposited in the respective
Reserve Accounts, For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any
amounts resulting from the investment of proceeds of the Original
Bonds, without regard to whether or not such investment is made in
tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"No. 1 Bond" means the Issuer's Sewerage Services Revenue
Bond, Series A, No. 1, dated November 13, 1968, issued in the original
- aggregate principal amount of $429,000.

"No. 2 Bond" means the Issuer'’'s Sewerage Services Revenue
Bond, Series A, No. 2, dated November 13, 1968, issued in the original
aggregate principal amount of $40,000.

"Nonpurpose Investment” means any Investment Property which
is acquired with the gross proceeds or any other proceeds of the
Original Bonds and is not acquired in order to carry out the
governmental purpose of the Original Bonds.

"Noteholder," m"Holder of the Notes" or any similar term
means the person, whenever used herein with respect to an outstanding
Note or Notes, in whose name such Note is registered.

"Notes" means, collectively, the not more than $500,000 in
aggregate principal amount of sewerage system bond anticipation notes,
grant anticipation notes and/or notes evidencing a line of credit, or
any combination of the foregoing, and originally authorized hereby,
which may be issued by the Issuer, the terms of which shall be set
forth in one or more Supplemental Resolutions, and unless the context



clearly indicates otherwise, the terms "Notes" includes any refunding
Notes of the Issuer.

"Notes Construction Trust Fund" means the Notes Construction
Trust Fund which may be established by the Indenture.

"Notes Debt Service Fund" means the Notes Debt Service Fund
which may be established by the Indenture.

"Notes Registrar" means the bank to be designated as such in
the Indenture and/or the Supplemental Resclution pertaining to such
Notes and its successors and assigns.

"Operating Expenses” means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System and
includes, without 1limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the Authority, fiscal agents, the Depository Bank, Registrar,
Paying Agent and the Trustee (all as herein defined), other than those
capitalized as part of the Costs, payments to pension or retirement
funds, taxes and such other reasonable operating costs and expenses as
should normally and regularly be included under generally accepted
accounting principles; provided, that "Operating Expenses" does not
include payments on account of the principal of or redemption premium,
~if any, or interest on the Bonds or the Notes, charges for
-depreciation, losses from the sale or other disposition of, or from
any decrease in the value of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Original Bonds” or "Bonds originally authorized hereby" or
similar phrases mean, collectively, the not more than $400,000 in
aggregate principal amount of Series 1992 A Bonds and the not more
than §$100,000 in aggregate principal amount of Series 1992 B Bonds,
issued for the purpose of paying a portion of the Costs of the Project
and for such other purposes permitted and authorized by this Bond
legislation.

"Original Notes Purchaser" means, in the event Notes are
issued, the original purchaser of such Notes, as shall be named in the
Supplemental Resolution, and, in the event a note or notes evidencing
a line of credit are issued, such bank or banks as shall be named in
a resolution supplemental hereto.

"Other Grants" means any other grant hereafter received by
the Issuer to aid in financing Costs.




"Outstanding," when used with reference to Bonds or Notes
and as of any particular date, describes all Bonds theretofore and
thereupon being authenticated and delivered, or all Notes theretofore
and thereupon being authenticated and delivered, as applicable, except
(1) any Bond or Note cancelled by the Bond Registrar or Notes
Registrar, at or prior to said date; (ii) any Bond or Note for the
payment of which moneys, equal to its principal amount and redemption
premium, if applicable, with interest to the date of maturity or
redemption shall be in trust hereunder or under the Indenture, as
applicable, and set aside for such payment (whether upon or prior to
maturity); (iii) any Bond or Note deemed to have been paid as provided
in Article X hereof or as provided in the Indenture, as applicable;
and (iv) for purposes of consents or other action by a specified
percentage of Bondholders or Noteholders, any Bonds or Notes
registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 7.07
hereof,

"Paying Agent" means the bank or banks or other entity
designated as such for the Bonds and/or the Notes in the Indenture or
in the Supplemental Resclution or such entity or authority as may be
designated by the Issuer.

: "Prior Bonds" means, collectively, the No. 1 Bond and the
"No. 2 Bond,.

"Prior Resolution" means, the resolution of the Issuer
adopted November 13, 1968, authorizing the Prior Bonds.

"Private Business Use" means use directly or indirectly in
a trade or business carried on by a natural persen, including all
persons "related" to such person within the meaning of
Section 144(a)(3) of the Code, or in any activity carried on by a
person other than a natural person, including all persons "related" to
such person within the meaning of Section 144(a)(3) of the Code,
excluding, however, use by a state or local governmental unit and use
as a member of the general public. All of the foregoing shall be
determined in accordance with the Code, including, without limitation,
giving due regard to "incidental use," if any, of the proceeds of the
issue and/or proceeds used for "qualified improvements," if any.

"Program” means the Authority’'s loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain legal and other requirements
with the proceeds of water development revenue bonds of the Authoricy,
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"Project" means the acquisition and construction of certain
improvements and extensions to the existing public sewerage facilities
of the Issuer, consisting of renovations to its wastewater treatment
facility at Harvey (near Glen Jean) in Fayette County, together with
all appurtenant facilities.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their umnmatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts. or certificates
evidencing payments from Government Obligations
or interest coupons stripped from Government
Obligations;

(¢) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
lLoan Bank System; Export-Import Bank of the
United States; Federal Land Banks: Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority;

(d} Any bond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Association to the extent such
obligation is guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America:

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or
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increased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
(a) through (e) above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
New York, provided, that said investments
securing said repurchase agreements either must
mature as nearly as practicable coincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of said repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor;
must have (or its agent must have) possession of
such collateral; and such collateral must be free
of all claims by third parties;

(h) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(1) Obligations of states or political
subdivisions or agencies thereof, the interest on
which is excluded from gross income for federal
income tax purposes, and which are rated at
least "A" by Moody's Investors Service, Inc. or
Standard & Poor’'s Corporation.

"Registered Owner," "Noteholder," "Bondholder," "Holder" or

any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person in whose name such

Bond or Note is registered.

"Registrar” means, as appropriate, either the Bond Registrar
or the Notes Registrar, or both.
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"Regulations” means temporary and permanent regulations
promulgated under the Code or any predecessor to the Code.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5.01 hereof.

"Revenue Fund" means the Revenue Fund established by
Section 5.01 hereof.

"Secretary" means the Secretary of the Governing Body of the
Issuer.

"Series 1992 A Bonds" or "Series A Bonds" means the not more
than $400,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1992 A, of the Issuer.

"Series 1992 A Bonds Reserve Account" means the
Series 1992 A Bonds Reserve Account established in the Series 1992 A
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1992 A Bonds Reserve Requirement” means, as of any
date of calculation, the maximum amount of principal and interest
which will become due on the Series 1992 A Bonds in the then current
or any succeeding year. '

"Series 1992 A Bonds Sinking Fund” means the Series 1992 A
~ Bonds Sinking Fund established by Section 5.02 hereof.

"Series 1992 B Bonds" or "Series B Bonds” means the not more
than $100,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1992 B, of the Issuer.

"Series 1992 B Bonds Reserve Account™" means the
Series 1992 B Bonds Reserve Account established in the Series 1992 B
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1992 B Bonds Reserve Requirement" means, as of the
date of calculation, the maximum amount of principal which will become
due on the Series 1992 B Bonds in the then current or any succeeding
year.

"Series 1992 B Bonds Sinking Fund" means the Series 1992 B
Bonds Sinking Fund established by Section 5.02 hereof.

"State” means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
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preceded by the article "the," refers specifically to the supplemental
resolution or resolutions authorizing the sale of any or all of the
Notes or the sale of the Original Bonds, as the case may be; provided,
that any matter intended by this Resolution to be included in the
Supplemental Resolution with respect to the Notes or the Original
Bonds, as the case may be, and not so included may be included in
another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by
the Bond Legislation to be set aside and held for the payment of or
security for the Original Bonds (including, without limitation, the
Prior Bonds) or any other obligations of the Issuer, including,
without limitation, the Renewal and Replacement Fund and the Reserve
Accounts, the proceeds of which Bonds or other obligations are to be
used to pay Costs of the Project.

"System" means the complete properties of the Issuer for the
collection, treatment, purification or disposal of liquid or solid
wastes, sewage or industrial wastes, as presently existing in its
entirety or any integral part thereof, and shall include the Project
and any improvements and extensions thereto hereafter constructed or
acquired for said system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to connect thereto.

"Trustee" means the banking institution designated as
trustee for the Noteholders under the Indenture, if any, its
successors and assigns.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations; and words importing the masculine,
feminine or neutral gender shall include any other gender.
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ARTICLE IT

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorizationof Acquisition and Construction
of the Project. There is hereby authorized the acquisition and
construction of the Project, at an estimated cost of $1,055,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Notes and the Bonds hereby
authorized shall be applied as provided in the Indenture, if any, and
Article VI hereof, respectively.
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ARTICLE II1

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of
capitalizing interest on the Series 1992 A Bonds, funding a reserve
account for each series of Original Bonds, paying Costs of the Project
not otherwise provided for and paying certain costs of issuance of the
Original Bonds and related costs, or any or all of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby
are authorized to be issued negotiable Original Bonds of the Issuer,
in an aggregate principal amount of not more than $500,000. Said
Bonds shall be issued in two series, to be designated respectively,
"Sewer Revenue Bonds, Series 1992 A," in the aggregate principal
amount of not more than $400,000, and "Sewer Revenue Bonds,
Series 1992 B," in the aggregate principal amount of not more than
$100,000, and shall have such terms as set forth hereinafter and in
the Supplemental Resolution. Such Bonds shall be issued
contemporaneously with or prior to issuance of the Grant Anticipation
Notes, if any. The proceeds of the Bonds remaining after funding of
the Reserve Accounts (if funded from Bond proceeds) and capitalization
of interest, if any, shall be deposited in or credited to the Bond
Construction Trust Fund established by Section 5.0l hereof and applied
- as set forth in Article VI hereof.

] Section 3.02. Terms of Bonds. The Original Bonds shall
bear interest at such rate or rates, not exceeding the then legal
maximum, payable semiannually on such dates; shall mature on such
dates and in such amounts; and shall be redeemable, in whole or in
part, all as the Issuer shall prescribe in a Supplemental Resolution.
The Original Bonds shall be payable as to principal at the office of
the Paying Agent, in any coin or currency which, on the dates of
payment of principal is legal tender for the payment of public or
private debts under the laws of the United States of America.
Interest on the Original Bonds shall be paid by check or draft of the
Paying Agent mailed to the registered owner thereof at the address as
it appears on the books of the Bond Registrar, or by such other methed
as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authority, with a debt service
schedule attached, representing the aggregate principal amount of each
series, and shall mature in principal installments, all as provided in
the Supplemental Resolution. The Bonds of each series shall be

16.




exchangeable at the option and expense of the Holder for other fully
registered Bonds of the same series in aggregate principal amount
equal to the amount of said Bonds then Outstanding and being
exchanged, with principal installments or maturities, as applicable,
corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to pay
any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully
registered form and in denominations as determined by a Supplemental
Resolution. The Bonds shall be dated as of the date specified in a
Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be
executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or imprinted thereon and attested
by the Secretary. In case any one or more of the officers who shall
have signed or sealed any of the Bonds shall cease to be such officer
of the Issuer before the Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered
as herein provided and may be issued as if the person who signed or
sealed such Bonds had not ceased to hold such office. Any Bonds may
be signed and sealed on behalf of the Issuer by such person as at the’
actual time of the execution of such Bonds shall hold the proper
office in the Issuer, although at the date of such Bonds such person
- may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration, No Bond
shall be valid or obligatory for any purpose or entitled to any

security or benefit under this Bond Legislation unless and until the
Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.09 shall have been
manually executed by the Bond Registrar. Any such executed
Certificate of Authentication and Registration upon any such Bond
shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate
of Authentication and Registration on any Bond shall be deemed to have
been executed by the Bond Registrar if manually signed by an
authorized officer of the Bond Registrar, but it shall not be
necessary that the same officer sign the Certificate of Authentication
and Registration on all of the Bonds issued hereunder.

Sectjon 3.05. Negotiability, ransfer and Registration.

Subject to the provisions for transfer of registration set forth
below, the Bonds shall be and have all of the qualities and incidents
of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting any
of said Bonds shall be conclusively deemed to have agreed that such
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Bonds shall be and have all of the qualities and incidents of
negotiable instruments under the Uniform Commercial Code of the State
of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be
incontestable in the hands of a bona fide holder for value.

S50 long as any of the Bonds remain outstanding, the Issuer,
through the Bond Registrar as its agent, shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owmer thereof in person
or by his attorney duly authorized in writing, upon surrender thereto
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond Legislation.
All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar, For every such exchange
or transfer of Bonds, the Bond Registrar may make a charge sufficient
to reimburse it for any tax, fee or other govermnmental charge required
to be paid with respect to such exchange or transfer and the cost of

preparing each new Bond upon each exchange or transfer, and any other

expenses of the Bond Registrar incurred in connection therewith, which
sum or sums shall be paid by the Issuer. The Bond Registrar shall not
be obliged to make any such exchange or transfer of Bonds during the
period commencing on the 15th day of the month next preceding an
interest payment date on the Bonds or, in the case of any proposed
redemption of Bonds, next preceding the date of the selection of Bonds
to be redeemed, and ending on such interest payment date or redemption
date.

Section 3,06. Bonds Mutilated, Destroyed, Stolen or Lost.

In case any Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may, in its discretion, issue, and the Bond Registrar
shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such
mutilated Bond, upon surrender and cancellation of such mutilated
Bond, or in lieu of and substitution for the Bond destroyed, stolen or
lost, and upon the Holder’s furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the
Issuer may prescribe and paying such expenses as the Issuer and the
Bond Registrar may incur. All Bonds so surrendered shall be cancelled
by the Bond Registrar and held for the account of the Issuer. If any
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such Bond shall have matured or be about to mature, instead of issuing
a substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesaid, and if such Bond be lost, stolen or destroyed, without
surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or constitute an indebtedness of
the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein provided
and amounts, if any, in the respective Reserve Accounts. No holder or
holders of any of the Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer to pay the Bonds or the
intexrest thereon,

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien

Positions with respect to Prier Bonds. The payment of the debt
service of all the Series 1992 A Bonds shall be secured forthwith

equally and ratably with each other by a lien on the Net Revenues
derived from the System, on a parity with the 1lien on such Net
Revenues in favor of the Holders of the Prior Bonds. The payment of
the debt service of all the Series 1992 B Bonds shall also be secured
forthwith equally and ratably with each other by a lien on the Net
Revenues derived from the System, but junior and subordinate to the
lien on such Net Revenues in favor of the Holders of the Prior Bonds
and the Series 1992 A Bonds. Such Net Revenues in an amount
- sufficient to pay the principal of and interest on and other payments
for the Bonds and to make the payments into the Sinking Funds, the
Reserve Accounts therein and the Renewal and Replacement Fund
hereinafter established, are hereby irrevocably pledged to the payment
of the principal of and interest on the Bonds as the same become due.

Section 3.09. Form of Original Bonds. The text of the
Bonds shall be in substantially the following forms, with such

omissions, insertions and variations as may be necessary and desirable
and authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thereof:
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[FORM OF SERIES 1992 A BOND]

UNITED STATES OF AMERICA
STATE OF WEST VIRCINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 199 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of
DOLLARS ($ ), in installments on October 1 of each year, as
set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference with interest on
each installment at the rate per annum set forth on said Exhibit A.

The interest on each installment shall run from the original
"date of delivery of this Bond to the Authority and payment therefor,
and until payment of such installment, and such interest shall be
payable on April 1 and October 1 in each year, beginning 1,
199__. Principal installments of this Bond are payable in any coin or
currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent"). The interest on this Bond is payable by check
or draft of the Paying Agent mailed to the registered owner hereof at
the address as it appears on the books of One Valley Bank, National
Association, Charleston, West Virginia, as registrar (the
"Registrar™”), on the 15th day of the month next preceding an interest
payment date, or by such other method as shall be mutually agreeable
so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Loan Agreement between the
Issuer and the Authority, dated . 199 .
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This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project");
(ii) [to pay interest on the Bonds of this Series (the "Bonds") during
the construction of the Project and for not more than 6 months
thereafter; (iii) to fund a reserve account for the Bonds; and
(iv)] to pay certain costs of issuance hereof and related costs. The
existing sewerage system ¢ the Issuer, the Project and any further
improvements or extensions thereto are herein called the "System."
This Bond is issued under the authority of and in full compliance with
the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act”), and a Resolution duly adopted by the
Issuer on , 18 , and a Supplemental Resolution duly
adopted by the Issuer on » 9__ (collectively called the
"Bond Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be
paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds of this Series (the
"Bonds") under the Bond Legislation.

This Bond is issued concurrently with the Sewer Revernue

Bonds, Series 199 B, of the Issuer (the "Series 199 B Bonds™),
issued in the aggregate principal amount of § , which
 Series 199 B Bonds are junior and subordinate with respect to

‘liens, pledge and source of and security for, payment, and in all
reéspects, to the Bonds.

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS,
WITH THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND") AND

{ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
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from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the Holders of the Prior Bonds, and from moneys
in the reserve account created under the Bond Legislation for the
Bonds (the "Series 199 A Bonds Reserve Account") and unexpended
proceeds of the Bonds and the Series 199 B Bonds, Such Net
Revenues shall be sufficient to pay the principal of and interest on
all bonds which may be issued pursuant to the Act and which shall be
set aside as a special fund hereby pledged for such purpose. This
Bond does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same or the
interest hereon except from said special fund provided from the Net
Revenues, the moneys in the Series 199 A Bonds Reserve Account and
unexpended proceeds of the Bonds and the Series 199 B Bonds.
Pursuant to the Bond Legislation, the Issuer has covenanted and agreed
to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for
the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on
"the Bonds, the Series 199 B Bonds and all other obligations:
secured by a lien on or payable from such revenues prior to or on a
parity with the Bonds or the Series 199 B Bonds, including the
Prior Bonds, provided however, that so long as there exists in the
. Series 199 A Bonds Reserve Account an amount at least equal to the
maximum amount of principal and interest which will become due on the
Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for the Series 199 B Bonds
and any other obligations outstanding prior to or on a parity with the
Bonds or the Series 199 B Bonds, including the Prior Bonds, an
amount at least equal to the requirement therefor, such percentage may
be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or its attorney duly
authorized in writing.
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Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
“of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated , 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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{(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 199 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered in

the name of the registered owner set forth above, as of the date set
forth below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Qfficer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
; Attornmey to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises.

Dated: _ )

In the presence of:
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[FORM OF SERIES 1992 B BOND]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 199 B

No. BR-___ $

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer"), for value received, hereby promises to pPay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of
DOLLARS (S ), in annual installments on October 1 of each year
‘as set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

‘ Principal installments of this Bond are payable in any coin
or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent").

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Supplemental Loan Agreement
between the Issuer and the Authority, dated » 19_ .

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project");
(ii) [to fund a reserve account for the Bonds of this Series (the
"Bonds"); and (iii)] to pay certain costs of issuance hereof and
related costs. The existing sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein
called the "System." This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
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West Virginia Code of 1931, as amended (the "Act"), and a Resolution

duly adopted by the Issuer on , 19 , and a
Supplemental Resolution duly adopted by the Issuer on ,
19 (collectively called the "Bond Legislation"), and is subject to

all the terms and conditions thereof. The Bond Legislation provides
for the issuance of additional bonds under certain conditions, and
such bonds would be entitled to be paid and secured equally and
ratably from and by the funds and revenues and other security provided
for the Bonds of this Series (the "Bonds") under the Bond legislation,

THIS BOND IS ISSUED JUNIOR AND SUBORDINATE WITH RESPECT TO
LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO, 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND");

(1i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND"); AND

(iii) SEWER REVENUE BONDS, SERIES 199 A,
ISSUED CONCURRENTLY HEREWITH IN THE AGGREGATE
FRINCIPAL AMOUNT OF § AND
DESCRIBED IN THE BOND LEGISLATION {THE
"SERIES 199 A BONDS").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, after there has first been paid from
said Net Revenues all payments then due and owing on account of the
Prior Bonds and the Series 199 A Bonds, and freom all moneys in the
reserve account created under the Bond Legislation for the Bonds (the
"Series 199 B Bonds Reserve Account") and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the principal
of and interest on all bonds which may be issued pursuant to the Act
and which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same, except from said special fund provided from the Net
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Revenues, the moneys in the Series 199 B Bonds Reserve Account and
unexpended Bond proceeds. Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable
in any year for principal of and interest, if any, on the Bonds, the
Series 199 A Bonds and all other obligations secured by a lien on
or payable from such revenues prior to or on a parity therewith,
including the Prior Bonds, provided however, that so long as there
exists in the Series 199 B Bonds Reserve Account and the reserve
account established for the Series 199 A Bonds, respectively,
amounts at least equal to the maximum amount of principal and
interest, if any, which will become due on the Bonds and the
Series 199 A Bonds in the then current or any succeeding year, and
any reserve account for any such prior or parity obligations,
including the Prior Bonds, is funded at least at the requirement
therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of
the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is
here made for a detailed description thereof. ’

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of One Valley Bank, National Association, Charleston,
West Virginia, as registrar (the "Registrar"), by the registered
owner, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of transfer
satisfactory to the Registrar duly executed by the registered owner or
its attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the registered owners of the Bonds,
which lien is subordinate to the lien in favor of the registered
owners of the Series 199 A Bonds.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated , 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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{Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 199 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered in
the name of the registered owner set forth above, as of the date set
forth below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Qfficer

3.



IBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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{(Form of)

_ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises.

Dated: »

In the presence of:
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Section 3.10. Sale of Original Bonds; Approval and
Ratification of Execution of Loan Agreement with Authority. The
Original Bonds shall be sold to the Authority, pursuant to the terms
and conditions of the Loan Agreement. If not so authorized by
previous resolution, the Chairman is specifically authorized and
directed to execute the Loan Agreement i{n the form attached hereto as
"Exhibit A" and made a part hereof, and the Secretary is directed to
affix the seal of the Issuer attest the same, and deliver the Loan
Agreement to the Authority, and any such prior execution and delivery
is hereby authorized, approved, ratified and confirmed.

Section 3.11. Amended Schedule A" Filing; Tender of Series
1992 B Bonds. Upon completion of acquisition and construction of the

Project, the Issuer will file with the Authority a schedule in
substantially the form of the "Amended Schedule A" to the Loan
Agreement, setting forth the actual costs of the Project and sources
of funds therefor. In the event such schedule reflects an excess of
funding for the Project, or if the Authority is otherwise advised of
an excess, the Authority may tender the Series 1992 B Bonds to the
Issuer for payment in an amount equal to such excess to the extent
such excess is lawfully available therefor. Notwithstanding the
foregoing, if the Issuer has Notes outstanding upon completion of
acquisition and construction of the Project, it will advise the
Authority of such fact and submit a second schedule to the Authority
upon payment of such Notes, and the Authority will not tender its
Series 1992 B Bonds for payment until the outstanding Notes have been
- paid,
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ARTICLE IV

INTERIM CONSTRUCTION FINANCING

Section 4,.01. Authorization and General Terms. In order to
pay certain Costs of the Project pending receipt of the Grant Receipts
or issuance of the Bonds, the Issuer may issue and sell its Notes in
an aggregate principal amount not to exceed $500,000. The Notes may
be in the form of bond anticipation notes, grant anticipation notes
and/or as evidence of a line of credit from a commercial bank or other
lender, or any combination of the foregoing, at the discretion of the
Issuer, and as shall be set forth in one or more resolutions
supplemental hereto. The Notes shall bear interest from the date or
dates, at such rate or rates, payable on such dates and shall mature
on such date or dates and be subject to such prepayment or redemption,
all as provided in the Indenture and/or supplemental resolution, as
applicable,

Section 4.02. Terms of and Security for Notes; Trust
Indenture. The Notes, if issued, shall be issued in fully registered
form, in the denominations, with such terms and secured in the manner
set forth in the Indenture, if applicable (which Indenture in the form
to be executed and delivered by the Issuer shall be approved by a
supplemental resolution), or one or more supplemental resolutions, if
. no Indenture is used.

Section 4.03. Notes are Special QObligations. The Notes
shall be special obligations of the Issuer payable as to principal and

interest solely from proceeds of the Bonds or the Net Revenues (if
issued in the form of Bond Anticipation Notes) or the Grant Receipts,
the Surplus Revenues and letter of credit proceeds (if issued in the
form of Grant Anticipation Notes) and from other sources described in
the Indenture and/or such supplemental resolution or resolutions. The
Notes do not and shall not constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions. The
general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power, if any, of the Issuer is pledged for
the payment of the Notes. The Holders of the Notes shall never have
the right to compel the forfeiture of any property of the Issuer. The
Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge, charge, lien or encumbrance upon any property of the Issuer or
upon any of its income, receipts or revenues except as set forth in
the Indenture and/or the Supplemental Resolution.

Section 4.04. Letters of Credit. As additional security
for any Notes, the Issuer may obtain a letter or letters of credit
from a bank or banks, pursuant to which such bank or banks would agree
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to pay to the Trustee, upon presentation by the Trustee of certain
certificates, the sum or sums set forth therein but not to exceed
$500,000 in the aggregate. In the event of a draw under any such
letter of eredit, the Issuer shall issue its refunding notes to the
bank issuing such letter of credit. Any such letter or letters of
credit shall be authorized and shall have such terms as shall be set
forth in a resolution supplemental hereto.

36.




ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are created

with and shall be held by the Depository Bank separate and apart from
all other funds or accounts of the Depository Bank and from each
other:

(1) Revenue Fund (created and established by the
Prior Resolution):

(2) Operation and Maintenance Fund (created and
established by the Prior Resslution);

{(3) Bond Fund (created and established by the
Prior Resolution);

(4) Reserve Fund (created and established by the
Prior Resolution);

(35) Renewal and Replacement Fund:
(6) Bond Construction Trust Fund: and

(7) Rebate Fund.

Section 5.02. Establishment of Funds and Accounts with
Commission. The following special funds or accounts are hereby

created with the Commission:
(1) Series 1992 A Bonds Sinking Fund;

(a) Within the Series 1992 A Bonds Sinking
Fund, the Series 1992 A Bonds Reserve Account.

(2) Series 1992 B Bonds Sinking Fund;

{a) Within the Series 1992 B Bonds Sinking
Fund, the Series 1992 B Bonds Reserve Account.

Section 3.03. System Revenues; Flow of Funds. A. The
entire Gross Revenues derived from the operation of the System shall

be deposited upon receipt in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distinct from all other
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funds of the Issuer and the Depository Bank and used only for the
purposes(2 and in the manner herein provided.

(1) The Issuer shall first, each month, transfer from
the Revenue Fund into the Operation and Maintenance Fund, an
amount sufficient to pay the Operating Expenses of the
System.

(2) The Issuer shall next, each month, (1) transfer
from the Revenue Fund into the Bond Fund, a sum equal to at
least one-twelfth of the amount of principal of and interest
on the Prior Bonds as the same shall become due and
(ii) simultaneously therewith, on the first day of each
month, commencing 7 months prior to the first date of
payment of interest on the Series 1992 A Bonds for which
interest has not been capitalized, apportion and set apart
out of the Revenue Fund and remit to the Commission, for
deposit in the Series 1992 A Bonds Sinking Fund, a sum equal
te 1/6th of the amount of interest which will become due on
sald Series 1992 A Bonds on the next ensuing semiannual
interest payment date; provided, that, in the event the
period to elapse between the date of such initial deposit in
the Series 1992 A Bonds Sinkirz Fund and the next semiannual

. interest payment date is less than 7 months, then such

- monthly payments shall be ‘increased proportionately to
provide, one month prior to the next semiannual interest
payment date, the required amount of interest coming due on
such date, ‘and simultaneously therewith, commencing 13
months prior to the first date of payment of principal on
the Series 1992 A Bonds, apportion and set apart out of the
Revenue Fund and remit to the Commission for deposit in the
Series 1992 A Bonds Sinking Fund, a sum equal to 1/12th of
the amount of principal which will mature and become due on
said Series 1992 A Bonds on the next ensuing principal
payment date; provided that, in the event the period to
elapse between the date of such initial deposit in the
Series 1992 A Bonds Sinking Fund and the next annual
principal payment date is less than 13 months then such
monthly payments shall be increased proportionately to
provide, one month prior to the next annual principal
payment date, the required amount of principal coming due on
such date.

(3) The Issuer shall next, each month, transfer from
the Revenue Fund into the Reserve Fund, the sum of $300
until there is accumulated in the Reserve Fund the sum of
$30,000, after which no further deposits need be made into
the Reserve Fund except to replace withdrawals. The Reserve
Fund shall be used and disbursed only for the purpose of

38.




paying the cost of repairing or replacing any damage to the
System which may be caused by any unforeseen catastrophe,
for making extensions or improvements to the System, and
when necessary for making payments of principal and interest
on the Prior Bonds in the event the Bond Fund is
insufficient to make such payments. Whenever disbursements
are made from the Reserve Fund, said monthly payments shall
be resumed until there is again accumulated the maximum
amount of §30,000, at which time payments shall again be
discontinued. The Issuer shall simultaneously, on the first
day of each month, commencing 13 months prior to the first
date of payment of principal of the Series 1992 A Bonds, if
not fully funded upon issuance of the Series 1992 A Bonds,
apportion and set apart out of the Revenue Fund and remit to
the Commission for deposit in the Series 1992 A Bonds
Reserve Account, an amount equal to 1/120 of the
Series 1992 A Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1992 A Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1992 A Bonds Reserve
Requirement,

(&) From the moneys remaining in the Revenue Fund,
the Issuer shall next, on the first day of each month,
commencing with the month succeeding the first full calendar
month after commencement of operation of the System,
transfer to the Renewal and Replacement Fund, a sum equal
to 2 1/2% of the Gross Revenues each month, exclusive of any
payments for account of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from
all other funds of the Issuer or of the Depository Bank and
shall be iInvested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for replacements,
emergency repairs, improvements or extensions to the System;
provided, that any deficiencies in the reserves established
with respect to the Reserve Fund and the Series 1992 A Bonds
Reserve Account {except to the extent such deficiency exists
because the required payments into such account have not, as
of the date of determination of a deficiency, funded such
account to the maximum extent required hereof] shall be
promptly eliminated with moneys from the Renewal and
Replacement Fund.

(5) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1992 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
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Commission for deposit in the Series 1992 B Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal which
will mature and become due on said Series 1992 B Bonds on
the next ensuing principal payment date; provided that, in
the event the period to elapse between the date of such
initial deposit in the Series 1992 B Bonds Sinking Fund and
the next annual principal payment date is less than
13 months then such monthly payments shall be increased
proportionately to provide, one month prior to the next
annual principal payment date, the required amount of
principal coming due on such date. :

(6) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1992 B Bonds, if not
fully funded upon issuance of the Series 1992 B Bonds,
apportion and set apart out of the Revenue Fund and remit to
the Commission for deposit in the Series 1992 B Bonds
Reserve Account, an amount equal to 1/120 of the
Series 1992 B Bonds Reserve Requirement: provided, that no
further payments shall be made into the Series 1992 B Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1992 B Bonds Reserve
Requirement,

Moneys in the Series 1992 A Bonds Sinking Fund and the
Series 1992 B Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the
respective series of Bonds as the same shall become due.
Moneys in the Series 1992 A Bonds Reserve Account and the
Series 1992 B Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest, if any, on
the respective series of Bonds, as the same shall come due,
when other moneys in the attendant Sinking Fund are
insufficient therefor, and for no other purpose, except for
transfers to the Rebate Fund permitted hereunder.

Except to the extent transferred to the Rebate Fund at
the request of the Issuer, all investment earnings on moneys
in the several Sinking Funds and Reserve Accounts shall be
returned, not less than once each year, by the Commission to
the Issuer, and such amounts shall, during construction of
the Project, be deposited in the Bond Construction Trust
Fund, and following completion of construction of the
Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payments, if
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any, due on the respective series of Bonds, and then to the
next ensuing principal payments due thereon.

Except with respect to transfers to the Rebate Fund
permitted hereunder, any withdrawals from the Series 1992 A
Bonds Reserve Account which result in a reduction in the
balance of the Series 1992 A Bonds Reserve Account to below
the Series 1992 A Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues available
after all required payments to the Bond Fund, the Reserve
Fund and the Series 1992 A Bonds Sinking Fund have been made
in full,

Except with respect to transfers to the Rebate Fund
permitted hereunder, any withdrawals from the Series 1992 B
Bonds Reserve Account which result in a reduction in the
balance of the Series 1992 B Bonds Reserve Account to below
the Series 1992 B Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues available
after all required payments to the Bond Fund, the Reserve
Fund, the Series 1992 A Bonds Sinking Fund, the
Series 1992 A Bonds Reserve Account, the Renewal and
Replacement Fund and the Series 1992 B Bonds Sinking Fund
have been made in full.

As and when additional Bonds ranking on a parity with
the Bonds are issued, provision shall be made for additional
payments into the respective Sinking Fund sufficient to pay
the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accumulate a balance
in the appropriate Reserve Account in an amount equal to the
maximum provided and required to be paid into the
concomitant Sinking Fund in any year for account of the
Bonds of such series, including such additional Bonds which
by their terms are payable from such Sinking Fund.

The Issuer shall not be required to make any further
payments into the Series 1992 A Bonds Sinking Fund, or the
Series 1992 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of funds in said
respective Sinking Funds and Reserve Accounts are at least
equal to the aggregate principal amount of the respective
Bonds issued pursuant to this Bond Legislation then
Outstanding and all interest to accrue until the respective
maturities thereof,

Principal and interest payments, and any payments
made for the purpose of funding a deficiency in any Reserve
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Account, shall be made on a parity and pro rata, with
respect to the Prior Bonds and Series 1992 A Bonds in
accordance with the respective principal amounts then
Outstanding, and thereafter shall be made on a parity and
pro rata,

The Commission is hereby designated as the fiscal agent
for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund by
the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, except that when the first day
of any month shall be a Sunday or legal holiday then such
payments shall be made on the next succeeding business day,
and all such payments shall be remitted to the Commission
with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this
Bond Legislation,

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with Section 8.01
hereof. -

Except with respect to transfers to the Rebate Fund
permitted hereunder, the Sinking Funds, including the
Reserve Accounts therein, shall be used solely and only for,
and are hereby pledged for, the purpose of servicing the
respective Bonds and any additional Bonds ranking on a
parity therewith that may be issued and Outstanding under
the conditions and restrictions hereinafter set forth.

B. Whenever all of the required and provided transfers and
payments from the Revenue Fund into the several special funds, as
hereinbefore provided, are current and there remains in said Revenue
Fund a balance in excess of the estimated amounts required to be so
transferred and paid into the Sinking Funds, including the Reserve
Accounts therein and the Renewal and Replacement Fund during the
following month or such other period as required by law, such excess
shall be considered Surplus Revenues. Surplus Revenues may be used
for any lawful purpose of the System, including, but not limited to,
payment to the Trustee for deposit in the Notes Debt Service Fund,

C. The Issuer shall remit from the Revenue Fund to the
Commission, the Registrar, the Paying Agent or the Depository Bank, on
such dates as the Commission, the Registrar, the Paying Agent or the
Depository Bank, as the case may be, shall require, such additional
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sums as shall be necessary to pay the Depository Bank'’s charges and
the Paying Agent fees then due.

D.  The moneys in excess of the sum insured by the maximum
amounts insured by FDIC in the Revenue Fund, the Operation and
Maintenance Fund, the Bond Fund, the Reserve Fund, the Renewal and
Replacement Fund and the Rebate Fund shall at all times be secured, to
the full extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Section 5.03,
and the Net Revenues shall be applied to such deficiencies before
being applied to any other payments hereunder.

‘ F. All remittances made by the Issuer to the Commission
shall clearly identify the fund or acecount into which each amount is
to be deposited.

: G. The Gross Revenues of the System shall only be used for
purposes of the System.

H. All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund, and following
completion of the Project, shall be deposited in the Revenue Fund and
may be used for any lawful purpose of the System, provided that, in
the event Notes are issued, Tap Fees may, with the written consent of
the Authority be deposited otherwise.
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TICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of
any or all of the Original Bonds, the following amounts shall be first
deducted and deposited in the order set forth below:

A, From the proceeds of the Series 1992 A Bonds, there
shall first be deposited with the Commission in the Series 1992 A
Bonds Sinking Fund, the amount, if any, specified in the Supplemental
Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay interest on the Series 1992 A Bonds
for the period commencing on the date of issuance of the Bonds and
ending 6 months after the estimated date of completion of construction
of the Project.

B, Next, from the proceeds of the Series 1992 A Bonds,
there shall be deposited with the Commission in the Series 1992 A
Bonds Reserve Account, and from the proceeds of the Series 1992 B
Bonds, there shall be deposited with the Commission in the
Series 1992 B Reserve Account, the respective sums, if any, set forth
in the Supplemental Resolution for funding of the Reserve Accounts.

C. Next, from the proceeds of the Series 1992 A Bonds,
there shall first be credited to the Bond Construction Trust Fund and
then paid, any and all borrowings by the Issuer made for the purpose
of temporarily financing a portion of the Costs of the Project,
including interest accrued thereon to the date of such payment, not
otherwise paid from funds of the Issuer,

D. The remaining moneys derived from the sale of the Bonds
shall be deposited with the Depository Bank in the Bond Construction
Trust Fund and applied solely to payment of Costs of the Project in
the manner set forth in Section 6.02.

E. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to the
disposition of the Bond Construction Trust Fund set forth in the Bond
Legislation. Except with respect to any transfers to the Rebate Fund
permitted hereunder, moneys in the Bond Construction Trust Fund shall
be used solely to pay Costs of the Project and until so transferred or
expended, are hereby pledged as additional security for the
Series 1992 A Bonds, and thereafter for the Series 1992 B Bonds. In
the event that Notes are issued, the disposition of funds in the Bonds
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Construction Trust Fund may be modified from that set forth herein,
with the written consent of the Authority.

Sectjon 6.02. Disbursements From the Bond Construction
Trust Fund. Payments for Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements
from the Bond Construction Trust Fund (except for the costs of
issuance of the Original Bonds which shall be made upon request of the
Issuer), shall be made only after submission to the Depository Bank of
a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating:

{(A) That none of the items for which the payment is
proposed to be made has formed the basis for any
disbursement theretofore made;

(B) That each item for which the payment is proposed
to be made is or was necessary in connection with the
Project and constitutes a Cost of the Project;

(C) That each of such costs has been otherwise
properly incurred; and

(D) That payment for each of the items proposed is
then due and owing.

In case any contract provides for the retention of a portion
of the contract price, the Depository Bank shall disburse from the
Bond Construction Trust Fund only the net amount remaining after
deduction of any such portion. All payments made from the Bond
Construction Trust Fund shall be presumed by the Depository Bank to be
made for the purposes set forth in said certificate, and the
Depository Bank shall not be required to monitor the application of
disbursements from the Bond Construction Trust Fund. The Consulting
Engineers shall from time to time file with the Depository Bank
written statements advising the Depository Bank of its then authorized
representative,

Pending such application, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
reinvested in Qualified Investments at the written direction of the
Issuer.

After completion of the Project, as certified by the
Consulting Engineers, and all Costs thereof have been paid, the
Depository Bank shall transfer any moneys remaining in the Bond
Construction Trust Fund to the Series 1992 A Bonds Reserve Account,
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and when fully funded, to the Series 1992 B Bonds Reserve Account,
provided that, in no event shall more than 10% of the proceeds from
the sale of any or all of the Original Bonds be deposited in any or
all of the Reserve Accounts, and when both Reserve Accounts are fully
funded, shall return such remaining moneys to the Issuer for deposit
in the Revenue Fund. The Issuer shall thereafter, apply such moneys
in full, first to the next ensuing interest payments, if any, due on
the respective series of Bonds and thereafter to the next ensuing
principal payments due thereon. Notwithstanding the foregoing, if the
Authority tenders any of its Series 1992 B Bonds to the Issuer
pursuant to the provisions of the Supplemental Loan Agreement, such
moneys shall be applied to the purchase of such Series 1992 B Bonds.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall be
and constitute valid and legally binding covenants of the Issuer and
shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Bonds. 1In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby
covenants and agrees with the Holders of the Bonds as hereinafter
provided in this Article VII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long as
any of said Bonds or the interest thereon is Outstanding and unpaid.

Until the payment in full of the principal of and interest
on the Notes when due, and to the extent they do not materially
adversely affect Bondholders, the covenants, agreements and provisions
contained in this Bond Legislation shall, where applicable, also inure
to the benefit of the Holders of the Notes and the Trustee therefor
and constitute valid and legally binding covenants of the Issuer,
enforceable in any court of competent jurisdiction by the Trustee or
any Holder or Holders of said Notes as prescribed in the Indenture;
provided, that Section 7,09 shall not be applied to the Grant
Anticipation Notes or any line of credit evidenced by such Grant
Anticipation Notes.

Section 7.02. Bonds and Notes not to be Indebtedness of the
Issuer. Neither the Bonds nor the Notes shall be or constitute an

indebtedness of the Issuer within the meaning of any constitutional,
statutory or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such payment by this Bond
Legislation. No Holder or Holders of any Bonds or Notes, shall ever
have the right to compel the exercise of the taxing power of the
Issuer to pay said Bonds or Notes or the interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenuesg; Lien

Positions with respect to Prior Bonds. The payment of the debt
service of the Series 1992 A Bonds issued hereunder shall be secured

forthwith equally and ratably by a lien on the Net Revenues derived
from the operation of the System, on a parity with the lien on said
Net Revenues in favor of the Holders of the Prior Bonds. The payment
of the debt service of the Series 1992 B Bonds issued hereunder shall
be secured forthwith equally and ratably by a lien on said Net
Revenues, but such lien shall be junior and subordinate to the lien on
said Net Revenues in favor of the Holders of the Prior Bonds and the
Series 1992 A Bonds. The Revenues derived from the System, in an
amount sufficient to pay the principal of and interest on the Bonds
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and to make the payments into the Sinking Funds, including the Reserve
Accounts therein, and all other payments provided for in the Bond
Legislation are hereby irrevocably pledged, in the manner provided
herein, to the payment of the principal of and interest on the Bonds
as the same become due, and for the other purposes provided in the
Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The
initial schedule of rates and charges for the services and facilities
of the System shall be as set forth and approved and described in the
Order of the Public Service Commission of West Virginia entered
July 22, 1992 (Case No. 91-705-PSD-CN), and such rates are hereby
adopted,

section 7,05. Sale of the System. So long as the Prior
Bonds are outstanding, the Issuer shall not sell, lease, mortgage,
pledge, or otherwise encumber, or in any manner dispose of, or
otherwise alienate, the System, or any part thereof, except as
provided in the Prior Resolution and with the written consent of the
Authority.

So long as the Original Bonds are outstanding and except as
otherwise required by law or with the written consent of the
Authority, the System may not be sold, mortgaged, leased or otherwise
disposed of except as a whole, or substantially as a whole, and only
if the net proceeds to be realized shall be sufficient to pay fully
all the Original Bonds, including the Prior Bonds, and the Notes, if
any, Outstanding, or to effectively defease this Bond Legislation in
accordance with Article X hereof and, if entered into and not
previously defeased, the Indenture in accordance with Section 8.01
thereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Original Bonds,
immediately be remitted to the Commission for deposit in the
respective Sinking Funds, and, with the written permission of the
Authority, or in the event the Authority is no longer a Bondholder,
the Issuer shall direct the Commission to apply such proceeds to the
payment of principal at maturity of and interest on the Original
Bonds. Any balance remaining after the payment of all the Original
Bonds and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of
the Issuer payable out of the revenues of the System. With respect to
the Notes, such proceeds in an amount sufficient to pay the Notes in
full shall be applied to the payment of the Notes, either at maturity
or, if allowable under the Supplemental Resolution and/or the
Indenture, prior thereto.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise dispose
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of any of the property comprising a part of the System hereinafter
determined in the manner provided herein to be no longer necessary,
useful or profitable in the operation thereof. Prior to any such
sale, lease or other disposition of such property, if the amount to be
received therefor, together with all other amounts received during the
same Fiscal Year for such sales, leases or other dispositions of such
properties, 1is not in excess of $§10,000, the Issuer shall, by
resolution, determine that such property comprising a part of the
System is no longer necessary, useful or profitable in the operation
thereof and may then provide for the sale of such property. The
proceeds of any such sale gshall be deposited in the Renewal and
Replacement Fund. If the amount to be received from such sale, lease
or other disposition of said property, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of 510,000 but not
in excess of $50,000, the Issuer shall first, determine upon
consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or
profitable in the operation thereof and may then, if it be g0 advised,
by resolution duly adopted, authorize such sale, lease or other
disposition of such property upon public bidding. The proceeds
derived from any such sale, lease or other disposition of such
property, aggregating during such Fiscal Year in excess of $10,000 and
not in excess of $50,000, shall with the written consent of the
Authority, be remitted by the Issuer to the Commission for deposit in
the Sinking Fund and shall be applied only to the purchase of Bonds of
the last maturities then Outstanding at prices not greater than the
par value thereof plus 3% of such par value or otherwise. Such
payment of such proceeds into the Sinking Fund or the Renewal and
Replacement Fund shall not reduce the amounts required to be paid into
said funds by other provisions of this Bond lLegislation. No sale,
lease or other disposition of the properties of the System shall be
made by the Issuer if the proceeds to be derived therefrom, together
with all other amounts received during the same Fiscal Year for such
sales, leases, or other dispositions of such properties, shall be in
excess of $50,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and consent in writing of the Holders, or
their duly authorized representatives, of over 50% in amount of the
Bonds then Outstanding and the Consulting Engineers. The Issuer shall
prepare the form of such approval and consent for execution by the
then Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7/.06. Issuance of Other Obligations Pavable Qut of
Revenues and General Covenant Against Encumbrances. Except as
provided in this Section 7.06 and in Section 7.07B, the Issuer sghall
not issue any obligations whatsoever with a lien on or otherwise
payable from any source of payment pledged originally to any or all of
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the Notes issued under the Indenture and/or supplemental resolution
prior to or on a parity with the lien on behalf of such Notes until
such Notes have been defeased in accordance with the provisions of the
Indenture (if an Indenture is used) and the Bond Legisiation; and, so
long as any of the Bonds are Outstanding, the Issuer shall not issue
any other obligations whatsoever payable from any or all of the
revenues of the System which rank prior to, or equally, as to lien on
and source of and security for payment from such revenues with the
Bonds; provided, however, that additional Bonds on a parity with the
Series 1992 B Bonds only may be issued as provided for in Section 7,07
hereof., All obligations issued by the Issuer after the issuance of
the Bonds and payable from any or all of the revenues of the System,
except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien
on and source of and security for payment from such revenues and in
all other respects, to the Series 1992 A Bonds and the Series 1992 B
Bonds; provided, that no such subordinate obligations shall be issued
unless all payments required to be made into the Sinking Funds, the
Reserve Accounts and the Renewal and Replacement Fund at the time of
the issuance of such subordinate obligations have been made and are
current,

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon any

.or all of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
the System or any part thereof.

