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WOOD COUNTY BOARD OF EDUCATION 
ORDER DIRECTING ELECTION 

AN ORDER OF THE BOARD OF EDUCATION OF 
THE COUNTY OF WOOD DIRECTING THAT AN 
ELECTION BE HELD FOR THE PURPOSE OF 
SUBMITTING TO THE VOTERS OF WOOD 
COUNTY SCHOOL DISTRICT ALL QUESTIONS 
CONNECTED WITH THE CONTRACTING OF A 
DEBT AND THE ISSUING OF BONDS IN THE 
PRINCIPAL AMOUNT OF THIRTY-FIVE 
MILLION DOLLARS ($35,000,000) FOR THE 
PURPOSE OF MODIFYING, IMPROVING, 
RENOY ATING, RECONSTRUCTING AND 
EQUIPPING SCHOOLS AND OTHER BUILDINGS 
IN WOOD COUNTY SCHOOL DISTRICT 

BE IT ORDERED AND ENTERED OF RECORD BY THE BOARD 
OF EDUCATION OF THE COUNTY OF WOOD: 

It appears to The Board of Education of the County of Wood (herein 

called the "Board") and the Board does accordingly hereby find: 

1. Insufficient, obsolete and inefficient school buildings and related 

facilities in Wood County School District (the "District"), which generally result in 

insufficient and ineffective space, excessive maintenance costs and lack of 

efficiency, are conditions which now exist and are adversely affecting proper and 

adequate education of students in the District to prepare them for gainful 

employment or further education, and those conditions, together with due regard for 

proper health and safety standards, make it necessary that the Board acquire, prepare 

or improve the sites therefor and construct, improve, expand, renovate, repair, 

furnish and equip certain school and other facilities, all as shown below; and such 

conditions and requirements have been found and are hereby determined to exist, 



pursuant to investigation caused to be made by this Board. The funds derived from 

current levies applicable to the acquisition and construction of such new facilities 

which this body is now authorized by law to lay, after providing for the 

administration of the affairs of this Board and meeting the current expenses thereof 

required by law, are insufficient to finance s~ch acquisition and construction and, 

therefore, Bonds should be issued to provide funds to pay such costs. 

2. Funds should be obtained for the purposes mentioned above and 

described below and it will be necessary to incur debt and issue Bonds for 

modifying, improving, renovating, reconstructing and equipping of certain existing 

school facilities and other buildings (the "Project"), all as more fully described 

herein, and to pay interest during construction of the Project for up to 6 months 

thereafter, and to pay costs of issuance of the Bonds. Investigation and studies by 

. this Board show that at least the sum of $50,000,000 must be spent for such 

purposes, $35,000,000 of which would be provided ·from proceeds of the 

hereinafter-described Bonds, and $15,000,000 of which would be provided from a 

grant or grants from the School Building Authority of West Virginia (the "SBA") a 

portion of which ($7,500,000) has been committed and the remainder of which 

($7,500,000) is expected to be committed in 2005, all to the end of providing 

adequate, safe and convenient school and other facilities in the District to meet and 

improve the educational needs and opportunities ofthe students in the District. 
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3. The valuation of the taxable property in the District, as shown by 

the last assessment thereof for state and county taxation purposes, is $2,616,211,938, 

and the valuation of each class of property within the District is as follows: 

Class I $ 2,901,280 

Class IT $ 1,207,615,220 

Class ill $ 700,901,159 

Class IV $ 704,794,279 

TOTAL $2,616,211,938 

4. There is general obligation bonded indebtedness for school 

purposes in the District outstanding in the aggregate principal amount of $2,280,000. 

Other than such general obligation debt, the indebtedness of the District is negligible 

and can be paid from current levy funds. Accordingly, Bonds in the aggregate 

amount of $35,000,000, which together with the principal amount of all bonds 

outstanding, is less than 5% of the value of such taxable property as ascertained by 

the last assessment thereof for state and county taxes, may be issued for the purposes 

herein provided without exceeding any constitutional or statutory limitation. 

S. Bonds in the principal amount of $5,000 each, or integral 

multiples thereof, aggregating $35,000,000, shall be issued and sold, in whole, or 

from time to time in part, as the Board may, in its discretion, deem proper, advisable 

and in the best interests of the inhabitants of the District, the proceeds of which sale 

shall be used for the Project, provided, however, that the Board, in its discretion, 
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may allocate and expend for anyone or more of the facilities constituting the 

Project, or for additions, renovations or improvements to existing school facilities in 

the District, any sum remaining unused upon completion of any of such facilities, 

whether any such sum remains unused upon completion by reason of lower than 

estimated costs for such facility or facilities or a grant-in-aid upon the cost of such 

facility or facilities received by the Board from the State or Federal Government, or 

any State or Federal governmental agency, or from any other source; and provided, 

further, that in the event that any part of the bond proceeds should not be needed for 

completion of the Project, or for additions, renovations or improvements to existing 

school facilities in the District, such unneeded part shall be deposited with the 

Municipal Bond Commission of West Virginia to be used solely for the purchase of 

any Bonds of this issue outstanding at not more than the par value thereof plus 

accrued interest to the date of purchase or for the payment of such Bonds and the 

interest thereon at the maturities thereof. The proceeds of sale of the Bonds will not 

be used except as herein specified, provided that the Board shall have the authority 

to pay matured interest and the principal amount of any matured Bonds from Bond 

proceeds until levy money is available to pay the same and thereafter, the bond 

proceeds expended for this purpose may be reimbursed from levy moneys collected. 

The Bonds shall not be issued or sold unless the District receives a 

written commitment (which may be subject to certain conditions) of the SBA to 
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provide a grant or grants to the District for such Project in the amount of not less 

than $15,000,000. 

6. The Bonds shall bear interest at a rate or rates not exceeding 

7.50% per annum, payable semiannually, but it is hoped that the best bid for the 

Bonds will provide a lower interest rate (which might result in lower levy rates 

needed to pay the Bonds and the interest thereon), and the Bonds shall be payable 

for a maximum term of15 Yz years from the date thereof. 

7. It is further hereby ordered by the Board of Education of the 

County of Wood that: 

(A) The question of incurring said debt and issuing said Bonds and all 

other questions properly connected therewith shall be submitted to the voters of 

Wood County School District at a school bond election to be held in the District on 

Tuesday, November 2, 2004. 

(B) The names of the Commissioners for holding said election shall 

be as follows (provided that if any such Commissioners are unavailable or otherwise 

unable to serve, substitutes will be appointed): 

Rick Modesitt 
Ken Merritt 
Robert K. Tebay, Jr. 

(C) The registration of voters and the use of the registration books 

shall be governed by the permanent registration laws of the State of West Virginia 
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and the Board hereby adopts the registration lists of the County of Wood as the 

official registration lists of the District for such school bond election. 

(D) The purposes or projects for which the proceeds of sale of the 

Bonds, ($35,000,000), if authorized by the voters and grants from the School 

Building Authority of West Virginia ($15,000,000) are to be expended are as 

follows: 

PROJECTS 

IMPROVEMENTS TO EXISTING SCHOOLS 

ESTIMATED COST 

PROJECT LOCATION BOND 

1. WILLIAMSTOWN 
SCHOOL 

HIGH Existing 
Williamstown 
High School 

Building improvements includes fire 
alarm/security, sprinklers, heating 
and air conditioning, and new 
lockers 

Land and site renovations 

School renovations includes science, 
corridors, classroom/planning, 
stairwells, locker rooms, 
cafeterialkitchen, media center, 
administrative/student servIces, 
lobby and gymnasium areas 

School additions are a gymnasium, 
science, commonslkitchen, 
artIspecial education, 
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PROCEEDS 

$1,394,280.00 

$1,276,250.00 

$2,771,200.00 

$4,433,970.00 

SBA 
GRANT 



computerlbusiness, 
F.A.C.S./technical education, 
teacher planning, classroom and 
mUSIC 

Furnishings and equipment 

PARKERSBURG SOUTH HIGH Existing 
2. SCHOOL Parkersburg 

South High 
Building improvements includes fire School 
alannlsecurity, sprinklers, heating 
and aIr conditioning, and new 
lockers 

Site development which includes 
construction of bus loop road, site 
additions, . 
additional/parkinglpavinglsidewalks, 
and water service upgrade 

School renovations includes the 
following: classrooms, corridors, 
vocational technical, gymnasiums, 
weight/varsity locker rooms, little 
theater, locker areas and 
kitchen/dining areas 

School additions include the 
following: SCIence laboratories, 
classroom additions, mUSIC 
classroom media center, student 
service/administrative commons 
expansIon, lobby, wrestling 
gymnasium and corridors 

Furnishings and equipment 

PARKERSBURG HIGH SCHOOL Existing 
3. Parkersburg 

$621,350.00 

$4,371,140.00 

$731,280.00 

$3,060,180 

$3,246,060.00 $7,500,000 

$941,700.00 

. Building improvements include fire High School $4,156,440.00 

7 



TOTALS 

alarm/security, sprinklers, heating 
and air conditioning and lockers 

Renovations includes lighting, 
painting, repairs, physical education 
locker rooms, band and choral 
rooms and site renovations 

Additions include science rooms, 
media center, auxiliary gymnasium, 
commons, kitchen and vending 

Furnishings and equipment 

APPROXIMATE TOTAL COST TO BE 
PAID FROM BOND PROCEEDS 

APPROXIMATE TOTAL COST TO BE 
PAID FROM SBA GRANTS 

APPROXIMATE TOTAL COST OF ALL 
PROJECTS 

$4,545,550.00 

$2,227,250.00 $7,500,000 

$1,223,350.00 

$35.000,000 $15.000.000 

$35,000,000 

$15,000,000 

$50,000,000 

* The Bonds will not be issued or sold unless the District receives a written 
commitment (which may be subject to certain conditions) of the School Building Authority 
of West Virginia to provide a grant or grants to the District for such project in the amount of 
not less than $15,000,000. 

The above amounts include costs of land acquisition, site improvement, 

construction, erection, renovation, repair, furnishing, equipping and improving of 

such projects, architectural and engineering fees and costs, interest during 

construction of the Project and for a period of up to six months thereafter, expenses 
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of issuance and sale of the Bonds, including bond insurance and rating agency fees, 

if appropriate, and such other costs as may be necessary for properly carrying out the 

foregoing projects. The Board may, in its discretion, allocate to and expend for any 

one or more of the above projects, or for additions, renovations, or improvements to 

existing school facilities in the District, any sum remaining unused upon completion 

of any other project or projects, whether any such sum remains unused upon such 

completion by reason of lower than estimated costs for such project or projects or a 

grant-in-aid upon the cost of any such project or projects received by the Board from 

the State or Federal Government, or any State or Federal Governmental agency, or 

from any other source. 

(E) If the voters of the District approve such debt and the issuance of 

said Bonds, the Board shall lay annually upon the assessed valuation of all the 

taxable property within the District a levy sufficient to provide funds for the 

payment of the annual interest upon said Bonds as it accrues semiannually, and the 

principal of said Bonds at the maturities thereof, for which purpose a levy upon each 

$100 valuation, based upon the last assessment of such property for state and county 

purposes, will be required as follows: 

Upon Class I property, approximately 5.52 cents 

Upon Class II property, approximately 11.04 cents 

Upon Class III property, approximately 22.08 cents 

Upon Class N property, approximately 22.08 cents 
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(F) In the laying of such levy, the assessment levy authorized to be 

laid by the Board for the District by the Constitution of West Virginia and the 

statutes enacted pursuant thereto shall not be exceeded; provided, however, that the 

rates hereinabove set forth may, whenever necessary, be exceeded in making the 

annual levy for interest and principal of such Bonds within any statutory and 

constitutional limitations; and in the levy, collection and disbursement of taxes 

within constitutional and statutory limitations, such levy for interest and principal 

upon such proposed Bonds shall have preference over all other taxes collected by the 

Board for any purpose whatever, except the payment of interest and sinking fund 

requirements on other Bond issues which heretofore have been authorized or which 

may hereafter be authorized. 

(G) If the debt and the Bond issue shall be approved by the voters, the 

Bonds, together with all existing bonded indebtedness, including any other bonds 

heretofore issued and payable from taxes levied outside the limitations fixed by 

Section 1, Article X of said Constitution, will not exceed in the aggregate 5% of the 

valuation of the taxable property in the District ascertained in accordance with 

Sections 8 and 10, Article X of said Constitution, and such Bonds and the interest 

thereon will be payable from a direct annual tax levied and collected each year on all 

taxable property in the District sufficient to pay the principal and interest maturing 

and becoming due on such Bonds in each year, together with any deficiencies for 

prior years, within, and will not exceed 34 years, which tax levies will be laid 
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separate and apart from, and in addition to, the maximum rates provided for tax 

levies for school districts on the several classes of property in Section 1, Article X of 

said Constitution, but in the same proportions as such maximum rates are levied on 

the several classes of property; and said tax will be levied outside the limits fixed by 

Section 1, Article X of said Constitution. 

(H) If the debt and Bond issue submitted to the voters shall be 

approved, by virtue of Section 8, Article X ofthe Constitution, known as the "School 

Bond Amendment," and Section 1 0, Article X of the Constitution, known as the 

"Better Schools Amendment," and the enabling legislation enacted by the 

Legislature of· West Virginia, Regular Session, 1951, amending and re-enacting 

Sections 3 and 4, Article 1, Chapter 13 of the Code of West Virginia, 1931, the 

levies hereinbefore provided will not violate any constitutional or statutory 

provisions of this State establishing maximum levies; said levies herein provided 

shall be levied and allocated each year for the purpose of discharging the interest and 

principal of the Bonds to be authorized, and for such purposes shall be laid separate 

and apart from all other levies made for all other purposes of the District, and the 

Board does further find that after laying and allocating said special levies for 

payment of the principal and interest requirements of said Bonds, there will be, out 

of the levies authorized by law, moneys which, when added to other income, will be 

sufficient to carryon the proper requisite functions of the Board and ofthe District. 
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(I) The form of ballot to be used for such school bond election shall 

be as follows: 

OFFICIAL BALLOT 

BOARD OF EDUCATION OF THE COUNTY OF WOOD 

SCHOOL BOND ELECTION 

TUESDAY, NOVEMBER 2, 2004 

Shall the Board of Education of the County of Wood incur debt and 

issue Bonds in the amount of $35,000,000, maturities on such Bonds to run not more 

than 15 Yz years from the date of such Bonds, with interest not exceeding the rate of 

7.50% per annum, payable semi-annually, for the purpose of making the following 

improvements in Wood County School District for the purpose of providing 

adequate, safe and convenient educational facilities for the School District, and levy 

taxes sufficient to pay the principal of and interest on such Bonds. 

PROJECT LOCATION BOND 

1. WILLIAMSTOWN 
SCHOOL 

HIGH Existing 
Williamstown 
High School 

Building improvements includes fire 
alarm/security, sprinklers, heating 
and air conditioning, and new 
lockers 

Land and site renovations 
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PROCEEDS 

$1,394,280.00 

$1,276,250.00 

SBA 
GRANT 



School renovations includes science, 
corridors, classroom/planning, 
stairwells, locker rooms, 
cafeterialkitchen, media center, 
administrative/student services, 
lobby and gymnasium areas 

School additions are a gymnasium, 
SCIence, commonslkitchen, 
art/special education, 
computer/business, 
F .A. C.S .ltechnical education, 
teacher planning, classroom and 
mUSIC 

Furnishings and equipment 

PARKERSBURG SOUTH HIGH Existing 
2. SCHOOL Parkersburg 

South High 
Building improvements includes fire School 
alarm/security, sprinklers, heating 
and air conditioning, and new 
lockers 

Site development which includes 
construction of bus loop road, site 
additions, 
additionallparkinglpavinglsidewalks, 
and water service upgrade 

School renovations includes the 
following: classrooms, corridors, 
vocational technical, gymnasiums, 
weight/varsity locker rooms, little 
theater, locker areas and 
kitchen/dining areas 

School additions include the 
following: science laboratories, 
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$2,771,200.00 

$4,433,970.00 

$621,350.00 

$4,371,140.00 

$731,280.00 

$3,060,180 

$3,246,060.00 $7,500,000 



classroom additions, mUSIC 
classroom media center, student 
service/administrative commons 
expansion, lobby, wrestling 
gymnasium and corridors 

Furnishings and equipment 

PARKERSBURG HIGH SCHOOL Existing 
3. Parkersburg 

$941,700.00 

Building improvements include fire High School $4,156,440.00 
alarm/security, sprinklers, heating 
and air conditioning and lockers 

Renovations includes lighting, $4,545,550.00 
painting, repairs, physical education 
locker rooms, band and choral 
rooms and site renovations 

Additions include science rooms, $2,227,250.00 $7,500,000 
media center, auxiliary gymnasium, 
commons, kitchen and vending 

Furnishings and equipment $1,223,350.00 

TOTALS $35,000,000 $15,000,000 

APPROXIMATE TOTAL COST TO BE $35,000,000 
PAID FROM BOND PROCEEDS 

APPROXIMATE TOTAL COST TO BE $15,000,000 
PAID FROM SBA GRANTS 

APPROXIMATE TOTAL COST OF ALL $50,000,000 
PROJECTS 
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* The Bonds will not be issued or sold unless the District receives a written 
commitment (which may be subject to certain conditions) of the School Building Authority 
of West Virginia to provide a grant or grants to the District for such project in the amount of 
not less than $15,000,000. 

The above amounts include acquiring, preparing or improving the sites 

and to construct, improve, expand, renovate, repair, furnish and equip certain school 

and other facilities, architectural and engineering fees and costs, interest during 

construction of the Project and for up to six months thereafter, expenses of issuance 

and sale of the Bonds, including bond insurance and rating agency fees, if 

appropriate, and such other costs as may be necessary for properly carrying out the 

foregoing projects. The Board may, in its discretion, allocate to and expend for any 

one or more of the above projects or for additions, renovations or improvements to 

existing school facilities in the District any sum remaining unused upon completion 

of any other project or projects, or for additions, renovations or improvements to 

existing school facilities in the District whether any such sum remains unused upon 

such completion by reason of lower than estimated costs for such project or projects 

or a grant-in-aid upon the cost of any such project or projects received by the Board 

from the State or Federal Government, or any State or Federal Governmental 

agency, or from any other source. 

D YES 

D NO 
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NOTICE TO VOTERS: To vote in favor ofthe proposition submitted on this ballot, 

place an X mark in the box before the word "YES". 

To vote against the proposition, place a similar mark in the box before 

the word "NO". 

* * * * * * * * * * * 
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8. The Secretary of the Board with the assistance of the Clerk of the 

County Commission of Wood County, which Clerk is hereby designated and 

appointed as an agent of the Board for this electIon, is hereby authorized and 

directed to procure and furnish to the election commissioners at each voting precinct, 

insofar as practicable, the ballots, poll books, tally sheets and other supplies and 

things necessary for conducting the election as provided by West Virginia Code, 

Chapter 13, Article 1, Section 11, and perfonn all duties imposed by law upon 

Clerks of the Circuit Court and County Commission in relation to general elections 

insofar as practicable; and, in accordance with Section 13, Article 1 of said 

Chapter 13, the Board shall canvass the election returns, and shall meet on Saturday, 

November 6,2004, that being the 5th day, Sunday excepted, after such school bond 

election for such purposes. 

9. Absentee ballots shall be applied for, obtained from and returned 

to the Clerk of the Circuit Court of the County of Wood in accordance with the 

provisions of West Virginia Code, Chapter 13, Article 1, Section 11, and said Clerk 

is hereby appointed the agent of the Board to perfonn all duties relating to absentee 

ballots in this election. 

10. Notice of the school bond election hereby ordered shall be given, 

as required by law, by the publication of this order within the 14 consecutive days 

next preceding the date of the election, with an interval of at least 6 full days 

between. the first and second pUblications, once a week for 2 successive weeks in 
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The Parkersburg News and The Parkersburg Sentinel, being two qualified 

newspapers of opposite politics published or of general circulation in the District, the 

pUblication dates to be Tuesday, October 19 and Monday, October 25, 2004. 
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Given under my hand this 25th day of May, 2004. 

By: -..::~:::::::::===='~~~a==~~~ __ 
President of the 
County of Wood 
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CERTIFICATE 

Certified a true and correct copy of the Order Directing Election, made 

and entered of record by The Board of Education of the County of Wood at a regular 

meeting thereof duly and properly called and held upon lawful notice to the public 

and all members thereof on the 25th day of May, 2004, at Parkersburg, Wood 

County, West Virginia, a quorum of said members being present at said meeting and 

acting throughout the same. Such order is in full force and effect. 

Given under my hand this 25th day of May, 2004. 

By: -4~~~~~~~~--------
Secretary of the Board of, 
County of Wood 
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NOTICE OF SCHOOL BOND ELECTION 

A SCHOOL BOND ELECTION WILL BE HELD ON TUESDAY, 
NOVEMBER 2, 2004, IN WOOD COUNTY, WEST VIRGINIA, ON THE 
MATTERS SET FORTH IN AN ORDER OF THE BOARD OF EDUCATION OF 
THE COUNTY OF WOOD, AS FULLY SET FORTH AS FOLLOWS: 
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THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
RESOLUTION AND ORDER 

DIRECTING ISSUANCE OF 2005 SERIES A BONDS 

WHEREAS, The Board of Education of the County of Wood (the "Issuer"), has 
heretofore, on May 25, 2004, made and entered of record a Bond Election Order (the "Order") 
upon the question of authorizing bonds in the amount of Thirty-Five Million Dollars 
($35,000,000) (the "Bonds") to be issued and sold for the purpose of modifying, improving, 
renovating, reconstructing and equipping schools and other buildings (the "Project") in Wood 
County School District (the "District"); 

WHEREAS, in pursuance of said Order, an election was held on November 2, 2004, at 
each of the legally established voting precincts in the District for the purpose of ascertaining the 
will of the voters upon the question of whether or not said Bonds should be issued. The result of 
said election, as shown by a canvass of the returns thereof made by the Issuer and The County 
Commission of Wood County, sitting jointly as a canvassing board, on November 18,2004, and 
as certified on November 18, 2004, was Twenty-Four Thousand Seven Hundred Ninety-Five 
(24,795) votes for and Twelve Thousand One Hundred Nineteen (12,119) votes against the 
issuance of said bonds; so that more than 50% of the voters, to wit, 67.17% voting upon said 
proposition at said election, voted for the issuance of said bonds; 

WHEREAS, the Order and the question stated on the bond ballot provided that the Issuer 
make improvements in the District for the purpose of providing adequate, safe and convenient 
educational facilities for the District, and levy taxes sufficient to pay the principal of and interest 
on such Bonds; 

WHEREAS, the Bonds shall not be issued or sold unless the District receives a written . 
commitment (which may be subject to certain conditions) of the School Building Authority of 
West Virginia (the "SBA") to provide a grant or grants to the District for such Project in the 
amount of not less than $15,000,000 (the "Grant"), a portion of which ($7,500,000) has been 
committed and the remainder of which ($7,500,000) is expected to be committed in 2005; 

WHEREAS, the Issuer was notified on April 26, 2004, that it will receive a written 
commitment from the SBA for the Grant, and has accordingly determined to proceed with the 
issuance and sale of the Bonds in the principal amount of $35,000,000 as hereinaft~r. provided. 

NOW THEREFORE, BE IT RESOLVED AND ORDERED BY THE BOARD OF 
EDUCATION OF THE COUNTY OF WOOD AS FOLLOWS: 

. 1. Bonds in the aggregate principal amount of $35,000,000, shall be issued and sold, in 
denominations of $5,000 or integral multiples thereof, the proceeds of which sale shall be used 
for the purposes hereinafter set forth, the sale of such Bonds to be made in whole, or from time 
to time in part, as the Issuer may in its discretion, deem proper, advisable and in the best interests 
of the residents of the District. Upon completion of the Project and payment of all costs thereof 
in full, any unused sum remaining from the sale of the Bonds shall be deposited with the 
West Virginia Municipal Bond Commission to be used for the purchase of any Bonds 



outstanding at a price of not more than the par value thereof plus accrued interest to the date of 
such purchase or for the payment of the Bonds and the interest thereon at the maturities thereof. 

2. The Bonds shall bear interest at a rate or rates not exceeding seven and one-half per 
centum (7.50%) per annum, payable semiannually, but it is hoped that the best bid for the Bonds 
will provide a lower interest rate (which will result in somewhat lower levy rates needed to pay 
the Bonds and the interest thereon), and the Bonds shall be payable annually in the principal 
amounts and shall mature in the years as follows: 

Maturity Date 
Due May 1, 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

Amount 
$1,400,000, 
1,745,000 
1,825,000 
1,915,000 
2,005,000 
2,100,000 
2,200,000 
2,305,000 
2,415,000 
2,525,000 
2,650,000 
2,775,000 
2,905,000 
3,045,000 
3,190,000 

3. Both the Bonds and the interest thereon shall be payable in lawful money of the 
United States of America at the office of the West Virginia Municipal Bond Commission (the 
"Paying Agent"), as the West Virginia State Treasurer's designated paying agent, and the Issuer 
shall annually, at the levy tenn thereof, make up and lay a levy upon all taxable property within 
the District sufficient to provide funds for paying the interest on the Bonds as the same accrues 
and becomes payable and the principal thereof at their respective maturities. 

4. The Bonds, together with all existing bonded indebtedness, including any other bonds 
heretofore issued and payable from taxes levied outside the limitations fixed by Section 1, 
Article X of said Constitution, will not exceed in the aggregate 5% of the valuation of the taxable 
property in the District ascertained in accordance with Sections 8 and 10, Article X of said 
Constitution, and such Bonds and the interest thereon will be payable from a direct annual tax 
levied and collected each year on all taxable property in the District sufficient to pay the 
principal and interest maturing and becoming due on such Bonds in each year, together with any 
deficiencies for prior years, within, and will not exceed 34 years, which tax levies will be laid 
separate and apart from, and in addition to, the maximum rates provided for tax levies for school 
districts on the several classes of property in Section 1, Article X of said Constitution, but in the 
same proportions as such maximum rates are levied on the several classes of property; and said 
tax will be levied outside the limits fixed by Section 1, Article X of said Constitution. The Issuer 

2 



covenants with the registered owners from time to time of the Bonds that the District shall 
include in its budget the amount of the debt service for each fiscal year of the District in which 
such sums are payable, shall appropriate such amount from its revenues for the payment of such 
debt service and shall duly and punctually payor cause to be paid from its sinking fund or any 
other of its available revenues or funds the principal amount of each of the Bonds and the interest 
due thereupon at the date and place and in the manner stated therein, according to the true intent 
and meaning thereof; and, for such budgeting, appropriation and payment, subject to the 
limitations fixed by the District shall and does pledge, irrevocably, its full faith, credit and taxing 
power. 

5. It is hereby found and determined by the Issuer that the aggregate amount of such 
Bonds, to wit, Thirty-Five Million Dollars ($35,000,000), does not exceed or violate any 
provisions or limitations in any manner provided by the School Bond Amendment and the Better 
Schools Amendment. 

6. The Bonds shall be exempt from all taxation by the State of West Virginia or any 
political subdivision thereof and shall contain the following recital: "It is certified that this Bond 
is authorized by and is issued in conformity with the requirements of the Constitution and 
statutes ofthe State of West Virginia." 

7. Each Bond shall be signed by and on behalf of the Issuer by its President and 
countersigned by its Secretary, and the corporate seal of the Issuer shall be affixed to each Bond, 
which signatures and seal may be manual or by facsimile, and the Bonds herein authorized to be 
issued shall be upon the terms and in form or effect substantially as set forth in Exhibit A 
attached hereto as a part hereof. No Bond shall be valid or obligatory for any purpose or entitled 
to any security or benefit under this Resolution and Order unless and until the Registrar's 
Certificate of Authentication and Registration on such Bond, substantially in the form set forth in 
said Exhibit A shall have been manually executed by the Treasurer of the State of West Virginia 
as registrar for the Bonds to be set fQrth and designated in the Bonds (the "Registrar"). 

8. The Bonds shall be payable as to principal at the office of the Paying Agent, in any 
coin or currency which, on the dates of payment of principal is legal tender for the payment of 
public or private debts under the laws of the United States of America. Interest on the Bonds 
shall be paid by wire or by check or draft of the Paying Agent mailed to the registered owner 
thereof at the address as it appears on the books of the Registrar. 

9. Subject to the provisions for transfer of registration set forth below, the Bonds shall 
be and have all of the qualities and incidents of negotiable instruments under the Uniform 
Commercial Code of the State of West Virginia, and each successive Holder, in accepting any of 
said Bonds shall be conclusively deemed to have agreed that such Bonds shall be and have all of 
the qualities and incidents of negotiable instruments under the Uniform Commercial Code of the 
State of West Virginia, and each successive Holder shall further be conclusively deemed to have 
agreed that said Bonds shall be incontestable in the hands of a bona fide holder for value. 

10. So long as any of the Bonds remain outstanding, the Issuer, .through the Registrar, 
shall keep and maintain books for the registration and transfer of the Bonds. 
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11. The Bonds shall be transferable only upon the books of the Registrar, by the 
registered owner thereof in person or by his attorney duly authorized in writing, upon surrender 
thereto together with a written instrument of transfer satisfactory to the Registrar duly executed 
by the registered owner or his duly authorized attorney. 

12. In all cases in which the privileges of exchanging Bonds or transferring the registered 
Bonds is exercised, Bonds shall be delivered in accordance with the provisions of this Bond 
Resolution and Order. All Bonds surrendered in any such exchanges or transfers shall forthwith 
be cancelled by the Registrar. Transfers and exchanges of Bonds shall be made by the Registrar 
without charge to the holder or the transferee thereof, except as provided below. For every such 
exchange or transfer of Bonds, the Registrar may make a charge sufficient to reimburse it for any 
tax or other governmental charge required to be paid with respect to such exchange or transfer, 
and such tax or other governmental charge shall be paid by the person requesting such exchange 
or transfer as a condition precedent to the exercise of the privilege of making such exchange or 
transfer. The Registrar shall not be obliged to make any such exchange or transfer of Bonds 
during the period commencing on the 15th day of the month preceding an interest payment date 
on the Bonds. 

13. The Bonds may be subject to redemption prior to their stated dates of maturity at the 
option of the Issuer, on or after such date, in such order of maturity as may be determined by the 
Issuer and by lot within a maturity, and at the redemption price or prices to be set forth in the 
Notice of Sale of the Bonds. The Issuer shall not levy taxes in connection with the redemption 
of any Bonds in excess of the taxes that would have been levied for the payment of principal of 
and interest on the Bonds in such year. 

14. The Bonds shall be registered upon issuance to CEDE & Co. as nominee of The 
Depository Trust Company, New York, New York (the "DTC"). In the event the Issuer 
determines that it is in the best interest of the beneficial owners of the Bonds that they obtain 
Bond certificates, the Issuer may notify DTC and the Registrar, whereupon DTC will notify its 
participants, of the availability through DTC of Bond certificates. In such event, the Registrar 
shall cause to be issued, transferred and exchanged Bond certificates as requested by DTC as 
Bondholder in appropriate amounts. DTC may determine to discontinue providing its service 
with respect to the· Bonds at any time by giving notice to the Issuer or the Registrar and 
discharging its responsibilities with respect thereto under applicable law. Under such 
circumstances (ifthere is no successor securities depository), the Issuer and the Registrar shall be 
obligated to deliver Bond certificates as described in a resolution supplemental hereto. In the 
event the Bond certificates are issued, the provisions of this Resolution and Order shall apply to, 
among other things, the transfer and exchange of such certificates and the method of payment of 
principal of and interest on such Bond certificates. Whenever DTC requests the Issuer and the 
Registrar to do so, the Registrar and the Issuer will cooperate with DTC in taking appropriate 
action after reasonable notice (a) to make available one or more separate certificates evidencing 
the Bonds to any participant having the Bonds credited to its DTC account or (b) to arrange for 
another securities depository to maintain custody of certificates evidencing the Bonds. The 
President of the Issuer is hereby authorized and directed to execute and deliver to DTC a Blanket 
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Letter of Representations in substantially the form presented to this meeting and the Issuer is 
authorized to comply with all requirements of DTC. 

15. The Issuer shall assure that (i) not in excess of 10% of the Net Proceeds of the Bonds 
are used for Private Business Use if, in addition, the payment of more than 10% of the principal 
or 10% of the interest due on the Bonds during the term thereof is, under the terms of the Bonds 
or any underlying arrangement, directly or indirectly, secured by any interest in property used or 
to be used for a Private Business Use or in payments in respect of property used or to be used for 
a Private Business Use or is to be derived from payments, whether or not to the Issuer, in respect 
of property or borrowed money used or to be used for a Private Business Use; and (ii) in the 
event that both (A) in excess of 5% of the Net Proceeds of the Bonds are used for a Private 
Business Use, and (B) in excess of 5% of the principal or 5% of the interest due on the Bonds 
during the term thereof is, under the terms of the Bonds or any underlying arrangement, directly 
or indirectly, secured by any interest in property used or to be used for said Private Business Use 
or in payments in respect of property used or to be used for said Private Business Use or is to be 
derived from payments, whether or not to the Issuer, in respect of property or borrowed money 
used or to be used for said Private Business Use, then said excess over said 5% of Net Proceeds 
of the Bonds used for a Private Business Use shall be used for a Private Business Use related to 
the governmental use of the Project, or if the Bonds are for the purpose of financing more than 
one project, a portion of the Project, and shall not exceed the proceeds used for the governmental 
use of that portion of the Project to which such Private Business Use is related. 

16. The Issuer shall assure that not in excess of 5% of the Net Proceeds of the Bonds are 
used, directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose 
Investments) to persons other than state or local government units. 

17. The Issuer shall not take any action or permit or suffer any action to be taken if the 
result of the same would be to cause the Bonds to be "federally guaranteed" within the meaning 
of Section 149(b) of the Code and Regulations promulgated thereunder. 

18. The Issuer will file all statements, instruments and returns necessary to assure the 
tax-exempt status of the Bonds and the interest thereon, including without limitation, the 
information return required under Section 149(e) of the Code. 

19. The Issuer covenants with the registered owners from time to time of the Bonds that 
it will make no use of the proceeds of such issue or do or suffer any other action which, if such 
use or action had been reasonably expected on the date of issue of such Bonds, would cause such 
Bonds to be "arbitrage bonds," as that term is defined in Section 148 of the Internal Revenue 
Code of 1986, as amended, or any successor provision, and the applicable regulations thereunder 
(the "Code"). The Issuer further covenants that it will comply with the requirements of such 
Section 148 and with the regulations thereunder throughout the term of this issue. In addition, 
the President of the Issuer being the official responsible for issuing the Bonds, is hereby 
authorized and directed to execute and deliver, in the name and on behalf of the District, any and 
all documents or other instruments which Bond Counsel may reasonably request in connection 
with the providing of its opinion that the Bonds are not "arbitrage bonds" within the meaning of 
said Section 148 and the regulations promulgated thereunder, including, without limitation, a 
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certificate dated the date of issuance, sale and delivery of the Bonds, which certificate shall set 
forth the reasonable expectations of the District as to the amount and use of the proceeds of the 
Bonds and other matters relating to such Section 148. 

20. The Issuer hereby covenants to take all actions necessary to comply with the "rebate" 
provisions of Section 148(f) of the Code and shall employ such professionals as may be 
necessary in order to ensure such compliance. 

21. The Issuer hereby approves the Tax and Non-Arbitrage Certificate to be dated that 
date of delivery of the Bonds, in substantially the form presented to this meeting, and the 
President of the Issuer is hereby authorized and directed to execute such certificate with such 
changes, insertions and deletions as shall be approved by the President. 

22. The Issuer does hereby appoint and designate the West Virginia Municipal Bond 
Commission, Charleston, West Virginia, to serve as Paying Agent for the Bonds. 

23. The Issuer hereby covenants to take all actions necessary to comply with SEC 
Rule 15c2-12 and to deliver a continuing disclosure agreement or similar document to the 
successful bidder or bidders for the Bonds. 

24. The Secretary of the Issuer shall transmit to the Attorney General of the State of 
West Virginia a duly certified copy of all orders, resolutions, proclamations, notices, 
advertisements, affidavits and records of all proceedings connected with or pertaining to this 
Bond issue, and any and all other matters relative thereto which the Attorney General may 
require, as provided by Section 25, Article 1, Chapter 13 ofthe Code of West Virginia. 

25. The Bonds hereby authorized shall be advertised for sale to the public on sealed bids, 
in the manner set forth in Chapter 13, Article 1, Section 25 ofthe West Virginia Code of 1931, as 
amended, at such time or times as shall be determined by the Board. The Issuer may issue the 
Bonds in one or more series and may reject any and all bids. 

26. All officers, members and employees of the Issuer are hereby authorized, empowered 
and directed to do any and all things proper and necessary to cause valid Bonds to be issued as 
authorized by the voters of the District at the election held on November 2, 2004, pursuant to the 
calling thereof, and to do all things proper and necessary to obtain the approval and sale of said 
Bonds, and no further authority shall be necessary to authorize any such officers or employees to 
give further assurance, to execute such additional documents and do such further acts as may 
legally be required by any individual or corporate purchaser of the Bonds hereby authorized or 
any of them. 

27. This resolution and order shall be effective immediately upon its adoption and entry 
of record. 
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Adopted and entered of record this 30th day of November 2004. 

i ent, Board of Education of 
ounty of Wood 

332146 
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EXHIBIT A 

[FORM OF BOND] 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, 
a New York corporation ("OTC"), to Issuer or its agent for registration of transfer, exchange, or 
payment, and any Bond issued is registered in the name of Cede & Co. or in such other name as 
is requested by an authorized representative of OTC (and any payment is made to Cede & Co. or 
to such other entity as is requested by an authorized representative of DTC), ANY TRANSFER, 
PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO ANY 
PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest 
herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EOUCA TION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

PUBLIC SCHOOL BONDS, 2005 SERIES A 

No. $_-----

INTEREST RATE MATURITY DATE BOND DATE CUSIP 

REGISTERED OWNER: CEDE & CO. 

PRINCIP AL AMOUNT: 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
____ 1 and 1 in each year, beginning 1, 2005, (each an 
"Interest Payment Date"), until maturity. The Treasurer of the State of West Virginia has 
designated , West Virginia, as its agent to act as registrar for the Bonds 



(the "Registrar") and the West Virginia Municipal Bond Commission, Charleston, 
West Virginia, as its agent to act in the capacity of paying agent for the Bonds (the "Paying 
Agent"). 

Interest accruing on this Bond on and prior to the Maturity Date hereof shall be payable 
by check or draft mailed by the Paying Agent to the Registered Owner hereof as of the 
applicable Record Date (each 15 and 15) or, in the event of a default in the 
payment of Bonds, that special record date to be fixed by the Paying Agent by notice given to the 
Registered Owners not less than 10 days prior to said special record date at the address of such 
Registered Owner as it appears on the registration books of the Issuer maintained by the Paying 
Agent, or, at the option of any Registered Owner of at least $1,000,000 in aggregate principal 
amount of Bonds, by wire transfer in immediately available funds to a domestic bank account 
specified in writing by the Registered Owner to the Paying Agent at least 5 days prior to such 
Record Date. Principal and premium, if any, shall be paid when due upon presentation and 
surrender of this Bond for payment at the office of the Paying Agent, in Charleston, 
West Virginia. The Issuer and the Paying Agent shall not be required to issue or transfer any 
Bonds during a period beginning with the close of business on the Record Date next preceding 
any Interest Payment Date and ending at the close of business on such Interest Payment Date. 

This Bond is one of a series of bonds of the Issuer designated as "Public School Bonds, 
2005 Series A" (the "Bonds"), issued by the Issuer in the aggregate principal amount of Thirty
Five Million Dollars ($35,000,000). This Bond is authorized by and is issued in conformity with 
the requirements of the Constitution and statutes of the State of West Virginia. The Bonds_are in 
fully registered form, without coupons, and are issued under the authority of and in full 
compliance with the Constitution and statutes of the State of West Virginia, including 
particularly, Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the "Act") 
and a Resolution and Order Directing Issuance of 2005 Series A Bonds as supplemented and 
amended (the "Order") duly adopted by the Issuer, for the purpose of providing funds for 
modifying, improving, renovating, reconstructing and equipping of certain existing school 
facilities and other buildings, together with all necessary appurtenances, in the Wood County 
School District. The terms and provisions of the Order are hereby incorporated by reference as if 
set forth fully herein. 

This Bond may be transferred or exchanged by the Registered Owner hereof upon 
surrender of this Bond to the Registrar at its principal corporate trust office, accompanied by a 
written instrument or instruments of transfer in form, with instructions, and with guaranty of 
signature satisfactory to the Registrar, duly executed by the Registered Owner of this Bond or his 
attorney-in-fact or legal representative. The Registrar shall enter any transfer of ownership of 
this Bond in the registration books and shall authenticate and deliver in the name of the 
transferee or transferees a new fully registered bond or bonds of authorized denominations of the 
same maturity and form for the aggregate denominations of the same maturity and form for the 
aggregate amount which the transferee is entitled to receive at the earliest practicable time. The 
Issuer, the Registrar and the Paying Agent may deem and treat the registered owner hereof as the 
absolute owner thereof (whether or not this Bond shall be overdue) for the purpose of receiving 
payment of or on account of principal hereof and interest due hereon and for all other purposes, 
and the Issuer, the Registrar and the Paying Agent shall not be affected by any notice to the 
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contrary. All payments made to the Registered Owner of a Bond, as herein provided, shall be 
valid and effectual to satisfy in full and discharge the liability of the Issuer upon the Bond as 
paid. 

No recourse shall be had for the payment of the principal of or interest on this Bond, or 
for any claim based hereon or on the Order, against any member, officer or employee, past, 
present, or future, of the Issuer or of any successor body, as such, either directly or through the 
Issuer or any such successor body, under any constitutional provision, statute or rule of law, or 
by the enforcement of any assessment or by any legal or equitable proceeding or otherwise, and 
all such liability of such members, officers or employees is released as a condition of and as 
consideration for the issuance of this Bond. 

The Bonds maturing on or after 1, 20_, are subject to redemption on or after 
____ 1, 20_, at the option of the Issuer, in whole at any time or in part on any interest 
payment date, from any moneys available for such purpose, at the applicable redemption price 
(expressed as a percentage of principal amount to be so redeemed) set forth in the table below, 
plus interest, if any, accrued to the date fixed for redemption: 

Optional Redemption Period 
(both dates inclusive) 

1,20_ to ,20_ 
__ 1, 20_ and thereafter 

Redemption 
Price 

% 

In the event of such optional redemption, the Issuer may direct the maturity or maturities 
of the Bonds and the amounts thereof to be redeemed, provided that the Bonds will be redeemed 
in whole multiples of $5,000 in principal amount and in the minimum principal amount of 
$50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the 
Issuer, to the registered owners of the Bonds to be redeemed at least thirty (30) and not more 
than sixty (60) days prior to the date fixed for redemption, by registered or certified mail, at the 
address appearing in the Bond Register or at such other address as is furnished in writing by the 
registered owner to the Registrar. Failure to receive such notice or any defect therein or in the 
mailing thereof shall not affect the validity of any proceedings for the redemption of the Bonds 
and failure to mail such notice shall not affect the validity of any such proceedings for any Bond 
with respect to which no such failure has occurred. Notice of redemption having been given in 
the manner described herein, and moneys necessary for the redemption of the Bonds having been 
deposited, the Bonds specified in such notice shall, on the date fixed for redemption, become due 
and payable and from and after such date (unless the Issuer shall default in the payment of the 
redemption price), such Bonds shall cease to bear interest. 

The Bonds are additionally secured, but only to the extent described in the Statement of 
Insurance printed on the Bonds, by .. a policy of municipal bond insurance issued by 
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The Issuer has covenanted in the Order that it shall include in its budget the amount of 
the debt service for each fiscal year of the Issuer in which principal and/or interest on the Bonds 
is payable, that it shall appropriate from its revenues any such sums for the payment of such debt 
service and that it shall duly and punctually cause to be paid when due, the principal of and 
interest on the Bonds. 

Subject to the registration requirements set forth herein, this Bond, under the provisions 
of the Act is, and has all the qualities and incidents of, a negotiable instrument under the 
Uniform Commercial Code oftheoState of West Virginia. 

The Issuer has caused CUSIP numbers to be printed on the Bonds, and has directed the 
Paying Agent to use such numbers in notices, if any, as a convenience to bondholders. No 
representation is made as to the accuracy of such numbers either as printed on the Bonds or as 
contained in any notice. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by the laws of the State of West Virginia to exist, to have happened or to have 
been performed, precedent to or in connection with the issuance of this Bond or in the creation of 
the debt of which this Bond is evidence, exist, have happened and have been performed in 
regular and due form and manner as required by law; that this Bond is authorized by and is 
issued in conformity with the requirements of the Constitution and statutes of the State of 
West Virginia, and that legal provision has been made by the Issuer for the levy and collection of 
a direct annual tax sufficient in amount to meet the payment of the interest and principal hereof, 
which shall have precedence over all other taxes for any purpose whatever, except bond issues 
heretofore or hereafter authorized and issued under the five percent limitation provided by the 
Better Schools Amendment of the Constitution of West Virginia, and said tax is levied outside 
the limits fixed by Section 1, Article X of the Constitution of the State of West Virginia in the 
manner provided by Sections 8 and 10, Article X of the State Constitution; that said levies do not 
exceed any constitutional or statutory limitations; and that the amount of this Bond, together with 
all other indebtedness of the Issuer, does not exceed any statutory or constitutional limitation 
thereon. 

For payment of both principal and interest hereof the full faith and credit and resources of 
the Issuer are hereby irrevocably pledged within the limitations prescribed by the Constitution 
and statutes of the State of West Virginia. 

This Bond shall not be entitled to any benefit under the Order nor shall it be valid, 
obligatory or enforceable for any purpose until this Bond shall have been authenticated by the 
Registrar. 
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IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY OF 
WOOD has caused this Bond to be duly signed in its name and on its behalf by its President and 
countersigned by its Secretary and has caused its corporate seal to be hereto affixed in the 
manner provided in the Order, all as of ,2005. 

(SEAL) 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

By: ______________________________ ___ 
President 

, By: ________________________ ~-----
Secretary 
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REGISTRAR'S CERTIFICATE OF AUTHENTICATION 
AND REGISTRATION 

This Bond is one of the Bonds of the Series designated therein, described in the within
mentioned Resolution and Order Directing Issuance of 2005 Series A Bonds, and has been duly 
registered in the name of the Registered Owner set forth above, as of the date set forth below. 
Attached hereto is the complete text of the opinion of Spilman Thomas & Battle, PLLC, bond 
counsel, a signed original of which is on file with the undersigned, delivered and dated on the 
date of the original delivery of ang. payment for the Bonds of said Series. 

Dated: ,2005 ---

------, as Registrar 

By: __________________ _ 

Its: Authorized Officer 



STATEMENT OF INSURANCE 



ATTORNEY GENERAL'S APPROVAL 

I, DARRELL V. McGRAW, JR., Attorney General of the State of West Virginia, 
do hereby certify that this Bond has been approved by me by virtue of the authority vested in me 
by Article 1, Chapter 13, of the West Virginia Code of 1931, as amended; that notice of my 
approval hereof was published as required by Section 25 of said Chapter 13, Article 1; that 
10 days have elapsed since the date of the last publication of such notice; that there has been no 
appeal from my decision to the Supreme Court of Appeals; and that this Bond has become 
incontestable, under and by vi~ue of the provisions of said Article 1, Chapter 13, and is a 
binding obligation upon The Board of Education of the County of Wood, the authority issuing 
the same, and upon the taxable property within Wood County School District, and that by reason 
of the provisions of said Article 1, Chapter 13, no one has the right hereafter to contest in any 
court or in any action or proceeding the validity of this Bond for any cause whatsoever. 

WITNESS my hand this ___ , 2005. 

By: ______________________________ __ 
Attorney General of the State of 

West Virginia 



ASSIGNMENT 

Social Security or Other Identifying Number of Assignee ____________ _ 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers 
unto the within Bond and does hereby irrevocably constitute and 
appoint to transfer the said Bond on the books kept for 
registration thereof with full power of substitution in the premises. 

Dated: -------

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Firm) 

(Authorized Officer) 

NOTICE: The Assignor's signature to this Assignment must correspond with the name as 
it appears upon the face of the within Bond in every particular, without alteration or any change 
whatever. 



( 

CERTIFICATE 

Certified a true and correct copy of the Resolution and Order Directing Issuance of 2005 
Series A Bonds, adopted and entered of record by The Board of Education of the County of 
Wood at a meeting thereof duly and regularly called and held upon lawful notice to all members 
thereof on November 30, 2004, at the City of Parkersburg, Wood County, West Virginia, a 
quorum of said members being present at said meeting and acting throughout the same. Such 
resolution and order is in full force and effect. 

Given under my h~nd this 30th day of November 2004. 

By: 0dLt~ 
Secretary The Board of Ed hon of The 

County of Wood 



$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

SUPPLEMENTAL RESOLUTION 

WHEREAS, The Board of Education of the County of Wood, West Virginia (the 
"Issuer"), did, on November 30, 2004, adopt and enter of record a Resolution and Order 
Directing Issuance of 2005 Series A Bonds, (the "Resolution") authorizing the issuance of the 
above-captioned bonds (the "Bonds"); 

WHEREAS, the Resolution provided for certain details of the Bonds and designation of a 
Registrar and Paying Agent to be set forth in a resolution or resolutions supplemental thereto; 
and 

WHEREAS, pursuant to the Resolution and applicable law, the Issuer has duly and 
properly advertised the Bonds for sale upon sealed proposals to be received by the Issuer until 
12:00 Noon, on the date hereof, being February 16,2005; 

WHEREAS, all proposals received have been reviewed by representatives of the Issuer 
and Ferris, Baker Watts, Incorporated, the Issuer's Financial Advisor, and the highest responsive 
bidder (lowest interest cost) has been determined; 

WHEREAS, the Issuer wishes to adopt this Supplemental Resolution in order to award 
the sale of the Bonds to the highest responsive bidder, to set forth the interest rates on the Bonds, 
to appoint and designate the Registrar and Paying Agent, to approve a certificate relating to the 
Official Statement for the Bonds and to approve other matters relating thereto; 

NOW THEREFORE, BE IT RESOLVED AND ORDERED by The Board of Education 
of the County of Wood, West Virginia, as follows: 

1. The Bonds shall be sold to Prager, Sealy & Co., LLC, being the highest 
responsive bidder thereon. 

2. The Bonds shall be dated March 1, 2005, and shall bear interest at the rates and 
shall mature on the dates and in the amounts as follows: 

Maturity 
(May 1) 

2006 
2007 

Principal 
Amount 

1,400,000 
1,745,000 

Interest 
Rate 

4.00% 
4.00% 



2008 1,825,000 4.00% 
2009 1,915,000 4.00% 
2010 2,005,000 4.00% 
2011 2,100,000 4.00% 
2012 2,200,000 4.00% 
2013 2,305,000 4.00% 
2014 2,415,000 4.00% 
2015 2,525,000 4.00% 
2016 2,650,000 4.00% 
2017 2,775,000 4.00% 
2018 2,905,000 4.25% 
2019 3,045,000 4.25% 
2020 3,190,000 4.25% 

3. The Bonds maturing on or after May 1, 2016, are subject to redemption on or after 
May 1, 2015, at the option of the Issuer, in whole at any time or in part on any interest payment 
date, from moneys available for such purpose, at the applicable Redemption Price (expressed as a 
percentage of principal amount to be so redeemed) set forth in the table below, plus interest, if any, 
accrued to the date fixed for redemption: 

Optional Redemption Period 
(both dates inclusive) 

May 1,2015 to April 30, 2016 
May 1, 2016 and thereafter 

Redemption Price 
101% 
100 

In the event of such optional redemption, the Issuer may direct the maturity or 
maturities of the Bonds and the amounts thereof to be redeemed, provided that the Bonds will be 
redeemed in whole multiples of $5,000 in principal amount and in the minimum principal 
amount of $50,000. 

4. Notice of any redemption of Bonds shall be given by the Registrar, on behalf of 
the Issuer, to registered owners of the Bonds to be redeemed at least thirty (30) and not more 
than sixty (60) days prior to the date fixed for redemption, by registered or certified mail, at the 
address appearing in the Bond Register or at such other office address as is furnished in writing 
by the registered owner to the Registrar. Failure to receive such notice or any defect therein or in 
the mailing thereof shall not affect the validity or any proceedings for the redemption of the 
Bonds and failure to mail such notice shall not affect the validity of any such proceeding for any 
Bond with respect to which no failure has occurred. Notice of redemption having been given in 
the manner described herein, and moneys necessary for their redemption of the Bonds having 
been deposited, the Bonds specified in such notice shall, on the date fixed for redemption, 
become due and payable and from and after such date (unless the Issuer shall default in the 
payment of the redemption price), such Bonds shall cease to bear interest. 
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5. The Issuer hereby designates WesBanco Bank, Inc., with its principal office in 
Wheeling, West Virginia, as Registrar and the West Virginia Municipal Bond Commission, with 
its principal office in Charleston, West Virginia, as Paying Agent for the Bonds. 

6. The Certificate of the Issuer relating to compliance with SEC Rule 15c2-12 and 
the execution and delivery thereof by the President of the Issuer are hereby approved and 
directed. 

7. The Issuer hereby approves the deposit of proceeds of the Bonds or any portion 
thereof, either in the Consolidated Fund held by the West Virginia Investment Management 
Board pursuant to Chapter 12, Article 6, Section 8 of the West Virginia Code of 1931, as 
amended, or into an account or accounts of the Issuer at Branch Banking and Trust Company on 
a temporary basis if the Treasurer deems this appropriate, and directs the Treasurer of the Issuer 
to take such actions as are appropriate to accomplish such deposit and the investment of such 
proceeds either in such pool in the Consolidated Fund as may be designated in writing by the 
Treasurer to the West Virginia Investment Management Board, or in an account or accounts of 
the Issuer at Branch Banking and Trust Company on a temporary basis if the Treasurer deems 
this appropriate. The Treasurer is hereby further directed to invest such proceeds in a repurchase 
agreement or other guaranteed investment at such time as the Treasurer may deem appropriate. 

344286 

8. This Supplemental Resolution shall be effective immediately. 

Adopted and entered of record this February 16,2004. 

THE BOARD OF EDUCA nON OF THE 
COUNTY OF WOOD 

By: _~~~jM~'L~---=~&"-'-__ ~ 
ident of The Board of Education of 

the County of Wood 

3 



CERTIFICATION 

Certified a true, correct and complete copy of a Supplemental Resolution duly 
adopted, enacted and entered of record by THE BOARD OF EDUCATION OF THE COUNTY 
OF WOOD (West Virginia) at a special meeting of the Board held at 12:30 p.m., on February 16, 
2005, pursuant to proper notice, 'at which meeting a quorum was present and acting throughout. 

344286 

Given under my hand this February 16, 2005. 

By:-.IC.=.....~~~---.t:...!..-.!........!~:::.Jdo~ 
Secretary of the Board ofEduc f 

the County of Wood 



$35,000,000 
THE BOARD OF EDUCA nON OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS 

The undersigned JULES CACCOPOLA, Vice President of PRAGER, SEALY & CO., 
LLC (the "Purchaser"), for and on behalf of the Purchaser, and JAMES M. FOX, President of 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (the "Issuer"), hereby certify 
as follows: 

1. On March 1, 2005, through DTC in New York, New York, the Purchaser 
received the entire original issue of $35,000,000 in aggregate principal amount of The Board of 
Education of the County of Wood (West Virginia) Public School Bonds, Series 2005 (the 
"Bonds"). The Bonds, as so received on original issuance, are dated March 1, 2005, are 
numbered, mature on May 1 of the years, bear interest at the rates and are in the respective 
denominations set forth in EXHIBIT A attached hereto and incorporated herein by reference, 
and are all fully registered in the name of "CEDE & CO." 

2. At the time of such receipt of the Bonds upon original issuance, they had been 
signed by James M. Fox, as President of the Issuer, by his manual signature, and countersigned 
by William A. Niday, as Secretary of the Issuer, by his manual signature, and the seal of the 
Issuer had been affixed upon such Bonds and had been authenticated by WesBanco Bank, Inc., 
as Registrar. 

3. The Issuer has received and hereby acknowledges receipt from the Purchaser as 
the original purchaser of the Bonds, of the proceeds of the Bonds, as follows: 

Purchase Price $36,035,938.19 

Less: Purchaser's Good Faith Deposit (700,000.00) 

TOTAL $35.335,938.19 

4. Payment for the Bonds was made in the amount of $35,335,938.19 on the date 
hereof, including the deposit of the Purchaser's Good Faith Deposit. 

5. This document may be executed in one or more counterparts, each of which shall be 
deemed an original and all of which shall constitute but one and the same document. _ 



IN WITNESS WHEREOF, JULES CACCOPOLA duly signed and delivered this receipt 
on behalf of the Purchaser, and JAMES M. FOX for the Issuer duly signed and delivered this 
receipt on behalf ofthe Issuer as its President, as of this 1 st day of March 2005. 

344023 

PRAGER, SEALY & CO., LLC 

By: fjed~. ~~ 
ItRaGc. ~~-

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

By: ~ (!). ~?< 
Its: Pres nt 
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Bond No. 
R-I 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 
R-I0 
R-11 
R-12 
R-13 
R-14 
R-15 

344023 

EXHIBIT A 

$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

Maturity Date 
Princi12al Amount (May 1) Interest Rate 

$1,400,000 2006 4.00% 
1,745,000 2007 4.00% 
1,825,000 2008 4.00% 
1,915,000 2009 4.00% 
2,005,000 2010 4.00% 
2,100,000 2011 4.00% 
2,200,000 2012 4.00% 
2,305,000 2013 4.00% 
2,415,000 2014 4.00% 
2,525,000 2015 4.00% 
2,650,000 2016 4.00% 
2,775,000 2017 4.00% 
2,905,000 2018 4.25% 
3,045,000 2019 4.25% 
3,190,000 2020 4.25% 

CUSIP 
978335 EE 3 
978335 EF 0 
978335 EG 8 
978335 EH 6 
978335 EJ 2 
978335 EK9 
978335 EL 7 
978335 EM 5 
978335 EN 3 
978335 EP 8 
978335 EQ 6 
978335 ER4 
978335 ES 2 
978335 ET 0 
978335 EU 7 



IN THE MATTER OF THE BOARD OF EDUCA nON OF 

THE COUNTY OF WOOD, STATE OF WEST VIRGINIA, 

$35,000,000 PUBLIC SCHOOL BONDS, 2005 SERIES A 

ATTORNEY GENERAL'S APPROVAL 

At a regular session of the Board of Education of the County of Wood, State of West 

Virginia, held on the 25th day of May, 2004, as supplemented on the 30th day of November, 

2004, an order and a resolution and order, respectively, were entered of record authorizing a vote 

to be taken by the legal voters of the County of Wood at an election to be held on the 2nd day of 

November, 2004, upon all questions connected with the incurring of debt and issuing bonds in 

the aggregate principal amount of Thirty Five Million Dollars ($35,000,000), and levying taxes 

to pay the interest on and the principal of said bonds, the proceeds from the sale of such bonds to 

be used for the purpose of: 

PROJECTS 

IMPROVEMENTS TO EXISTING SCHOOLS 

PROJECT 

L WILLIAMSTOWN HIGH 
SCHOOL 

Building improvements include fire 
alarm/security, sprinklers, heating 
and air conditioning, and new 
lockers 

Land and site renovations 

ESTIMATED COST 

BOND 
LOCATION PROCEEDS 

Existing 
Williamstown 
High School 

$ 1,394,280 

$ 1,276,250 

SBA 
GRANT 



PROJECT 

School renovations include science, 
corridors, classroom/planning, 
stairwells, locker rooms, 
cafeteria/kitchen, media center, 
administrative/student services, 
lobby and gymnasium areas 

School additions are a gymnasium, 
science, commons/kitchen, 
art/special education, 
computer/business, 
F.A.C.S./technical education, 
teacher planning, classroom and 
mUSIC 

Furnishings and equipment 

2. PARKERSBURG SOUTH HIGH 
SCHOOL 

Building improvements include fire 
alarm/security, sprinklers, heating 
and air conditioning, and new 
lockers 
, 
Site development which includes 
construction of bus loop road, site 
additions, additional/parking/ 
paving/sidewalks, and water service 
upgrade 

School renovations include the 
following: classrooms, corridors, 
vocational technical, gymnasiums, 
weight/varsity locker rooms, little 
theater, locker areas and 
kitchen/dining areas 

337095 

BOND 
LOCATION PROCEEDS 

Existing 
Parkersburg 
South High 
School 

2 

$ 2,771,200 

$ 4,433,970 

$ 621,350 

$ 4,371,140 

$ 731,280 

$ 3,060,180 

SBA 
GRANT 



PROJECT 

School additions include the 
following: science laboratories, 
classroom additions, music 
classroom media center, student 
service/administrative commons 
expansion, lobby, wrestling 
gymnasium and corridors 

Furnishings and equipment 

3. PARKERSBURG HIGH SCHOOL 

Building improvements include fire 
alarm/security, sprinklers, heating 
and air conditioning and lockers 

Renovations include lighting, 
painting, repairs, physical education 
locker rooms, band and choral 
rooms and site renovations 

Additions include science rooms, 
media center, auxiliary gymnasium, 
commons, kitchen and vending 

Furnishings and equipment 

BOND 
LOCATION PROCEEDS 

$ 3,246,060 

$ 941,700 

Existing 
Parkersburg 
High School 

$ 4,156,440 

$ 4,545,550 

$ 2,227,250 

$ 1,223,350 

SBA 
GRANT 

$ 7,500,000 

$ 7,500,000 

TOTALS $35,000,000 $15.000,000 

337095 

APPROXIMATE TOTAL COST TO BE 
PAID FROM BOND PROCEEDS 

APPROXIMATE TOTAL COST TO BE 
PAID FROM SBA GRANTS 

APPROXIMATE TOTAL COST OF ALL 
PROJECTS 

$35,000,000 

$15,000,000 

$50,000,000 

* The Bonds will not be issued or sold unless the District receives a written commitment (which 
may be subject to certain conditions) of the School Building Authority of West Virginia to provide a 

. grant or grants to the District for such project in the amount of not less than $15,000,000. 
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ESTIMATED COST 

Bond Funds: $35,000,000 

The Board of Education of the County of Wood, pursuant to the provisions of Chapter 

13, Article 1, Section 25, of the West Virginia Code of 1931, as amended, has caused to be 

transmitted to me duly certified copies of all the orders, ordinances, proclamations, notices, 

advertisements, affidavits, resolutions and records of the proceedings connected with or 

pertaining to such Bond issue, and I have examined the same. 

It appears from the records so transmitted to me that the proposition of incurring debt and 

issuing bonds, as provided in said resolution and order, twenty-four thousand seven hundred 

ninety-five (24,795) votes were cast for and twelve thousand one hundred nineteen (12,119) 

votes were cast against the issuance of said bonds, so that sixty-seven and seventeen hundredths 

percent (67.17%) of the voters in said election voted in favor of incurring debt and issuing bonds 

as provided in said resolution and order. 

In my opinion, there has been substantial compliance with the law relating to the issuance 

of said bonds and I, therefore, approve the validity of such Bond issue pursuant to the provisions 

of Chapter 13, Article 1, Section 25, of the West Virginia Code, 1931, as amended. 

ARRELL V. McGRAW, JR. 
ATTORNEY GENERAL OF WEST VIRGINIA 

. Charleston, West Virginia 
December"3D ,2004 

337095 
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STANDARD 
&POOItS 

January 25, 2005 

Steven J. Murphy 
Managing Director 
55 Water Street, 38th Floor 
New York, NY 10041-0003 
tel 212 438-2066 
steve_murphy@standardandpoors.com 

reference no.: 700565 

The Board of Education of the County of Wood 
1210 Thirteenth Street 
Parkersburg, WV 2610 1 
Attention: Mr. Tom Little, Treasurer 

Diane P. Brosen 
Vice President 
55 Water Street, 38th Floor 
New York, NY 10041-0003 
tel 212 438-7973 
diane_brosen@standardandpoors.com 

Re: US$35,000,000 The Board of Education of the COllnty of Wood, West Virginia, Public 
School Bonds, Series 2005, dated: March 1, 2005, due: May 1, 2006-2020 

Dear Mr. Little: 

Pursuant to your request for a Standard & Poor's rating on the above-referenced obligations, we 
have reviewed the information submitted to us and, subject to the enclosed Terms and Conditions, 
have assigned a rating of"AA-". Standard & Poor's views the outlook for this rating as stable. A 
copy of the rationale supporting the rating is enclosed. 

The rating is not investment, financial, or other advice and you should not and cannot rely upon 
the rating as such. The rating is based on information suppiied to us by you or by your agents but 
does not represent an audit. We undertake no duty of due diligence or independent verification of 
any information. The assignment of a rating does not create a fiduciary relationship between us 
and you or between us and other recipients of the rating. We have not consented to and will not 
consent to being named an "expert" under the applicable securities laws, including without 
limitation, Section 7 of the Securities Act of 1933. The rating is not a "market rating" nor is it a 
recommendation to buy, hold, or sell the obligations. 

This letter constitutes Standard & Poor's permission to you to disseminate the above-assigned 
rating to interested parties. Standard & Poor's reserves the right to inform its own clients, 
subscribers, and the public of the rating. 

Standard & Poor's relies on the issuer/obligor and its counsel, accountants, and other experts for 
the accuracy and completeness of the information submitted in connection with the rating. This 
rating is based on financial information and documents we received prior to the issuance of this 
letter. Standard & Poor's assumes that the documents you have provided to us are final. If any 
subsequent changes were made in the final documents, you must notify us of such changes by 
sending us the revised final documents with the changes clearly marked. 

To maintain the rating, Standard & Poor's must receive all relevant financial information as soon 
as such information is available. Placing us on a distribution list for this information would 
facilitate the process. You must promptly notify us of all material changes in the financial 
information and the documents. Standard & Poor's may change, suspend, withdraw, or place on 



Mr. Tom Little 
Page 2 
January 25,2005 

CreditWatch the rating as a result of changes in, or unavailability of, such infonnation. Standard 
& Poor's reserves the right to request additional infonnation if necessary to maintain the rating. 

Please send all infoffilation to: 
Standard & Poor's Ratings Services 
Public Finance Department 
55 Water Street 
New York, NY 10041-0003 

Standard & Poor's is pleased to be of service to you. For more infonnation on Standard & Poor's, 
please visit our website at www.standardandpoors.com. Ifwe can be of help in any other way, 
please call or contact us at nvpublicfinance(a),standardandpoors.com. Thank you for choosing 
Standard & Poor's and we look forward to working with you again. 

Sincerely yours, 

Standard & Poor's Ratings Services 
a division of The McGraw-Hill Companies, Inc. 

BY:~~~ 
Managing Director 

ed 
enclosures 
cc: Ms. Marie L. Prezioso, Senior Vice President 

Ferris, Baker, Watts, Inc. 



STANDARD 
&POOItS 

Standard & Poor's Ratings Services 
Terms and Conditions 

Applicable To 
U.S. Public Finance Ratings 

Request for a rating. Standard & Poor's issues public finance ratings for a fee upon request from an issuer, or from an 
underwriter, financial advisor, investor, insurance company, or other entity, provided that the obligor and issuer (if 
different from the obligor) each has knowledge of the request. The term "issuer/obligor" in these Terms and 
Conditions means the issuer and the obligor if the obligor is different from the issuer. 

Agreement to Accept Terms and Conditions. Standard & Poor's assigns Public Finance ratings subject to the terms 
and conditions stated herein and in the rating letter. The issuer/obligor's use of a Standard & Poor's public finance 
rating constitutes agreement to comply in all respects with the terms and conditions contained herein and in the rating 
~etter and acknowledges the issuer/obligor's understanding of the scope and limitations of the Standard & Poor's rating 
as stated herein and in the rating letter. 

Fees and expenses. In consideration of our analytic review and issuance of the rating, the issuer/obligor agrees to pay 
Standard & Poor's a rating fee. Payment of the fee is not conditioned on Standard & Poor's issuance of any particular 
rating. In most cases an annual surveillance fee will be charged for so long as we maintain the rating. The 
issuer/obligor will reimburse Standard & Poor's for reasonable travel and legal expenses if such expenses are not 
included in the fee. Should the rating not be issued, the issuer/obligor agrees to compensate Standard & Poor's based on 
the time, effort, and charges incurred through the date upon which it is determined that the rating will not be issued. 

Scope of Rating. The issuer/obligor understands and agrees that (i) an issuer rating reflects Standard & Poor's current 
opinion of the issuer/obligor's overall financial capacity to pay its financial obligations as they come due, (ii) an issue 
rating reflects Standard & Poor's current opinion of the likelihood that the issuer/obligor will make payments of principal 
and interest on a timely basis in accordance with the terms of the obligation, (iii) a rating is an opinion and is not a 
verifiable statement of fact, (iv) ratings are based on information supplied to Standard & Poor's by the issuer/obligor or 
by its agents and upon other information obtained by Standard & Poor's from other sources it considers reliable, (v) 
Standard & Poor's does not perform an audit in connection with any rating and a rating does not represent an audit by 
Standard & Poor's, (vi) Standard & Poor's relies on the issuer/obligor, its accountants, counsel, and other experts for the 
accuracy and completeness of the information submitted in connection with the rating and surveillance process, (vii) 
Standard & Poor's undertakes no duty of due diligence or independent verification of any infoffilation, (viii) Standard & 
Poor's does not and cannot guarantee the accuracy, completeness, or timeliness of the information relied on in connection 
with a rating or the results obtained from the use of such information, (ix) Standard & Poor's may raise, lower, suspend, 
place on CreditWatch, or withdraw a rating at any time, in Standard & Poor's sole discretion, and (x) a rating is not a 
"market" rating nor a recommendation to buy, hold, or sell any financial obligation. 

Publication. Standard & Poor's reserves the right to publish, disseminate, or license others to publish or disseminate the 
rating and the rationale for the rating unless the issuer/obligor specifically requests that the rating be assigned and 
maintained on a confidential basis. If a confidential rating subsequently becomes public through disclosure by the 
issueriobligor or a third party other than Standard & Poor's, Standard & Poor's reserves the right to publish it. 
Standard & Poor's may publish explanations of Standard & Poor's ratings criteria from time to time and nothing in this 
Agreement shall be construed as limiting Standard & Poor's ability to modify or refine Standard & Poor's criteria at any 
time as Standard & Poor's deems appropriate. 

Information to be Provided by the Issuer/obligor. The issuer/obligor shall meet with Standard & Poor's for an analytic 
review at any reasonable time Standard & Poor's requests. The issuer/obligor also agrees to provide Standard & 
Poor's promptly with all information relevant to the rating and surveillance ofthe rating including information on 
material changes to information previously supplied to Standard & Poor's. The rating may be affected by Standard & 
Poor's opinion of the accuracy, completeness, timeliness, and reliability of information received from the 
issuer/obligor or its agents. Standard & Poor's undertakes no duty of due diligence or independent verification of 



information provided by the issuer/obligor or its agents. Standard & Poor's reserves the right to withdraw the rating if 
the issuer/obligor or its agents fails to provide Standard & Poor's with accurate, complete, timely, or reliable 
information. 

Standard & Poor's Not an Advisor, Fiduciary, or Expert. The issuer/obligor understands and agrees that Standard & 
Poor's is not acting as an investment, financial, or other advisor to the issuer/obligor and that the issuer/obligor should 
not and cannot rely upon the rating or any other information provided by Standard & Poor's as investment or financial 
advice. Nothing in this Agreement is intended to or should be construed as creating a fiduciary relationship between 
Standard & Poor's and the issuer/obligor or between Standard & Poor's and recipients of the rating. The issuer/obligor 
understands and agrees that Standard & Poor's has not consented to and will not consent to being named an "expert" 
under the applicable securities laws, including without limitation, Section 7 of the U.S. Securities Act of 1933 . 

. Limitation on Damages. The issuer/obligor agrees that Standard & Poor's, its officers, directors, shareholders, and 
employees shall not be liable to the issuer/obligor or any other person for any actions, damages, claims, liabilities, 
costs, expenses, or losses in any way arising out of or relating to the rating or the related analytic services provided for 
in an aggregate amount in excess of the aggregate fees paid to Standard & Poor's for the rating, except for Standard & 
Poor's gross negligence or willful misconduct. In no event shall Standard & Poor's, its officers, directors, 
shareholders, or employees be liable for consequential, special, indirect, incidental, punitive or exemplary damages, 
costs, expenses, legal fees, or losses (including, without limitation, lost profits and opportunity costs). In furtherance 
and not in limitation of the foregoing, Standard & Poor's will not be liable in respect of any decisions made by the 
issuer/obligor or any other person as a result of the issuance of the rating or the related analytic services provided by 
Standard & Poor's hereunder or based on anything that appears to be advice or recommendations. The provisions of 
this paragraph shall apply regardless of the form of action, damage, claim, liability, cost, expense, or loss, whether in 
contract, statute, tort (including, without limitation, negligence), or otherwise. The issuer/obligor acknowledges and 
agrees that Standard & Poor's does not waive any protections, privileges, or defenses it may have under law, including 
but not limited to, the First Amendment of the Constitution of the United States of America. 

Term This Agreement shall terminate when the ratings are withdrawn. Notwithstanding the foregoing, the paragraphs 
above, "Standard & Poor's Not an Advisor, Fiduciary, or Expert" and "Limitation on Damages", shall survive the 
termination of this Agreement or any withdrawal of a rating. 

Third Parties. Nothing in this Agreement, or the rating when issued, is intended or should be construed as creating any 
rights on behalf of any third parties, including, without limitation, any recipient of the rating. No person is intended as 
a third party beneficiary to this Agreement or to the rating when issued. 

Binding Effect. This Agreement shall be binding on, and inure to the benefit of, the parties hereto and their successors 
and assigns. 

Severability. In the event that any term or provision of this Agreement shall be held to be invalid, void, or 
unenforceable, then the remainder of this Agreement shall not be affected, impaired, or invalidated, and each such term 
and provision shall be valid and enforceable to the fullest extent permitted by law. 

Complete Agreement. This Agreement constitutes the complete agreement between the parties with respect to its subject 
matter. This Agreement may not be modified except in a writing signed by authorized representatives of both parties. 

Governing Law. This Agreement and the rating letter shall be governed by the internal laws of the State of New York. 
The parties agree that the state and federal courts of New York shall be the exclusive forums for any dispute arising 
out of this Agreement and the parties hereby consent to the personal jurisdiction of such courts. 



$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

DIRECTION TO AUTHENTICATE AND DELIVER BONDS 

WesBanco Bank, Inc., 
as Registrar 

Wheeling, West Virginia 

Ladies and Gentlemen: 

There are delivered to you herewith (or have previously been delivered to you) as 
Registrar for the above-captioned Bonds: 

1. Bonds Nos. R-l to R-15, inclusive, constituting the entire original issue of The 
Board of Education of the County of Wood (West Virginia) Public School Bonds, Series 2005, 
dated March 1,2005, in the aggregate principal amount of $35,000,000 (the "Bonds"), all as set 
forth in EXHIBIT A, attached hereto and made a part hereof, signed by the President and 
countersigned by the Secretary of The Board of Education of the County of Wood (the "Issuer") 
and bearing the official seal of the Issuer. The Bonds are authorized to be issued under and 
pursuant to a Resolution and Order Directing Issuance of Bonds adopted by the Issuer on 
November 30,2004 and a Supplemental Resolution adopted by the Issuer on February 16, 2005 
(collectively, the "Resolution"). 

2. A copy, duly certified by the Secretary, of the Resolution. 

3. A signed, unqualified approving opinion of nationally recognized bond counsel 
designated by the Issuer and acceptable to the Purchaser. 

You are hereby requested and authorized to authenticate, register and deliver the Bonds 
to CEDE & CO., as nominee of Depository Trust Company, on behalf of PRAGER, SEALY & 
CO., LLC, the Purchaser. 

Dated this 1 st day of March, 2005. 

344024 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

B~M.~~ 
It resident 



Bond No. 
R-l 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 
R-I0 
R-11 
R-12 
R-13 
R-14 
R-15 

344024 

EXHIBIT A 

$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

Maturity Date 
Princi2al Amount (May 1) Interest Rate 

$1,400,000 2006 4.00% 
1,745,000 2007 4.00% 
1,825,000 2008 4.00% 
1,915,000 2009 4.00% 
2,005,000 2010 4.00% 
2,100,000 2011 4.00% 
2,200,000 2012 4.00% 
2,305,000 2013 4.00% 
2,415,000 2014 4.00% 
2,525,000 2015 4.00% 
2,650,000 2016 4.00% 
2,775,000 2017 4.00% 
2,905,000 2018 4.25% 
3,045,000 2019 4.25% 
3,190,000 2020 4.25% 

• 

CUSIP 
978335 EE 3 
978335 EF 0 
978335 EG 8 
978335 EH 6 
978335 EJ 2 
978335 EK 9 
978335 EL 7 
978335 EM 5 
978335 EN 3 
978335 EP 8 
978335 EQ 6 
978335 ER 4 
978335 ES 2 
978335 ET 0 
978335 EU7 



School Building Authority of West Virginia 
Clacy E. Williams, Rxecutive Director 

DEC 1 8 2003 

2300 Kanawha Boulevard. East • Charleston, West Virginia 25111-2306 • office Number (301) 558-2541 • FAX Number (304)558-2539 

Mr. William A. Niday 
Superintendent 
Wood COll11ty Schools 
1210 - Thineenth Street 
Parkersburg, WV 26101-4198 

Dear Mr. Niday: 

December 16, 2003 

I am pleased to inform you that on December 15, 2003 at it's quarterly meeting, the 
School Building Authority approved a Needs Grant for Wood County in the amount of 
$7,500.000. The grant is the first of a multi-year funding for renovations to three high schools. 

A grant contract will soon be fOlWarded to you for signature completion. Please sign and 
return the contract as soon as possible. Once the contract is signed, we will transfer funds into 
your account at United. National Bank. Funds cannot be transferred without the signed contract 
returned to the SBA. 

We are pleased that you will be receiving sufficient funds to address your project. !fyou 
have any questions, please do not hesitate to calIon me. 

MMB:kc 

f:\sbamainserved\karen\woodI203needsnoticc.wpd 
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SCHOOL BUILDING AUTHORITY OF WEST VIRGINIA 

GRANT CONTRACT UP TO 

THE AMOUNT OF 57,500,000.00 

WITH THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

This Grant Contract (the "Contract") is entered into by and between the School Building 
Authority of West Virginia (the "Authori~) and The Board of Education of the County of Wood 
(the "County Board") this 1st day of July, 2004. 

RECITALS 

A The Authority was established pursuant to the Constitution and laws of the State 
of West Virginia. including. particularly, Chapter 18, Article 9D of the Code of West Virginia, 
1931, as amended (the "Codell

) (the II Act") to provide available funds (as described in Section 18-
9D-6 of the Act) to finance the costs of acquisition, construction, renovation, repair and safety 
upgrading of facilities for public school purposes in the State of West Virginia (the "Statell

). 

B. In accordance with the Act and the Program Guidelines of the Authority, and at 
the request of the County Board, the Authority bas detennined to grant funds to the County 
Board for the pUIpose of financing the costs of the projects described in Exhibit A-I attached 
hereto. 

~ 

C. This Contract provides the terms and conditions upon which the Authority agrees 
to make and the County Board agrees to accept such grant. 

Section 1. Subject to the terms and conditions described here~ the Authority 
hereby grants to the County Board, funds up to $7,500,000.00 (the "Grant"). The 
expiration date of this funding grant shall be June 30, 2007. 