Section 7.07. Parity Bonds. A. So long as the Prior Bonds
are outstanding, the limitations on the issuance of parity obligations

set forth in the Prior Resolution shall be applicable. In addition,
no Parity Bonds, payable out of any or all of the revenues of the
System, shall be issued after the issuance of any Bonds pursuant to
this Bond Legislation, except under the conditions and in the manner
herein provided,

All Parity Bonds issued hereunder shall be on a parity in
all respects with the Series 1992 B Bonds. No Parity Bonds shall be
issued which shall be payable out of any or all of the revenues of the
System on a parity with the Series 1992 A Bonds, unless the
Series 1992 B Bonds are no longer outstanding.

No such Parity Bonds shall be issued except for the purpose
of financing the costs of the construction or acquisition of
extensions and improvements to the System or refunding one or more
series of Bonds issued pursuant hereto, or both such purposes,
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No Parity Bonds shall be issued at any time, however, unless
there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, based upon
the necessary investigation and certification by the Consulting
Engineers, reciting the conclusion that the Net Revenues actually
derived, subject to the adjustments hereinafter provided for, from the
System during any 12 consecutive months, within the 18 months
immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years after the completion of the
improvements to be financed by such Parity Bonds, shall not be less
than 115% of the largest aggregate amount that will mature and becone
due in any succeeding Fiscal Year for principal of and interest on the
following:

(1) The Prior Bonds;
(2) The Bonds then Outstanding;

(3) Any Parity Bonds theretofore issued pursuant
to the provisions contained in this Resclution then
Outstanding; and

(4) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be
‘received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, shall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase
in rates adopted by the Issuer, the period for appeal of which has
expired prior to the date of delivery of such Parity Bonds, and shall
not exceed the amount to be stated in a certificate of the Consulting
Engineers, which shall be filed in the office of the Secretary prior
to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the
12-consecutive-month period hereinabove referred to may be adjusted by
adding to such Net Revenues such additional Net Revenues which would
have been received, in the opinion of the Consulting Engineers and the
said Independent Certified Public Accountants, as stated in a
certificate jointly made and signed by the Consulting Engineers and
said Independent Certified Public Accountants, on account of increased
rates, rentals, fees and charges for the System adopted by the Issuer,
the period for appeal of which has expired prior to issuance of such
Parity Bonds.
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Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered into written contracts for
the immediate construction or acquisition of such extensions or
improvements, if any, to the System that are to be financed by such
Parity Bonds.

All covenants and other provisions of this Bond Legislation
(except as to details of such Parity Bonds inconsistent herewith)
shall be for the equal benefit, protection and security of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with
this section. Bonds issued on a parity, regardless of the time or
times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for
payment from said revenues, without preference of any Bond of one
series over any other Bond of the same series. The Issuer shall
comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on
account of such Parity Bonds, in addition to the payments required for
Bonds theretofore issued pursuant to this Bond Legislation,

All Parity Bonds shall mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolution.

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued, the lien of
which on revenues of the System is subject to the prior and superior
liens of the Series 1992 A Bonds and the Series 1992 B Bonds on such
revenues. The Issuer shall not issue any obligations whatsocever
payable from revenues of the System, or any part thereof, which rank
prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for
payment from such revenues, with the Series 1992 A Bonds or the
Series 1992 B Bonds.

No Parity Bonds shall be izsued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Outstanding,
and any other payments provided for in this Bond Legislation, ghall
have been made in full as required to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with all
the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued solely
for the purpose of completing the Project as described in the
application to the Authority submitted as of the date of the Loan
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Agreement without regard to the restrictions set forth in this Section
7.07, if there is first obtained by the Issuer the written consent of
the Authority to the issuance of bonds on a parity with the Bonds.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart

from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of a Bond or Bonds or of a Note
or Notes issued pursuant to this Bond Legislation and/or the Indenture
or the Trustee shall have the right at all reasonable times to inspect
the System and all parts thereof and all records, accounts and data of
the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the extent
allowed and as prescribed by the Public Service Commission of
West Virginia, Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and institute the manmer by which
subsidiary records of the accounting system which may be installed-
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct,

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

(A) A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating
to the System.

(B) A balance sheet statement showing all deposits in
all the funds and accounts provided for in this Bond
Legislation and the Indenture with respect to said Bonds,
the Prior Bonds or Notes, as the case may be, and the status
of all said funds and accounts.

(€} The amount of the Prior Bonds, the Bonds, Notes or
other obligations outstanding,

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by Independent
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Certified Public Accountants and shall mail upon request, and make
available generally, the report of said Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of Bonds
or Notes, as the case may be, and shall submit said report te the
Trustee and the Authority, or any other original purchaser of the
Bonds. Such audit report submitted to the Authority shall include a
statement that the Issuer is in compliance with the terms and
provisions of the Loan Agreement and this Bond Legislation and that
the revenues of the System are adequate to meet the Issuer’s operation
and maintenance expenses and debt service requirements.

Section 7.09. Rates. Equitable rates or charges for the
use of and service rendered by the System have been established all in
the manner and form required by law, and copies of such rates and
charges so established will be continuously on file with the
Secretary, which copies will be open to inspection by all interested
parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from said System sufficient to pay
Operating Expenses and to make the prescribed payments into the funds
created hereunder and under the Prior Resolution. Such schedule of
rates and charges shall be changed and readjusted whenever necessary
so that the aggregate of the rates and charges will be sufficient for
such purposes. In order to assure full and continuous performance of
this covenant, with a margin for contingencies and temporary
unanticipated reduection in income and revenues, the Issuer hereby
covenants and agrees that the schedule of rates or charges from time
to time in effect shall be sufficient, together with other revenues of
the System (i) to provide for all reasonable expenses of operation,
repair and maintenance of the System and (ii) to leave a balance each
year equal to at least 115% of the maximum amount required in any year
for payment of principal of and interest on the Bonds and all other
obligations secured by a lien on or payable from such revenues prior
to or on a parity with the Bonds, including the Prior Bonds; provided
that, in the event that amounts equal to or in excess of the Reserve
Requirements are on deposit respectively in the Reserve Accounts and
reserve accounts for obligations prior to or on a parity with the
Bonds, including the Prior Bonds, are funded at least at the
requirement therefor, such balance each year need only equal at least
110% of the maximum amount required in any year for payment of
principal of and interest on the Bonds and all other obligations
secured by a lien on or payable from such revenues prior to or on a
parity with the Bonds. In any event, the Issuer shall not reduce the
rates or charges for services set forth in the rate ordinance
described in Section 7.04,

Sect 7.10. Operating Budget and Audit. The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal
Year, prepare and adopt by resolution a detailed, balanced budget of
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the estimated revenues and expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures for
the operation and maintenance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by the Consulting
Engineers, which finding and recommendation shall state in detail the
purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such
finding and recommendation by a resolution duly adopted. No increased
expenditures in excess of 10% of the amount of such budget shall be
made except upon the further certificate of the Consulting Engineers
that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual
budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Trustee and the Authority and to any
Holder of any Bonds or Notes, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing
increased expenditures for operation and maintenance of the System at
all reasonable times to the Trustee and the Authority and to any
Holder of any Bonds or Notes, as the case may be, or anyone acting for
and in behalf of such Holder of any Bonds or Notes, as the case may
be.

In addition, the Issuer shall annually cause the records of
the System to be audited by an independent certified public
‘accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement and that the revenues of the System
are adequate to meet the Issuer’'s operation and maintenance eXpenses
and debt service requirements.

Section 7.1]1. No Competing Franchise. To the extent
legally allowable, the Issuer will not grant or cause, consent to or

allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided
by the System.

Section 7.12. Enforcement of Collections. The Issuer will
diligently enforce and collect all fees, rentals or other charges for

the services and facilities of the System, and take all steps, actions
and proceedings for the enforcement and collection of such fees,
rentals or other charges which shall become delinquent to the full
extent permitted or authorized by the Act, the rules and regulations
of the Public Service Commission of West Virginia and other laws of
the State of West Virginia.
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Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a period
of 30 days after the same shall become due and payable, the property
and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and
charges are fully paid. To the extent authorized by the laws of the
State and the rules and regulations of the Public Service Commission
of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The
Issuer further covenants and agrees that, it will, to the full extent
permitted by law and the rules and regulations promulgated by the
Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the
water system, if so owned by the Issuer, to all users of the services
of the System delinquent in payment of charges for the services of the
System and will not restore such services of either system until all
delinquent charges for the services of the System, plus reasonable
interest and penalty charges for the restoration of service, have been
fully paid and shall take all further actions to enforce collections
to the maximum extent permitted by law. If the water facilities are
not owned by the Issuer, then the Issuer shall enter into a
termination agreement with the water provider.

Section 7.13. No Free Services. The Issuer will not render
or cause to be rendered any free services of any nature by the System,

nor will any preferential rates be established for users of the same
class; and in the event the Issuer, or any department, agency,
instrumentality, officer or employee of the Issuer shall avail itself
or themselves of the facilities or services provided by the System, or
any part thereof, the same rates, fees or charges applicable to other
customers receiving like services under similar circumstances shall be
‘charged the Issuer and any such department, agency, instrumentality,
officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be
deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

on 4. Insurance and Construction Bonds. A. The

Issuer hereby covenants and agrees that so long as any of the Bonds or
any of the Notes remain Qutstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect
to works and properties similar to the System. Such insurance shall
initially cover the following risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on all above-
ground insurable portions of the System in an amount equal
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to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder’s risk insurance (fire and extended coverage) to
protect the interests of the Issuer, the Authority, the
prime contractor and all subcontractors as their respective
interests may appear, in accordance with the Loan Agreement,
during construction of the Project on a 100% basis
(completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of
the  Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of
not less than $1,000,000 per occurrence to protect the
Issuer from claims for bodily injury and/or death and not
less than $500,000 per occurrence from claims for damage to
property of others which may arise from the operation of the
System, and insurance with the same limits to protect the
Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR: AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the
amounts of 100% of the construction contract and to be
required of each contractor contracting directly with the
Issuer, and such payment bonds will be filed with the Clerk
of The County Commission of the County in which such work is
to be performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38§,
Article 2, Section 39,

{(4) FLOCD INSURANCE, to the extent available at
reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

B.  The Issuer shall also require all contractors engaged
in the construction of the Project to carry such worker's compensation
coverage for all employees working on the Project and public liability
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insurance, vehicular liability insurance and property damage insurance
in amounts adequate for such purposes and as is customarily carried
with respect to works and properties similar to the Project. 1In the
event the Loan Agreement so requires, such insurance shall be made
payable to the order of the Authority, the Issuer, the prime
contractor and all subcontractors, as their interests may appear.

Section 7,15. Mandatory Comnections. The mandatory use of
the System is essential and necessary for the protection and

preservation of the public health, comfort, safety, convenience and

welfare of the inhabitants and residents of, and the economy of, the

Issuer and in order to assure the rendering harmless of sewage and

water-borne waste matter produced or arising within the territory

served by the System. Accordingly, every owner, tenant or occupant of

any house, dwelling or building located near the System, where sewage

will flow by gravity or be transported by such other methods approved
by the State Department of Health from such house, dwelling or

building into the System, to the extent permitted by the laws of the

State and the rules and regulations of the Public Service Commission
of West Virginia, shall connect with and use the System and shall

cease the use of all other means for the collection, treatment and
disposal of sewage and waste matters from such house, dwelling or
building where there is such gravity flow or transportation by such-
other method approved by the State Department of Health and such
house, dwelling or building can be adequately served by the System,

and every such owner, tenant or occupant shall, after a 30 day notice

of the availability of the System, pay the rates and charges

established therefor.

Any such house, dwelling or building from which emanates
sewage or water-borne waste matter and which is not so connected with
the System is hereby declared and found to be a hazard to the health,
safety, comfort and welfare of the inhabitants of the Issuer and a
public nuisance which shall be abated to the extent permitted by law
and as promptly as possible by proceedings in a court of competent
jurisdiction.

Section 7.16. Completion of Project. The Issuer will

complete the Project and operate and maintain the System in good
condition,

Section 7,17. Tax Covenants. The Issuer hereby further
covenants and agrees as follows:

A, PRIVATE BUSINESS USE LIMITATION, The Issuer shall
assure that (i) not in excess of 10% of the Net Proceeds of the
Original Bonds are used for Private Business Use if, in addition, the
payment of more than 10% of the principal or 10% of the interest due
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on the Original Bonds during the term thereof is, under the terms of
the Original Bonds or any underlying arrangement, directly or
indirectly, secured by any interest in property used or to be used for
a Private Business Use or in payments in respect of property used or
to be used for a Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for a Private Business Use; and
(ii) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Original Bonds are used for a Private Business Use,
and (B) an amount in excess of 5% of the principal or 5% of the
interest due on the Original Bonds during the term thereof is, under
the terms of the Original Bonds or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to
be used for said Private Business Use or in payments in respect of
property used or to be used for said Private Business Use or is to be
derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for said Private
Business Use, then said excess over said 5% of Net Proceeds of the
Original Bonds used for a Private Business Use shall be used for a
Private Business Use related to the governmental use of the Project,
or if the Original Bonds are for the purpose of financing more than
one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of the portion of the Project
to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION., The Issuer shall assure that
not in excess of 5% of the Net Proceeds of the Original Bonds or
$5,000,000 are used, directly or indirectly, to make or finance a loan
(other than loans constituting Nonpurpose Investments) to persons
other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Original Bonds to be
"federally guaranteed" within the meaning of Section 149(b) of the
Code.

b. INFORMATION RETURN. The Issuer will timely file all
statements, instruments and returns necessary to assure the tax-exempt
status of the Original Bonds and the interest thereon including,
without limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all
actions that may be required of it (including, without limitation,
those deemed necessary by the Authority) so that the interest on the
Original Bonds will be and remain excluded from gross income for
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federal income tax purposes, and will not take any actions or fail to
take any actions (including, without Llimitation, those deemed
necessary by the Authority), the result of which would adversely
affect such exclusion.

Section 7.18. Statutory Mortgage Lien. For the further

protection of the Holders of the Bonds, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding, shall
take effect immediately upon delivery of the Bonds and shall be for
the equal benefit of all Holders of each respective Series of Bonds,
provided however, that the statutory mortgage lien in favor of the
Holders of the Series 1992 A Bonds shall be on a parity with the
statutory mortgage lien in favor of the Holders of the Prior Bonds and
the statutory mortgage lien in favor of the Holders of the
Series 1992 B Bonds shall be junior to the statutory mortgage lien in
favor of the Holders of the Prior Bonds and the Series 1992 A Bonds.

However, the Issuer has outstanding a note, secured by a

deed of trust, dated July 23, 1991, upon the Issuer's office building
and held by One Valley Bank of Oak Hill, Inc.
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ARTICLE VITI
INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation or the
Indenture, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Trustee, if any, the Depository
Bank, or such other bank or national banking asseociation holding such
fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible
under applicable laws, this Bond Legislation, and the Indenture, if
any, the need for such moneys for the purposes set forth herein and in
the Indenture, if any, and the specific restrictions and provisions
set forth in this Section 8,01 and in the Indenture.

Except as provided in the Indenture, if any, any investment
shall be held in and at all times deemed a part of the fund or account
in which such moneys were originally held, and the interest accruing
thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account except as
otherwise provided herein with respect to the Rebate Fund. The
investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price
thereof if then redeemable at the option of the holder, including the
- value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the "Consolidated
Fund.” The Commission, the Trustee, if any, the Depository Bank, or
such other bank or national banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to
make the payments required from such fund or account, regardless of
the loss on such liquidation. The Trustee, if any, the Depository
Bank, or such other bank or national banking association, as the case
may be, may make any and all investments permitted by this section
through its own bond department and shall not be responsible for any
losses from such investments, other than for its own negligence or
willful misconduct.

The Trustee, if any, and the Depository Bank shall keep
complete and accurate records of all funds, accounts and investments,
and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds,
accounts and investment earnings. The Issuer shall retain all such
records and any additional records with respect to such funds,
accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to assure the
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exclusion of interest on the Original Bonds from gross income for
federal income tax purposes.

ection 8.02. Arbitrage and Tax Exemption. The Issuer
covenants that (i) it shall not take, or permit or suffer to be taken,

any action with respect to the gross or other proceeds of the Bonds
which would cause the Original Bonds to be "arbitrage bonds®™ within
the meaning of Section 148 of the Code, and (ii) it will take any and
all actions that may be required of it (including, without implied
limitation, the timely filing of a Federal information return with
respect to the Original Bonds) so that the interest on the Original
Bonds will be and remain excluded from gross income for Federal income
tax purposes, and will not take any actions which would adversely
affect such exclusion.

Section 8.03. Tax Certificate and Rebate. The Issuer shall
deliver a certificate of arbitrage, a tax certificate or other similar
certificate to be prepared by nationally recognized bond counsel or
tax counsel relating to payment of arbitrage rebate and other tax
matters as a condition to issuance of the Original Bonds. In
addition, the Issuer covenants to comply with all Regulations from
time to time in effect and applicable to the Original Bonds as may be
necessary in order to fully comply with Section 148(f) of the Code,
and covenants to take such actions, and refrain from taking such
actions, as may be necessary to fully comply with such Section '148(f)
of the Code and such Regulations, regardless of whether such actions

.may be contrary to any of the provisions of this Bond legislation.

The Issuer shall calculate, annually, the rebatable
arbitrage, determined in accordance with Section 148(f) of the Code.
Upon completion of each such annual calculation, unless otherwise
agreed by the Authority, the Issuer shall deposit, or cause to be
deposited, in the Rebate Fund such sums as are necessary to cause the
aggregate amount on deposit in the Rebate Fund to equal the sum
determined to be subject to rebate to the United States, which,
notwithstanding anything herein to the contrary, shall be paid from
investment earnings on the underlying fund or account established
hereunder and on which such rebatable arbitrage was earned or from
other lawfully available sources. Notwithstanding anything herein to
the contrary, the Rebate Fund shall be held free and clear of any lien
or pledge hereunder or under the Indenture, if any, and used only for
payment of rebatable arbitrage to the United States. The Issuer shall
Pay, or cause to be paid, to the United States, from the Rebate Fund,
the rebatable arbitrage in accordance with Section 148(£f) of the Code
and such Regulations. In the event that there are any amounts
remaining in the Rebate Fund following all such payments required by
the preceding sentence, the Depository Bank shall pay said amounts to
the Tssuer to be used for any lawful purpose of the System. The
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Issuer shall remit payments to the United States in the time and at
the address prescribed by the Regulations as the same may be in time
to time in effect with such reports and statements as may be
prescribed by such Regulations. 1In the event that, for any reason,
amounts in the Rebate Fund are insufficient to make the payments to
the United States which are required, the Issuer shall assure that
such payments are made by the Issuer to the United States, on a timely
basis, from any funds lawfully available therefor. 1In addition, the
Issuer shall cooperate with the Authority in preparing rebate
calculations and in all other respects in connection with rebates and
hereby consents to the performance of all matters in connection with
such rebates by the Authority at the expense of the Issuer. To the
extent not so performed by the Authority, the 1Issuer and the
Depository Bank (at the expense of the Issuer) may provide for the
employment of independent attorneys, accountants or consultants
compensated on such reasonable basis as the Issuer or the Depository
Bank may deem appropriate in order to assure compliance with this
Section 8.03. The Issuer shall keep and retain, or cause to be kept
and retained, records of the determinations made pursuant to thisg
Section 8.03 in accordance with the requirements of Section 148(f) of
the Code and such Regulations. In the event the Issuer fails to make
such rebates as required, the Issuer shall pay any and all penalties
and other amounts, from lawfully available sources, and obtain a
waiver from the Internal Revenue Service, if necessary, in order to
maintain the exclusion of interest on the Bonds from gross income for
federal income tax purposes,

The Issuer shall submit to the Authority within 15 days
following the end of each Bond Year a certified copy of its rebate
calculation and certificate with respect thereto or, if the Issuer
qualifies for the small governmental issue exception to rebate, or any
other exception thereto, then the Issuer shall submit to the Authority
a certificate stating that it is exempt from such rebate provisions
and that no event has occurred to itsg knowledge during the Bond Year
which would make the Original Bonds subject to rebate. The Issuer
shall also furnish to the Authority, at any time, such additional
information relating to rebate as may be reasonably requested by the
Authority including information with respect to earnings on all funds
constituting "gross proceeds" of the Bonds (as such term "gross
proceeds™ is defined in the Code).
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ARTICLE IX
DEFAULT AND REMEDIES

Section 9.01. Events of Default. A. Each of the following
events shall constitute an "Event of Default" with respect to the
Notes:

(1) If default occurs in the due and punctual
payment of the principal of or interest on any Notes: or

(2) 1If default occurs in the Issuer’s observance
of any of the covenants, agreements or conditions on its
part relating to the Notes set forth in this Bond
Legislation, any supplemental resolution, the Indenture or
in the Notes, and such default shall have continued for s
period of 30 days after the Issuer shall have been given
written notice of such default by the Trustee, any other
bank or banking association holding any fund or account
hereunder or a Holder of a Note; or

(3) If the Issuer files a petition seeking

- reorganization or arrangement under the federal bankruptecy

laws or any other applicable law of the United States of
America.

B. Each of the following events shall constitute an
"Event of Default" with respect to the Bonds:

(1) If default occurs in the due and punctual
payment of the principal of or interest on any Bonds; or

(2) 1If default occurs in the Issuer's observance
of any of the covenants, agreements or conditions on its
part relating to the Bonds set forth in this Bond
Legislation, any supplemental resolution or in the Bonds,
and such default shall have continued for a period of
30 days after the Issuer shall have been given written
notice of such default by the Commission, the Depository
Bank, Registrar or any other Paying Agent or a Holder of a
Bond; or

(3) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America; or
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(4) 1If default occurs pursuant to the events set forth
in the Prior Resolution.

Section 9.02. Remedies. Upon the happening and continuance
of any Event of Default, any Registered Owner of a Note or Bond, as
the case may be, may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights
and, in particular, (i) bring suit for any unpaid principal or
interest then due, (ii) by mandamus or other appropriate proceeding
enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond
Legislation relating thereto, including but not limited to the making
and collection of sufficient rates or charges for services rendered by
the System, (iii) bring suit upon the Notes or Bonds, as the case may
be, (iv) by action at law or bill in equity require the Issuer to
account as if it were the trustee of an express trust for the
Registered OQwners of the Notes or Bonds, as the case may be, and
(v) by action or bill in equity enjoin any acts in violation of the
Bond Legislation with respect to the Notes or Bonds, or the rights of
such Registered Owners, provided however, that no remedy herein stated
may be exercised by a Noteholder in a manner which adversely affects
any remedy available to the Bondholders, and provided further, that
all rights and remedies of the Holders of the Series 1992 A Bonds
shall be on a parity with those of the Holders of the Prior Bonds and
all rights and remedies of the Holders of the Series 1992 B Bonds
_shall be subject to those of the Holders of the Series 1992 A Bonds
and the Prior Bonds,

Section 9.03. Appointment of Receiver. Any Registered
Owner of a Bond or Bond Anticipation Note or a Bond Anticipation Note

evidencing a line of credit may, by proper legal action, compel the
performance of the duties of the Issuer under the Bond legislation and
the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of
sufficient rates and charges for services rendered by the System and
segregation of the revenues therefrom and the application thereof. If
there be any Event of Default with respect to such Bonds or Bond
Anticipation Notes or Bond Anticipation Note evidencing such line of
credit any Registered Owner of a Bond shall, in addition to all other
remedies or rights, have the right by appropriate legal proceedings to
obtain the appointment of a receiver to administer the System or to
complete the acquisition and construction of the Project on behalf of
the Issuer with power to charge rates, rentals, fees and other charges
sufficient to provide for the payment of Operating Expenses of the
System, the payment of the Bonds and interest and the depesits into
the funds and accounts hereby established, and to apply such rates,
rentals, fees, charges or other revenues in conformity with the
provisions of this Bond Legislation and the Act.
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The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the Issuer
itself might do,

Whenever all that is due upon the Bonds and interest thereon
and under any covenants of this Bond Legislation for Reserve, Sinking
or other funds and upon any other obligations and interest thereon
having a charge, lien or encumbrance upon the revenues of the System
shall have been paid and made good, and all defaults under the
provisions of this Bond Legislation shall have been cured and made
good, possession of the System shall be surrendered to the Issuer upon
the entry of an order of the court to that effect, Upon any
subsequent default, any Registered Owner of any Bonds shall have the
same right to secure the further appointment of a receiver upen any
such subsequent default.

Such receiver, in the performance of the powers hereinabove
conferred upon him or her or it, shall be under the direction and
supervision of the court making such appointment, shall at all times
be subject to the orders and decrees of such court and may be removed
thereby, and a successor receiver may be appointed in the discretion
of such court. Nothing herein contained shall limit or restrict the
"jurisdiction of such court to enter such other and further orders and
decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth
herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Registered Owners of the
Prior Bonds and the Bonds. Such receiver shall have no power to sell,
assign, mortgage or otherwise dispose of any assets of any kind or
character belonging or pertaining to the System, but the authority of
such receiver shall be limited to the completion of the Project and
the possession, operation and maintenance of the System for the sole
purpose of the protection of both the Issuer and Registered Owners of
such Bonds and the curing and making good of any Event of Default with
respect thereto under the provisions of this Bond Legislation, and the
title to and ownership of said System shall remain in the Issuer, and
no court shall have any jurisdiction to enter any order or decree
permitting or requiring such receiver to sell, assign, mortgage or
otherwise dispose of any assets of the System.
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ARTICLE X
DEFEASANCE

section 10.01. Defeasance of Series 1992 A Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be

paid, to the respective Holders of all Series 1992 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation,
then with respect to_the Series 1992 A Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond
Legislation arid all covenants, agreements and other obligations of the
Issuer to the Registered Owners of the Series 1992 A Bonds shall
thereupon cease, terminate and become . void and be discharged and
satisfied, except as may otherwise be necessary to assure the
exclusion of interest on the Original Bonds from gross income for
federal income tax purposes.

Series 1992 A Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal of
and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date, the principal
installments of and interest on such Series 1992 A Bonds shall be
.deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1992 A
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited with the
Commission or its agent, either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on which,
when due, will provide moneys which, together with other moneys, if
any, depesited with the Commission at the same time, shall be
sufficient to pay when due the principal installments of and interest
due and to become due on said Series 1992 A Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of and
interest on said Series 1992 A Bonds; provided, that any cash received
from such principal or interest payments onm such securities deposited
with the Commission or its agent, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in securities maturing
at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior
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to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over to the
Issuer as received by the Commission or its agent, free and clear of
any trust, lien or pledge. For the purpose of this section,
securities shall mean and include only Government Obligations.

Section 10.02. Defeasance of Series 1992 B Bends. If the

Issuer shall pay or cause to be paid, or there shall otherwise be
paid, to the respective Holders of all Series 1992 B Bonds, the
principal due or to become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then with respect to
the Series 1992 B Bonds only, the pledge of Net Revenues and other
moneys and securities pledged under this Bend Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 1992 B Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as
may otherwise be necessary to assure the exclusion of interest on the
Original Bonds from gross income for federal income tax purposes.

Series 1992 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal of
and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at -
the same or earlier time, ghall be sufficient, to pay as and when due
either at maturity or at the next redemption date the principal
installments of such Series 1992 B Bonds shall be deemed to have been
‘paid within the meaning and with the effect expressed in the first
paragraph of this section. All Series 1992 B Bonds shall, prior to
the maturity thereof, be deemed to have been paid within the meaning
and with the effect expressed in the first paragraph of this section
if there shall have been deposited with the Commission or its agent,
either moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will provide
moneys which, together with other moneys, if any, deposited with the
Commission at the same time, shall be sufficient to pay when due the
principal installments of said Series 1992 B Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of said
Series 1992 B Bonds; provided, that any cash received from such
principal or interest payments on such securities deposited with the
Commission or its agent, if not then needed for such purpose, shall,
to the extent practicable, be reinvested in securities maturing at
times and in amounts sufficient to pay when due the principal
installments of said Bonds on and prior to the next redemption date or
the maturity dates thereof, and interest earned from such

68.




reinvestments shall be paid over to the Issuer as received by the
Commission or its agent, free and clear of any trust, lien or pledge.
For the purpose of this section, securities shall mean and include
only Government Obligations.

Section 10.03. Defeasance of Notes. If the Issuer shall pay
or cause to be paid, or there shall otherwise be paid, to the

respective Holders of any series of Notes, the principal of and
interest due or to become due thereon, at the times and in the manner
set forth in the Indenture and/or the Supplemental Resolution
pertaining to such Notes, then with respect to such Notes only, this
Bond Legislation, the Indenture, if any, and the pledges of Grant
Receipts and other moneys and securities pledged thereby, and all
covenants, agreements and other obligations of the Issuer to the
Holders of the Notes shall thereupon cease, terminate and become void
and be discharged and satisfied, except as may otherwise be necessary
to assure the exclusion of interest on the Notes from gross income for
federal income tax purposes.
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ARTICLE XI
MISCELLANEOUS

Section 11.01. Amendment or Medification of Bond
legislation. No material modification or amendment of this Bond

Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Notes or Bonds shall be made without the
consent in writing of the Registered Owners of 66-2/3% or more in
principal amount of the Notes, the Series 1992 A Bonds or the
Series 1992 B Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of any Bond or Bonds or any
Note or Notes or the rate of interest thereon, or in the principal
amount thereof, or affecting the unconditional promise of the Issuer
to pay such principal and interest out of the funds herein
respectively pledged therefor without the consent of the respective
Registered Owner thereof. No amendment or modification shall be made
that would reduce the percentage of the principal amount of Bonds or
Notes respectively, required for consent to the above-permitted
amendments or modifications. Notwithstanding the foregoing, this Bond
Legislation may be amended without the consent of any Bondholder or
Noteholder as may be necessary to assure compliance with
Section 148(f) of the Code relating to rebate requirements or
otherwise as may be necessary to assure the exclusion of interest on
‘the Original Bonds and the Notes, if any, from gross income of the
holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The

provisions of the Bond Legislation shall constitute a contract between
the Issuer and the Registered Owners of the Bonds and Notes, and no
change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided,

Section 11.03. Severability of Invalid Provisions. If any

section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the Invalidity of
such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this Resolution, the Supplemental
Resolution, the Indenture, if any, the Bonds or the Notes, if any.

Section 11.04. Headings, Etc. The headings and catchlines

of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.
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Section 11.05. Conflicting Provisions Repealed; Priox
Resolution. All orders or resolutions, or parts thereof, in conflict
with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed; provided that, in the event of any conflict
between this Resolution and the Prior Resolution, the Prior Resolution
shall control (unless less restrictive), so long as the Prior Bonds
are outstanding.

section 11.06. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required to
exist, to happen, to be performed or to be taken precedent to and in
the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occurred and
are duly in office and duly qualified for such office.

Section 11.07. Public Notice of Proposed Financing. Prior
to making formal application to the Public Service Commission of

West Virginia for a Certificate of Public Convenience and Necessity
and adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation in each municipality in White Oak Public Service District
and within the boundaries of the District, a Class II legal
- advertisement stating:

{a) The respective maximum amounts of the
Bonds and the Notes to be issued:

(b) The respective maximum interest rates
and terms of the Bonds and the Notes originally
authorized hereby;

(¢) The public service properties to be
acquired or constructed and the cost of the same:

(d) The maxzimum anticipated rates which
will be charged by the Issuer; and

(e) The date that the formal application
for a Certificate of Public Convenience and
Necessity is to be filed with the Public Service
Commission of West Virginia.
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Section 11.08. Effective Date. This Resolution shall take

effect immediately upon adoption.

Adopted this 10th day of August, 1992.

@/ﬂmffmﬂi

airman. Public Service Board

o ~ -
f/////MembEV Pu%ll-/¢nrvice Bea;d

//ﬂﬁ« f%wﬂm«gﬂv’

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the
Public Service Board of WHITE OAK PUBLIC SERVICE DISTRICT on the
10th day of August, 1992,

Dated: August 12, 1992

A | /QZM/ O jmzu

Secretary, Pu%;xc Servife Board

08/106/92
WOSJ . A3
97070,/90001
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNTS, DATES, MATURITIES, INTEREST RATES,
PRINCIPAL PAYMENT SCHEDULES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 1992 A AND SERIES 1992 B OF WHITE QAX
PUBLIC  SERVICE  DISTRICT: AUTHORIZING  AND
APPROVING A LOAN AGREEMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body") of
White Oak Public Service District (the "Issuer"), has duly and
officially adopted a bond and notes resolution, effective August 10,
1992 (the "Bond and Notes Resolution" or the "Resolution™) entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
WHITE OAK PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1992 A, NOT
MORE THAN $100,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 1992 B, AND NOT
MORE THAN $500,000 INTERIM CONSTRUCTION
FINANCING, CONSISTING OF BOND ANTICIPATION NOTES,
GRANT ANTICIPATION NOTES OR A LINE OF CREDIT
EVIDENCED BY NOTES OR ANY COMBINATION OF THE
FOREGOING; PROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS AND NOTES; AUTHORIZING EXECUTION AND
DELIVERY OF A TRUST INDENTURE SECURING THE NOTES;
APPROVING AND RATIFYING A LOAN AGREEMENT AND
SUPPLEMENTAL LOAN AGREEMENT RELATING TO SUCH
BONDS;, AUTHORIZING THE SALE AND PROVIDING FOR THE




TERMS AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOFPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, the Bond and Notes Resolution provides for the
issuance of Sewer Revenue Bonds of the Issuer (the "Bonds"), in an
aggregate principal amount not to exceed $500,000, to be issued in two
series, the Series 1992 A Bonds to be in an aggregate principal amount
of not more than $400,000 (the "Series 1992 A Bonds") and the
Series 1992 B Bonds to be in an aggregate principal amount of not more
than $100,000 (the "Series 1992 B Bonds"), and has preliminarily
authorized the execution and delivery of a loan agreement relating to
the Series 1992 A Bonds dated August 12, 1992, and a supplemental loan
agreement relating to the Series 1992 B Bonds, also dated August 12,
1992 (sometimes collectively referred to herein as the “Loan
Agreement"), both by and between the Issuer and West Virginia Water
Development Authority (the "Authority"), all in accordance with
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"); and in the Bond and Notes Resolution it is provided that
the form of the Loan Agreement and the exact principal amounts,
maturity dates, interest rates, interest and principal payment dates,
sale prices and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other
matters relating to the Bonds be herein provided for:

WHEREAS, the Loan Agreement has been presented to the Issuer
at this meeting;

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable
that this supplemental resolution (the "Supplemental Resolution") be
adopted and that the Loan Agreement be approved and entered into by
the Issuer, that the exact principal amounts, the prices, the maturity
dates, the redemption provisions, the interest rates and the interest
and principal payment dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein
provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
WHITE OAK PUBLIC SERVICE DISTRICT:




Section 1. Pursuant to the Bond and Notes Resolution and
the Act, this Supplemental Resolution is adopted and there are hereby
authorized and ordered to be issued:

(A) The Sewer Revenue Bonds, Series 1992 A, of the
Issuer, originally represented by a single Bond, numbered
AR-1, in the principal amount of $319,355, The
Series 1992 A Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 2031, shall bear
interest at the rate of 7.75% per anmum, pavable
semiannually on April 1 and October 1 of each year, first
interest payable October 1, 1992, shall be subject to
redemption upon the written consent of the Authority, and
upon payment of the interest and redemption premium, if any,
and otherwise in compliance with the Loan Agreement, as long
as the Authority shall be the registered owner of the
Series 1992 A Bonds, and shall be payable in installments of
principal on October 1 of each of the years and in the
amounts as set forth in "Schedule X," attached thereto and
to the Loan Agreement and incorporated therein by reference.

(B) The Sewer Revenue Bonds, Series 1992 B, of the
 Issuer, originally represented by a single Bond, numbered
BR-1, in the principal amount of $10,645. The Series 1992 B
Bonds shall be dated the date of delivery thereof, shall
finally mature October 1, 2031, shall be interest free,
shall be subject to redemption upon the written consent of
the Authority, and otherwise in compliance with the Loan
Agreement, as long as the Authority shall be the registered
owner of the Series 1992 B Bonds, and shall be payable in
installments of principal on October 1 of each of the years
and in the amounts as set forth in "Schedule X," attached
thereto and to the Supplemental Loan Agreement and
incorporated therein by reference,

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the forms provided
in the Bond and Notes Resolution.

Section 3. The Issuer does hereby authorize, approve and
accept the Loan Agreement, copies of which are incorporated herein by
reference, and the execution and delivery by the Chairman of the Loan
Agreement, and the performance of the obligations contained therein,
on behalf of the Issuer are hereby authorized, directed and approved.
The price of the Bonds shall be 100% of par value, there being no
interest accrued thereon.




Section 4. The Issuer does hereby appoint and designate
One Valley Bank, National Association, Charleston, West Virginia, as
Registrar (the "Registrar") for the Bonds and does approve and accept
the Registrar’s Agreement to be dated the date of delivery of the
Bonds, by and between the Issuer and the Registrar, in substantially
the form attached hereto, and the execution and delivery by the
Chairman of the Registrar’s Agreement, and the performance of the
obligations contained therein, on behalf of the Issuer are hereby
authorized, approved and directed.

Section 5. The Issuer does hereby appoint and direct the
West Virginia Municipal Bond Commission, Charleston, West Virginia, to
serve as Paying Agent for the Bonds.

Section 6. The Issuer does hereby appoint One Valley
Bank of Oak Hill, Oak Hill, West Virginia, as Depository Bank under
the Bond and Notes Resolution.

Section 7. Series 1992 A Bonds proceeds in the amount of
$27,000 shall be deposited in the Series 1992 A Bonds Sinking Fund as
capitalized interest.

Section 8. Series 1992 A Bonds proceeds in the amount of
$-0- shall be deposited in the Series 1992 A Bonds Reserve Account and
Series 1992 B Bonds proceeds in the amount of $-0- shall be deposited
in the Series 1992 B Bonds Reserve Account.

Section 9. The remaining proceeds of the Bonds shall be
deposited in the Bond Construction Trust Fund for payment of Costs of
the Project, including, without limitation, costs of issuance of the
Bonds and repayment of any borrowings previously incurred with respect
to the Project, if any.

Section 10, The Issuer hereby determines to pay, on the
date of delivery of the Bonds and receipt of proceeds thereof, all
borrowings of the Issuer heretofore incurred for the purpose of
temporarily financing a portion of the Costs of the Project, if any,
including, but not limited to, all borrowings from West Virginia Water
Development Authority.

Section 11. The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents,
agreements, instruments and certificates required or desirable in
connection with the Bonds hereby and by the Bond and Notes Resolution
approved and provided for, to the end that the Bonds may be delivered
to the Authority pursuant to the Loan Agreement on or about August 12,
1992.




Section 12. The acquisition and construction of the
Project and the financing thereof in part with proceeds of the Bonds
are in the public interest, serve a public purpose of the Issuer and
will promote the health, welfare and safety of the residents of the
Issuer,

Section 13. The Issuer hereby determines that it is in
the best interest of the Issuer to invest all moneys in the funds and
accounts established by the Bond and Notes Resolution held by the
Depository Bank in repurchase agreements with maturities not exceeding
thirty days, or, if unavailable, such moneys not invested in
repurchase agreements shall be invested in time accounts secured by a
pledge of Government Obligations with the Depository Bank, and
therefore the Issuer hereby directs the Depository Bank to take such
actions as may be necessary to cause such moneys to be invested in
such repurchase agreements and/or time accounts, until further
directed by the Issuer. Moneys in the Sinking Funds for the Bonds
shall be invested by the Municipal Bond Commission in the
West Virginia restricted consolidated fund.

Section 14, The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manner which would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and
the temporary and permanent regulations promulgated thereunder or
under any predecessor thereto (the "Code"), by reason of the
‘classification of the Bonds as "private activity bonds" within the
meaning of the Code. The Issuer will take all actioms necessary to
comply with the Code and Treasury Regulations promulgated or to be
promulgated thereunder.

Section 15. This Supplemental Resolution shall be
effective immediately following adoption hereof.

Adopted this 10th day of August, 1992.

WHITE OAK PUBLIC SERVICE DISTRICT

CUh . Parre M,

gﬁgirman




CERTIFICATION

Certified a true copy of a Supplemental Resolution duly
adopted by the Public Service Board of WHITE OAK PUBLIC SERVICE
DISTRICT on the 10th day of August, 1992.

~ Dated: August 12, 1992,

s U//z,%/ Q/\AZW

Secretary, PuB;Kc Service Board

08/10,/92
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WDA-5
{(June 19%92)

LOAN AGREEMENT

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY, a governmental instrumentality and body corporate of
the State of West Virginia (the "Authority"), and the govern-
mental agency designated below (the "Governmental Agency").

WHITE OAK PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended {the
"Act"), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia {(the "State") to finance, in whele or in part, by
loans to governmental agencies, one or more water development
projects, all subiect to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a govern-
mental agency as defined by the Act;

WHEREAS, the Governmental Agency is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds issued by
the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct,
is constructing or has constructed such a water development
project at the location and as more particularly described and
set forth in the Application, as hereinafter defined (the

"Project");

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a




Construction Loan also with attachments and exhibits (together,
as fprthgr revised and supplemented, the "Application"), which
Application is incorporated herein by this reference; and

WHEREAS, having reviewed the Application and made all
findings regquired by Section 5 of the Act and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the
purchase of revenue bonds of the Governmental Agency with
proceeds of certain water development revenue bonds c¢f the
State issued by the Authority pursuant to and in accordance
with the provisions of the Act and a certain general revenue
pond resolution adopted by the Board of the Authority (the
"General Resolution™), as supplemented, subject to the
Governmental Agency's satisfaction of certain legal and other
requirements of the Authority's water development loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideraﬁion of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE 1

Definitions

1.1 Except where the context clearly indicates

otherwise, the terms "Authority,"” "water development revenue
bond, " "cost," governmental agency, " "water development
project," "wastewater facility" and "water facility" have the

definitions and meanings ascribed to them in the Act.

1.2 “"Consulting Engineers” means the professional
engineer, licensed by the State, designated in the Application
and any successor thereto.

1.3 "Loan" means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Local Bonds.

1.5 *Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its water development revenue bonds, all in accordance with
the provisions of this Loan Agreement.
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1.6 "Local Statute" means the specific provisions of
the Code of West Virginia, 1931, as amended, pursuant to which
the Local Bonds are issued.

1.7 "Origination Fee" means the fee paid by a
Governmental Agency with respect to its participation in the
State's Revolving Fund program established puzrsuant to Title VI
of the Water Quality Act of 1987, to provide funds for the
acguisition and construction of wastewater Projecks.

1.8 "Operating Expenses" means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly be
included as such under generally accepted accounting principles.

1.9 "Project" means the water development project
hereinabove referred to, to be constructed or being constructed
by the Governmental Agency in whole or in part with the net
proceeds of the Local Bonds or being or having been constructed
by the @Governmental Agency in whole or in part with the
proceeds of bond anticipation notes or other interim financing,
which is to be paid in whole or in part with the net proceeds
of the Local Bonds.

1.10 "System" means the water development project owned
by the Governmental Agency, of which the Project constitutes
all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.11 Additional terms and phrases are defined in this
L.oan Agreement as they are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for
the Governmental Agency by the Consulting Engineers, the
Authority having found, to the extent applicable, that the
Project is consistent with the applicable comprehensive plan of
water management approved by the Director of the West Virginia
Division of Natural Rescurces (or in the process of preparation
by such Director), has been approved by the West Virginia
Bureau of Public Health and is consistent with the standards
set by the West Virginia Water Resources Board for the waters

of the State affected thereby.




2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, 1is
doing or has done all things necessary to construct the Project
in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting
Engineers.,

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute unless a sale or transfer of all or a porticn
of said property is approved by the Authority.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents and representatives shall, prior to, at
and after completion of <construction and commencement of
operation of the Project, have such rights of access to the
System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the
Authority in respect of the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acquiring and installing the
Project. The Governmental Agency shall permit the Authority,
acting by and through its Director or his duly authorized
agents and representatives, to inspect all books, documents,
papers and records relating to the Project and the System at
any and all reasonable times for the purpose of audit and
examination, and the Governmental Agency shall submit to the
Authority such documents and information as it may reasonably
require in connection with the construction, acguisition and
installation of the Project, the operation and maintenance of
the System and the administration of the Loan or of any State
and federal grants or other sources of financing for the

Project.

5. 6 The Governmental Agency agrees that it will permit
the Authority and its ayents and representatives to have access
to the records of the Governmental Agency pertaining to the
operation and maintenance of the System at any reasonable time
following <completion of construction of the Project and
commencement of operation thereof or 1if the Project 1is an
improvement to an existing system at any reasonable time
following commencement of construction.
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2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of +the construction contract, workers’ compensation
coverage, public liability insurance, property damage insurance
and vehicle liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed value form} on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
ali subcontractors, as their interests may appear. If
facilities of the System which are detrimentally affected by
flooding are or will be located in designated special flood or
mudslide~prone areas angd if flood insurance is available at a
reasonable cost, a flood insurance policy must be obtained by
the Governmental Agency on or before the Date of Loan Closing,
as hereinafter defined, and maintained so long as any of the
Local Bonds is outstanding. Prior to commencing operation of
the Project, the Governmental Agency must also obtain, and
maintain so 1long as any of the Local Bonds is outstanding,
business interruption insurance if available at a reasonable

cost.

2.9 The Governmental Agency shall provide and
maintain competent and adegquate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction is in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental

bhodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with any and all State and federal standards. The
Governmental Agency agrees that qualified operating personnel
properly certified by the State will be retained to operate the
System during the entire term of this Loan Agreement.
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2.11 The Governmental Agency hereby c¢ovenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

2.12 The Governmental Agency, commencing on the date
contracts are executed for the construction of the Project and
for two years following the completion of the Project, shall
each month complete a Monthly Financial Report, the form of
which is attached hereto as Exhibit C and incorpcrated herein
by reference, and forward a copy by the 10th of each month to

the Authority.

ARTICLE 111

Conditions to Loan;
Issuance of Local Bonds

3.1 The agreement of the Authority to make the Loan
is subject to the Governmental Agency's fulfillment, to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to
Section 3.4 hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivery to the Authority of the Local
Bonds described in this Article III and in Article IV hereof;

(c}) The Governmental Agency shall either have
received bids or entered contracts for the construction of the
Project which are in an amount and otherwise compatible with
the plan of financing described in the Application; provided,
that, if the Loan will refund an interim financing of
construction, the Governmental Agency must either be
constructing or have constructed its Project for a cost and as
otherwise compatible with the plan of financing described in
the Application; and, in either case, the Authority shall have
received a certificate of the Consulting Engineers to such
effect the form of which certificate is attached hereto as

Exhibit A;



(d) No Loan shall be made for the purpose of
refinancing any outstanding long-term indebtedness of a
Governmental Agency unless an opinion of counsel is received by
the Authority to the effect that such refinancing is permitted
by the Act and the Resolution, and that such refinancing will
not. cause a violation of any covenant, representation or
agreement of the Authority contained in the Resolution or Tax
Regulatory Agreement with respect to the exclusion of the
interest on the Bonds from gross income of the holder thereof
for federal income tax purposes;

(e) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Proiect, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(£} The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
construction of the Project and operation of the System with
all requisite appeal periods having expired without successful
appeal, and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel
to the Governmental Agency, bond counsel or special PSC counsel
but must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained
any and all approvals for the 1issuance of the Local Bonds
required by State law, and the Authority shall have received an
opinion of counsel to the Governmental Agency, which may be
local counsel to the Governmental Agency, bond counsel or
special PSC counsel but must be satisfactory to the Authority,
to such effect;

(h) The Governmental Agency shall have obtained
any and all approvals of rates and charges required by State
law and shall have taken any other action required to establish
and impose such rates and charges {imposition of such rates and
charges 1is not, however, required to be effective until
completion of construction of the Project) with all requisite
appeal periods having expired without successful appeal, and
the Authority shall have received an opinion of counsel to the
Governmental Agency, which may be 1local counsel to the
Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(1) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b)(11i) hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

.




(j) The net proceeds of the Local Bonds, together
with all moneys on deposit or to be simultaneously deposited
(or, with respect to proceeds of grant anticipation notes or
other indebtedness for which a binding purchase contract has
been entered, to be deposited on a date certain) and
irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the
costs of construction and acquisition of the Project as set
forth in the Application, and the Authority shall have received
a certificate of the Consulting Engineers, or such other person
or firm experienced in the financing of water development
projects and satisfactory to the Authority, to such effect,
such certificate to be in form and substance satisfactory to
the Authority, and evidence satisfactory to the Authority of
such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by ' the
Authority or any other appropriate State agency and any
applicable rules, regulations and procedures promulgated from
time to time by the federal government, it is hereby agreed
that the Authority shall make the Loan to the Governmental
Agency and the Governmental Agency shall accept the Loan from
the Authority, and in furtherance thereof it is agreed that the
Governmental Agency shall sell to the Authority and the
Authority shall make the Loan by purchasing the Local Bonds in
the principal amount and at the price set forth in Schedule X
hereto. The Local Bonds shall have such further terms and
provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in
the manner hereinafter provided in this Loan Agreement.

' 3.4 The Local Bonds shall Dbe delivered to the
Authority, at the offices of the Authority, on a date
designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than
ten (10) business days prior to the date designated; provided,
however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the
Authority on a date as cleose as possible to the designated date
and mutually agreeable to the Authority and the Governmental
Agency. The date of delivery so designated or agreed upon is
hereinafter referred to as the “"Date of Loan Closing.”
Notwithstanding the foregoing, the Date of Loan Closing shall
in no event occur more than ninety (90) days after the date of
execution of this Loan Agreement by the Authority.

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority



to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Loan
Agreement on or prior to the Date of Loan Closing and to the
right of the Authority to make such loans to other governmental
agencies as in the aggregate will permit the fullest and most
timely utilization of such proceeds to enable the Authority to
pay debt service on the water development revenue bonds issued
by it. The Governmental Agency specifically recognizes that
the Authority will not purchase the Local Bonds unless and
until it has available funds sufficient to purchase all the
Local Bonds and that, prior to such execution, the Authority
may commit to and purchase the revenue bonds of other
governmental agencies for which 1t has sufficient funds
available. The  Governmental Agency further specifically
recognizes that during the last 90 days of a period to
originate Loans from its water development revenue bond
proceeds, the Authority may execute Loan Adgreements, commit
moneys and close Local Bond sales in such order and manner as
it deems in the best interest of the Program.

ARTICLE IV
Local Bonds; Security for Loan:

Repayment of Loan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
action of the Governmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and
covenants in substantially the form as follows:

{a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The ¢gross revenues of the
System shall always be used for purposes of the System.

(b} Covenants substantially as follows:

(i) That the Local Bonds shall be secured by
the gross or net revenues from the System, as more fully set
forth in Schedules X and ¥ attached hereto;

{i11) That the schedule of rates or charges
for the services of the System shall be sufficient to provide
funds which, along with other revenues of the System, will pay
all Operating Expenses and leave a balance each year equal to
at least one hundred fifteen percent (115%) of the maximum




amount required in any year for debt service on the Local Bonds
and all other obligations secured by a lien on or payable from
the revenues of the System prior to or on a parity with the
Local Bonds or, if the reserve account established for the
payment of debt service on the Local Bonds (the "“Reserve
Account") is funded (whether by Local Bond proceeds, monthly
deposits or otherwise) at an amount at least equal to the
maximum amount of principal and interest which will come due on
the Local Bonds in the then current or any succeeding year (the
"Reserve Requirement") and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred ten percent
(110%) of the maximum amount required in any year for debt
service on the Local Bonds and any such prior or parity
obligations; '

(1ii) That the Governmental Agency will
complete the Project and operate and maintain the System in
good condition;

(iv) That, except as otherwise required by
State law or with the written consent of the Authority, the
System may not be sold, mortgaged, leased or otherwise disposed
of except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay
fully all the Local Bonds outstanding, with further
restrictions on the disposition of portions ©f the System as
are normally contained in such covenants;

(v) That the Governmental Agency shall not
issue any other obligations payable from the revenues of the
System which rank prior to, or equally, as to lien and security
with the Local Bonds, except parity bonds which shall only be
issued if net revenues of the System prior to issuance of such
parity bonds, plus reasonably projected revenues from rate
increases and the improvements to be financed by such parity
bonds, shall not be less than one hundred fifteen percent (115%)
of the maximum debt service in any succeeding year on all Local
Bonds and parity bonds theretofore and then being issued and on
any obligations secured by a lien on or payable from the
revenues of the System prior to the Local Bonds; provided,
however, that additional parity bonds may be issued to complete
the Project, as described in the Application as of the date
hereof, without regard to the foregoing;

{vi) That the Governmental Agency will carry
such insurance as is customarily carried with respect to works
and properties similar to the System, including those specified

by Section 2.8 hereof;

{(vii) That the Governmental Agency will not
render any free services of the System;
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(viii) That any Local Bond owner may, by proper
legal action, compel the performance of the duties of the
Governmental Agency under the Local Act, including the making
and collection of sufficient rates or charges for services
rendered by the System, and shall also have, in the event of a
default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to
administer the System or construction of the Project, or both,
as provided by law;

{ix) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC, all
delingquent rates and charges, if not paid when due, shall become
@ lien on the premises served by the System;

(x) That, to the extent legally allowable,
the Governmental Agency will not grant any franchise to provide
any services which would compete with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited by an
independent certified public accountant or independent public
accountant and shall submit the report of said audit to the
Authority, which report shall include a statement that the
Governmental Agency is 1in compliance with the termsg and
provisions of the Local Act and this Loan Agreement and that
the Governmental Agency's revenues are adeguate to meet its
operation and maintenance expenses and debt service
requirements;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated revenues and
expenditures for operation and maintenance of the System during
the succeeding fiscal year and shall submit a copy of such
budget to the Authority within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC,
prospective users of the System shall be required to connect
thereto;

{xiv) That the proceeds of the Local Bonds,
except for accrued interest and capitalized interest, if any,
must (a) be deposited in a construction fund, which, except as
otherwise agreed to in writing by the Aunthority, shall be held
separate and apart from all other funds of the Governmental
Agency and on which the owners of the Local Bonds shall have a
lien until such proceeds are applied to the construction of the
Project (including the repayment of any incidental interim
financing for non-construction costs) and/or (b) be used to pay
(or redeem) bond anticipation notes or other interim funding of
such Governmental Agency, the proceeds of which were used to
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finance the construction of the Project; provided that, with
the prior written consent of the Authority, the proceeds o©of the
Local Bonds may be used to fund all or a portion of the Reserve
Account, on which the owner of the Local Bonds shall have a
lien as provided herein;

(xv) That, as long as the Authority 1is the
owner of any of the Local Bonds, the Governmental Agency shall
not authorize redemption of any Local Bonds by it without the
written consent of the Authority and otherwise in compliance
with this Loan Agreement;

{(xvi) That, unless it qualifies for an
exception to the provisions of Section 148 of the Code, which
exception shall be set forth in an opinion of bond counsel, the
Governmental Agency will furnish to the Authority, annually, at
such time as it is reguired to perform its rebate calculations
under the Code, a certificate with respect to 1its rebate
calculations and, at any time, any additional information
regquested by the Authority;

(xvii) That the Governmental Agency shall take
any and all action, or shall refrain from taking any action, as
shall be deemed necessary by the Authority to maintain the
exclusion from gross income for Federal income tax purposes of
interest on the Authority's water development revenue bonds;

(xviii) That the Governmental Agency shall have
obtained the certificate of the Consulting Engineer in the form
attached to the Loan Application, to the effect that the
Project has been or will be constructed in accordance with the
approved plans, specifications and design as submitted to the
Authority, the Project is adequate for the purposes for which
it was designed and the funding plan as submitted to the
Authority is sufficient to pay the costs of acquisition and
construction of the Project;

{xix) That the Governmental Agency shall, to
the full extent permitted by applicable law and the rules and
regulations of the West Virginia Public Service Commission,
terminate the services of any water facility owned by it to any
customer of the System who is delinquent in payment of charges
for services provided by the System and will not restore the
services of the water facility until all delinguent charges for
the services of the System have been fully paid or, if the
water facility is not owned by the Governmental Agency, then
the GCovernmental Agency shall enter into a termination
agreement with the water provider; and

(xx) That the - Governmental Agency shall
furnish to the Authority such information with respect ko
earnings on all funds constituting "gross proceeds" of the
Local Bonds (as that term is defined in the Cude) from time to

time as the Authority may request.
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The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other action and in
accordance with applicable provisions of 1law. All legal
matters incident to the authorization, 1issuance, sale and
delivery of the Local Bonds shall be approved without
qualification by recognized bond counsel acceptable to the
Authority in substantially the form of legal opinion attached
hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the
Governmental Agency from the System as further set forth by and
subject only to such reservations and exceptions as are
described 1in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 An Origination Fee Account shall be established
with the Trustee to hold the portion of the proceeds of any
Loan established to fund an Origination Fee. Amounts on
deposit in an Origination Fee Account shall belong to the
Governmental Agency receiving the related Loan, but such
amounts may only be disbursed from the Account to pay the
Origination Fee as and when required to satisfy the
requirements of the State’'s Revolving Fund program established
pursuant to Title VI of the Water Quality Act of 1987 or for
such other purposes as the Authority may approve in writing.

4.4 The principal of the Loan shall be repaid by the
Governmental Agency annually on the day and in the vears
provided in Schedule X hereto. Interest payments on the Loan
shall be made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.5 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment thereof, at the rate or rates per annum set forth on
Schedule X hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory
limitation with regard thereto.

4.6 The Local Bonds shall be delivered to the

Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein

notwithstanding, the Local Bonds may be issued in one or more
series, as reflected by Schedule X hereto.

4.7 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
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expenses shall be as determined by the Authority and shall
include without limitation Program expenses, legal fees paid by
the Authority and fees paid to the trustee and paying agents
for the water development revenue bonds. The Authority shall
provide both the Governmental Agency and the trustee for the
water development revenue bonds with a schedule of such fees
and charges, and the Governmental Agency shall pay such fees
and charges on the dates indicated directly to the trustee.
The Governmental Agency hereby specifically authorizes the
Authority to exercise the powers granted it by Section 9.06 of
the General Resolution.

4.8 The CGovernmental Agency agrees to expend the net
proceeds of the Local Bonds for the Project within 3 years of
the issuance of the Authority's bonds.

4,9 As long as the Authority is the owner of any of
the Local Bonds outstanding, the Governmental Agency shall not
redeem any of such Local Bonds outstanding without the written
consent of the Authority, and any such redemption of Local
Bonds authorized by the Authority shall provide for the payment
of 1interest to the first allowable redemption date for the
applicable water development revenue bonds, the redemption
premium payable on the applicable water development revenue
bonds redeemable as a consequence of such redemption of Local
Bonds and the costs and expenses of the Authority in effecting
any such redemption, all as further prescribed by Section 9.11
of the General Resolution. Nothing in this Loan Agreement
shall be construed to prohibit the Authority from refunding
applicable water development revenue bonds, and such refunding
need not be Dbased upon or result in any benefit to the
Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms,
conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees thalt, as one of the conditions of the
Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use
of the System, as set forth in the Local Act and in compliance
with the provisions of Subsection 4.1(b)(ii) hereof.
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5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds shall prove to be insufficient
to produce the minimum sums set forth in the Local Act, the
Governmental Agency hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately
adjust and increase such schedule of rates, fees and charges so
as to provide funds sufficient to produce the minimum sums set
forth in the Local Act and as required by this Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to
Section 4.6 hereof, the amount of such default shall bear
interest at the interest rate of the installment of the Loan
next due, from the date of the default until the date of the
payment thereof.

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System,

ARTICLE Vi

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have recourse
to said rights and powers, the Governmental Agency shall take
no action of any nature whatsoever calculated +to inhibit,
nullify, wvoid, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this Loan
Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall issue and sell to the Authority additional,
subordinate bonds to evidence the Governmental Agency's
obligation to repay to the Authority any grant received by the
Governmental Agency from the Authority in excess of the amount
to which the Governmental Agency is entitled pursuant to
applicable policies or rules and regulations of the Authority.
Also at the option of the Authority, the Governmental Agency
may issue and sell to the Authority additional, subordinate
bonds for such purposes as may be acceptable to the Authority.

~-15-




6.3 The Governmental Agency hereby warrants and
represents that all information provided to the Authority in
this Loan Agreement, in the Application or in any other
application or documentation with respect to financing the
Project was at the time, and now 1is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, in 1light of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Loan and receiving the
Local Bonds, the Authority shall have the right to cancel all
or any of its obligations under this Loan Agreement if (a) any
representation made to the Authority by the Governmental Agency
in connection with the Loan shall be incorrect or incomplete in
any material respect or (b} the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has vioclated any of the terms of
this Loan Agreement.

6.4 The Governmental Agency hereby agrees to repay on
or prior to the Date of Loan Closing any moneys due and owing
by it to the Authority for the planning or design of the
Project, and such repayment shall be a condition precedent to
the Authority’'s making the Loan.

6.5 The Governmental Agency hereby covenants that it
will rebate any amounts required by Section 148 of the Internal
Revenue Code of 1986, as amended, and will take all steps
necessary to make any such rebates. In the event the
Governmental Agency fails to make any such rebates as required,
then the Governmental Agency shall pay any and all penalties,
obtain a waiver from the Internal Revenue Service and take any
other actions necessary or desirable to preserve the exclusion
from gross income for Federal income tax purposes of interest
on the Local Bonds.

6.6 Notwithstanding Section 6.5, the Authority may at
any time, in its sole discretion, cause the rebate calculations
prepared by or on behalf of the Governmental Agency to be
monitored or cause the rebate calculations for the Governmental
Agency to be prepared, in either case at the expense of the

Governmental Agency.

6.7 The Governmental Agency hereby agrees to give the
Authority prior written notice of the issuance by it of any
other obligations to be used for the Project, payable from the
revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.8 The Governmental Agency hereby agrees to file
with the Authority upon completion of acquisition and
construction of the Project a schedule in substantially the
form of Amended Schedule A to the Application, setting forth
the actual costs of the Project and sources of funds therefor.
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ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and
provisions of the Loan and additional covenants and agreements
of the Governmental Agency are set forth in Schedule Z attached
hereto and incorporated herein by reference, with the same
effect as if contained in the text of this Loan Agreement.

7.2 Schedule X shall be attached to this Loan
Agreement by the Authority as soon as practicable after the
Date of Loan Closing is established and shall be approved by an
official action of the Governmental Agency supplementing the
Local Act, a certified copy of which official action shall be
submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held t¢ be invalid or unenforceable, the
invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement,
and this Loan Agreement shall be construed and enforced as if
such invalid or unenforceable provision had not been contained

herein.

7.4 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all
purposes as an original and all of which constitute but one and
the gsame instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this

Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent
breach, whether of the same or of a different section,
subsection, paragraph, clause, phrase or other preovision of
this Loan Agreement.

7.6 This Loan Agreement merges and supersedes all
prior negotiations, representations and agreements between the
parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.7 By execution and delivery of this Loan Agreement,
notwithstanding the date hereof, the Governmental Agency
specifically recognizes that it is hereby agreeing to sell its
Local Bonds to the Authority and that such obligation may be
specifically enforced or subject to a similar equitable remedy

by the Authority.
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7.8 This Loan Agreement shall terminate upon the
earlier of:

(1) the end of ninety (90) days after the date
of execution hereof by the Authority if the Governmental Agency
has failed to deliver the Local Bonds to the Authority;

{(11) termination by the Authority pursuant to
Section 6.3 hereof; or

(iii) payment in full of the principal of and
interest on the Loan and of any fees and charges owed by the
Governmental Agency to the Authority.

IN WITNESS WHEREQF, the parties hereto have caused
this Loan Agreement to be executed by their respective duly
authorized officers as of the date executed below by the
Authority.

White Qak Public Service District
[Proper Name Governmental

Agency]

(SEAL) % (}? (pmﬂg\

ItéQ/ Chairman

Attest: Date: August 12, 1992

.

Tts - oecretary

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY
(SEAL) By : CQT:&AM . Q% W
Dlrector
Attest: Date: August 12, 1992

tﬁdﬁ/fﬂm/ b N hadpes

Secretary-Treasurer
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WIA-5X
(July 1990)

SCHEDULE X
DESCRIPTION OF LOCAL BONDS

Principal Amocunt of Local Bonds $.3719,355.00
Purchase Price of Loeocal Bonds $.319,355.00

Interest on the Local Bonds is payvable on April 1 and
October 1 in each vyear, beginning with the first semiannual
interest payment date after delivery of the Local Bonds to the
Authority, until the Local Bonds are paid in full, at the rate
of 71275 % per annum. Principal of the Local Bonds is pavable
on October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds
are on a parity as to source of and security for payment with
the following obligations: Farmers Home Administration Sewerage Services

Revenue Bond, Series A, No. 1, and Sewerage Services Revenue Bond,
Series A, No. 2, both dated November 13, 1968.

As of the date of the Loan Agreement, the Local Bonds
are subordinate as to source of and security for payment to the
following obligations:

NA







West Virginia Water Development Authority
Interest Bearing Local Loan from Series 1991 A Pool
Debt Service Schedule - White Oak Public Service District

Closing 8/12/92
Interost Bearing Loan:  $319,355.00

Debt

Date Coupon Principal Interest Service

10/1/92 7.75% 0.00 3,368.75 3,368.75
10/1/93 7.75% 1,424.00 24,750.01 26,174.01
10/1/94 7.75% 1,635.00 24,639.65 26,174.65
10/1/95 7.75% 1,654.00 24,520.69 26,174.69
10/1/96 7.75% 1,782.00 24,392.51 26,174 .51
10/1/97 7.75% 1,920.00 24,254 40 26,174.40
10/1/98 7.75% 2,089.00 24,105.60 26,174.60
10/1/99 7.75% 2,229.00 23,945.25 26,174.25
10/1/00 7.75% 2.402.00 23,772.51 26,174.51
10/1/01 7.75% 2,688.00 23,586.35 26,174.35
10/1/02 7.75% 2,788.00 23,385.78 26,173.78
10/1/03 7.75% 3,004.00 23,169.71 26,173.71
10/1/04 7.75% 3,237.00 22,936.90 26,173.90
10/1/05 7.75% 3,488.00 22,686.03 26,174.03
10/1/06 7.75% 3,759.00 22,415.71 26,174.71
10/1/07 7.75% 4,050.00 22,124.39 26,174.39
10/1/08 7.75% 4,364.00 21,810.52 26,174.52
10/1/09 7.75% 4,702.00 21,472.31 26,174.31
10/1/10 7.75% 5,066.00 21,107.90 26,173.90
10/1/11 7.75% 5,459.00 20,715.29 26,174.29
10/1112 7.75% 5,882.00 20,292.21 26,174.21
10/1/13 7.75% 6,338.00 19,836.36 26,174.36
10/1/14 7.75% 6,829.00 19,345.16 26,174.16
10/1/15 7.75% 7,358.00 18,815.92 26,173.92
10/1/16 7.75% 7,929.00 18,245.67 26,174.67
10M1/17 7.75% 8,543.00 17,631.17 26,174.17
10/1/18 7.75% 9,205.00 16,969.09 26,174.08
10/1/19 7.75% 9,919.00 16,255.70 26,174.70
10/1/20 7.75% - 10,687.00 15,486.98 26,173.98
10/1/21 7.75% 11,5616.00 14,658.74 26,174.74
10/1/22 7.75% 12,408.00 13,766.25 26,174.25
10/1/23 7.75% 13,370.00 12,804.63 26,174.63
10/1/24 7.75% 14,406.00 11,768.45 26,174.45
10/1/26 7.75% 15,622.00 10,651.99 26,173.99
10/1/26 7.75% 16,725.00 9,449.03 26,174.03
10/1/27 7.75% 18,021.00 §,152.85 26,173.85
10/1/28 7.75% 19,418.00 6,756.22 26,174.22
10/1/29 7.75% 20,923.00 5,251.32 26,174.32
10/1/30 7.75% 22,544.00 3,628.79 26,173.79
10/1/31 7.75% 24,252.00 1,882.63 26,174.63

319,355.00 704,810.42 1,024,165.42

Prepared 7/28/92







WDA~-5Y-PSD Sewer
(July 1990)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from the operation of the
System will be used monthly, in the order of priority listed,
as follows:

(1) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by an
outstanding 1local resolution, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
pr1nc1pa1 0of the Local Bonds, respectlvely. to provide debt
service on the Local Bonds by depositing in a sxnklng fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, beginning
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, if the Reserve Account was
not funded from proceeds of the Local Bonds or otherwise
concurrently with the issuance thereof (which, with an
approving opinion of bond counsel to the Governmental
Agency, may be with a letter of credit) in an amount equal
to the Reserve Requirement, by depositing in the Reserve
Account an amount not less than one-twelfth (1/12) of
one-tenth (1/10) (or such other amount as shall be
acceptable to the Authority and as shall fund the Reserve
Account over not more than ten (10) years) of the Reserve
Requirement or, if the Reserve Account has been so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

(1ii1) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half
percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments into the Reserve Account, for the
purpose of improving or making emergency repairs or
replacements to the System or eliminating any deficiencies
in the Reserve Account;

{iv) to provide debt service on and requisite

reserves for any subordinate indebtedness of the
Governmental Agency held or owned by the Authority; and
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(v} for other 1legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.



WDA-52~PSD Sewer (non-EPA)
{July 1990)

SCHEDULE 2
Additional and Supplemental Definitions
1. "Local Statute" means Chapter 16, Article 13A, of

the Code of West Virginia, 1931, as amended.

2. "System" means the public service properties for
the collection, treatment, purification or disposal of 1liquid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the BSystem to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Division of
Natural Resources.

2. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, a permit from the West Virginia
Division of Natural Rescurces,.

3. The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to the full
extent permitted by applicable law and the rules and
regulations of the PSC, discontinue and shut off the
services and facilities of the System and, in the
event the Governmental Agency owns a water facility
{the "Water System"), the Water System to all users of
services o©of the System delingquent in payment of
charges for the services of the System and will not
restore the sgervices of either system wuntil all
delinquent charges for the services of the System have
been fully paid.

4, To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having Jjurisdiction
before applying for federal financial assistance for pollution

~16-




abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

5. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.

6. The paying agent for the Local Bonds shall be the
West Virginia Municipal Bond Commission or any successor to the
functions thereof.

7. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall deliver to the
Authority a certificate representing the following:

(a) The Governmental Agency expects to enter
into a contract within six months of the
date thereof for the construction of the
Project, and the amount to be expended
pursuant to such contract exceeds the lesser
of 2~1/2 percent of the estimated total
Project cost financed with proceeds from the
sale of the Local Bonds or $100,000;

(b)Y Work with respect to the construction of the
Project will proceed with due diligence to
completion. Construction is expected to be
completed within three years from the date
of issuance of the Authority's water
development revenue bonds;

(c) All of the proceeds from the sale of the
Local Bonds which will be used for payment
of costs of the Project will be expended for
such purpose within three years from the
date of issuance of the Authority's water
development revenue bonds; and

(d) The Governmental Agency does not expect to
sell or otherwise dispose of the Project, in
whole or in part, prior to the last maturity
date of the Local Bonds.
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WDA-Supp. 5
{June 1992)

SUPPLEMENTAL LOAN AGREEMENT

THIS SUPPLEMENTAL LOAN AGREEMENT, Made and entered
into in several counterparts, by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY, a governmental instrumentality and
body corporate of the State of West Virginia (the "Authority"),
and the governmental agency designated below {(the "Governmental

Agency") .

WHITE QAK PUBLIC SERVICE DISTRICT
{Governmental Agency)

WITNESSET H:

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
*Act"), the aAuthority is empowered to make loans to
governmental agencies for the acguisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia (the "State") to finance, in whole or 1in part, by
loans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a
governmental agency as defined by the Act;

WHEREAS, the Governmental Agency 1is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds, including
supplemental, subordinate revenue honds, issued by  the
Governmental Agency;

WHEREAS, the Governmental Agency intends to construct
or 1is constructing such a water development project at the
location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project"};




WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application®), which
Application is incorporated herein by this reference;

WHEREAS, on  or prior to the date  hereof, the
Governmental Agency and the Authority entered a loan agreement
with respect to the purchase by the Authority of certain Local
Bonds of the Governmental Agency, all as more specifically
described in Exhibit A attached hereto and incorporated herein
by reference (the "Loan Agreement").

WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act, and having available
sufficient funds therefore, the Authority 1s willing to lend
the Governmental Agency the amount set forth on Schedule X
attached hereto and incorporated herein by reference, through
the purchase of supplemental, subordinate revenue bonds of the
Governmental Agency with certain available funds of the
Authority (other than the proceeds of certain water development
revenue bonds of the State issued by the Authority pursuant to
and in accordance with the provisions of the Act and a general
resolution adopted by the Authority on May 22, 1985, as
supplemented), subject to the Governmental Agency's
satisfaction of certain legal and other requirements of the
Authority's supplemental water dJdevelopment Iloan program (the
"Supplemental Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions; Loan Agreement

1.1 Capitalized terms used and not otherwise defined
herein shall have the meanings respectively given them by the
Loan Agreement.

1.2 Except where the context clearly indicates other-
wise, the terms "Authority,” "water development revenue bond, "
"cost," “governmental agency," “"water development project,”
"wastewater facility"” and "water facility" have the definitions
and meanings ascribed to them in the Act.



1.3 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Supplemental Bonds.

1.4 "Origination Fee" means the fee paid by a
Governmental Agency with respect to its participation in the
State's Revolving Fund program established pursuant to Title VI
of the Water Quality Act of 1987, to provide funds for the
acquisition and construction of wastewater Projects.

1.5 "Supplemental Loan" means the loan to be made by
the Authority to the Governmental Agency through the purchase
of Supplemental Bonds, as hereinafter defined, pursuant to this
Supplemental Loan Agreement.

1.6 "SBupplemental Bonds" means the revenue bonds to
be issued by the Governmental Agency pursuant. to the provisions
of the Local Statute, to evidence the Supplemental Loan and to
be purchased by the Authority with c¢ertain available funds
(other than the proceeds of its water development revenue
bonds), the 1lien of which on the revenues of the System is
junior, subordinate and inferior to that of the Local Bonds,
all in accordance with the provisions of this Supplemental Loan
Agreement.,

1.7 Additional terms and phrases are defined in this
Supplemental Loan Agreement as they are used.

1.8 This Supplemental Loan Agreement is supplemental
to the Loan Agreement, the terms of which are incorporated
herein by reference,

ARTICLE II
The Proj n h m

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be constructed in accordance with plans,
specifications and designs prepared for the Governmental Agency
by the Consulting Engineers, the Authority having found, to the
extent applicable, that the Project 1is <consistent with the
applicable comprehensive plan of water management approved by
the Director of the West Virginia Division of Natural Resources
(or in the process of preparation by such Director), has been
approved by the West Virginia Bureau of Public Health and is
consistent with the standards set by the West Virginia Water
Resources Board for the waters of the State affected thereby.




2.2 Subiect to the terms, conditions and provisions
of this Supplemental Loan Agreement and of the Local Act, the
Governmental Agency has acquired, or shall do all things
necessary bto acquire, the proposed site of the Project and
shall do all things necessary to construct the Project 1in
accordance with the plans, specifications and designs prepared
for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acquired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for 1in
the Local Statute unless a sale or transfer of all or a portion
of said property is approved by the Authority.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents and representatives shall, prior to, at
and after completion of construction and commencement of
operation of the Project, have such rights of access to the
System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the
Authority in respect of the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acgquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized agents and
representatives, to inspect all books, documents, papers and
records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and
the Governmental Agency shall submit to the Authority such
documents and information as it may reasonably require in
connection with the construction, acguisition and installation
of the Project, the operation and maintenance of the System and
the administration of the Supplemental Loan or of State and
federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents and representatives to have access
to the records of the Governmental Agency pertaining to the
operation and maintenance of the System at any reasonable time
following completion of construction of the Project and
commencement of operation thereof or if the Project is an
improvement to an existing system at any reasonable time
following commencement of construction.



2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Proiject
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
cf its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance
and vehicle liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or {at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis (completed wvalue form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear.

2.9 The Governmental Agency shall provide and maintain
competent and adequate resident engineering services
satlisfactory to the Authority covering the supervision and
inspection o¢f the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction is in accordance
with ~the approved ©plans, specifications and designs, or
amendments thereto, approved by all necessary governmental

bodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that qualified operating personnel properly
certified by the State will be retained to operate the System
during the entire term c¢f this Supplemental Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

2.12 The Governmental Agency, commencing on the date
contracts are executed for the gonstruction of the Project and
for two vyears following the completion of the Project, shall




each month complete a Monthly Financial Report, the form of
which is attached hereto as Exhibit C and incorporated herein
by reference, and forward a copy by the 10th of each month to
the Authority.

ARTICLE III

Conditions to Supplemental Loan;
I n lemental B

3.1 The agreement o¢f the Authority to make the
Supplemental Loan is subject to the Governmental Agency's
fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the
delivery date for the Supplemental Bonds, which shall be the
date established pursuant to Section 3.4 of the Loan Agreement
for delivery of the Local Bonds. Saild conditions precedent are
as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Supplemental Loan Agreement;

{b) The Governmental Agency shall have authorized
the issuance of and delivery to the Authority of the
Supplemental Bonds described in this Article III and in Article
IV hereocf and shall have delivered to the Authority for
purchase the Local Bonds in accordance with the Loan Agreement;

(c) The Governmental Agency shall have received
bids for the construction of the Project which are in an amount
and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
certificate of the Consulting Engineers to such effect;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia {the "PSC")}) necessary for the
issuance of the Supplemental Bonds, construction of the
Project, operation of the System and imposition of rates and
charges and shall have taken any other action required for the
imposition of such rates and charges (imposition of such rates
and charges is not, however, required to be effective until
completion of construction of the Project) with all requisite



without successful appeal, and the BAuthority shall Thave
received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond
counsel or special PSC counsel, to such effect;

(£) BSuch rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b)(ii} hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced 1in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(g) The net proceeds of the Supplemental Bonds,
together with the net proceeds of the Local Bonds and all other
moneys on deposit or to be simultaneously deposited (or, with
respect to proceeds of grant anticipation notes or other
indebtedness for which a binding purchase contract has been
entered, tu be deposited on a date certain) and irrevocably
pledged thereto and the proceeds of grants irrevocably
committed therefor, shall be sufficient to pay the costs of
construction and acgquisition of the Project as set forth in the
Application, and the Authority shall have received a
certificate, o¢f such person or firm and in form and substance
satisfactory to the Authority, to such effect and evidence
satisfactory to it of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this
Supplemental Loan Agreement, the rules and regulations
promulgated by the Authority or any other appropriate State
agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is
hereby agreed that the Authority shall make the Supplemental
Loan to the Governmental Agency and the Governmental Agency
shall accept the Supplemental Loan from the Authority, and in
furtherance thereof it 1is agreed that the Governmental Agency
shall sell to the Authority and the Authority shall make the
Supplemental Loan by purchasing the Supplemental Bonds in the
principal amount and at the price set forth in Schedule X
hereto. The Supplemental Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Supplemental Loan shall be secured and shall
be repaid in the manner hereinafter provided in this
Suppiemental Loan Agreement.

3.4 The Supplemental Loan will be made only 1in
conjunction with the Loan. The Supplemental Bond shall be
delivered to the Authority, at the offices of the Authority,
simultanecusly with the delivery of the Local Bond to the

Authority,




3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Supplemental
Loan Agreement and the Loan Agreement on or prior to the Date
of Loan Closing and to the right of the Authority to make such
loans to other governmental agencies under the conditions and
in the manner described in the Loan Agreement, The
Governmental Agency further understands and acknowledges that
the Authority's obligation to make the Supplemental Loan is
subject to the availability on the Date of Loan Closing of
funds legally available therefor.

ARTICLE IV

Supplemental Bonds; Security for Supplemental Loan;
Repaynent of Supplemental Loan; No Interest on
Supplemental Loan; Fees and Charges

4.1 The Covernmental Agency shall, as one of the
conditions of the Authority to make the Supplemental Loan,
authorize the issuance of and issue the Supplemental Bonds
pursuant to an official action of the Governmental Agency in
accordance with the Local Statute, which shall, as enacted,
contain provisions and covenants in substantially the form as
follows:

{a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b) Covenants substantially as follows:

(i) That the Supplemental Bonds shall
be secured by the revenues from the System, as more
fully set forth in Schedules X and Y attached hereto,
subject to the prior and senior security therefrom
granted to the Local Bonds;

(ii) That the schedule of rates or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all COperating
Expenses and leave a balance each year equal to at
least one hundred fifteen percent (115%) of the
maximum amount required in any year for debt service



on the Local Bonds and the Supplemental Bonds and all
other obligations secured by or payvable from the
revenues of the System prior to or on a parity with
the Local Bonds and on a parity with the Supplemental
Bonds or, if the reserve accounts established for the
payment of debt service on the Local Bonds (the
"Reserve Account") and for the payment of debt service
on the Supplemental Bonds (the "Supplemental Reserve
Account™) are funded (whether by Local Bond proceeds
with respect to the Local Bonds, monthly deposits or
otherwise), respectively, at an amount at least equal
to the maximum amount of principal and interest which
will come due on the Local Bonds in any year (the
"Regserve Requirement") or on the Supplemental Bonds in
any year {the "Supplemental Reserve Requirement™), as
the case may be, and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in
any year for debt service on the Local Bonds and the
Supplemental Bonds and any such prior or parity
obligations;

(iii) That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

(iv) That, except as otherwise required
by State 1law or with the written consent of the
Authority, the System may not be so0ld, mortgaged,
leased or otherwise disposed of except as a whole, or
substantially as a whole, and only if the net proceeds
to be realized shall be sufficient to pay fully all
the Local Bonds and Supplemental Bonds outstanding,
with further restrictions on the disposition of
portions of the System as are normally contained in
such covenants;

(v) That the Governmental Agency shall
not 1issue any other obligations payable from the
revenues of the System which rank prior to, or
equally, as to lien and security with the Supplemental
Bonds, except the Local Bonds and bonds on a parity
with the Supplemental Bonds, which parity bonds shall
only be issued if net revenues of the System prior to
issuance of such parity bonds, plus reasonably
projected revenues from rate increases and the
improvements to be financed by such parity bonds,
shall not be less than one hundred fifteen percent
(115%) of the maximum debt service in any succeeding
year on all Supplemental Bonds and parity bonds
theretofore and then being issued and on the Local
Bonds and any other obligations secured by or payable
from the revenues of the System prior to the
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Supplemental Bonds; provided, however, that additional
parity Local Bonds and additional parity Supplemental
Bonds may be issued to complete the Project, as
described in the Application as of the date hereof,
without regard to the foregoing;

(vi) That the Governmental Agency will
carry such insurance as is customarily carried with
respect to works and properties similar to the System;

(vii) That the Governmental Agency will
not render any free services of the System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
also have, 1in the event of a default in payment of
principal of or interest on the Supplemental Bonds,
the right to obtain the appointment of a receiver to
administer the System as provided by law, subject to
the prior and senior rights of the owner or owners of
the Local Bonds;

(ix) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, all delinquent rates and charges, if not paid
when due, shall become a lien on the premises served
by the System;

{(x) That, to the extent legally
allowable, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant oOr
independent public accountant and shall submit the
report of said audit to the Authority, which report
shall include a statement that the Governmental Agency
is in compliance with the terms and provisions of the
Local Act and this Supplemental Loan Agreement and
that the Governmental Agency's revenues are adeguate
to meet its operation and maintenance expenses and
debt service requirements;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated
revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal
vear and shall submit a copy of such budget to the
Authority within 30 days of adoption thereof;
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(xiii) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the
Supplemental Bonds, except for accrued interest and
capitalized interest, if any, must bhe deposited in a
construction fund on which the owner of the
Supplemental Bonds shall have a lien wuntil such
proceeds are applied to the «construction of the
Project (including the repayment of any incidental
interim financing for non-construction costs),
provided that said construction fund may be the one
established for the Local Bonds, which shall have a
prior and senior lien thereon;

(xv) That the Governmental Agency shall
have obtained the certificate of the Consulting
Engineer, in the form attached to the Loan Application,
to the effect that the Project has been or will be
constructed in accordance with the approved plans,
specifications and design as submitted to the
Authority, the Project is adeguate for the purposes
for which it was designed and the funding plan as
submitted to the Authority is sufficient to pay the
costs of acquisition and construction of the Water
Development Project;

{xvi) That the Governmental Agency
shall, to the full extent permitted by applicable law
and the rules and regulations of the West Virginia
Public Service Commission, terminate the services of
any water facility owned by it to any customer of the
System who 1is delinguent in payment of charges for
services provided by the System and will not restore
the services of the water facility until all
delinquent charges for the services of the System have
been fully paid or, if the water facility is not owned
by the Governmental Agency, then the Governmental
Agency shall enter into a termination agreement with
the water provider; and

{(xvii) That, as long as the Authority is
the owner of any o0f the Supplemental Bonds, the
Governmental Agency shall not authorize redemption of
any Supplemental Bonds by it without the written
consent of the Authority.

The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other action and in
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accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Supplemental Bonds shall be approved without gqualification
by recognized bond counsel acceptable to the Authority in
substantially the form of legal opinion attached hereto as
Exhibit B.

4.2 The Supplemental Loan shall be secured by the
pledge and assignment by the Governmental Agency, as effected
by the Local Act, of the fees, charges and other revenues of
the Governmental Agency from the System as further set forth by
and subject only to the prior and senior security therefrom for
the Local Bonds and to such reservations and exceptions as are
described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4,3 The principal of the Supplemental Loan shall be
repaid by the Governmental Agency annually on the day and in
the years provided in Schedule X hereto.

4.4 The Supplemental Loan shall not bear interest.

4.5 The Supplemental Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Supplemental Program, which
administrative expenses shall be as determined by the Authority.

4.7 An Origination Fee Account shall be established
with the Trustee to hold the portion of the proceeds of any
Loan established to fund an Origination Fee. Amounts on
deposit in an Origination Fee Account shall belong to the
Governmental Agency receiving the related Loan, but such
amounts may only be disbursed from the Account to pay the
Origination Fee as and when required to satisfy  the
requirements of the GState's Revelving Fund program established
pursuant to Title VI of the Water Quality Act of 1987 or for
such other purposes as the Authority may approve in writing.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
and reguirements of this Supplemental Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees that, as one of the conditions of the
Authority to make the Supplemental Loan, it has fixed and
collected, or will fix and collect, the rates, fees and other
charges for the use of the System, as set forth in the Local
Act and in compliance with the provisions of Subsection
4.1{(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds and the Supplemental Bonds
shall prove to be insufficient to produce the minimum sums set
forth in the Local Act, the Governmental Agency hereby
covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set forth in the Local
Act and as reguired by this Supplemental Loan Agreement.

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section
4.6 hereof, the amount of such default shall bear interest at
the rate of five percent (5%) per annum, £rom the date of the
default until the date of the payment thereof.

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6éa of the Act, including without limitation the right
to impeose, enforce and collect directly charges upon users of
the System.

13-




ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Governmental Agency
shall take no action of any nature whatscever calculated to
inhibit, nullify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this
Supplemental Loan Agreement.

6.2 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Supplemental Loan Agreement, in the Application or in any other
application or documentation with respect to financing the
Project was at the time provided, and now is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, in 1light of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Supplemental Loan and
receiving the Supplemental Bonds, the Authority shall have the
right to cancel all or any of its obligations under this
Supplemental Loan Agreement if (a) any representation made to
the Authority by the Governmental Agency in connection with the
Loan or the Supplemental Loan shall be incorrect or incomplete
in any material respect or (b} the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
the Loan Agreement or this Supplemental Loan Agreement.

ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and
provisions of the Supplemental Loan and additional covenants
and agreements of the Governmental Agency are set forth in
Schedule 7 attached hereto and incorporated herein by
reference, with the same effect as 1f contained in the text of
this Supplemental Loan Agreement.
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7.2 Schedules X, Y and 72 shall be attached to this
Supplemental Loan Agreement at the time of execution hereof by
the Authority and shall be approved by an o¢fficial action of
the Governmental Agency supplementing the ILocal Act, a
certified copy of which official action shall be submitted ko
the Authority.

7.3 If any provision of this Supplemental Loan
Agreement shall for any reason be held to be 1invalid or
unenforceable, the invalidity or unenforceability o©f such
provision shall not affect any of the remaining provisions of
this Supplemental Loan Agreement, and this Supplemental Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.

7.4 This Supplemental Loan Agreement may be executed
in one or more counterparts, any of which shall be regarded for
all purposes as an original and all of which constitute but one
and the same 1instrument. Each party agrees that it will
execute any and all documents or other instruments and take
such other actions as may be necessary to give effect to the
terms of this Supplemental Loan Agreement.

7.% HNo waiver by either party of any term or condition
of this Supplemental Loan Agreement shall be deemed or
construed as a walver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver
of any subsequent breach, whether of the same or of a different
section, subsection, paragraph, clause, phrase or other
provision of this Supplemental Loan Agreement.

7.6 This Supplemental Loan Agreement merges and
supersedes all prior negotiations, representations and
agreements between the parties hereto relating to the
Supplemental Loan and constitutes the entire agreement between
the parties hereto in respect thereof.

7.7 By execution and delivery of this Supplemental
Loan Agreement, the Governmental Agency specifically recognizes
that it is hereby agreeing to sell 1ts Supplemental Bonds to
the Authority and that such obligation may be specifically
enforced or subject to a similar equitable remedy by the

Authority.

7.8 This Supplemental Loan Agreement shall terminate
upon the earlier of:

(1) termination by the Authority of the
Loan Agreement pursuant to Subsections 7.8(1) or (ii)
thereof;

(ii) termination by the Authority pursuant
to Section 6.2 hereocof; or
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(iii) payment in full of the principal of the
Supplemental Loan and of any fees and charges owed by
the Governmental Agency to the Authority.

IN WITNESS WHERECF, the parties hereto have caused
this Supplemental Loan Agreement to be executed by their
respective duly authorized officers as of the date executed
below by the Governmental Agency, but this Supplemental Loan
Agreement shall not be binding on the Authority until executed

by it.

White Qak Public Service District
[Proper Name of Governmental Agency]

v QR forvi,

Chairman

Attest: Date: August 12, 1992

/z,ému M@u/éa/

Tts SecretamV

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY
(SEAL) By gmw&%%&f&»&&»{
Director D
Attest: Date: August 12, 1992

?ﬁiﬁ{ﬁ%&wﬁ;fg /§§%44¢4hﬁ1//

Secretary-Treasurer
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WDA-Supp. 5X
(July 1990)

SCHEDULE X
DESCRIPTION OF SUPPLEMENTAL BONDS

Principal Amount of Supplemental Bonds $ 10,645.00

Purchase Price of Supplemental Bonds $ 10,645.00

Principal of the Supplemental Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference. The Supplemental
Bonds bear no interest.