Section 2. The Authority shall be granted the privilege (0 act as co-owner of 
properties during construction or renovation of the facility without the liability of 
ownership. 

Section 3. Upon receipt of evidence satisfactory to the Authority that the County 
Board is prepared to commence expenditures of the proceeds of the Grant during the then 
current fiscal year, the proceeds of the Grant shall be transferred from the Authority's 
School Construction Fund held by the West Virginia State Treasurer to United National 
Bank (the "Depository") and deposited in a fund to be known as the "School Building 
Authority of West Virginia Project Fund" (the "Project Fund"). The proceeds of the Grant 
shall be held in a separate subaccount of the Project Fund in the name of the County 
Board (the "County Account"). The CountY Board hereby authorizes the Depository to 
invest amounts on deposit in the County Account iIi investment securities at the direction 
of the Authority. All interest earned on such will inure to the benefit of the Authority and 
will Dot be available for withdrawal by the County Board. 
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Section 4. AmoWlts in the County Account (not including investment earnings 
therein), may be withdrawn by the County Board at any time upon submitting a 
Requisition in the form attached hereto as Exhibit B to the Depository, with a copy 
submitted at the same time to the Authority. The Authority shall have the right to request 
additional information and/or documentation from the County Board with respect to any 
such Requisition. Disbursement shall not be made until the Authority approves such 
Requisition. 

Section S. The County Board hereby convenants and agrees to use the proceeds 
of the Grant only for approved expenditures with respect to the specific projects described 
on Exhibit A-I unless it receives the prior written consent of the Authority. The County 
Board agrees not to submit a requisition for expenditures which will not be incurred with 
respect to the project. The County Board agrees to cause said project to be constructed 
within the total sums available to it, including said grant, in accordance with the plan 
submitted by the county to the Authority for funding as described in Exhibit A-I and in 
accordance with the regulations, gUidelines and direction of the Authority. 

Section 6. The County Board agrees that the funds it receives as a Grant will not 
be used by the maintenance department of the County Board for the purpose of 
purchasing materials and equipment needed to improve and maintain existing facilities. 

Section 7. In accordance with the mandates of the Act and regulations 
promulgated thereunder (the "Code"), the County Board covenants and agrees to expend 
all of the proceeds of the Grant by it's designated ex:piration date as set forth in Paragraph 
C., Section 1., of this Contract If the County Board fails to expend the entire Grant by 
such date, the County Board hereby authorizes and directs the Authority to withdraw and 
the Depository to pay to the Authority any amounts remaining on deposit in the County 
Account five business days after the above referenced expiration dates. 

Section 8. The County Board hereby covenants and agrees that it shall not 
proceed with the building design for the school without fust securing a clear and free title 
to the property where the SBA funded facility is to be constructect or without securing a 
right-of-entry as result of a condemriation proceeding initiated to secure the site where the 
SBA funded school is to be constructed. 

Section 9. The County Board hereby covenants and agrees that it will submit the 
educational specifications, as well as design plans and specifications as per the State 
Board of Education Policy 6200 and the Authority's Guidelines and Procedures 
Handbook for the erection andlor renovation of school buildings to the Authority for 
approval. Such plans and. specifications sball comply with all requirements set forth in 
the Program Guidelines. Approval of plans and specifications for final construction will 
be subject to evaluation of the plan and the proposed site by the Authority. 

Section 10. The County Board shall award bids only to properly licensed 
contractors as per the state Tax Depanment regulations. The County Board of Education 
shall require written evidence from. all prime contractors that all sub contractors and all 
sub-sub contractors performing work On the approved project shall be coveted by all 
required bonding. 
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Section 11. The County Board agrees to include in its contracts relating to 
projects receiving funds from the Authority items set forth in Appendice K. of the School 
Building Authority Policy and Regulations Manual. 

Section 12. Should the desired building design costs exceed the total 
construction fimds available, the county must reduce the scope of the project and/or value 
engineer the facility to the satisfaction of the Authority prior to proceeding to the next 
project development phase. Failure to do so may be interpreted by the SBA as a Breech 
of Contract resulting in negation of the grant agreement between the local board and the 
SBA. 

Section 13. The County Board shall employ a "Clerk-of-the-Works" to monitor 
all construction projects, unless otherwise waived by the Authority. The "Clerk-of-the 
Wodes" shall!lQ! be a regular employee of the county board. The County Board shall use 
its best efforts to provide funds for the payment of such "Clerk-of-tbe-Works" by 
negotiating a reduction in architectural fees relating to such project. The grant recipient 
may, at the discretion of the Authority's Construction Committee, be required to proceed 
with the construction project using an Authority approved design, construction schedule 
and construction management method. Requirement of a Clerk-of-the-Wodes will be 
waived for counties using construction management. 

Section 14. The County Board shall retain an architect for renovations, additions 
and/or new construction projects as required by Chapter 5G of the WV Code or as 
required by the School Building Authority. 

(i) The County Board agrees to retain architectural services using AlA B151, 
Standard Form of Contract between Owner and Architect, latest Edition or the 
approved School Building AuthOrity ArchitecturaV Engineering Service 
Agreement. The County Board agrees that any percentage architectural fees shall 
be based upon the bid cost of the project, excluding cost overruns and change 
orders in accordance with Section K of the SBA Guidelines. 

(ii) Should the bids received exceed the established project budget, the 
architect shall be required to revise the contract documents and re-bid the project 
at no additional cost or fee to the County Board. 

(iii) The County Board agrees to contractually require the architectural firm to 
revise plans without additional cost to the County Board when the preliminary 
plans provided for rcwiew do not meet the requirements of the Authority, State 
Fire Marshal or any othe:r regulatory agency. 

(iv) All construction change proposal requests, change directives or 
construction change orders shall be submitted to the Authority for review and 
approval. Changes shall be submitted to the Authority in an AlA document 
format. Any project change that is not approved by the Authority which results in 
an encumbrance of additional project funds regardless of the source, may at the 
option of the Authority, cause termination of this grant. The County Board., at the 
demand of the Authority, will assume responsibility of existing contracts, forfeit 
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the remaining grant funds and repay the Authority the full amount of grant funds 
expended at the time of termination with interest accruing from the date of 
tennination at the rate of six percent per annum. 

(v) The project budget shall be amended to reflect any and all increases or 
decreases in the project finance plan. Foods from any and all sources shall be 
submitted in the fonn attached hereto as Exhibit C for review and approval by the 
Authority. No construction contract or change order may be executed by the 
Grantee until aU sources of financing are identified and an updated ExhIbit C is 
submitted and approved by the Authority. 

Section 15. No educational facility shall be occupied without prior approval from 
the Authority and the appropriate state and COUIlty regulatory agencies. Because 
CODSTl'Uction completion dates do not always coincide with educational schedules, the 
county agrees to complete and submit to the SBA with design development drawings, a 
viable contingency plan addressing how all affected students and staff will be housed 
should the new, additional or renovated facility not be available for occupation within the 
proposed time schedule. 

Section 16. The County Board agrees to keep the project in good repair and 
working order after completion and execution of this grant and accepts the terms and 
conditions identified in Exhibit D of this agreement. The County Board acknowledges 
that the Authority may inspect any project from time to time after completion, and if the 
Authority determines that a project is not being maintained in such condition. the State 
Board of Education may require that state aid monies be used to provide improvements or 
repairs to such Project. 

Section 17. Any funds designated in this contract are provided in accordance to 
the details of the project as presented in the Comprehensive Educational Facilities Plan 
approved by the State Board of Education and the School Building Authority for the 
County Board. Failure to develop the project in accordance with the approved plan 
entails a misrepresentation that may, at the discretion of the Authority, void this contract. 
These details include designated utilization of the facility~ instructional improvements, 
cost savings measures, health and safety improvements, and the initiation of any 
student/teacher services so indicated in the plan. 

Section 18. The County Board of Education understands that it must conduct any 
school closure hearings that may be required by this project and obtain State Board of 
Education approval of such closures prior to submitting any invoice to the SBA for 
consideration of payment and that the SBA will not recognize any invoice prior to such 
action by the County and State Boards of Education. 

Section 19. The County Board agrees that the Authority will maintain a 5% 
retainage based on the total construction cost of the project until all construction contracts 
are complete and an approved Certificate of Project· Completion is executed. To a-void 
placing the County at risk, it is recommended that the County withhold final payment on 
this project until such time. 
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Section 20. The County Board agrees that funds for payment of all requisitions 
shall be made available from this grant in the proportion of state to 10cal Or other :funds 
dedicated to this project. Initial payments shall be made based on the following schedule 
based on the estimated percentage of State to local funds shown on Exhibit A-I: 

Responsible Party 

County Board 
Authority 

Percentage of Funds 
Submitted for Payment 

70.00% 
30.00% 

100.00% 

Section 21. In order to utilize state funds expeditiously in accordance with The 
Code and to avoid extraneous costs associated with inflation that occurs in extraordinary 
design and/or finance planning and construction delays, this grant is conditioned upon the 
representation of the County Board, by the affixed signature of their President, that they 
will meet the planning and construction schedule outlined in Exhibit A-2 oftbis contract. 
Upon failure to comply with such schedule made in Exhibit A~2 of this agreement, the 
County Board shall be in default oftbis agreement and subject to the default provision set 
forth in this instrument. 

Section 22. Upon any default under its representations of the agreements set 
forth in this instrument, or in the instruments incident to the awarding of the grant, 
Grantee, at the option and demand of Grantor, will repay to grantor forthwith the original 
amount of the grant received with the interest accruing thereon from the date of default at 
yield rate of the bonds from which the grant was made or at the current prime interest rate 
for grants made from Pay~As-Y ou~Go funds. Default by the Grantee will constitute 
termination of the grant thereby causing cancellation of financial assistance by the School 
Building Authority under the grant. The provisions of this Grant Agreement may be 
enforced by Grantor, at its option and without regard to prior waivers by it of previous 
defaults of Grantee. by judicial proceedings to require specific performance of the terms 
of this Grant Agreement or by such other proceedings in law or equity, in either Federal 
or State courts, as may be deemed necessary by Grantor to assure compliance with the 
provisions of this Grant Agreement and the laws and regulation under which this grant is 
made. 
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Section 23. This Grant Contrac n become effective as of the date first written 
and upon your mutual accep 

Accepted and agreed to as of the date first above written: 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

By iLl-tiL itJ;if By ~ ~~ 
~uperintendent President, Co t)1B(;ard of Education 

SBA 125 
Revised 12118/02 
f:\sbmainserverl \karen\need(b )contract. wpd 

f:\sbamainsexver1 \karen\wood1203needscontraclwpd 
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School Building Authority of West virginia 

Clacy E. williams, Executi~e Director 

T-524 P.02/03 F-232 
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2300 Kanawha BoulevQrd. East • Charleston, West Virginia 25311-2306 • Office Number (304) 558-2541 • FAX Number (304) 558-2539 

Mr. William A. Niday 
Superintendent 
Wood County Schools 
1210 - Thirteenth Street 
Parkersburg, WV 26101-4198 

Dear Mr. Niday: 

. 

April 26, 2004 

The School Building Authority of West Virginia at it's Quarterly Meeting on December 15, 
2003 approved a Needs Grant for Wood COWlty in the amount of $7,500,000. Funds from this 
grant are for the project described in the enclosed Grant Agreement and not to be expended for any 
other purpose. 

We will be able to transfer funds into your account at United National Bank as soon as 
we receive your grant contract. We have completed the Grant Agreement for this project and 
encourage your signature as soon as possible. Please sign all three of the enclosed copies 
retaining one copy for your records and returning the remaining two copies of the contract to our 
office. Funds cannot be transferred until the signed contracts are retumed. 

We are pleased that you will be receiving sufficient funds from. the SBA to address your 
project. Personally, I am looking forward to working with you in this endeavor and will be able 
to assist you in any way possible to help assure a completion of the proj or your board and 

S . Please do not hesitate to calIon me when needed 

MAY t'7 200$ 
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OJECT NUMBER. 
·HOOl FACILITY AND 
T1MATED COST: 

:SCRIPTION OF PROJECT: 

,--r" • 
'-' 

EVENUE SOURCES: 

Current SchOOl ConstnJction Fund AlloCiition 

Proceeds from the Sale of CounlY Bonds 

'TOTAL CURRENT FINANCE Pl..AN 

Future Scho!:)1 Constructi!:)n Fund Allocation 

TOTAL FINANCE PLAN 

.) 

EXHIBIT A·1 

(1) 96·501··255 
(2) 96-602-255 
(3) 96-503·255 

Parkersburg High School 
Pal'kersburQ SolJlh High Scheel 
Williamstown High School 

DArE OF GRANT: July 1. 2004 

$19,740,000.00 
19,080.000.00 
11,180,000,00 

$50,000,000,00 

Renovations to the the three high schools in Wood COllnty in order to Implement the middle 
school concept countywide and to mOlle the ninth grade &tuClents into the existing high schools. 

This projed will utilize an architect and a clerk·of·the-works. 

This Grant Award 15 contingent on the pa:lliilge of a local bond issue by the Wood County 
County Board of education, 

Thi5 project will require an additional funding fmm the Authority In thu amount 
af $7,500,000 by the fiscal year commencoing on July 1, 2006. 

Amount Percentage 

7,500,000,00 15.00% 

351°0°1000.00 70,00% 

42,500,000.00 85.00% 

7150°1°00.00 16.00% 

50,00°1°00.00 100.00% 



Specimen 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-l 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$1,400,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2006 March 1, 2005 978335 EE 3 

CEDE & CO. 

ONE MILLION FOUR HUNDRED THOUSAND AND 00/100 
DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer ofthe State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



Interest accruing on this Bond on and prior to the Maturity Date hereof shall be payable 
by check or draft mailed by the Paying Agent to the Registered Owner hereof as of the 
applicable Record Date (each April 15 and October 15) or, in the event of a default in the 
payment of Bonds, that special record date to be fixed by the Paying Agent by notice given to the 
Registered Owners not less than 10 days prior to said special record date at the address of such 
Registered Owner as it appears on the registration books of the Issuer maintained by the Paying 
Agent, or, at the option of any Registered Owner of at least $1,000,000 in aggregate principal 
amount of Bonds, by wire transfer in immediately available funds to a domestic bank account 
specified in writing by the Registered Owner to the Paying Agent at least 5 days prior to such • 
Record Date. Principal and premium, if any, shall be paid when due upon presentation and 
surrender of this Bond for payment at the office of the Paying Agent, in Charleston, 
West Virginia. The Issuer and the Paying Agent shall not be required to issue or transfer any 
Bonds during a period beginning with the close of business on the Record Date next preceding 
any Interest Payment Date and ending at the close of business on such Interest Payment Date. 

This Bond is one of a series of bonds of the Issuer designated as "Public School Bonds, 
Series 2005" (the "Bonds"), issued by the Issuer in the aggregate principal amount of Thirty-Five 
Million Dollars ($35,000,000). The Bonds are in fully registered form, without coupons, and are 
issued under the authority of and in full comt?l,!.~~;(with the Constitution and statutes of the 
State of West Virginia, including particularl~',bh\apter 13, Article 1 of the West Virginia Code of 
1931, as amended (the "Act") and as.~lution and Order Directing Issuance of Bonds as 
supplemented and amended (the "Order") duly adopted by the Issuer, for the purpose of 
providing funds for the acquisition, construction and equipping of public school facilities, 
together with all necessary appurtenances, in Wood County School District. The terms and 
provisions of the Order are hereby incorporated by reference as if set forth fully herein. 

This Bond may be transferred or exchanged by the Registered Owner hereof upon 
surrender of this Bond to the Registrar at its principal corporate trust office, accompanied by a 
written instrument or instruments of transfer in form, with instructions, and with guaranty of 
signature satisfactory to the Registrar, duly executed by the Registered Owner of this Bond or his 
attorney-in-fact or legal representative. The Registrar shall enter any transfer of ownership of 
this Bond in the registration books and shall authenticate and deliver in the name of the 
transferee or transferees a new fully registered bond or bonds of authorized denominations of the 
same maturity and form for the aggregate denominations of the same maturity and form for the 
aggregate amount which the transferee is entitled to receive at the earliest practicable time. The 
Issuer, the Registrar and the Paying Agent may deem and treat the Registered Owner hereof as 
the absolute owner thereof (whether or not this Bond shall be overdue) for the purpose of 
receiving payment of or on account of principal hereof and intere~t due hereon and for all other 
purposes, and the Issuer, the Registrar and the Paying Agent shall not be affected by any notice 
to the contrary. All payments made to the Registered Owner of a Bond, as herein provided, shall 
be valid and effectual to satisfy in full and discharge the liability of the Issuer upon the Bond as 
paid. 

No recourse shall be had for the payment of the principal of or interest on this Bond, or 
for any claim based hereon or on the Order, against any member, officer or employee, past, 
present, or future, of the Issuer or of any successor body, as such, either directly or through the 
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Issuer or any such successor body, under any constitutional provision, statute or rule of law, or 
by the enforcement of any assessment or by any legal or equitable proceeding or otherwise, and 
all such liability of such members, officers or employees is released as a condition of and as 
consideration for the issuance of this Bond. 

The Bonds maturing on or after May 1,2016, are subject to redemption on or after May 
1,2015, at the option of the Issuer, in whole at any time or in part on any interest payment date, 
from any moneys available for such purpose, at the applicable redemption price (expressed as a 
percentage of principal amount to be so redeemed) set forth in the table below, plus interest, if 
any, accrued to the date fixed for redemption: 

Optional Redemption Period 
(both dates inclusive) 

Redemption 
Price 

May 1,2015 to April 30, 2016 101 % 
May 1,2016 and thereafter 100% 

'~<1i\e{\ 
In the event of such optional re~M~~the Issuer may direct the maturity or maturities 

of the Bonds and the amounts thereof ~ redeemed, provided that the Bonds will be redeemed 
in whole multiples of $5,000 in principal amount and in the minimum principal amount of 
$50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the 
Issuer, to the registered owners of the Bonds to be redeemed at least thirty (30) and not more 
than sixty (60) days prior to the date fixed for redemption, by registered or certified mail, at the 
address appearing in the Bond Register or at such other address as is furnished in writing by the 
registered owner to the Registrar. Failure to receive such notice or any defect therein or in the 
mailing thereof shall not affect the validity of any proceedings for the redemption of the Bonds 
and failure to mail such notice shall not affect the validity of any such proceedings for any Bond 
with respect to which no such failure has occurred. Notice of redemption having been given in 
the manner described herein, and moneys necessary for the redemption of the Bonds having been 
deposited, the Bonds specified in such notice shall, on the date fixed for redemption, become due 
and payable and from and after such date (unless the Issuer shall default in the payment of the 
redemption price), such Bonds shall cease to bear interest. 

The Issuer has covenanted in the Order that it shall include in its budget the amount of 
the debt service for each fiscal year of the Issuer in which principal and/or interest on the Bonds 
is payable, that it shall appropriate from its revenues any such sums for the payment of such debt 
service and that it shall duly and punctually cause to be paid when due, .the principal of and 
interest on the Bonds. 

Subject to the registration requirements set forth herein, this Bond, under the provisions 
of the Act is, and has all the qualities and incidents of, a negotiable instrument under the 
Uniform Commercial Code of the State of West Virginia. 
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The Issuer has caused CUSIP numbers to be printed on the Bonds, and has directed the 
Paying Agent to use such numbers in notices, if any, as a convenience to bondholders. No 
representation is made as to the accuracy of such numbers either as printed on the Bonds or as 
contained in any notice. 

The Bonds are additionally secured, but only to the extent described in the Statement of 
Insurance printed on the Bonds, by a policy of municipal bond insurance issued by Financial 
Security Assurance Inc. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, conditions and 
things required by the laws of the State of West Virginia to exist, to have happened or to have 
been performed, precedent to or in connection with the issuance of this Bond or in the creation of 
the debt of which this Bond is evidence, exist, have happened and have been performed in 
regular and due form and manner as required by law; that this Bond is authorized by and is 
issued in conformity with the requirements of the Constitution and statutes of the State of 
West Virginia, and that legal provision has been !llCl;4e:b~~\the Issuer for the levy and collection of 
a direct annual tax sufficient in amount ~ <~rs.Q1fe\iJ!(yment of the interest and principal hereof, 
which shall have precedence over all o~~~es for any purpose whatever, except bond issues 
heretofore or hereafter authorized and issued under the five percent limitation provided by the 
Better Schools Amendment of the Constitution of West Virginia, and said tax is levied outside 
the limits fixed by Section 1, Article X of the Constitution of the St!lte of West Virginia in the 
manner provided by Sections 8 and 10, Article X of the State Constitution; that said levies do not 
exceed any constitutional or statutory limitations; and that the amount of this Bond; together with 
all other indebtedness of the Issuer, does not exceed any statutory or constitutional limitation 
thereon. 

For payment of both principal and interest hereof the full faith and credit and resources of 
the Issuer are hereby irrevocably pledged within the limitations prescribed by the Constitution 
and statutes of the State of West Virginia. 

This Bond shall not be entitled to any benefit under the Order nor shall it be valid, 
obligatory or enforceable for any purpose until this Bond shall have been authenticated by the 
Registrar. 

[Signatures Appear on the Following Page] 
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IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY OF 
WOOD has caused this Bond to be duly signed in its name and on its behalf by its President and 
countersigned by its Secretary and has caused its corporate seal to be hereto affixed in the 
manner provided in the Order, all as of March 1,2005. 

(SEAL) 

THE BOARD OF EDUCA nON OF THE COUNTY 
OF WOOD 

cJ~j~ By:~o/f' 
Secretary '<>;!' 

5 



REGISTRAR'S CERTIFICATE OF 
AUTHENTIC A TION AND REGISTRATION 

This Bond is one of the Bonds of the Series designated therein, described in the within
mentioned Resolution and Order Directing Issuance of Bonds, and has been duly registered in 
the name of the Registered Owner set forth above, as of the date set forth below. A signed 
original of the opinion of Spilman Thomas & Battle, PLLC, bond counsel, delivered and dated 
on the date of the original delivery of and payment for the Bonds of said Series, is on file with 
the undersigned. 

Dated: March 1,2005. 

WESBANCO BANK, INC., as Registrar 

B · & .. 7Ff/i("fl.u y. AI ,;:?L&.J......,.,· 
Its 6'ttOrized Officer 

6 



" "~ .. " 

~~j 1;) e iC r IT~f ~ ~tjl {'~ 

STATEMENT OF INSURANCE 

Financial Security Assurance Inc. ("Financial Security"), New York, New York, has 
delivered its municipal bond insurance policy with respect to the scheduled payments due of 
principal of and interest on this Bond to the West Virginia Municipal Bond Commission, 
Charleston, West Virginia, or its successor, as paying agent for the Bonds (the "Paying Agent"). 
Said Policy is on file and available for inspection at the principal office of the Paying Agent and 
a copy thereof may be obtained from Financial Security or the Paying Agent. 
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ATTORNEY GENERAL'S APPROVAL 

I, DARRELL V. McGRAW, JR., Attorney General of the State of West Virginia, 
do hereby certify that this Bond has been approved by me by virtue of the authority vested in me 
by Article 1, Chapter 13, of the West Virginia Code of 1931, as amended; that notice of my 
approval hereof was published as required by Section 25 of said Chapter 13, Article 1; that 
10 days have elapsed since the date of the last publication of such notice; that there has been no 
appeal from my decision to the Supreme Court of Appeals; and that this Bond has become 
incontestable, under and by virtue of the provisions of said Article 1, Chapter 13, and is a 
binding obligation upon The Board of Education of the County of Wood, a public corporation, 
the authority issuing the same, and upon the taxable property within Wood County School 
District, and that by reason of the provisions of said Article 1, Chapter 13, no one has the right 
hereafter to contest in any court or in any action or proceeding the validity of this Bond for any 
cause whatsoever. 

WITNESS my hand as of this 1 st day of March, 2005. 
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ASSIGNMENT 

Social Security or Other Identifying Number of Assignee _____________ _ 

FOR V ALUE RECEIVED, the undersigned hereby sells, assigns and transfers 
unto 

__________ the within Bond and does hereby irrevocably constitute and appoint 

___________ to transfer the said Bond on the books kept for registration 
thereof with full power of substitution in the premises. 

Dated: -------

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Firm) 

(Authorized Officer) 

NOTICE: The Assignor's signature to this Assignment must correspond with the 
name as it appears upon the face of the within Bond in every particular, without alteration or any 
change whatever. 
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SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-2 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$1,745,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2007 March 1, 2005 978335 EF 0 

CEDE & CO. 

ONE MILLION SEVEN HUNDRED FORTY-FIVE THOUSAND 
AND 00/1 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws ofthe State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 
Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR V ALOE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-3 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 ' 

$1,825,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2008 March 1, 2005 978335 EG 8 

CEDE & CO. 

ONE MILLION EIGHT HUNDRED TWENTY-FIVE 
THOUSAND AND 0011 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPEC\MEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-4 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$1,915,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2009 March 1,2005 978335 EH 6 

CEDE & CO. 

ONE MILLION NINE HUNDRED FIFTEEN THOUSAND AND 
00/100 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itselfto be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1, 2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

PUBLIC SCHOOL BONDS, SERIES 2005 

No. R-5 $2,005,000 

INTEREST RATE MATURITY DATE BOND DATE CUSIP 

4.00% May 1,2010 March 1, 2005 978335 EJ 2 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: TWO MILLION FIVE THOUSAND AND 00/1 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws ofthe State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has"been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1, 2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer ofthe State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-6 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,100,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2011 March 1,2005 978335 EK 9 

CEDE & CO. 

TWO MILLION ONE HUNDRED THOUSAND AND 00/100 
DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has'been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 
Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-7 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,200,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2012 March 1,2005 978335 EL 7 

CEDE & CO. 

TWO MILLION TWO HUNDRED THOUSAND AND 0011 00 
DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has"been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-8 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,305,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2013 March 1, 2005 978335 EM 5 

CEDE&CO. 

TWO MILLION THREE HUNDRED FIVE THOUSAND AND 
00/100 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has'been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1, 2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-9 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,415,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2014 March 1, 2005 978335 EN 3 

CEDE & CO. 

TWO MILLION FOUR HUNDRED FIFTEEN THOUSAND 
AND 0011 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has 'been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-I0 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,525,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2015 March 1, 2005 978335 EP 8 

CEDE&CO. 

TWO MILLION FIVE HUNDRED TWENTY-FIVE 
THOUSAND AND 0011 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1, 2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name. of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-II 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,650,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2016 March 1, 2005 978335 EQ 6 

CEDE & CO. 

TWO MILLION SIX HUNDRED FIFTY THOUSAND AND 
00/100 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws ofthe State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itselfto be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-12 

INTEREST RATE 

4.00% 

REGISTERED OWNER: 

PRINCIP AL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,775,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2017 March 1, 2005 978335 ER 4 

CEDE & CO. 

TWO MILLION SEVEN HUNDRED SEVENTY-FIVE 
THOUSAND AND 00/100 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



.~ .; ... ' 

SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCA nON OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-13 

INTEREST RATE 

4.25% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$2,905,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2018 March 1,2005 978335 ES 2 

CEDE & CO. 

TWO MILLION NINE HUNDRED FIVE THOUSAND AND 
0011 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws of the State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itselfto be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1, 2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-14 

INTEREST RATE 

4.25% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$3,045,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2019 March 1,2005 978335 ET 0 

CEDE & CO. 

THREE MILLION FORTY-FIVE THOUSAND AND 00/100 
DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws ofthe State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, ifno interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



SPECIMEN 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued is 
registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of DTC 
(and any payment is made to Cede & Co. or to such other entity as is requested by an authorized representative of 
DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR OTHERWISE BY OR TO 
ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

No. R-15 

INTEREST RATE 

4.25% 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

PUBLIC SCHOOL BONDS, SERIES 2005 

$3,190,000 

MATURITY DATE BOND DATE CUSIP 

May 1,2020 March 1,2005 978335 EU 7 

CEDE & CO. 

THREE MILLION ONE HUNDRED NINETY THOUSAND 
AND 00/1 00 DOLLARS 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD, (West Virginia) a 
public corporation created and existing under the laws ofth~ State of West Virginia (the 
"Issuer"), for value received, hereby acknowledges itself to be indebted and promises to pay to 
the Registered Owner specified above, or registered assigns (the "Registered Owner"), on the 
Maturity Date specified above, upon presentation and surrender hereof, the Principal Amount 
specified above and to pay interest on said Principal Amount from the Interest Payment Date (as 
hereinafter defined) preceding the date of authentication hereof or, if authenticated after the 
Record Date (as hereinafter defined) but prior to the applicable Interest Payment Date or on said 
Interest Payment Date, from said Interest Payment Date or, if no interest has been paid, from the 
Bond Date specified above, at the Interest Rate per annum specified above, semiannually, on 
May 1 and November 1 in each year, beginning November 1,2005, (each an "Interest Payment 
Date"), until maturity. The Treasurer of the State of West Virginia has designated WesBanco 
Bank, Inc., Wheeling, West Virginia, as its agent to act as registrar for the Bonds (the 
"Registrar") and the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
its agent to act in the capacity of paying agent for the Bonds (the "Paying Agent"). 



$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

GENERAL CERTIFICATE OF THE BOARD OF EDUCATION OF THE COUNTY 
OF WOOD ON: 

1. TERMS 
2. NO LITIGATION 
3. AWARD OF BONDS; SIGNATURES 
4. DELNERY AND PAYMENT 
5. AUTHORIZATION, EXECUTION AND DELNERY OF BOND 

DOCUMENTS 
6. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS 
7. MEETINGS, ETC. 
8. INCUMBENCY AND OFFICIAL NAME 
9. SIGNATURES 

10. DESIGNATION OF REGISTRAR AND PAYING AGENT 
11. OTHER DOCUMENTS 
12. DISCLOSURES 
13. SPECIMEN BOND 

The undersigned PRESIDENT and the undersigned SECRETARY of The Board of 
Education of the County of Wood (West Virginia) (the "Issuer"), a public corporation of the 
State of West Virginia (the "State"), HEREBY CERTIFY, for and on behalf of the Issuer, to 
PRAGER, SEALY & CO., LLC, as original purchaser from the Issuer of the above-captioned 
bond issue and other interested parties as follows, jointly unless otherwise stated, all capitalized 
terms not otherwise defined herein to have the meanings given in the Resolution, herein defined: 

1. TERMS: All capitalized words and terms used in this General Certificate and not 
otherwise defined herein shall have the same meanings as in the Resolution and Order Directing 
Issuance of Bonds of the Issuer adopted November 30, 2004, as supplemented and amended 
(collectively, the "Resolution"). 

2. NO LITIGATION: No controversy or litigation of any nature is now pending or 
threatened, restraining, enjoining, or affecting in any manner the issuance, sale and delivery of 
the Bonds or the collection of the ad valorem tax levies or the pledge thereof to the payment of 
the principal of and interest on the Bonds, nor in any manner questioning the proceedings and 
authority by which the Issuer authorized the issuance, sale and delivery of the Bonds nor in any 
manner affecting the validity or enforceability of the Bonds, the Resolution, the bidding 
procedures relating to sale of the Bonds, or any agreement or instrument relating thereto, or any 



provisions made or authorized for the payment of the Bonds; nor in any manner questioning the 
valid existence of the Issuer or the authority or titles of the President, Secretary and the members 
of the Board and other officials of the Issuer to their respective offices; nor in any manner 
questioning any proceeding, procedure, action or thing followed, taken or done in connection 
with the authorization, sale and delivery of the Bonds; nor wherein an adverse judgment or ruling 
could have a material adverse impact on the financial condition of the Issuer or adversely affect 
the power of the Issuer to levy, collect and enforce the collection of taxes or other revenues for 
the payment of the Bonds, or the acquisition and construction of the Projects financed with 
proceeds of the Bonds which is not set forth in the Official Statement relating to the Bonds. 

3. AWARD OF BONDS; SIGNATURES: Pursuant to Chapter 13, Article 1 of the 
West Virginia Code of 1931, as amended (the "Act"), the Bonds were duly and properly 
advertised for sale and five bids were received, the best bid being that of Prager, Sealy & Co., 
LLC, all as appears from the minutes of the Issuer of its meeting of February 16,2005, a copy of 
which is delivered herewith. The Bonds were thereupon awarded to Prager, Sealy & Co., LLC 
(the "Purchaser"), at the price of 102.9598234% of par ($36,035,938.19). The Bonds were duly 
signed by the manual signature of the President and countersigned by the manual signature of the 
Secretary, and the official seal of the Issuer, which seal is impressed upon this Certificate, was 
impressed thereon. The Attorney General's Approval of the Bonds was signed upon each of the 
Bonds by Darrell V. McGraw, Jr., Attorney General of the State of West Virginia. 

4. DELIVERY AND PAYMENT: The undersigned President did, on the date 
hereof, deliver to the Purchaser, through DTC, in New York, New York, the entire issue of the 
Bonds, in denominations equal to the principal amounts maturing in each of the years 2006 to 
2020, inclusive and numbered R-l to R-15, inclusive. 

5. At the time of delivery of the Bonds, there was paid to the Issuer the agreed price 
therefor as follows: 

Purchase Price $ $36,035,938.19 

Total Received $ $36,035,938.19 

6. AUTHORIZATION, EXECUTION AND DELIVERY OF BOND 
DOCUMENTS: The following documents (the "Bond Documents") conform with the forms 
prescribed in the Resolution, the execution and delivery thereof (where applicable) having been 
duly authorized, and each such document requiring execution by the Issuer has been properly 
executed by the President, by his manual signature, in multiple counterparts thereof and the Bond 
Documents have not been amended, altered, supplemented, repealed, canceled, superseded or 
modified since authorization thereof and have been delivered to the Registrar and others: 

Bond Election Order 

Resolution and Order Directing Issuance of Bonds 

2 



Supplemental Resolution 

Minutes (or excerpt) of Board Meetings of May 25, 2004 
and November 30, 2004 

Attorney General's Approval 

Affidavits of Publication of Attorney General's Approval 

Official Notice of Sale 

Bids of Prager, Sealy & Co., LLC and other Bidders 

Copy of Letter of Clerk of Supreme Court of Appeals 

Affidavits of Publication of Notice of Sale 

Certificate on Valuation of Taxable Property 

Preliminary Official Statement 

Official Statement 

Tax and Arbitrage Certificate 

Continuing Disclosure Agreement 

Specimen Bond 

SBA Grant Commitment Letter 

Rating Letters 

7. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has been no 
adverse change in the financial condition of the Issuer since February 1, 2005, except as may be 
set forth in the Official Statement. The Issuer has outstanding its Public School Bonds, 
Series 1990, dated December 1, 1990, issued and outstanding in the aggregate principal amount 
of $1,195,000 (the "Series 1990 Bonds") payable from the same sources as, and issued on a 
parity with, the Bonds. Except for the Series 1990 Bonds, there is not any indebtedness or 
obligation of the Issuer outstanding and unpaid or for which full and irrevocable provision for 
payment has not been made which has priority over or ranks on a parity with the Bonds as to the 
sources of and security for payment. 

8. MEETINGS, ETC.: All actions, resolutions, orders and agreements taken by and 
entered into by or on behalf of the Issuer in any way connected with the issuance of the Bonds or 
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the design, acquisition, construction and equipping of the Project were authorized or adopted at 
meetings of the Board of the Issuer duly and regularly called and held pursuant to the Rules of 
Procedure of the Issuer and all applicable statutes, including Chapter 6, Article 9A of the Code of 
West Virginia, 1931, as amended, and a quorum of duly elected, qualified and acting 
boardmembers of the Issuer was present and acting at all times during all such meetings. 

9. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of the Issuer 
is "The Board of Education of the County of Wood" and it is a public corporation of the State of 
West Virginia, in Wood County of said state. The governing body of the Issuer consists of 
five members. The names and dates of commencement and termination of current terms of 
office of the members of the Issuer are as follows: 

Name and Office 
James M. Fox - President 

Date of 
Commencement 

John Marlow - Vice President 

of Office 
July 1, 2002 
July 1,2004 
July 1, 2004 Thomas Eric Gates - Member 

Richard L. Olcott - Member 
Lori Zide Williamson - Member 

November 17,2004 
July 1, 2002 

The duly appointed and acting officials ofthe Issuer are as follows: 

William A. Niday 

Lawrence G. Hasbargen-

C. Thomas Little 

Superintendent of Schools 
and Secretary 

Assistant Superintendent 

Treasurer 

Date of 
Termination 

of Office 
June 30, 2006 
June 30, 2008 
June 30, 2008 
June 30, 2006 
June 30, 2006 

The duly appointed and acting Counsel for the Issuer is Ginny Conley, Esquire, of 
Parkersburg, West Virginia. 

10. SIGNATURES: Set forth below are our true and genuine signatures. 

11. DESIGNATION OF REGISTRAR AND PAYING AGENT: The Issuer hereby 
confirms the appointment ofWesBanco Bank, Inc., as Registrar and the West Virginia Municipal 
Bond Commission as Paying Agent for the Bonds. 

12. OTHER DOCUMENTS: The Bond Documents and all other agreements, 
instruments, certificates and documents required to be executed or approved by the Issuer and 
delivered in order to carry out, give effect to and consummate the transactions contemplated by 
the Bond Documents have been duly authorized and executed or approved by the Issuer and 
delivered, and as of the date hereof each is in full force and effect. 
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13. DISCLOSURES: The infonnation relating to the Issuer contained in the Official 
Statement is true and correct in all material respects, and nothing has come to the attention of the 
undersigned that would lead the undersigned to believe that the Official Statement contains any 
untrue or misleading statement of a material fact or omits to the state any material fact relating to 
the Issuer necessary to make the statements therein, in the light of the circumstances under which 
they were made, not misleading. 

14. SPECIMEN BOND: Delivered concurrently herewith IS a true and accurate 
specimen of the Bonds. 

WITNESS our signatures and the official corporate seal of THE BOARD OF 
EDUCATION OF THE COUNTY OF WOOD on this 1 st day of March 2005. 

[SEAL] 

344026 

THE BOARD OF EDUCATION OF THE COUNTY 
OF WOOD 

By: ~ 1Y\.<-::1!;X::" 
Its P e Ident 

By: 0dL..j~ 
Its Secretary • 
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$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

TAX AND NON-ARBITRAGE CERTIFICATE 

I, JAMES M. FOX, President and WILLIAM A. NIDAY, Secretary and 
Superintendent of The Board of Education of the County of Wood, West Virginia (the "Issuer"), 
being officials of the Issuer duly charged with the responsibility for the issuance of the 
$35,000,000 Public School Bonds, Series 2005, of the Issuer, dated March 1, 2005 (the 
"Bonds"), hereby certify as follows, jointly, unless otherwise stated, all capitalized terms used 
herein and not otherwise defined to have the meanings ascribed thereto in the Resolution and 
Order Directing Issuance of Bonds adopted by the Issuer on November 30, 2004, as 
supplemented and amended (collectively, the "Resolution"), pursuant to which the Bonds are 
issued: 

A. DEFINITIONS 

Capitalized terms used herein which are not otherwise defined herein shall have the 
respective meanings set forth in the Resolution and in Sections 103 and 141 through 150 of the 
Internal Revenue Code of 1986, as amended (the "Code "), and related Treasury Regulations. 

B. GENERAL 

1. This certificate is being executed and delivered pursuant to Section 148 of the 
Internal Revenue Code of 1986, as amended, and regulations promulgated thereunder (the 
"Code"). We are officers of the Issuer charged with the responsibility of issuing the Bonds. We 
are familiar with the facts, circumstances, and estimates herein certified and are duly authorized 
to execute and deliver this certificate on behalf of the Issuer. 

2. This certificate may be relied upon as the certificate of the Issuer. 

3. The Bonds are being issued and sold by the Issuer pursuant to approval of the 
Issuer's electorate at an election held on November 2, 2004, and pursuant to Chapter 13, Article 
1 of the West Virginia Code of 1931, as amended, and under the provisions of the Resolution. 
The principal amounts, interest rates, yields, and interest and principal payment dates are as set 
forth in EXHIBIT A hereto. 

4. The Issuer has not been notified by the Internal Revenue Service of any listing or 
proposed listing of it as an issuer the certification of which may not be relied upon by holders of 
their respective obligations or that there is any disqualification thereof by the Internal Revenue 
Service because a certification made by it contains a material misrepresentation. 



5. This certificate is based upon facts, circumstances, estimates and expectations of 
the Issuer in existence on March 1, 2005, the date on which the Bonds are to be physically 
delivered in exchange for the issue price thereof, and to the best of our knowledge and belief, the 
expectations of the Issuer set forth herein are reasonable. 

6. The Issuer has covenanted in the Resolution that it will not permit at any time or 
times any of the proceeds of the Bonds or any funds of the Issuer to be used directly or indirectly 
to acquire any securities or obligations, the acquisition of which would cause any of the Bonds to 
be "arbitrage bonds" within the meaning of Section 148 of the Code. 

7. The Bonds were sold and delivered on March 1, 2005, to Prager, Sealy & Co., 
LLC (the "Purchaser") for a purchase price of $36,035,938.19 (102.9598234% of par). 

8. The Bonds are being delivered simultaneously with the delivery of this certificate 
and are issued for the purposes of providing moneys necessary (i) to pay a portion of the costs of 
acquisition, construction and equipping of renovations, improvements and additions to public 
school facilities in Wood County School District (the "Project") and (ii) to pay costs of issuance 
of the Bonds and related costs. 

9. The face amount of the Bonds is $35,000,000. The sources and uses of proceeds 
of the Bonds is as follows: 

Sources 

Par amount of Bonds 

Premium 

Total Sources 

Costs of Issuance 

Funds Available to Board 
for Project Costs 

Total Uses 

$35,000,000.00 

1,035,938.19 

$36,035,938.19 

$ 65,000.00 

35,970,938.19 

$36,035,938.19 



10. The Purchaser has stated, in its certificate, a copy of which is attached hereto as 
EXHIBIT C - PURCHASER'S CERTIFICATE (the "Purchaser's Certificate") that the Bonds 
have been reoffered, and a substantial amount thereof sold, to purchasers other than bond houses, 
brokers or other intermediaries, at the initial offering prices not greater than the respective prices 
shown on the cover page of the Official Statement for the Bonds. 

C. THE PROJECT AND USE OF BOND PROCEEDS 

1. The proceeds of the Bonds are being used to finance the Project and to pay costs of 
issuance of the Bonds. The remaining proceeds of the Bonds (the "Net Sale Proceeds") will be 
deposited in a project construction fund (the "Construction Fund") and expended solely for 
payment of costs of the Project and Costs of Issuance of the Bonds. The Issuer reasonably 
expects that: 

(a) it will incur a substantial binding obligation to a third 
party to expend at least 5% of the Net Sale Proceeds within 6 months 
following the Date of Issue; 

(b) completion of the Project and allocation of the Net Sale 
Proceeds to expenditures for Project costs will proceed with due 
diligence; and 

(c) it will expend at least 85% of the Net Sale Proceeds and 
earnings thereon for Project costs within 3 years of the Date ofIssue. 

2. The Issuer is a governmental unit and has general taxing powers; no Bonds are 
private activity bonds; 95% or more of the net proceeds of the Bonds are to be used for local 
governmental activities of the Issuer (or of a governmental unit the jurisdiction of which is 
entirely within the jurisdiction of the Issuer). No portion of the Bonds is issued to refund other 
obligations. 

3. All property financed with proceeds of the Bonds will be held by or on behalf of a 
qualified governmental unit, and the Project will be operated solely for a public purpose as a 
governmental activity. 

4. No portion of the Project will consist of any airplane, skybox or other luxury box, 
facility primarily used for gambling, or store the principal business of which is the sale of 
alcoholic beverages for consumption off premises. 

5. No portion of the payments of principal or interest will be made, financed or secured 
by, directly or indirectly, payments or property used in any trade or business of any person other 
than the Issuer. The Issuer will not permit any portion of the payment of the principal or interest 
on the Bonds to be secured, directly or indirectly, by (i) interests in property or (ii) payments in 
respect of such property, which property is used or to be used in any trade or business of any 
person other than the Issuer. The Issuer will not permit any portion of the payment of the 



principal or interest on the Bonds to be derived, directly or indirectly by payments (whether or 
not to the Issuer) in respect of property or borrowed money, used or to be used in any trade or 
business of any persons other than the Issuer. 

6. The Project is used only in activities directly related to the Issuer's exempt 
governmental purpose. No other person owns or uses the Project either directly or indirectly, 
including use through a management agreement, and neither the Issuer nor any other state or 
local government unit currently having ownership interest in the Project will transfer ownership 
of the Project while the Bonds are outstanding. 

D. THE BONDS 

1. The principal amounts, interest rates, yields, and interest and principal payment 
dates, with respect to the Bonds are set forth in EXHIBIT A hereto. 

2. A Debt Service Account for the Bonds is established by the Bond Commission. 
Moneys deposited to the Debt Service Account, including subsequent deposits thereto, will be 
spent within a 13-month period beginning on the date of deposit and will be depleted at least 
once a year, except for a reasonable carryover amount not in excess of 1112 of the annual debt 
service with respect to the Bonds or as otherwise required by law. The Bonds all bear interest at 
a fixed interest rate. The Debt Service Account is designed to achieve a proper matching of the 
Issuer's revenues and debt service on the Bonds within each Bond Year. All moneys held in the 
Debt Service Account will be used to pay debt service on the Bonds. The Debt Service Account 
qualifies as a Bona Fide Debt Service Fund and all moneys in the Debt Service Account will be 
invested without restriction as to yield and are not subject to rebate. 

3. A Surplus Collections Account for the Bonds is also established by the Bond 
Commission. Tax levy receipts and earnings thereon in excess of the amounts necessary to pay 
principal of and interest on the Bonds are transferred from the Debt Service Account and 
accumulated in the Surplus Collections Account. Moneys in the Surplus Collections Account are 
used to pay debt service on the Bonds in the event that tax levies for any particular period are 
insufficient therefor. All moneys in the Surplus Collections Account will be invested at a yield 
not to exceed the yield on the Bonds. 

4. No Reserve Account or similar fund is established with respect to the Bonds. 

5. Other than the Debt Service Account and the Surplus Collections Account, there are 
no other funds or accounts ofthe Issuer which (i) are reasonably expected to be used to pay Debt 
Service on the Bonds or which are pledged as collateral to secure repayment of Debt Service on 
the Bonds and (ii) for which there is a reasonable assurance that amounts therein will be 
available to pay Debt Service on the Bonds. 

6. For purposes of this Tax Certificate, yield is calculated as set forth in Section 
148(h) of the Code and Sections 1.148-4 and 1.148-5 of the Treasury Regulations. Thus, yield 



generally means that discount rate which, when used in computing the present value of all 
unconditionally payable payments of principal and interest with respect to an obligation and the 
cost of qualified guarantees (if any) paid and to be paid with respect to such obligation, produces 
an amount equal to the issue price of the obligation. 

7. The Issuer certifies, based upon representations of the Purchaser shown in 
EXHIBIT C hereto, that the aggregate reoffering price of the Bonds is $36,130,852.20 which 
represents the price at which the Bonds were sold to the public (excluding bond houses, brokers 
and other intermediaries, also called the Issue Price). For purposes hereof, yield shall be 
calculated on a 360-day year basis with interest compounded semiannually. The yield on the 
Bonds on an aggregate basis as computed by Prager, Sealy & Co., LLC, the Purchaser as set out 
in the Purchaser's Certificate at EXHIBIT C, is 3.680981 %. The Issuer further certifies that the 
weighted average maturity of the Bonds is 9.063 years, as set out in the Purchaser's Certificate at 
EXHIBIT C. 

E. REBATE 

1. Exception from Rebate. The Issuer is a governmental unit with general taxing 
powers; no bond which is part of the issue of the Bonds is a private activity bond; 95% or more 
of the net proceeds of the Bonds will be used for local governmental activities of the Issuer; all 
net proceeds of the Bonds will be expended to finance public school capital improvements and 
the aggregate face amount of all tax -exempt bonds issued by the Issuer during the calendar year 
2005 is not reasonably expected to exceed $10,000.000.00. Therefore, the Bonds and proceeds 
thereof are exempt from rebate under Section 148(f) of the Code. However, if it is determined 
that such rebate exception is not applicable to the Bonds, the Issuer will comply with all of the 
provisions of this Section E. 

2. Undertakings. The Issuer has covenanted to comply with certain requirements of 
the Code. The Issuer acknowledges that the United States Department of the Treasury has issued 
Treasury Regulations with respect to these undertakings, including the proper method for 
computing whether any rebate amount is due the United States under Section 148(f) of the Code 
(i.e., Sections 1.148-0 through 1.148-11, 1.149(d)-1, 1. 149(g)-1, 1.150-1 and 1.150-2 of the 
Treasury Regulations). The Issuer covenants that it will undertake to determine (or have 
determined on its behalf) what is required with respect to the rebate provisions contained in 
Section 148(f) of the Code from time to time and will undertake to comply with any 
requirements that may be applicable to the Bonds. The Issuer will undertake the methodology 
described in this Section E of this Tax Certificate, except to the extent inconsistent with any 
requirements of present or future law, regulations or future guidance issued by the United States 
Department of the Treasury or ifthe Issuer receives an opinion of Bond Counsel. 

3A. Rebate Fund. The Issuer hereby creates a special fund designated the "Rebate 
Fund" to be held by a commercial bank separate and apart from all other funds and accounts of 
the Issuer. 



3B. Recordkeeping. Detailed records with respect to each and every Nonpurpose 
Investment attributable to Gross Proceeds (within the meaning of Section 1.148-1 (b) of the 
Treasury Regulations) of the Bonds must be maintained by the Issuer, including (i) purchase 
date, (ii) purchase price, (iii) any accrued interest paid, (iv) face amount, (v) coupon rate, (vi) 
date of interest payments, (vii) disposition price, (viii) any accrued interest received, 
(ix) disposition date, and (x) broker's fees. Such detailed record keeping is required for the 
calculation of the rebate amount (within the meaning of Section 1.148-3 of the Treasury 
Regulations) which, in part, will require a determination of the difference between the actual 
aggregate earnings of all Nonpurpose Investments and the amount of such earnings assuming a 
rate of return equal to the yield on the Bonds. 

4. Rebate Amount Calculation and Payment. 

(a) The Issuer represents, warrants and covenants that it will prepare or cause to 
be prepared a calculation of the rebate amount with respect to the Bonds consistent with the rules 
described in this Section 4.4. The Issuer will prepare or cause to be prepared a calculation of the 
rebate amount (i) within fifty-five (55) days after the close of the fifth Bond Year and each fifth 
Bond Year thereafter so long as any Bonds remain unpaid, and (ii) within fifty-five (55) days 
after the first date on which there are no unpaid Bonds. Not later than fifty-five (55) days after 
the end of the fifth Bond Year and each fifth Bond Year thereafter so long as any Bond remains 
unpaid, and within fifty-five (55) days after the last Bond is paid, the Issuer shall deposit in the 
Rebate Fund an amount so that the balance held by the Issuer in the Rebate Fund shall be equal 
to the rebate amount. 

(b) For purposes of calculating the rebate amount (i) the aggregate amount earned 
with respect to a Nonpurpose Investment shall be determined by assuming that the Nonpurpose 
Investment was acquired for an amount equal to its value at the time it becomes a Nonpurpose 
Investment, and (ii) the aggregate amount earned with respect to any Nonpurpose Investment 
shall include any unrealized gain or loss with respect to the Nonpurpose Investment on the first 
date when there are no unpaid Bonds or when the investment ceases to be a Nonpurpose 
Investment. 

(c) The Issuer shall pay to the United States Department of the Treasury out of 
designated funds (i) not later than sixty (60) days after the end of each fifth Bond Year, a 
payment equal to at least ninety percent (90%) of the rebate amount with respect to the Bonds, 
calculated as of the end of such fifth Bond Year, and (ii) not later than sixty (60) days after the 
first date when there are no unpaid Bonds, an amount equal to one hundred percent (100%) of 
the rebate amount (determined as of the first date when there are no unpaid Bonds) plus any 
actual or imputed earnings on such rebate amount, all as set forth in Sections 1.148-1 through 
1.148-11 of the Treasury Regulations and as determined by or on behalf of the Issuer. 

(d) Each payment required to be made pursuant hereto and relating to the Bonds 
shall be filed with the Internal Revenue Service Center, Philadelphia, Pennsylvania 19255, on or 
before the date such payment is due and shall be accompanied by Internal Revenue Service Form 



8038-T. The Issuer must retain records of the calculations required by this Section 4.4 until six 
(6) years after the retirement of the last obligation of the Bonds. 

5. Valuation ofInvestments. 

(a) General Rule. Except as otherwise provided in this Section 4.5, for all 
purposes of Section 148 of the Code, the value of an investment allocated to the Bonds 
(including a payment or receipt on the investment) on a date must be determined using one of the 
following valuation methods: 

(i) Outstanding Principal Amount Method. A plain par investment (as 
defined in Section 1.148-1 (b) of the Treasury Regulations) may be valued at its 
outstanding stated principal amount, plus any accrued unpaid interest on that date. 

(ii) Present Value Method. An investment whose yield is fixed and 
determinable on the issue date (a "fixed rate investment") may be valued at its present 
value on that date. Present value of an investment is computed under the economic 
accrual method, using the same compounding interval and financial conventions used to 
compute the yield on the Bonds (i.e., 360-day year basis with interest compounded 
semiannually). The present value of an investment on a date is equal to the present value 
of all unconditionally payable receipts to be received from and payments to be paid for 
the investment after that date, using the yield on the investment as the discount rate. 

(iii) Fair Market Value Method. An investment may be valued at its 
fair market value on that date. The fair market value of an investment is the price at 
which a willing buyer would purchase the investment from a willing seller in a bona fide, 
arm's-length transaction. Fair market value generally is determined on the date on which 
a contract to purchase or sell the nonpurpose investment becomes binding (i.e., the trade 
date rather than the settlement date). Except as otherwise provided in Subsections 4.5(e), 
(f) and (g) hereof, an investment that is not of a type traded on an established securities 
market, within the meaning of Section 1273 of the Code, is rebuttably presumed to be 
acquired or disposed of for a price that is not equal to its fair market value. 

(b) Mandatory Valuation of Certain Investments at Fair Market Value. 
Except as provided in Subsections 4.5(c) and (d), an investment must be valued at fair market 
value on the date that it is first allocated to the Bonds or first ceases to be allocated to the Bonds 
as a consequence of a deemed acquisition or deemed disposition. 

(c) Mandatory Valuation of Yield Restricted Investments at Present Value. 
Any yield restricted investment must be valued at present value. 

(d) Transferred Proceeds Allocations, Universal Cap Allocations and 
Commingled Funds. Notwithstanding Subsection 4.5(b) hereof, an investment need not be 
valued at fair market value if it is allocated to the Bonds or ceases to be allocated to the Bonds as 
a result of the transferred proceeds allocation rule under Section 1.148-9(b) of the Treasury 



Regulations or the universal cap rule under Section 1.148-6(b )(2) of the Treasury Regulations. 
In addition, investments in a commingled fund (other than a bona fide debt service fund) need 
not be valued at fair market value unless it is a commingled fund described in Section 1.148-
6(e)(5)(iii) of the Treasury Regulations. 

(e) Certificates of Deposit. The purchase price of a certificate of deposit that 
has a fixed interest rate, a fixed payment schedule and a substantial penalty for early withdrawal 
will be treated as its fair market value on the purchase date if: 

(i) the yield on the certificate of deposit is not less than the yield on 
reasonably comparable direct obligations of the United States; and 

(ii) the yield on the certificate of deposit is not less than the highest 
yield that is published or posted by the provider to be currently available from the 
provider on reasonably comparable certificates of deposit offered to the public. 

(f) Guaranteed Investment Contracts. The purchase price of a guaranteed 
investment contract will be treated as its fair market value on the purchase date if: 

(i) the Issuer has made (or had made on its behalf) a bona fide 
solicitation for a specified guaranteed investment contract and received at least three (3) 
bona fide bids from providers that have no material financial interest in the Bonds; 

(ii) the Issuer purchased (or had purchased on its behalf) the highest-
yielding guaranteed investment contract for which a qualifying bid is made (determined 
net of broker's fees); 

(iii) the yield on the guaranteed investment contract (determined net of 
broker's fees) is not less than the yield then available from the provider on reasonably 
comparable guaranteed investment contract, if any, offered to other persons from a source 
of funds other than gross proceeds of tax-exempt bonds; 

(iv) the determination of the terms of the guaranteed investment 
contract took into account as a significant factor the Issuer's reasonably expected 
drawdown schedule for the amounts to be invested, exclusive of amounts deposited in 
debt service funds and reasonably required reserve or replacement funds; 

(v) the terms of the guaranteed investment contract, including 
collateral security requirements, are reasonable; and 

(vi) the provider of the guaranteed investment contract certified the 
administrative costs that it paid (or expects to pay) to third parties in connection with the 
guaranteed investment contract. 



(g) United States Treasury Obligations. The fair market value of a United 
States Treasury obligation that is purchased directly from the United States Treasury is its 
purchase price. 

6. Segregation of Proceeds. In order to perform the calculations required by the 
Code, it is necessary to track separately all of the Gross Proceeds. To that end, the Issuer hereby 
agrees to establish separate funds, accounts or subaccounts or take other accounting measures in 
order to account fully for all Gross Proceeds. 

7. Filing Requirements. The Issuer shall file or cause to be filed such reports or 
other documents with the Internal Revenue Service as may be required by the Code from time to 
time (~, Form 8038-G and Form 8038-T). 

8. Failure to Pay Rebate Amounts. In the event the Issuer fails to pay at the proper 
time and in the proper amounts, any Rebate Amount, it will pay the rebate amount plus interest 
within 180 days after discovery of such failure as set forth in Section 1.148-3(h)(3) of the 
Regulations. Notwithstanding the foregoing, in the event the Issuer fails to pay at the proper 
time and in the proper amount any Rebate Payment or correction amount, it hereby covenants 
and agrees to pay any penalty required by Internal Revenue Service in lieu of a declaration of 
taxability on the Bonds. 

F. MISCELLANEOUS 

1. The amount designated as "Cost of Issuance" of the Bonds consists only of costs 
which are directly related to and necessary for the issuance of the Bonds. 

2. The Issuer shall file Form 8038-G in a timely fashion with the Internal Revenue 
Service Center, Ogden, Utah. The information set forth in EXHIBIT B - IRS FORM 8038-G, 
attached hereto, is true and correct, and may be relied upon by Bond Counsel in its preparation of 
IRS Form 8038-G. 

3. None of the proceeds of the Bonds will be used (directly or indirectly) in any 
trade or business carried on by, or will be used to make or finance loans to, any person who is 
not a governmental unit. 

4. The original proceeds of the Bonds will not exceed the amount necessary for the 
purpose of the issue, except to the extent any such proceeds are required for rebate to the 
United States. 

5. The Issuer shall not permit at any time or times any of the proceeds of the Bonds 
or any other funds of the Issuer to be used directly or indirectly in a manner which would result 
in the exclusion of the Bonds from treatment afforded by Section 1 03( a) of the Code by reason 
of classification of the Bonds as "private activity bonds" within the meaning of the Code. The 
Issuer will take all actions necessary to comply with the Code and the Treasury Regulations 
promulgated or to be promulgated thereunder. 



6. The Bonds are not, and will not be, in whole or part, directly or indirectly, 
federally guaranteed within the meaning of Section 149(b) of the Code. 

7. The Issuer has not entered and will not enter into any transaction to reduce the 
Yield on an investment of the Gross Proceeds of the Bonds so as to cause the amount to be 
rebated to the United States Treasury to be less than it would have been had the transaction been 
at arm's length and the Yield on the Bonds not been relevant to either party to the transaction, 
and that all investments of Gross Proceeds will be made on an arm's length, Fair Market Value 
basis. 

8. No portion of the proceeds of the Bonds will be used directly or indirectly to 
replace funds of the Issuer or other related governmental agency that have been used directly or 
indirectly to acquire securities or obligations which may reasonably be expected, on the date 
hereof, to produce a yield materially higher than the Yield on the Bonds. 

9. In connection with the Bonds, there has not been created or established, and the 
Issuer does not expect that there will be created or established, any sinking fund, pledged fund or 
similar fund (other than as specifically identified in this Tax and Arbitrage Certificate), including 
without limitation any arrangement under which money, securities, or obligations are pledged 
directly or indirectly to secure the Bonds or any contract securing the Bonds or any arrangement 
providing for compensating or minimum balances to be maintained by the Issuer or related 
governmental agencies with any registered owner of the Bonds. 

10. The Bonds are not and will not be part of a transaction or series of transactions 
that (i) attempt to circumvent the provisions of Section 148 of the Code, or any successor thereto, 
and the Regulations promulgated thereunder which enable the Issuer to exploit the difference 
between tax-exempt and taxable interest rates to gain a material financial advantage or 
(ii) increase the burden on the market for tax-exempt obligations in any manner, including, 
without limitation, by selling obligations that would not otherwise be sold or selling a larger 
amount of obligations, or issuing them sooner, or allowing them to remain outstanding longer, 
than would otherwise be necessary. 

11. No other obligations are being issued by the Issuer or any related entity at 
substantially the same time and sold pursuant to a common plan of financing and which will be 
paid out of substantially the same source of funds (or which will have substantially the same 
claim to be paid out of substantially the same source of funds) as the Bonds or which will be paid 
directly or indirectly from proceeds of the sale of the Bonds. 

12. The issuance of the Bonds will not involve the use of a "device" or an "abusive 
transaction" within the meaning of Section 149(d)(4) of the Code and the Regulations 
thereunder. 

13. The Issuer covenants to comply with all requirements of the Code that must be 
satisfied subsequent to the issuance of the Bonds in order that the interest thereon be and 
continue to be excludable from gross income for federal income tax purposes. 



14. The Issuer will rebate to the United States the amount, if any, required by the 
Code and to take all steps necessary to make such rebates. In the event the Issuer fails to make 
such rebates as required, the Issuer shall pay any and all penalties and other amounts from 
lawfully available sources, and obtain a waiver from the Internal Revenue Service, if necessary, 
and take all other actions required of it in order to maintain the exclusion of interest on the Bonds 
from gross income for federal income tax purposes. 

15. The Issuer shall comply with all yield restrictions on Bond proceeds as set forth in 
the Code. 

16. The Issuer covenants and agrees to comply with the rebate requirements of the 
Code if not exempted therefrom, and with all other requirements of the Code necessary, proper 
or desirable to maintain the tax-exempt status of the Bonds and the interest thereon. In addition, 
the Issuer covenants to comply with all Regulations from time to time in effect and applicable to 
the Bonds as may be necessary in order to fully comply with Section 148(f) of the Code, and 
covenants to take such actions, and refrain from taking such actions, as may be necessary to fully 
comply with such Section 148(f) of the Code and such Regulations, regardless of whether such 
actions may be contrary to any of the provisions of the Resolution. 

17. The Bonds are a fixed yield issue. No interest or other amount payable on any of 
the Bonds (other than in the event of an unanticipated contingency) is determined by reference to 
(or by reference to an index that reflects) market interest rates or stock or commodity prices after 
the date of issue. 

18. Under section 1.148-2(b) of the Regulations, an officer of the Issuer must certify 
the Issuer's expectations as of the issue date. In accordance therewith, the undersigned President, 
Secretary and Superintendent of the Issuer hereby in good faith certify that the representations 
and covenants set forth in this Tax and Arbitrage Certificate constitute the reasonable 
expectations of the Issuer as of the Issue Date. Accordingly, the representations and covenants 
set forth herein are intended and may be relied upon as the certification described in 
section 1.148-2(b) of the Regulations and are being delivered as part of the record of proceedings 
in connection with the issuance of the Bonds. 

19. To the best of our knowledge, information and belief there are no other facts, 
estimates and circumstances which would materially change the expectations herein expressed. 

20. Spilman Thomas & Battle PLLC is entitled to rely upon the representations, 
expectations, covenants, certifications and statements contained herein in rendering its opinions 
regarding the tax-exempt status of interest on the Bonds. 

21. Notwithstanding any other provision hereof, any prOVlSlon of this Tax and 
Arbitrage Certificate shall be amended at any time and such amendment shall be complied with, 
upon receipt by the Issuer of an opinion of Bond Counsel that such amendment is necessary or 
permissible under the then current Code and Regulations and is either necessary to or will not 



adversely affect the excludability of interest on the Bonds from gross income of the recipients 
thereof for federal income tax purposes. 

22. To the best of our knowledge, information and belief, the foregoing expectations 
are reasonable. 

23. If any provision of this Tax Certificate (including all accompanying certificates) 
shall be invalid, illegal or unenforceable, the validity, legality and enforceability of the remaining 
portions hereof shall not in any way be affected or impaired thereby. 

24. Notwithstanding anything in this Tax Certificate or any other provisions of the 
Bond Resolution to the contrary, the obligation to remit the rebate amount to the United States 
Department of the Treasury and to comply with all other requirements contained in this Tax 
Certificate shall survive the defeasance or payment in full of the Bonds. 

25. The yield restrictions contained herein or any other restriction or covenant 
contained herein need not be observed or may be changed if the Issuer receives an opinion of 
Bond Counsel to the effect that such noncompliance or change will not adversely affect the 
exclusion of interest on the Bonds for federal income tax purposes. 

26. The terms, provisions, covenants and conditions of this Tax Certificate shall bind 
and inure to the benefit of the successors and assigns of the Issuer. 

(The remainder of this page is intentionally left blank.) 



27. The headings of this Tax Certificate are inserted for convenience only and shall 
not be deemed to constitute a part of this Tax Certificate. 
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IN WITNESS WHEREOF, we have set our hands this 1 st Day of March 2005. 

THE BOARD OF EDUCATION OF THE COUNTY 
OF WOOD 

By: ~ 1'-\. ::f~ 
Its Pre ent 

By: ~~i~ 
Its Secretary and Superintenden 



Bond No. 
R-l 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 

R-10 
R-11 
R-12 
R-13 
R-14 
R-15 

EXHIBIT A 

$35,000,000 
THE BOARD OF EDUCA nON OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

Maturity Date 
PrinciQal Amount (May 1) Interest Rate 

$1,400,000 2006 4.00% 
1,745,000 2007 4.00% 
1,825,000 2008 4.00% 
1,915,000 2009 4.00% 
2,005,000 2010 4.00% 
2,100,000 2011 4.00% 
2,200,000 2012 4.00% 
2,305,000 2013 4.00% 
2,415,000 2014 4.00% 
2,525,000 2015 4.00% 
2,650,000 2016 4.00% 
2,775,000 2017 4.00% 
2,905,000 2018 4.25% 
3,045,000 2019 4.25% 
3,190,000 2020 4.25% 

CUSIP 
978335 EE 3 
978335 EF 0 
978335 EG 8 
978335 EH 6 
978335 EJ 2 
978335 EK 9 
978335 EL 7 
978335 EM 5 
978335 EN 3 
978335 EP 8 
978335 EQ 6 
978335 ER 4 
978335 ES 2 
978335 ET 0 
978335 EU 7 



EXHIBITB 

IRS FORM 8038-G 

[Included in Transcript as Document Number 27] 



EXHIBIT C - PURCHASER'S CERTIFICATE 

[Included in Transcript as Document Number 15] 



Board of Canvassers' Certificate of Votes Cast 
General Election 

Office of the County Commission 
Wood County, West Virginia 

November 2, 2004 

To: WOOD COUNTY BOARD OF EDUCATION 
t'// 

The Board of Canvassers of the County of Wood, State of West Virginia, having carefully and 
impartially examined the returns of the Election held in said county, in each district thereof, on the 2nd day of 
November, 2004, and do hereby certify that in said County for the office of: 

WOOD COUNTY SCHOOL BOND 

Yes Received 
No Received 

Twenty four thousand seven and ninety five (24,795) Votes 
Twelve thousand one hundred and nineteen (12,119) Votes 

Given under our hands this 18th day of Nov em be 20 4. 

! .0'/,/ 
Filed with the Clerk of the Wood County Commission, this th~ 18th day ofNovember,-2004. 

. • I ~;~~_;// 

,. .... ,.-' 

/,/ /,/' 
~ 

-,/ 

./ 
.---



Wood County Board of Education 
• -' ;.":~ "'~~'~"'( ": p" .}.~;. ..... ....c.r .. I:- - -_::". - _ . 

. . ~;: .•.• 7 .. Wood .... . .. 

:Lovying Body} (COUnty) ... 

TO: 
" -.. _-t. '!.~.1l1i.'. 

William Niday, Superintendent ~: .. ::' .~. 
(County Commission President, School Board Secretary 0( Municipal Clerl< or Recorder) 

The undersigned Assessor and County Clerk of said County do ·hereby certify the assessed value of the various ctasses 
of real estate. personal property and public utility property for the assessment year .. :. 2004 

ColumnA. ColumnB ColulllnC CoIumnD ColumnE 
Assessed Value All other Gross Assnsed Homestead .As8eSSGd Valuation 

Including Back Tax Exempt Value (Col A Plus Col B) t:xempt Value .. For Tax Purposes 
And Naw Property (excluding P U) (wIotm-ead. ~ 

(Total) (Col A Minus Col D) 

Class I 
personal Property 2,901.260 0 2.901.280 2,901.280 
Public Utility Property 0 0 0 0 
Total Class I 2.901,280 0 2.901.280 2,901.280 

Class II 

Real Estate 1.372.069.790 55,150,380 1.427.220.170 . '.:1"4.413,350 1':1!97,656.440 
personal Property 11.726,820 0 11.726.820 : .. k·1~768;040 91958,780 
Total Class II 1.383.796.610 55.150.380 1,438,946.990 176.181.390 1,207.615,220 

Class III 
Real Estate 210,871.360 59,686,270 270,5571650 210.871,380 
Personal Property 416.590,019 0 418,590,019 418.590,019 
Public Utility Property 11.439.760 0 . 71 1439.760 11 1439.760 
Total Class UI 700,901.159 59,686,270 760,587.429 700.901,159 

C,asslV 
Real Estate 359,548.040 112,794,950 472,342l 990 359,548.040 
Personal Property 286,530,680 0 288.530,680 288,530.680 
Public Utifity Property 56,715,559 0 56.715,559 56,715,559 
Total CISS51V 704,794,279 112.794.950 817,589,229 704.794,279 . 

TOTAl-FOR 
lEVYING BODY 2.792,393,328 227,63tz600 3,020.024.928 176.181.390 2,616.211.938 

Given undeioUrhands this 26th ~of February, 2004 .. 
/". ~ 

( . ./-'o/~ d-- csk-- t /t-, ...... 
'i .... r COuntf6leIk . Assessor 

~OTE: The abolfe certificate must be in the hands of the lev)ing body no later than March 3. (Section 6. Mide 3. Chapter 11, 
COde of 1931. as amended.) The ~ is required to certify the valuation Qf ~al estate and personal pnlPerty and 1I1e 
County Clerk is requjre(t to certify the value of public utility property as assessed by the Board of Public Worts. To avoid 
confusion this joint certificate is to be used. . 

When completed, submit original copy to the levying bodY. printed copy to the Department of Tax and Revenue. property Tax Oi'lislon, 
P.O. Box 2389. Chartestan. WV 25328-2389. printed copy to the State Auclltor's OffIce, Chief Inspector Division, BuUding 1. Room W-420. 
Char1estan, WV 25305. and retain a printed copy for your office file. Only a printed copy of the Board of EducatiOO page sllould be 
forwarded to the State Department of Education. 

Original signed copy - Levying Body 
Photocopy ~ Tax Dept. 

Photocopy - Audito(s Office 
Photocopy - Retain 

Photocopy - Board of I=<J. Only - State Dept. of Education 



$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

CERTIFICATE OF BONDED INDEBTEDNESS 

I, JAMES M. FOX, President of the Board of Education of Wood County, hereby 
certify that the Wood County School District had outstanding bonded indebtedness of 
$2,280,000 as of May 25, 2004, the date on which said Board entered an order SUbmitting the 
question of issuance of$35,000,000 Public School Bonds to an election (which election was held 
November 2, 2004, and resulted in approval of the voters of Wood County School District of 
issuance of such Bond). 

I hereby further certify that the Wood County School District has outstanding 
bonded indebtedness of $1,195,000 as of the date hereof, exclusive of its Public School Bonds, 
Series 2005, issued and delivered on the date hereof in the aggregate principal amount of 
$35,000,000. 

I hereby further certify that the assessed valuation of taxable property in Wood 
County School District as of May 25, 2004, was $2,616,211,938 and 5% thereof is 
$130,810,596.90, and that the total outstanding bonded indebtedness of Wood County School 
District on the date hereof is $36,195,000. 

WITNESS my signature and the seal of said Board on this 15t day of March 2005. 

BY:~M~~ 
Presi t 
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$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

PURCHASER'S CERTIFICATE 

The undersigned, JULIUS CACCOPOLA, Vice President of PRAGER, SEALY & CO., 
LLC, as purchaser (the "Purchaser") of the above-captioned Bonds (the "Bonds"), hereby certifies that: 

1. At least 10% of the Bonds have been the subject of an initial offering and sale to the 
public (excluding bond houses, brokers, or similar persons or organizations acting in the capacity of 
undelWriters or wholesalers), made pursuant to the Official Form of Proposal dated February 16, 2005, by 
the Purchaser and accepted by The Board of Education of The County of Wood West Virginia (the 
"Issuer"), at prices no higher than or yields no lower than, those shown on the inside cover of the Official 
Statement, dated February 16, 2005, relating to the Bonds. We have made a bona fide public offering of 
all Bonds at the public offering price of $36, 130,852.20 

2. As calculated by us, the weighted average maturity of the Bonds is 9.063 years, the net 
interest cost on the Bonds is 3.77625% the yield on the Bonds is 3.680981 % and the issue price of the 
Bonds is $36,130,852.20. 

3. This certificate may be relied upon by the Issuer with respect to the Tax and 
Non-Arbitrage Certificate relating to the Bonds and by Spilman Thomas & Battle, PLLC in rendering its 
opinions with respect to the Bonds. 

Dated: March 1, 2005. 
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$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

CERTIFICATE OF REGISTRAR 

The undersigned Thomas B McGaughy, Senior Vice President, of WesBanco 
Bank, Inc., Wheeling, West Virginia (the "Bank"), as Registrar for the above-captioned Bonds 
(the "Bonds"), hereby certifies as follows, all capitalized terms used herein to have the meanings 
set forth in the Resolution and Order Directing Issuance of Bonds of The Board of Education of 
the County of Wood (West Virginia) (the "Issuer") adopted November 30, 2004, as 
supplemented and amended (the "Resolution"): 

1. The Bank is a West Virginia banking corporation, duly organized, validly 
existing and in good standing under the laws of the State of West Virginia, may lawfully conduct 
business in West Virginia, and is lawfully empowered, pursuant to such laws, to accept the duties 
and obligations contemplated and as provided under the Resolution and to serve in the capacities 
of Registrar under the Resolution. 

2. The Bank has duly authorized, by all necessary action, the authentication of the 
Bonds and the execution and delivery of this Certificate and the acceptance of all duties of 
Registrar under the Resolution, and any and all other documents and agreements as may be 
required to be executed, delivered and received by the Bank in order to carry out, give effect to, 
and consummate the transactions contemplated thereby. 

3. The person indicated in paragraph 4 below was at the time of the authentication 
of the Bonds, and is now, a duly elected, qualified and acting incumbent in his or her office; and, 
pursuant to authorization from the Board of Directors of the Bank, such person, in his or her 
official capacity, was and is authorized to authenticate the Bonds for and on behalf ofthe Bank. 

4. Appearing opposite the name and title of the person indicated below is a true and 
correct specimen of his or her signature. 

~ Si::rure 
~,Ld{jld~ 
~tUfeoH~ 

Senior Trust Officer 

Name Title 

Janet L Shelburne 

Rhonda J Revels Senior Trust Officer 

5. The Bonds have been duly authenticated and delivered to the Original Purchaser, 
and proceeds of the Bonds have been deposited as required by the Resolution. 

6. Attached hereto as EXHIBIT A is a correct listing of the Bond numbers, CUSIP 
numbers, principal amounts, maturity dates and interest rates of the Bonds. 



IN WITNESS WHEREOF, WesBanco Bank, Inc., has caused this Certificate to be 
executed by a duly authorized officer, this 15t day of March 2005. 

WESBANCO BANK, INC. 

By: ____ ~~ ____ ~~~~--~~~--~~-
Its Senior Vice President 
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Bond No. 
R-l 
R-2 
R-3 
R-4 
R-5 
R-6 
R-7 
R-8 
R-9 

R-10 
R-ll 
R-12 
R-13 
R-14 
R-15 
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EXHIBIT A 

$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

Maturity Date 
Princi2al Amount (May 1) Interest Rate 

$1,400,000 2006 4.00% 
1,745,000 2007 4.00% 
1,825,000 2008 4.00% 
1,915,000 2009 4.00% 
2,005,000 2010 4.00% 
2,100,000 2011 4.00% 
2,200,000 2012 4.00% 
2,305,000 2013 4.00% 
2,415,000 2014 4.00% 
2,525,000 2015 4.00% 
2,650,000 2016 4.00% 
2,775,000 2017 4.00% 
2,905,000 2018 4.25% 
3,045,000 2019 4.25% 
3,190,000 2020 4.25% 

CUSIP 
978335 EE 3 
978335 EF 0 
978335 EG 8 
978335 EH 6 
978335 EJ 2 
978335 EK 9 
978335 EL 7 
978335 EM 5 
978335 EN 3 
978335 EP 8 
978335 EQ 6 
978335 ER4 
978335 ES 2 
978335 ET 0 
978335 EU 7 



$35,000,000 
THE BOARD OF EDUCA nON OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

CERTIFICATE OF PAYING AGENT 

The undersigned Sara Boardman, Executive Director of the WEST VIRGINIA 
MUNICIP AL BOND COMMISSION (the "Bond Commission"), hereby certifies as follows: 

1. I am the duly appointed Executive Director of the Bond Commission. 

2. The Bond Commission has duly authorized, by all necessary action, the 
acceptance of all duties of the Paying Agent for the above-captioned Bonds (the "Bonds") under 
the Resolution and Order pursuant to which they were issued, dated November 30, 2004. 

344035 

WITNESS my signature this 1 st day of March 2005. 

WEST VIRGINIA MUNICIPAL BOND 
COMMISSION 

Executive Director 



$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

RULE 15c2-12 CERTIFICATE 
OF 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 
(WEST VIRGINIA) 

The undersigned hereby certifies and represents to Prager, Sealy & Co., LLC (the 
"Original Purchaser") that he is the duly elected and acting President of THE BOARD OF 
EDUCATION OF THE COUNTY OF WOOD (West Virginia) (the "Board"), authorized to 
execute and deliver this Certificate and further certifies on behalf of the Board to Ferris, Baker 
Watts, Incorporated (the "Financial Advisor") as follows: 

(1) This Certificate is delivered to enable the Financial Advisor and the 
Original Purchaser to comply with Rule 15c2-12 under the Securities Exchange Act of 1934, as 
amended (the "Rule"), in connection with the issuance of The Board of Education of the County 
of Wood (West Virginia) Public School Bonds, Series 2005 (the "Bonds"). 

(2) In connection with the issuance of the Bonds, there has been prepared a 
Preliminary Official Statement, dated February 1, 2005, setting forth information concerning the 
Bonds and the issuer of the Bonds (the "Preliminary Official Statement"). 

(3) As used herein, "Permitted Omissions" shall mean the offering price(s), 
interest rate(s), aggregate principal amount, principal amount per maturity, delivery dates, ratings 
and other terms depending on such matters, all with respect to the Bonds. 