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are on a parity as to source of and security
for payment with the following obligations:

NA

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are subordinate as to source of and security
for payment to the following obligations, in addition to the
Local Bonds:

Farmers Home Administration's Sewerage Services Revenue
Bond, Series A, No. 1, and Sewerage Services Revenue
Bond, Series A, No. 2, both dated November 13, 1968.







West Virginia Water Development Authority
interest Free Local Loan from Series 1991 A Pool
Debt Sarvice Schedule - White Oak Public Service District

Closing 8/12/92
Interest Froe Loan: $10,645.00
interest Free Pebt
Date Loan Service
10/1/92 .00 0.00
10/1/93 272.95 27295
10/1/94 272.95 27295
10/1/95 272.95 27295
10/1/96 272.95 272 95
10/1/97 272.95 272.95
1071/98 272.95 272.85
10/1/99 27295 272495
10/1/00 272.95 272.95
10/1/01 272.95 272.95
10/1/02 272.95 27295
10/1/03 272.95 27295
10/1/04 272.95 272.95
10/1/05 272.95 27295
10/1/06 272.95 272.95
1011/07 27295 272.95
10/1/08 272.95 272.95
10/1/09 272.95 272.95
1011410 272.95 272.95
1011/ 27295 272.95
10114112 272.95 272.95
101113 27295 272.95
10/1/14 272.95 272.95
10/1/15 272.95 272.95
10/1/16 272.95 272.95
10/1/17 272.95 272.95
10/1/18 272.95 272.95
10/1/18 272.95 272.95
10/1/20 272.95 272.95
10/1/21 272.95 272.95
10/1/22 272.95 272.95
10/1/23 272.95 272.95
10/1/24 272.95 272.95
10/1/25 272.95 272.95
10/1/26 272.95 272.95
1011727 272.95 272.85
10/1/28 272.85 272.95
10/1/28 272.95 272.95
10/1/30 272.95 272.95
10/1/31 272.90 272.80

10,645.00 10,645.00

Prepared 7/28/92







WDA-Supp. 5Y~-PSD Sewer
{(July 1990)

SCHEDULE ¥
REVENUES

In accordance with Subsection 4.1(a) of the Supple-
mental Loan Agreement, the revenues generated from the operation
of the System will be used monthly, in the order of priority
iisted, as follows:

(i) as prescribed by the Loan Agreement, to
pay Operating Expenses of the System;

(ii) as prescribed by the Loan Agreement, to
the extent not otherwise limited by an outstanding local
resolution, indenture or other act or document, as reflected
on Schedule X to the Loan Agreement, and beginning seven
(7) months prior to the first date of payment of interest
on the Local Bonds from revenues and thirteen (13) months
prior to the first date of payment of principal of the Local
Bonds, respectively, to provide debt service on the Local
Bonds by depositing in a sinking fund one-sixth (1/6) of
the interest payment next coming due on the Local Bonds and
one-twelfth (1/12) of the principal payment next coming due
on the Local Bonds and, beginning thirteen (13) months
prior to the first date of payment of principal of the
Local Bonds, 1if the Reserve Account was not funded from
proceeds of the Local Bonds or otherwise concurrently with
the issuance thereof (which, with an approving opinion of
bond counsel to the Governmental Agency, may be with a
letter of «credit) in an amount equal to the Reserve
Requirement, by depositing in the Reserve Account an amount

~not less than one-twelfth (1/12) of one-tenth (1/10) (or
such other amount as shall be acceptable to the Authority
and as shall fund the Reserve Account over not more than
ten (10) years) of the Reserve Requirement or, if the
Reserve Account has been so funded (whether by Local Bond

proceeds, monthly deposits or otherwise), any amount
necessary to maintain the Reserve Account at the Reserve
Requirement;

(iii) as prescribed by the Loan Agreement, to
create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the
gross revenues from the System, exclusive of any payments
into the Reserve Account, for the purpose of improving or
making emergency repairs or replacements to the System or
eliminating any deficiencies in the Reserve Account;
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(iv) beginning thirteen (13) months prior to
the first date of payment of principal of the Supplenmental
Bonds, to provide debt service on the Supplemental Bonds by
depositing in a sinking fund one-twelfth (1/12) of the
principal payment next coming due on the Supplemental Bonds
and, 1f the Supplemental Reserve Account was not funded
concurrently with the issuance thereof in an amount equal
to the Supplemental Reserve Requirement, by depositing in
the Supplemental Reserve Account an amount not less than
one-twelfth (1/12) of one-tenth {(1/10) (or such other
amount as shall be acceptable to the Authority and asg shall
fund the Reserve Account over not more than ten (10) vyears)
of the Supplemental Reserve Requirement or, if the
Supplemental Reserve Account has been so funded (whether by
Supplemental Bond proceeds, monthly deposits or otherwise),
any amount necessary to maintain the Supplemental Reserve
Account at the Supplemental Reserve Requirement;

(v) to provide debt service on and
reqguisite reserves for any other subordinate indebtedness
of the Governmental Agency held or owned by the Authority;
and

(vi) for other legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.

4739z
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WDA-Supp. 5Z-PSD Sewer (non-EPA)
{(July 1990)

SCHEDULE 2

Additional and Supplemental Definitions

1. "Local Statute” means Chapter 16, Article 134, of
the Code of West Virginia, 1931, as amended.

2. "System" means the public service properties for
the collection, treatment, purification or disposal of ligquid
or solid wastes, sewage or industrisl wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsocever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
conmply with, among other State and federal standards, the water
quality standards established by the West Virginia Division of
Natural Resources.

2. As a condition precedent to the Authority's
making the Supplemental Loan, the Governmental Agency shall
have obtained, among other permits required, a permit from the
West Virginia Division of Natural Resources.

3. The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the "Water System"), the
Water System to all users of services of the System
delinquent in payment of charges for the services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

4. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having Jjurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
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financial assistance received or to be received for all water
development projects in the State.

5. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Supplemental
Loan Agreement, and to the prior lien of the Local Bonds, the
net revenues derived from the operation of the ©System are
pledged to the payment of the principal of the Supplemental
Bonds.

6, The paying agent for the Supplemental Bonds shall

be the West Virginia Municipal Bond Commission or any successor
to the functions thereof,
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PUBLIC SERVICE COMMISSION
| OF WEST VIRGINIA
CHARLESTON

Entered: __Jyly 22. 1992 T-a2P-52

CASE NO. 91-705-PSD-CN

WHITE OAK PUBLIC SERVICE DISTRICT,

a public utility, Scarbro, Fayette
County.

| Application for a certificate of
convenience and necessity to
renovate its wastewater treatment
facility at Harvey (near Glen Jean},
Fayette County, and for approval of
rates and charges incidental thereto.

RECOMMENDED DECISION

On April 6, 1992, White Qak Public Service District (Distriet), a
public utility, &carbro, Fayette County, filed an application, duly
verified, for a certificate of convenience and necessity to renovate jts
wastewater treatment facility at Harvey (near Glen Jean), Fayette County.
The District estimated that construction would cost approximately
$947,250, and will be financed by a Small Cities Block Grant in the amount,
of $617,250; and a loan from the Water Development Authority in the amount
of $330,000.00. The District alsc requested approval of proposed rates
and charges for the project.

By Commission Order entered April 7, 1992, the District was directed
to give notice of the filing and requested rates, as required by Weat
Virginia Code §24-2-11, by bPublishing a copy of the Commission's April 7,
1992 Order, once in a newspaper, duly qualified by the Secretary of State,
published and of general circulation in Fayette County. The notice
indicated that anyone desiring to make objection to the application must
do 8o, in writing, withkin thirty (30) days after publication of the
notice. If no protest was raceived, the Commission would waive the
hearing and grant the application based upon the evidence submitted with
the application.

On April 22, 1992, the Commission received a protest to the
application.

On April 30, 19%2, Commission Staff filed its Initial Joint Staff
Memorandum, indicating that it was investigating this matter.

By Order entered May 7, 1882, this matter was referred to the
(Division of Administrative Law Judges for a decision to be rendered on or
Ibefore November 2, 1992.
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On June 11, 1992, the Commission received an Affidavit of Publication
indicating that the Notice of Filing had been published in The Montgomery
Herald, on April 15, 1§92,

On June 23, 1992, Commission Staff filed a4 Further Joint Staff
Memorandum, indicating that it was continuing its investigation of thig
case.

On June 25, 1992, the Commission received a Motion for Expedited
Treatment and Consideration of Case filed by the Applicant.

By Order issued on July 8, 1982, a procedural schedule wag
established and this matter was set for a hearing to be held on July 22,
1992, in the Commission's Hearing Room, 201 Brooks Street, Charleston,
West Virginia, to commence at 10:00 a.m. The Applicant was ordered to
publish the Notice of Hearing in a newspaper, duly qualified by the
Secretary of State, published and of general c¢irculation in Fayette
County,

On July 14, 1992, Commission Staff filed a Final Joint staff
Memorandum indicating that Commissgion Staff and the District may be able
to join In a stipulation at the hearing scheduled for July 22, 1992,
Attached to the Final Joint Staff Memorandum were Final Internal Memoranda
from Michael W. McNulty, Engineer-in-Training II, and Robert M. Hubbard,
Utility Financial Analyst, both of the Public Service District Divisiocn.

Mr. McNulty indicates that the plans and specifications for the
project have been approved by the gState of West Virginia, Office of
Environmental Health Service, in Permit No. 11,226, He states that there
are no obvious conflicts with the Commission's Rules and Requlations for
the Government of Sewer Utilities and that the project is convenient and
necessary for the public,

The Disgtrict apparently has a severe inflow/infiltration problem
which prohibits it from treating its sewage properly. The proposed
preject will allow the District to help prevent plant wash out and produce
a better quality of effluent. Mr. McNulty advises that the Division of
Natural Resources (DNR) has approved the project. On May 11, 1992, the
District was directed by DNR Administrative Order No. 3168 to reduce its
inflow/infiltration problenms. Therefore, Staff is of the opinion that
adequate need has been shown for the project.

The total project cost is estimated at $1,055,000, with 2 WDA loan in
the amount of $330,000, and a Small Cities Block Grant in the amount of
$725,000. The project was bid at $823,061, plus a 5% contingency of
$41,939. Staff considers the project reasonable given the scope and
nature of the work to be performed. Staff recommends approval of the
employment of an additional employee and recommends a surcharge in the
amount of $2.00 per customer, per month, for a pariod of not more than
twenty-four (24) months. Staff further recommends a report every three
It13) months detailing the work that was accomplished and the amount of
. oney spent in order to reduce the inflow/infiltration problem.

|
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Approximately 69% of the project is grant funded. The interest rate
of the WDA loan is 7.5%, for a period of thirty-eight (38) vears.
However, WDA has indicated that confirmation of funding will not ba
available until the Commission has granted the certificate. Commission
. Staff adjusted per books expenses by moving non-regurring income of
$12,162 for recovery of uncollectible accounts and related non-recurring
expense of $4,671 for legal expenses necessary to collect those accounts,
Staff believes the project is financially feasible and advises that the
frates are sufficient to cover the additional operation and maintenance
eXpenses and the new debt service, Staff recommends that the certificate
of convenience and necessity to upgrade the District's wastewater systenm
be approved, contingent upon its receipt of the proposed loan proceedings,
and that the financing be approved. Staff also recommends that the rates
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On July 18, 1992, commission Staff vreceived an Affidavit of
Publication, indicating that the Notice of Filing was published in The
Fayette Tribune, on April 16, 1992, Also, the District filed a proposed
stipulation bsetween the District and Commission Staff. The District
dccepted Staff’'s final recommendation of July 14, 1992, Subject to the
$2.00 surcharge recommended by Staff being implemented immediately upon
the filing of the final tariff,

The hearing convened on July 22, 1992, as scheduled. Appearing on
behalf of the District was Kevin B. Burgess, Esquire. Appearing on behalf
of Commission Staff was J. Joseph Watkins, Esq. No persons appeared to
protéest or intervene in this matter. The parties jointly moved that the
Joint Stipulation he recejved into evidence, as Joint Exhibit No. 1. ‘the
Applicant accepted Staff's recommendations as contained in its Final Joint
Staff Memorandum with Attachmentes of July 14, 1992, which became known as
Staff's Exhibits 1A, 1, and 2, subject to the immediate implementation of
'a $2.00 surcharge to last a period of twenty-four (24) months. Commission
Staff requested that itg recommended tariff be amended to reflect the
immediate implementation of the $2.00 surcharge.

]

[l Based upon the submissions of the Applicant and the Commission Staff,
Hwhich recommended approval of the certificate of convenience and
necessity, with =a surcharge in the amount of $2.00 per month to be
implemented once the Administrative Law Judge's Recommended Decision
becomes the Final Order of the Commission and to continue for a period of
twenty-four (24) months, the Administrative Law Judge finds that the
project is needed and the project is economically feasible and adequately
financed. The Administrative Law Judge will note that, during the
prefiling of this Certificate, protests were received to the Project as
originally proposed. One protest was received to the project during the
|protest perfod, but no public protest was received at the hearing.
Therefore, the Administrative Law Judge will consider this application no
longer protested.
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FINDINGS OF FACT

1. On April 6, 1992, the White Oak Public Service Dpistrict
(District), a public utility, scarbro, Fayette cCounty, filed an
application, duly verified, for a certificate of convenience and necessity
Lo renovate i{ts wastewater treatment facility at Harvey {(near Glen Jean}j,
Fayette County, (See, Applicatien).

2. The total project cost is estimated at $1,055,000. (See, Joint
Staff Memorandum with Attachments received July 14, 189%2),

3. The project will be financed by a sSmall Cities Block Grant in
the amount of $750,000, and a Water Development Authority Loan in the
amount of $330,000, with an interest rate of 7.5% for a period of
thirty-eight (38) years. (See, Joint Staff Memorandum with Attachments
filed July 14, 1992).

g. The Distriet has made Publication in accordance with West
Virginia Code §24-2-11. (See, Affidavit of Publication received July 20,
1992, and april 15, 1992).

5. A protest was received to the application during the thirty (30)
day protest period following the publication in April, 1952. However, no
persons appeared to protest the project at the hearing held on July 22,
1992. (See, Case File and Transcript Generally).

6. The Notice of Hearing was published in The Fa ette Tribune, a
newspaper duly qualified by the Secretary of State, published and of
general circulation in Fayette County on July 13 and 20, 19932. (See,
Applicant’s Exhibit No. 1).

7. Commission Staff recommends approval of the application and the
parties have entered into a Stipulation in which the District accepts
Staff's recommendations, subject to the Staff-proposed $2.00 surcharge,
for a period of twenty-four (24) months, becoming effective upon the date
that this Recommended Decision becomes the Final Order of the Commission.
Commigssion Staff further recommended that the Staff's proposed rates and
charges and other tariff provisions become effective upon the completion
of the project. (See, Staff Exhibits 1A, 1, 2, and Transcript Generally),

8. Staff's recommended rates and charges have been accepted by the
parties in this matter, subject to the $2.00 gurcharge revision. (See,
Joint Staff Memorandum received July 14, 1982, and Joint Exhibit No. 1
received July 22, 1992),

9. The parties waived receipt of the tramscript and requested that
the Recommended Decision be issued as soon as possible.

CONCLUSIONS OF LaW

1. The public convenience and necessity require the proposed

Lffoject. | | )
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/ _2. The proposed project is adequately financed and economically
feasible.

3. Staff's recommended rates and charges dare sufficient, but not
more than sufficient, to cover the reasonable and necessary operation
expenses and debt service coverage needed to support the proposed project.

i CRDER

IT IS, THEREFORE, ORDERED that the application filed by White Oak
Public Service District on April 6, 1992, for a certificate of convenience
and necessity, to renovate itrs wastewater treatment facility at Harvey
(near Glen Jean), Fayette County, and for approval of the rates and
charges incident thereto, be, and hereby is, approved, as set forth in the
Joint Stipulation as attached hereto ag Appendix I, subject to the receipt
(of final confirmation of the WDA financing of this project,

( IT IS FURTHER ORDERED that the rates, charges and other tariff
provisions, excluding the $2.00 surcharge, as recommended by Commission
Staff, attached hereto as Appendix II, be, and hereby are, approved for
use as of the date the project constructien is completed. The Applicant
is to file an appropriate tariff fifteen (15) days after the project is
completed.

IT IS FURTHER ORDERED that the $2.00 surcharge be, and hereby is,
approved to become effective a8 of the date that this Recommended Decision
becomes a Final Order of the Commission and is to continue for a period of
twenty-four (24) months. The Applicant is to file a revised tariff,
within ten (10) days of the date that this Recommended Decision becomes a
Final Order of the Commission, reflecting the approved $2.00 surcharge
which is to last for a period of twenty-four {(24) months.

IT IS FURTHER ORDERED that the financing for the project, belng a
Small Cities Block Grant, in the amount of $725,000, and a Wwater
Development authority Loan, in the amount of $330,000, with an interest
rate of 7.5%, be, and hereby is, approved as permanent financing for this
project.

e e
e e

IT IS FURTHER ORDERED that, if there is a change in any of the terms,
conditions or scheduling of the project or the financing, the White Oak
Service District shall notify the Public Service Commission immediataly
and it shall file for Commission approval of the revised project or
financing. -

1T IS FURTHER ORDERED that the District promptly notify the
Commission of the date the construction of the project approved by this
Recommended Decision is actually completed,

The Executive Secretary is hereby ordered to serve a copy of this
order upon the Commission by hand delivery, and upon all parties of record
. 3y United States Certified Mail, return receipt requested.
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Leave is hereby granted to the parties to file written exceptions
supported by a brief with the Executive Secretary of the Commission within
fifteen {15) days of the date this order is mailed. If exceptions are
filed, the parties filing exceptions shall certify to¢ the Executive
Secretary that all parties of record have been served said exceptions.

If no exceptlons are so filed this order shall become the order of
the Commisgion, without further action or order, five (5) days following
the expiration of the aforesald fifteen (15) day time period, unless it is
ordered stayed or postponed by the Commission.

Any party may request wailver of the right to file exceptions to an
Administrative Law Judge's Order by filing an appropriate petition in
writing with the Secretary. No such waiver will be effective until

approved by order of the Commission, nor shall any such waiver oparate to
make any Administrative Law Judge's Oxder or Decigion the order of the

Commission sooner than five (5) days after approval ¢f such waiver by the
Commission.

_f,(tuz< ! // /?/c,cwaqa.gw

Susan A. Murensky
Administrative Law Judge

SAM: jas
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APPENDIX [

PUBLIC SERVICE COMMISSION
OF WEST VIRGINIA
CHARLESTOR

CASE NO. $1-705~PED~CN

WHITE QAR PUBLIC SERVICE DISTRICT,
a public corporation

Application for certificate of convenience

and necessity to renovate its waste water
facility at Harvey, Fayette County

Pursuant to West Virginia Code §24~1-9 and Rule 13.4 of the
Rules of Practice and Procedure of the Public Service Commission of
West Virginia ("Commission"), White Oak Public Service District
("White Qak") and the staff of the Commisgsion ("Staff"), parties in
the above-styled case, join ia this joint stipulation and, in
gupport thereof, respectfully state as follows:

1. On the 20th day of September, 1991, White Oak Public
Service District prefiled with the Commission its plans and
supporting information for renovation of its wastewater treatment
facility at Harvey, Fayette County, wWest Virginia, and, further,
caused to be published as a Class IT legal advertisement in a
hewspaper published and of general cifculahion in Fayette County a
notice of such prefiling,

2. On April s, 1992, White Oak filed its application, duly
verified, for a Certificate of Convenience and Necessity to
renovate said wastewater treatment facility and for approval of
rates and charges incidental thersto.

3. By Order enterad on april 7, 1992, the District was
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directed to give notice of the filing of said application by
publishing a copy of the order in two nRewspapers published and of
general circulation in Fayette County. Said order further required
that anyone desiring to make objection to said application wag
ordered to do so in writing within 30 days after the publication of
the notice. One protest was received to the application.

4. On April 30, 1992, the initial joint staff memorandum of
J. Joseph Watkins, staff attornay, was filed with the Commission.

5. By Order entered May 7, 1992, the Commission referred this
broceeding to the Division of Administrative Law Judges for
processing and resolution. The Divigion of Administrative rLaw
Judges Qas ordered to render its decision in this matter on or
before November 2, 1992,

6. On June 11, 1992, an affidavit of Publication was received
indicating that publication was made on April 15, 1992, in the
Montgomery Herald, a newspaper published and of general circulation

in Fayette County.
1. On June 23, 1$92, the Commission received a further Joint
Staff Memorandum from Commission staff.
8. On June 25, 1992, the Commission received a Motion for
Expaedited Treatment and Consideration of Case filed by White oak.
$. By Order entered on July 8, 1992, this application was set
down for hearing in the Commissioner‘s Hearing Room, 201 Brooks
Street, Charleston, West Virginia, on July 22, 1992, at 10:00 a.m.
It was further ordered that White Oak publish Notice of said

hearing as a Class 11 legal advertisement prior to July 22, 19392,

2
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in a newspaper published and of general circulation in Fayette
County, making return to the Commission a Proper Certification of
Publication no later than July 22, 1993,

10. ©On July 14, 1992, staff filed ite final recommendations.

11. On July 16, 1992, white oOak and Staff consulted together
in an attempt to simplify or narrow the issues pursuvant to Hest
Virginia Code §24-1-9 and the policies of the Commission relating to
stipulation and settlement in Commission cases, AS a result of
these discussions and negotiations the parties agreed to and entered
into this joint stipulation in total settlement of this case.

12. For purposes of Settlement of this case the parties have
agreed to Staff's final recommendations of July 14, 1992, as set
forth in Appendix A, attached hereto, with the following exception,
to-wit: The parties hereby agree that the $2.00 surcharge
recomnended by Staff may be implemented by the Districe once the
Administrative Law Judge's Recommended Decision becomes a final
order of the Commission.

13. The parties agree that no further publication is required
because the increase in rates recommended by the Staff is lower
overall than the increase requested by White Oak and, further, that
there is anly & de minimis difference in rates to the minimum charge
customers during the first two years (occasioned by the $2.00
surcharge), which difference is more than offset in the third year
©f the recommended rates.

14. The parties agréa that the present record ig sufficient

and adequate to support the fairness, reasonableness, justness and
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lawfulness of the revenue requirement contained in this Jjoint
stipulation. The public interest will be served by prompt adoption
of the settlement proposed in this joint stipulation because there
will be an equitable balance between the level of rates charged to
customers and the level of cash required to pay the company's
operating expenses, tages and debt service.

15. This joint stipulation is conditioned upon and subject to
the acceptance and approval of the Administrative Law Judge and the
CQmmission. It is expressly understood that this joint
stipulation, resulting from the tariff filing, audit report,
discovery and discussions reflecting compromises by the parties, is
being proposed to settle this case and is made without any
adnission or prejudice to any positions which parties might adopt
during subsequent proceedings in or related cases. The parties
adopt this joint stipulatiom as being in the public interest
without adopting any of the positions set forth herein as rate
making principles applicable to other rate proceedings or to this
proceeding in the event the instant stipulation is not approved by
the Administrative lLaw Judge and the Commiseion. It is expressly
understood by the parties that this joint stipulation is
conditional and non-severable and shall have ne force or effect
unless adopted in its entirety by the Commission, either expressly
or by operation of law pursuant to West Virginia Code §24-1=9,

Wherefore, the parties on the basis of all the foregoing
respectfully request that The Honorable Susan A. Murensky,

Pregiding Administrative Law Judge, make appropriate Findings of

-
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Fact and Conclusions of Law adopting and approving the settlement
embodied in this joint stipulation.

Dated this the 20th day of July, 1992.

WHITE OAR PUBLIC SERVICE DISTRICT

gt

Kevih‘g},aﬂrgess, Counsel

STAFF OF THE PUBLIC SERVICE
COMMISSION OF WEST VIRGINIA

L e Ty o —
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APPENDIX II

WHITE OAK PUBLIC SERVICE DISTRICT
CASE NO. 81-705-pPSD-CN

APPROVED RATES AND CHARGES

‘1Applicable within the entire territory served.
AVAILABILITY OF SERVICE

Available for general domestic, commercial and industrial service.

RATES (Based on the metered amount of water used) J

First 2,000 gallons used per month $3.60 per 1,000 gallons
Next 28,000 gallons used per month 2.70 per 1,000 gallons : \
Over 30,000 gallons used per month 1.50 per 1,000 gallons

MINIMUM CHARGE
No bill will be rendered for less than $7.20 per month.
FLAT RATE CHARGE

Each unmetered customer shall bhe charged a flat rate of $13.95
per month.

DELAYED PAYMENT PENALTY

The above tariff is net. On all accounts not pald in full within
twenty (20) days of date of bill, ten percent (10%) will be added to the
current net charge.

WATER DISCONNECTION - RECONNECTION FEES

Whenever water service has been disconnected for non-payment of sewer
bills, a disconnection fee of $20.00 shall be charged. A $20.00
reconnaction fee shall be charged.

CONRECTION CHARGE

The Public service District will cause to be charged a tapping fee of
$100.00 for each entrance onto the sewage sgystem. Connection to the
system is mandatory.

SURCHARGE FOR ELIMINATION OF INFLOW/INFILTRATION FOR A PERIOD OF 24 MONTHS

IO COMMENCE ONCE THE ADMINISTRATIVE LAW JUDGE'S RECOMMENDED DECISION
BECOMES A FINAL ORDER OF THE COMMISSION
TR O S dtit MRIER I tHE COMMISSION

$2.00 PER MONTH

iras—————.
- ——— e ——
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Phone: (308) 3800300
FAX: (30s) 3400325

e A e i

201 Brosks Jireet, P. O, Box §13
Chartesion, Wert Virginia 25223

July 23, 1993

Kevin B, Burxgess, Esq.

Hamilton, Burgess, Young, Tissue & Pollard
P. 0. Box 1145

Oak Hill, West Virginia 25901

Re: Case No. 91-705-PSD-CN
Dear Mr. Burgess:

We are enclosing herewith two (2} copies of an order
entered by the Commisgsion today which waives the 15-day
period for filing eéxceptions to the July 22, 1992 oxder
in the above proceeding.

The recommended decision will become the final order
of the Commission at 5:00 p.m., July 28, 1992,

HMC/s
Encl.

s Y g

56
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PUBLIC SERVICE COMMISSION

OF WEST VIRGINIA
CHARLESTON

gt a session of the PURLTC SERVICE COMMISSION OF WEST VIRGINIA, in
the City of Charlestoen on the 23rd day of July, 1992,

CASE NO. 91-705-PSD=CN

WHITE QAK PUBLIC SERVICR DISTRICT,

a public utility,
Application for a certificate of convenience
and necessity to renovate its wastewater treatment
facility at Harvey (near Glen Jean), Fayette
County, and for approval of rates and charges
incidental thereto,

COMMISSION QRDER

On April 6, 1992, White Oak Public Service District, a public utility,

Scarbro, Fayvette County, filed an application, duly verified, for a cer~

tificate of convenience and hecessity to renovate its wastewater treatment

facility at Harvey (near Glen Jean), Fayette County. The District esti=-
mated that construction would cost approximately $947,250, and will be
financed by a Small Cities Block Grant in the amount of $617,250; and a
loan from the Water bDevelopment Authority in the amount of $330,000. The
District also requested approval of proposed rates and charges for the
project,

By order entered by the Commission on May 7, 1992, this matter was
referred to the Division of Administrative Law Judges for a decision ro
be rendered on or before November 2, 1892, On July 22, 1992, a publig
hearing on this application was held in Charleston, West Virginia, before
Administrative Law Judge Susan A. Murensky.

At the July 22, 1992 hearing, White Oak Public Service District
appeared by counsel Kevin B. Burgess, Esg, Appearing on behalf of Com-
mission Staff was J. Joseph Watkins, Esg. WNeo persons appeared to protest
or intervene in this matter., The parties Jointly moved that the Joint
Stipulation be received into gvidence, as Joint Exhibit Neo. 1.

On July 22, 1992, the Administrative Law Judge entered a recommended
decision in this proceeding which approved the application in question.
Later, on July 22, 1992, Revin B, Burgess, Esq., counsel for White Oak
Public Service District: and J. Joseph Watkins, Esq., counsel for Commis-
sion Staff, filed separate petitions with the Comuission seeking a waiver
of the 1l5-day period fer filing exceptions to the aforesaid recommended
decision, and requesting that the recommended decision become the final
decision of the Commission within five (5) days of the approval of such
wailver,

;
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West Virginia Code 724-1-9 provides for a time periocd of at least
twenty (20) days from the date of a recommended ordar until it becomes
effective. According to §24-1-%{c}, at least Ffiftean {15) days must he
| afforded the parties within which te file sxgeptions, 1In addition,
§24-1-9 provides that when no exCeptions are filed within the specified

' time period, the Commission shall have an additional five (5) days within

which to stay cr Fostpone the order.

The Commission is therefore of the opinion and belief that saig peti-
tions of waiver received July 22, 1992, should be granted,

IT IS, THEREFORE, ORDERED that the requested waivers be, and they
hereby are, granted,

Decision in this matter become final five (5) days after the date of this

order,
A True Copy, Tests:
e
\’.::‘
Howard M. Cunnfngham
Executive §e etary
HMC /s

IT IS FURTHER ORDERED that the Administrative Law Judge's Recommended :
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Phone:  (304) 346-0300
(Xar/eﬂ'ﬂn, West ’I/;'r?:'ﬂia 25323

FAX: [308) 3100325

Auvgust 7, 1992

John R. Parrish, Chairman

White Cak Public Service District
P.0O. Box 358

Scarbro, WV 25917

Re: Case No. 91-705-PSD-CN
White Dak Public Service District

Dear Chairman Parrish:

Please be advised that the Staff of the Public Service
Commission has reviewed the Recommended Decision of July 22,
1992, and the Commission Order of July 23, 1992, and has
determined that it will not appeal! the decision.

As no other parties appeared in protest or as intervenors
at the July 22, 1992, hearing, it may be concluded that unliess
the White Oak Public Service District intends to appeal the
Commission's Order, the Administrative Law Judge's Recommended
Decision will remain final.

Sincerely,

éﬁf??ﬁg/?é;/é'
[

J. JOSEPH WATKINS
Staff Attorney
(304)340-0339

JIW/mh

cc: Kevin B. Burgess, Esqg.
Francesca Tan, Esqg.

5C







WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

CROSS-RECETPT FOR BONDS AND BOND PROCEEDS

The undersigned, BARBARA B. MEADOWS, Secretary-Treasurer of
West Virginia Water Development Authority, for and on behalf of
West Virginia Water Development Authority (the "Authority") and
JOHN R. PARRISH, Chairman of White Oak Public Service District (the
"Issuer”), hereby certify as follows:

1. On the 12th day of August, 1992, the Authority received
the entire original issue of $330,000 in aggregate principal amount of
Sewer Revenue Bonds, Series 1992 A and Series 1992 B, of the Issuer
(collectively, the "Bonds"), issued as a single, fully registered Bond
of each Series, numbered AR-1 and BR-1, respectively, both dated
August 12, 1992, the Series 1992 A Bond being in the principal amount
of $319,355 and the Series 1992 B Bond being in the principal amount
of 810,645,

2. At the time of such receipt of the Bonds upon original
igsuance, all of the Bonds had been executed by John R. Parrish, as
Chairman of the Issuer, and by Delma J. Sparks, as Secretary of the
Issuer, by their respective manual signatures, and the official seal
of the Issuer had been affixed upon the Bonds.

3. The Issuer has received and hereby acknowledges receipt
from the Authority, as the original purchaser of the Bonds, of the
proceeds of the Series 1992 A Bonds in the aggregate principal amount
of $319,355 and proceeds of the Series 1992 B Bonds in the aggregate
principal amount of $10,645 (100% of par value), there being no
interest accrued on either series.




IN WITNESS WHEREOF, Barbara B. Meadows duly signed and
delivered this receipt on behalf of WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY and WHITE OAK PUBLIC SERVICE DISTRICT has caused this
receipt to be duly executed and delivered by its Chairman, as of this

12th day of August, 1992.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

vy _Lopiba 3. legiola

Secretary-Treasurer

WHITE OAK PUBLIC SERVICE DISTRICT

o Ok R (il

Chgi?man

08,/07/92
WOSJ .H2
97070,/90001







WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Rewvenue Bonds,
Series 1992 A and Series 1992 B

DIRECTION TOQ AUTHENTICATE AND DELIVER BONDS

One Valley Bank, National Association,
as Bond Registrar

Charleston,

West Virginia

Ladies and Gentlemen:
There are delivered to you herewith:

(1) Bond No. AR-1, constituting the entire original
issue of the White Oak Public Service District Sewer Revenue
Bonds, Series 1992 A, in the principal amount of $319,355,
and Bond No. BR-1, constituting the entire original issue of

_ the White Oak Public Service District Sewer Revenue Bonds,
Series 1992 B, in the principal amount of $10,645, both
dated August 12, 1992 (collectively, the "Bonds"), executed
by the Chairman and Secretary of White Oak Public Service
District (the "Issuer") and bearing the official seal of the
Issuer, authorized to be issued under and pursuant to a Bond
and Notes Resolution and Supplemental Resolution duly
adopted by the Issuer (collectively, the "Local Act"):

(2) A copy of the Local Act authorizing the above Bond
issue, duly certified by the Secretary of the Issuer;

(3) Executed counterparts of the loan agreement and
the supplemental loan agreement, both dated August 12, 1992,
and both by and between West Virginia Water Development
Authority (the "Authority") and the Issuer (collectively,
the "Loan Agreement"); and

(4) Signed opinions of nationally recognized bond
counsel regarding the validity of the Loan Agreement and the
Bonds.

You are hereby requested and authorized to deliver the Bonds
to the Authority upon payment to the account of the Issuer of the sum
of $330,000, representing the agreed aggregate purchase price of the
Bonds, there being no accrued interest thereon. Prior to such
delivery of the Bonds, you will please cause the Bonds to be




authenticated and registered by an authorized officer, as Bond
Registrar, in accordance with the forms of Certificate of
Authentication and Registration thereon.

Dated this 12th day of August, 1992.

WHITE OAK PUBLIC SERVIGCE DISTRICT

o O R larashs

1% Chairman

08,/08,/92
W0SJ .13
97070/90001







{SPECIMEN SERIES 1992 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 1992 A

No. AR-1 $319,355

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of THREE HUNDRED NINETEEN THOUSAND THREE
HUNDRED FIFTY-FIVE DOLLARS ($319,355), in installments on October 1 of
each year, as set forth on the "Schedule of Annual Debt Service"
attached as Exhibit A hereto and incorporated herein by reference with
interest on each installment at the rate per annum set forth on said
Exhibit A,

_ The interest on each installment shall run from the original
date of delivery of this Bond to the Authority and payment therefor,
and until payment of such installment, and such interest shall be
payable on April 1 and October 1 in each year, beginning October 1,
1992. Principal installments of this Bond are payable in any coin or
currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent"). The interest on this Bond is payable by check
or draft of the Paying Agent mailed to the registered owner hereof at
the address as it appears on the books of One Valley Bank, National
Association, Charleston, West Virginia, as registrar (the
"Registrar"), on the 15th day of the month next preceding an interest
payment date, or by such other method as shall be mutually agreeable
so long as the Authority is the Registered Owner hereof,

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Loan Agreement between the
Issuer and the Authority, dated August 12, 1992.




This Bond is issued (i) to pay a portion of the costs of
acquigition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project");
(1) to pay interest on the Bonds of this Series (the "Bonds") during
the construction of the Project and for not more than 6 months
thereafter; and (iii) to pay certain costs of issuance hereof and
related costs. The existing sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein
called the "System." This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), and a Resolution
duly adopted by the Issuer on August 10, 1992, and a Supplemental
Resolution duly adopted by the Issuer on August 10, 1992 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof, The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the
Bond Legislation.

This Bond is issued concurrently with the Sewer Revenue
Bonds, Series 1992 B, of the Issuer (the "Series 1992 B Bonds"),
issued in the aggregate principal amount of $§10,645, which
Series 1992 B Bonds are junior and subordinate with respect to liens,
pledge and source of and security for, payment, and in all respects,
.to the Bonds,

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS,
WITH THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND") AND

(ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAIL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND").

THE NO, 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS.®

This Bond is payable only from and secured by a pledge of.
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, on a parity with the pledge of Net

2.




Revenues in favor of the Holders of the Prior Bonds, and from moneys
in the reserve account created under the Bond Legislation for the
Bonds (the "Series 1992 A Bonds Reserve Account") and unexpended
proceeds of the Bonds and the Series 1992 B Bonds. Such Net Revenues
shall be sufficient to pay the principal of and interest on all bonds
which may be issued pursuant to the Act and which shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same or the interest hereon
except from said special fund provided from the Net Revenues, the
moneys in the Series 1992 A Bonds Reserve Account and unexpended
proceeds of the Bonds and the Series 1992 B Bonds. Pursuant to the
Bond legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on
the Bonds, the Series 1992 B Bonds and all other obligations secured
by a lien on or payable from such revenues prior to or on a parity
with the Bonds or the Series 1992 B Bonds, including the Prior Bonds,
provided however, that so long as there exists in the Series 1992 A
Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in the
then current or any succeeding year, and in the respective reserve
accounts established for the Series 1992 B Bonds and any other
obligations outstanding prior to or on a parity with the Bonds or the
Series 1992 B Bonds, including the Prior Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to
110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered owners
of the Bonds are exclusively as provided in the Bond Legislation, to
which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or its attorney duly
authorized in writing.

Subject to the registration requirements set forth herein,
this Bond, wunder the provision of the Act is, and has all the



qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE QAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992.

[SEAL]

Chairman

ATTEST:

Secretary




qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein,

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992,

‘ Qb ROt

Chaiffnan
ATTEST:
fﬂjlbéiwﬂfuw/';}/;4fi5kbﬂ4é4~//
Secretary L/ v




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth

below,
Date: %%j /Q,/?ﬁl

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Reglstrar

By

Its Authorlzed Offlcs;/




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth
below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Officer



EXHIBIT A

West Virginia Water Development Authority
interest Bearing Local Loan from Series 1991 A Pool
Debt Service Schedule - White Oak Public Service District

Closing 8/12/92
interest Bearing Loan:  $319,355.00
Debt

Date Coupon Principal interest Setvice

10/1/92 7.75% 0.00 3,368.75 3,368.75
10/1/93 7.75% 1,424.00 24,750.01 26,174.01
10/1/94 7.75% 1,535.00 24,639.65 26,174.65
10/1/95 7.75% 1,654.00 24,520.69 26,174.69
10/1/96 7.75% 1,782.00 24,392.51 26,174 .51
10/1/97 7.75% 1,920.00 24,254 .40 26,174.40
10/1/98 7.75% 2,069.00 24,105.60 26,174.60
10/1/99 7.75% 2,229.00 23,945.25 26,174.25
10/1/00 7.75% 2,402.00 23,772.51 26,174.51
10/1/01 7.75% 2,588.00 23,586.35 26,174.35
10/1/02 7.75% 2,788.00 23,385.78 26,173.78
10/1/03 7.75% 3,004.00 23,169.71 26,173. M1
10/1/04 7.75% 3,237.00 22,936.90 26,173.90
10/1/05 7.75% 3,488.00 22,686.03 26,174.03
10/1/06 7.75% 3,759.00 2241571 26,174.71
10/1/07 7.75% 4,050.00 22,124 .39 26,174.39
10/1/08 7.75% 4,364.00 21,810.52 26,174.52
10/1/09 7.75% 4,702.00 21,472.31 26,174.31
10/1110 7.75% 5,066.00 21,107.90 26,173.90
10/1/11 7.75% 5,459.00 20,715.29 26,174.29
10/1112 7.75% 5,882.00 20,292.21. 26,174.21
10/1/13 7.75% 6,338.00 19,836.36 26,174.36
10/1114 7.75% 6,829.00 19,345.16 26,174.16
10/1/15 7.75% 7,358.00 18,815.92 26,173.92
10/1/16 7.75% 7.929.00 18,245.67 26,174.67
10/117 7.75% 8,543.00 17,631.17 26,174.17
10/1/18 7.75% 9,205.00 16,969.09 26,174.09
10/1/19 7.75% $,918.00 16,255.70 26,174.70
10/1/20 7.75% 10,687.00 15,486.98 26,173.98
10/1/21 7.75% 11,516.00 14,658.74 26,174.74
10/1/22 7.75% 12,408.00 13,766.25 26,174.25
10/1/23 7.75% 13,370.00 12,804.63 26,174.63
10/1/24 7.75% 14,406.00 11,768.45 26,174.45
10/1/25 7.75% 15,522.00 10,651.99 26,173.99
10/1/26 7.75% 16,725.00 5,448.03 26,174.03
10/1/27 7.75% 18,021.00 8,152.85 26,173.85
10/1/28 7.75% 19,418.00 6,756.22 26,174.22
10/1/29 7.75% 20,923.00 5,251.32 26,174.32
10/1/30 7.75% 22,544.00 3,629.79 26,173.79
10/1/31 7.75% 24,292.00 1,882.63 26,174.63

319,355.00 704,810.42 1.024,165.42

Prepared 7/28/92
- 6.




ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
s , Attorney to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises,

Dated: '

In the presence of:







(SPECIMEN SERIES 1992 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 1992 B

No. BR-1 $10,645

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of TEN THOUSAND S$IX HUNDRED FORTY-FIVE
DOLLARS ($10,645), in annual installments on October 1 of each year as
set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

Principal installments of this Bond are payable in any coin
or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
{the "Paying Agent").

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Supplemental Loan Apgreement
between the Issuer and the Authority, dated August 12, 1992,

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project”); and
(ii) to pay certain costs of issuance for the Bonds of this Series
(the "Bonds") and related costs. The existing sewerage system of the
Issuer, the Project and any further improvements or extensions thereto
are herein called the "System." This Bond is issued under the
authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act"),
and a Resolution duly adopted by the Issuer on August 10, 1992, and a
Supplemental Resolution duly adopted by the Issuer on August 10, 1992




(collectively called the "Bond Legislation"), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for the
Bonds under the Bond lLegislation.

THIS BOND IS ISSUED JUNIGR AND SUBORDINATE WITH RESPECT TO
LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND"):

(ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINGCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND"); AND

(iii) SEWER REVENUE BONDS, SERIES 1992 4,
ISSUED CONCURRENTLY HEREWITH IN THE AGGREGATE
PRINCIPAL AMOUNT OF §319,355 AND DESCRIBED IN THE
BOND LEGISLATION (THE "SERIES 1992 A BONDS").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, after there has first been paid from
sald Net Revenues all payments then due and owing on account of the
Prior Bonds and the Series 1992 A Bonds, and from all moneys in the
reserve account created under the Bond Legislation for the Bonds (the
"Series 1992 B Bonds Reserve Account") and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of
and interest on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same, except from said special fund provided from the Net
Revenues, the moneys in the Series 1992 B Bonds Reserve Account and
unexpended Bond proceeds. Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services

z.



rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable
in any year for principal of and interest, if any, on the Bonds, the
Series 1992 A Bonds and all other obligations secured by a lien on or
payable from such revenues prior to or on a parity therewith,
including the Prior Bonds, provided however, that so long as there
exists in the Series 1992 B Bonds Reserve Account and the reserve
account established for the Series 1992 A Bonds, respectively, amounts
at least equal to the maximum amount of principal and interest, if
any, which will become due on the Bonds and the Series 1992 A Bonds in
the then current or any succeeding year, and any reserve account for
any such prior or parity obligations, including the Prior Bonds, is
funded at least at the requirement therefor, such percentage may be
reduced to 110%, The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Llegislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of One Valley Bank, National Association, Charleston,
West Virginia, as registrar (the "Registrar"), by the registered
-owner, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of transfer
satisfactory to the Registrar duly executed by the registered owner or
its attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the registered owners of the Bonds,
which lien is subordinate to the lien in favor of the registered
owners of the Series 1992 A Bonds.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed

3.



precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the lssuer for the
prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREQF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992.

{SEAL}

Chairman

ATTEST:

Secretary




precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHERECF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to he signed by its Chairman and its corporate seal
to -be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992,

Jp B i

Chaififian
ATTEST
Jx/&nﬂ/ / 4 A/ZJW
Secretary




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 B Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth

below.
Date: %‘/ﬂ&?" /Q, /772

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

e

By 35’”?%&’

Its Authorized OffICéii;?




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

e e S v b A e e i e B e B OB 2 e AL ittt ANSANT & oY R I & LA JIN

This Bond is one of the Series 1992 B Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the

name of the registered owner set forth above, as of the date set forth
below,

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
.25 Registrar

By

Its Authorized Officer




EXHIBIT A

West Virginia Water Development Authority
Interest Free Local Loan from Series 1891 A Pool
Debt Service Schedule - White Oak Public Service District

Closing 8/12/92
Interest Free Loan: $10,645.00
Interest Free Debt
Date {oan Setvice

10/1/92 .00 0.00
10/1/63 272.95 27295
10/1/84 272.95 272.95
10/1/95 27285 272.95
10/1/96 272.95 272.95
10/1/97 272.85 272.95
10/1/98 272.95 272.95
10/1/99 272.95 272.95
10/1/00 272.95 272.95
10/1/01 272.95 272.95
10/1/02 272.95 27295
10/1/03 272.95 272.95
10/1/04 272.95 272.95
10/1/05 272,95 272.95
10/1/06 272.95 272.95
10/1/07 272.95 272.95
10/1/08 272.95 272.85
10/1/09 272.95 272.95
10/1/10 272.95 272.95
10/1/11 272.95 272.95
10112, 272.95 272,95
10/1113 272.95 272.85
10/1/14 272.95 272.95
10/1/15 272.95 272.95
10/1/16 272.95 272.95
1011117 272.85 272.95
10/1/18 272.95 272.95
10/1/19 272.95 272.95
10/1/20 27295 272.95
10/1/21 272,85 272.95
10/1/22 272.95 272.95
10/1/23 272.95 272.95
10/1/24 272 .95 272.95
1014256 272.95 272.95
10/1/26 272.85 272.95
10/1/27 272.95 272.95
10/1/28 272.95 272.95
10/1/28 272.95 272.95
10/1/30 27295 272,95
10/1/31 272.90 272.90

10,645.00 10,645.00

Prepared 7/28/92

6.