(4) The Preliminary Official Statement with such changes as have been agreed 
to by the parties is, except for the Permitted Omissions, deemed final within the meaning of the 
Rule as of this date, and the information therein is accurate and complete except for the 
Permitted Omissions. 

(5) If, at any time prior to the award of Bonds, any event occurs as a result of 
which the Preliminary Official Statement might include an untrue statement of a material fact or 
omit to state any material fact necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading, the Board shall promptly notify the 
Financial Advisor and Original Purchaser thereof. 



(6) The Board hereby agrees to deliver to the Financial Advisor and Original 
Purchaser within seven (7) business days after the award of the Bonds to the Original Purchaser, 
a final Official Statement pursuant to paragraph (b)(3) of the Rule. 

March 2005. 

344037 

IN WITNESS WHEREOF, I have hereunto set my hand as of this 1st day of 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

2 



• SPILMAN THOMAS & BATTLE.PLLc 
ATTORNEYS AT LAW 

$35,000,000 
The Board of Education of the County of Wood (West Virginia) 

Public School Bonds, 2005 Series A 

The Board of Education of the 
County of Wood 

Parkersburg, West Virginia 

Ladies and Gentlemen: 

March 1, 2005 

We have examined a record of proceedings relative to the issuance and sale of the 
$35,000,000 Public School Bonds, 2005 Series A (the "Bonds"), of the Wood County School 
District, by and through The Board of Education of the County of Wood, West Virginia (the 
"Issuer"). The Bonds are issued in fully registered form, are dated March 1,2005, upon original 
issuance, are numbered in order of maturity from R-l consecutively upward, are of the 
denominations of $5,000 or integral multiples thereof, mature on May 1 in years and amounts 
and bear interest payable each November 1 and May 1, commencing November 1, 2005, at the 
rates set forth in the Official Statement of the Issuer, dated February 16, 2005. The Bonds are 
subject to redemption prior to maturity as set forth in the Official Statement. 

The Bonds were authorized at an election held in the Wood County School 
District on November 2,2004, and by a resolution and order adopted by the Issuer on November 
30, 2004, as supplemented (such resolution and order, as supplemented, herein called the 
"Resolution"), and are issued pursuant to Chapter 13, Article 1 of the West Virginia Code of 
1931, as amended (the "Act"), for the purposes of modifying, improving, renovating, 
reconstructing and equipping schools and other buildings (the "Project") in the Wood County 
School District, and paying costs of issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon the 
representations, covenants and certifications of the Issuer contained in the Resolution, a Tax and 
Arbitrage Certificate of the Issuer dated the date hereof (the "Tax Certificate") and the certified 
proceedings and other certifications of public officials furnished to us without undertaking to 
verify the same by independent investigation. 

Based upon the foregoing, and assuming compliance with the representations, 
covenants and certifications of the Issuer contained in the Resolution, the Tax Certificate and the 
certified proceedings and other certifications made in connection with the issuance of the Bonds, 
we are of the opinion that, under existing law: 

Spilman Center I 300 Kanawha Boulevard, East I Post Office Box 273 i Charleston, West Virginia 25321-0273 
www.spilmanlaw.comI304.340.3800 I 304.340.3801 fax 

Charleston Morgantown Parkersburg Weirton 



~ SPILMAN THOMAS & BATTL[PLlc 
ATTORNEYS AT LAW 

March 1, 2005 
Page 2 

1. The Issuer is a school district presently existing under the laws of, and a 
political subdivision of, the State of West Virginia, with full power and authority to adopt the 
Resolution and to issue and sell the Bonds under the provisions of the Act and other applicable 
provisions of law. 

2. The Bonds have been duly authorized and validly issued by the Issuer in 
accordance with the Constitution and statutes of the State of West Virginia and constitute valid 
and legally binding general obligations of the Issuer, and unless the Bonds are paid from other 
sources, the Issuer has the power and is obligated to levy ad valorem taxes upon all the taxable 
property within the Wood County School District to pay the Bonds and the interest thereon, 
without limitation as to rate or amount. The Issuer has outstanding its Public School Bonds, 
Series 1990, dated December 1, 1990, issued and outstanding as of the date of this opinion in the 
aggregate principal amount of $1,195,000, payable on a parity from the same sources as the 
Bonds. 

3. Under existing laws, regulations, published rulings and judicial decisions of 
the United States of America, as presently written and applied, the interest on the Bonds is 
excludable from the gross income of the owners thereof for federal income tax purposes and is 
not an item of tax preference for purposes of the federal alternative minimum tax imposed upon 
individuals and corporations; it should be noted, however, that interest on the Bonds held by a 
corporation may be indirectly subject to alternative minimum tax because of its inclusion in the 
adjusted current earnings of such corporate holder. The opinions set forth in the preceding 
sentence are subject to the condition that the Issuer comply, on a continuing basis, with all 
representations, covenants and certifications set forth in the Resolution, the Tax Certificate and 
the certified proceedings and other certifications of the Issuer. Failure to comply with certain of 
such representations, covenants and certifications could cause the interest on the Bonds to be 
includable in gross income retroactive to the date of issuance of the Bonds. We express no 
opinion regarding other federal tax consequences with respect to the Bonds. 

4. Under the Act, the Bonds are exempt from all taxation by the State of 
West Virginia or by any political subdivision thereof. 

In expressing this opinion, we have considered the litigation instituted in certain 
states including the State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 
(W. Va. 1984), challenging the constitutionality of present systems of levying taxes and applying 
funds for public school purposes, including certain proceedings commenced in 1994 to enforce 
the Bailey decision, and in our opinion, such litigation will not modify the rights of the holders 
of the Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property 
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March 1, 2005 
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within Wood County, West Virginia, for the payment of the Bonds, if not paid from other 
sources and does not modify or qualify the conclusions elsewhere stated in this opinion. 

Please be advised that the enforcement of remedies with respect to the Bonds is 
subject to any applicable bankruptcy, reorganization, insolvency, moratorium or other laws 
affecting the enforcement of creditors' rights heretofore or hereafter enacted, and that 
enforcement may also be subject to the exercise of judicial discretion in appropriate cases. 

We have examined the executed and authenticated Bond No. R-I of said issue, and 
in our opinion, said Bond is in proper form and has been duly executed and authenticated. 

Very truly yours, 

5~~.2~,luc 
Spilman Thomas & Battle, PLLC 

332239 
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ATTORNEYS AT LAW 

$35,000,000 
The Board of Education of the County of Wood (West Virginia) 

Public School Bonds, 2005 Series A 

Financial Security Assurance 
350 Park Avenue 
New York, NY 10022 

Ladies and Gentlemen: 

March 1, 2005 

This letter is delivered to you in connection with the above-referenced bond issue. 
Enclosed herewith is our opinion as bond counsel with respect to the referenced Bonds. You 
may rely on the enclosed bond counsel opinion as if specifically addressed to you. 

Very truly yours, 

Spilman Thomas & Battle, PLLC 

346367 

Spilman Center I 300 Kanawha Boulevard, East I Post Office Box 273 I Charleston, West Virginia 25321-0273 

www.spilmanlaw.comI304.340.3800 I 304.340.3801 fax 

Charleston Morgantown Parkersburg Weirton 



GINNY CONLEY 

PROSECUTING ATIORNEY 

Office Of The 

Wood County Prosecuting Attorney 
WOOD COUNTY JUDICIAL BUILDING 

#2 GOVERNMENT SQUARE, ROOM 436 
PARKERSBURG, WV'26101 

March 1, 2005 

$35,000,000 
The Board of Education of the County of Wood 

(West Virginia) 
Public School Bonds, Series 2005 

PHONE (304) 424-1776 
FAX (304) 424-1785 

The Board of Education of the 
County of Wood 

Parkersburg, West Virginia 

Spilman Thomas & Battle, PLLC 
Charleston, West Virginia 

Prager, Sealy & Co., LLC 
New York, New York 

Ladies and Gentlemen: 

I am counsel to the Board of Education of the County of Wood (the "Issuer") in 
connection with the sale of the above-referenced bonds (the "Bonds"). Any capitalized terms 
used herein and not defined shall have the meanings set forth in the Resolution and Order 
Directing Issuance of Bonds, duly adopted by the Issuer on November 30, 2004, as 
supplemented and amended (the "Resolution"). 

In this connection, I have reviewed and examined certain proceedings and documents 
with respect to the Bonds, any such records, certificates and other documents as we have 
considered necessary or appropriate for the purposes of this opinion, including Chapter 13, 
Article 1 of the West Virginia Code of 1931, as amended (the "Act"), the Resolution, the 
Preliminary Official Statement dated February 1, 2005, and the Official Statement dated 
February 16, 2005, with respect to the issuance and offering of the Bonds (collectively, the 
"Official Statement") and a closing certificate of the Issuer. Based on such review and such 
other considerations of law and fact as I believe to be relevant, I am of the opinion that: 

PRINTED IN WOOD COUNTY 
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1. The Issuer is a duly organized and validly existing school board under and 
pursuant to the Constitution and laws of the State of West Virginia, with full legal right, power 
and authority to adopt the Resolution, to pledge the security as set forth in the Resolution, to 
issue, sell and deliver the Bonds to the purchaser thereof, to own and operate the public school 
facilities of Wood County and conduct the business thereof as set forth in and contemplated by 
the Official Statement and to carry out, give effect to and consummate the transactions 
contemplated by the Bonds, the Resolution and the Official Statement. 

2. The Bonds have been duly authorized, executed and delivered by, and the 
Resolution has been duly adopted by, and each constitutes a legal, valid and binding agreement 
and obligation enforceable in accordance with its terms of, the Issuer, except as enforcement may 
be limited by bankruptcy, reorganization, insolvency, moratorium or other laws affecting the 
enforcement of creditors' rights from time to time in effect. 

3. The Issuer has duly authorized the execution, delivery and distribution of the 
Preliminary Official Statement and the Official Statement. 

4. The Issuer is not in breach of or in default under any constitutional provision, 
applicable law or administrative rule or regulation of the State of West Virginia, the United 
States, or of any department, division, agency or instrumentality of either thereof, or any 
applicable court or administrative decree or order, or any loan agreement, note, ordinance, 
resolution, indenture, contract, agreement or other instrument to which the Issuer is a party or to 
which the Issuer or any of the properties or assets of the public school facilities of Wood County 
are otherwise subject or bound, which breach or default, in any material way, directly or 
indirectly, would affect operation thereof, the issuance, execution or delivery of the Bonds or the 
validity thereof, the validity or enacting of the Resolution or the execution or delivery of the 
Official Statement or the other instruments contemplated by any of such documents to which the 
Issuer is a party; and no event has occurred and is continuing which, with the passage of time or 
the giving of notice or both, would constitute such a breach or default; and the adopting of the 
Resolution, and the execution and delivery of the Bonds, the Preliminary Official Statement or 
the Official Statement and the other documents and instruments contemplated by any of such 
documents, and compliance with the provisions of each thereof, will not conflict with or 
constitute a breach of or default under any constitutional provision, applicable law or 
administrative rule or regulation of the State of West Virginia, the United States, or of any 
department, division, agency or instrumentality of either thereof, or any applicable court or 
administrative decree or order, or any loan agreement, note, ordinance, resolution, indenture, 
contract, agreement or other instrument to which the Issuer is a party or to which the Issuer or 
any of the properties or assets of the Issuer are otherwise subject or bound. 

5. All approvals, consents, authorizations, elections and orders of or filings or 
registrations with any governmental authority, legislative body, board, agency or commission 
having jurisdiction, which would constitute conditions precedent to, or the absence of which 
would materially adversely affect the due performance by the Issuer of its obligations under the 



The Board of Education of the 
County of Wood, et al. 

Page 3 

Resolution or the Bonds have been duly obtained and are in full force and effect, except for such 
approvals, consents and orders as may be required under the Blue Sky or securities laws of any 
state in connection with the offering and sale of the Bonds, as to which no opinion is hereby 
expressed. 

6. No action, suit, proceeding, inquiry or investigation, at law or in equity, before or 
by any court, regulatory agency, public board or body, is pending or, to our knowledge, 
threatened in any way questioning or affecting the existence of the Issuer, or the titles of the 
officers and members of the Issuer to their respective offices, challenging the validity of the 
election held November 2, 2004, whereby the voters of Wood County, West Virginia, approved 
issuance of the Bonds and acquisition and construction of the Project, or seeking to prohibit, 
restrain or enjoin the issuance, sale or delivery of the Bonds, the application of the proceeds 
thereof in accordance with the Resolution or the collection or application of the ad valorem taxes 
of Wood Cqunty, West Virginia and any other assets pledged or to be pledged to pay the 
principal of and interest on the Bonds, or in any way contesting or' affecting the validity or 
enforceability of the Bonds, the Resolution or any action of the Issuer contemplated by any of 
said documents, or in any way contesting the completeness or accuracy of the Official Statement 
or contesting the powers or authority of the Issuer, with respect to the issuance, sale or delivery 
of the Bonds, the adoption of the Resolution, or the execution and delivery of the Bonds, or any 
action on the part of the Issuer which would adversely affect the exemption of interest to be paid 
on the Bonds from federal income taxation, nor to my knowledge is there any basis therefor. 

7. Without having made any independent investigations of the operation or affairs of 
the Issuer, or any independent verification of the statements of fact contained in the Official 
Statement including the appendices thereto, the Official Statement (except as to any financial and 
statistical data contained in the Official Statement, as to which no opinion or belief is hereby 
expressed) does not contain any untrue statement of a material fact or omit to state a material fact 
which, in our judgment, is required to be stated therein in order to make the statements therein, in 
light of the circumstances under which they were made, not misleading. 

?;?~ 
Virgmia A. Conley 
Wood County Prosecuting Attorney 
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A Dexia Company 

March 1, 2005 

Municipal Bond Insurance Policy No. 204269-N With Respect to 
$35,000,000 In Aggregate Principal Amount of 

The Board of Education of the County of Wood, West Virginia 
Public School Bonds, Series 2005 

Ladies and Gentlemen: 

I am Associate General Counsel of Financial Security Assurance Inc., a New York stock insurance company 
("Financial Security"). You have requested my opinion in such capacity as to the matters set forth below in 
connection with the issuance by Financial Security of its above-referenced policy (the "Policy"). In that regard, and 
for purposes of this opinion, I have examined such corporate records, documents and proceedings as I have 
deemed necessary and appropriate. 

Based upon the foregoing, I am of the opinion that: 

1. Financial Security is a stock insurance company duly organized and validly existing under 
the laws of the State of New York and authorized to transact financial guaranty insurance 
business therein. 

2. The Policy has been duly authorized, executed and delivered by Financial Security. 

3. The Policy constitutes the valid and binding obligation of Financial Security, enforceable 
in accordance with its terms, subject, as to the enforcement of remedies, to bankruptcy, 
insolvency, reorganization, rehabilitation, moratorium and other similar laws affecting the 
enforceability of creditors' rights generally applicable in the event of the bankruptcy or 
insolvency of Financial Security and to the application of general principles of equity. 

In addition, please be advised that I have reviewed the description of the Policy under the caption "BOND 
INSURANCE - Bond Insurance Policy" in the official statement relating to the above-referenced Bonds dated 
February 16, 2005 (the "Official Statement"). There has not come to my attention any information which would 
cause me to believe that the description of the Policy referred to above, as of the date of the Official Statement or as 
of the date of this opinion, contains any untrue statement of a material fact or omits to state a material fact necessary 
to make the statements therein, in the light of the circumstances under which they were made, not misleading. 
Please be advised that I express no opinion with respect to any information contained in, referred to or omitted from 
under the caption "BOND INSURANCE - Financial Security Assurance Inc." 

I am a member of the Bar of the State of New York, and do not express any opinion as to any law other than 
the laws of the State of New York. 

The Board of Education of the County of Wood, West Virginia, 
1210 13th Street, 

Parkersburg, West Virginia 26101. 

Prager, Sealy and Co., LLC, 
as Representative of the Underwriters, 

489 Fifth Avenue 34th Floor, 
New York, New York 10017. 

Financial Security Assurance 

Very truly yours, 

Associate General Counsel 

350 Park Avenue· New York, New York 10022 ' Tel: 212.826,0100' Fax: 212,688,3101 

New York. Dallas· San Francisco· London· Madrid· Paris· Singapore. Sydney. Tokyo 



(May 25, 2004) 

-------~.-.... _-
WOOD COUNTY BOARD OF EDUCATION 

ORDER WUQ'V1<i ELECTION 

AN ORDER OF THE BOARD OF EDUCATION OF 
TIm COUNTY OF WOOD DIRECTING ntAT AN 
ELECTION BE HELD FOR mE PURPOSE OF 
SUBMIITING TO nIB VOTERS OF WOOD 
COUNTY SCHOOL DISTJUCT ALL Q'UESTlONS 
CONNECTED WITH nIB CONTRACTING OF A 
DEBT AND THE ISSUING OF BONDS IN nm 
PRINCIPAL AMOUNT OF nDRTY·PIVE 
MlLUON DOLI..ARS (S35,ooO,ooo) FOR THE 
PURPOSE OP MODIFYING, IMPROVING, 
RENOVAmm, RECONSTRUc:mlG AND 
EQUIPPING SCHOOLS AND OTHER BUn.DINGS 
IN WOOD COUNTY SCHOOL DISTRICT 

BE IT ORDEPJ!.D AND ENTERED OF RECORD BY THE BOARD 
OF EDUCATION OF THE COUNTY OF WOOD: 

It appears to The Board of Education of the County of Wood (herein 

called the "Board") and the Board does accordingly hereby find: 

I. lnaufficicnt, obsolete and inefficient school buildings and rolated 

facilities in Wood County School District (the "District''), which generally result In 

insufficient and ineffective space, exc.essive maintenance colts Uld .Iack of 

effici.ency, are conditions whl.ch now exist and In! adversely a1lOctiDI proper aDd 

adequate education of students in the District to pTq)are thorn for gainf\l) 

employment or further education, Uld those conditions, together with due rogard f~r 

proper health and safety standards, make it neces$lll')' that the Board acquire, pTq)U'O 

or improve the sites therefor and construct, improve, expand, renovate, repair, 
. I 

fumish and equip certain school and other facilities, all u shown below; and such 

conditions and requirements have been found and are hereby determined to exist, 

pursuant to investigation caused to be made by this Board. The funds derived from 

current levies applicable to the acquisition and construction of such new facilities 

which this body is now authorized by law to lay, after providing for the 

administration 0 f the a ffai rs Of this Board and meeting the cUrrent expen:ses thereof 

required by law, are insufficient to finance such acquisition and COMtn,lctlon and, 

therefore, Bonds should be issued to provide funds to p.ay such costs. 

2. Funds should be obtained for the purposes mentioned above and 

described below and it will be ne.cessary to incur debt and issue Bohlis' for 

modifying, improving, renovating, recons.tructing and equlpping of certain existing 

school facilities and other buildings (the "Project"), All a5 more fUliy described 

herein, and to pay interest during construction of the Project for up to 6 months 

thereafter, and to pay cost. of Issuance of the Bonds. investigation and studies by 

this Board show that at least the sum of S50,OO.O,OOO inUIt be spent for such 

purposes, S35,OOO,OOO of Which wO.uld be provided fTom proceeds of tho 

hereinafler-described Bonds, and SI5,OOO,OO.0 of which would be provided from a 

grant or grants from the School Building Authority of West Virginia (the "SBA j a 

por1ion of which (S7.500.000) has been committed and the remainder of which 

(S7,500,000) is expected to be committed in 2005. all to the end of providing 

adequate, safe and convenient school and other facilities in the District to In. and 

improve the educational needs and oPpol1Vnilies of the students in tho District. 

2 
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12245. 
.' . (May 25, 2004) 

··"·3~Th;;~i~~~·~rth;·t;d;i;~ in the District, as shown by 

the lut Ulesmlent thereof for state and COlUlty taXation Pllt))Oses, is $1,616,111,938, 

indthe valuation of eaCh clUl of p~ within the District is as (ollows: 

CtUl'I S 1,901,180 

CIUlD S 1,207,615,210 

ClUI'm S 7QO,901,t59 
" 

ClUlIV S 704.794,179 

TOTAL ~al~l ~,all,2~1 

4. There i!I general obU.pdon bondcj1 Inde~tcdness for school 

purpo&elln the Dllilrict oUlltandlnsln the agrea_te principal amount 0($1,180,000. 

Other dian IUch general obliastion debt, the indebtQdness of the District is negligible 
. I ' 

an~ can be paid ftom current levy funds. Accordingly, Bonds in the aggregate 

amount of $35,OOQ,000, which together with the principal amount of all bonds 

outatancllna. Is 'leaS than 5-;. of the value of such taxable property as ascertained by 

the Ililt lI,ISewncnt thereof for state and COllllty taxes, may be issued for the purposes 

herein provided without exceedins any constitutional or itatutOry limitation. 

5. Sonda in theprim:lP!ll amouDt of $5,000 each, or integral 

multi pi .. ~ereor, "urc:gating S35.o0P.~, slltll be issued and sold, in whole, or 

&om time to time in p~, as the Boar:d may, In Its discretion, deem proper, advisable 

and in the best interests of the inhabitants of the District, the proceeds of which sale 

ihali be used for the Project, provided, however, that the Board, in its discretiQn, 

3 

mllY allocate and expend for anyone or more of the facilities cons\ttuting the 

Project, or for additions, renovations or Improvements to existing school facilities in 

the District, any sum remaining unused upon compl~tiQn of any of such fllcilities, 

whether any such sum remains unused upon completion by reason of lower than 

estimated costs for such facllityor facilities or a grant-ill-aid upop the cllst of such 

facility or ta~lIiiles r!!Ce:ived by the Board from the State or Federa1 Government, or 

any Siale or Fcd~1 governmental agency, or from any other source; and provided, 

fU!1her, tIIalin the.evertt that any part of the bond proceeds _hould not be needed for 

col1lPletion of the Project, or for additions. renovations or improvements to e)(isting 

sc,hoI>l (acUilies in the District, such uMeodedpart shall be dqlosited with the 

~Y!li~g,al80~ CODI/l'li_ioll of West Virginia to be IISed ~Qtt=Jy for the purchase of 

any Bonds of this issue outstandiJ)g ai not more than the par value ther~of plus 

accrued interest 10 the d'te of purchase or for the pa)'l'l1;ent of such Bonds III)d the 

interest thereon it the I\l3turitjes thereof. The proceeds of sal!: of the Bonds will not 

be ~ed OI'cqlt as hertin specified, provided that the Board shall have the authority 

to pay matured intcr~t ~ the principal amount of any mat\lred Bonds from Bond 

proceeds until levy money is available to pay the same and thereaner. the bond 

prOceeds expended for this purpose may be reimbl/rsed from levy money. collected. 

1be Bonds ihall not be issued or sold unless the District receives a 

written commitment (w~ich may be subject to certain condi,tions) of tho SBA to 
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" _.- ....... ~- ... - ... _ ... - " .. ,.' 
p~~id; a -;Ul;-~.;. grants to the District for •. uch Project In the am0\ll11 of not I~. 

thUl 515,000,000. 

6, The Bond. shall bear interest at a rate or rata not exceeding 

7.50"'. per lMum, payable semllMuaJly, but it Is hoped that tho bat bid for the 

Bonds will provide a lower In.terest rate (which might result ID lower levy ratea 
'0 

needed to pay the Bonds and the intereat thereon), and the Bond. shall be payable 

for a maximum tenn of] 5 Y. years from the date thereof, 

7. It is further bereby ordered by the Board of Education of the 

County of Wood that: 

(A) The question of incurring said debt and issuing said Bonds and all 

other questions properly COMccted therewith shall be submined to the votera of 

Wood County School Dis.trict at a school bond election to be held In the District on 

Tuesday, November 2, 2004. 

(B) The names of the Commissioners for holding laid elee.tion shall 

be as follows (provided that If any such Commissioners are unavailable or otherwise 

unable to serve, substitutes will be app.olnted): 

Rick Modesitt 
Ken Merrill 
Robert K. Tebay, Jr. 

(C) The registration of voters and the use of the registration books 

shall be governed by the permUlent registration laws of the State of West Virginia 
J 

and the Board hereby adopts the registration lists of the County of Wood as the 

official registration lists of the District for such 5.chool bond election. 

(D) The purposes or projects for which the proceeds' of sale of the 

Bonds, (S35,000,OOO), if authorized by !h.e voters and grant.. from the School 

Building Authority of West Virginia (SJ5;0.00,O.00) are to be ~"pended are as 

follows: 

PROJECI'S 

IMPROVEMENTS TO EXISTING SCHOOL~ 

ESTiMATED CQU 

PRQJECT LO<;ATlON 

I, WlLLlAMSTOWN 
SCHOOL 

HIGH Existing 

Building improvements includes /ire 
alarm/security, sprinklers, heating 
and air conditioning. and new 
lockers 

Land Uld site renovations 

School renovations includes science 
co~dors, classroom/pllMing: 
stnrrwells, locker rooms 
cafeterialkitchen, media center' 
administrative/student services: 
lobby and aymnuium areas 

S~hool additions are a gymnasium, 
SCience, commonsllcitchen 
lI1I.pecial education: 

6 

WflJiarnstown 
High $c/lool 

51.394,280.00 

51,276,250.00, 

52,771,200.00 

. S4,433,~70.00 

12246. 
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education, 
classrOom and 

pamlJbia .. and ~lIaipmerit 

.... _0_'"_-'''''''-''' 

$621,350.00 

MJUCERSBUR.O soum HIGH 
2~ SCHOOL 

Existing 
Parkmburg 
South Hish 

BulldlQl improvanellll includes fire 
lIum1~b', Iprblklcn, healing 
~d afr~~tloDing. and new 
lockcrI . 

School $4,371,140.00 
" 

Site d~elopmcnt which ID~lude& $731.280.00 
col\lttUctlon of bill loop road. slte 
additions. 
additionalfparklnwpaving/sidcwalkl, 
and ~atet aervlee upgrade 

_ School Je!l9VallPna includes the $3,060,180 
. following: classrooms, corridors, 

vocatiDnal technical, JYi1IilaIiUII:Is, 
wel&htlVanlty locker room.. little 
Ihtater. locker arelS and 
ld~dlrUng areu 

Sellao.1 additions include· the $3,246,060.00 $7,500,000 
following: Icllmce labOralOri os, 
clusroom additions, music 
clusroom media center, studenl 
service/administrative commons 
expllJlJion, lobby, wrestling 
gymn8$ium and corridors 

Furnlshlngs and equipment $941,700.00 

p ARKBJtS~URG HIGH SCHOOL Existing 
3. Parkersburg 

Bl,llIdln, ilJ\proveftlents include fire Hish Sc:hool $4,156,440.00 

TOTALS 

7 

alannlsec:urity, sprinklers, heating 
and air. conditioning and lockers 

~cnQv~tions includes lighting, 
painting, repairs, physical' ~ducation 
locket. rooms, band and choral 
roomund ,ite f8I19Vations 

$4,545,550.00 

Addition. include science rooms, 
media c~ter, aUll~liary gym/lllium, 
commC)ns, kitchen and vending 

$2,227,250.00 $7,500,000 

.F~ings and equipment $ 1,223,350.00 

s~S,OOpnQQO 

AprR~Al'E TOTAL COS'fTO BE $35,000,000 
PAlD 'R~ BONOrROCEEDS 

4f'P~()XW.,.n: TOTAL COST TO BES.15,OOO.QOO_ 
r~fitPM SeA GRANTS 

APl'itoXIMA n: TOTAL COST OF ALL 550,000;000 
PROJECTS' 

S! MQp.QQQ 

• The ~Ilds will nOI be issued or sold unless the Districi rcc;eives a written 
~nunitrllJtll (which IIlJY be lubjectlo emain conditions) of the School Building AUlhority 
of Well VirlWa,o provide Igrlnt or grants 10'lhe Dirtricl for such project in the lmounl of 
noli", than 515,000,000. 

The a\)ove am9Un\S include CO.IS orland acquisition, site improvement, 

. cb~ctlOIl, erection. ~vation. repair, fumishing. equipping and Improv;lIg of 

Reh projecf$. IU'Chitech!ra1 and engineering fees and COlli, interest during 

construction·ofthe Pro~l and for a period of up to six montN thereafter, ~penses 

8 



(May 25, 2004) 

,---_. __ ._._ .... _'" -,_ ... "_. 

of luuance Ind Ale of the B,ond •• Im:ludlng bond Insurance Ind rating a&~ey foea. 

If appropriate. Ind such other costs u may b,e necessary for properly canying out the 

foregoing projects. The Board may. In Its diac:reUon, allocate to and "pend for any 

on~ or more of the above projects. or for ~dltiDn" rcnDvalio~ or improvClUlCIlti to 

exilting achool faeillties In th,e PiJlrict, any Sllmmn..mmg ~~ \lPO~ e.omplellou 

oC Illy other project or proJects. whether anY .fIIC~ awn remainI unua,ed IIpOP Rch 
" ' 

completion by reason of lower than esllmatcdeoltl for such project or ptOjec:tsor a 

grant.ln.ald upon the eost of any IUch project or projectsrec:ei,vcd bYIh,e Boa.rd fi:om 

the State or Federal Gov~enl, or any S",e or Federal 6ovcrnm~ta1 agency. or 

from InY other source. 

(E) If the voters of the Oi.tric:t approve s,uc:h debt and the iQlWlce of 

said Bonds, the Board shall lay annually up,on the usessed valuation of all the 

taxable property within the Dis,trict a levy sufficient to provide lUnda fOf the 

payment of the wual interest upon said Bonds 8$ it accrues scmlUlllually. and the 

principal of said Bonds at the maturities thereof. for which purpose a levy upon each 

S) 00 valuation. baled upon the last ~sessment of such property for state Ind cQunty 

purpo.es. will be required u follows: 

Upon Clus I property, approximately 5.52 cents 

Upon Clu.lI property, approximately 11.04 cents 

Upon Clus III properly, approximately 22.08 cents 

Upon Clus IV property, approximat,ely 22.08 cents 

9 

(F) In the laying of such levy, the assessment levy authorized to be 

laid by the Board for the District by the Constitution of West Virginia and the 

statutes enacted pursuant thereto shall not be exceeded; provided, however, that the 

rates hereinabove set forth may, whenever neccssary, be exceeded in making the 

BlUlual levy for interest and principal ,of such Bonds within any statutory and 

constitutional limitations; and in the levy, collection and disbursement of taxes 

within constitutional and statutory limitations, such Icvy for intcrest and pri~cipal 

upon such proposed Bonds shall have preference over all other taxes collected by the 

Board for any purpose whatever, except the payment of interest and linking lUnd 

requirem.ents on other Bond issues which heretofore have been authorized or which 

may hereafter be authorized. 

(G) If the debt and the Bond iss.ue shall be approved by the voters,the 

Bonds. together with all existing bonded indebtedness, including any other b.onds 

heretofore issued and payable from taxeS levied outside the limitations fixed by 

Section I, Article X of said Constitution. will not exceed in the aggregate 5% of the 

valuation of the taxable property in. the District ucertained in accordance with 

Sections 8 and 10, Article X of said Constitution, and such Bonds and the interest 

thereon will be payable from a direct annual tax levied and collected each year on all 

tuable property in the District sufficient to pay the principal and interea1 ma'urlng 

and becoming due on .uch Bond. In each year, together with Iny deficiencies for 

prior years, within. and will not exceed 34 yea", which tax levies will be laid 

ID 
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_ ...... _-_ ....• " ...... - . _ .. ,._,. .-~ ,- -_ ... " .. ~ .......... - -_ft. itId -.,Itt &oin. IJId In ~tlOll to. tho IDIlClmum ratel proVided for tax 

liVle. fbi' achool diitrtctl on th~ levetaJ clauta of property In SectIon I, Article X of 

aid o,iistItIltlon, but in tbeutne proportiolli IS such maxlml!ln rates ~ levied OD 

the .wlhl clu.icl ofpr'opcrty. ind slid II.lt will be levied outaide the limlll fixed by 

SICt10U 1.~18 X ohald COnstitution. 

(H) If the debt and DoDd iflue aubmittecl to tile volerl shall be 
" 

appn;yecl, by virtue ofS~tlon 8, Article X of the ConatitutioD,lcnown IS the "School 

J!Jorid AmCll\C!ment," and Section 10, ArticleX of the Conatitutlon, !cDown IS the 

"Ben. 'SChool. Amendtnetlt," ilnd the enabling legislation enacted by the 

LeaIllatufe of Weat Vitsinia, Regular Swion, 1951, amending and fe-enacting 

Sectlona3 and 4, Article I, Chapter 13 of the Code of West Virginia, 1931, the 

"livies' hereinbefore provided will not violate any constitutional or statutory 

provi.lona of this State establiahing maximum levies; said levi~ herein provided 

lhall be livied and allocated each year for the p\1l'PQIC of discharging the interest and 

principii of the Bonds to be aU\horized, and for such purposes .hall be laid separate 

and aput ft'om all other h!vies made for all o\her purposes of the District, and the 

Board does further find that after Ilying and a1IOQling said special levies for 

payment of the pri~ipal and Interest reqliiremenla of ,aid Bonds, there will be, out 

bfthe levies authori%ed by law, rnoneys which, when added to other Income, will be 

8llmcl¢nt to c;any 011 the prop~r requisite f\ln~ti(ms of the Board and of the District. 

II 

(I) The form of ballot 10 be used for such school bond election shall 

be ill followl: 

OPFICIAL BALLOT 

BOARD OF EDUCATION OF TJiE COUNTY OF WQ.OD 

SCHOOL 80NP IiUc:rJQN 

TUESDA Y, NOVEMBER 2, 2004 

Shall the~o,ard of Educalion of the County of Wood iDl;ur debt and 

ISiUe~Qnds In the amount 0($35.000,000, maturities on $uch Bonds to run not more 

than J5Ya YC4l'S {tom the 4ate of such Bonds, with interest not excee4ing the rate of 

7.50% per III)/Ium. pay'jlble seml·annually, (or the purpose of makin& the following 

itnptovCii1ents in Wood County School D,strict for the purpose of providIng 

" " adequate, Safe and convenient edueatiohal facilities for the Sllhooi District, lind I~vy 

tll?lcs sufficient to pay the principal of and interest on such Bonds. 

PROJECT b~taIJQI::! !2W2 SBA 
t. WILLIAMSTOWN 

PROCtjEDS ~ HIGH Existing 
SCHOOL Williamstown 

HighSchool 
li~l1dlnB lraprovem'ents includes fire $1,394.280.00 
aICm1~ccwitY.lPrinklers, heating 
and aU ~tiollin ... and new 
,lock .. 

1.aitdud site renovalions $1.276,250,00 

12 
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.---'--" --. ------
. Sc;hool renov~oJlllnclud~ucl.c,,$,2.771,2OQ·OO 

2. 

corrido,," cl~laaninJ,' 
ItaIrwella, loCker .rOOl1IJ, 
.c:al'eteriilkilchen, modi. center, 
adminIltrltlvel.tudent . 1«Vic.u, 
lobby IDd l)'1MUIum are... 
School addition. are a I)!mDUhun, 
IIClence, colDDI~tchen, 
artIspeciaJ . eduCitiOD, 
computerlblllineu, 
F .A.C.SJtechnlcal education, 
teacher planning, cl.wto.om and 
IiIUlI.c 

Furnl.hlng. and equipment 

PARKERSBURO SOUTH HIOH 
SCHOOL 

Building improvements includes lire 
alann/security, 'prinklers, heating 
and air conditioning, an.d new 
lockers 

Site development which includes 
construction of bus loop road, .,ite 
additions. 
additJ onallparklni"paving!,ldewalks, 
and water service upSflde 

School renovations includes the 
following: clusrooms. corridors. 
vocational technical. gymnuiums, 
weight/varsity locker rooms, little 
theater, locker areu and 
kitchen/dining areu 

School additions include the 
following: science laboratories, 

'. 

Existing 
Park~burg 
South High 
School 

13 

classroom additions, music 
classroom media center. student 
service/administrative commo.ns 
expansion. lobby, wrestling 
gymnuium and corridors 

. Furnishings and equipment 

PARKERSBURG HIGH SCHOOL. Existing 
3. Parkersburg 

$4,433,970.00 

$62i.3$0.00 

$4,371,140.00 . 

$73i,2B<).00 

$3,060,180. 

$3,246,060 .• 00. 

$941,700..0.0· 

Building improvements include nre High S.chool $4,156,440.0.0 
alann/securlly, sprinklers, heating 
and air conditioning and lockers 

Renovations includes lighting. 
painting. repairs. physical education 
locker rooms, band and choral 
rooms and site renovations 

$4.545,550.00' 

$7,'.00.;000 

Additions include science rooms. 
media center. auxiliary gymnasium. 
commons. kitchen and vending 

$2.227,250.00 $7,500.,000 

Furnishings and equipment S I ,223,350.00 

TOTALS 

APPROXIMATE TOTAL COST TO BE 535,000,000 
PArD FROM BOND PROCEEDS 

APPROXJMATF. TOTAL COST TO BE $15.000,000 
PArD FROM SO.\ GRANTS 

A PPROXIMA" E TOTAL COST OF ALL S50,000,000 
PROJECTS 

14 
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, ..... __ . __ ... ___ u_ ..... ___ ... _ ... '......" ...... _· _____ _ 

• the BoDda will not be luued or IOld unlaa the DislJict receive. I written oGImIiI.' (wblch l1li)' be aubjeot 10 CC'Wo. con4ldcma) of the School ~!lildina Authority 
ofWea VitJlnlalO provide I pint CiI"FdIlIO the Dlllrict for JUCh project lathe amount of 
not .... tba SI5,ooo,ooo. ;. , .. 

The above amounll include acquiriilg, preparing or improving the .ites 

IDd toc:ollllt!lcl, Improve, expand, ronovlte, repair, l\Imish and equip certaln ac:hool 

MId other 'f'lcIllUIII, architectural andcnlfneerlng I'eea and COilS, intCll'ellt during 

conatruction of the Pr9ject and for up to six monthl thereafter, expeDlel of Iuul/lce 

wi .. Ie of the Bondi:, Includlna bond insurance and rating aglmcy fees, if 

appropriate, and such other coilS u may be n~essary for properly C81T)'ina out the 

fOl1aoina fn'Ojecta, The Board may, in ill 4iICretiol1, allocate 10 and ~PClld for any 

ODe or more of ~ ~ve projects or for additions, renovations or Improvements to 

exiitili; achool facilities in the Dittrjct lliy aum remainil)g unused upon completion 
• I ' 

of any other Pl'Qject or projects, or for additions. renova\ion.$ or improvements to 

existi~JChool facilities in the District whether any such sum remaillB unused upon 

sUch campleiion by reason of lower than estimated costs for such project or projects 

or aarant-in-aid UPOn the cost of any such project or projects received by the Board 

from the State or Federal Government, or any State or Federal Governmental 

agency, or ft.'om any other source. 

o YES 

o NO 

IS 

NonCE TO VOTl!RS: To vote ill favor of the proposition submiUed on this ballot, 

place an X mark in the box before the word "YES", 

To vote again~t the proposition, place a similar mark in the box bc:fQre 

the word "NO", 

• • • • • • • • • • 

16 
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"._-.;.. -----------_.-._ ... _. -
8. The Secretary of the Bon with the usla~ce oC the ctat oC tho 

County CommlllloD of Wood Ccillllty, which Clerk I. hereby d~patod Wi 

IJ'POlnted II an aseat of tho Board for thl. election, II hereby authorlzod II1d 

direct~ to procure and flimllh to the election commissioners at each voting precinct, 

insofar u practicable, the ballots, poll boob, tally $hee.!' and other supplies and 

things necOllar)' for conducting th.e election II provided by West Virginia Code, 

Chapter 13, Article 1, Section 11, and perform aU duties impoled by law upon 

Clerks of the Circuit Court and County Commission in relation to general electloDi 

Insofar II practicable; and, in accordance with Section 13, Article 1 of uJd 

Chapter 13, !he Board shaH canvus !he election returns, and ahall meet on S.at\lrday, 

November 6, %004, !hat being !he Sth day, Sunday excl;ptcd, after such school bond 

election for such purposes. 

9. Absentee ballots shall be applied for, obtained fro.m and returned. 

to the Clerk of the Circuit Court of the County of Wood in accordance with the 

provisions of West Virginia Code, Chapter 13, Article I, Section II, and s.ld Clerk 

is hereby app.ointed the agent of th~ Board to perfo.rm all duties relatiDsto aba~nlee 

ballots in this election. 

10. Notice of the school bond election hereby ordered sh.all be given, 

u required by law. by the publication of this order within the 14 consecutive days 

next preceding the date of the election. with an interval of at leaat 6 fUll days 
I . 

between .the first and second publicalions, oneil a week for 2 successive weeks in 

17 

The Parkersburg News and The Parkersburg Sentinel. being two qualUied 

newspapers of opposite politics published or of genersl circulaJion In !he District, the 

publication dates to be Tuesday, Octob.er 19 and MODdlY, October 15, 1004. 

; . 
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(May 2S, 2004) 

.----....;,-......; .... ----.---.----------~ ......... -..... -.~.'-.--.. -... 

Qlveb under my hIDd thI. 2$111 day or May, 2004. 

'. ._ .. _-,._-- =-
19 

. ' 

CWlEICATE 

c~ned a lrue and cOrre!;1 copy or the Order Dir~~IE.lectlon, made . . 
. lUIden~ Qf~rd by The Board or Bducation orlbe County of Wood at a lOi\llar 

meetin, Ih.crcor duly and prop~ly caUed and held upon lawful notice to the public 

and aU ftiember. th~f on the 25th day or May, 2004, at Parkenburg, Wood 

County •. W~,t Virginla, a quorum ofsaid members being present at said meeting and 

'Ictins~ilghollt the .ame. Such ordor is in fun rorce and effect. 

Glvetl under my hand this 25th day or May, 2004. 

20 

NQIlca Qf SCHOOL BOND ELECTlO/:l 

A SCHOO . . 
NQVSMBER 2 2004

L ~N~OELEcrION WILL BE HELD ON TUESDAY 
MATrBRs $l$T'FORTH IN 00 COUNTY, WEST VIRGINIA. ON THB 
11iBCOUNTYOF WOOD ~F~~~Rs~rFFToHDE..!OA.RD OF EDUCATION OF 

• .. ~U1 AS FOLLOWS: 

21 
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May 25,2004 12242. 

The Board of Education, County of Wood, met in special session on May 25, 2004, atthe 
Wood County Schools Administration Office, at 8:00 p.m. o'clock. 

The meeting was called to order by President Yeater. The roll was recorde.d and there were 
present President Yeater and Members Fox, Marlow, and Williamson. There is one 
vacancy on Board due to the death of Rev. Bailey. 

Discussion of Conference Items. Recognition of Delegations. 
and Presentation of Reports. 

Superintendent Niday and high school principals presented the following overview of the 
projects that are included in the Bond Order. 

A. Completely remodel and upgrade all three high schools 

1. Refurbishing 
2. HVAC systems 
3. Electrical service 
4. Lockers 
S. Furniture 
6. Security 

B. Specifics for each school 

1. Larry Barton, Principal of Williamstown High School 
2. Tom Eschbacher, Principal of Parkersburg South High School 
3. Ralph Board/ Principal of Parkersburg High School 

C. Curriculum Impact 

1. Move ninth grade to Parkersburg High and Parkersburg South High (Program 
of Studies, NCLB accountability, improved science labs, improved 
technology, in short-we will have 21 st century high schools) 

2. Move sixth grade to middle schools (can have true middle school programs) 
3. Provides additional space in our elementary schools for Pre-K programs, 

computer labs, and special education programs 

D. Cost 
, I' 

1. $50 million project 
.2. $15 million commitment from the School Building Authority 
3. $35 million Bond Issue 
4. Cost of Bond Issue on the average home - increase of $3 per month at the 

current market rate - about $36 per year increase - 1990 Bond will be retired 
5. Will also allow us to focus capital improvement money in the local budget on 

elementary and middle schools 
6. Low interest rates, $15 million from the SBA, and the economic development 

for the community ($350 million) make this an outstanding time to do this 
project . 

E. Timelines 

1. Pass Bond Issue - November 2, 2004 
2. Sell Bonds - February 2005 
3. Construction begins - March or April 2005 
4. Move sixth and ninth grade - August 2007 



·12243; (May 2S, 2004) 

Items Consideredanq/Qr Rec;ivipg Action. 
1(',' 

A. Approval of Bond Order -It w~s mov~d by President Yea,ter, se~onde.d by Mr. Fox, and 
camed that "approval be given to the following Order of the Board of Education of the ' 
County ·ofWood directing that an election be held for the purpose of submitting to the 
voters of Wood County School District all questions connected with the contracting of a 
debt and isslJing of bonds in the principal amount of thirty-five million dollars 
($35,000,000) for the purpose of modifying, improving, renov~ting, recpnstructing and 
equipping schools and other buildings in Wood County School District: (p~ease see pages 
at end of this set ofmm,utes). The vote: 4-0. 

President Yeater decl~I;ed,the meeting adjourned. at 8:24 p.m. o'clock. 

.,' 



CERTIFICATE 

Certified a true and correct copy of the Minutes authorizing the Order 

Directing Election, made and entered of record by The Board of Education of the County 

of Wood at a regular meeting thereof duly and properly called and held upon lawful 
9 

notice .to the public and all members thereof on the 25th day of May, 2004, at 

Parkersburg, Wood County, West Virginia, a quorum of said members being present at 

said meeting and acting throughout the same. Such order is in full force and effect. 

Given under my hand this 25th day of May, 2004. 

Secretary ofthe Board ofE cation of the 
County of Wood 
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November 30,2004 12380. 

The Board of Education, County of Wood, met in special session on November 30, 2004, at 
the'Wood County Schools AdministrationOffice, at 6:30 p.m. o'clock. 

The'meeting was called to order by President Fox. The roll was recorded and there were 
present"President Fox and Members Gates, Marlow, Olcott, and Williamson. 

The announced reason for this special meeting was to approve resolution authorizing the 
issuance ,of Pub,lic SchooF Bonds and to receive reports from four Local School 
lrilprovement Councils. :, 

Items Considered andlor, Receiving Action. 

A. ' Resolution Authorizing the Issuance of Public School Bonds - It was moved by 
, President Fox, seconded by Mr. Gates, and carried that approval be' given to the 

following resolution authorizing the issuance of $35,000,000 Public School Bonds, 
" Series 2005, fOT improvements to the three public high school buildings and fixing the 

terms -of the bonds.in aC'cordance with §13-1-4 of the West Virginia School Laws: 
(please see pages at end of this set of minutes). The vote: 5-0. 

,'.: "' 

Disctission of Conference Items. Recognition of Delegations. 
and Presentation of Reports. 

A. Each Local School Improvement Council (LSIC) presented its report as required by 
State Board of Education Policy 2510 and West Virginia Code 18-5-14. Copies of each 
LSIC report are on,file with the Office of the Superintendent for Wood County 
Schools. Schools presenting reports included: 

'/ 
1. Blennerhassett Elementary School - Presenter was Keith Palmer, Principal. 

2. Blennerhassett Junior High School - Presenter was Steve Angel, Principal. 

3. Criss Elementary School - Presenter was Mary Vincent, Principal, 

4. Lubeck :Elementary School - Presenter was Mary Thomas, Principal. 

Foilowing each LSIC presentation, a short question/answer session was held between 
the LSIC and members of the Board. 

Adiouriunent. 
I -

President Foxdeclared the meeting adjourned at 8: 19 p.m. o'clock.' 

",' r 



outstmdiog at a price Qf DOl: more than the par value thcn:of pins acaued intaest to thc dale of 
such pucchasc or for the payment of the Bonds and the inten:st IhaQJQ al1hc maturities 1hcR:o( 

2. The Bonds shatl bear interest at a rate O£ rates not: exceeding seven and one-balf per 
centum (7.50%) per aRl!-WD. payable semiannually. but it is hoped rhat the best bid foc rite Bonds 
will provide a Iowa: in~ rate (which willrcsult in somewhat lower levy rates needed to pay 
the Bonds and the IRtq-est thereon). and the Bonds shall be payable annually in the principal 
amounts and shall matup: in the years as follows: 

Maturity Date 
DueMavl 

2006 
2007 
2008 
2009; 
2010: 

2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

Amount 
SI,400,OOO 
1,745,000 
1,825.000 
1,915,000 
2,005,000 
1,100,000 
l,200,OOO 
2,305.000 
1,415,000 
l,525.000 
2,650.000 
1,775.000 
l,905.000 
1.045,000 
1.190,000 

. ]. Both the ~ and the interest thereon shall be payable in lawfut lOOney of the 
Uruted Stales of Amenca al the office of the West Vuginia Municipal Bond Commission (rite 
"Paying ~ent"). as rite West Vrrgioia Stale Tmtsun:r's designated paying agent, and thc IsSuer 
s~1I ~Iy, at ~e lev;r ~ thcteo~ make up and lay a levy upon all taxable property within 
the Dastnct sufliaent toiProvtde funds for paying rite interest on the Bonds as rite same accrues 
and becomes payable anp the principal thereof at"lhcir respective maturities. . 

! 

4. ~Bonds, ~gcther wilh aIlcxisting bonded indcbtcdness, including any ocher bonds 
h~lOfore ~ed and ,Iflrmle ~m taxes I~ed outside the limitations fixed by $ection I, 
Article X of said ~ WID DOt exceed In the aggregate S% ofthc valuationoftheuXable 
pro~ .in rite Districa; 8sccttained in aoamlancc wi1h SectiOns 8. and 10. Article X of said 
~ and such Bonds and the inlelat thcn:on will be payable tioiri"a dim:t annual tax 
le~~ and ~1CC1Cd each 'year on all taxable property in thf District sUfficient.to pay the 
~.and.~ IDalUlUJg and becoming due on such Bonds inach~. together with any 
deficiencies for poor ~ wilhin, and will not: exceed 34 years,"~ tax lcYies will be laid 
~e and apart fiom,iaod in addition to, the maximuoi r.iIes provided fix".f,3X Icviesfoeschqol 
disuicts on ~ several classes ~f propaty in Sc:Ctioo I. Article X of said CoosIitutiou., .. in the 
same .proporu~ as ~ ~um rates an: levied on the several classes of property; mil said 
tax will be levied 0Utst~ the limits fixed by Seccion I. Article X of said Coastinnion. The Issuer 
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TIlE BOARD OF EDUCATION OFTDE COUNlY OF WOOD 
RESOLUTION AND ORDER 

DIRECTING ISSUANCE OF1OOS SERIES A BONDS 

WHEREAS. The Board of Edw:afion of the Cowtty of Wood ·(rIte '"Issuer"). bas 
heretofore. on May 25. 2004. made and attaed of record a Bond Election 0nIer (rite '"OtdcC') 

upon the question of aUthorizing bonds in rite amount" of Thirty-Five. ~Ui~ Do~ 
(S]5.000.000) (the "Bonds") to be issued and sold foe the ptopose of ~ ~vmg, 
rmovatiog, reconstructing and equippiilg schools and ocher buildings (the '"Project") m Wood 
County School District (the "Distiict"); . 

WHEREAS. in pursuan~ of ~d Order. an election was held on November 1, .2~. at 
each of the legally established voting p~ in the District for the ~ of asccrtammg the 
will of the voters upon rite question of whether or not: said Bonds should be ISSUed. "Ihc rcsult of 
said election, as shown by a canvass of rite rctwns thereof made by the Issuer and "Ihc County 
Commission of Wood County. sittingjointly as a canvassing boanI, OIl November 18. 2004. and 
as certified 00 November 18. 2004. was Twcnty-Four Tbousaod Seven Hundred N"~-Five 
(24.795) votes for and Twelve Tbousaud One Huudred Nineteen (12,119) voo:s" agamst ~ 
issuance of said bonds; so that_ than 50""" of thc voteis, to wit, 67.17% votmg upon said 
proposition at said election, voted for the issuance of said hoods; 

WHEREAS. rite Order and the question stated on the bond b:inot provided that the ~er 
make imProvements in thc District for rite purpose of providing ~ ~e and ~cmcnt 
edw:afional facilities for rite District, and levy taxes sufficient to pay rite principal of and mterest 
onsuchBo~ 

WHEREAS .rIte Bonds shall not be issued or sold unless the District m:cives a wriUcn 
commitment (which'may be subject to certain oonditi~) of the ~8uilding ~ty of 
West Vuginia (rite '"SBA") to provide a grant.OI" grmIs to the District fix" sUch Project m the 
amount of not" leSs . than SI5.000,OOO (lhe "Gr.ml"). a podion of wbic:h (S1.soo.ooolbas been 
committed and the ~ of which (S7.soo.000) is expected to beoommjned in 2005; 

WHEREAS thc Issuer wasootified OIl April 26., .. 2004. that it wiBrcccive a.Written 
Commitm~ fiom.hc SBA for the Grant, and has aa:OIdingIy ddermincd '? procccd"~ the 

. issuance and sale of the Bonds in the principal amotmlofS1~.OOO,OOO as bcn::inafterprovided. 

NOWTHEREFoRE..BE"rr RF:SoLVED A,ND ORD~ BY THE BOARD OF 
EDUCATION OF TIlE COlJIlrl'Y OF}VOOD AS rou.oWS: . 

l. ~ in the ~ priucipaI amotml 0($15;000.000, ~ be issued ~ sold. in 
" dcnomioalionsof $$,000 or integral multiples thcn:ot: !bC proceeds ~WIIkh· sale ~be ~ 
f~ rite puIposcs hemnaftel-set fodb, the sale of SudJ 80ads to be ~.in ~lc, OI"~ time 
to time in part; as the Jssuei- may in its ~on, deem ~ ~t.e.alid Ul the~1oIeR:Sts 
orrlte I1:Sidents of the DislricL .lJ.POO completion of ~ hJjcct and ~ of aD. costsv!':! 
in full, any WItISCId sum ~ fuxn !he sik of the Boods shall." ~: 
West Vuginia Municipal Bond CoJJUDissioo" to ~. used foe the· ~ of my Bonds 



. 1l~ The Bonds .shaD tie Inmsfa:mle ~ uPon the books of the RegiStrar. by rm; 
rcgistm:d owner ~f ~ ~ .or by his attorney duly authorizr:d in writing. upon sun-cndcr 
thc:rdo together With a wntten mstrumen1 of Inmsfer satisfactory 10 the RegisIrar duly executed 
by the registacd owner or his duly authorized attorney. . 

..C ~2. In ~cascs in wbic:b.1hc ~lcgc;s of exchaDging Bonds or transfcning the registered 
. BonIIs 1;5' c:xc:icised.Bonds lihaDbc cfcIMn:d in 3ccordancc with the provisim.Js of this Bond 
Resolution and Order. AD Bonds surrcudeml in any such ex~es or transfers shan forthwith 
"':cancelled ~y the Registrar. Tr.msfers and exchanglS of Bonds sbaJJ be made by the Registrar 
~thout chargcto the; holder or~~fcri:c 1bcruJr. accptas pJo~ below. For every such 
exclJangc or transfer of Bonds,. the RegJStrar maymaltc a charge sufficimt to n:imbursc it for any 
tax orotha.govcmmental.chargc required to be paid with rcspcu to such exchange or transfer. 
and sUdt tax or other: ~emmcntal charge shall be paid by the person n:questing such c:xc:hange 
or ttansfer as. a ~bon prCc;edem ~ th~excrcisc of the privilege of making such exchange or 
transfer. The Registrar shall not be obbged to make any such exchange 01" transfer of Bonds 
during.the period commencing on the 15th day of the month ~g an interest payment date 
on the Bonds.. 

. 13. The Bonds may be ~ect to ~anprion prior 10 their stated dates of maturity at the 
option of the Issuer •. ~ 01" after ~ch date. m sUch order of matmity as may be determined by the 
Issu.er and by·1ot Within a mahmty. and at the redemption price or prices to be set forth in the 
Nouce of Sale. of the Bonds. The .Issuer shall not levy taxes in connection with the redemption 
of any Bonds m excess of the taxes that would have been levied for the payment of principal of 
and interest on the Bonds in such year. 

14. The Bonds shall be registered upon issuance to CEDE & Co. as nominee of The 
Depository Trust Company, New York, New Y Ddt (the -r>TCJ. In the event the Issuer 
determines that it is in the best interest of the beneficial owners of the Bonds that they obtain 
Bo~.certificates. the ~e.r.may notify DTC and the Registrar. whereupon DTC will nolify its 
pl!l1lClpants. of tm: aVaJlabJlJly through DTC of Bond certificates. In such event. the Registrar 
shall cause t~ be lSSU~ transferred and exchanged Bond certificales as requested by DTC as 
~ndholder m appropnate amoWlIS. DTC may detcrminc~to discontinue providing its service 
~th rc;spect .'0 the Bon~. a.t any.rime by giving notice.to t!Je Issuer or the Registrar and 
discbargmg Its responsibJllues With respect thereto under applicable Jaw. Under such 
circ.umstances (i~ there is no su~cessor securilies deposilory), the Issuer and the Registrar shall be 
obhgaled to deliver Bond cemficates as described in a resolution supplemental hereto. In the 
event the Bond .certificates are issued, the provisions of this Resolution and Order shall apply 10, 

~~g other thin~. the Iraflsfer and exchange of sllCh certificales and the method of payment of 
pnnclpal of and IDler est on such Bond certificales. Whenever DTC requests the Issuer and the 
Re~strar to do so. the Re~strar and the Issu~r will cooperale with DTC in laking 3ppropriate 
acuon after reasonabl~ ?OIICe (a). to make av:ulable one or more separate certificates evidencing 
the Bonds to ~y parUcl~ant bavmg ~e ~onds credited to its DTC accounl or (b) to arrange for 
~ secunUes depository to mamtam custody of certificates evidencing the Bonds. The 
Presldmt of the Issuer is hereby authorized and directed to execute and deliver to DTC a Blanlcet 
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5.. ~hCrdIy fOUlllf anci~by ~Jssurr'Ihat~~ aIOOuulofsuch 
Bonds. .~, wit. 11:UrtY~FIVC Million DoJJars(S3S.~OOO~ docs DDt ~. or yjolalc anY 
=~OOsinaoyJDllimapJOvididby¥:~~~Amc:ndntndaudtheBdla 

':6. .~ BoIIds.sbalIbe exempt froJil.aDtaxatioo by the State ofWcsl V".piia or any 

political subdivisi~ thi:n:of and shaD ~tbC ~oJJowing ~taI: '11 is certified ~ ~ Bond 
is authorized by and is issued in eonfonmty With the rcqmn:ments of thc Constitution and 
statutes of the Stale ofWcsl Virginia. W . 

7 Each Bond shall be signed by and on bcbaJf·of the ~ by its President and 
COUDtmi~:by its SecretarY::uidthc cmporatesCal ofthc"IssUa- shaB be affixed to each Bood. 
which sigoa1llRS and seal may be m3nnal or by facsimile. and the Bonds bcn:in authorized to be 
issued shall be upOn the tams and in form or effect substantiaDy as set forth in Exhibit A 
attached hcrero as a part hacof. . No Bond shall be valid or obligatory for any pmposc or Clltitled 
to any security or baie~t under thiSResoJutjon ;lad Orda unless and UDtiI the Registrar's 
Certificate of AuthentiCation and Registration 00 such Bond. subsIaotiaIIy in the.form set forth in 
said Exhibit A shall have bcm manually executed by the Treasurer of the Staic of West Vu-ginia 
as registrar for the &nds t~ be Set forth and designated in the Bonds (the "RcgistraI"). 

8. The Bonds shall be payable as to principal at the office of the Paying Agent. in any 
coin or currency which. on the dates of payment of principal is legal tender for the payment of 
public or private debts llDlIer the laws of the United States of America. IDterest on the Bonds 
shall be paid by wire or by check or dr.Ul of the Paying Agent mailed to the registered owner 
thereof atlhe address as it appears on the books of the Registrar. 

9. Subject 10 the provisions for transfer of registration set forth below. the Bonds shall 
be and have all of the qualities and incidents of negotiable instrumenlS under the Uniform 
Commercial Code of the Stale ofWcIst Virginia. and each sua:essive Holder. in accepting any of 
said Bonds shalf be conclusively deemed to have agreed that such Bonds shall be and have all of 
the quafities and incidents of negotiable instruments IBJder the Uniform Commercial Code of the 
Stale of West Virginia. and each successive Holder shall further be conclusively deemed to have 
agreed that said Bonds shall be incontestable in the bands of a bona fide bolder for value. 

10. So long as any of the Bonds remain outstanding. the Issuer. through the Registrar. 
shall keep and maintain books for the registration and transfer of the Bonds. 
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certificate dated the date of issumce. sale aDd ddivay of the Bonds. which ccrtificatc shall set 
forth the rcasooable cxpcctarioos of the District as to the amount and usc of the proceeds of the 
Bonds and other matters relating to such Sc:dion 148. 

20. The Issuer hereby alvenants to take all actions necessary to comply with the "rebate" 
provisions of Section 148(f) of Ihc: Code and ; shall employ such professionals as may be 
nc:cessary in order to c:nsurc such compliance. -

21. Thclssuer hereby approves the Tax aDd Non-Arbitrage Ccnificate to be dated that 
date of ddivay of the Bonds. in substantially the form prcsc:ntcd to this mCcting, and the 
President of the lssuec is hereby authorized aad'dircctcd to exocutc such ccrtificalCwith such 
changes, insertions and deletions as shaD be appnived by the President. 

.'12: Tbelssuer docs hcreb~ ~int and designate the West Virginia Municipal Bond 
Conunission, Charleston, W cst Yuguua, to serve as Paying Agent for the Bonds.. 

23. The Issuer. bereby alVenants to take all ~ons necessary to comply with SEC 
Rule 1Sc2-12 and to deliver a continuing disclosure agreement or similar ~t to the 
succ:essfid bidder or bidders for the Bonds.; 

24. 1"be SccmaIy of the Issuer shall Ir.IosIJ:tit '" the Attomc:y General of the State of 
West ~uginia a duly. c:cdificd copy of ~ oaIcrs., IaOIUtions., procbmati~ ~. 
adv~ affidavits andnlCOlds oraD proceedings c:onnc:ctcd with or pataiDing to diis, 
Dond ISSUe., aod any andall-othcr mattas rcta:tive ~ which the AJtDmcy Gencra.I may 
require. as provided by Sccti~15. Article •• ChaPter 13 of the Code of West Vuginia. 

.. 15. 1"be Bonds ~y authorized.shall be advertised for sale to the public on sealed bids., 
m the IIUIIIJ1Cr set ~ m ~ta 13, Article I. ~ou 25 of the West Vuginia Code of 1931. as. 
ameudcd., at sUchbme or.-tunes assbalt~ ~. by die Board. The Issuer may issue the-
Douds in OIlCotmOre series andmayRject'3llyaPdatibi4s. "' . --

. ~. . 

26. All oQi~ membcls:aDd cnw!o~or~~arc~yauthOriud. empowered 
aud dinIctcd todo~y aod alItbiDgs ~1IiJd! ~·to.c:aUsc .valid 'Bonds to be issued ~ 
~ bythc voteis of the ~at the,deI:tion bCW onNQvaRbcr 2. 200.4~~iO Ihc' 
c:alJiug Ibcrcot IIId to do all things.~ IIud ~ f4obtain·dic ~~and saleof~. 
~ aud DO·filrIhaautbority.sbaII be ~to authorizullYsudL~ cic cmpio~:~ 
live 1iBtbcr_~,to C:X~fsuch ~~ cIocumc:nts and·40-~ ~.~ ~!Dr 
legally be n:quiml by any iiIdiYiduaJ. ~;~: pan:bascr or:tbe~Bonds ~y .authoii..zCd'.or ;.' . 
myoflhcm. .., ,.-,- - ;---

of~'lbisrcSOlutioaaodcxd«~~fcctivc~y,~itsadoption~_~---
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Letter of Rcprcscntations in substantially the Conn presented to this mc:ctiug aDd thc Issuer is 
aurhorizcd to comply with all ~ ofDTC. 

IS. The Issuer sha1I assure that (i) DOl in excess of 10% ofebe Net Pmcccds ofebe Bonds 
arc used Cor Private Business Usc it: in addittOR, Ihc payment ~fmorc dian 100h ofthc priucipaI 
or 10"1. of the interest due on the Bonds during the lam thcrcofis. uada the terms of thc Bonds 
or any underlying ammgemcnt. dirccdyor indim::tIy. sccun:d by any intc:n:st in property used or 
to be used for a Private Business Usc or in payments in rcspc:ct of property used or to be used for 
a Private Business Usc or is to be derived from payments, whcdJer or DOl to the lssuec. in rcspc:d 
of propaty or borrowed money used or to be used for a Private Business Use; and (Ii) in the 
event that both (A) in excess of S% of the Net Proceeds of the Bonds arc used fur a Private 
Business Usc:. and (8) in excess of S% of the principal or S%~of the intc:n:st due OIl the Bonds 
during the tamlhc:rc:of is.. under the terms of the Bonds or any 1IOdCrtyiDg mangaumt.dUUdy 
or indirccdy. secured by any interest in property used or to be used flK said Private Business Use 
or in payments in respect of propaty Used or to be used for said Private Business Use or is to be 
d~ved from paymcnts, wbdher or not to the Issuer. in respect of property O£ bonowcd money 
used or to be used for said Private Business Usc:. then said c:xcess ova said S% of Net Proceeds 
of the Bonds used for a Private Business Usc sbaIl be used for a Private Business Use rdatcd to 
the governmental usc of Ihc: Project. or if the Bonds arc fOl" thc purpose of finaD::ing~ than 
one project. a portion oflhc: Project. and sball not exccc:d thc proc;ccds used for thegovcmmcntal 
usc of that portiOll of the Project to which such Private Businc:ss Usc is rcIatcd. 

16. The lssuecsha1I assure that not in excess ofS% of the Ncit Procccds of~Boods an: 
used. directly or indirccdy. to uiaJce or finance a 10m (other dian Ioaos c:ons6tUtiog ~ 
Invcslments) to persons other than State or local govcmmc:ol BDitS. 

17. 1bC Jssuci- sbaIl not take any adion or permit or suffi:r any 3ction to lit:: iakCa iCthe· 
result of the same would be to cause ~e Bonds to be '"CCdcraIly ~ within the Dlcaning 
ofScction 149(b) of the Code and Rc:guIalions JIIOIIUiI&atcd tbcrcuodc:r.'.-o ' 

18. ~: -Issuer will file aD statemcnts, instnmlents aDd rcl1Ims IlCCCSSalY to assun: the 
tax-exempt status of the Bonds and the intc:n:st tbcrcon, iocludiogwithout Jimitaaion,.the. _ 
inConnation rcWm required ~ Section 149(e) oftheCcxk:- - . - . 

19 .. lhc fssucrcovcnarits with the rcgistcrcdownc:rs fiom time to time of~ IJcJucbtbat 
it will malccoo uiiof the piucecds~f such issUe O£ do ot". suffi:r my other iIdion wbich;if such 
'use oraction badbecnrcasonably aPcacd on the dalCof_c;rSlch.BoodS, 'MJl,Ild Causcsuch 
Bonds to be "adri~ fionds," as that tam isddinal in Sc::dioaJ48of-thc IiIfcmaI ReVaWe, 
Code ofl986. ~ ~cd., or any ~pRivision. and'; ~e n:gaJatioois~ '-; ',;.' 
(the "CQdc")., The lssuec fUrther covenants that it will comply with thc ~ of such
Section 148 _and with the rcguIaIioos ~ tbmughout ebe· leon of this issue. ··10 addition.-
the ~ of thc ·isSUcr ~. tiic official ' 'ib~_fix'·· ihC~'~' (hCri:b ..... . 

~S1:;£~~~~ 
.. ~ .-, .. :- :.~ 

".; : 