ASSTGNMENT
FOR VALUE RECEIVED the undersigned sells, assigns, and

transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for reglstrétlon of the within Bond of
the said Issuer with full power of substitution in the premises,

Dated: . N

In the presence of:







STEPTOE & JOHNSON

ATTORNEYS AT LAW

SiXTH FLOOR
78 CHARLESTON MATIONAL FLAZA 1D4 WEST CONGRESS STREET
. 0. BOX 1588 UNION NATIONAL CENTER EAST B 0. BOX 100
CHarLus To LAY
CHARLESTON, W, VA, 255261588 P O. BOX 2190 EE wi, W, Va, 254140100
13045 353-8000 {304 728-1419

FACSIMILE (304) 353-8180 GLARKSBURG, W VA 26302-2100 FACEIMILE (304) 725-1918
1000 HAMPTON CENTER (304) 624-8000 THE BRYAN CENTRE
£. 0. BOX I616 FACSIMILE {304) 624-8183 82 WEST WASHINGTON STREET, SUITE 401
Morcantowy, W. VA zasov1616 HaGERSTOWN, MARYLAND 21740-4804
(304} 598-8000 1301 79 1-8620
FACBIMILE 13041 B28-81 16 FACEIMILE (301} 738-3848

August 12, 1992

186 EAST BURKE STREET
P, Q. BOX 2629
MARTINGBURG, W. VA, 204015420
304} Z263-6291
FACSIMILE (304 2634785

WRITER'S DIRECT DAL NUMBER

White QOak Public Service District
Sewer Revenue Bonds, Series 1992 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
White Oak Public Service District (the "Issuer"), a public service district and
public corporation and political subdivision created and existing under the laws
of the State of West Virginia, of its $319,355 Sewer Revenue Bonds,
Series 1992 A, dated the date hereof (the "Local Bonds”).

We have examined the law and certified copies of proceedings and
other papers relating to the authorization of a loan agreement, dated August 12,
1992, including all schedules and exhibits attached thereto (the "Loan
Agreement”), between the Issuer and West Virginia Water Development Authority
(the "Authority") and the Local Bonds, which are to be purchased by the Authority
in accordance with the provisions of the Loan Agreement. The Local Bonds are
originally issued in the form of one bond, registered as to principal and
interest to the Authority, with interest payable April 1 and October 1 of each
year, commencing October 1, 1992, at the rate of 7.75% per annum, and with
principal installments payable on October 1 in each of the years 1993 through
2031, inclusive, all as set forth in "Schedule X," attached to the Loan Agreement
and incorporated in and made a part of the Local Bonds.

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Local Statute"), for the purposes of (i) paying a portion
of the costs of acquisition and construction of certain improvements and
extensions to the existing public sewerage facilities of the Issuer (the
"Project"); (ii) paying interest on the Local Bonds during the construction of
the Project and for not more than 6 months thereafter; and (iii) paying certain
issuance and other costs in connection therewith,
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We have also examined the applicable provisions of the Local Statute,
the bond and notes resolution duly adopted by the Issuer on August 10, 1992, as
supplemented by a supplemental resolution adopted August 10, 1992 (collectively,
the "Local Act"), pursuant to and under which Local Statute and Local Act the
Local Bonds are authorized and issued and the Loan Agreement that has been
undertaken. The Local Bonds are subject to redemption prior to maturity to the
extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the lLoan Agreement.

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1. The Issuer is a duly organized and validly existing public
service district and political subdivision of the State of West Virginia, with
corporate power and authority to acquire and construct the Project, to operate
and maintain the System referred to in the Loan Agreement and to issue and sell
the Local Bonds, all under the Local Statute and other applicable provisions of
law.

2. The Loan Agreement has been duly authorized by and executed on
behalf of the Issuer, is a valid and binding special obligation of the Issuer
enforceable in accordance with the terms therecf, and inures to the benefit of
the Authority and canmnot be amended so as to affect adversely the rights of the
Authority or diminish the obligations of the Issuer without the written consent
of the Authority.

3. The Local Act and all other necessary orders and resolutions
have been duly and effectively adopted by the Issuer and constitute wvalid and
binding obligations of the Issuer enforceable upon the Issuer. The Local Act
contains provisions and covenants substantially in the form of those set forth
in Section 4.1 of the Loan Agreement.

4.  The Local Bonds have been duly authorized, issued, executed and
delivered by the Issuer to the Authority and are valid, legally enforceable and
binding special obligations of the Issuer, payable from the Net Revenues of the
System referred te in the Local Act and secured by a lien on and pledge of the
Net Revenues of said System, on a parity with respect to liens, pledge and source
of and security for payment with the Issuer's Sewerage Services Revenue Bond,
Series A, No. 1, dated November 13, 1968, issued in the original principal amount
of $429,000 and the Sewerage Services Revenue Bond, Series A, No. 2, dated
November 13, 1968, issued in original principal amount of $40,000, all in
accordance with the terms of the Local Bonds and the Local Act.

5. The interest on the Local Bonds is excluded from gross income
for federal income tax purposes and is not an item of tax preference for purposes
of the federal alternative minimum tax imposed on individuals and corporations;
it should be noted, however, that, for purposes of computing the alternative
minimum tax imposed on corporations (as defined for federal income tax purposes),
such interest is taken into account in determining adjusted net book income
(adjusted current earnings for taxable years beginning after December 31, 1989).
The opinions set forth in the preceding sentence are subject to the condition
that the Issuer comply with all requirements of the Internal Revenue Code of
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1986, as amended, that must be satisfied subsequent to the issuance of the Local
Bonds in order that interest thereon be, or continue to be, excluded from gross
income for federal income tax purposes. The Issuer has covenanted to comply with
each such requirement. Failure to comply with certain of such requirements may
cause the inclusion of interest on the Local Bonds in gross income for federal
income tax purposes, retroactive to the date of issuance of the Local Bonds. We
express no opinion regarding other federal tax consequences arising with respect
to the Local Bonds.

6. The Local Bonds are, under the Local Statute, exempt from
direct taxation by the State of West Virginia, and the other taxing bodies of the
State, and the interest on the Local Bonds is exempt from persconal and corporate
income taxes imposed directly thereon by the State of West Virginia.

7. The time for appeal of the Final Order of the Public Service
Commission of West Virginia entered July 22, 1992 (Case No. 91-705-PSD-CN),
granting to the Issuer a certificate of public convenience and necessity has not
expired prior to the date hereof. However, the Public Service Commission of
West Virginia entered an order on July 23, 1992 (Case No. 91-705-PSD-CN),
granting the respective petitions of the Issuer and the staff of the Public
Service Commission of West Virginia to waive the 15-day period for filing
exceptions to the Final Order. In addition, the staff of the Public Service
Commission of West Virginia has stated in a letter dated August 7, 1992, among
other things, that it does not intend to appeal such Final Order. The Issuer has
certified that it does not intend to appeal such Final Order. The Issuer and the
Public Service Commission of West Virginia are the only parties to Case
No. 91-705-PSD-CN. The Final Order is not subject to appeal, further hearing,
reopening or rehearing by any customer, protestant, intervenor or other person
not a party to the original application.

It is to be understood that the rights of the holders of the Local
Bonds and the enforceability of the Local Bonds, the Loan Agreement, the Local
Act and the liens and pledges therein may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors’ rights heretofore or hereafter enacted to the extent
constitutionally applicable and that their enforcement may also be subject to the
exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered
AR-1, and in our opinion the form of said bond and its execution and
authentication are regular and proper.

Very truly yours,
STEPTOE & JOHNSON
08/10/92

W08J .33
97070/90001
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August 12, 1992

04 WEST CONGRESS STREETY
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CuarLEs Town, W.Va. 254140100
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WRITER'S DIRECT DIAL NUMBER

FACSIMHE (304) 263-47585

. Q. BOX 2629

MARTINSBURG, W. VA, 254028420

1304) 263-899¢

White Oak Public Service District
Sewer Revenue Bonds, Series 1992 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
White Oak Public Service District (the "Issuer"), a public service distriet and
public corporation and political subdivision created and existing under the laws
of the State of West Virginia of its $10,645 Sewer Revenue Bonds, Series 1992 B,
dated the date hereof (the "Supplemental Bonds").

We have examined the law and certified copies of proceedings and
other papers relating to the authorization of a supplemental loan agreement,
dated August 12, 1992, including all schedules and exhibits attached thereto (the
"Supplemental Loan Agreement"), between the Issuer and West Virginia Water
Development Authority (the "Authority") and the Supplemental Bonds, which are to
be purchased by the Authority in accordance with the provisions of the
Supplemental Loan Agreement. The Supplemental Bonds are originally issued in the
form of one bond registered as to principal to the Authority, without interest
thereon, with principal payable in installments on October 1 in each of the years
1993 through 2031, imclusive, all as set forth in "Schedule X," attached to the
Supplemental Loan Agreement and incorporated in and made part of the Supplemental
Bonds.

The Supplemental Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13A of the Code of West Virginia,
1931, as amended (the "Local Statute"), for the purposes of (i) paying a portion
of the costs of acquisition and construction of certain improvements and
extensions to the existing public sewerage facilities of the Issuer (the
"Project"); and (ii) paying certain issuance and other costs in connection
therewith,

The Supplemental Loan Agreement is supplemental to a loan agreement
also dated August 12, 1992, between the Issuer and the Authority (the "Loan
Agreement"). The Supplemental Bonds are junior, subordinate and inferior as to
liens, pledge and source of and security for payment to the bonds issued pursuant
to the lLoan Agreement and designated "Sewer Revenue Bonds, Series 1992 A" (the
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"Local Bonds"), issued simultaneously herewith in the aggregate principal amount
of $319,355, and to the Issuer’s Sewerage Services Revenue Bonds, Series A,
No, 1, dated November 13, 1968, issued in the original principal amount of
$429,000 and the Sewerage Services Revenue Bond, Series A, No. 2, dated
November 13, 1968, 4issued in the original principal amount of $40,000
(collectively, the "Prior Bonds").

We have also examined the applicable provisions of the Local Statute,
the bond and notes resolution duly adopted by the Issuer on August 10, 1992, as
supplemented by a supplemental resolution adopted August 10, 1992 (collectively,
the "Local Act"), pursuant to and under which Local Statute and Local Act the
Supplemental Bonds are authorized and issued and the Supplemental Loan Agreement
that has been undertaken. The Supplemental Bonds are subject to redemption prior
to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Local Act and the Supplemental Loan Agreement,

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1. The Issuer is a duly organized and wvalidly existing public
service district and political subdivision of the State of West Virginia, with
corporate power and authority to acquire and construct the Project, to operate
and maintain the System referred to in the Supplemental Loan Agreement and to
issue and sell the Supplemental Bonds, all under the Local Statute and other
applicable provisions of law.

2. The Supplemental Loan Agreement has been duly authorized by and
executed on behalf of the Issuer, is a valid and binding special obligation of
the Issuer enforceable in accordance with the terms thereof, and inures to the
benefit of the Authority and cannot be amended so as to affect adversely the
rights of the Authority or diminish the obligations of the Issuer without the
written consent of the Authority.

3. The Local Act and all other necessary orders and resolutions
have been duly and effectively adopted by the Issuer and constitute valid and
binding obligations of the Issuer enforceable upon the Issuer. The Local Act
contains provisions and covenants substantially in the form of those set forth
in Section 4.1 of the Supplemental Loan Agreement,

4, The Supplemental Bonds have been duly authorized, issued,
executed and delivered by the Issuer to the Authority and are valid, legally
enforceable and binding special obligations of the Issuer, payable from the Net
Revenues of the System referred to in the Local Act and secured by a lien on and
pledge of the Net Revenues of said System, junior and subordinate only to the
Prior Bonds and the lLocal Bonds, all in accordance with the terms of the
Supplemental Bonds and the Local Act.

5. The Issuer has reserved the right to issue additional bonds
ranking on a parity with the Supplemental Bonds, as provided in the Local Act,
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6. The Supplemental Bonds are, under the Local Statute, exempt
from direct taxation by the State of West Virginia, and the other taxing bodies
of the State.

7. The time for appeal of the Final Order of the Public Service
Commission of West Virginia entered July 22, 1992 (Case No. 91-705-PSD-CN),
granting to the Issuer a certificate of public convenience and necessity has not
expired prior to the date hereof. However, the Public Service Commission of
West Virginia entered an order on July 23, 1992 (Case No. 91-705-PSD-CN),
granting the respective petitions of the Issuer and the staff of the Public
Service Commission of West Virginia to waive the 15-day period for filing
exceptions to the Final Order., 1In addition, the staff of the Public Service
Commission of West Virginia has stated in a letter dated August 7, 1992, among
other things, that it does not intend to appeal such Final Order. The Issuer has
certified that it does not intend to appeal such Final Order. The Issuer and the
Public Service Commission of West Virginia are the only parties to Casze
No. 91-705-PSD-CN. The Final Order is not subject to appeal, further hearing,
reopening or rehearing by any customer, protestant, intervenor or other person
not a party to the original application.

It is to be understood that the rights of the holders of the
Supplemental Bonds and the enforceability of the Supplemental Bonds, the
Supplemental Loan Agreement, the Local Act and the liens and pledges therein may
be subject to and limited by bankruptey, insolvency, reorganization, moratorium
and other similar laws affecting creditors' rights heretofore or hereafter
enacted to the extent constitutionally applicable and that their enforcement may
also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Supplemental Bond
mumbered BR-1, and in our opinion the form of such bond and its execution and
authentication are regular and proper.

Very truly yours,
STEPTOE & JOHNSON
08/10/92

WOSJ.K3
97070,/90001







715 CHARLESTON NATIONAL PLAZA
P. &, BOX 15RA
CHARLESTON, W. VA, 283261588
{304) 353-B000
FACSIMILE (3041 353-8180

Q00 HAMPTON CENTER
P, O, HOX 16t8
MORGANTOWN, W. VA, 265071626
{3G4) 538-8000
FACSIMILE {304 SO&-BII6

126 CAST BURKE STREEY
P. &, BOX 2625
MARTINSBURG, W. VA, 25405-5420
{304) 2636951
FACEIMILE {304) 2634785

STEPTOE & JOHNSON
ATTORNEYS AT Law
SIXTH FLOOR
UNICN NATIONAL CENTER EAST
PG, BOX 2190
CLARESBURG, W. VA, 263022190
(304) 624-8000
FACSIMILE (304) 624-8183

August 12, 1992

104 WEST CONGRESS S5TREET
F. 0. BOX 100
Crances Town, W. VA, 25414-0100
304} 72541414
FACSIMILE (304} 725-1813

THE BRYAN CEMTRE
B2 WEST WASHINGTON STREET, SUITE 401
HAGERSTOWN, MARYLAND 217404804
1301} TRI-BE20
FACSIMILE t20¢) 739-3348

WRITER'S DIRECT DIAL NUMBER

White Oak Public Service Digtrict
Sewer Revenue Bonds, Series 1992 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have examined a transcript of proceedings relating to the issuance
of $319,355 aggregate principal amount of Sewer Revenue Bonds, Series 1992 A (the
"Local Bonds"), of White Oak Public Service District (the "Issuer"), and a
Certificate as to Arbitrage executed by the Chairman of the Issuer on this date.

Based upon such Certificate as to Arbitrage, we are of the opinion
that the facts, estimates and circumstances set forth in the Certificate as to
Arbitrage are sufficient to satisfy the requirements of Section 148 of the
Internal Revenue Code of 1986, as amended (the "Code"), to support the conclusion
that the Local Bonds are not "arbitrage bonds" as therein defined. While we have
undertaken no independent verification or investigation of the certifications,
statements, expectations or representations set forth in such Certificate as to
Arbitrage, no matters have come to our attention which make unreasonable or
incorrect such certifications, statements, expectations or representations.

Accordingly, it is our opinion that, under existing statutes,
regulations, rulings and court decisions, the Local Bonds are not "arbitrage
bonds" as so defined,

The opinions set forth above are subject to the condition that the
Issuer comply with all requirements of the Code relating to arbitrage that must
be satisfied subsequent to the issuance of the Local Bonds in order that interest
thereon be, or continue to be, excluded from grogss income for federal income tax
purpeses. The Issuer has covenanted to comply with all such requirements.
Failure to comply with such requirements may cause the inclusion of interest on

/&
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the Local Bonds in pross income for federal income tax purposes to be retroactive
to the date of issuance of the Local Bonds.

Very truly yours,

STEPTOE & JOHNSON

08/10/92
WOSJ . L3
97070,/90001
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August 12, 1992

White Oak Public Service District
Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Steptoe & Johnson
Post Office Box 2190
Clarksburg, West Virginia 26301

Ladies and Gentlemen:

We are counsel to White Oak Public Service District, a public service
district, in Fayette County, West Virginia (the "Issuer"”). As such counsel, we
have examined coples of the approving opinions of Steptoe & Johnson, as bond
counsel, a loan agreement and supplemental loan agreement, both dated August 12,
1992, by and between West Virginia Water Development Authority (the "Authority")
and the Issuer (collectively, the "Loan Agreement"), the Local Act (as defined
therein) and other documents, papers, agreements, instruments and certificates
relating to the above-captioned Bonds of the Issuer and orders of The County
Commission of Fayette County relating to the Issuer and the appointment of
members of the Public Service Board of the Issuer. Terms used in said opinions,
Local Act and Loan Agreement and not otherwise defined herein have the same
meanings herein,

We are of the opinion that:

1. The Issuer is duly created and validly existing as a public
service district and as a public corporation and political subdivision of the
State of West Virginia.

2. The Loan Agreement has been duly authorized, executed and
delivered by the Issuer and, assuming due authorization, execution and delivery
by the Authority, constitutes a valid and binding agreement of the Issuer in
accordance with its terms.

3. The members and officers of the Public Service Board of the
Issuer have been duly, lawfully and properly appointed and elected, have taken
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the requisite oaths, and are authorized to act in their respective capacities on
behalf of the Issuer.

4, The Local Act has been duly adopted by the Issuer and is in
full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreement
and the consummation of the transactions contemplated by the Bonds, the Loan
Agreement and the Local Act, and the carrying out of the terms thereof, do not
and will not in any material respect conflict with or constitute on the part of
the Issuer a breach of or default under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound
or any existing law, regulation, rule, order or decree to which the Issuer isg
subject.

6. The Issuer has received, or there have been entered, all
permits, licenses, approvals, consents, exemptions, orders, certificates and
authorizations necessary for the creation and existence of the Issuer, the
issuance of the Bonds, the acquisition and construction of the Project, the
operation of the System and the imposition of rates and charges, including,
without limitation, all requisite orders, consents, certificates and approvals
from The County Commission of Fayette County and the Public Service Commission
of West Virginia, and the Issuer has taken any other action required for the
imposition of such rates and charges, including, without limitation, the adoption
of a resolution prescribing such rates and charges. The time for appeal of the
Final Order of the Public Service Commission of West Virginia entered July 22,
1992, in Case No. 91-705-PSD-CN, among other things, approving and consenting to
the issuance of the Bonds and granting to the Issuer a certificate of public
convenience and necessity for the Project has not expired prior to the date
hereof. However, the Public Service Commission of West Virginia entered an order
on July 23, 1992, in Case No. 91-705-PSD-CN, granting the respective petitions
of the Issuer and the staff of the Public Service Commission of West Virginia to
waive the 15-day period for filing exceptions to the Final Order. In addition,
the staff of the Public Service Commission of West Virginia has stated in a
letter dated August _ 77 , 1992, among other things, that it does not intend to
appeal such Final Order. The Issuer has certified that it does not intend to
appeal such Final Order. The Issuer and the Public Service Commission of
West Virginia are the only parties to Case No. 91-705-PSD-CN. The Final Order
is not subject to appeal, further hearing, rehearing or reopening by any
customer, protestant, intervenor or other person not a party to the original
application.

7. The Issuer has duly published a notice of the acquisition and
construction of the Project, the issuance of the Bonds and related matters, as
required under Chapter 16, Article 13A, Section 25 of the West Virginia Code of
1931, as amended, and has duly complied with the provisions thereof.

8, To the best of our knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public
board or body, pending or threatened, wherein an unfavorable decision, ruling or
finding would adversely affect the transactions contemplated by the Loan
Agreement, the Bonds and the Local Act, the acquisition and construction of the






WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

GENERAL CERTIFICATE OF ISSUER AND ATTORNEY ON:

1. TERMS

2. NO LITIGATICN

3. GOVERNMENTAL APPROVALS AND BIDDING
4. RO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
5. CERTIFICATION OF COPIES OF DOCUMENTS
6. INCUMBENCY AND OFFICIAL NAME

7. LAND AND RIGHTS-OF-WAY

8. MEETINGS, ETC.

9. CONTRACTORS' INSURANCE, ETC.
10. GRANT
11. LOAN AGREEMENT
12. RATES

13, SIGNATURES AND DELIVERY

14, BOND PROCEEDS

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING
16, PRIVATE USE OF FACILITIES

17. NO FEDERAL GUARANTY

18. TIRS INFORMATION RETURN

19. SPECIMEN BONDS

We, the undersigned CHATRMAN and the undersigned SECRETARY
of the Public Service Board of White Oak Public Service District, in
Fayette County, West Virginia (the "Issuer"), and the undersigned
ATTORNEY for the Issuer, hereby certify in connection with the
$330,000 aggregate principal amount of White 0ak Public Service
District Sewer Revenue Bonds, Series 1992 A and Series 1992 B
(collectively, the "Bonds"), as follows:

1. TERMS: All capitalized words and terms used in this
General Certificate and not otherwise defined shall have the same
meaning as in the Bond and Notes Resolution of the Issuer adopted
August 10, 1992, and a Supplemental Resolution adopted August 10, 1992
{collectively, the "Local Act™).

2. NO LITIGATION: No controversy or litigation of any
nature 1is now pending or threatened, restraining, enjoining or
affecting in any manner the issuance, sale or delivery of the Bonds,
the acquisition or construction of the Project, the operation of the
System, the receipt of the Grant Receipts or the Net Revenues, or in
any way contesting or affecting the validity of the Bonds or the
Grants or any proceedings of the Issuer taken with respect to the

4




issuance or sale of the Bonds, the pledge or application of the Net
Revenues or any other moneys oxr security provided for the payment of
the Bonds or the existence or the powers of the Issuer insofar as they
relate to the authorization, sale and issuance of the Bonds, the
acquisition and construction of the Project, the operation of the
System, the receipt of the Grant Receipts or such pledge or
application of moneys and security or the collection of the Net
Reverues or pledge thereof.

3. GOVERNMENTAL APPROVALS AND BIDDING: All applicable and
necessary approvals, permits, exemptions, consents, authorizations,
registrations and certificates required by law for the acquisition and
construction of the Project, the operation of the System, including,
without limitation, the imposition of rates and charges, and the
issuance of the Bonds have been duly and timely obtained and remain in
full force and effect. Competitive bids for the acquisition and
construction of the Project have been solicited in accordance with
Chapter 5, Article 22, Section 1 of the Official West Virginia Code of
1931, as amended, which bids remain in full forece and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change in the financial condition of the Issuer since
the approval and execution and delivery by the Issuer of the Loan
Agreement, and the Issuer has met all conditions prescribed in the
Loan Agreement entered into between the Issuer and the Authority,

There are outstanding obligations of the Issuer which will
‘rank either senior and prior to, on parity with, or junior and
subordinate to the Bonds as to liens, pledge, source of and security
for payment, which obligations are designated and have the respective
lien positions, together with the Bonds, as follows:



Designation Lien Pogition

Sewerage Services Revenue Bond, First Lien
Series A, No. 1, dated November 13,

1968, issued in the original aggregate

principal amount of $429,000 (the "No. 1

Bond")

Sewerage Services Revenue Bond, Series A, First Lien
No. 2, dated November 13, 1968, issued

in the original aggregate principal

amount of $40,000 (the "No. 2 Bond")

Sewer Revenue Bonds, Series 1992 A First Lien
{the "Series 1992 A Bonds")

Sewer Revenue Bonds, Series 1992 B Second Lien
{the "Series 1992 B Bonds")

The No. 1 Bond and the No. 2 Bond are hereinafter
collectively called the "Prior Bonds."

The Series 1992 A Bonds shall be issued on a parity with the
Prior Bonds, and senior and prior to the Series 1992 B Bonds with
respect to liens, pledge and source of and security for payment and in
all other respects. The Series 1992 B Bonds shall be issued junior
~and subordinate to the Prior Bonds and the Series 1992 A Bonds with
respect to liens, pledge and source of and security for payment and in
all other respects,

Other than the Prior Bonds, there are no outstanding
obligations of the Issuer which will rank prior to or on a parity with
the Bonds as to liens, pledge and/or source of and security for
payment ., The Issuer has outstanding its $29,921.34 loan from
One Valley Bank of Dak Hill, Inc., secured by a deed of trust dated
July 23, 1991. While this loan is payable from revenues of the
System, it is not entitled to any lien on or pledge of revenues of the
System or a statutory mortgage lien thereom.

5. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or
heretofore delivered are true, correct and complete copies of the
originals of the documents of which they purport to be copies, and
such original documents are in full force and effect and have not been
repealed, rescinded, amended, altered, supplemented or changed in any
way unless modification appears from later documents also listed
below:



Orders of County Commission proposing and
creating Public Service District and Affidavit of
Publication.

Orders of County Commission appointing
current members to Public Service Board.

Oaths of Office of current members of Public
Service Board.

Bond and Notes Resolution.
Supplemental Reseolution.
Rules of Procedure of Public Service Board.

Affidavits of Publication of Notice of
Borrowing and Filing of PSC Application.

Minutes of Organizational Meeting of Public
Service Board - Current Year.

Minutes on Adoption of Bond and Notes
Resolution and Supplemental Resolution.

Loan Agreement and Supplemental Loan
Agreement.

Evidence of Small Cities Block Grant.

Public Service Commission Orders entered
July 22, 1992, and July 23, 1992, and letter on
no appeal dated August 7, 1992.

6. INCUMBENCY AND OFFICIAL NAME: The proper corporate
title of the Issuer is "White 0Oak Public Service District." The
Issuer is a public service district and public corporation duly
created by The County Commission of Fayette County and presently
existing under the laws of, and a political subdivision of, the State
of West Virginia. The governing bedy of the Issuer is its Public
Service Board consisting of 3 duly appointed, qualified and acting
members whose names and dates of commencement and termination of
current terms of office are as follows:




Date of Date of

Commencement Termination

Name of Office of Office
Edward Chornobay January 1, 1988 Jarmuary 1, 1994
Alfred Gannon January 1, 1990 January 1, 1996
John R. Parrish January 1, 1992 Jarmary 1, 1998

The names of the duly elected and/or appointed, qualified
and acting officers of the Public Service Board of the Issuer for the
calendar year 1992 are as follows:

Chairman - John R. Parrish
Secretary - Delma J. Sparks
Treasurer - Stephen L. Davis

The duly appointed and acting counsel to Issuer is Hamilton,
Burgess, Young, Tissue & Pollard, Oak Hill, West Virginia.

7. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and easements necessary for the acquisition and
construction of the Project have been acquired or can and will be
acquired by purchase, or, if necessary, by condemnation by the Issuer
and are adequate for such purposes and are not or will not be subject
to any liens, encumbrances, reservations or exceptions which would
adversely affect or interfere in any way with the use thereof for such
purposes. The rights of way and easements relating to the operation
and maintenance of the System, not heretofore properly acquired, can
be acquired by purchase, or, if necessary, by condemnation by the
Issuer. The costs thereof, including costs of any properties which
may have to be acquired by condemmation, are, in the opinion of all
the undersigned, within the ability of the Issuer to pay for the same
without jeopardizing the security of or payments on the Bonds.

8. MEETINGS, ETC.: All actions, resclutions, orders and
agreements taken by and entered inte by or on behalf of the Issuer in
any way connected with the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at
regular or special meetings of the Governing Body of the Issuer duly
and regularly called and held pursuant to the Rules of Procedure of
the Governing Body and all applicable statutes, including, without
limitation, Chapter 6, Article 9A, of the Official West Virginia Code
of 1931, as amended, and a quorum of duly appointed, qualified and
acting members of the Governing Body was present and acting at all
times during all such meetings. All notices required to be posted
and/or published were so posted and/or published,




9, CONTRACTORS' INSURANCE, ETC.: All contractors have
been required to maintain Worker's Compensation, public liability and
property damage Insurance, and builder’s risk insurance where
applicable, in accordance with the lLocal Act. All insurance for the
System required by the Local Act is in full force and effect. The
System is not presently covered by policies of flood or business
interruption insurance, but will be if such coverages are available at
reasonable cost. The Issuer shall deliver to the Authority evidence
of a fidelity bond covering the person or persons who shall have
access or control over the Issuer's funds.

10. GRANT: As of the date hereof, the grant from the
Department of Housing and Urban Development (Small Cities Block Grant
through the State of West Virginia) in the amount of $725,000 is in
full force and effect.

11. TLOAN AGREEMENT: As of the date hereof, (i) the
representations of the Issuer contained in the Loan Agreement are true
and correct in all material respects as if made on the date hereof:
(ii) the Loan Agreement does not contain any untrue statement of a
material fact or omit to state any material fact necessary to make the
statements therein, in light of the circumstances under which they
were made, not misleading; and (iii) to the best knowledge of the
undersigned, no event affecting the Issuer has occurred since the date
of the Loan Agreement which should be disclosed for the purpose for
which it is to be used or which it is necessary to disclose therein in
order to make the statements and information in the Loan Agreement not
misleading,

12. RATES: The Issuer has received the Final Order of the
Public Service Commission of West Virginia entered on July 22, 1992
(Case No. 91-705-PSD-CN), among other things, granting to the Issuer
a certificate of public convenience and necessity for the Project,
approving and rates and charges for the services of the System and
approving and consenting to the issuance of the Bonds and the
financing for the Project, and has adopted a resolution prescribing
such rates and charges. The time for appeal of such Final Order has
not expired prior to the date hereof. However, the Public Service
Commission of West Virginia entered an order on July 23, 1992 (Case
No. 91-705-PSD-CN), granting the respective petitions of the Issuer
and the staff of the Public Service Commission of West Virginia to
waive the 15-day period for filing exceptions to the Final Order. In
addition, the staff of the Public Service Commission of West Virginia
has stated in a letter dated August 7, 1992, among other things, that
it does not intend to appeal such Final Order. The Issuer will not
appeal such Final Order. The Issuer and the Public Service Commission
of West Virginia are the only parties to Case No. 91-705-PSD-CN. The
Final Order is not subject to appeal, further hearing, rehearing or
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reopening by any customer, protestant, intervenor or other person not
a party to the original application.

13, SIGNATURES AND DELIVERY: On the date hereof, the
undersigned Chairman did officially sign all of the Bonds of the
aforesaid issue, all dated August 12, 1992, by his manual signature,
and the undersigned Secretary did officially cause the official seal
of the Issuer to be affixed upon each of said Bonds and to be attested
by her manual signature, and the Registrar did officially authenticate
and deliver the Bonds to a representative of the Authority as the
original purchaser of the Bonds under the Loan Agreement. Said
official seal is also impressed above the signatures appearing on this
certificate.

14. PBOND PROCEEDS: On the date hereof the Issuer received
from the Authority the agreed purchase price of the Bonds, being
$330,000 (100% of par value), there being no interest accrued therecon.

15. PUBLICATION OF NOTICE OF BORROWING AND PSC FILING: The
Issuer has published any required notice with respect to, among other
things, the acquisition and construction of the Project, anticipated
user rates and charges, issuance of the Bonds and filing of a formal
application for a certificate of public convenience and necessity with
the Public Service Commission of West Virginia, in accordance with
Chapter 16, Article 134, Section 25 of the Official West Virginia Code
of 1931, as amended.

16. PRIVATE USE OF FACILITIES: The Issuer shall at all
times take, and refrain from taking, and shall not fail to take, any
and all actions to assure the initial and continued tax-exempt status
of the Bonds and the interest thereon. Less than 10% of the proceeds
of the Bonds will be used, directly or indirectly, for any private
business use, and less than 10% of the payment of principal of, or the
interest on, such issue, under the terms of such issue or any
underlying arrangement, is, directly or indirectly, secured by any
interest in property used or to be used for a private business use,
payments in respect of such property, or to be derived from payments
(whether or not to the Issuer) in respect of property, or borrowed
money, used or to be used for a private business use. None of the
proceeds of the Bonds will be used, directly or indirectly, for any
private business use which is not related to the governmental use of
the proceeds of the Bonds, including the disproportionate related
business use of the proceeds of the Bonds, and none of the payment of
principal of, or interest on, such issue, under the terms of such
issue or any underlying arrangement, 1is, directly or indirectly,
secured by any interest in property used or to be used for a private
business use, payments in respect of such property, or to be derived
from payments (whether or not to the Issuer) in respect of property,
or borrowed money, used or to be used for a private business use with
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respect to such private business use, which is not related to any
governmment wuse of such proceeds, including the disproportionate
related business use of the issue of the Bonds. None of the proceeds
of the issue of the Bonds will be used, directly or indirectly, to
make or finance loans to persons other than governmental units, For
purposes of this paragraph, private business use means use, directly
or indirectly, in a trade or business carried on by any person,
including related persons, other than a governmental unit, other than
use as a member of the general public. All of the foregoing have been
and are to be determined in accordance with and within the meaning of
the Internal Revenue Code of 1986, as amended (including any
amendments and successor provisions and the rules and regulations
thereunder, the "Code").

17. NO FEDERAL GUARANTY: The Bonds are not and will not
be, in whole or part, directly or indirectly, federally guaranteed
within the meaning of Section 149(b) of the Code.

18. IRS INFORMATION RETURN: On the date hereof, the
undersigned Chairman did officially execute a properly completed IRS
Form 8038-G in connection with the Bonds and will cause such executed
Form B8038-G to be filed in a timely manner pursuant to Section 149(e)
of the Code with the Internal Revenue Service Center, Philadelphia,
Pennsylvania. The information contained in such executed Form 8(38-G
is true, correct and complete.

19. SPECIMEN BONDS: Delivered concurrently herewith are

true and accurate specimens of the Bonds.

WITNESS our signatures and the official seal of WHITE 0OAK
PUBLIC SERVICE DISTRICT on this 12th day of August, 1992

[CORPORATE SEAL}

SIGNATURE OFFICIAL TITLE
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A

CERTIFICATE AS TO ARBITRAGE

I, JOHN R, PARRISH, Chairman of the Public Service Board of
White Oak Public Service District, in Fayette County, West Virginia
(the "Issuer"), being one of the officials of the Issuer duly charged
with the responsibility for the issuance of $319,355 aggregate
principal amount of Sewer Revenue Bonds, Series 1992 A, of the Issuer,
dated August 12, 1992 (the "Local Bonds"), hereby certify as follows:

1. This certificate is being executed and delivered
pursuant to Section 148 of the Internal Revenue Code of 1986, as
amended, and the temporary and permanent regulations promulgated
thereunder or under any predecessor thereto (the "Code"). I am one of
the officers of the Issuer duly charged with the responsibility of
issuing the Bonds, hereinafter defined. I am familiar with the facts,
circumstances and estimates herein certified and am duly authorized to
execute and deliver this certificate on behalf of the Issuer.

. 2. This certificate may be relied upon as the certificate
of the Issuer.

3. The Issuer has not been notified by the Internal
Revenue Service of any listing or proposed listing of it as an issuer
the certification of which may not be relied upon by holders of
obligations of the Issuer or that there is any disqualification of the
Issuer by the Internal Revenue Service because a certification made by
the Issuer contains a material misrepresentation.

4, This certificate is based upon facts, circumstances,
estimates and expectations of the Issuer in existence on August 12,
1992, the date on which the Bonds are to be physically delivered in
exchange for the issue price thereof, and to the best of my knowledge
and belief, the expectations of the Issuer set forth herein are
reasonable,

5. 1In the Bond and Notes Resolution pursuant to which the
Bonds are issued, the Issuer has covenanted that (i) it shall not
take, or permit or suffer to be taken, any action with respect to the
gross or other proceeds of the Bonds which would cause the Bonds to be
"arbitrage bonds"” within the meaning of Section 148 of the Code, and
(ii) it will take all actions that may be required of it (including,
without implied limitation, the timely filing of a federal information
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return with respect to the Bonds) so that the interest on the Bonds
will be and remain excluded from gross income for federal income tax
purposes, and will not take any actions which would adversely affect
such exclusion. The Issuer has, therefore, covenanted to not
intentionally use any portion of the proceeds of the Bonds to acquire
higher yielding investments or to replace funds which were used
directly or indirectly to acquire higher yielding investments, except
as otherwise allowed under Sections 103 and 148 of the Code.

6. The Local Bonds and the Series 1992 B Bonds (the
"Supplemental Bonds"), which Supplemental Bonds bear no interest, were
sold on August 12, 1992, to West Virginia Water Development Authority
(the "Authority") for an aggregate purchase price of 510,645 (100% of
par), there being no accrued interest paid thereon. The Supplemental
Bonds are junior and subordinate to the Local Bonds, The Local Bonds
and the Supplemental Bonds are collectively herein referred to as the
"Bonds.™

7. The Local Bonds are being delivered simultaneously with
the delivery of this certificate and are issued for the purposes of
(1) paying a portion of the costs of acquisition and construction of
certain improvements and extensions to the existing public sewerage
facilities of the Issuer {the "Project"); (ii) paying interest on the
Local Bonds during the construction of the Project and for not more
than 6 months thereafter; and (iii) paying costs of issuance of the
Local Bonds. The Supplemental Bonds are being delivered
-simultaneously with the delivery of this certificate and are issued
for the purposes of (i) paying a portion of the costs of acquisition
and construction of the Project; and (ii} paying costs of issuance of
the Supplemental Bonds.

8. The Issuer shall, within 30 days following delivery of
the Bonds, enter into agreements which require the Issuer to expend in
excess of $100,000 on the Project, constituting a substantial binding
commitment, or has already done so. Acquisition, construction and
equipping of the Project will proceed with due diligence to
completion, and, with the exception of proceeds constituting
capitalized interest, if any, and proceeds deposited in the respective
Reserve Accounts for the Bonds, if any, all of the proceeds from the
sale of the Bonds, together with any investment earnings thereon, will
be expended for payment of Costs of the Project on or before April,
1993, except as otherwise required for rebate to the United States
under Section 148(f) of the Code. Construction of the Project is
expected to be completed by April, 1993,

9. The total cost of the Project (including all costs of
issuance of the Bonds) is estimated at $1,055,000. Sources and uses
of funds for the Project are as follows:
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SQURCES

Gross Proceeds of Local Bonds $ 319,355
Gross Proceeds of Supplemental

Bonds 10,645
Small Cities Block Grant 725,000

Total Sources §1!055!000

USES

Acquisition and Construction

of Project 51,018,000
Capitalized Interest on

Local Bonds _ 27,000
Funded Reserve for

Local Bonds -0~
Funded Reserve for

Supplemental Bonds -0-

Costs of Issuance of Bonds 10,000

Total Uses §1!055!000

The amount of Project costs not expected to be reimbursed or paid from
Supplemental Bond proceeds and the Small Cities Block Grant receipts
is estimated to be at least equal to the gross proceeds of the Local
Bonds. Except for the proceeds of the Local Bonds, the Supplemental
.Bonds, the Small Cities Block Grant, no other funds of the Issuer will
be available to meet costs of the Project, and no balances are
available to meet such costs in any account which may, without
legislative or judicial action, be invaded to pay such expenditures
without a legislative, judicial or contractual requirement that such
account be reimbursed.

10, Pursuant to Article V of the Bond and Notes Resolution
pursuant to which the Bonds are issued, the following special funds or
accounts have been created or continued:

(1) Revenue Fund (éontinued);

{2) Operation and Maintenance Fund (continued):

(3) Bond Fund (continued);

(4) Reserve Fund (continued);

(5) Renewal and Replacement Fund;

(6} Bond Construction Trust Fund;
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(7) Rebate Fund;

(8) Series 1992 A Bonds Sinking Fund, and within the
Series 1992 A Bonds Sinking Fund, the Series 1992 A Bonds
Reserve Account; and

(9) Series 1992 B Bonds Sinking Fund, and within the
Series 1992 B Bonds Sinking Fund, the Series 1992 B Bonds
Reserve Account.

11. Pursuant to Article VI of the Bond and Notes Resolution
pursuant to which the Bonds are issued, the proceeds of the Local
Bonds (and the Supplemental Bonds ) will be deposited as follows:

(1) Local Bonds proceeds in the amount of $27,000 will
be deposited in the Series 1992 A Bonds Sinking Fund as
capitalized interest and applied to payment of interest on
the Local Bonds during construction of the Project and for
a period not to exceed six months following completion
thereof.

(2} local Bonds proceeds in the amount of $-0- and
Supplemental Bonds proceeds in the amount of $-0- will be
deposited in the Series 1992 A Bonds Reserve Account and the
Series 1992 B Bonds Reserve Account, respectively.

{(3) The balance of the proceeds of the Local Bonds and
the Supplemental Bonds will be deposited in the BRond
Construction Trust Fund and applied solely to payment of
Costs of the Project, including costs of issuance of the
Bonds and related costs,

Amounts in the Bond Construction Trust Fund, if invested,
will be invested without yield limitation for a period necessary to
complete the Project, not to exceed 3 years. All of such moneys are
necessary for such purpose.

None of the proceeds of the Bonds will be used to reimburse
the lIssuer for costs of the Project previously incurred and paid by
the Issuer with its own or other funds.

12. Moneys held in the Series 1992 A Bonds Sinking Fund and
the Series 1992 B Bonds Sinking Fund will be used solely to pay
principal of and interest on the Local Bonds and the Supplemental
Bonds, respectively, and will not be available to meet costs of
acquisition and construction of the Project. Except to the extent
transferred to the Rebate Fund at the request of the Issuer, all
investment earnings on moneys in the Series 1992 A Bonds Sinking Fund
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and Series 1992 A Bonds Reserve Account and the Series 1992 B Bonds
Sinking Fund and Series 1992 B Bonds Reserve Account will be withdrawn
therefrom, not less than once each year, and, during construction of
the Project, deposited into the Bond Construction Trust Fund, and
following completion of construction of the Project, will be deposited
in the Revenue Fund, and such amounts will be applied in full, first
to the next ensuing interest payments, if any, due on the respective
series of Local Bonds and Supplemental Bonds, and then to the next
ensuing principal payments due thereon.

13. Except for the Series 1992 A Bonds Sinking Fund and the
Series 1992 A Bonds Reserve Account and the Series 1992 B Bonds
Sinking Fund and Series 1992 B Bonds Reserve Account, there are no
other funds or accounts established or held by the Issuer which are
reasonably expected to be used to pay debt service on the Local Bonds
or the Supplemental Bonds, respectively, or which are pledged as
collateral for the lLocal Bonds or the Supplemental Bonds and for which
there is a reasonable assurance that amounts therein will be available
to pay debt service on the Local Bonds or the Supplemental Bonds, if
the Issuer encounters financial difficulties. The Issuer does not
expect that moneys in the Rebate Fund or the Renewal and Replacement
Fund will be used or needed for payments upon the Bonds are available
and, because such amounts may be expended for other purposes, there is
no reasonable assurance that such amounts would be available to meet
debt service if the Issuer encounters financial difficulties; thus,
such amounts may be invested without yield limitation. Except as
_provided herein, no funds which have been or will be used to acquire
directly or indirectly securities, obligations, annuity contracts,
investment-type property or any residential rental property for family
units which is not located within the jurisdiction of the Issuer and
which 1is not acquired to implement a court ordered or approved
desegregation plan or other investment property producing a yield in
excess of the yield on the Bonds, have been or will be pledged to
payment of the Bonds. Less than 10% of the proceeds of the Local
Bonds will be deposited in the Series 1992 A Bonds Reserve Account or
any other reserve or replacement fund, and less than 10% of the
proceeds of the Supplemental Bonds will be deposited in the
Series 1992 B Bonds Reserve Account or any other reserve or
replacement fund. The amounts deposited in the Series 1992 A Bonds
Reserve Account and the Series 1992 B Bonds Reserve Account from time
to time by the Issuer will not exceed the maximum annual principal and
interest on the Local Bonds and the Supplemental Bonds, respectively,
and will not exceed 125% of average annual principal and interest on
the Local Bonds and the Supplemental Bonds, respectively. Amounts in
the Series 1992 A Bonds Reserve Account and the Series 1992 B Bonds
Reserve Account, not to exceed 10% of the proceeds of the Local Bonds
and the Supplemental Bonds, respectively, if invested, will be
invested without yield limitation. The establishment of the
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Series 1992 A Bonds Reserve Account and the Series 1992 B PBonds
Reserve Account are required by the Authority, are vital to its
purchase of the Local Bonds and the Supplemental Bonds, respectively,
and are reasonably required to assure payments of debt service on the
Local Bonds and the Supplemental Bonds, respectively.

14. The Issuer expects to enter inte a contract within
6 months of the date hereof, or has already entered into such a
contract, for the construction of the Project, and the amount to be
expended pursuant to such contract exceeds the lesser of 2 1/2% of the
estimated total Project cost financed with proceeds from the sale of
the Bonds or $100,000.

15. Work with respect to the acquisition and construction
of the Project will proceed with due diligence to completion.
Acquisition and construction is expected to be completed within
8 months.

16. The Issuer will comply with the provisions of the Code,
for which the effective date precedes the date of delivery of its
Bonds to the Authority.

17. With the exception of the amount deposited in the
Series 1992 A Bonds Sinking Fund for payment of interest on the Local
Bonds, if any, and amounts deposited in the Series 1992 A Bonds
Reserve Account and the Series 1992 B Bonds Reserve Account, if any,
-all of the proceeds of the Bonds will be expended on the Project
within 8 months from the date of issuance thereof.