..... 
tv 
~ 
00 
~ 



Adopted aod cutaed·of m:onf this 30* day ofNovcmbtr 2004~ 

~~~ . Board . of 
The o{Wood 

332146 
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CERTIFICATE 

Certified a true and correct copy of the Minutes authorizing the Resolution and 

Order Directing Issuance of 2005 Series A Bonds, adopted and entered of record by The 

Board of Education of the County of Wood at a meeting thereof duly and regularly called 

and held upon lawful notice to all members thereof on November 30, 2004, at the City of 

Parkersburg, Wood County, West Virginia, a quorum of said members being present at 

said meeting and acting throughout the same. Such resolution and order is in full force 

and effect. 

Given under my hand this 30th day of November 2004. 

BY:_~_· 'JL~. __ ---\--__ 
Secretary The Board of E ationofThe 
County of Wood 
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INSTRUCTIONS TO VOTER 
1. To vote on the bond and/or levie and/or amendment you must darken 
your choice. 
2. Use only the special pencil provi ed. (§> 

OFFICIAL BALLOT 
BOARD OF E UCATION OF THE COUN 

SCHOOL BOND ELECTION 
000 

TUESDAY, NOVEMBER 2, 2004 ~ 
Shall the Board 01 Education 01 the Co nty 01 Wood incur debt and issue Bonds i the amount 01 $35 0 maturities 

on such Bonds to run not more than 15% ears Irom the datQ 01 such Bonds, with int rest not exceeding t rat 17.50% per 
annum, payable semi-annually, lor the p rpose 01 making the lollowing improveme ts in Wood County School District lor the 
purpose 01 providing adequate, sale and onvenient educational lacilities lor the S hool District, and levy taxes sufficient to 
pay the principal 01 and Interest on such Bonds. 

ffI.QJ.ill 

1. WILLIAMSTOWN HIGH SCHOOL 
Building Improvements includes fire 
alarm/security, sprinklers, heating 
and air conditioning, and new lockers 
Land and site renovations 
School renovations includes sCience, 
corridors, classroom/planning, 
stairwells, locker rooms, cafeterla/ 
kitchen, media center, administra
tive/student services, lobby and 
gymnasium areas 
School additions are a gymnasium, 
science, commons/kitchen, arV 
special education, computer/ 
business, F.A.C.S./ technlcaf educa
tion, teacher planning, classroom an 
music 
Furnishings and equipment 

2. PA KE SB G S UTH HI H SCHOO 
Building Improvements Includes lire 
alarm/security, sprinklers, heating 
and air conditioning, and new lockers 
Site development which includes 
construction 01 bus loop road, site 
additions, additlonal/parking/pavin 
sidewalks, and water service 
upgrade 
School renovations includes the 
following: classrooms, corridors, 
vocallonaltechnical, gymnasiums, 
weighVvarslty locker rooms, lillie 
theater, locker areas and kitchen/ 
dining areas 
School additions include the ow
ing: sCience laborator' s las oom 
additions, music class edia 
center, student service/a istra-
tive commons expansion, I bby, 
wreslling gymnasium and corridors 
Furnishings and equipment 

3. PARKERSBURG HIGH SCHOOL 
Building Improvements include lire 
alarm/security, sprinklers, heating 
and air conditioning and lockers 
Renovat' ludes lighting, 
paintin, p r, physical education 
locker 0 nd and choral rooms 
and site re ations ~ 
Additions include science r ~ 
media center, auxiliary gy wiUrr( 
commons, kitchen and vending 
Furnishings and equipment 

TOTALS 

!.Qill@f 

Existing Williamstown H~ 

Existing Parkersburg South High 
School 

Exisllng Parkersburg High School 

BOND PROCEEDS 

$1,394,280.00 

$~.OO 
$W.OO 

$4,433,970.00 

$621,350.00 

$4,371,140.00 

$731,280.00 

$3,060,180.00 

$3,246,060.00 

$941,700.00 

$4,156,440.00 

$4,545,550.00 

$2,227,250.00 

$1,223,350.00 
, . $35,000,000,00 

SBA GRANT 

$7,500,000.00 

$7,500,000.00 

$15,000,000.00 

CONTINUED ON OTHER SIDE 

• "~~~ __ L-______________ ~B~L-______________ ~C~ ________________ ~~ 

POLL CLERKS 
'¢i, 

';' .. 



'. 

.. , ... .: .. ,. 

rrr-.D WUUO COUNTY, W. VA. _ e SPECIAL ELECTION 

(continued from other side) 

APPROXIMATE TOTAL COST 0 BE PAID FROM BOND PROCEEDS 

APPROXIMATE TOTAL COST OBE PAID FROM SBA GRANTS 

APPROXIMATE TOTAL COST F ALL PROJECTS 

_ F NOVEMBER 2 2004 ., 

$35,000,000.00 

$15,000,000.00 

$50,000,000.00 

"The Bonds will not be issued or sol unless the District receives a written con milment (which may be subject to Mrtai 
conditions) of the .School Building Auth rity of West Virginia to provide a grant or rants to the District for such project In th! 
amount of not less than $15,000,000.0 . 

The above amounts Include acqulri g, preparing or Improving the sites and to construct, improve, expand, renovate 
repair, furnish and equip certain scho I and other facilities, architectural and e gineering fees and costs, interest durine 
construction of the Project and for up t six months thereafter, expenses of issua ce and sale of the Bonds, including bone 
insurance and rating agency fees, If a propriate, and such other costs as may be necessary for properly carrying outth 
foregoing projects. The Board may, in i discretion, allocate to and expend for anyone or more of the above projects or fa 
additions, renovations or improvement to existing school facilities in the District any sum remaining unused upon comple 
tion of any other project or projects, or or additions, renovations or Improvement to existing school facilities in the Distric 
whether any such sum remains unuse upon such completion by reason oi lowe than estimated costs for such project 0 

projects or a grant-in-aid upon the co t of any such project or projects receive by the Board from the State or Fadera 
Government, or any State or Federal G vern mental agency, or from any other so rce. . 
NOTICE TO VOTERS: To vote in favor of he' proposition submitted on this ballot, d rken the oval completely before the word 
"YES". To vote against the propositiCJn: darken the oval completely before the word "NO." 

o YES 
----------------1 

o NO 

~~JII--~D~--__ ----------~ .. IIr~E----------------~ .. IIr~F--------------~~ 



PRELIMINARY OFFICIAL STATEMENT DATED FEBRUARY 1, 2005 

NEW ISSUE 
BOOK-ENTRY ONLY 

Rating: Standard & Poor's 
(See "Rating" herein) 

In the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of 
America, as presently written and applied, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax 
purposes and is not an item of tax preference for purposes of the federal alternative minimum tax imposed on individuals and corporations, 
upon the conditions and subject to the limitations set forth under the caption "TAX MATTERS" herein; however, interest on the Bonds held 
by a corporation may be indirectly subject to alternative minimum tax because of its inclusion in adjusted current earnings of such corporate 
holder. In the opinion of Bond Counsel, under existing laws of the State of West Virginia, the Bonds are exempt from all taxation by the State 
of West Virginia or any political subdivision thereof See "TAX MATTERS" herein 

Dated: March 1, 2005 

$35,000,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF WOOD (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2005 
Due: May 1, as shown below 

The Bonds are general obligations of The Board of Education of the County of Wood, West Virginia (the "Board"), which Board has the 
power and is obligated to levy ad valorem taxes upon all the taxable property within the Wood County School District to pay the Bonds and 
the interest thereon, without limitation as to rate or amount. 

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co. 
as nominee of The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository of the Bonds. 
Individual purchases will be made in book-entry form only in the principal amount of $5,000 or integral multiples thereof. Purchasers of the 
Bonds will not receive certificates representing their interests in the Bonds. 

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 193 1, as amended, both the principal of and interest on the Bonds are 
payable at the office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond 
Commission, Charleston, West Virginia, as Paying Agent for payment of the Bonds and WesBanco Bank, Inc., Wheeling, West Virginia, as 
Registrar. 

Interest on the Bonds will accrue from March 1, 2005 and will be payable November 1,2005 and semiannually thereafter (each May 1 
and November 1) in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in 
tum remit such principal and interest to its Participants for subsequent distribution to the Owners of the Bonds, as described herein. 

The Bonds are subject to redemption prior to maturity as described herein. 

MATURITIES, AMOUNTS, RATES, YIELDS AND CUSIPS 

Maturing Principal Interest Yield (0;',) CLJSIP 
(i\la~ I) Amount Rate (%) 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

1,400,000 
1,745,000 
1,825,000 
1,915,000 
2,005,000 
2,100,000 
2,200,000 
2,305,000 
2,415,000 
2,525,000 
2,650,000 
2,775,000 
2,905,000 
3,045,000 
3,190,000 

(Accrued interest to be added) 

The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Spilman Thomas & Battle, PLLC, Charleston, 
West Virginia, Bond Counsel. Certain legal matters will be passed upon for the Board by Spilman Thomas & Battle, PLLC, Charleston, 
West Virginia, and Wood County Prosecuting Attorney, Parkersburg, West Virginia, Counsels to the Board. It is expected that the Bonds 
will be available for delivery to DTC, New York, New York on or about March 1,2005. 

Sale Date: February 16, 2005 
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OFFICIAL FORM OF PROPOSAL 

Date: ____ ,2005 
Mr. William Niday, Superintendent 
The Board of Education of the County of Wood, West Virginia 
clo Ferris, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Sir: 

Subject to the provisions and in accordance with the tenus of the Official Notice of Sale, dated February 1,2005, which are 
hereby made part of this bid, we offer to purchase all of the $35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Series 2005, described in said Official Notice of Sale, for the price of $35,000,000 
plus a premium of $ plus accrued interest from March 1, 2005, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

Maturity Principal Interest Maturity Principal Interest 
(May 1) Amount ($) Rate (%) (Ma 1) Amount ($) Rate (%) 

2006 1,400,000 2014 2,415,000 

2007 1,745,000 2015 2,525,000 

2008 1,825,000 2016 2,650,000 

2009 1,915,000 2017 2,775,000 

2010 2,005,000 2018 2,905,000 

2011 2,100,000 2019 3,045,000 

2012 2,200,000 2020 3,190,000 

2013 2,305,000 

We have enclosed (please check one): 

o One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700,000 which check is to 
be applied in accordance with said Official Notice of Sale. 

o A surety bond in the~amount of $700,000 in accordance with the Official Notice of Sale. 

Name of Bidder: -----------------------------------
By: Telephone: ___________ _ 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this ______ day of ___________________ , 2005 

By: ________________________ , The Board of Education of the County of Wood 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ ___________ _ 

Less Premium - $ --------------
Net Interest Cost $ --------------
Rate of Net Interest Cost % ---------------

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 

By: ________________ _ 



No dealer, broker, salesman or other person has been authorized by The Board of Education of 
the County of Wood, West Virginia, to give any information or to make any representations other than as 
contained in this Official Statement, and, if given or made, such other information or representations must 
not be relied upon as having been authorized by the Board. This Official Statement does not constitute an 
offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds herein described 
by any persons in any jurisdiction in which it is unlawful for such person to make such offer, solicitation 
or sale. The information set forth herein has been obtained by the Board from sources which are believed 
to be reliable, but it is not guaranteed as to accuracy or completeness. The information and expressions of 
opinion herein are subject to change without notice; and neither the delivery of this Official Statement nor 
any sale made hereunder shall, under any circumstances, create any implication that there has been no 
change in the affairs of the Board since the date hereof. 
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OFFICIAL STATEMENT 
RELATING TO 

$35,000,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF WOOD (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2005 

INTRODUCTION 

This Official Statement provides certain information in connection with the s~le of $35,000,000 in 
aggregate principal amount of The Board of Education of the County of Wood (We~t Virginia) Public School 
Bonds, Series 2005 (the "Bonds"). A brief description of The Board of Education of the County of Wood, West 
Virginia (the "Board"), the Wood County School District (the "School District") and the County of Wood, West 
Virginia (the "County" or "Wood County"), with which the School District is coterminous, is provided, together 
with a description of the Bonds and sources of payment therefor. 

THE BONDS 
General 

The Bonds are dated March 1,2005, and are issued as fully registered bonds in $5,000 denominations, or 
integral multiples thereof, and are payable on May 1, in the years and amounts as follows: 

MATURITIES, AMOUNTS, RATES AND YIELDS 

Maturin (Ma 1) Princi al Amount ($) Interest Rate (%) Yield (%) 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

1,400,000 
1,745,000 
1,825,000 
1,915,000 
2,005,000 
2,100,000 
2,200,000 
2,305,000 
2,415,000 
2,525,000 
2,650,000 
2,775,000 
2,905,000 
3,045,000 
3,190,000 

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the "Act"), both the 
principal of and interest on the Bonds are payable at the office of the West Virginia State Treasurer. The West 
Virginia State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and WesBanco Bank, Inc., 
Wheeling, West Virginia, as the Registrar. 

Interest on the Bonds will accrue from March 1,2005 and will be payable November 1,2005 and semi
annually thereafter (each May 1 and November 1) in each year to maturity. Such interest will be paid by check 
to the registered owner on each such interest payment date at his address as shown on the registration books kept 
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for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date. 
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire -transfer to 
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment 
date. 

OptionruRedemption 

The Bonds maturing on or after May 1,2016, are subject to redemption on or after May 1,2015, at the 
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for 
such purpose, at the_ applicable Redemption Price (expressed as a percentage of principal amount to be so 
redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for redemption: 

Optional Redemption Period Redemption 
(both dates inclusive) Price 

May 1,2015 to April 30, 2016 101% 
May 1, 2016 and thereafter 100% 

In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds 
and the amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of$5,000 
in principal amount and in the minimum principal amount of $50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered 
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fixed 
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other 
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the redemption of the 
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with 
respect to which no such failure has occurred. Notice of redemption having been given in the manner described 
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in 
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless 
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest. 

Book-Entry Only System 

The Depository Trust Company ("DTC"), New York, New York, or its successor, will act as securities 
depository ("Securities Depository") for the Bonds. The ownership of one fully registered Bond for each 
maturity as set forth on the cover page of this Officiru Statement, each in the aggregate principal amount of such 
maturity, will be registered in the name of Cede & Co., as noniinee ofDTC. 

DTC is a limited purpose trust company organized under the laws of the State of New York, a "banking 
organization" under the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934, as amended. DTC 
was created to hold securities on behalf of its participants (the "Participants") and to facilitate the clearance and 
settlement of securities transactions among Participants in such securities through electronic book-entry changes 
in accounts of the Participants, thereby eliminating the need of physical movement of securities certificates. 

Direct participants include securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations. DTC is owned by a number of Direct Participants and by the New York Stock 
Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others, such as banks, brokers, dealers and trust companies that 
clear through or maintain a custodiru relationship with a Participant, either directly or indirectly ("Indirect 
Participants"). The rules applicable to DTC and its participants are on file with the Securities and Exchange 
Commission. 

Purchasers of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 
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Owners will not receive written confinnation from DTC of their purchase, but Beneficial Owners are expected to 
receive written conftrmations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participants through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds except in the event that use of the book-entry system for Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the 
name ofDTC's partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the 
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds. DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited, which mayor may not be the Beneficial Owners. The Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to B~neficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. 

Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct 
Participants' accounts on the payable date in accordance with their respective holdings shown on DTC's records 
unless DTC has reason to believe that it will not receive payment on the payable date. Payments by participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
bonds held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC, the paying agent or the Board, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the Board or the Paying Agent, disbursement of such payments to Direct Participants shall be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants. 

Neither the Board nor the Paying Agent will have any responsibility or obligation to such Participants or 
the Beneficial Owners with respect to (1) the accuracy of any records maintained by DrC or any DTC 
Participant, (2) the payment by DTC to any DTC Participant, or by any DTC Participant owner, in respect of the 
principal and interest on the Bonds. The Board and the Paying Agent cannot give any assurances that DTC, 
Direct Participants, Indirect Participants or others will distribute payment of the principal of and interest on the 
Bonds paid to DTC or its nominee as the Registered Owner' of the Bonds to the Beneficial Owners, or that they 
will do so on a timely basis or that they will serve and act in ~e manner described in this Official Statement. 

DTC may charge the Participant a sum sufficient to cover any tax, fee or other governmental charge that 
may be imposed for every transfer and exchange of a beneficial interest in the Bonds, and the Direct Participants 
or Indirect Participants may seek reimbursement therefor from the Beneficial Owners. 

DTC may discontinue providing its services as Securities Depository with respect to the Bonds at any 
time by giving reasonable notice to the Board or the Paying Agent. Under such circumstances, in the event that a 
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. The 
Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository.) In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Board believes to be reliable, but the Board takes no responsibility for the accuracy thereof. 

Purpose 

To provide funds for making certain improvements in the School District defined in "Proposed Projects" 
in Appendix D. 
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Authority 

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and principal of such 
Bonds were authorized and approved at the Statewide primary election held on November 2, 2004 pursuant to the 
Act, and to orders and resolutions duly entered and adopted by the Board. The ballot questions also included a 
maximum term of 16 years from the date of issuance of the Bonds and an interest rate not exceeding 7.5% per 
annum. The canvass of said special election showed 24,795 "Yes" votes and 12,119 "No" votes, a 67.17% voter 
approval of those who participated. 

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia 
(Section lOis referred to as the "Better Schools Amendment") and the Act, county boards of education may, with 
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for 
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not 
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8, 
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to 
pay the principal of and interest on such bonds. 

Nature of Obligation, Security and Source of Payments 

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid 
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon 
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better 
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and 
apart and in addition to the maximum levy rates otherwise authorized by law. 

Debt Administration 

The Bond Commission is charged with the administration of the interest and sinking funds created to 
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are 
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to 
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision 
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund 
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of 
the annual principal and interest required so as to provide a margin to cover the statutory 2 112% discount for 
early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations. 
There has not been a default on the payment of principal o~ interest of any general obligation bond in the State of 
West Virginia since the Bone! Commission commenced cen~a!ized supervision and administration in 1921. 

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for 
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the 
2004 Budget Bill is indicative: 

Sec. 14. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient 
amount to meet any deficiencies that may arise in the mortgage finance bond insurance fund of 
the West Virginia housing development fund which is under the supervision and control of the 
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the 
code of West Virginia, or in the funds of the state municipal bond commission because of the 
failure of any state agency for either general obligation or revenue bonds or any local taxing 
district for general obligation bonds to remit funds necessary for the payment of interest and 
sinking fund requirements. The Governor is authorized to transfer from time to time such 
amounts to the state municipal bond commission as may be necessary for these purposes. 

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds 
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of 
or interest on any general obligation bonds issued by The Board of Education of the County of Wood. The 
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other 
laws affecting creditors' rights or remedies heretofore or hereafter enacted. 
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WOOD COUNTY SCHOOL DISTRICT 

General 

All school districts in West Virginia are organized under the terms of legislation enacted in 1933. There 
is one school district in each county, the boundaries of which district are coterminous with those of the county. 
The Board is responsible for and is vested with the supervision and control of the School District and with the 
control and management of all public schools in the School District from kindergarten through the secondary 
school level. The Board is composed of five members nominated and elected by the voters of the County 
without reference to political party affiliation. The terms of the members are for four years and are staggered. 
An election was held on May 11,2004. The process will be repeated every two years thereafter. 

Board Members' duties are established by State statute with the West Virginia Board of Education 
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and 
secretary of the Board and who administers affairs of the School District in accordance with applicable laws, 
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded, 
and enter into contracts. The School District is fiscally independent of the County and all other political 
subdivisions. 

During the fiscal year 2004-2005, the Wood County school system has a central office professional staff 
of 17 with the overall responsibility to coordinate and supervise the activities of 46 school administrators, 1,047 
instructional staff (teachers and other professionals), and 1 service personnel. Total Full Time Equivalent 
positions are 664. The average pupil-teacher ratio for the 2003-2004 school year was 15:1 (combined 
elementary, middle and secondary schools). 

Historical School Enrollment (School Year) 

Grades 1999 2000 2001 2002 2003 2004 

Pre-K 184 198 193 281 326 380 
K 1037 1044 980 995 986 1009 
1 1153 1051 1057 997 1032 1021 
2 1060 1104 1004 1003 955 1019 
3 1070 1053 1087 1010 990 955 
4 1118 1063 1065 1071 1008 1005 
5 1121 1127 1060 ' 1066 1060 1025 
6- 1104 1099 1112 - 1047 1045 1060 
7 1116 1131 1176 1162 1133 1120 
8 1132 1129 1100 1143 1137 1072 
9 1037 1097 1062 1048 1092 1104 
10 1061 1039 1090 1077 1033 1070 
11 1017 920 945 1003 1026 974 
12 1006 949 826 850 915 932 

Total 14,216 14,004 13,757 13,753 13,738 13,746 

Rate of (Decrease) or Increase in Enrollment 
1999-2004 -3.31% 
Annualized -0.55% 

Source: Wood County Board of Education 
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Projected Enrollment (School Year) 

Facilities 

Year (October) Enrollment 
2005 
2006 
2007 
2008 

13775 
13805 
13836 
13858 

Source: Wood County Board of Education 

School Grades Construction Type Construction Renovation or Addition 
Date And Date 

Blennerhassett K-9 Masonry 1973 1992 
Criss K-6 Masonry 1955 19$9-1960-1964-1972 
Edison Jr. High 7-9 Masonry 1961 - 1962-1966-1974-1992 
Emerson K-6 Masonry 1950 1952-1955-1968-1972 

1991 
Fairplains K-6 Masonry 1948 1953-1055-1957-1972 
Franklin K-6 Masonry 1965 1975-1992 
Gihon K-6 Masonry 1956 1964-1965-1972-1991 
Greenmont K-6 Brick & Block 1956 1962-1965-1973-1991 
Hamilton Jr. High 7-9 Brick & Block 1955 1958-1961-1966-1972-

1992 
Jackson Jr.High 7-9 Masonry 1957 1958-1960-1966-1973-

1992-1995 
Jefferson K-6 Masonry 1925 1956-1960-1966-1972-

1973 
Kanawha K-6 Masonry 1960 1992-1976-1977-1981-

1986-1991 
Lubeck K-6 Masonry 1934 1954-1961-1965-1972-

1981-1991 
Madison K-6 Masonry 1961 1972-1919 
Martin School K-6 Masonry 1986 
McKinley K-6 Masonry 1904 1925-1955-1972 
Mineral Wells K-6 Masonry 1973 1986 
Neale K-6 Masonry 1925 1947-1967-1972-1991 
Parkersburg HS 10-12 Masonry 1917 1928-1932-1938-1950-

1961-1967-1972-1973-
1981-1993 

Parkersburg South HS 10-12 Masonry 1950 1955-1966-1967-1969-
1973-1974-1979 

Vanvender Jr.HS 7-9 Masonry 1955 1958-1966-1973-1992 
Vienna K-6 Masonry 1949 1955-1959-1973-1991 
Waverly K-6 Concrete 1961 1988-1991 
Williamstown Elem. K-6 Masonry 1908 1950-1967-1991 
Williamstown HS 7-12 Masonry 1949 1956-1958-1960-1965-

1973-1980-1990-1994 
Worthington K-6 Masonry 1965 1972 

Source: Wood County Board of Education 
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Tax Collection Procedures 

All taxes for real estate and personal property are collected by the Wood County Sheriff (the "Sheriff') 
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by 
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are 
mailed by the Sheriffs office in July, and they may be paid in two installments. The fIrst half of the tax is subject 
to a 2 112% discount if paid by September 1; thereafter, the amount payable is net until October 1, after which a 
9% penalty is added. Likewise, the second half is subject to a 2 112% discount if paid by March 1, net to April 1 , 
and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May 1 
next succeeding the year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front 
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the 
County Commission for examination. After examination and correction, the Commissioners shall certify such 
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall 
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon 
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the 
courthouse on any Monday after October 14, and before November 23. No such sale shalrbe made for any sum 
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal 
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such 
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase. 
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all 
properties in the County which were redeemed in his office during the preceding month. The Auditor, each 
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, 
interest and charges received by him upon the redemption of the property included in his report which was owing 
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been 
paid to him before sale and redemption. 

Tax Levies and Collections 

Year Projected Gross Projected Net Tax Collected ($) Actual ($) Actual (%) 
Tax ($) at 100% at 92-93% Less Assessors Fee Collected Collected 

2000-2001 
General Current 15,359,392 13,887,963 15,455,409 100.63 
Excess Levy 13,769,455 12,736,746 14,091,694 102.34 
Bond Levy 

2001-2002 
General Current 15,771,979 14~69,606 16,129,814 102.27 
Excess Levy 14,139,333 13,078,883 14,730,296 104.18 
Bond Levy 

2002-2003 
General Current 16,418,441 14,867,583 16,707,478 101.76 
Excess Levy 14,718,876 13,614,960 15,316,707 104.06 
Bond Levy 

2003-2004 
General Current 16,544,650 14,984,326 16,775,679 101.40 
Excess Levy 14,832,018 13,719,617 15,341,424 103.43 
Bond Levy 

2004-2005 
General Current 16,467,791 14,913,232 N/A N/A 
Excess Levy 14,763,117 13,655,883 N/A N/A 
Bond Levy 

Source: Wood County Board of Education 
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Assessment Procedure 
~ 

State statutes provide that all property must annually be assessed as of the fIrst day of July. Assessment 
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the 
land and personal property books not later than January 30. The County Commission, not later than February 1, 
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After 
completion of the review and assessment, the commission certifIes and returns the property books to the assessor. 
Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the 
county commission sitting as a board of equalization and review. The assessor annually, not later than March 3, 
must furnish a certified statement to certain governmental bodies in the county, including the board of education, 
showing the aggregate value of all real and personal property. During the month of March the county 
commissions, the county boards of education and municipal governments prepare their budgets for the fIscal year 
which begins the following July. After these budgets are approved, these governments officially set the tax rate 
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For 
example, the 2004 assessment year valuations are made as of July 1,2003, with taxes levied and collected during 
the fIscal year July 1,2004, through June 30, 2005. --

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility 
property in the State and providing these valuations to the Board of Public Works of the State for actual 
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections 
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the 
assessments in final form. After such assessments are made, they are allocated by the State Auditor to the 
various counties in which the utility property is located, such allocation being approved by the Board of Public 
Works. 

Property Classification 

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the 
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but 
not the assessed values, are limited. These tax classifIcations are as follows: Class I - all tangible personal 
property employed exclusively in agriculture, all products of agriCUlture while owned by the producer; Class II -
owner-occupied residential property and certain farm lands; Article 10, Section Ib of the Constitution of the 
State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended, 
provides that the first twenty thousand dollars of assessed valuation of any real property, or of personal property 
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the 
owners thereof as his residence, who is a citizen of the State ~d is sixty-five years of age or older or is certifIed 
as being permanently disabled, shall be exempt from ad vatorem property taxation. Only one exemption shall be 
allowed for each homestead used and occupied excluslvefy for residential purposes by the owner thereof, 
regardless of the number of qualifIed owners residing therein; Class III - all real and personal property, other 
than Class I and II property, situate outside of municipalities; Class IV - all real, and personal property, other 
than Class I and II situate within municipalities. Public utility property falls within Class III or Class IV, as 
appropriate. 

Assessed Valuations 

The Wood County School District includes all of Wood County and has the same assessed valuation of 
property therein as does the entire county. Chapter 11, Article lC of the West Virginia Code requires all 
assessors to appraise all property at fair market value (except for certain farm property), within three years. The 
State Tax Commissioner IS required to monitor the assessors in the performance of their duties, and is required to 
perform the valuation process on industrial and natural resources property within the aforesaid three year period. 
The legislation limits the increase in property taxes that could result from the new calculations to one percent per 
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is 
necessary. The legislation specifically provided that assessors should not implement the reappraisal described 
above. The legislation requires that all property except farms and managed timberlands be assessed at 60% of 
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994. 
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Assessed Valuation By Property Class* 

Class 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005 
I 44,649,412 30,149,368 17,705,440 2,881,907 2,901,280 
II 971,592,051 1,013,380,938 1,114,275,498 1,169,362,230 1,207,615,220 
III 698,837,612 700,032,460 723,666,864 723,015,803 700,901,159 

IV 679,129,785 711,030,158 718,973,308 711,193,121 704,794,279 
Total 2,394,208,860 2,454,592,924 2,574,621,110 2,606,453,061 2,616,211,938 

Assessed Valuation By Property Category* 

Category 2000·2001 2001-2002 2002·2003 2003·2004 2004·2005 
Real 

Personal 
Public Utility 

Total 

1,481,266,757 
793,879,859 
119,062,244 

2,394,208,860 

1,546,738,738 
780,464,279 
127,389,907 

2,454,592,924 

1,655,699,300 
788,237,408 
130,684.402 

2,574,621,110 

1,706,4 70,930 
772,832,504 
127,159,627 

2,606,463,061 

1,768,075,860 
719,980,759 
128,155319 

2,616,211,938 

*Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation 
Amendment. The amount of Class II property so excluded amounted to: 

$163,841,141 in 2000-2001 
$166,006,405 in 2001-2002 
$169,709,826 in 2002-2003 
$171,483,662 in 2003-2004 
$176,181,390 in 2004-2005 

Largest Assessed Valuations (2004)* 

Property Owner Assessed Valuation ($) 
DuPont 
General Electric 

Grand Central Ptnshp. 
Columbia - S J Ventures 
Schott Scientific Glass 
Wal-Mart 
Ames Companx 
Fenton Glass 
Lowes Home Center 
Leased Housing Developers 

211,373,446 

47,657,214 

32,522,108 
30,293,927 
20,659,681 
16,348,374 
12,315,947 
9,831,051 
7,669,570 
6,029,100 

*The assessed valuations include real and personal property in class 3 or 4. Source: Wood County Assessor 

Tax Rate Comparisons. 

The following shows Wood County property taxes in cents per $100 assessed valuation (this includes all 
state, county and school rates, in comparison with a few select surrounding counties, for tax year 2004; Fiscal 
Year 2004-2005. 

Rates of Levy* 

County Class I Class n Class IIIIIV 
WOOD 53.71 107.42 214.84 
Jackson 62.67 125.34 250.68 
Pleasants 54.09 108.18 216.36 
Ritchie 57.10 114.20 228.40 

Wirt 62.84 125.68 251.36 

*Inc1udes the total levy for State, County and schools in each County. Source: West Virginia State Auditor 
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County Tax Rates 

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the 
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class II - $1.00 per $100 
assessed valuation; Class III - $1.50 per $100 assessed valuation; Class IV - $2.00 per $100 assessed valuation. 

These rates of levy may not be exceeded except that a local levying body may provide for an election to 
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the 
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by 
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor, 
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not 
continue for more than three years in the case of munIcipalities and counties, or for more than five years in the 
case of boards of education without resubmission to the voters. 

School Tax Rates 

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8, 
Section 6c of the Code of West Virginia of 1931, as amended, the tax limit for school current expenses and 
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class I, 
$.4590 per $100 in respect to Class II, and $.9180 per $100 in respect to Classes III and N. By favorable vote of 
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a 
period of five years, after which an election must again be held. Further, a county board of education is required 
to levy outside the rates provided by Chapter 11, Article 8, Section 6c, sufficient to pay the principal and interest 
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable 
property in the school district, in the manner provided by the Better Schools Amendment. 

I 
II 

III and IV 

I 
II 

III and IV 

40.96 
81.92 

18.36 
36.72 
73.44 

Tax Rates - By Property Class (Cents Per $100) 

20.48 
40.96 
81.92 

18.36 
36.72 
73.44 

School Bonds 

20.48 
40.96 
81.92 

18.36 
16.72 
73.44 

20.48 
40.96 
81.92 

18.36 
36.72 
73.44 

20.48 
40.96 
81.92 

18.36 
36.72 
73.44 

Class 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005 
I 
II 

III and IV 

1.56 
3.12 
6.24 

1.42 
2.84 
5.68 

1.40 
2.80 
5.60 

Source: West Virginia State Auditor 

1.43 
2.86 
5.72 

1.48 
2.96 
5.92 

The maximum tax rates described above are divided among the several levying bodies by statute. Under 
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the 
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class II-
28.6 cents per $100 assessed valuation; Class III - 57.2 cents per $100 assessed valuation; and Class IV - 57.2 
cents per $100 assessed valuation. 
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Rates of LeVY 

The tax rates for citizens of the County, including those imposed by the Wood County Board of 
Education, but not including those relating to the proposed bond issue, in cents per $100 assessed valuation for 
the 2004-2005 fiscal year, are as follows: 

Tax Type Class I Class n Class llIIIV 
State Current .25 .50 1.00 
County Current 13.14 26.28 52.56 
School Current 20.48 40.96 81.92 
School Excess 18.36 36.72 73.44 
School Bonds 1.48 2.96 5.92 

Source: West Virginia State Auditor 

In addition to the rates of levy established for State, County and School purposes, the municipalities 
within the County have additional rates of levy in effect as shown in the following table, in cents per $100 
assessed valuation for the 2003-2004 fiscal year. 

Municipality Class I Class n Class IV 
North Hills 8.45 16.90 33.80 
Parkersburg 15.26 30.52 61.04 
Vienna 14.332 28.664 57.328 
Williamstown 10.20 20.40 40.80 

Source: West Virginia State Auditor 

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia 
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate 
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in 
the School District as of the date of bond authorization. Under such constitutional and statutory standard the 
computation of debt limit of the School District and its debt contracting margin are as follows: 

.. ' 

Summary of Statistical Debt Information 

Population (2003) 
Assessed Valuation* 
Debt Limit (5% of Assessed Valuation) 
Outstanding Debt (including the Series 2005 Bonds) 
Debt Contracting Margin 
Per Capita Debt 
Outstanding Debt as percentage of Assesed Valuation 

87,336 
2,616,211,938 

130,810,596 
36,195,000 
94,615,596 

414.43 
1.38% 

* Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2005). 
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Debt Service Requirements 

The Board currently has outstanding its Public School Refunding Bonds, Series 1990 (the "Series 1990 
Bonds") dated December 1, 1990, originally issued in the aggregate principal amount of $9,995,000 of which 
$1,195,000 is currently outstanding. The Series 1990 Bonds are general obligations of the Board and are 
payable from the same sources and are on a parity with the Bonds. 

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board 
will have the following debt: 

Schedule of Bond Indebtedness 
Public School Bonds 

Year Ending Series 1990 Series 1990 Series 2005 Series 2005 Total 
June 30 Principal Interest Principal Interest 

2005 34,356.25 

2006 1,195,000 34,356.25 1,400,000 

2007 1,745,000 

2008 1,825,000 

2009 1,915,000 

2010 2,005,000 

2011 2,100,000 

2012 2,200,000 

2013 2,305,000 

2014 2,415,000 

2015 2,525,000 

2016 2,650,000 

2017 2,775,000 

2018 2,905,000 

2019 3,045,000 

2020 3,190,000 

TOTAL 1,195,000 68,712.50 35,000,000 

OverlaIming Debt 

There is no overlapping county or city general obligation debt. 
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CERTAIN FINANCIAL INFORMATION 

Description of Funds 

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity 
for accounting procedures. For reporting purposes the various funds are organized into the following major 
groups: 

1. Debt Service Fund 

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to 
meet the demands of maturing bonds and bond interest payments. 

Taxes levied on real and personal property (other than public utility property), to be used to make Debt 
Service Fund payments, are collected by the Sheriff, while taxes levied on public utility property to be used to 
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are 
transferred periodically to the Bond Commission. The Bond Commission, in turn, disburses funds to meet the 
payment of bonds and bond interest payments as well as paying agency fees. From time totime, the Commission 
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income 
to the Debt Service Fund. (See "Investment of Certain Funds"). 

2. Bond Construction Fund 

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds 
authorized by an election, from State School Building funds and from special funds that are categorically 
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are 
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the 
State Board of Education in approving specific building projects. 

3. Capital Projects Fund 

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major 
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund. 
A separate fund may be established for each specific capital project. 

4. General Current Expense Fund 

The General Current Expense Fund is a separate and distinct fund and is used for all general operating 
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond 
Construction Fund. Revenues generally come from: J1),general and special levy taxes, (2) other local or 
miscellaneous revenues, (~) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid 
received directly or through the State, usually categorical or restricted. 

5. Special Review Fund 

Accounts for the financial resources of the Board, which are restricted either legally or by the grantor. 

Investment of Certain Funds 

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be 
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the "1MB"). 
The 1MB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer 
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The 
Consolidated Fund's Government Money Market Pool. Investments are limited to U.S. Government obligations, 
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to 
exceed 90 days. 

Accounting Practices 

The accounts and fund structure presented in the Board's financial statements are in accordance with 
Financial Accounting for Local and State School Systems, Handbook II, a system used by all school systems in 
the State, which is prescribed by the West Virginia Department of Education. This does not agree in certain 
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respects with the accounts and fund structure required by accounting principles generally accepted in the United 
States of America. ~ 

The Wood County Board of Education is investigating the impact of potential changes in its fmancial 
reporting that may be required due to the implementation of Governmental Accounting Standards Board (GASB) 
Statements No. 34 and related pronouncements. 

Annual Audit 

An annual audit of accounts is prepared by the State Auditor or an independent certified public 
accounting frnn approved by the State Auditor. Revenue and expenditures for all funds are reported on a 
modified cash basis with accrual requirements by separate reports for funds receivable, encumbrances, 
earmarked funds and payroll deductions/withholding payable. Salaries and wages are reported against budget 
appropriations in terms of gross earnings whether or not payroll deductions have been paid within the current 
fiscal period. 

Budgetary Procedures 

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated 
expenditures. The annual budget development process is customarily developed along the following guidelines 
and in accordance with a budget calendar summarized as follows: 

July Overall goals are revised and established by the Board. Implementation and valuation of 
Board goals are established by the superintendent. 

October 

November
December 

January
February 

March 

AprillMay 

Student enrollment and personnel employee numbers are gathered system wide to determine 
State aid funding basis for subsequent fiscal year. 

All staffing reviewed. Personnel reductions and additions are determined by 
local school councils, the public, the administration and the superintendent. 

Preliminary forecasts of revenues and expenditures are determined by 
administration. Non-salary items reviewed. 

Assessed valuations and preliminary State aid calculations received on or about March 3. The 
Board is required to ascertain the fiscal condition of the School District and determine the 
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax 
Commissioner and State Board of Education by March 28. 

On the third Tuesday in April, the Board officially enters all levies for the coming year by 
ordering theJevy of taxes commencing July l. The proposed budget must be made available for 
public inspection for ten days and must be published in local newspapers for two weeks prior to 
the budget hearing. 

A public hearing shall be held concerning the operating budget not less than 10 days after 
such budget has been made available for public inspection. The Board is required to submit a 
budget to the State Board of Education and State Tax Commissioner no earlier than 10 days after 
receipt of the final State aid computations. 

September Board advised of ending balances for previous fiscal year. Board and administration evaluate 
status for current fiscal obligations in relation to ending balances and established budgetary 
changes n~cessitated. 

Internal Control 

The system of internal control includes budgetary control, periodic operating reports and statistical 
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency 
and encourages prescribed managerial policies. 

The system provides segregation of functional responsibilities and control over assets, liabilities, 
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and 
Board in accordance with State Board of Education policy and advice of the State Auditor. 
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Wood County School District's Statement of Revenues and Expenditures for Fiscal Year 2002 and 2003- Budget and Actual 

Revenues, Expenditures and Changes in Fund Balance - Regulatory Basis 
Budget and Actual 

General Current Expense Fund 
Year ended June 30 

2002 2002 2003 2003 
Bud et Actual Bud et Actual 

Revenues Collected: 

Local Sources: 

Property Taxes 31,614,674 32,182,508 32,374,089 32,521,987 

Other Local Sources -0- -0- -0- -0-

State Sources 55,983,027 56,052,846 58,758,830 __ 58,665,485 

Federal Sources 894,953 456,917 577-,329- 627,897 
Miscellaneous -0- 39,840 -0- -0-

Total Revenues 88,492,654 88,732,111 91,710,248 91,815,369 

Expenditures Paid: 

Regular Programs 45,817,338 44,875,998 47,817,574 46,172,550 

Special Programs 12,288,127 12,001,733 12,657,485 12,417,816 

\TocationalPrograms 1,090,526 1,072,455 1,165,653 1,120,044 

Other Instructional Programs 153,340 109,959 151,125 95,607 

Adult/Continuing Education Programs -0- -0- -0- -0-

Community Services Programs 380,454 377,802 397,546 394,211 
Capital Outlay -0- -0- -0- -0-

Undistributed Support Services 32,553,994 26,747,409 31,626,442 29,140,992 

Total Expenditures Paid 92,283,779 85,185,356 93,815,825 89,341,220 

Excess (deficiency) of Revenues over 
Expenditures (3,791,125) 3,546,755 (2,105,577) 2,474,149 

Other Financing Sources (Uses): 

Operating Transfers in 39,000 -0- 66,000 67,223 

Operating Transfers (out) -0- (2,794,320} (2,380,690} (2,380,690} 

Total Other Financing Sources (Uses) 39,000 (2,794,320) (2,314,690) (2,313,467) 

Excess (deficiency) of Revenues and 
other Financing Sources (under) 
Expenditures and Other Uses (3,752,125) 752,435 (4,420,267) 160,682 

Fund Balance at Julil 3,752,125 3,793,572 4,420,267 4,546,007 

Adjustment to beginning fund balance -0- -0- -0- 6,742 

Fund Balance at June 30 4,546,007 4,713,431 

Source: Wood County Board of Education 

NOTE: The State Department of Education changed the reporting format beginning FY 2004 
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Wood County School District's Statement of Revenues and Expenditures for Fiscal Year 2004- Budget and Actual 

Revenues, Expenditures and Changes in Fund Balance - Regulatory Basis 
Budget and Actual 

General Current Expense Fund 
Year ended June 30 

2004 2004 
Bud et Actual 

Revenues Collected: 

Local Sources: 
Property Taxes 31,102,883 31,379,756 

Other Local Sources 1,271,976 1,113,789 
State Sources 59,837,970 59,,[49,087 

Federal Sources 3,077,102 - 3,217353 
Total Revenues Collected 95,289,931 95,459,985 

Expenditures Paid: 

Instruction 59,149,132 57,599,733 
Supporting Services: 

Students 3,076,209 2,856,318 
Instructional Staff 4,067,368 3,598,126 
Central Administration 1,455,757 1,365,036 
School Administration 5,409,458 5,325,811 
Business 1,478,976 1,395,113 
Operation & Maintenance of Facilities 10,430,530 10,415,805 

Student Transportation 6,494,054 6,166,087 
Food Services 420,660 412,674 

Community Services 417,240 416,454 
Capital Outlay 132,739 125,266 

Debt Service: 

Principal Retirement - 664,610 664,610 
Interest & Fiscal Charges 194,620 194,620 

Total Expenditures 93,391,353 90,535,653 

Excess (Deficiency) of Revenues over 
Expenditures 1,898,578 4,924332 
Other Financing Sources (Uses): 

Transfers in (out) (4,932,387) (4,185,832) 
Total Other Financing Sources (Uses) (4,932,387) (4,185,832) 

-"-

Net change in Fund Balance (3,033,809) 738,500 

Fund Balance at July 1, 2003 4,713.431 4,713,431 

Fund Balance at June 30, 2004 1,679,622 5,451,931 

Source: Wood County Board of Education 
NOTE: The State Department of Education changed the reporting format beginning FY 2004 
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Teachers Retirement Systems 

Teachers Retirement System (Defined Benefit) 

The Teacher's Retirement System (TRS), established in 1941, is a multiple employer defined benefit cost 
sharing public employee retirement plan covering all full-time employees of the 55 county public school system, 
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department 
of Education. As of July 1,2003,25,441 retirees and beneficiaries were receiving benefits. As of July 1,2003, 
there are 20,919 active members. The plan closed for new members as of July 1, 1991. 

Members contribute 6% of annual earnings. Employers contribute 15% of a member's annual earnings. 
A member who withdraws from service for any cause other than death, retirement or disability, may request the 
accumulated employee contributions plus interest be refunded. TRS provides retirement benefits, as well as 
death and disability benefits. 

The most recent actuarial valuation of TRS was performed July 1, 2003 by Mellon Human Resources & 
Investor Solutions. The asset valuation method utilizes market value to place a value on_ assets. The actuarial 
cost method valuation utilized entry age cost with individually computed accrued liabilities, including an 
earnings assumption of 7.5% annually, net after expenses. As of July 1,2003, the unfunded liability ofTRS was 
$5.053 billion. The funded percentage was 19.1%. The TRS unfunded accrued liability should be extinguished 
on or about June 30, 2034. 

Teachers' Defined Contribution Retirement System 

The Teachers' Defined Contribution Retirement System (TDCRS) is a multiple employer defmed 
contribution retirement system covering primarily full-time employees of the State's 55 county public school 
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The 
system includes form~r TRS plan members, including higher education employees, who elected to transfer into 
or participate in TDCRS. 

As of July 1, 2003, there were approximately 22,735 members in the TDCRS. Benefits depend solely on 
amounts contributed to the plan plus investment earnings. Employees are required to participate from the date of 
employment. Members may choose from thirteen (13) separate investment options. 

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered 
members' gross compensation from amounts allocated to the employers through the State School Aid formula. 
Employer contribution for each employee (and interest allocated to the employee's account) become partially 
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings 
thereon forfeited by employees who leave employment prior to becoming fully vested are available, in the event 
the employee does not return to active participant statUs within five years, to reduce the employer's current
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings 
thereon. 

Source: State of West Virginia, Consolidated Public Retirement Board 

Insurance Coverage 

1. Type 
Deluxe Commercial Property insurance 
Deductible per occurrence 
Machinery and Equipment insurance 
Deductible per occurrence 
Flood insurance 
Deductible per occurrence 
Public official position bond: 

Fidelity Honesty Bond 

Wood County Board of Education 

Superintendent 
Board President 
Treasurer 

Amount in Force (FY 2005) 
$ 200,640,158.00 
$ 10,000.00 
$ 13,485,164.00 
$ 10,000.00 
$ -0-
$ -0-
$ 20,000.00 
$ 20,000.00 
$ 600,000.00 
$ 50,000.00 
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Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an 
automobile policy issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh, 
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1, 2004 to July 
1,2005. The Board is insured for following coverages: 

Comprehensive general liability insurance 
Personal injury liability insurance 
Professional liability insurance 
Stop gap liability insurance 
Wrongful act liability insurance 
Comprehensive auto liability insurance 
Auto physical damage insurance, including comprehensive and collision, and 
Garagekeepers insurance. 

2. Limits of Liability 

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a 
claim is insured under more than one coverage or if claim is made against more than one insured. 

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a 
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment. 

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability. 

Source: Wood County Board of Education 

TAX MATTERS 

In the opinion of Bond Counsel, (a) under existing laws, regulations, rulings and judicial decisions of the 
United States of America, as presently written and applied, interest on the Bonds is excludable from gross 
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of 
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to 
the limitations set forth in this section, and (b) under existing West Virginia Law, the Bonds are exempt from all 