18, The Series 1992 A Bonds Sinking Fund and the
Series 1992 B Bonds Sinking Fund (other than the Series 1992 A Bonds
Reserve Account and the Series 1992 B Bonds Reserve Account therein)
are intended primarily to achieve a proper matching of payments of
debt service on the Local Bonds and the Supplemental BRonds,
respectively, each year. The Series 1992 A Bonds Sinking Fund and the
Series 1992 B Bonds Sinking Fund (other than the Series 1992 A Bonds
Reserve Account and the Series 1992 B Bonds Reserve Account therein)
will be depleted at least once a year except for a reasonable
carryover amount not in excess of the greater of 1/12th of annual debt
service on the Local Bonds or the Supplemental Bonds, respectively, or
1 year’'s interest earnings on the Series 1992 A Bonds Sinking Fund and
the Series 1992 B Bonds Sinking Fund (other than the Series 1992 A
Bonds Reserve Account and the Series 1992 B Bonds Reserve Account
therein). Except as otherwise allowed, any money deposited in the
Series 1992 A Bonds Sinking Fund and in the Series 1992 B Bonds
Sinking Fund for payment of the principal of or interest on the Local
Bonds and the Supplemental Bonds, respectively (other than the
Series 1992 A Bonds Reserve Account and Series 1992 B Bonds Reserve
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Account therein), will be spent within a 13-month period beginning on
the date of receipt and will be invested without yield limitation.

19, All the proceeds of the Local Bonds which were used for
the payment of costs of the Project will be expended for such purposes
within three years of August 27, 1991.

20. The amount designated as cost of issuance of the Bonds
consists only of costs which are directly related to and necessary for
the issuance of the Bonds.

21. All property financed with the proceeds of the Bonds
will be held for federal income tax purposes by (or on behalf of) a
qualified governmental unit.

22, The Issuer shall file Form 8038-G in a timely fashion
with the Internal Revenue Service Center, Philadelphia, Pennsylvania,
19255,

23. No more than 10% of the proceeds of the Bonds will be
used (directly or indirectly) in any trade or business carried on by,
and less than 5% of the proceeds of Bonds or $5,000,000 have been or
will be used to make or finance loans to, any person who is not a
governmental unit.

24, The original proceeds of the Bonds will not exceed the
amount necessary for the purposes of the issues, except to the extent
any such proceeds are required for rebate to the United States.

25. The Issuer shall use the Bond proceeds solely for the
Project, and the Project will be operated solely for a public purpose
as a local governmental activity of the Issuer.

26. The Issuer shall not permit at any time or times any of
the proceeds of the Bonds or any other funds of the Issuer to be used
directly or indirectly in a manner which would result in the exclusion
of the Bonds from treatment afforded by Section 103(a) of the Code by
reason of classification of the Bonds as "private activity bonds"
within the meaning of the Code. The Issuer will take all actions
necessary to comply with the Code and the Treasury Regulations
promulgated or to be promulgated thereunder in order to assure that
the interest on the Bonds is excluded from gross income for federal
income tax purposes.

27. The Bonds are not, and will not be, in whole or part,
directly or indirectly, federally guaranteed within the meaning of
Section 149(b) of the Code.




28. The Issuer will rebate to the United States the amount,
if any, required by the Code and to take all steps necessary to make
such rebates. In the event the Issuer fails to make such rebates as
required, the Issuer shall pay any and all penalties and other amounts
from lawfully available sources, and obtain a waiver from the Internal
Revenue Service, if necessary, in order to maintain the exclusion of
interest on the Bonds from gross income for federal income tax
purposes.

29. The Issuer has retained the right to amend the
Resolution authorizing the issuance of the Bonds if such amendment is
necessayy te assure compliance with Section 148(f) of the Code or as
may otherwise be necessary to assure the exclusion of interest on the
Bonds from the gross income for federal income tax purposes of
interest on the Local Bonds.

30. The Issuer shall comply with the yield restriction on
Bond proceeds as set forth in the Code.

31. The Issuer has either {a) funded the Series 1997 A
Bonds Reserve Account at the maximum amount of principal and interest
which will mature and become due on the Local Bonds in the then
current or any succeeding year with the proceeds of the Local Bonds,
or (b) created the Series 1992 A Bonds Reserve Account which will be
funded with equal payments made on a monthly basis over a 10 year
period until such Series 1992 A Bonds Reserve Account holds an amount
-equal to the maximum amount of principal and interest which will
mature and become due on the Local Bonds in the then current or any
succeeding year. Moneys in the Series 1992 A Bonds Reserve Account
and the Series 1992 A Bonds Sinking Fund (established for the annual
payment of principal and interest) will be used solely to pay
principal of and interest on the Local Bonds and will not be available
to pay costs of the Project.

32. The Issuer shall submit to the Authority within 15 days
following the end of each bond year a certified copy of its rebate
caleulation and a certificate with respect thereto or, if the Issuer
qualifies for the small governmental issuer exception to rebate, or
any other exception thereto, then the Issuer shall submit to the
Authority a certificate stating that it is exempt from the rebate
provisions and that no event has occurred to its knowledge during the
bond year which would make the Bonds subject to rebate,

33. The Issuer expects that no part of the Project financed
by the Bonds will be sold or otherwise disposed of prior to the last
maturity date of the Bonds,




34. The Issuer covenants and agrees to comply with the
rebate requirements of the Code if not exempted therefrom, and with
all other requirements of the Code necessary, proper or desirable to
maintain the tax-exempt status of the Bonds and the interest thereon.
In addition, the Issuer has covenanted to comply with all Regulations
from time to time in effect and applicable to the Bonds as may be
necessary in order to fully comply with Section 148(f) of the Code,
and has covenanted to take such actions, and refrain from taking such
actions, as may be necessary to fully comply with such Section 148(f)
of the Code and such Regulations, regardless of whether such actions
may be contrary to any of the provisions of the Resolutions
authorizing issuance of the Bonds.

The Issuer has further covenanted to calculate, annually,
the rebatable arbitrage, determined in accordance with Section 148(f)
of the Code. Upon completion of each such annual calculation, unless
otherwise agreed by the Authority, the Issuer shall deposit, or cause
to be deposited, in the Rebate Fund such sums as are necessary to
cause the aggregate amount on deposit in the Rebate Fund to equal the
sum determined to be subject to rebate to the United States, which
shall be paid from investment earnings on the underlying fund or
account established hereunder and on which such rebatable arbitrage
was earned or from other lawfully available sources. The Issuer has.
further covenanted pay, or cause to be paid, to the United States,
from the Rebate Fund, the rebatable arbitrage in accordance with
Section 148(f) of the Code and such Regulations. The Issuer shall
.remit payments to the United States in the time and at the address
prescribed by the Regulations as the same may be in time to time in
effect with such reports and statements as may be prescribed by such
Regulations. In the event that, for any reason, amounts in the Rebate
Fund are insufficient to make the payments to the United States which
are required, the Issuer shall assure that such payments are made by
the Issuer to the United States, on a timely basis, from any funds
lawfully available therefor.

35. The Bonds are a fixed yield issue. No interest or
other amount payable on any of the Bonds (other than in the event of
an unanticipated contingency) is determined by reference to (or by
reference to an index that reflects) market interest rates or stock or
commodity prices after the date of issue.

36. None of the Bonds has a yield-to-maturity more than
one-fourth of one percent higher than the yield on the Bond determined
by assuming the Bond is retired on the date that when used in
computing the yield on the Bond produces the lowest yield.

37. No portion of the proceeds of the Bonds will be used,
directly or indirectly, to replace funds which were used, directly or
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indirectly, to acquire higher yielding investments, all within the
meaning of Section 148 of the Code,

38. There are no other obligations of the Issuer which
(a) are to be issued at substantially the same time as the Bonds,
(b) are to be sold pursuant to a common plan of financing together
with the Bonds and (c) will be paid out of substantially the same
sources of funds of funds or will have substantially the same claim to
be paid out of substantially the same sources of funds as the Bonds.

39. Except for a reasonable temporary period until such
proceeds are needed for the purpose for which such issue was issued or
as otherwise allowed, no portion of the proceeds of the Bonds will be
used, directly or indirectly, to acquire higher yielding investments,
or to replace funds which were used, directly or indirectly, to
acquire higher yielding investments, all within the meaning of
Section 148 of the Code.

40. The transaction contemplated herein does not represent
an exploitation of the difference between taxable and tax-exempt
interest rates and the execution and delivery of the Bonds is not
occurring sooner than otherwise necessary, nor are the Bonds in
principal amounts greater than otherwise necessary or to be
outstanding longer than otherwise necessary.

41. On the basis of the foregoing, it is not expected that
the proceeds of the Bonds will be used in a manner that would cause
the Bonds to be "arbitrage bonds" within the meaning of Section 148 of
the Code.

42. To the best of my knowledge, information and belief
there are no other facts, estimates and circumstances which would
materially change the expectations herein expressed.

43. Steptoe & Johnson 1is entitled to rely upon the
representations, expectations, covenants, certifications and
statements contained herein in rendering its opinions regarding the
tax-exempt status of interest on the Bonds.

44. To the best of my knowledge, information and belief,
the foregoing expectations are reasonable.

10.



IN WITNESS WHEREOF, I have set my hand this 12th day of
August, 1992.

WHITE OCAK PUBLIC SERVICE DISTRICT

By <;:L«/ﬁ«4 /7E>z diéiﬁflA;;lZ

I1tfs” Chairman

08,/10/92
W0SJ .03
97070,/90001
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

ENGINEER'S CERTIFICATE

I, f%?ﬁbiii}, ﬁdﬁ”ﬁ F??ﬁiﬁﬁf , Registered Professional
Engineer, West Virginia License No. %5, of Stafford Consultants,
Incorporated, consulting engineers, of Princeton, West Virginia,

hereby certify as follows:

1. My firm is engineer for the acquisition and
construction of certain improvements and extensions to the existing
public sewerage facilities (the "Project™) of White Oak Public Service
District in Fayette County, West Virginia (the "Issuer"). Certain
costs of such acquisition and construction are being financed by
proceeds of the above-captioned bonds (the "Bonds") anticipated to be
purchased by West Virginia Water Development Authority (the
"Authority") and certain grant proceeds from the Department of Housing
and Urban Development (Small Cities Block Grant through the State of
West Virginia).

2. I hereby certify that, to the best of my knowledge,

. (i) the Project will be constructed in accordance with the approved
plans, specifications and designs prepared by my firm or amendments
thereto and as described in the Application submitted to the Authority
and approved by all necessary govermmental bodies and will be situate
wholly or chiefly within the boundaries of White Oak Public Service
District; (ii) the Project is adequate for the purpose for which it
was designed and all applicable and necessary governmental approvals,
certificates, permits, exemptions, consents and authorizations for the
acquisition and construction thereof have been obtained; (iii) I have
examined and reviewed all plans, specifications, bid documents and
construction contracts relating to the Project and all bids for
acquisition and construction of the Project have been received in an
amount and are otherwise compatible with the plan of financing
described in said Application and I will ascertain with the Issuer's
attorney that all contractors have made required provisions for all
insurance and payment and performance bonds and such insurance
policies or binders and such bonds will be verified for accuracy and
completeness prior to commencement of acquisition and construction of
the Project; (iv) the Issuer has obtained all permits required by the
laws of the State of West Virginia and the United States of America
necessary for acquisition and construction of the Project; (v) the
acquisition and construction of and funding for the Project should
proceed to a successful conclusion within the time schedules proposed;
(vi) with proper operation and maintenance, the useful life of the
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facilities constituting the Project is not less than 40 vyears;
(vii) based on the Rule 42 Exhibit prepared by the Issuer's
accountant, the rates and charges for the sewerage system of the
Issuer comply with the applicable provisions of the Loan Agreement and
Supplemental Loan Agreement by and between the Authority and the
Issuer; (viii) the net proceeds of the Bonds, together with the
proceeds of the grants and other moneys on deposit or to be
simultaneously deposited and irrevocably committed therefor, will be
sufficient to pay the costs of acquisition and construction of the
Project as set forth in the Application submitted to the Authority as
of the date of the Loan Agreement; and (ix) attached hereto as
Exhibit A is the final amended "Schedule A - Total Cost of Project and
Sources of Funds" for the Project.

WITNESS my signature on this 12th day of August, 1992,

{SEAL] STAFFORD CONSULTANTS, INCORPORATED

By Aﬁf/hw/w/ /

West Virginia License No.

\f’"i

08,/05/92
- WOSJ . P2
97070,/90001
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10.
11.

12.
13.

14,
15.

16.
17.
18,
19.

20,

EXHIBIT A

SCHEDULE A
NAME OF GOVERNMENTAL AGENCY: _ White Oak PSD

DATE:

7-7-92

ESTIMATED COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

A. Cost of Project

Construction ¢ 823,061
Technical Services $ 91,500
Legal and Fiscal § 12,000
Administrative $___ 40,000
Site and Other Lands $ 0
Step 1 and/or Step II (Design)
or Other Loan Repayment
(Specify Type:
) $ Q
Interim Financing Costs £ Q
Contingency $__ 51,439
Total of Lines 1 through 8
B. Sources of Funds
Federal Grants:1 HUD Small Cities $_ 725,000
(Specify Source) $
State Grants:1 $
(Specify Source) :
$
Other Grants:l $
{(Specify Source) $
Any Other SourceZ $
(Specify) $
Total of Lines 10 through 13
Net Proceeds Required from Bond Issue
(Line 9 less Line 14)
C. Cost of Financing
Capitalized Interest ' $___27,000
(Construction period plus six months)
Funded Reserve Account3 $ 0
Other Costs4 Bond Counsel $_ 10,000

Total Cost of Financing
(Lines 16 through 18)
Size of Bond Issue
(Line 15 plus Line 19)

$_1,018,000

725,000
§.__ 293,000
g 37,000
§ 330,000







(%/%ﬂey J %ams’fer

Cortificd Piblic Heoountant
PO Box 121
Lewishurg, Weat Vrginia 24901
JOL-GLT 5880

August 12, 1992

White Oak Public Service District
Sewer Revenue Bonds
Series 1992 A and Serieg 1992 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25065

Ladies and CGentlemen:

Based upon the rates and charges as set forth in the Final Order of the
Public Service Commission of West Virginia, entered July 22, 1992, and
projected operation and maintenance expenses and anticipated customer usage
as furnished to us by Stafford Consultants, Incorporated, consulting
engineers, it is our opinion that such rates and charges will be sufficient
to provide revenues which, together with other revenues of the sewerage
system of White Oak Public Service District, will pay all repair, operation
and maintenance expenses and leave a balance each year equal to at least 115%
of the maximum amount required in any year for debt service on the Sewer
Revenue Bonds, Series 1992 A and Series 1992 B, to be issued to West Virginia
Water Development Authority and all other obligations secured or payable from
the revenues of the System prior to or on a parity with such Bonds, including
the Issuer’s Prior Bonds.

Very truly your

4%ffey 5. Feamster, CPA

J
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Fayetteville, West Virginia

January 5, 1966

The County Court of Fayette County, Wast Virginia, met this Sth
day of January, 1966, in Regular Session.

The meeting was called to order, and the roll beiag called, there
were present, Orval Kessler, President, presiding, and the following
named Commissioners:

C. W, Stallard
James E. Lively

And there were absent: None.

James E. Lively introduced and caused to be read a proposed
resolution and order entitled:

"A resolution and order fixing a date for a hearing on the petition,
heretofore filed with the Clerk of this Court, to create a Public Service District
within Fayette County, West Virginia; and providing for the publication of a
notice of such hearing”, and moved that all rules otherwise requiring deferred
consideration be suspended, and that said proposed resoclution and order
be adopted. C. W, Stallard seconded the motion, and after due consideration
the President put the question on the motion, and the roll being called, the

following voted; as indicated:

Avye: James E, Lively Commissioner
C. W. Stailard Commissioner
Ozrval Kessler President
Nay: None

Whereupon the President declared the motion duly carried, and said
resolution and order duly adopted, on moticn and vote,
A, .
ek Abpa b

- President, County Court of Fayette County,
West Virginia

o} v a
}’1’/ 7 f-/ EE i S et
Clerk, County Court of/ Fayette County, West Virginia
o .
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A RESQLUTION AND ORDER FIXING A DATE FOR A HEARING ON THE
PETITION, HERETCFORE FILED IN THE OFFICE OF THE CLERK OF

THIS COURT, TO CREATE A PUBLIC SERVICE DISTRICT WITHIN FAYETTE
COUNTY, WEST VIRGINIA; AND PROVIDING FOR THE PUBLICATION OF

A NOTICE OF SUCH HEARING,

Whereas, there has heretofore been filed in the Office of the Clerk
of the County Court of Fayette County, West Virginia, a petition to this
County Court, for the creation of a Public Service District within Fayette
County, West Virginia; and

Whereas, said County Court Clerk has presented such petition to
this County Court at this meeting; and

Whereas, pursuant to the provisions of Article I3-A of Chapter 16 of
the West Virginia Code, as amended, this County Court, upon presentation
of such petition, is reguired to fix a date for a hearing on the petition to
create the proposed Public Service District;

NOW, THEREFORE, Be It, and It Is Hereby Resolved and Ordered by
the County Court of Fayette County, West Virginia, as follows:

Section 1. That the County Court of Fayette County, West Virginia,
hereby {inds and declares that there has been filed in the Office of the Clerk
of this County Court, and presented by said County Gourt Cletk to this County
Court, a petition for the creation of a Public Service District within Fayette
County, West Virginia, which petition contains a description sufficient to
identify the territory to be embraced within the proposed Public Service District,

and the name of the proposed Public Service District, which petition has been




signed by at least one hundred legal voters resident within and owning real
property within the limits of the propeosed Public Service District, and said
County Court further finds and declares that said petition in all respects
meets the requirements of Article 13-A of Chapter 1é of the Code of West
Virginia, as amended.

Secticn 2. That said petition, among other things, contains the following

statements:

(a} The rame and corporate title of said Public Service District shall
be the "'White Oak Public Service District'.

(k] The territory to be embraced in said Public Service District shall

be as follows:

"Beginning at a corner to the City of Qak Hill, said beginning corner
having 2 longitude of 81 - 08 - 30 and a latitude of 37 - 57 = 50; thence runring
with the City of Oak Hill N 76 ~ 00 W 900, 00 feet to a corner; thence continuing
with the City of Ozk Hill N 10 ~ 00 E 450, 00 feet to a corner; thence leaving
the City of Oak Hill and running West 7, 392.00 feet to a point near Carlisle;
thence running South 2,956, 80 feet to a point; thence running Fast 3, 168, 00
feet to a point; thence running South 5, 280. 00 feet to a point; thence running
East 3, 432, 00 feet to a point near Wingrove; thence running South 8, 078, 40
feet to a point near Sun having a longitude of 87 = 10 and 2 latitude of 37 = 55 25;
thence running East 7, 128, 00 feet to a point; thence running North 3, 484, 80 feet
to a point near Harvey; thence running East 4, 857, 60 feet to a point near Dunloup
Creek; thence running North 3, 484, 80 feet to a point; thence runping West
I, 161,60 feet to a point near Prudence; thence running North b, 864, 00 feet
to a point thence running West 8, 448, 0C feet to a point near Whipple; thence
running N 23 « 26 W 1, 984, 38 feet to the point of beginning and containing 6 1/2
square miles, more or less, all being situate in Fayetteville District of
Fayette County, West Virginia, and containing, generally, all or parts of the
communities of Whipple, Scarbro, Carlisle, Wingrove, Glen Jean, Red Star,
Hilltop, Harvey and Prudence."

{c) The purpose of said public service district shall be to construct, or
acquire, by purchase or otherwise, and to maintain, operate, improve and

extend properties supplying sewerage services and facilities, which shall

wZa




include the collection, treatment, purification and/or disposal of liguid or
solid wastes, sewage or industrial wastes, within such territory and, also,
outside such territory te the extent permitted by law,

{d) The territory described above does not include within its limits the
territory of any other public service district organized under the laws
hereinbefore referred to, nor does such territory include within its limits
any city, incorperated town or other municipal corporation.

Section 3, That on the 26th day of January, 1966, at the hour of 9:00
o'cleck, A, M., this County Court shall meet at its offices in the Fayette
County Courthouse, at Fayetteville, West Virginia, for the purpose of
conducting a public hearing on the creation of the proposed Public Service
District, at which time and place all persons residing in or owning or having
any interest in property in the propesed Public Service District may appear
before this County Court, and be given an opportunity to he heard for or
against the creation of said Public Service District and, further, at such
hearing this County Court shall consider and determine the feasibility cf the
creation of the proposed Public Service District.

Section 4, That the Clerk of this County Court is hereby authorized and
directed to cause notice of such hearing, in substantially the form hersinafter
set out, to be published on January 12, 1966, in the State Sentinel, a

newspaper of general circulation published in Fayette County.

NOTICE OF PUBLIC HEARING ON CREATION OF WHITE OAX PUBLIC

SERVICE DISTRICT

NOTICE IS HEREBY GIVEN that a legally sufficient petition has been

filed with the Clerk of the County Court of Fayette County, West Virginia,
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and has been presented to the County Court of said county for the creation
of a Fublic Service District within Fayetteville Magisterial District in
Fayette County, for the purpose of constructing or acquiring by purchase,
or otherwise, and the maintenance, operation, improvement and

extension of public service properties supply sewerage services and
facilities, which shall include the collection, treatment, purification and/or
disposal of liquid or soiid wastes, sewage or industrial wastes, within such
territory and, also, outside such territory to the extent permitted by law;
to be named "White Oak Public Service District, " and having the following=
described boundaries:

Beginning at 2 corner to the City of Qak Hill, said beginning corner
having & longitude of 81 - 08 - 30 and a latitude of 37 - 57 ~ 50; thence running
with the City of Oak Hill N 76 - 00 W 900,40 feet to a corner; thence continuing
with the City of Oak Hill N 10 - 00 E 450, 00 feet to a corner; thence leaving
the City of Oak Hill and running West 7, 392, 00 feet to & point near Carlisle;
thence running South 2, 956, 80 feet to a point; thence running East 3, 168, 00
feet to a point; thence running South 5, 280, 00 feet to a point; thence running
Easgt 3, 432,00 feet to a point near Wingrove; theace ranning South 8, 078, 40
feet to & point near Sun having a longitude of 87 - 10 and a latitude of 37 = 55 25;
thence running East 7, [28. 00 feet to a point; thence running North 3, 484, 80 feet
to & point near Harvey; thence running East 4, 857,60 feet to a point near Dunloup
Creek; thence running North 3, 484, 80 feet to a peint; thence running West
1,161.60 feet to a point near Prudence; thence running North 6, 864, 00 feet
to a point thence running West 8, 448, 00 feet to a point near Whipple; thence
running N 23 - 26 W 1, 984, 38 feet to the point of beginning and containing 6 1/2
square miles, more or less, all being situate in Fayetteville District of
Fayette County, West Virginia, and containing, generally, all or parts of the
communities of Whipple, Scarbro, Carlisle, Wingrove, Glen Jean, Red Star,
Hilltop, Harvey and Prudence.

All persons residing in or owning or having any interest in any property
in said proposed Public Service District are hereby notified that the County
Court of Fayette County will conduct & public hearing on January 26, 1968, at

9:00 a'clock, A. M., in the County Courthouse, at Fayetteville, West Virginia,
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at which time and place all interested perscns may appear hefore the
County Court and given an opportunity to be heard for and against the creation
of the proposed Public Service District.

By order of the County Court of Fayatte County, West Virginia, this

5th day of January, 1966.

- 1/1
'}/1'2/,'1 A A ./:c‘-x{f.“ f o
Mrs. Lacy Neely; County Court Clerk

iy

Adopted by the said County Court this 5th day of January, 1966.

Crrv=lk Acipibin

President, County Court

Attest:

£ ] i

NS NPT /7;//4:3;

’ County-Court Clerk
7

STATE OF WEST VIRGINIA,
COUNTY OF FAYETTE, §8:

I, Mrs. Lacy Neely, hereby certify that [ am the duly qualified and
acting Clerk of the County Court of Fayette County, West Virginia, and that
the foregoing constitutes a true, correct and complete transcript of the
proceedings of said County Court as had on the 5th day of January, 1366,
and a resolution and order then adopted, relating to the proposed creation
of the White Qak Public Service District, all as shown by the official records
in my office.

In witness whereof, I have hereunto affixed my official signature and the
seal of said Court at Fayetteville, West Virginia, this 5th day of January, 1966,

. .
s # e

(SEAL) R i s
i County.Court Clezk

~

s
o ,f
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NOTICE OF PUBLIC HEARING ON CREATION OF WHITE COAK PUBLIC

SERVICE DISTRICT

NOTICE IS HEREBY GIVEN that a legally sufficient petition has been
filed with the Clerk of the County Court of Favyette County, West Virginia,
and has been presented tc the County Court of said county for the creation
of a Public Service District within Fayetteville Magisterial District in
Fayette County, for the purpose of constructing or acquiring by purchase,
or otherwise, and the maintenance, operation, improvement and
axtension of public service properties supplying sewerage services and
facilities, which shall include the collection, treatment, purification and/or
disposal of liquid or solid wastes, sewage or industrial wastes, within such
territory and, also, outside such territory to the extent permitted by law;
to be named ""White Cak Public Service District, "' and having the following=
described boundaries:

Beginning at a corner to the City of Qak Hill, said beginning corner
having a longitude of 81 ~ 08 - 30 and a latitude of 37 - 57 - 50; thence running
with the City of Oak Hill N 76 =« 00 W 900.00 feet to a corner; thence continuing
with the City of Oak Hill N 10 - 00 E 450. 00 feet to a corner; thence leaving
the City of Oak Hill and running West 7, 392, 00 feet to 2 point near Carlisle;
thence running South 2, 956. 80 feet to a point; thence running Fast 3, 168. 00
feet to a point; thence running South 5, 280, 00 feet to a point; thence running
Fast 3, 432, 00 feet to a point near Wingrove; thence running Scuth §, 078, 40
feet to a point near Sun having a longitude of 87 - 10 and a latitude of 37 - 55 « 25;
thence running Fast 7, 128,00 feet to a point; thence running North 3, 484, 80 feet
ta a point near Harvey; thence running East 4, 857, 60 feet to a point near Dunloup
Creek; thence running North 3, 484. 80 feet to a point; thence running West
I, 161,60 feet to a point near Prudence; thence running North 6, 864, 00 feet
to a point thence running West 3, 448, 00 feet to a point near Whipple; thence
running N 23 - 26 W 1, 984, 38 feet to the point of beginning and containing & 1/2
square miles, more or less, all being situate in Fayetteville District of
Fayette County, West Virginia, and containing, generally, all or parts of the
communities of Whipple, Scarbro, Carlisle, Wingrove, Glen Jean, Red Star,
Hilltop, Harvey and Prudence,




All persons residing in or owning ¢r having any interest in any property
in said proposed Public Service District are hereby notified that the County
Court of Fayette County will conduct a public hearing on January 24, 1966, at
9:00 o'clock, &. M., in the County Courthouse, at Fayetteville, West Virginia,
at which time and place all interestad perscns may appear before the
County Court and given an ocpportunity to be heard for and against the creation
of the proposed Public Service District.

By order of the County Court of Faystte County, West Virginia, this
5th day of January, 1946,

Ww} {‘«.{{"/ //Le/!
Mrs. Lacy Neely,, County Ccn,rét Clerk

Adopted by the said County Court this 5th day of Janvary, 1966,
al
o /
OATK Al

Orval Kessler, President, County Court

/ . -~

L - - /:
Jiloos f,'[4i-<_"'t ,/ZLL' '
Attest: Mrs. Lacy Neely, Clerk{j}ﬁ

Wast Virginia, County of Faystte: o

I, H. E. JANNEY, Clerk of the County Commission of Faytlarra
County, West Virginia, hereby certify thet the foregoing is &
frue copy from the records of my office.

in Testimony Whareof, { hereunts pimvaia @nd affix

gy seal of said Commission thisthe ...,

H. E,[JANNEY, Clark
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"\TOTICE OF PUBLIC HEAR!NG
ON CREATION OF WHITE OAK
PUBLIC SERVICE DISTRICT

NOTICE I8 HEREBY GIVEN
that a legally sufficient petition
has been filed with the Clerk of
the County Court of Fayette
County, West Virginia, and has
been presented to the County
Court of said county for the
creation of a Public Service Dis-
trict within FPayetfeville Magis-
terial District in Fayette County,
for the purpose of constructing
or acquiring hy purchase, or
otherwise, and the maintenance,
cperation, -improvement and ex-
tension of public service proper-
ties suppiving sewerage services
and facilities, which shall’ include
the collection, trestment, purifi-
cation and/or disposal of lguid
or solid wastes, sewage or Indus-
trial wastes, within such territory
and, also outside such territory to
the extent permitted by law; to
be named “White Oak Public Ser-
vice District.” and having the
following described boundaries:

Beginning at a corner to the
City of Oak Hill, seid beginning
corner having a longitude of |
81 - 08 - 30 and a latitude of |
37 - 57 - 50; thence running
with the City of Ozk Hill N
T8 ~ 60 W 906.00 feet to a corn-

- er; thence continuing with the
City of Cak EIlI N 10 - 00 E
450.00 feet to_a corner: thence

" leaving the City of Oak Hiil and

: running West 7,392.00 feet to a

point near Carlisle; thence
running South 2,956.80 feet to

& point; thence running East

3,188.00 feet to s point; thence

running South 5,280.00 feet to

a poini; thence munning East

- 343200 feet to & point. near
Wingrove;  thence running
South 8,078.40 feet to a point.

--near Sun baving-a lengitude of. |
87 - 10 and a latitude of 37T -
53 - 95; thence- running East

. T7,128.00 feeif to.a- point: thence
running North 3,484.80 feet to a-
point - near Harvey; thence
running East 4,857.60 feet {0: a

_ point. near Dunioup - Cresk:
thence running WNorth-3,484.80
feet to a point; thence running

- West. 1,161.60 feet to a point
near Prudence:; thence ruming -
North 6,264.00 feet to a point
thence mmning West 8.448.00

- feet to a polnt near Whipple;

" thence running N 23 - 26 W 1,-
984.38 feet to the point of be-
ginning - and _containing- 6-1/2

" square miles, more or -less, all

being situate in Fayetteville

District of Fayette County, West.

. Virginia, and containing, gen-

erally, all or parts of the com-

Carlisle. Wingrove; Glen Jean,
Red Star. Hiliton. Harvey and

munities of Whipple, Scarbm,-E

(= Certificate of Pubilication <
THE STATE SENTINEL

STATE oF WEST VIRGINIA,

COUNTY OF FAYETTE, S8
[ _Marie Haskell , . becretary oo of
THE STATE SENTINEL, a weekly newspaper published at Fayetteville,

c LIC
West Virginia, upon my oath do state that an NOTICE OF PUB
HEARINGg}ON CREATION OF WHITE OAK PUBLIC SERVICE DISTRI"T

printed copy of which is hereto attached was published in said news-
paper on the date, or dates, shown below:

January 12, 1966

and if required by law, a clipping of such publication was posted at the
front door of the Court House of said County on the day following the

first publication thereof.

Subscribed and sworn to before me this —....t7......... day of

January

June 30, 1975

My commission expires

17.65

Publisher’s hill, $
Certificate to be delivered to:

Howard W. Carson
Qak Hill, W. Va.



LA persomis Tesiding in 0T own~
Jip or having any Interest in anyy
property In sald proposed Publich
Service District are hereby notifi-§
ed that the County Court of Fay-
ette County will conduct & public
| hearing on January 26, 1966, at
9:00 o'clock, A. M., in the County
Courthouse, at Fayetteville, West
Virginia. at which time and placef
all interested persons may appeari
before the County Court andj
given an opportunity to be heard
for and agalnst the creation of
the proposed Public Serv!ce Dis-
triet.

By order of the County Court.
of Fayette County, West Virginia,
this 5th day of Jannary, 1966.

MRS. LACY NEELY,
County Court Clerk

Adopted by the sald County
Court this 5th day of January,
1968,

Bk ey e o~ e

ORVAL KESSLER
o PrESident, .. ooston
P"’“""""': mm& cﬂm, -
Attest: MRS. LACY NEELY,
Clerk 1-12-1t

L st — s

)

€4

fVast Vh‘gmia, County of Fayere: .
1, H. E. JANNEY, Clerk of the County Commissuon of Fayette

County, West Virginia, hercby certify that the foregoing is a
Yrue copy from the records of my office.

in Testimony Wheredf, | hereunto pq y{\&nd gg@?ix

tnysenlm‘smd(bmmessnon this the
H. E/JANNEY, Clerk

MM " epu‘v
&

Y O ey 1




Fayetteviile, West Virginia

January 26, 1966

The County Court of Fayette County, West Virginia, met in Regular
Session pursuant to law and to the rules of said Court at the County Courthouse,
at Fayetteville, at 9:00 o'clock, A. M.

The meeting was called to order, and the roll being called, there were
present Orval Kessler, President, presidiag, and C, W, Stallard and James E.
Lively, Commissiocners, the three of them constituting all the members of
said Court.

This being the date fixed by prior action of said County Court for conducting
the public hearing on the creation of the proposed White Oak Public Service
District, as provided for in a resclution and order adopted by the Court on the
5th day of January, 1966, the President announced that all persons residing in
or owning or having any interest in property located in such proposed Public
Service District and desiring to be heard for or against the creation of said
district would be heard, and all such interested persons desiring to be heard
were given full opportunity. The County Court then further considered the
creation of said Public Service District, whereupon James E. Lively introduced
and caused to be read a proposad resoclution and order, entitled:

TA RESOLUTION AND ORDER CREATING THE

WHITE CAK PUBLIC SERVICE DISTRICT IN

FAYETTE COUNTY, WEST VIRGINIA',
and moved that all rules otherwise requiring deferred consideration or
several readings be suspended, and that said proposed resolution and order

be adopted, C. W, Stallard seconded the moticon and after due consideration

|gB




the President put the question on the motion and the roll being called, the
following voted "Aye': James E. Lively, C. W. Stallard and Orval Kessler,

Those voting ''Nay''s None.

Absent or not voting: None,

Whereupon the President declared the motion duly carried and the szid
resolution and order duly adopted.

James E, Lively thereupon introduced and caused to be read a2 propesed

resolution and order, entitled:

"A RESQOLUTION AND ORDER APPQINTING MEMBERS
OF THE PUBLIC SERVICE BCARD OF THE WHITE OAK
PUBLIC SERVICE DISTRICT',
and moved that all rules otherwise requiring deferred consideration or several
readings be suspended, and that said proposed resolution and order be adopted,
C. W. Stallard seconded the motion, and after due consideration the
President put the question on motion, and the roll being called, the following
voted "Aye''s James E. Lively, €. W. Stallard and Orval Kessler.
Theose voting "Nay': None.
Absent or not voting: None.
Whereupon the President declared the motion duly carried and said
resolution and oraer duly adopted.

On motior and vote the meeting was duly adjourned.

. 7
(IR TEAC TR TRY

President
ATTEST:
o / .
B AT e .,:\ Joo¢ < ,/ R ') (1_ /
’ ' Clerk Iz
J v
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STATE OF WEST VIRGINIA,

CCUNTY OF FAYETTE, 58

I, Mrs. Lacy Neely, hereby certify that I am the duly qualified and
acting Clerk of the County Court of Fayette County, West Virginia, and that
the foregeing constitutes a true, correct and complete transcript of the
proceedings of said County Court, as had on January 26, 1966, and of the
resoiutions and orders then adopted relating t¢ the creation of the White Oak
Public Service District, and the appointment of members of the Public Service
Board of said District.

In witness whereof, I have hereunto affixed my signature and the official
seal of said Court, at Fayetteville, West Virginia, this 26th day of January,

1966.

i -3
7 oo —r.;-[ C(,_,L"L-/‘ /A [ {C'/

Clerk of the County Court of Payette
County, West Virginia.

Wast Virginia, County of Fayette:

I, H. E. JANNEY, Clerk of the County Commission of Fayetfe
County, West Virginia, hereby cerfify that the foregoing is &
true copy from the records of my office.

I Testimory Whereof, | hereunto iiace m:l §| 6 Fix

my seal of said Commission this the .
H, £, INEY, Clerk




A RESOLUTICON AND ORDER CREATING
WHITE OAK PUBLIC SERVICE DISTRICT,
IN FAYETTE COUNTY, WEST VIRGINIA,

Whereas, the County Court of Fayette County, West Virginia, did
heretofore, by a resolution and order adopted on the 5th day of January, 1966,
fix a date for a public hearing on the creation of the proposed White Qak
Public Service District, and in and by said resolution and order provide that
all persons residing in or owning or having any interest in property in the
proposed public service district be given notice and an opportunity to appear
before the County Court at this meeting, and bave an opportunity to be heard
for or against the creation of said public service district; and

Whereas, notice of this hearing was duly given in the manner provided
and required by said resolution and order, and by Article 13-A of Chapter 16
of the West Virginia Code, as amended, and all interested persons have been
afforded an opportunity to be heard for or against the creation of said district,
but no written protest has been filed by any qualified voter registered and
residing within said public service district, and said County Court has given
due consideration to all matters for which such hearing was offered; and

Whereas, it is now deemed desirable and proper by said County C.ourt
to adopt a resolution and order creating said public service district;

NCW, THEREFORE, Be It and It is Hereby Resolved and Ordered by
the County Court of Fayette County, West Virginia, as follows:

Section 1, That a public service district within Fayette County, West
Virginia, be and the same is hereby created, which said public service district

shall have the following boundaries:




Beginning at a corner to the City of Oak Hill, said beginning coraer
having a longitude cf 81 - 08 « 30 and a latitude of 37 ~ 537 « 50; thence running
with the City of OQak Hill N 76 ~ 00 W 300.00 feet to a corner; thence continuing
with the City of Oak Hill N 10 - 00 E 450,00 feet to a corner; thence leaving
the City of Oak Hill and running West 7, 392, 00 feet to a point near Carlisle;
thence running South Z, 956, 80 feet tc a point; thence running East 3, 168, 0C
feet to a point; thence running South 3, 280, 00 feet to 2 point; thence running
East 3, 432,00 feet to a point near Wingrove; thence running South 8, 078. 40
feet to 2 point near Sun having a longitude of 87 - 10 and a latitude of 37 -~ 53 - 25;
thence running Kast 7, 128. 00 feet to a point; thence running North 3, 484. 80 fzet
to a peint near Harvey; thence running East 4, 857, 60 feet to 2 point near Dunioup
Creek; thence running North 3, 484, 80 feet to a point; thence running West
1. 161,60 feet to a point near Prudence; thence running North 6, 864, 00 feet
to a point thence running West 8, 448, 00 feet to a point near Whipple; thence
running N 23 - 26 W I, 984, 38 feset to the point of beginning and containing 6 1/2
square miles, more or less, all being situate in Fayetteville District of
Fayette County, West Virginia, and containing, generally, all or parts of the
communities of Whipple, Scarbro, Carlisle, Wingrove, Glen Jean, Red Star,
Hilltop, Harvey and Prudence.

Section Z. That said public service district so created skall have the
name of '"White Oak Public Service District', and shall constitute a public
corporation and political subdivision of the State of West Virginia, having all
of the rights and powers conferred on public service districts by the laws of
the State of West Virginia, and particularly by Article 13-A of Chapter 16 of
the Code of West Virginia, as amended.

Section 3. That the County Court of Fayette County, West Virginia, has
determined that the territory within Fayette County, West Virginia, having the
hereinabove described boundaries, is so situated that the construction, or
acquisition, by purchase or otherwise and the maintenance, operation,
improvement and extension of public service properties supplying sewerage
services and facilities, which shall include the collection, treatment, purification
and/or disposal of liquid or solid wastes, sewage or industrial wastes, within

such territory and, also, outside such territory to the extent permitted by law,

=l




by said public service district, will be conducive to the preservation of
public health, comfort and convenience of such area,
Adopted by the County Court of Fayette County, this 26th day of

January, 1966.

;o /.
27k AAdusli |

President

ATTEST:

o
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FAYETTE COUNTY COMMISSION

On this the 27th day of Januarv, 1988, it appearing to the Commissiocn
that the tarm of Mr. Edwerd (Eddy) Chormobay sxpired on January }, 1988,
and upon recommendation of the Board of Whire Oak Public Service Districe
it 15 hereby ordered that Edward Chormobay be and he is hereby appointed
as Commissioner of said Whice Oak Public Service Districrc Board as of

January L, 1988, ro serve for and during a period of six vears, said rerm

to expire January 1, 19%4.

Gene Carze, Jr. )
Praesident L’

John H. Lopez

Commissioner
P

o L. Wice

Commissioner

Wast Virginia, County of Fayerre.

i, H. B JANNEY, Clerk of the County Cormmission of Fayette
County, West Virginia, hereby certify that the faregoing is &
true copy from e records of my office.

in Textimony Whercof, | heraunto gl ylhagdfél FHix
vy yeel of said Commission this the VRl s -

e p

H. € 0ANNEY, Clark




FAYETTE COUNTY COMMISSION S 1A 343

On this the Jrd day of January, 1990, it appearing co the Comeission that

the tamm of Alfred J. Gannmon expired om January 1, 1990, and upon recommendacion

of the Board of White Qak PFublic Service District it is herehy ordered that

Alfred J. Gamnon be and he Ls hereby reappoinzed zs Commissioner of said White

Ogk Public Public Service District Board as of January 1, 1990, to sarve and

during a period of six years, said term to expire Janusry 1, 1996,

J%it.., President
é(.chn H. Lopez, Commissioner

\
Gane Carte, Jr., Commissicner

Wﬂﬂ Virginia, County of Fayette:

I, H. E. JANNEY, Clerk of the County Commission of Fayette
Coumy, Wesi Virginia, hereby cartify that the foregoing is &
frue copy from the recorus of my of ffice.

In Testimany "~~areof, | hereunia &a*e my hand and affix

Ty sead of saic Comn 5_ion *his ™ ¥0f19..19929.._

NN, Cerk

: JYMQ//&%ﬂ i‘&/ﬁépuw
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FAYETTE COUNTY COMMISSION

On this the 29ch day of January, 1992, it appearing to the Commission
that the term of John Parrish expired cm Jamuary 1, 1992, and upon
recommendation of the Board of Whize Cak Public Service Discricr it
is hereby ordered that John Parrisk be and he 1s hereby appointed
as Commission of said White Oak Public Service District ﬁoazd as and
of Janaury 1, 1992, to serve for and during a period of sixz years,

sald term to expire January [, 1998.

FAYETTE COUNTY COMMISSICN

J%f‘i{iden:
L Frs

obn #H. Lopez, Commissioun

Absent
Gene Carte, Jr. Commissioner

+5t Virginia, County of Fayetter o
ri:l’.’: ;.%NNEY, Clerk of the County Cofimistioh of .Fay\?ﬂ:
Counpy, Wast Virginia, hereby cerﬁf\{ that the foregoing Is
true éopy from the recards of my office. . y
A In Testmony Whareof, | hersunta placs my hard and & _ ix

my saal of said Commission this the . ofd.

H. E. JANNEY, Clerk
o ﬁﬂ/z&zﬂ% 2t b
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OFFICIAL OATH

STATE OF WEST VIRGINIA,

COUNTY OF FAYETTE, ss:

1 do solemnly swear that I will support the Constitution of the United States and the Constitu-

tion of the State of West Virginia, and that I will faithfully discharge the duties of the office

of Commissiocner for the White Oak Public Service District

in said county and state to the best of my skill and judgement: SO HELP ME GOD.

{% Uy/ %mg/mv?’{

Subscribed and sworn to before me in my said county and state this the

10th sav o) - dwe ) 19,92

Deputy/’féuncy‘ Clerk

PLATEAL PRINTING, DAK HEL. WV

20




OFFICIAL OATH

STATE OF WEST VIRGINIA,

COUNTY OF FAYETTE, ss:

I do solemnly swear that I will support the Constitution of the United States and the Constitu-

tion of the State of West Virginia, and that I will faithfully discharge the duties of the office

of Camissicner for the White Oak PSh

in said county and state to the best of my skill and judgement: SO HELP ME GOD.

QAR [
=

Subscribed and sworn to before me in my said county and state this the

10th day of. /)

QZ%, &%M,\,

S/ Deputy C y Clerk

PLATEAU MUNTING, QAK HILL, WY




OFFICIAL OATH

STATE OF WEST VIRGINIA,

COUNTY OF FAYETTE, ss

1 do solemnly swear that I will support the Constitution of the United States and the Constitu-

tion of the State of West Virginia, and that I will faithfully discharge the duties of the office

of Camissioner for the White Oak Public Sexrvice District

in said county and state to the best of my skill and Judgement SO /GO
. | e

Subscribed and sworn to before me in my said county and state this the

10th W 19 92
=

Deptu’)g// County Clerk

PLATEAD FRINTING, (AKX HILL, WY







p U PREGFILING NOTICE .y
i Nowde 1s hereby given pur-,
“suant 1o the requiremonts of.
West Virginiaw Code 18-
13A-25 and 24-2-11 of tho in-
tention of the White Qak Pub-
tic Service District, a Public
- Corporation, to file an applica-
“tion for a Cetificats of Public;
Convenience and Necessity 1o
"meke improvements .o ils.
‘wastowater treatmoent facility
“including gonstruction of & gnt;
chamber, modifications 10 the

~ laaration systom, construction:

of a clainfier, contact tank,,
post . geration faciliias, fenc-.
Jing, a-maintenance building
-and a control building, and-
provision -of a sludge truck,
" flushor and safoty equipment. -
* The District serves approx-
. imalely 1,262 customers in the
< Fayetto County communitias.
wof Gadisle, Whipple, Blake-:
“town, Wingrove, DeWhitio,.
« Searbro, Hilltop, Harvay, Red

lStar and Glen Jean. Approxi-

raatoly 48 of the District's cus-
tomers pay a tiet rate bill while

the balance pays according to,‘

meterod water usage. :
The project s ostimated to
cost $875,000 and will be h-

| nanced as follows:
-Small Citgs Biock Granl

" $617,250

Water Davelopmant Au—
thority $257,750

S TOTAL ESTIMATED PF’O-

FJECT COST §875,000 :

L The amount of money 10

" ba borrowed will not excoed
the foliowing: : i
. Water Developmant Au-
thonty $330,000 at an intvrest
 rate not to oxceed 8% and rev’
" payable over not more than
thirty-oight (38) years.

1. The District anticizates”
; rafas "not io exceod” the foi-

¢ lowing:

First 2,000 gailons usud
. per month, $4.48 per 1,000
. gatlons *

:ﬁ Noxt 28,000 galions used:
- per month, §3.36 por 1,000.

i gatlons

i Owver 30,000 gallons usedi

; por month,. $1. 90 per 1000_;.;

L-gallons

| Minimum 8ill: 0-2,000 gai—‘:‘f

- lons, $8.96 par month :
Flat Rate Chargo: Each:

‘ unmetered customer shall be,
: ‘charged a flal rate of 31! 365'

bpermonth, Lo . by

T Delayed Payiment Pedalty’”

The above proposod tani is
net. On all accounts not paid-

in full within twenty (20) days
of bill, ten percent (10%) will

be addad to net amounis
_shown. This dolayed payment
: ponalty is not interast and
, shall be charged once for
1 @ach bill where appiicabile,
1 Sacurity Deposit: $50 :
. . Water Disconnection --Re-
{ connaction Foes:
y  Whenever water servnce
has been disconnected for
{ non-payment of sawer bills, a
| disconnaction fee of $20.00
g shall be charged. A $20.00 re-
connection  {ee shalt bo
charged. - .
. .. Connection Fees :
- The Public Service Dusmct
¢ will cause to bu chargod a tap-
‘ ping foe of $100.00 for each
entrance onlo the sewage
system. .Connection 1o the
‘ system is mandatory,
t  Formal application for a
t Cortificate of Public Conve-
\nienco  and  Nocussity, ap-
" proval of finencing, approval
of proposed rales . and
charges will be filed with the
Public Service Commission on
or after Novermber 29, 1991,
Anyone desiring 10 protest
'the application shoold do so .
within thirty {30) days in writ-
ing. briefly stating the reason
for the protest and addressing
same to Secretary, Public Ser-
vice Commission of West Vie-?
ginia, Post Office Box 812,
Charleston, - West  Virginia
25323, f no protest is ro-
ceivad, the Commission may
woive formal hearing and
grant the application based on
the evidonce submitted with
the spplication. .-+~

John R, Parrish

Ghairman of White Oak
Public Service District
Legal No. 473
Sept. 23,30

2|




~ @he Hayette Tribune

R e R T e T = == FESTARLISHED IN [R9T st mrrm e e
457 MAIN STRERT
OAK BILL, WEST VIRGINIA 250014
TRLEFHONF:D 4693373

CERTIFICATE OF PUBLICATION Fee for Publication $..__73.23 . .
I, Tom James, publisher of The Fayette Tribune,a semi-weckly newspaper, published in the
city of Oak Iill, County of Fayelle, Statc of West Virginia do hereby declare that the herewith

attachied, was published in said newspaper in its issues dated the _ 23rd_and 30th day of = |
September, 1991

” (Signed) /<

m James

Publisher
SIGNIED AND SWORN TO and before me this ... 4th day_of October s 9931 .
’ ' (Signcd)(iw_\; J\\QC...__ I N SR
— Notary Public

My Commission Expires _ April 19,3999 .
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RULES OF PROCEDURE

White Oak . PUBLIC SERVICE DISTRICT
ARTICLE 1
NAME AND PLACE OF BUSINESS
Section 1. Name: White Oak PUBLIC SERVICE
DISTRICT
Section 2. The principal office of this Public Service District will
be located at Scarbro _ , Scarbro , West Virginia.

Section 3. The Common Seal of the District shall consist of
2 concentric circles between which circles shall be inscribed White Qak
Pubiic Service Distriet, and in the center "gseal” as follows:

Section 4. The fiscal year of the District shall begin the lst day
of July in each year and shall end on the following June 30,
ARTICLE 11
PURPOSE
This District is organized exclusively for the purposes set forth
in Chapter 16, Article 13A of the Code of West Virginia of 1931, as amended (the
"ACCH).
ARTICLE II1I

MEMBERSHIP

Section 1. The members of the Public Service Board of this District
shall be those persons appointed by The County Commission of Favette
County, West Virginia, or otherwise appointed pursuant to the Act, who shall
serve for such terms as may be specified in the order of the County Commission
or otherwise.

Section Z. Should any member of the Public Service Board resign or
otherwise become legally disqualified to serve as a member of the Public Service
Board, the Secretary shall immediately notify the County Commission or other
entity provided under the Act and request the appointment of a qualified person
to fill such vacancy. Prior to the end of the term of any member of the Public
Service Board, the Secretary shall notify the County Commission or other entity
provided under the Act of the pending termination and request the County
Commission or other entity provided under the Act to enter an order of
appointment or re-appointment to maintain a fully qualified membership of the
Public Service Board.

o]




ARTICLE IV

MEETINGS OF THE PUBLIC SERVICE ROARD

Section 1. The members of the Public Service Board of this District
shall hold regular monthly meetings on the3rd Tuesday of each month at such
place and hour as the members shall determine from time to time. If the day
stated shall fall on a legal holiday, the meeting shall be held on the following
day. Special meetings of the Public Service Board may be called at any time by
the Chairman or by a quorum of the Board.

Section 2. At any meeting of the Public Service Board of the
District, 2 members shall constitute a quorum. Each member of the Public Service
Board shall have one vote at any membership meeting and if a quorum is not
present, those present may adjourn the meeting to a later date. .

Section 3. Unless otherwise waived, notice to members by letter or
telephone shall be required for regular meetings. Unless otherwise waived,
notice in writing of each special meeting of the membership shall be given to
all members by the Secretary by mailing the same to the last known post office
addresses of the members at least 3 days before the date fixed for such meeting.
The notice of any special meeting shall state briefly the purposes of such
meeting and the nature of the business to be transacted thereat, and no business
other than that stated in the notice or incidental thereto shall be transacted
at any such special meeting.

PUBLIC NOTICE QF MEETINGS

Section &. Pursuant to Section 3, Article 9A, Chapter 6 of the
West Virginia Code of 1931, as amended, notice of the time and place of all
regularly scheduled sessions of such Public Service Board, and the time, place
and purpose of all special sessions of such Public Service Board, shall be made
available, in advance, to the public and news media as follows:

A, A notlce shall be posted by the Secretary of the
Public Service Board of the Public Service District at the
front door of the tte County Courthouse and at
the front door of the place fixed for the regular meetings
of the Public Service Board of the time and place fixed and
entered of record by the Public Service Board for the
holding of regularly scheduled sessions. If a particular
regularly scheduled session is cancelled or postponed, a
notice of such cancellation or postponement shall be posted
at the front doors of the Courthouse and the meeting place
as soon as feasible after such cancellation or postponement
has been determined upon.

B. A notice shall be posted by the Secretary of the
Public Service Board at the front door to the
Favette County Courthouse and at the front door of
the place fixed for the regular meetings of the Publie




Service Board at least 48 hours before a gpecial session is
to be held, stating the time, place and purpose for which
such special session shall be held. If the special session
1s cancelled, a notice of such cancellation shall be posted
at the front doors of the Courthouse and the meeting place
as soon as feasible after such cancellation has been
determined upon. :

C. The form of notice for posting as to a special
session may be generally as follows:

PUBLIC SERVICE DISTRICT

NOTICE OF SPECTIAL SESSION

The Public Service Board of Public
Service District will meet 1in special session on
, at .m., prevailing time, at

, West Virginia, for the following purposes:

1. To consider and act wupon a proposed Bond
Authorizing Resolution providing for the issuance of a
Bond, Series , of
the Distriet, in the principal amount of § o,
to provide funds for construction of
facilities of the District.

2.
Secretary
Date:
ARTICLE V
OFFICERS
Section 1. The officers of the Public Service Beard

shall be a Chairman, Secretary and Treasurer. The Chairman shall be
elected from the members of the Public Service Board. The Secretary
and Treasurer need not be members of the Public Service Board, and
may be the same person.

Section 2. The officers of the Public Service Board
shall be elected each year by the members at the first meeting held
in the month of January of such year. The officers so elected shall
serve until the next annual election by the membership and until their
successors are duly elected and qualified. Any vacancy occurring
among the officers shall be filled by the members of the Public




Service Board at a regular or special meeting. Persons selected to
fill vacancies shall serve until the following January meeting of the
Board when their successors shall be elected hereinabove provided.

ARTICLE VI

IES OF OFFICERS

Section 1. When present, the Chairman shall preside as
Chairman at all meetings of the Publlc Service Board. He shall,
together with the Secretary, sign the minutes of all meetings at which
he shall preside. He shall attend generally to the executive business
of the Board and exercise such powers as may be conferred upon him by
the Board, by these Rules of Procedure, or prescribed by law. He
shall execute, and if necessary, acknowledge for record, any deeds,
deeds of trust, contracts, notes, bounds, agreements or other papers
necessary, requisite, proper or convenient to be executed by or on
behalf of the Board when and if directed by the members of the Board,

Section 2. If the Chairman is absent from any meeting,
the remaining members of the Board shall select a temporary chairman.

Section 3. The Secretary shall keep a record of all
proceedings of the Board which shall be avallable for inspection as
other public records. He shall, together with the Chairman, sign the
minutes of the meetings at which he is present. The Secretary shall
have charge of the minute book, be the custodian of deeds and other
writings and papers of the Board. He shall also perform such other
duties as he may have under law by virtue of his office or as may be
conferred upon him from time to time by the members of the Board.

Section &. The Treasurer shall be the lawful custoedian
of ail funds of the Distriect and shall pay same out on orders
authorized or approved by the Board. The Treasurer shall keep or
cause to be kept proper and accurate books of accounts and proper
receipts and wouchers for all disbursements made by or through hinm
and shall prepare and submit such reports and statements of the
financial condition of the Board as the members may from time to time
prescribe. He shall perform such other duties as may be required &%
him by law or as may be conferred upon him by the members of the
Board. ‘

ARTICLE VI1

AMENDMENTS TOQ RULES QF PROCEDURE

These Rules of Procedure may be altered, changed, amended
or added to at any regular or special meeting of the Board by a
majority vote of the entire Board, or at any regular or special
meeting of the members when a quorum is present in person and a
majority of those present vote for the amendment; but no such change,
alteration, amendment or addition shall be made at any special meeting




unless notice of the intention to propose such change, alteration,
amendment or addition and a clear statement of the substance thereof
be included in the written notice calling such meeting.

03/23/90
FORMS /NOTICE/N




WHITE OAK PURLIC SERVICE DISTRICT
P00 BOX 358
SCARBRO, WV 25817

BOARD OF DIRECTORS
MINUTES

JANUARY 1992

Call to order 6:00 P.M. by John Parrish, Chairman. Others
attending were: Alfred Gannon, Commissioner: Ed Chornobay,

Commissioner:

George Sparks, Manager; clerks Stephen Davis

and Delma Sparks.

Minutes

Stephen Davis

Mindtes of the December 1991 meeting, approved as read.

Financial Report

Stephen Davis

The Board discussed and approved the report.

A resolut+ion
the attached

Motion

On motion by
John Parrdish
of the White
will be sent
approval and

Election
On motion by

John Parrish
Chairman.

Manager 's Report

was signed authorizing payment to Region 4. See
Copy.

Alfred Gannon and seconded by Ed Chornobay, Mr.
waz retained to serve amother term az a membep
Cak Public Service District Board. A letter

to the Fayette County Commission for their
appointment .

Mr . Gannon and seconded by Mr. Chornobay,
was elected to serve another term as Board

George 3parks

No written report was given due to the engineers scheduled to
arrive at 7:00 P.M. ’

Mr. Sparks discussed the 1/1 ProJect and reported on work

completed or
Area.

now in progress in the Stover Hollow and Whipple

He noted areass where infiltration from rocf and vard drains
were detected through smoke testing. He discussed ways to
get the customer to comply with drain removals, or 1f the

CoPRPY
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WHITE OAK PUBLIC SERVICE DISTRICT
2. 0. BOX 358
SCARBRO, WV 25917-0358
(304) 489-2512

BOARD OF DIRECTORS
SPECTAL MEETING
MINUTES

June 3, 1992

A Special Board meeting was held in the office at Scarbro, WV
at 5:00 P.M. A1l Board members and general manager attended.

The following motions were duly made and recorded for the
selection of officers for the position of Board Secretary and
Treasurer.

MOTION

On motion by Commissioner Gannon and seconded by Commissioner

Chornobay, Stephen L. Davis, office clerk was reappointed to
serve another term as Theasurer for the Board of Directors of
White Oak Public Service District.

MOILION

On motion by Commissioner Ganmnmnon and seconded by Commissionear
Chornobay, Delma J. Sparks, office clerk was reappointed to
serve another term as Secretary to the Board of Dirsctors of
White Oak Pubiic Service Districat.

MOTION

Cn motion by Commissioner Chornobay and seconded by
Commissioner Gannon the District adopted the Rules of
Procedure annexed hersto.







WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

MINUTES ON ADOPTION OF BOND AND NOTES
RESOLUTION AND SUPPLEMENTAL RESQLUTION

I, DELMA J. SPARKS, SECRETARY of the Public Service Board of
White Oak Public Service District, hereby certify that the following
is a true and correct excerpt of the minutes of a special meeting of
the said Public Service Board:

kK k% ik

The Public Service Board of White 0Oak Public Service
District met in special session, pursuant to notice duly posted, on
the 10th day of August, 1992, at Scarbro, West Virginia, at the hour
of 4:00 p.m.

PRESENT: John R. Parrish - Chairman and Member
Edward Chornobay - Member
Alfred Gannon ‘ - Member
Delma J. Sparks - Secretary
George Sparks - Manager
Kevin B. Burgess, Esquire - Attorney for
District
ABSENT: Stephen L. Davis - Treasurer

John R. Parrish, Chairman, presided, and Delma J. Sparks,
acted as Secretary.

The Chairman announced that a quorum of members was present
and that the meeting was open for any business properly before it.
Thereupon, the Chairman presented a proposed Bond and Notes Resolution
in writing entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
WHITE OAK PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1992 A, NOT
MORE THAN $100,000 IN AGGREGATE PRINCIPAL AMOUNT

44



OF SEWER REVENUE BONDS, SERIES 1992 B, AND NOT
MORE THAN $500,000 INTERIM CONSTRUCTION
FINANCING, CONSISTING OF BOND ANTICIPATION NOTES,
GRANT ANTICIPATION NOTES OR A LINE OF CREDIT
EVIDENCED BY NOTES OR ANY COMBINATION OF THE
FOREGOING; PROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS AND NOTES; AUTHORIZING EXECUTION AND
DELIVERY OF A TRUST INDENTURE SECURING THE NQTES;
APPROVING AND RATIFYING A LOAN AGREEMENT AND
SUPPLEMENTAL TLOAN AGREEMENT REIATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

and caused the same to be read and there was discussion. Thereupon,
on motion of Alfred Gannon, seconded by John R. Parrish, it was
unanimously ordered that the said Bond and Notes Resclution be adopted
and be in full feorce and effect on and from the date hereof,

The Chalrman then presented a proposed Supplemental
Resolution in writing entitled:

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNTS, DATES, MATURITIES, INTEREST RATES,
PRINCIPAL PAYMENT SCHEDULES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 1992 A AND SERIES 1992 B OF WHITE 0OAK
PUBLIC  SERVICE  DISTRICT; AUTHORIZING  AND
APPROVING A LOAN AGREEMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TCO SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISIONS AS TO THE BONDS,

and caused the same to be read and there was discussion. Thereupon,
on motion of John R. Parrish, seconded by Alfred Gannon, it was
unanimously ordered that the said Supplemental Resolution be adopted
and be in full force and effect on and from the date hereof.

The Chairman then presented the schedule of rates and
charges approved by the Public Service Commission of West Virginia in
an order dated July 22, 1992, Thereupon, following discussion
thereon, on the motion of Alfred Gannon, seconded by John R. Parrish,

2.




it was unanimeously ordered that such rates and charges be adopted and
effective on the dates set forth in such order.

Rk kK *h&

There being no further business to come before the meeting,
on motion duly made and seconded, it was unanimously ordered that the
meeting adjourn.

I hereby certify that the foregoing action of said Public
Service Board remains in full force and effect and has not been
amended, rescinded, superseded, repealed or changed.

WITNESS my signature on this 12th day of August, 1992.

Secretary, Whife Oak PGblic Service
District, Public Service Board

08/10/92
W0SJ,R3
97070/90001






STEPTOE & JOHNSON

ATTORNEYS AT Law
SIXTH FLOOR

715 CHARLESTON NATIONAL PLAZA 04 WEST CONGRESS STREET
o o.BOX 1588 UNION NATIGNAL CENTER EAST o 5. BOX 106
GHARLESTON, W. VA, 26026-1588 5. 0. BOX 2180 CHARLES TowN, W.VA. 28414-0500
1304 353-8000 ' ) (304 7251414
FACSI MILE (304) A5 3-818BD CI)ARKSBURG, "V‘ VA. 26302'2190 FACSIMILE (304 725-i813
1000 HAKPTON CENTER (304) 824-8000 THE GRYAN CENTRE
PO, HOX 1616 FACSIMILE (304) &624-8183 82 WEST WASHINGTON STREET, SWITE 401
MORGANTOWE, W. VA 265071816 HacrrstowN, MARYLAND B1740-4804
£304) 59E-8Q00 (3011 7S -85Z0
FACSIMILE 1304) 598-8116 FACSIMILE {30} 739-3948
August 12, 1992

128 EAST BURNE STRGET WRITER'S DIRECT DiAL NUMBER
PO BOX 2B2F
MARTINSBURG, W. VA 25401-842¢
1304 263-699

FACSIMILE 1304) 2634785 White Oak Public Service District
Sewer Revenue Bonds, Series 1992 A

CERTIFIED MAIL - RETURN RECEIPT REQUESTED

Internal Revenue Service
Internal Revenue Service Center
Philadelphia, Pennsylvania 19255

Ladies and Gentlemen:

Enclosed herewith is a completed and executed Internal Revenue Service
Form 8038-G and a file copy thereof with regard to the above-captioned bond
issue., Please file the original form in the appropriate Internal Revenue Service
records and return the copy marked in red as the "File Copy" to me (after
acknowledging receipt of the same) in the enclosed self-addressed, stamped
envelope. Thank you for your attention to this matter.

Very truly yours,

eptoe & Jetaon.

STEPTOE & JOHNSON

Enclosure
Copy of letter with enclosure to:
Samme L. Gee, Esquire
Kevin B. Burgess, Esquire
8038.101
97070/90001
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rom 3038-G | Information Return for Tax-Exempt Governmental Obligations

{Rev, Octaber 1989} P Under Section 149(e) OMS No. 1545-0720

» See separate Instructions Eupires 3-31-52
D he T
{nisfr::ﬂ:zeo::ezexiiiw {Use Form 8038-GC if the issue price is under $100,000)
m Reporting Authority _ Check box if Amended Return » | |
1 Issuer's name 2 issuer's employer identification number
White Qak Public Service District 55-0518247
3 Number and street 4 Report number
Box 358 3 _ G192 -1
§ City or town, state, and ZIP code i 6 Date of issue
Scarbro, West Virginia 25917 8/12/92
7 Name of Issue 8 CUSIP Number
White Oak Public Service District, Sewer Revenue Bonds, Series 19924 N/A

PYe3ll  Type of Issue (check box(es) that applies and enter the issue Price)

9 Check box if obligations are tex or other revenue anticipation bonds ¥ ] lssue price
10 Check box if obligations are in the form of a lease or instaliment sale b O

11 [ Bducation . . . . . . . . s
12 [ Heaith and hospital . o

13 [ Transportation

14 L] Pubiic safety . - ..

15 3 Environment (including sewagu Londs)

16 ] Housing . e
17 (7 utilities . . . o
18 [} Other. Describe (seelnstructions}b

m Description of Obligations

319,355

Wi

(@) (v} &) Stated rgé)emption Wei(gerzted N Net i(ngt}emst
19 Finalmeturty (107172031 1 7.75%, 524,292 | 534,252 Tl i
20 Entireissue . V%319, 355 $319, 355 28.2) years{7.57 % 7.75 %

AL Uses of Original Proceeds of Bond Issues (including underwriters’ discount)

21 Proceeds used for accrued interest 21 —O~
22 Issue price of antire issue (enter line 20c) . . . T 22 319, / 355
23 Proceeds used for bond issuance costs (including uﬂderwr;ters d:scaunt} 23 | 10,000

24 Proceeds used for credit enhancement . 24 -0~

25 Proceeds allocated to reasonably required reserve or replacement fund 25 ~0-

26 Proceeds used to refund priorissues. . . . . . . . . . . . . . |26 b

27 Total(add lines 23, 24, 25, and 26) . e

28 Nomefundsng proceeds of the issue (subtract hne 27 from ime 22 and EntE{ amount here) .. 28 309 + 355

Description of Refunded Bonds (complete this part only for refunding bonds) N/A

29 Enter the remaining weighted average maturity of the bonds to be refunded . . years

30  Enterthe last date on which the refunded bonds willbecalled . . . . . . . . . . . . B
31 Enterthe date(s) the refunded bonds were issued »

s Miscellaneous

32 Enter the amount of the state volume cap allocated to the issue . . . =0
33 Enter the amount of the bonds designated by the issuer under section 265(b}(3)(8)(|)(§li) {smail -0
issuer exception) . e T -
34 Pooled financings:
g —0-

a Enter the amount of the proceeds of this issue that are to be used to make loans o other governmental units b

b Check box if this issue is a loan made from the proceeds of another tax-exempt issue b E_;a and enter the BaIm Te
issuer b % % DE‘V&@‘% it ﬁ‘lﬂm and the date of the issue b AIJUSC %-%9
| Linder penatties of perjury, | deciare that | have exarmired this return and accompanying schedules and statements, and to the best of my knowledge and behief.

they are true. correct, and compliete.

Please
Sign Q/ﬂa\ (R) M August 12, 1992 ) John R. Parrish, Chairman

Hefe Slé/ture of officer Date Type or print name and fitie

For Paperwork Reduction Act Notice, see page 1 of the instructions. form BO38-G (Rev. :0-39)
oll, 5. Governmenr Printing 0ffice: 198%-162-151/a0C19




TE-LLOE Cru0-ze2-006-L 00 AddNG TeDH1 ALWAS




By FIUNLLAFAL DURY LWATLODIUN

Suite 337 Building 3 NEW ISSUE REPORT FORM
1800 Washington St. E
State Capitol Complex Date of Report: August 12, 1992
Charleston, WY 25305
(304) 348-3971 (See Reverse for Instructions)

ISSUE: WHITE OAK PUBLIC SERVICE DISTRICT, Sewer Revenue Bonds, Series 1992 A

ADDRESS: Box 358, Scarbro, WV 25917 COUNTY: Fayette
PURPOSE New Money — x
OF ISSUE: Refunding Refunds issue(s) dated:

ISSUE DATE: August 12, 1992 CLOSING DATE:August 12, 1992
ISSUE AMOUNT:$ 319,355 RATE: 7.75%
st DEBT SERVICE DUE: 10/1/92 tst PRINCIPAL Dyg: 10/1/93
Tst DEBT SERVICE AMOUNT: $3,368.75 PAYING AGENT: Municipal Bond Commission
ISSUER UNDERWRITER
BOND CSUNSEL: Steptoe & Johnson BOND coungef . Jackson & Relly
Contact Person: Vincent A. Collins, Esg. (Contact Person:Samme L. Gee, Esq.
Phone: &24-8161 Phone: 340-1318
CLOSING BANK: one valley Bank of Oak Hill ESCROW TRUSTEE:
Contact Person: Josie Wriston Contact Person:
Phone: 469-~2961 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: John R. Parrish Contact Person:
Position: ~asirman Function:
" Phone: 469-2512 Phone:
DEPOSITS TO MBC AT CLOSE: Accrued Interest:
8 Wire X Capitalized Interest: $27,000
y “X“"'Check ____ Reserve Account: $
m— Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE:
By Wire To Escrow Trustee: $
Check To Issuer: $
IGT To Cons. Invest. Fund: $
To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
~ DOCUMENTS
REQUIRED:
TRANSFERS
REQUIRED:

A




WY MUNLLLIFAL DUNL CUFEMLIDSLUN

Suite 337 Building 3 NEW ISSUE REPORT FORM
1800 Washington St. E

State Capitol Complex Date of Report: August 12, 1992

Charleston, WY 25305

(304) 348-3971 (See Reverse for Instructions)

ISSUE: WHITE OAK PUBLIC SERVICE DISTRICT, Sewer Revenue Bonds, Series 19928

ADDRESS: Box 358, Scarbro, Wv 95917 COUNTY Fayette

PURPOSE New Money ¢
OF ISSUE: Refunding Refunds issue{s) dated: .

ISSUE DATE: August 12, 1992 CLOSING DATE: August 12, 1992

ISSUE AMOUNT:$ 10,645 RATE: O3

Ist DEBT SERVICE DUE: 10/1/93 st PRINCIPAL Dug: 10/1/93

1st DEBT SERVICE AMOUNT:$272.95 PAYING AGENT:Municipal Bond Commission
ISSUERS 5 Joh UNDERWRITERS

BOND CQUNSEL: StePtoe & Johnson BOND COUNSEL: Jackson & Kelly

Contact Person:_vincent A. Collins, Esq. Contact Person: Samme L. Gee, Esqg.

Phone: 624-8161 Phone: 340-1318
CLOSING BANK:One Valley Bank of Oak Hill ESCROW TRUSTEE:
Contact Person: Josie Wriston Contact Person:
Phone: 469-2961 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person:John R. Parrish Contact Person:
Position: chairman | Function:
Phone: 469~2512 _ Phone:

DEPOSITS TO MBC AT CLOSE: Accrued Interest:

$

. Capitalized Interest: §
By . Wire P .

— Check Reserve Account: g

--pmmc.-—-———--—-———'-na—un--nan—----u-——mn-a——-—mw-aa-——u-——ou——u--u--—wnau--—q--p

REFUNDS & TRANSFERS BY MBC AT CLOSE:

00 -

By Wire To Escrow Trustee: $
Check To Issuer: t
16T To Cons. Invest. Fund: §

' To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS
REQUIRED:

TRANSFERS
REQUIRED:

e B
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15 'S 13:33 Wy WATER DEVELOPTENT AUTHORITY
[

LN Lok OB L .

[ ] [ A X i I R I F'Zif/z.x

SETATE OF WEST VIEGINIA
OEEICE OF THE GOVERNOR
crARLESTON BSOS

GasTON CAPEATON June 12, 1092

GovERHGHA

mne Honorablie John L, Witt, Jr.
Presidant

Fayette County Commission

Post Office Box 307

Fayetteville, West Virginia 25840-0307

Dear Commissionar Witt:

mhis i3 to acknowledge your request £or adoitional Small
cities Block Orant (SCBG) funds fox the Wnita Oak Publiic Sexvice
dilstrict sewar improvement project. ‘

1 am pleased to announce my approval of your reguest for an
additionas $107,750. The total SCBG investment in this sewexr
project is now $725,000.

. I have instructed my Community Development Division to amend
your state/local contract to include the 8107, 750,

It is with great plassure that I am able to work with you to
pring this project to completion.

gincerely,

n (oo

Gaston Caperion
Governos

GC:ibss

Q]




RECEIVED

JUL 7 199
Reric: . ¢ HINg &
Develsuoinnt Council
STATE OF WEST VIRGINIA
OFFICE OF THE GOVERNOR
CHARLESTON 25305
GasToN CAPERTON June 26, 1991 Wﬁ
GOVERNOR

The Honorable John L. Witt, Jr.
President

Fayette County Commission

Fayette County Courthouse

Fayetteville, West Virginia 25840-0307

Dear Commissicner Witt:

On September 29, 1989, the Fayette County Commission was
awarded a Small Cities Block Grant in the amount of $617,250 for
the construction of the White Oak Public Service District Sewer
project.

In order to most effectively utilize the limited dollars
available, $462,090 was committed from our FY 1989 Small Cities
allocation with an additional commitment to evaluate your
progress and provide the remaining $155,160 from our future
funding.

I am pleased to announce my approval of the remaining
§155,160 to allow for the completion of your project. My
Community Development staff will be contacting you to assist you
in completing the changes necessary to amend your contract.

If you have any questions, please do not hesitate to contact
William F. Spence of my Community Development Division at

348-4010. '
incerely, 7
Easton Caperton
Governor
GC:bss

cc:  Region IV



RECEIVED
JUL 31 1990

Region IV Planning &
Development Councit

STATE OF WEST VIRGINIA
OFFICE OF THE GOVERNOR

CHARLESTON 28305

GASTON CAPERTON July 25, 1990

GOVERNOR

The Honorable John Witt

President

Fayette County Commission

Fayette County Courthouse

Fayetteville, West Virginia 25840-0307

Dear Commissioner Witt:

On September 29, 1989, the Fayette County Commission was
awarded a Small Cities Block Grant in the amount of $617,250 for
the construction of the White (Oak Public Service District Sewer
project.

In order to most effectively utilize the limited dollars
available, $462,090 was committed from our Fiscal Year 1989
allocation, with an additional commitment to evaluate vyour
progress and provide the remaining $155,160 from our future
funding.

After evaluating the progress report submitted by the
Fayette County Commission, it is our determination +that the
commission may not need the balance of funds until we are in
receipt of the Fiscal Year 1991 funding. The remaining $155, 160
in SCBG funds will be deferred and considered for funding from
the Fiscal Year 1991 program. In the meantime, you can plan
accordingly. We remain committed to the White Oak Public Service
District's Sewer project.

Please be assured that the Community Development office is

available to provide you with assistance.

Sincerely,

Gastoh [Capefton
Governo

GC:bss

cc: Region 1V



RECEIVED

0CT 6 1989

Region IV Pianning &
STATE OF WEST VIRGINIA Development Council
OFFICE OF THE GOVERNOR
CHARLESTON 25305

GasToN CAPERTON September 29, 1989
GOVERNOR

The Honorable John L. Witt

President

Fayette County Commission

Fayette County Courthouse

Fayetteville, West Virginia 25840-0307

Dear Commissioner Witt:

Thank you for your application to the Small Cities BRlock
Grant Program for Fiscal Year 1989,

I am pleased to approve your application in the amount of
$617,250 to the Fayette County Commission for the improvement of
the sanitary sewer system for the White Oak Public Service
District.

In order to most effectively use the limited dollars
available, I hereby commit $462,090 from our FY 1989 allocation.
The remaining $155,160 necessary to complete this project will be
evaluated and committed in the coming fiscal year. I encourage
you to expedite this project and reach its completion as guickly
as possible with this funding strategy in mind.

My Community Development staff will contact you to complete
the necessary contracts in order to proceed with your project.,

It is with pleasure that I am able to work with you to make
this improvement a reality for the citizens of White Oak PSD in
Fayette County.

incerely,
aston CapeC::ZE
Governor

GC:bsm
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WHITE OAK PUBLIC SERVICE DISTRIGT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

ACCEPTANCE OF DUTIES OF REGISTRAR

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association with its principal office in the City of Charleston,
 West Virginia, hereby accepts appointment as Registrar in connection
with the White Oak Public Service District Sewer Revenue Bonds,
Series 1992 A and Series 1992 B, both dated August 12, 1992, in the
aggregate principal amount of $330,000 and agrees to perform all
duties of Registrar in connection with such Bonds, all as set forth in
the Local Act authorizing issuance of the Bonds.

Dated this 12th day of August, 1992,

08/07/92
WOSJ .2
97070,/90001

?ﬁANKT NATIONAL ASSOCIATION

Its Corporate Trust

'%gm'nistrative
Officer ;

ONE VALLEY

¢
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WHIIE OAK PURLIC SERVICE DISTRICT

Sewer Revenus Bonds,
Serfies 1992 A and 8erioesz 1992 B

TANG REP

ONE VALLEY BANK OF OAK HILL, a national banking association,
with ite principal office in the City of Oak Hill, VWest Virginia,
hareby &ccepts appointment as Depository Bank in connection with a
Bond and Notas Resolutlon of White 0Oak Public Service bistriet,
adopted August 10, 1992, authorizing issuance of the District’s Sewer
Revenue Bonds, Series 1992 A and Saries 1992 B, both dated August 12,
1992, in the aggregate principal amount of $330,000 (collectively, the
"Bonds") and agrees to perform all duties of Dapository Bank in
connection with such Bonds, all as set forth in said Resolution,

Dated this 12th day of August, 1992,

ONE VALLEY BANK OF OAK HILL

By ffEi@Q} e

Its yaﬁ} R e, ﬁ‘y}#ﬁ”fav%

08/07/92
WO8J.T2
97070/90001

A9
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

CERTIFICATE OF REGISTRATION OF BONDS

I, CHARLOTTE S. MORGAN, Corporate Trust Administrative
Officer of ONE VALLEY BANK, NATIONAL ASSOCIATION, as Registrar under
the Local Act and Registrar's Agreement providing for the $330,000
aggregate principal amount of Sewer Revenue Bonds, Series 1992 A and
Series 1992 B, of White Oak Public Service District (the "Issuer™),
hereby certify that on the 12th day of August, 1992, the single fully
registered Series 1992 A Bond of the Issuer in the principal amount of
$319,355 designated "Sewer Revenue Bond, Series 1992 A," numbered
AR-1, and the single fully registered Series 1992 B Bond of the Issuer
in the principal amount of $10,645 designated "Sewer Revenue Bond,
Series 1992 B," numbered BR-1, were registered as to principal and
interest (the Series 1992 B Bond being registered as to principal
only) in the name of "West Virginia Water Development Authority" in
the books of the Issuer kept for that purpose at our office, by a duly
authorized officer on behalf of One Valley Bank, National Association,
as Registrar. ‘

WITNESS my signature as of this 12th day of August, 1992.

ONE VALLEY BANK, NATIONAL ASSOCIATION

Vi

By 3
Its Corporate Trust Administrative
Officer &//y
08,/07/92
WOSJ . U2
97070,/80001
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REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 12th day of
August, 1992, by and between WHITE OAK PUBLIC SERVICE DISTRICT, a
public corporation and political subdivision of the State of
West Virginia (the *“Issuer"), and ONE VALLEY BANK, NATIONAL
ASSOCIATION, a national banking association (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the
execution hereof, issued and sold its $330,000 aggregate principal
amount of Sewer Revenue Bonds, Series 1992 A and Series 1992 B, in
fully registered form (collectively, the "Bonds"), pursuant to a Bond
and Notes Resolution adopted August 10, 1992, and a Supplemental
Resolution adopted August 10, 1992 (collectively, the "Local Act"):

WHEREAS, capitalized words and terms used in this
Registrar's Agreement and not otherwise defined herein shall have the
respective meanings given them in the Local Act, a copy of which is
attached as Exhibit A hereto and incorporated herein by reference;

WHEREAS, the Local Act provides for an appointment by the
Issuer of a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Local Act
and this Registrar’'s Agreement does appoint, the Registrar to act as
Registrar under the Local Act and to take certain other actions
hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties
hereto as follows:

1. Upon the execution of this Registrar’'s Agreement by the
Issuer and the Registrar and during the term hereof, the Registrar
does accept and shall have and carry out the powers and duties of
Registrar for the Bonds, all as set forth in the Local Act, such
duties including, among other things, the duties to authenticate,
register and deliver Bonds upon original issuance and when properly
presented for exchange or transfer, and shall do so with the intention
of maintaining the exclusion of interest on the Bonds from gross
income for federal income tax purposes, in accordance with any rules
and regulations promulgated by the United States Treasury Department
or by the Municipal Securities Rulemaking Board or similar regulatory
bodies as the Issuer advises it of and with generally accepted
industry standards.

3




2. The Registrar agrees to furnish the Issuer with
appropriate records of all transactions carried out by it as Registrar
and to furnish the Issuer with the names and specimen signatures of
the Registrar’s authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer
may from time to time reasonably require.

3. The Registrar shall have no responsibility or liability
for any action taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to
this Registrar's Agreement, the Issuer hereby agrees to pay to the
Registrar, from time to time, the compensation for services rendered
as provided in the annexed schedule and reimbursement for reasonable
expenses incurred in connection therewith.

5. It is intended that this Registrar’s Agreement shall
carry out and implement provisions of the Local Act with respect to
the Registrar. In the event of any conflict between the terms of this
Registrar's Agreement and the Local Act, the terms of the Local Act
shall govern,

6. The Issuer and the Registrar each warrants and.
represents that it is duly authorized and empowered to execute and
enter into this Registrar’s Agreement and that neither such execution
nor the performance of its duties hereunder or under the Local Act
will violate any order, decree or agreement to which it is a party or
by which it is bound,.

7. This Registrar's Agreement may be terminated by either
party upon 60 days’ written notice sent by registered or certified
mail to the other party, at the following respective addresses:

ISSUER: White Oak Public Service Distriet
Box 358
Scarbro, West Virginia 25917-0358
Attention: Chairman

REGISTRAR: One Valley Bank, National Association
Post Office Box 1793
One Valley Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to
authenticate and deliver the Bonds in accordance with the Local Act.




IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT and
ONE VALLEY BANK, NATIONAL ASSOCIATION, have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf,
all as of the day and year first above-written.

08/08 /92
WOSJ . V2
97070/90001

WHITE OAK PUBLIC SERVICE DISTRICT

o Ged [ nnih

I@%/Chairman

ONE VALLEY BANK, NATIONAL ASSDCZATION

'

G

Its Corporate Tr?gf dministrative

Officer




EXHIBIT A

[Included in transcript as Document No, 1)




SCHEDULE OF COMPENSATION




Invoice ONEV/ALLEY
BANK

WEBITE OAK PUBLI{ SERVICE DISTRICT
ATTN: CHATIRMAN

DATE AUGUST 12, 1992

i

UNITS ITEM DESCRIPTION TOTAL

$330,000 PAR WHITE OAK PUBLIC SERVICE DISTRICT 1992
SERIES A & SERIES B REVENUE BONDS.

ONE TIME FEE FOR SERVICES A5 REGISTRAR AND
AUTHENICATING AGENT. $500.00

SEND REMITTANCE TO: One Valley Bank
One Valley Square
P.O. Box 1793
Charleston, WV 25326

Attn: CGHARLOTTE S. MORGAN
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ASSIGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, West Virginia Water Development
Authority hereby sells, assigns and transfers unto One Valley Bank,
National Association, Charleston West Virginia, the Sewer Revenue
Bond, Series 1992 A, of White Oak Public Service District in the
principal amount of $319,355 numbered AR-1, standing in the name of
West Virginia Water Development Authority on the books of said Issuer.

Dated: August 12, 1992,

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

e WA L bl

Authorized Representative

08/07/92
WOSJ . W2
97070,/90001
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WHITE CAK PUBLIC SERVICE DISTRICT
FAYETTE COUNTY, WEST VIRGINIA

A RESOLUTION OF THE PUBLIC SERVICE BOARD OF
WHITE OAK PUBLIC SERVICE DISTRICT, FAYETTE
COUNTY, WEST VIRGINIA, AUTHORIZING THE
ACQUISITION AND CONSTRUGTION OF FACILITIES
FOR THE COLLRECTION, DISTRIBUTION AND TREAT.
MENT OF SEWAQE FITHIN THE SAID DISTRICT AND,
TO THAT END, AUTHORIZING THE ISSUANCYE OF
REVENUE BON TRE PRINCIPAL AMODUNTS OF
$43F 068 AP ;l‘ipx:cnvm.r, PROVIDING
FOR THE PAYMENT OF SAID BONDS AS TC PRINCIPAL
AND INTEREST, AND ESTABLISHING THE BECURITY
THEREFOR, AND FOR OTHER PURPOSES,

WHEREAS, White Oak Public Service District (herstnafter sometimes
called the "District”) {n Faystte County, West Virginia, has heretofore
been duly crested end {s now organired and operating under the provistone
of Weat Virginia Code, Chapter 16, Article 13A, and the Public Service
Board of satd District, (hereinafter sometimes called the "Board") hap
heretofore been appointed and &pproved by the County Court of Fayette
County, West Virginia, &nd sre now functioning as the governing body of
enid District, having the duties, Powerv and authority as provided by said
law, &nd

WHEREAS, the said Bowrd has heretofore determined the neceseity
and sdvisabliity of constructing a sewage collection, distribation and
treatment ey2tem within said Pletrict, in order to supply the sdequate sewer
facilities for said District and {te inhabitents for industrisl, public end
private uses; and

WHEREAB, under the provigions of eaid West Virginia Code
Chapter 16, Article L3A, raid District is suthorized and empowered to
construct and operste such sewer ssrvices eystern, and to {seue rewnu.c
bonde peyable as hereinaftor provided from the revenuss derlved from such

operation for the purposs of providing funds for sxeh censtruetion; and
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WHERRAS, the District has beon approved for a grent from the

Economic Development Administration, in & total arnount not to excead
;

$1, 589, 440,00, end for & grant from the Federnl Wuter Poliution Control
Adrministretion, in a total amount not to exceed $241, 346, 00, and for leans from
Farmere Home Admintstration, {n the amounte of $429, 0600, 06 end $40, 000, DO,
respectively, and desires nnd (ntends that provieien bs made In and by this
resointion for the lesuance of veverme bonde, in the eeparste amounts of eald
loane, to-wit, $429, 000, 00 and $40, 000, 00, respectively, which will be naed
with the sforessid grant funde to pay the costs of the sewernge services systern and te
provide for the payment of seid bonds and interest thereon and to set forth the
conditlons snd restrictions upon which auch bonds and any sdditionnl bonds
ranking on & parity thetrew!th are to he and may be tsruad and ontstanding; and

WHEREAS, the District {s unable tn obtain sufficlent cradit elsewhere
to firance the sewersge services system, taking into conslderstion prevailing
private and cooperative rates and terine currently zveallable;

NOW, THEREFORE, IT 15 HEREBY RESOLVED By the Board of
the White Oak Public Service District of Fayetta County, West Virginia
ag follows:

Section 1. Nsceseity, It ts hereby found to be necesenry that
White Cak Publlc Service DMatrict ascure financing for construction of the
dewerage services sytter'n which will be¢ comprised of & syotemn of gathering
lines, main lines, & sewsge waste treatment plant and other equipment and
appurtenances neceseary theveto, ns set forth with partlcularity in plans

prepared by Bennett-Naeva Thomas Enginesring Company, of Qak HIill,

Weat Virginia, & copy of which i on file in the office of the District.
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Section 2. Ratification. That all netlon heretofore taken {not
incongistent with the provistone of this resolution) by the Board diracted
towsrd construction of tha newersge services vystem snd toward the
fesusnce of the District’s revenue bonde for that purpose, be, end the same
s, ratified, spproved, and confirmed.

Bectlion 3. Authorization of Smorlle Bervices Syetem, That the

construction of the sewerage sorvices system to serve the District shall be,

and the same {8 hereby ordared to be undertaken at & tota] cogt of not

exceeding § 50 D75 010 peos to be defrayed in part with the proceeds of
the District's two revenne honde tgpued pursuant to thie recolution,

Sectlon 4. Authoriration of Reverue Bonds. For the purpose of

defraying & portion of the cost of constructing the sewernge servicss dystern,
it is heraby declarsd necessary that the Board make and leeue, end there fe
heraby authorized to he 1nsued, prirgusnt to the applicadie provielons of
Articla 13A, Chapter 16 of the Waeat Virginia Code of 1961 and amendmente
thereto, two bonde of saqual parity, without priority one over the othar, se

fotlows:
nriee A Boad, 1’iﬂmut coupons, in

S gilering tntereat BT8R per i 4

The bond shall bear the numnber, One: shall be In substantinlly the form set

forth Lelow; and shall be payable over a period @Mjm_'jur'ltom the

date thercof, The entire face arnount of the bond will not be advanced upon

delivery of gald bond but will be Alebureed in multiple ndvances to colncide
with the District's need for funds under the construction schedule; provided,
however, that the obligstion of the Distriet under this bond shall not exceed

the aggregate principal amount of the sdvances received by the Diotrict piwe
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Interest theveen at 4 « 1/8% per samum. A reserd of the payment of eush
advenees ehnll be inserted on the reverse sids of the bend,

{b} Ons fully registared amsrtized Series A bend, without ceupone,
in the principal amounmt of $40, 000, 00, buring intarest ot the vate of 4 « 3/4% por
ennum. The bond shail bear the number, Two) shell be ln substantinlly the
form set forth below; snd shall be payable over & peried of forty (40) yeere from

the dats therwof,

{¢} Enforcement Rights of Holder, The holder of eack of the bonde whall
have the right by suit, action, rmandemus or other appropriste proceeding to
compel performance of the dutiee undertsken by the Dietrict in connectien
with the lssusnce of each such bond and the dutise of the Dlstrict iinposed by
Article 13A (Seetion 17) Chapter 16, Weset Virginie Code of 1961,

{d) Tax Exemption, The bende and interest thervon shell be exempt

frorn the taxstion by the State of Weot Virginia and other taxring hodies of
thut State {Articie 13A Section 21, Chapter 16, West ¥irginia Cede of i961),

Beetion 3. Reveaue Bond Registration. The bonds are fully negotinbla,

but ehall be registered in the name or numes of the holder or holders thereod
in & book maintained for th;t purpose in the office of the Becrettry of the
Public Service Board of the Dstrice, sﬁch regisiretions belng noted thereon
by the Secretary ne Bond Raegletrar, sfter which no tranefer shall be valld
unlees made on said books and eimi'erly noted ou the bonde. No eharge shall
be made {or reglatretion,

(=) In the event the Government shall make payment of Insurance

preminms or other advences which may be required to protect the

Governmewt's security intereat, the Board will pay in additien to the
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interest of the ;zapaid bonds, interest on &l such sdvances or expenditures
in connection therewith made by tha Cavernment, 2t the semg per mnnum
rate gpecifiad in the bonde, All such advances, expenditures and interest
thereon shall be deemsd payshle upon demand immedistely after any such
expenditure by the Government. Any such Amounts due the Gevernment by
the Boerd shall take priority over may other paymants frem the Bond Funds
payments et forth in Gection 138 hereof,

(b} it will take eny sand zll such action s¢ n2y bhe requested by the
Government and It will execute such other agrsememts &nd {nstruments ze
the Government may from time te time prescribe to eneble the Government
to discharge ite reeponsibilities as ingurer and cellection agent for the
holder or holdere of the bonde insured by the Gevernment; an«d

{c}  xt any time it shall appesr to the Governmant that the Board
{s eble to cgll {or redemption of or to refund the bende, or either of them,
by obteining a loan for such purpees irom responsible coeperative or private
eredit gources, Rt rensonable rates 4nd terme for loans fur similar purpoces
and periode of time, ¢r by other mesng, the Board will, upon request of the
CGovernment redeam, refund, or apply for and sccept such loen in sufflcient
smount to repay the Government or the holder of the bond or bonde, or beth,
snd will take all actions se mry be vequired in cennection with guch redemption
or refund,

Saction 6. Covenante Pertaining te Governmant Izsurance.

This rerolution contemplates direct loans, and there Are fie covensnts

parteining te insurance,
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Section 7. Execution. The revenue bonde chall be signed by the
Chairman of the Board, seiled with the corporate weal of the Dietrice, and
atteated by the Secratary of the Poard.

Sectioa 8, Security. The revenue bonde shall be secursd by & statutery
mortgage lien on the sewersge vervices system &s provided dy Chaptsr 14,
Article 13A, West Virginiz Code. The revenues of the tawersage gervices
gyotem, including all edditfons, extenslons, improvements, end replacermnaents
thereof and theroto, ere pledged to the Bond Fund herelnaftor established
after there heave boen flrst peid from such revenues the corremt expences of
the Detrict.

Section 9, Revenue Boend Form., The bonde lesued and aold purpusnt

to this resolution shall be in subotentially the fellewing form:
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Sectlow 19. Dispesition of Revesus Bende Prozosds.
A, Cepstruetion Account. That the procesds derived from the
vole of tha bonde herein nutherined, wuy grante reveived from the Usited

Btatee of Ameries end any other fuads recelved fov eequiviag and

constragting the sewerage servicee system ohall be doposited peempily

wpen redeipt thereaf in & separete nccousd tn & baak or bonks which ere
membere of the Foderal Depook Iaesrance Cerporation, desigmated by

the Board, and sppreved by the Coverament, which bateumt shall be known

&6 the "White Cak Publle Service District Rovenus Bead Constrestion and
Acquisition Accounnt™, At the time of the deposit of eny tueh fuads ta the bank,
the Board, the bank, sud the Ceunty Superviser of the Tarmere Home
Administration st Fayettoville, Weost Virgizia, ohall execute & depoait
agreement ow Foem FHA 481.1, "Deposit Agreement”| the constraction
ancourd shail be & joint necount and sny withdrawal of funde thersfrem ohall
be subject 1o the countercignature of the County Superviser of the Farmare
Home Admintstration pursussnt te the termes of that sgreement. The precveds
of sach 8nd ¢very suek bowud in onvons of $15, 000. 00 shall be sesured by such
bank in necordance with U, 8, Troasury Civoulnr Ne. 176 before such preceeds
are depodited. The monies in the construstion segoust, encepd be heroln
otherwies opecifically previded, ehall be used and paid ot selely for the
purpoce of Bequiring and construating the sewerage vervites eystem only

Upon whrrents or checks drawn and ¢igned by the Chatvrmen of setd Dietelet
and ite Treacurer and the coumer-signsture of the FHA Coaty Suporvicer.

Ko cueh wareant for any surmn fov say aetusl construetion work of purehess
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of construction matevizle purscant to terme and preovisions of

construoetion eentraots shall be lesund untll the Board has reselved
englaeering epproval eertifying thet such sum {4 due and owing for work
under sueh contracts, nor antll the Beard hes adopted & reselution
accepting such cortificate sad dlrecting the drawing of such werrant or
cheek. The designated spproval shall be by the cenruliing engineer whees
approval must be in the form of & written certificate stating that the
payment therein appreved ls boing made to pay {or materinle cuppliied or
work satisfucterily completod in subetantisl sccordanee with the plane and
epecifientions for the work invelved, Such certifiestes of approvel shall ke
in eppropriste form, shall be signed by the engineer or hie duly seoredited
reprecenittive, s=d ehal) be flled witk the Secretary of the Beard prier te
the time euch payment or peyments are authorived by resclution.

With respect to nonconstruction coste and expenses, uch ge
purchise of lend, sasemerts, rights-ef-way, legal foes, and cther
acquicition expenses, ete., ne suwch warrast in payrent theroed shall
be {rsued except upon approvel of the Beard,

B. Disposition of Censtruction Accoust Resldwe.

That when a1l weork of convtructing and porohaslng the sewersge serviees
systern ehall have been completed in accordance with suck plane and
specifications and all armounts due thorefor shall have been paid, the
consulting enginesr shall fllo with the depasitory bank & cortificate so
etating, thereupea (1) any funds reprosenting & portiea of the procecds

from the sale of the bonds herein suthorised remaining I» the Conatruction

-l’c




Aceount aad any other funds remsining In the Coustreetion Account shall
be appliod e extra payméente oen the Boads.
Bection 11. Ficcel Your. The flsest yoor of the Distriot shall

begin on the firet day of July in each yeur and shall end on the 50tk day
of Jung,

/Sutkm 12, Ngveges Vupd./Tuat from snd after the dolivery of
the bendie hereby sxthorised, the sewerage servieen eyvtom, tegether with
ell future extonsions snd improvements, shall be sporiied £e o pelf-liquidating
undertaking on the basis of & fiscal year which shall correspond with the
flecnl yoar of the District which new begine en July | and ende om June 30
snd &ll revenue derived frem tha sparition of the sewerage serviees systom,
Ineluding sll future sxtensions and improvernenie, ehall be depesited in 8
separute fund to be designated e the "White Osk Public Servieg District
Ravenue Fund, " sometimes celled the Reverue Fund, and shall be used enly
(1) to pay the principal of and the Lrterest on the bende haroby cathsrized and
€0 maintain reascasble reserves therefor, (2) te pey the cest of eperstion ond
maintenanes of the systom and (3) te previde an adequate deprecistion fund;
end such revesue funde shall be sufficient at elt times for the nbeve purposes.

Section 13, Admisistratien of Revewse Fugde. That the seme in

the Revenue Fund shall bé eet aeide for, allogsted pndé credited to, apd
deposited in the following separete aeevunts, whick are hoveby
created in the srid fund by the District's Treasurey without further diroetion

of or action by the Public Bervice Beard of the White Osk Publis Barvies
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Dletricr.

e {A) Bomd Fund. Into en sccownt dusignated the "Sewerage Services
Bond and Iatereet Sinking Accows" there ohall be deposited i ouch rmouth
B gum equel to at loest one-twolfth (1/12) of ¢he ameoust of intevest ar
principal of and the interest on the netos sutherized hereby, e the 2eme

shall bevome due,

y/} Operation and Maintenance Fund. Into am sevount dosignated
the "Sewerage Services Operstien and Maintenance Acceurnt"” there shall be
st seide and duponited sach month & sufficiont porties of the balance of
the incoms aad rovenue remsining im the Revenus Fusd te pay the
resgonable and neeeseary curront expenses of eperating and meindelning
the sewernge sorvices system for the current roonth,

(C/) Redorve Fund. inte an secount devignated the "Sewernge Services
Pond Reserve Account” there shall be st a2ide and depoeited eneh month the

stm of § 300,00 until theve I& accumulated in that scevunt

the summeaf § 30, 000,00 » sfter whiek ne furthey depeosite need be

made inte rald aecount except te replace withdrswale. The Bewersge Bevrvicen
Bond Reserve Aceount shali be ueed and dHobursed ealy (or the purpsss of
poying the coet of repalving ov replacing sny darmage te the sewerege services
systern whigh may be «gnd by any unforevcon catuetrephe, for muking
extoncione oF lmprovemonts te the sewerage sevvicos eyetem, and when
neceeenry for the purpose of making payments of principal and inmsrest en

the note hereby awthorived In the event the ameuwnt e the Bewernge Servicen

Bond end Intereet Sinking Account te insufficient te make such payrments,
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Whenever dlebursaments sre mnde from seid &ccount, vazid monthly PRyYmaente
thall be resumed until thare I# agein secumulated the marimuam gmount ef
$30, 000. 90, 2t which t{me pyments shall be sgaln dlscontioned.

{D} ¥Flocal Year Budget. Prior te June let of ench yeur beginning

June 1st, 1971, the Board will prapare a budget for the ensulng flecal
year of the sewerage sarvices Syetem covering prospective revenues and
receipts, operstion and maintenance expensee, end deposite to be made
during euch fiscal year In the sccounts set forth in Section 13 (A} @B} (C}.
A copy of guch budget will be forwardad Promptly to the State Directsr of
the Farmers Home Admintstration or other official derignated by the
Government and & €opy will be made nvallable to any holder of either of the
bonds who shall request the same,

Bectien [4. Additioma! Bends,

A, Approval by Government. That the District shall not tncur Ry
additional Indebtedness to be Pald from » pledge of the revenues of the
Eewarage services system, without the prisr written approval of the
Beete ﬂh«t«ﬁw @is Admintotratiod for the State of Wout

Virginia, ¢o leng as Sy pert of either of the bondg {eeued undoy thie rewolution

remalns sapald,

B. Liwmitations upon lesusnce of Parity Obligations. Thet nothing

in this resolution containéd ehall be construed In such manmer o te prevant
the {scusnee, but ge leng ag the bonds or either of them ketsby authorired ig
hald by the Goeverament, with Prior appreval of the State Directer of the Farmers
Homa Admininnuon. by the District of additional bonde or other obligations

payable from the income OF Bny Pevenues derived from the sporetion of the
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sewarnge servicad eyetem nnd constituting & llew upon ¢ald revenuey on

& parity with, but net pricy nor superioy te, the llen of the bende herein
authovired, nor t& prevent the lzgusnce of banda or other ebligutiens
refunding sll or & part of the bonde herein sutherived, provided, howevesr,
that the Beard Le not, and has not been, in defsvit 8¢ te eny payments
required to be made in Section 13 hereed for n peried of m leso than
twenty-four meuths Immedintely preceding the {arannee of such sdditional
bende or other cbilgations, or if the bonds herein suthoriced hag net baen
leeued sod cutetending for & peried of 8t isest twenty+fouy monthe, for the
longest perfod any of the bende herein sutherived kave been losued snd

sutstanding: snd previded that before any swek sdditionsl parity bouds or

otkev parity ebligatione nre cuthorined or actwally l6sesd, other than refunding

bonds or othaev refunding obligetions {unlecs eny lien o= any revenuse of the

sowernge usarvices system of the obligatione refunded (8 sxbevdinats to the liva

of the bonde herein authorized end the lion on revenues of the sewerage

services gystem of the refunding obligatiene {s on & parity witk the lien theseea

of the bonde herein autherised), the annual enrninge derived from the opéutioa

of the sewerhge services pyotem for the figesl yesr lmmsediately preceding
the date of the lnsusnce of such additional parity ohiigatiens skall have

been eufflelent te pay the coets of eperation end malintenance of the sewerage
sarvicee eystem for eaid fioenl yoar, end, in addition, puffielont to pay

en srouRt representing oase hundred My per cont (1 $0%) of the average
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samasl priscipal end intereot roquizements (heveln roforved ¢ ce the
"deht wevrvice'' requirements) an the then outstanding Fevewe beads and
sthar obligetions of the District paysble from the vevennes of the sewerege
servieea systewms and provided further, that the sstimated averags anvual
earpnings of said sewernge pervicee pyotem for the life of the then
outetanding ravewde bondse and the prepeead revenue bonds, £lil paysble
from the revenuse of the rewsrage services systam, shall have baen
sufficiont te pay the estlmated svernge snnual todste of opsration and
maintenance of the tewerage prorvices eystem for the life of both the then
cutstanding and the proposed revenus bonds, and, in addivios, eulficlent

t0 pRY hn Bmeuwnt represonting ons hundred fifty par cent (1509%) of the

daht service requiroments of the then outstanding revenus bonds combined
with the debt nervice requirarmante of the propossrd additional revenue hondel
provided, further, that the annunl sarnings derived frewm the operation of
the sswernge sorvices system need not equal 150% of the dett service
roquirements «f the outetarnding zed the preposed additisnsl revenue bonde
or other abligatisna In the event the Gevernment ig the purchaser or the
Ineursr of any euch sdditionnl bonds ¢r abligations.

C. Certificstion and Estimation of Tarnings, A writton certification

by & Certified Public Accounteng that said esrnings for the sid flscel youy
immediately preceding the new obligetions, when adjusted ¢s heveinnfier
previded, are sufficient to pay such amewve, ghall be conclusively
presumed to be scourete in determining the right of the District to sutherise,

fsgue, well and deliver enid sdditionsl bonds or ethar cbligations en & parity
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with the bonde hereln sutherired. Any necessery ssiimate of future
earninges of the eewerange sarvices systern sball be prepared by

consulting enginaser.

D. Consideration of Additional Expenses. In determining whether

or not additionsi perity bonde ey other parity obligntiens mey be Iseued ¢
sforessld, consideration shall be given té any probably incresee (but net
reduction) in eperstion end malmtenence exponeev that will segult from the
expenditures of the funds proposed te be derived frem the {sevance and
anle of the said bonds or cther obligation,

E. Juniar Obligations Permitted. Nothing herein contained shall

be construsd 50 ke to pravent the Dietriet {rom issuing boade ov other
obliigatione paysble from the revenuss of the sowernge services system

and having & lien thereen subordinate, inferior and jualer te the len of

the honds sutherized tn be issned by this resclution) provided, huwever,

that 5o long &t the bonde antherined heveby are held by the Gevernment prior
written pprovel ls obteined from the Btate Director of the Farmers Heme
Adnvinigtration,

F. Superior Obligatins Prohibited. Nothing hereln eontained shall

be conetrued so ae to permit the DNMetrict te {eene bowvie ér ether obligetions
payable from the revenuee of the éewerage services syetem ond having 2
llea thereon prior and ¢uperior to the bende herein avthovined to be lseued.

Sdetion 15. Refunding Bonde. That the provicions of Section 14

hereof are subject to the excaption that if at sny time after the bonds o

sther obligations hereln or herealter nutherised, or any part thereed ehall
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have heen lzsued, the Board ehall find it desirable te refund said bonds

or athar obligatione, esid bonde or ether ebligations or any part thereod,
mey ba refunded (but only with the ¢onsent of the holder or helders thereof,
unlese the bonds or other obligations have matured, oF are then eallable
for prior redempiion, and have besn properly celled), witheut changing

the priority of the lien for the payment of the refunding ebligations om the
revenued of the sewersge servicas system, wrcept a8 provided in Parsgraph B
of Asction 14 hereofi and the refunding bonde sr other cbligations so lsened
ehall enjoy complete equality of lian with the portion of said bonds or othey
obligations which {8 not refunded, £ gny theve b+ and the holder or
holdern of tha refunding bonds or other obligations shall be eubrogated te
11 the rights and privileges enjoyed by the holder or holders of the bende
or othar obligations refundrd thereby; provided, howersr, that if oniy 2
pert of the cutstunding bonds or cther ohligations is refunded, mad {f guch
borxls or other obligatione are rofunded in sueh manner that the interest
rate thereef (e incrersed or f any refunding ebligation matures at an
eariier date than the maturity dste of the corresponding obligations refunded
thereby, then woeh obligations mry not ke refundad without the consent of
the helder or holders of the unrefunded portion of said ebligation; and thet
the refonding boads er other obligations shall either be sold fer cavh ut net
lees than the par value end aerrned Interest, and the precesde theraod ohall
be used to pey the obligations refunded, or if 4o permitted by law, and then

only with the consent of the helder or holdars of the ebligations refunded,

tha refinding obligetions ehall be delivered dollar fov daliny in enchange

for the bonde ov other obligations refunded.
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Sectien 16. Protective Covenants. That the Distr{ct hereby

covaenante and Rgrees with sach and overy holder of the honds {ssued

harauwnder:

A. Use of Pond Proceads, That the Digtrict will proceed witheut

delay, to aequire and comstruct the sawerage revvices syctem, pg
hersinebtiovs provided,

B. Use Charges, That whila the bonds authorired harein remata
cutetanding and unpaid, the rates for all serviccs rendered by the Sewersge
Services Eystem to all consumere within or without the boundaries of the
Digtrict shall be reneormble and just, taking Into sccount and consldaration
the cort and value of the Aawverage services syetem and the preper and
nocensary allowance for the depreciation thereed and the amoente RECVEERTY
for the retirement of tha brmdr and other gecnrities o obligutione peyahle
from the revenuer of the eyate~, the sceruing interent thervon, and
re¢ervas therafor; and thers shall be cherged againwt all purchasere of
fgervice, sach Pates and amounte e ehall be adeqguate to mest the
requiremaents of thiz And the preceding sections hereef, and which ahall
be suf{llcient to produce raveouse or sarnings anmuslly to pey the ennmal
operation and maintenanca axprnner, the cnsts of all sesential replace nente
and repadr, the principnl of and intarest on the revenues bondé, and any
othar nhligations payable frnm the revenves thevaof, plus reserves therefor,
all of which ravenues derived from the oparntion of the sewerngs sarvicas
kystem shall ha eubject ts distzibution in accordanee with provisiens of
Sectic 1} &nd that no free service or facilitics shall be furniched by the

8eweraje services pyeterm to anyone.
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Cc. Levy of Charges. That the Disiriet will, priev to the delivery

of the Revanus Donds harein authorised, or tither of them, fix, estubiish
and lavy the rates and chargag which eve required by Seetion 168 horeof, Mo
teduction in the Initinl rats wehadule for the SEwerage serviess syostem may
be made anlese:

{1) The Miatriet hae fully complied with all of the previnicas of
Sectiona 12 snd 13 of this reeoluntion for st least the fall calenday vear
immedintely preceding ench proposed reduction of the inittal rate Bchedule;
LI."

{/}) Tha Raserve Fund provided In Section 13 has been bullt up to

the required minimum reeerve of § 30, 000, Q0 .

{3) The sudit required to be made by the Certified Public Aecountant
by Sectiom 160 of thig resolution for the full fiseal yere Immediately
preceding sueh propased rute veduetion dizcleoeo thot the setimated
revenues which would reeult from the preposed rete schodule will be
ewdiiclent to produce edequate revenuas er earnings amrmily te pry the
annual operation and miintenance axponses, the ceste of all srsenttal
Teplacements and ropalrs io the Sowerige tervices rystern, the prineipat
of end interent on the Revenus Bond, aud any sther obligations paynble
Snaually from the revenues of the PEWETREE Vorviean syetem, and pravide
Paymente for the reserve fund required by this reselution; and

{4} The prier written Epproval of the State Director of the Farmere

Home Adininistration hae baon okained, oo long a¢ the revenue bonds {soned

hereunder ars Insuved by the Gevermnmaont.
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D. Elflclent Cperstion. That the Dietriat will sperate the

sewerige services system, wo long a8 the bonds herein suthorized are
outstanding, will maintain eatd seworsge servicen syetem In efficiomt
operating condition and will make guch lmprovements, extensiens,

enis rgements, repairs and betterrments thareto as ey b nECGNEATY

or ndvisable to invure lts economical and efficlient eperation ¢ el tirmnes,

E. Records. Thnt o long ¢ the bends remain outstanding propey
beoks of record and sccount will be kept by the Dietrict, reparste and
apart from all cther records and aceounts, ehowing complete snd correct
entries of all transactions relating to the syttem. Such beaoka shall include
{but not necessarily be Hmited to} monthly recnrde showing:

{1} The mumnbar of customers,

(2} The total vevenuer pacelved from charger to customere.

{1} A detatled statemant of the expenses of the gystem,

F. Right to Inepect. That any holder of sither of the bonde, or any duly
authori~ed agent or agents of such holder, er ropregentative of Farmers
Homa Admintstration, sbhall hava the right st all times to lnepact all
records, accounts and datn ralsting therete, and to inspeect the gyetermn
and all properties ceompriring the system.

G. Audits. That the Dletrlet further rgrees that it will, within
elxty days following the rlose of earh fincsl yeer, caode an auwdit af puch
books and accounte to be rade by & qualified Publie Accourtant, shewing
the racelps and disburssmente fay the acceunt of the SeWRLAgS Serviceon
System, snd thet such audlt will ha sveileble for inspection by any helder of sithar

of the bends. FEach audit, in addition to whetever matters may e thought
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reascmabie, should include in detnil the financial condition sad recerds
of tha MMetrict and the Sewerege pervices syetem, Ineluding the rates,
number and type of connections and the status of the reveral funds herein
before rrented, and a 1iat nf the Indurance pollcies {n force at the end

of the fiscu] year, setting out as to anch policy the amount of the potlcy,
the riske covered, the name of the inkurer and the sepivation date of the
pollcy, All expeness tncurrsd in the making of the andits snd reports
required by thie nection ghall ke regarded and paid ae » maintenancs snd
rpsration expanse. The District agrass to furnish forthwith a copy of
ench of euck sudit and report to the Gtate Mractes of the Farmers Home
Adminiatration and to any bond holdey npen rerqmest sfter evch such audit
and report hae baen prepared, and that &ny foch holdery ahatl have the
right to discuss with the accmintant or parsen taking the zudit end report
the crmtente thareof and to na™ frr such additienst irdormation xa bhe

may reasonably require.

1. Billing Procedura. That all billa for sewersge service or

fncilities furnished by ov throngh the eswernge nervices system shall

be rendarad to customers moothly and ¢hall be Aue on the date rendered.
Ton per cont (10%) ehall he ndded te the net ameunt of each bill not patd
fn Mil wvithin ten (10) daye after the date of the bill; and In the event said
bills rre not pald within alxty (6£0) days aftar the date rendered and the
rates and chargee due shall he collected in a lawful mAanner. The Disteles
rhall have a lien on esch 1ok or parcel of Iand sarved by sald sewerage
gervices eystem for chaepes lmpoiad for all gervice vendared by eald

rewerage gervices systein, Notlces of such liena shall be flled and




Hene shall be enforced as provided by the laws of Wast Virginia,

1. Charpes and Liens, Revenues and Sewer Services. That from

the revanues of the sewarage services aystem, the District will pay all
taxes and pssecsnents or other municipal or governmental charges, U any,
Iawfully levidd, aswesaed upon or in regpect to sald sewersge cervicon
systam, or any part thereof, when the yame shell becoms due, and & will
duly observe knd comply with all valld requirements of any murdeipal of
grvernmental authority relative to any part of the sawerage searvices ey stormy
end the NMetrict will net ereate o7 suffer to be created any lien or charge
upon the sewerags services system or upon the reverues therefrom axceph
an parritted by thie resclution, and it will matke sdequete previeion to satisfy
and Hacharge within sixty Anys after the same shall accrue, all lawful
claime and demands for labor, materisls, eupplies or otheay sbjects, which,
i unpatd, might by law hecome & tlen upan the sewarage servicas system
Or upm the revenuew tharefrsm: provided, howaevar, that nothing herein
ghall require the Dietrict to pay or chuse to be digcharged, or make
ptovieion for any guch tnx essesgment, lian or charge before the time when
payment thereof shall be Ave or eo long as the validity thereef shall be
contented in good faith by appropriate legsl procasdings.

J. Insurance, That the Metrict, iu ite opsration of the sewerage
services system, will carry {ire &nd extended covernge insurance, Workmen's
Compensation insurknce, if required by State law, and publie itehiliey

Insurance and other types of insurance In euch ameunts aad to such extent

&4 ts normally carrled by private corporstions opersting public atilitles

of the eamse type. The coet of such insurence shall be considered one of
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oparrtion eosta of the systern. In the event of proparty lose or damage,
Ingarance proceeds nhall he used firet for the purpose nf regtoring or
replacing the property jout or damaged, xnyp remainder shall be trented
88 net income, and ghall be eubject ta digtridution In the manner
providad hereinabove in Secelon 13 hereot, for ret income and revenued
derived from the operation of tha Rystein,

K. Competing Systen. That as tong o8 the bond hereby authorired

te emtntanding, the Diatrict shall not permit {axcept an b may legully
ha reqrived to do ro) Any prracn, asgociation, firm or corporation te
furnish esewarage servicen ar facilition to any comsumer, pblic or
private, within the avas garvesd by the garErage rervices syeterm.

L. Aliemating System. That the Nistrict wiit net well, lenwa,

mortgage, pledge, or mthepcigs fRCNmAR, ar {n any manner disposo of,

er otharwise stionnte, the fmuernge services nystem, or any part tharend,
lacluding Rny and all extenaions and additions that ey be mede thereto
until the bonds harein nuthori-ad to be tegued shail huve been pald ir full,
both principal and imerast, m«:apt'mn 20 long ae the bonde are hald by the
Government, the Nstrice, with the prior written approvel of the State
Drectnr of the Farmers Toms Admintetration, may sell any portien of
arid property which shalt have been raplaced by other property of 2t Ieant
eqnal velng, or which ghatll conee to be necesonry for the efficient operntion
~f the system, but {n no manney nor to such evtent a8 might prejudice the

sscurity fer the peyment of the honde herein authnrired; pravided, howevey,

that n the event of any sele a8 aforeeald, the proceeds of such sale shall be
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distributed ae net inceme of the gyetem in accordance with the provistons
of Faction 13 hereof,

M. Surety Bonds. That steh officlal ov other pareon having
custody of any funds dartved from operation of the sowerage services
fystem or responeidle for thelr haudling, shall be bondsd for the full
faithful performance of thiv dutles in an nmeunt st leget oqgual to the tetal
funds In hie custody at any one time. The costs of esch such bond shall
be coneidered one of the opersting caste of the tgwerage eorvicen ayetemn,
The surety company shall be approved by the Farmere Heme Administration,
end the United Statee of America shall be samed as co-obliges,

N. Cempetent Menagement. That the District shall empley

experienced and competent mansgement personnel for the sawerage
fervices pystem. Inthe avent of defeult on the part of the District i{n
paying prineips) of or interest on eithar of said bonds promptly &% ench falle
fus, or In the keeping of any covenants herein contained, mnd if euch defaule
sahll continue for 8 period of sixty days, or if the net revenues of the syatem
{n any flgcal yeur should fxil tn aqurl &t least the amount of the principel

of &nd interest on the revenue bonds 2nd other ebligations (including all
reserves therefor specified in this resolution) payable from seld net
tavenues in that fisesl year, the District ehall retuln & flrm of ecornpatant
management engineere skilled in the operetion of sewsr oystomns to aeelet

. the management of the sewerage services tyetem eo long ae poch defanlt

continues or the net revenuse pre lens than the amount hereinnbove designated.
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C. Performing Duties, That the Distriet will faltkfully and

punctuaily perform ail duties with reepect to the sewsrage sorvicas
eystam required by the Constitution snd laws of the Brate of West
Vieginin and the reselution of the Distrlet, including But not limited
te the mmking and collecting of rersonable and sufficient rates and
charges for services rendered or farnished by the system Re heroin-
hefore provided, and the proper segregation of the revences of the
sewerage services syntermn and their spplicstion to the respective funde,
P, Cther Liens. Thet other then as provided by this regolotisn,
there ere no liene or sncumbrances of any nature whatsoever, on or
sghinet the sewerege vervices seystem or the rovenues derived or ts be
derlved fram the o;ﬁorat!on thereof.

0, District's Taistence. That the District will mainenin ite

corporate identity and existence g0 long ae any of the honde hereln

suthorized rematn outetending.

R. Completion Bonds. That (n order to insure the compietion of

the sewersge services system, and to protact the holder or heldere of the
bonde, the District will renuire that th;- eontreeter, to whom If given any
contract for conetruction apparinining te the eaweriges services system,
furnieh to the District & completion bond or bonds stisfectory to the Distriet
and the Covernment, anAd thet ary sum or pume derived frem such completien
bond or bonde shall be used within #ix months nfter such receipt for the
completion of eaid construction, snd if not »o veed within such period,

shall be placed in and be auhject to the provisions of the Revenue Fund

provided for heveln,
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Seetion 17, Evente of Defanlt. Thet each of the following eveute

{8 hereby defined as an "event of default’

A. Nonpaymsat of Principal end/or Interest. If payment of any

ineteliment oi principal and/or interent of slther of the bonds herein
suthorized to be iesnued ehall not be made when the seme phe!l becsme dus
and payeble, or within 30 days thercefter.

B. lIzcapable to Perform, If the District ghall for any reason be

rendared incapable of fulfilling 1te obligatione hereunder,

C. Pefeult of any Provision. If the District shall make default

in the due and puncinal performance of ite covenants or conditions,
agreements and provisione contzined in the hende and in thie resolution

on its part to be performed, and U such defanit shall continue for slnty (560)
days efter written notice specifying such defauit, and requiring the same
to be remedied shall have been given to the THatrict by the holder of eithey
of the bonde,

Bection 18. Remediss for Defaulte. Thet npon the happening and

cordinuance of any of the events of default a¢ provided in Section 17 of this
resoltulon, then and In every case tha holder of either of the bonds msy proceed
against the Districe, ite governing bedy, and ite agente, officers and employess
to protect and enforce the righte of the holder or holdere of the bonde under
this resolution by maundamus or sther sult, action or epecial proceedinge

in equity ar ut law, In any court of competent juriediction, either for the
appointment of & recelver or for the epacific performance of any covenant

or agreement contained herein or In an awnrd of exeeution of any power

herein granted (ar the enforcement of any pewer, legal or equitable
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remedy 22 miy be deemad most effectusl to proteet and enforec the

righte aforesaid, or thereby to enjoin any act o thing which may ba
unlzwful or {n violatlon of any such right or to require the geverning

body of the Dietrict to act as if It were the trustes of an expreseed trust,
or any comblnation of such remediss. Any recelver eppeinted in any
proceedings to protect said rights, the consent to any such appeintment
baing hereby expressiy granted, may enter and take possesslon of the
sewarage services eystem, operste and maintain the same, prescribe
retes, fees or charges and collect, receive and spply &11 revenues arising
after the appointment of such receiver in the same manner se the District
itself might do. The fallure so to precevd ehell net ralieve the Dietriet
or eny of ite officers, agente or employees of any liability for failars

to perform any duty. Each such right or privilege of the bondholdere

{or trustee thereof) Is in addition and eumulative to any other right or
privilege, &nd the exercies of any such right or privilege shall not be
deemed & waiver of any other right or privilege thereef.

Section 19, Compensation of Bourd Members, The Distrlet hereby

covanante 2nd sgrees that the totsl anmus!l salsrles te be pald to the memberse
of ite Board shall not exceed $500, 00, the sald amount of $500. 00 to be
ellocated to the Board members by resclution enacted by the Board, The
Digtrict further covomr;ltl and agrees that the sggregute sslaries paild

to 21l employees shall not excaed the amount paid for eimilar work to

smployees of comparible vawar systems.

Section 20, Amendment of Resolution. That this resolution may be

amended or supplemented by resolutlion adepted by the Board in sccordance

with the lawe of the State of Weet Virginia but no such amendmont of
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sepploment by wey of rerclmilien o ctherwiss chall b ndopied 0o lomg 6o
the bemds or glther of them wure held by the Gevermment withour the prioe
written consent of the State Director of the Farmars Home Adminiatretion.
Bection 21. Equal Oppertenity for Employment. The Chalrman
of the Public Service Board le hereby authorized and directed to execute
for snd on behalf of the District, Form FHA 400.]1, "Equel Opportunity
Agreement, "' to which e sttached and mude o part thereof an "Equal /
Oppertuaity Clanse, "' deeignated me Form FHA 408.2, teo bo {ncerporated
in, or attached 28 & rider to sach construction eontract exceoding
$10, 000, 00 which & finsnced wholly o7 partially with the loca and
Form FHA 400-4, "Nondiverimination Agreememt”, (under Title VI of the
Civil Rights Act of 196¢.)

Bection 22. Severability Clause. That if any section, paragraph,

clacse or proviston of this resclution sball fer ray resson be held to be
invalid or unenforcesble, the invelidity o unenforceadility of gueh section,
paragraph, clause or provision shall not affect any of the remuining
provisions of this resclution,

Sectien 3. Repesler Clause. All recclutions snd ordere or parts

thereod in conflict with the previsiens of thie resolution ave, to the extent
of cueh confilet, bareby repealed,

Seetion 24, Resclution a Coutract Subject to Enabliag Acts snd

Regulations. The provieions of this resolution are subject to the Wast
Virginia Code, Chapler 14, Artfele 13A, sad the applicable regulstions
of the Farmere Home Administration end shall constitute 2 coutraet

betweoen the District and the Govermment 80 long ae eithar of said bonds

are held by the Jeverament,
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of said Board, all &s of the duy of

(CCRPCRATE SEAL)

ATTEST:

WHIY® OARK PURLIC SEEVICE DISTRICY

By

Chelrmun of ita Fablic
Servise Digirict Boasd
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UNITED STATES OF AMERICA
STATE CF 47ST YIRGINIA
COUMTY OF FAYTTTE
SHITE Q4K FURLIC SRRVICE DISTRICT
SEWERAGE UERVICES (IVENUE BOHD
SERISS &
NUMBER TWO

KNOW ALL MEN BY THESE PRESENTS: Thet white cak Publis Servics
Distriat of Fayette County, “est Virginia (hereinsfter called the
"Borpower® ), heredy sckncledges itself indebted and for value received
mewzmmotuammsuunormrm, aoting
through the Zarmars Homs Administretion, United States Dopertsasat of
Agriculture (bereinafter cslled the *Coversment®), the prinsipel sus
of $_ L0,000.00 , plus intsreet cu the umpaid principel
balanos st the rate of L.75% per anmm. [he said prineipal and
intereet shall be paysble in the tollowing installments on or before

the following detess 3 on the [ipet day of

Jennary, 1969, $__1,300.00 on tha firet day of Janwary, 1970,
and §__2,293.00 emmuslly thersafter on the first day of Janvary
until the principsl and said interest are fully paid, sxeept that

the final installment of the entire indgbtednsss evidenowd heredy,

if not secosy padd, shall be dus and payable forty (0) years frm

the dats of the Bomd.




Mmﬁﬂmwiﬁﬁ%nuﬁmﬁwmu
Sond shall be spplisd first to interest commted to the effective
deta of the payment and them to principal.

Prepaymeats of schoduled inetallmmais, oF sy porticn thereocf
whmontwtmattmmorw. Refunde end
ummymu,udoﬁmmtmnguhumoftmwﬂm
admdnistration acoording to the souros of funds invcived, shall,
mwo:m;,u.ppxmwtmmmlnmnlutm
mdmmrmwmammmusmmmu
muwmmmhulmmam“m.

mummmummumutmmu
Shmofmﬂmhwm:tﬂnnfmaw
Parmere Home sdeinistystion serving Fayette County, Joat virginie.

Iratwunitamnwwmmtt!nt
w-u'hmwm;hntmamihhcmuw
wpﬂvmaﬂusmuwcummmtwlm
Iwumwwpﬂ.ﬂldm. Boprowsr will, at the
Coverpmest's requast, apply for and scoept sush losn in sufficient
sEOuDt Yo repEy the GOvermReub.

lemlbm:hﬂlemﬁtuu default uader any otbor
WtMademwwme
mnmtwm«wmmuam.mnm
mmzwwnmmmmsm constitute defmulb
rerocmier. Upon any such defsilt, the Governmsnt, at ite opticn,
WWMwwmawamwmmw
dus and peyetle.




mmndmuwﬂwdnmumm
wwwmmwmmcmﬂmu?m
amymmmmmalm.mi-nm.mmammm
Mmmamrmmmmm'mm
future regulstices not insoneistent with the exprees provisions
hereele

mmumﬂmsumwwmmm“
mmux,mm,mammwnwm
dﬂ;MWWNmmwu g
xs_u,mmwofm.mmdunemer
miﬂae-ndmwﬂuummmm

mex&,mamvmw«mmt
mmmmdmmmumnmwtm

Wnunbem&rmtmumwmsuudun Virginia,
Mtummmmettusua.
mwuwmm«-wmutmmm
Wmmmaw:smmmm.
Mrmmumdmuwtuwmdmmm
WMUW“MM-“M“IMM:&
that pUrpSee.
m-mammemm.mormrnmm

Amwmm.muwmu
vwdmwwdeewﬁmuﬁ
mmwumwmwmarmnf
mmntmmmmstmmmmw

wmmmnmmmsmm
nnmmmmlmmummatumpd
od fmtereet en this Bend.




It is horeby certifimferFacited snd declared that all acts,

mxuu,uﬁmwuqumwunt,mmmmmm

- . o 2y ‘e0x <oisd ‘fgitTe oft)
SRR Lo Ak in the is af % 4s Bond have existsd, and

R, w0 napy bees, poriaeed 3n dae time SR fud, sy
a3 required by lmv, tHA"the mmcdnt’ of this “ond, together with

GLIGTTELLL Le AN AT RLA

YR CrIEt

e ~aki-obibgut 100 5

pregseribed by the Cosatitation snd atatutes of the Stats of weet

7irginis, and thet s sufficient portica of the net oparating

e Seongaf- the TEYTEEY SETVINET SYWTE Of the TIStFIOT has Seen
pledged to amd will be oet aside into the dond Fund for the prompt
moftmmuortmwmipdotmmdnﬂm
thiz Sonde

IN #IINESS WHEREOF, White Oskt Publis Servies District has

caused this Sond to bs sigped by the Chairuan of ita tublic Sexrviea
Mnnditlemhnaltommwdtmmnmby
the decretary of psid Board, all ag of tha
1y .

———————

day of ’

WHITE OAK PUBLIC SERVICE DISTRICE

Thairmen of it& Publis
Service District Board

(CURPCRATE SRAL)

ATIESI:
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STATE OF WEST VIHGINIA
DEPARTMENT OF COMMERCE, LABOR AND ENVIRONMENTAL RESOURCES Statford Comsy e g
DIVISION OF NATURAL RESOURCES
WATER RESOURCES SECTION
1201 Greanbrier Street
Charleston, West Virginia 25311-1088

GASTON CAPERTON Telephona (304) 558-2107 J. EDWARD HAMRICK 1
Governor TDD (304) 558-2751 Dirsctor

CERTIFIED RETURN RECEIPT REQUESTED
ORDER NO.: 3231
DATE: May 14, 1992

TO: White Oak PSD
Box 358
Scarbro, WV 25917

ORDER

MODIFICATION OF WV/NPDES WATER POLLUTION CONTROL
PERMIT NO. WV0044041

Whereas, the White Oak Public Service District owns and
operates a wastewater disposal system subject to the terms and
conditions of WV/NPDES Permit No. WV0044041, with an issuance
date of May 7, 1990 and an expiration date of May 6, 1995.

Whereas, the above referenced permit authorizes combined
sewer relief points to discharge when such discharges are
necessary to relieve excess storm water entering the system and
exceeding the hydraulic capacity of the sewers and/or the treat-
ment plant. Monitoring reports of the discharges from said
points are required of the permittee.

Whereas, in accordance with the National Combined Sewer
Overflow (CSO) Control Strategy, the Chief has developed a State
Control Strategy to apply to all Publicly Owned Treatment Works
(POTWs) which operate collection systems with CSOs.

The Chief has determined that various provisions of the
strategy should be implemented by the permittee, so that the
environmental impacts of the permittee's CSOs are minimized.

Whereas, White Oak Public Service District owns and operates

a combined sewer system with one (1) €SO and is subject to
requirements of the above referenced strategy.

3¢




White QOak Public Service District
Page 2
May 14, 1992

Therefore, in accordance with the West Virginia Water
Pollution Control Act, Chapter 20, Article 5A, it is hereby:

ORDERED that the above referenced WV/NPDES Water Pollution
Control Permit is hereby modified to incorporate necessary CSO
requirements and schedule of events with the respective dates of
compliance as outlined in Attachment A. This modification
replaces all current CSO requirements contained in the permit,
however, CSOs identified in the permit remain the same.

ENTERED this 14th day of May 1992. This ORDER shall become
effective twenty (20) days after receipt.

Laidley/£11 McCoy, . D, -
Chief
LEM:psl

Attachments




ATTACHMENT A

Outlet Number 001-A serves as a combined sewer relief
point. Combined Sewer Overflows (CSOs) are allowed only when
flows in combined sewers exceed conveyance capacities during wet
weather periods. CSOs are point source discharges which must be
provided technology based control measures in accordance with the
Clean Water Act. Additional control measures may also have to be
provided if determined necessary to comply with water gquality
standards. At a minimum, technology-based control measures must
inc¢lude best management practices or othgr non-capital intensive
measures to minimize discharges and water quality impacts.

The permittee shall provide and implement a plan of action
for {1) minimization of discharges, and (2} evaluation of water
quality impacts in accordance with the following schedule:

DESCRIPTION OF ACTIVITY DUE DATE

Submit a conceptual plan November 15, 1992

to State

Submit a final plan November 15, 1993

to State

Completion of planned May 15, 1995
minimization of discharges

Completion of planned May 15, 1996

evaluation of water quality

impacts

The plan of action should address, at a minimum, the follow-
ing measures:

Minimization of Discharges

. Regular inspection and maintenance of the combined sewer
system to ensure that (1) deposition of solids does not
cause obstructions which result in overflows, (2) dry
weather discharges are not occurring, and (3) regulators
are in good working order and adjusted to minimize
overflows.



ATTACHMENT A CONTD.

Development of a high flow management plan which (1)
maximizes the capacity of the combined sewer system for
storage without causing backup or surcharge problems, and
(2) enables a maximum amount of flow to be conveyed to
the treatment plant without upsetting normal plant
operations. Measures to be evaluated should include
raising overflow weir levels and possible utilization of
primary settling facilities for treatment if sufficient
excess capacity is available.

Restrictions of infiltration/inflow into the sewer system
where such flows contribute to increased frequencies and
amounts of overflows.

Modification of the sewer ordinance where necessary to
ensure prohibition of (1) dry weather overflows, (2)
construction of new combined sewers, {(3) inflow sources =
into sanitary sewers tributary to the combined system,
and {4) motor oil and excessive grease into the sewer
system.

Minimization of discharges of floating materials by (1)
regular cleaning of streets and catch basins, and (2)
installation of screens prior to all, or selected
critical, CS80 discharges.

Evaluation of Water Quality Impacts

Analysis of water quality upstream and downstream from
CSO discharges to assess their impacts. Emphasis should
be placed on critical periods, especially summer storm
events following dry weather-low flow periods.

Monitoring of the rates and durations of representative
discharges during varying rainfall conditions.

Analysis of the quality of representative discharges.

Reporting Requirements

.

The permittee shall submit written guarterly progress
reports detailing actions taken to meet the above
schedule,
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FARMERS HOME ADMINISTRATION
FEDERAL BUILDING, ROOM 320
75 HIGH STREET
MORGANTOWN, WV 26505~7500

WHITE QAKX PUBLIC SERVICE DISTRICT
Sewer Revenue Bond
Series 1992 A and Series 1992 B

70 WHOM IT MAY CONCERN:

Notwithstanding anything to the contrary which may be
provided in the resolution of White Oak Public Service District (the
"Issuer') adopted November 13, 1968 (the "Prior Resolution'),
authorizing issuance of the Sewerage Services Revenue Bond, Series A,
No. 1, and Sewerage Services Revenue Bond, Series A, No. 2, of the
Issuer, both dated November 13, 1968 (collectively, the "Prior
Bonds"), the undersigned Acting State Director, for the United States .
of America, Farmers Home Administration, as sole present holder of the
Prior Bonds, hereby consents to the issuance of the Issuer’s Sewer
Revenue Bonds, Series 1992 A, in the original aggregate principal
amount of $319,355, on a parity basis, with respect to liens, pledge
and source of and security for payment, with the Prior Bonds, and the
Issuer’s Sewer Revenue Bonds, Series 1992 B, in the original aggregate
principal amount of $10,645, on a junior and subordinate basis, with
respect to liens, pledge and source of and security for payment, to
the Prior Bonds, (collectively, the "Series 1992 Bonds"), under the
terms of the Bond and Notes Resclution authorizing such Series 1992
Bonds, and hereby waives any requirements imposed by the Prior Bonds
or the Prior Resolution regarding the issuance of parity and junior
bonds which are not met by the Series 1992 Bonds.

Dated this 12th day of August, 1992.

_ A ;

MMZZ«L/
WILLIAM F. PATTON

Acting State Director
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FLOW OF FUNDS SCHEMATIC DIAGRAM - SYSTEM REVENUES

REVENUE FURD
nository Bank)

Required Payments

Monthly Deposit

/ I /6 of semianna!

. o Municipai
ey - interest due on”/ B:nd“p
- Series A Bonds .
i i Commissiar
. pays to
(2), (3) & (4) paid Bondholder
oty Depeository Bank t«s
to Municipal Bond
Commission
_ e 7/4/7; ACCOUNT %777,
Depository e 17120 of maximum
Bank wires — . annual debt service on
monthly te o Series A Bends 7/
Municipal —uad . _ RENEY AL “"‘D HHHE
Bond ' ,
.. ' wesssamnl. il REPLACEMERT FUND
c°“"“'5‘5‘t‘;“ s . B !2 1 /2% of Gross Revenues
as per letter S “l (Depository Bank)
from MBC i _
Municipal
‘1712 of annual Bond
rincipal due on Commissier
(6) & (7) paid by pays to
s Depository Bank to ! Bondholders

ERIES B RESERVE

Hunicipai Bond 07 ACCOURT 24

Commission

FUNDS AY DEPOSITORY BANK -

1. |REVEKUE FUKD

2. |REMEY AL AND

REPLACEMENT
FUKRD

FUNDS AT MUNICIP AL BOMD COMMISSION

;,( SERIES A BONDS SINKING FUND
(includes Principal and Interest
L Account and Reserve Account)

“"Refer to Bond
Legislation fo
Permissible Uses of

urplus Revenue

[ SERIES B BONDS SIMKING FUND
| (includes Principal Account and
Reserve Account)

3