taxation by the State of West Virginia or any political subdivision thereof. 

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain 
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and 
remain exempt from federal income taxation, including restrictions that must be complied with throughout the 
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the 
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest 
payable on the Bonds in gross income for federal income tax~purposes, effective from the date of their issuance. 
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other 
actions as may be required to maintain the excludability from gross income for federal income tax purposes of 
interest on the Bonds. Bond Counsel's opinion assumes compliance with such covenants and that the Board will 
take such actions. 

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative 
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum 
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is 
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current 
earnings" exceed its alternative minimum taxable income (computed without regard to its current earnings 
adjustment and the alternative tax net operating loss deduction). For such purposes "adjusted current earnings" 
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds 
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by the 
Code on foreign corporations engaged in a trade or business in the United States. 

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have 
certain adverse federal income tax consequences on items of income, deduction or credit for certain taxpayers, 
including fmancia1 institutions, certain insurance companies, recipients of Social Security and Railroad 
Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry tax-exempt 
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obligations, and individuals otherwise eligible for the earned income tax credit. The applicability and extent of 
these and other tax~consequences will depend upon the particular tax status or other tax items of the owner of the 
Bonds. Bond Counsel will express no opinion regarding those consequences. 

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also 
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as 
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to 
these or other collateral tax consequences of owning the Bonds. 

Original Issue Discount/Original Issue Premium 

Certain of the Bonds (Discount Bonds) may be offered and sold to the public at an original issue discount 
(OlD). OlD is the excess of the stated redemption price at maturity over the "issue price" of a Discount Bond. 
The issue price of a Discount Bond is the initial offering price to the public (other than to bond houses, brokers or 
similar persons acting in the capacity of underwriters or wholesalers) at which a substantial amount of the 
Discount Bonds of the same maturity is sold pursuant to that offering. For federal income tax purposes, OlD 
accrues to the owner of a Discount Bond over the period to maturity based on the constant yield method, 
compounded semiannually (or over a shorter permitted compounding interval selected by the owner). The 
portion of OlD that accrues during the period of ownership of a Discount Bond purchased in the initial offering 
at the price for that Bond stated on the cover page is both interest excluded from the owner's gross income for 
federal income tax purposes to the same extent and subject to the same considerations discussed above as other 
interest on the Bonds, and added to the owner's tax basis for purposes of determining gain or loss on the 
maturity, redemption, prior sale or other disposition of that Discount Bond. A purchaser of a Discount Bond at 
its issue price in the initial public offering who holds that Bond to maturity will realize no gain or loss upon the 
retirement of that Bond. . 

Certain of the Bonds (premium Bonds) may be offered and sold to the public at a price in excess of their 
stated redemption price at maturity. That excess constitutes bond premium. For federal income tax purposes, 
bond premium is amortized over the period to maturity of a Premium Bond, based on the yield to maturity of that 
Premium Bond (or, in the case of a Premium Bond callable prior to its stated maturity, the amortization period 
and yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on 
that Premium Bond), compounded semiannually. No portion of that bond premium is deductible by the owner of 
a Premium Bond. For purposes of determining the owner's gain or loss on the sale, redemption (including 
redemption at maturity) or other disposition of a Premium Bond, the owner's tax basis in the Premium Bond is 
reduced by the amount of a bond premium that accrues during the period of ownership. As a result, an owner 
may realize taxable gain for federal income tax purposes from the sale or other disposition of a Premium Bond 
for an amount equal to or less than the amount paid by-that owner for that Bond .. A purchaser of a Premium 
Bond at its issue price in the initial offering who holds that Bond to maturity (or, in the case of a callable 
Premium Bond to its earlier called date that results it the lowest yield on that Bond) will realize no gain or loss 
upon the retirement of that Bond. 

Owners of the Discount and Premium Bonds (or book entry interests in them) should consult their own 
tax advisors as to the determination for federal income tax purposes of the amount of OlD or bond premium 
properly accruable in any period with respect to the Discount or Premium Bonds and as to other federal tax 
consequences and the treatment of OlD and bond premium for purposes of state and local taxes on (or based on) 
income. 

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM 

The School District may be affected by litigation pending in the courts of the State of West Virginia with 
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states, 
such as Serrano v. Priest in California, challenging the constitutionality of present systems of levying taxes and 
applying funds for public school purposes. 
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On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for 
Kanawha County held that the West Virginia school fmance system violates the West Virginia Constitution and 
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies 
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of 
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its 
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a 
constitutional system of financing public education. No legislation resolving the question was adopted during the 
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy 
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or 
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more 
equitable distribution.·. The legislature then adopted a constitutional amendment authorizing a statewide excess 
levy. The proposed amendment was to be submitted to the voters in a special election to be held March 5, 1988. 
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not 
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be 
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an 
equitable basis described by the court." The statewide excess levy amendment was defeated at the special 
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner, 
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a 
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex reI. the 
Boards of Education of the Counties of Upshur et aI, the Supreme Court of Appeals issued the writ of 
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an 
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The 
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether 
a statewide reappraisal should be ordered to be implemented to remedy the school fmancing problem. 

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of 
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this 
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer 
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order 
enforcing the judgment previously entered including establishment of a timetable for implementation of the 
Master Plan for Public Education and a timetable for implementation of changes to the system of financing 
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the 
parties reached a settlement with regard to a number of the issues. 

Finally, on January 3, 2003, Pauley was dismissed a~d dropped from the active docket of the court. The 
court stated in its Memoran~um of Opinion and fmal Orde! ~e following: 

1. The plaintiff class's request to compel the West Virginia Legislature to remove the net 
enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional 
and service personnel of the county as embraced within West Virginia Code §18-9A-l, et seq., 
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED. 

2. The decision of the honorable Dan C. Robinson that the School Financing Formula as embraced 
within West Virginia Code §18-9A-l, et seq., was constitutionally deficient is hereby vacated 
and held for naught; and 

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.va. Const. 
Art. xn -§ 1 to the extent that the Legislature has provided, by public law, for a thorough and 
efficient system of free schools. 

4. There being no further need to maintain continuing jurisdiction in this matter, this case shall be 
dismissed and dropped from the active docket of this Court, to all of which action all parties' 
objection is hereby preserved. 

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West 
Virginia Board of Education and the School Building Authority of West Virginia in the United States District 
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants 
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in following a policy of approval of segregated outbuildings for special education students and expenditures 
therefor. (Harris et. ~al. v. Marockie. et. al.). The action also alleged that defendants have discriminated against 
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of 
Education, failure to monitor or enforce educational standards and failure to provide adequately trained 
instructors. 

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the 
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in 
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement 
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court, 
provided inter alia that the State School Building Authority would, in the application process and before 
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects 
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located 
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with 
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of 
such an outbuilding, school or classroom. 

In the opinion of Bond Counsel, the final resolution of the Pauley and Harris decisions by the courts of 
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders 
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District 
for the payment of the Bonds if not paid from other sources. 

LITIGATION 

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State. 
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed 
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the 
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability 
in any such matters is likely to have a material adverse affect on the financial condition of the Board. 

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate 
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds 
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes 
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending 
or threatened against the Board which materially adversely affects the fmancial condition of the Board. 

CONTINUING DISCLOSURE 

The Board has agreed for the benefit of the holders of the Bonds to provide each Nationally Recognized 
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual 
basis on or before 300 days after the end of each fiscal year, certain fmancial and operating data and in a timely 
manner, notices of certain material events, in order to comply with Rule 15c2-12 promulgated by the Securities 
Exchange Commission (the "Rule"). The Board has agreed to employ the corporate trust services of WesBanco 
Bank, Inc., Wheeling, West Virginia, to provide dissemination services in conjunction with continuing disclosure 
for its Series 2005 Bonds. The form of the Continuing disclosure Agreement is attached hereto as Appendix F. 

SALE AT COMPETITIVE BIDDING 

The Bonds will be offered by the Board at competitive bidding on February 16,2005 in accordance with 
the Official Notice of Sale. 

LEGAL MATTERS 

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the 
approval of Spilman Thomas & Battle, PLLC, West Virginia, Bond Counsel, whose approving legal opinion will 
be delivered with such Bonds. 
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RATINGS 

Standard & Poor's Corporation, 25 Broadway, New York, New York, 10004, has assigned the Bonds its 
rating of 'AA-'. The Board did not apply for any other ratings. Such rating reflects only the views of such 
organization and reference is made to such organization for the meaning of such rating. There is no assurance 
that such rating will continue for any period of time or that such rating will not be revised downward or 
withdrawn entirely by the assigning rating agency, if in the judgment of such rating agency, circumstances so 
warrant. Any downward revision or withdrawal of such rating may have an adverse effect upon the market price 
or value ofthe Bonds. 

FINANCIAL ADVISOR 

Ferris, Baker Watts, Incorporated, Baltimore, Maryland, and Charleston, West Virginia, Financial 
Advisor to the Board, or its directors or employees, may hold, own or dispose of bonds,- including the Bonds, 
issued by the Board. Ferris, Baker Watts, Incorporated, may wish to bid alone or as a member ofa syndicate for 
the purchase of the Bonds. 

CONCLUDING STATEMENT 

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers 
of the $35,000,000 in aggregate principal amount of The Board of Education of the County of Wood Public 
School Bonds, Series 2005. The "material contained in the Official Statement was compiled for and at the 
direction of The Board of Education of the County of Wood by Ferris, Baker Watts, Incorporated in its capacity 
as Financial Advisor to the Board. 

All statements, estimates, assumptions and summaries of documents in this Official Statement have been 
made on the basis of the best information available and are believed to be correct and reliable, but no 
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents 
are correct or will be realized. 

So far as any statements are made in this Official Statement involving matters of opinion, whether or not 
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement 
nor any statement which may have been made orally or in writing is to be construed as a contract with the 
holders of any of the Bonds. ' 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

By: _______________ , President 
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AUDIT REPORT OF 
WOOD COUNTY BOARD OF EDUCATION 

For the Fiscal Year Ended June 30, 2004 

This audit has been conducted pursuant to the authority and duty of the State Auditor as Chief Inspector 
and Supervisor of Public Offices to conduct an annual inspection of all political subdivisions of the State 
of West Virginia and any agency created by these subdivisions. This power is granted by West Virginia 
Code § 6-9-1 et seq. 



WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FUNDS INCLUDED IN REPORT 

For the Fiscal Year Ended June 30,2004 

GOVERNMENTAL FUND TYPES 

General Current Expense Fund 

Special Revenue Fund 

Restricted Projects 

Capital Projects Fund 

Capital Projects 

Debt Service Fund 

FIDUCIARY FUND TYPE 

Agency Funds 

School Activity 
Regional Education Service Agency 

ACCOUNT GROUPS 

General Fixed Assets 
General Long-term Debt 
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Glen B. Gainer III 
State Auditor 

~fafe of ~esf ~irBinia 
Office of the State Auditor 

1900 Kanawha Boulevard, East 
State Capitol Complex, Building 1, Room W-IOO 

Charleston, West Virginia 25305 

INDEPENDENT AUDITOR'S REPORT 

Honorable Members of the Board 
Wood County Board Of Education 
Parkersburg, West Virginia 

Telephone: (304) 558·2251 
FAX: (304) 558-5200 

Internet: http://www.wvauditor.com 

We have audited the accompanying financial statements of the Wood County Board of Education as 
of and for the year ended June 30, 2004, as listed in the table of contents. These financial statements 
are the responsibility of the entity's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the fmancial 
statements are free of material misstatement. An audit includes examining, (Ill a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 

As described more fully in Note 1 to the fmancial statements, the Board prepares its financial 
statements on a basis of accounting that demonstrates compliance with the regulatory basis of 
accounting prescribed by the West Virginia Department of Education, which is a comprehensive 
basis of accounting other than accounting principles generally accepted in the United States of 
America. 
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Honorable Members of the Board 
Wood County Board Of Education 
Page Two 

In our opinion, because of the board's policy to prepare its financial statements on the basis of 
accounting described in the preceding paragraph, the financial statements referred to above do not 
present fairly, in conformity with accounting principles generally accepted in the United States of 
America, the financial position of the Wood County Board of Education, as of June 30, 2004, or the 
results of its operations for the year then ended. 

Also, in our opinion, the financial statements referred to above present fairly, in all material respects, 
the financial position of the board as of June 30, 2004, and the results of its operations for the year 
then ended in conformity with the basis of accounting described in Note 1. 

As discussed in detail in Note 3 to the financial statements, the Wood County Boarer-of Education 
made numerous changes in accounting principles. For the year ended June 30-, 2004 the board 
changed the method of reporting for individual schools and RESA V. Additionally, the board began 
reporting expenditures based on function classifications rather than program classification. Also, the 
method of reporting budgetary activity, the general fixed asset account group, the generallong-tenn 
debt account group, and intergovernmental receivables was changed from the prior fiscal year. 

In accordance with Government Auditing Standards, we have also issued our report dated November 
4, 2004, on our consideration of the board's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an 
integral part of an audit perfonned in accordance with Government Auditing Standards and should 
be read in conjunction with this report in considering the results of our audit. 

The budgetary comparison infonnation for the General Current Expense Fund and the Special 
Revenue Fund on pages 31 through 34 is not a required part of the financial statements but is 
supplementary information required by accounting prinCiples generally accepted in the United States 
of America. We have applied certain limited procedures, which consisted principally of inquires of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, we did not audit the information and express no opinion on it. 

Our audit was conducted for the purpose of forming an opinion on the fmancial statements that 
collectively comprise the Wood County Board of Education's fmancial statements. The 
introductory section, budg~tary comparison information for the Debt Service Fund and the Capital 
Projects Fund, and the Schedule of Changes in School Activity Funds are presented for purposes of 
additional analysis and are not required parts of the financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the financial statements and, in our 
opinion, is fairly stated in all material respects in relation to the financial statements taken as a 
whole. The introductory section has not been subjected to the auditing procedures applied in the 
audit of the financial statements taken as a whole. 
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Honorable Members of the Board 
Wood County Board Of Education 
Page Three 

This report is intended solely for the information and use of the audit committee, management, 
others within the organization, the members of the Wood County Board of Education, the West 
Virginia Board of Education, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Respectfully submitted, 

~ ) ~ e :~ 

'7.-lSr~" 
Glen B. Gainer III 
West Virginia State Auditor 

November 4, 2004 
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WOOD COUNTY BOARD OF EDUCATION 
BALANCE SHEET - ALL GOVERNMENTAL FUNDS 

WEST YIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 
JUNE 30, 2004 

(Funds 11, 12) (Fund 61) 
General 
Current Special 
Expense Revenue 

ASSETS 

Cash and cash equivalents $ 9,951,535 $ 1,404,822 
Deposit with workers' compensation commission 399,246 
Taxes receivable, net 428,375 
Other receivables 48,168 488,766 
Due from other governments 1,773,949 552,800 
Prepaid items 142,167 

Total assets $ 12,743,440 $ 2,446,388 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable and accrued liabilities $ 7,291,509 $ 73,955 

Total liabilities 7,291,509 73,955 

Fund balances: 

l\..eserved for: 
Encumbrances 3,501,972 669,014 
Debt service 
Special projects 1,167,297 
Worker's compensation 399,246 
Capital projects 

Unreserved: 
Designated (Note 12) 1,140,498 
Undesignated 410,215 536,122 

Total unreserved 1,550,713 536,122 

Total fund balances 5,451,931 2,372,433 

TOTAL LIABILITIES AND FUND BALANCES $ 12,743,440 $ 2,446,388 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

$ 

(Fund 2X) 
Debt 

Service 
Fund 

47,335 

15,119 

1,906,228 

1,968,682 

----

1,968,682 

1,968,682 

$ 

$ 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

2,688,858 

2,688,858 

----

689,712 

1,999,146 

2,688,858 

$ 1,968,682 $ 2,688,858 
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$ 

$ 

Total 
Governmental 

Funds 

14,092,550 
399,246 
443,494 
536,934 

4,232,977 
142,167 

19,847,368 

$ 7,365,464 
--:-.-~-

$ 

7,365,464 

4,860,698 
1,968,682 
1,167,297 

399,246 
1,999,146 

1,140,498 
946,337 

2,086,835 

12,481,904 

19,847,368 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES 

ANDCHANGESINFUNDBALANCES-ALLGOVERNMENTALFUNDS 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

FOR THE YEAR ENDED JUNE 30, 2004 

REVENUES 

Property taxes 
Other local sources 
State sources 
Federal sources 
Miscellaneous sources 

Total revenues 

EXPENDITURES 

Instruction 
Supporting services: 

Students 
Instructional staff 
Central administration 
School administration 
Business 
Operation and maintenance of facilities 
Student transportation 

Food services 
Community services 
Capital outlay 

Debt service: 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

Excess (deficiency) of revenues over 
expenditures 

$ 

(Funds 11,12) 
General 
Current 
Expense 

31,379,756 
1,113,789 

59,749,087-
3,217,353 

95,459,985 

57,599,733 

2,856,318 
3,598,126 
1,365,036 
5,325,811 
1,395,113 

10,4]5,805 
6,166,087 

412,674 
416,454 
125,266 

664,610 
194,620 

90,535,653 

4,924,332 

The notes to the financial statements are an integral part of this statement. 
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$ 

(Fund 61) 

Special 
Revenue 

1,594,306 
3,009,497 
9,671,815 

14,275,618 

9,]50,548 

342,145 
227,833 
161,528 

2,512 

88,785 
364,615 

6,095,303 

10,000 

16,443,269 

(2,167,651 ) 



$ 

(Fund 2X) 
Debt 

Service 
Fund 

1,192,557 
1,978 

16,995 

1,211,530 

985,000 
171,106 

1,156,106 

55,424 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

607,988 

54,149 

662,137 

595,158 

595,158 

66,979 

$ 

8 

Total 
Governmental 

Funds 

32,572,313 
3,318,061 

62,758,584 
12,906,163 

54,149 

111,609,270 

66,750,281 

3,198,463 
3,825,959 
1,526,564 
5,328,323 
1,395,113 

10,504,590 
6,530,702 
6,507,977 

416,454 
730,424 

1,649,610 
365,726 

108,730,186 

2,879,084 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUNDS 
WEST~VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

FOR THE YEAR ENDED JUNE 30,2004 

OTHER FINANCING SOURCES (USES) 

Transfers in (out) $ 

Total other financing sources (uses) 

Net change in fund balances 

Fund balance - July 1,2003 

Fund balance - June 30,2004 $ 

(Funds 11, 12) 
General 
Current 
Expense 

(4,185,832) f 
(4,185,832) 

738,500 

4,713,431 

5,451,931 $ 

The notes to the fmanciaI statements are an integral part of this statement. 
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(Fund 61) 

Special 
Revenue 

2,282,852 

2,282,852 

115,201 

2,257,232 

2,372,433 



$ 

(Fund 2X) 
Debt 

Service 
Fund 

55,424 

1,913,258 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

1,902,980 

1,902,980 

1,969,959 

718,899 

$ 1,968,682 $ 2,688,858 

10 

$ 

Total 
Governmental 

Funds 

2,879,084 

9,602,820 

$ 12,481,904 ========= 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF ASSETS AND OTHER CREDITS -

GENERAL FIXED ASSETS ACCOUNT GROUP 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

JUNE 30, 2004 

ASSETS 

Land, buildings and equipment 

Total assets 

OTHER CREDITS 

Investment in general fixed assets 

Total other credits 

General 
Fixed Asset 

Account 
Group 

$ 214,125,322 

$ 214.125,322 

$ 214,125,322 

$ 214,125.322 

The notes to the financial statements are an integral part of this statement. 
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WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF OTHER DEBITS AND LIABILITIES -

GENERAL LONG TERM DEBT ACCOUNT GROUP 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

JUNE 30, 2004 

OTHER DEBITS 

Amount available in Debt Service Fund 
Amount to be provided for retirement of general long-term debt 

Total other debits 

LIABILITIES 

Compensated absences 
Capital lease obligations 
Portion oflong-term debt due in upcoming 

year - general obligation bonds payable 

Long tenn debt, net of current portion 

Total liabilities 

The notes to the financial statements are an integral part of this statement. 
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$ 

General Long
term Debt 

Account Group 

1,968,682 
6,850,764 

$ 8,819,446 
----'------'---

$ 977,229 
5,562,217 

1,085,000 

1,195,000 

$ 8,819,446 
---~~--



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS 

WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 
JUNE 30, 2004 

Agency Funds 

School Regional 
Activity Education 
Funds Service Agency V 

ASSETS 

Cash and cash equivalents $ 1,369,720 $.. 465,353 
Due from other governments 342,372 

Total assets $ 1,369,720 $ 807,725 

LIABILITIES 

Liabilities: 

Accounts payable and accrued liabilities 7,507 
Due to other agency 800,218 
Due to students groups 1,369,720 

Total liabilities $ 1,369,720 $ 807,725 

The notes to the financial statements are an integral part of this statement. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Wood County Board of Education (Board) is a corporation created under the authority of West 
Virginia Code §l8-5-l et seq. and is composed of five members nominated and elected by the voters of 
the county for four-year terms. The Board is responsible for the supervision and control of the county 
school district and has the authority, subject to State statutes and the rules and regulations of the State 
Board, to control and manage all of the public schools and school interests in the county. 

The accompanying financial statements have been prepared on a regulatory basis of accounting 
promulgated by the West Virginia Department of Education. The following outlines the significant 
areas in which this regulatory basis of accounting differs from accounting principles.. generally accepted 
in the United States of America: 

• Other than Budgetary Comparisons Schedules and the Statement of Fiduciary Net Assets, the 
government has not presented any of the statements and disclosures required by Statement 
Number 34 of the Governmental Accounting Standards Board Basic Financial Statements and 
Management Discussion and Analysis for State and Local Governments. 

• The board has presented the capital assets and long tenn liabilities associated with governmental 
activities on s~parate statements on pages 11 and 12. 

A. Reporting Entity 

GASB Statement 14 establishes the criteria for determining the governmental reporting entity and 
the component units that should be included within the reporting entity. Under provisions of this 
statement, the School Bond is considered to be a primary government, since it is a separate legal 
entity, has its own elected governing body, and is fiscally independent of other local governments. 
The School Board has no component units, defined by GASB Statement 14 as other legally separate 
organizations for which the elected board members are financially accountable. 

B. Funds 

The financial activities of the Board are recorded in individual funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, 
revenue and expenditures. Fund accounting segregates funds according to their intended purpose 
and is used to aid management in demonstrating compliance with finance-related legal and 
contractual provisions. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The funds maintained by the Board are: 

The General Current Expense Fund is the operating fund of the Board and accounts for all 
revenues and expenditures not encompassed within other funds. All general tax revenues and 
other receipts that are not allocated by law or contractual agreement to other funds are accounted 
for in this fund. General operating expenditures and the capital improvement costs that are not 
paid through other funds are paid from the General Current Expense Fund. 

The Special Revenue Fund is an operating fund of the Board and accounts for all revenues and 
expenditures attributable to state and federal grants and other revenue sources that are legally 
restricted to expenditure for specific purposes. 

The Debt Service Fund is used to account for the resources accumulated and payments made for 
principal, interest, and related costs on general obligation bonds issued by the Board for the 
acquisition of capital assets. 

The Capital Projects Funds are used to account for all resources used for the acquisition of 
capital facilities by the Board. These funds can include: a bond construction fund, used to 
account for the proceeds from the issuance of general obligation bonds;· a permanent 
improvement fund established under the authority of West Virginia Code § 18-9B-14 to account 
for the proceeds of resources used for the support of various building and permanent 
improvement projects, and; one or more capital projects funds used to account for the resources 
used in the construction of a specific capital facility. 

Agency Funds are used to account for assets that the Board holds for others in an agency 
capacity. These may include: Regional education service agencies (RESA's) and multi-county 
vocational centers (MCVC's) for the purpose of providing high quality, cost effective 
educational programs and to provide vocational training, respectively, in which the county board 
of education serves as the fiscal agent; school activity funds to account for the assets of the 
individual schools of the district, the student clubs, ~d school support organizations; and may 
include a scholarship fund to account for contributions and donations made to the school district 
by a benefactor for the purpose of providing scholarships for graduates of the school district. 

Account Groups 

The General Fixed Assets Account Group is established to account for all fixed assets of the 
Board. 

The General Long-Tercm Debt Account Group is established to account for all long-term debt of 
the Board. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

C. Measurement Focus and Basis of Accounting 

The governmental fund financial statements were prepared using the current financial resources 
measurement focus and the modified accrual basis of accounting. Under this method, revenues are 
recognized when measurable and available. "Measurable" means the amount of the transaction can 
be detennined and "available" means coI1ectible within the current period or soon enough thereafter 
to pay liabilities of the current period. The Board considers all revenues available if they are 
collected within 60 days after year-end. Expenditures are recorded generally when the related fund 
liability is incurred, except for unmatured principal and interest on general long-term debt, claims 
and judgments, and compensated absences, which are recognized as expenditures to the extent they 
have matured. General capital asset acquisitions are reported as expenditures in governmental funds. 
Proceeds of general long-term debt and acquisitions under capital leases are reported as other 
fmancing resources. 

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present results of 
operations or have a measurement focus. Agency funds are accounted for using the accrual basis of 
accounting. These funds are used to account for assets that the School Board holds for others in an 
agency capacity. 

D. Encumbrances 

Encumbrance accounting is employed in governmental funds. Encumbrance accounting, under 
which purchase orders, contracts and other commitments for the expenditure of monies are recorded 
in order to reserve that portion of the applicable appropriation, is employed as an extension of the 
formal budgetary process. Encumbrances outstanding at year-end are reported as reservations of 
fund balances since they do not constitute expenditures or liabilities because the commitments will 
be honored during the subsequent year. 

E. Cash and Investments 

Cash on hand and deposits with banking institutions either in checking or savings accounts are 
presented as cash in the accompanying financial statements. Such deposits at June 30, 2004, were 
entirely covered by federal depository insurance or secured by adequate bond or other securities held 
by the banking institution in the Board's name. 

Boards of education are authorized by statute to provide excess funds to either the State 
Consolidated Investment Pool or the Municipal Bond Commission for investment purposes, or to 
invest such funds in the following classes of securities: Obligations of the United States or any 
agency thereof, certificates of deposit and repurchase agreements. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Investments ofthe Board at June 30, 2004 consisted of the following: 

Carrying 
Amount 

State Investment Pool $ 1,031,505 $ 

Total investments $ 11031 1505 $ 

F. Food Service Receivables 

Market 
Value 

1 ,031 ,505 

11031,505 

The accounts receivable for the Food Service Program has been reduced by $197,329.09 for 
uncollectible accounts. The allowance for uncollectible accounts was calculated based upon 
historical data maintained by the Board. 

G. Intergovernmental Receivables 

Amounts outstanding at the end of the fiscal year to the Wood County Board of Education from 
other levels of government are referred to as "due from other governments". 

H. Prepaid Items 

Except for the Workers Compensation Commission~ payments made to vendors for services that will 
benefit periods beyond June 30, 2004, are generallYTecorded as prepaid items. 

I. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, 
capital acquisition and construction are reflected as expenditures in governmental funds and the 
related assets are reported in the General Fixed Assets Account Group. Fixed assets are valued at 
actual historical cost or estimated historical cost if actual historical cost records are not available. 
No depreciation is recognized for assets in the General Fixed Assets Account Group. Interest 
incurred during construction is not capitalized on general fixed assets. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

J. Compensated Absences 

It is the Board's policy to pennit employees to accumulate earned but unused vacation and sick pay 
benefits. Vacation and sick benefits can be accumulated up to 48 and unlimited days, respectively, 
and carried forward to the subsequent fiscal year. Upon tennination, employees would be 
compensated for accumulated vacation benefits only. Therefore, no liability is reported for unpaid 
accumulated sick leave. Vacation pay that is expected to be liquidated with expendable available 
financial resources is immaterial and reported in the general long-term debt account group along 
with amounts not expected to be liquidated with expendable available financial resources. No 
expenditure is reported for these amounts. 

K. Long-term Obligations 

The current portion of long-tenn debt due in the upcoming fiscal year and the remaining portion of 
long-term debt obligations are reported in the general long-tenn debt account group. Capital lease 
obligations and bond issuances are reported entirely in the general long-tenn debt account group. 

L. Fund Equity 

Governmental funds report reservations of fund balance for amounts that are not available for 
appropriation or are legally restricted by outside parties for use for a specific purpose. Designations 
of fund balance represent that portion of fund equity committed by official Board action prior to 
June 30 of each year for specific purposes. Said specific purposes and amounts are recorded in the 
official Board minutes of the fiscal year ended June 30, 2004. 

M. Accountin; Estimates 

The preparation of financial statements in confo~ity with the basis of accounting prescribed by the 
West Virginia Department of Education requires management to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenditures. 

N. Restricted Resources 

Restricted resources are applied first when an expense IS incurred for purposes for which both 
restricted and unrestricted net assets are available. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

A. Budgets and Budgetary Accounting 

All boards of education within West Virginia are required by statute to prepare annual budgets and 
levy rate estimates on prescribed fonns and submit these for approval. These documents are 
prepared in accordance with the following procedures: 

1. The Board is required to hold a meeting or meetings between the seventh and twenty-eighth 
days of March to ascertain the financial condition of the Board and to prepare the Schedule 
of Proposed Levy Rates for the fiscal year commencing July 1. The Schedul(}of Proposed 
Levy Rates is then forthwith submitted for approval to the West Virginia State Auditor's 
Office after which the Board reconvenes on the third Tuesday in April to fonnally lay the 
levy. 

2. The Board is also required to hold a public hearing on its proposed budget for the subsequent 
year before submitting it to the State Board for approval. The proposed budget must be made 
available for public inspection for at least 10 days before the public hearing is held. 

Revisions to the budget are authorized only with the prior written approval of the State Board. The 
budgeted amounts reflected in the accompanying financial statements are such approved amounts. 
All annual appropriations lapse at fiscal year-end with the exception of those indicated as a fund 
balance reserve. 

NOTE 3. CHANGE IN ACCOUNTING PRINCIPLES 

The Board has changed its method of accounting for the following items in order to comply with 
accounting principles promulgated by the West Virginia Department of Education's regul~tory basis of 
accounting: 

Individual Schools: For the year ended June 30, 2004, the Board began recording the financial 
activity of the districts schools in a separate Agency Fund. Agency funds report resources held by 
the Board in a purely custodial capacity (assets equal liabilities). These funds cannot be used to 
support the Board's own programs. In the prior year, financial activity of the district's schools was 
recorded in a separate special revenue fund. At June 30, 2004, the net assets in the agency fund 
representing the individual schools are $ 1,369,720. 

General Long-Term Debt Account Group and General Fixed Assets Account Group: For the year 
ended June 30, 2004, tlie Board has presented the General Long-Tenn Debt Account Group and the 
General Fixed Assets Account Group in two individual statements. In the prior year, the activity 
related to both of these account groups was presented in the Combined Statement of Assets, 
Liabilities and Fund Equity-Regulatory Basis-All Fund Types and Account Groups. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

RESA V: For the year ended June 30, 2004, the Board has continued to report the RESA V in an 
Agency Fund, but has moved the Agency Fund from the combined financial statements to a separate 
Statement of Fiduciary Net Assets, to report resources held by the Board in a purely custodial 
capacity. At June 30, 2004, the net assets in the agency fund representing the RESA V are 
$807,725. 

Statement of Revenues, Expenditures and Changes in Fund Balance: For the year ended June 30, 
2004, the Board began reporting expenditures based on function classification. In the prior year, the 
expenditures were reported based on program classification. 

Budgetary Comparison Schedules: For the year ended June 30, 2004, the Board presented the 
budgetary information related the General Current Expense Fund and the Restricted Projects special 
revenue fund as schedules and part of required supplementary information. Budgetary schedules for 
the debt service fund and the capital projects funds are reported as supplementary information. The 
Board has also presented a Schedule of Changes in School Activity Funds as supplementary 
information. In the prior year, this budgetary information was presented as Statements of Revenues, 
Expenditures, and Changes in Fund Balance-Budget and Actual within the financial section of the 
report 

Due from other governments: For the year ended June 30, 2004, the board has presented certain 
amounts due from state agencies as due from other governments. In the prior year, this activity was 
reflected as an intergovernmental receivable. 

NOTE 4. RISK MANAGEMENT 

The BLard is exposed to various risks or loss related to torts, theft, or damage to and destruction of 
assets, errors and omissions, injuries to employees, and natural disasters. The Board, pursuant to the 
provisions of State law, participates in the following ~isk: management programs administered by the 
State. 

Board of Risk and Insurance Management (BRIM): The Board participates in the West Virginia Board 
of Risk and Insurance Management, a common risk insurance pool for all State agencies, component 
units, boards of education and other local governmental agencies who wish to participate. The Board 
pays an annual premium to BRIM for its general insurance coverage. Fund underwriting and rate setting 
policies are established by BRIM. The cost of all coverage as determined by BRIM is paid by the 
participants. The BRIM risk pool retains the risk of the first $2 million per property event and purchases 
excess insurance on losses above that level. BRIM has $1 million per occurrence coverage maximwn 
on all third-party liability slaims. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic life 
insurance benefits through the Public Employees Insurance Agency. PEIA was established by the State 
of West Virginia to provide a program of health and life insurance for employees of State agencies, 
institutions of higher learning, boards of education, and component units of the State. In addition, local 
govenunental agencies and certain charitable and public service organizations may request to be 
covered. PEIA provides a general employee benefit insurance program which includes hospital, 
surgical, major medical, prescription drug and basic life and accidental death. Fund underwriting and 
rate setting policies are established by the PEIA Finance Board. The cost of all coverage as determined 
by the Finance Board is paid by the participants. 

Coverage under these programs is limited to $1 million lifetime for health and $1 O,OOO-of life insurance 
coverage. Insureds may purchase up to an additional $500,000 of life insurance coverage. Premiums 
are established by PEIA and are paid monthly. The PEIA risk pool retains the risk for the health and 
prescription features of its indemnity plan, has fully transferred the risks of coverage of the Managed 
Care Organization (MCO) Plan to the plan provider and has transferred risk of life insurance coverage to 
a third party insurer. 

Workers Compensation Fund (WCF): West Virginia is one of six states that operate an exclusive state
managed Workers Compensation Insurance Fund which means that private insurance companies cannot 
offer coverage to employers. Nearly every employer in the State, (including all boards of education) 
having a payroll, must have coverage. The cost of all coverage is determined by the WCF 
. Compensation Programs Perronnance Council and is paid by the employers. 

The WCF risk pool retains the risk related to the compensation of injured employees under the program. 

NOTE 5. PROPERTY TAXES 

All property in the State is classified as follows for ad val?re?1 tax purposes: 

Class I - All tangible personal property employed excliisively in agriculture, including horticulture 
and grazing; all products of agriculture, including livestock, while owned by the producer; 
all notes, bonds and accounts receivable, stocks and any other evidences of indebtedness. 

Class II - All property owned, used and occupied by the owner exclusively for residential purposes; 
all farms, including land used for horticulture and grazing, occupied and cultivated by 
their owners or bona fide tenants. 

Class III -All real and personal property situated outside of municipalities, exclusive of Class I and 
II property. -~ 

Class IV -All real and personal property situated inside of municipalities, exclusive of Class I and II 
property. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

According to West Virginia Code §11-8-6c, the maximum rates that county boards of education may 
impose on the various classes of property are: Class I - 22.95¢ per $100 of assessed valuation; Class II -
45.90¢ per $100 of assessed valuation; Class III - 91.80¢ per $100 of assessed valuation; and Class IV-
91.80¢ per $100 of assessed valuation. 

Pursuant to West Virginia Code §11-8-6f, however, the rates oflevy for county boards are to be reduced 
uniformly statewide and. proportionately for all classes of property so that the total statewide property 
tax revenues to be realized from the regular levy tax collections for the forthcoming year will not 
increase by more than one percent of the current years projected property tax revenues, exclusive of 
increases due to new construction, improvements to existing real property, or newly acquired personal 
property, unless the State Legislature holds a public hearing. The amounts to be paid to the Assessors 
Valuation Fund are also excluded from the calculation. 

County boards of education are also authorized to impose an additional (excess) levy not to extend 
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed the 
maximum rates specified above and must be proportional for all classes of property. 

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for each class 
of property for the fiscal year ended June 30,2004 were: 

Class of Assessed Valuations Current Excess Bond 
Property For Tax Purposes Expense Levy Purposes .. 

Class I $ 2,881,907 20.48¢ 18.36¢ 1.43¢ 
Class II $ 1,169,362,230 40.96¢ 36.72¢ 2.86¢ 
Class III $ 723,015,803 81.92¢ 73.44¢ 5.72¢ 
Class IV $ 711,193,121 81.92¢ 73.44¢ 5.72¢ 

The taxes on real property and the interest and other charges upon such taxes attach as an enforceable 
lien on the first day of July each year. There is no lien~denominated as such on personal property. 
However, statutes provide that the sheriff of a county may distrain for delinquent taxes any goods and 
chattels belonging to a person assessed. All current taxes assessed on real and personal property may be 
paid in two installments. The first installment is payable on September first of the year for which the 
assessment is made, and becomes delinquent on October first, and the second installment is payable on 
the first day of the following March and becomes delinquent on April first. 

Taxes paid on or before the date when they are payable, including both first and second installments, are 
subject to a discount of two and one-half percent. If taxes are not paid on or before the date on which 
they become delinquent, including both first and second installments, interest at the rate of nine percent 
per annum is added from the date they become delinquent until paid. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 6. EXCESS LEVY 

The Board had an excess levy in effect during the fiscal year ended June 30, 2004. The levy was 
authorized by the voters of the county at an election held on November 3, 1999 for the fiscal years ended 
June 30, 1999 through June 30, 2004 to provide funds for the following purposes on an annual basis: 

A. To continue the employment of the following positions beyond the funding of the State School 
Aid Formula: 

1. Sixteen (16) reading resource teachers 
2. Seven (7) school nurses 

$ 692,500 
$ 260,000 

B. To continue funds for maintenance of building and equipment to ensure safe and efficient 
operations. $1,183,650 

C. To continue to improve the Wood County School District's instructional program by the 
employment and retention of qualified teachers, service and administrative personnel by 
maintaining competitive salaries and benefits. $6,609,243 

D. To continue to provide: 
1. Curricular and Extra Curricular salaries for Athletic 
and Academic Coaches 
2. Substitute salary costs 
3. A dental benefit plan for all professional personnel 
4. Copier service and materials for schools 
5. Instructional materials, supplies and equipment 
for enrolled students 
6. Transportation services not funded by the State 
School Aid Fonnula 

7. Matching grants for Local School ImprovemeI?-t Council 
projects in support for their Unified School 
Improvement Plan 
8. Educational curriculum in the fonn ofLibrarylMedia 
supplies, books, equipment, software and services 
9. An alternative school program for troubled students 
10. WVU Extension Service Program in county 
11. Arts bridge or other art enrichment programs 

$ 690,000 

$ 569,433 
$ 500,000 
$ 196,200 
$ 175,582 

$ 165,000 

$ 150,000 

$ 127,454 

$ 75,000 
$ 25,000 
$ 8,000 

A total of $ 15,341,424.35-was received by the Board from the excess levy during the fiscal year ended 
June 30, 2004. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 7. FIXED ASSETS 

At June 30,2004, the general fixed assets account group consisted of the following: 

Balance, Balance, 
July 1, 2003 Additions Retirements June 30, 2004 

Land $ 3,635,000 29,027 3,664,027 
Buildings and 

improvements 183,945,127 200,000 184,145,127 
Furniture and equipment 20,966,399 593,947 21,560,3_46 
Vehicles 4,755,822 4,755,822 

Totals $ 213 13022348 $ 8221974 $ 214)252322 

NOTE 8. LONG-TERM DEBT 

On December 1, 1990, the Board issued $9,995,000 in general obligation bonds to provide funds for 
Capital Improvement. 

The bonds mature in varying annual increments through December 1, 2005 and interest is payable 
semiannually at 5.75%. 

Total bonds payable at June 30, 2004 
Less: Current portion 

Long-term bonds payable 

$ 2,280,000 
(1,085,000) 

$ 1,195,000 
=~~===--

The annual requirements to amortize all general obligation bonds outstanding as of June 30, 2004, 
including interest payments, are: 

2005 
2006 

Total 

Principal 

$ 1,085,000 
1,195,000 

$ 2.280 l 000 

Interest 

$ 102,619 
68,713 

$ 171.332 
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$ 1,187,619 
1,263,713 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 9. LEASES 

The Board has entered into various lease/purchase agreements with the private sector, primarily for 
equipment. These agreements, accounted for as capital leases, are for various terms. While these 
agreements contain clauses indicating that their continuation is subject to continuing appropriation by 
the Legislature, these leases are accounted for as capital leases and are considered noncancelable for 
financial reporting purposes. Other leases, principally for equipment, are classified as operating leases 
with the lease paynients recorded as expenditures during the life of the lease. Operating lease 
expenditures for the year ended June 30, 2004 were $108,198. 

The Board has entered into a capital lease-purchase agreement pursuant to the_provisions of West 
Virginia Code § 18-5-9a whereby energy conservation equipment has been installed in several of the 
schools. The equipment is leased for a period often years beginning November 3, 1997. At the end of 
the contract period, the Board will have ownership of the equipment. By contract, the Board has the 
option of discontinuing the lease purchase and returning the equipment at the end of any fiscal year, if 
funding for the lease payments for the next fiscal year is not available. The future minimum lease 
obligations as of June 30, 2004, are as follows: 

Year HONEYWELL # 1 UNITED BANK 

2005 
2006 
2007 
2008 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 

$ 609,219 
$ 609,219 
$ 609,219 
$ 253,840 
$ ---8~-2,0 1,497 
$ 180,595 
$ 
------"--

1,900,902 

The following is a summary of the future minimum ieq~ired payments by year under the lease purchase 
agreement together with the present value of the net minimum payments as of June 30, 2004 for the 
Board's capital leases: 

'.' .- -- .~~ ,--:--

Year HONEYWELL # 2 WESBANCO BANK 

2005 
2006 
2007 
2008 
2009 
2010 
2011 
2012 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 

': ..... 
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$ 
$ 

$ 
$ 
$ 
$ 
$ 

$ 

563,560 
563,560 
563,560 
563,560 
563,560 
563,560 
563,561 
422,671 

4,367,592 
706,276 

$ 3,661,316 
--~-.;.....-
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NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The following is a summary of the future minimum required lease payments by year under operating 
leases as of June 30, 2004: 

Year COMPUTER CONTRACT - BANK 

2005 
2006 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 

$ 

$ 

$ 

NOTE 10. EMPLOYEE RETIREMENT SYSTEM 

108,197.88 
1.00 

108,198.88 
7,478.60 

100,720.28 

All full-time board of education employees are required to participate in one of two statewide, cost
sharing, mUltiple-employer retirement benefit plans, the Teachers' Defined Benefit Retirement System 
or the Teachers' Defined Contribution Retirement System. For the year ended June 30, 2004, the 
Board's total payroll for all employees was $ 68,265,028 and the payroll was $ 63,795,965 for 
employees covered by the two retirement programs. 

Of the total amount appropriated by the State for retirement, the portion equal to the employers' average 
required contribution rate for both the defined benefit and the defined contribution plans is considered to 
be the employers' contribution for the current cash flow requirements for personnel funded under the 
Public School Support Program and is reflected as revenue (Contributions ForlOn Behalf of the LEA) in 
the Board's financial statements. The balance is considered to be the State's contribution toward the 
past service unfunded liability and is not included either as revenue or expenditure in the Boare's 
financial statements. 

Trend Information: Ten-year historical trend infOImation relating to the accumulation of assets and the 
unfunded liability of both plans is available from the Consolidated Public Retirement Board. 

Conversion ofleave for post-retirement: Upon retirement, an employee's vacation and sick leave may be 
converted to a greater retirement benefit or payment of health· insurance premiums. The cost of the 
increased retirement benefit or payment of health insurance premiums must be absorbed by the last 
agency employing the retiree. 

Teachers' Defined Benefit Retirement System 

Plan Description: The T~achers' Defined Benefit Retirement System is a cost-sharing, rnultiple
employer public employee defined benefit retirement system which was established on July 1, 1941 and 
was closed for new members on July I, 1991. To qualify for full benefits, a member must be age 60 
with at least five years of credited service, or be age 55 with at least 30 years of credited service or any 
age with at least 35 years of credited service. A member may receive a disability benefit after 
completing ten years of service, if the member is disabled for six months, unable to perform his or her 
regular occupation, and the Retirement Board expects the disability to be permanent 
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Upon retirement members select one of five benefit payment options. If a member terminates 
employment with at least five years of credited service, he may freeze his membership until he qualifies 
for retirement or he may withdraw his contributions from the plan. The employers' contributions remain 
with the plan. Retirement benefits are based on two percent of the average member's five highest fiscal 
years of total earnings from covered employment during the member's last 15 years of service. 

The normal fonn of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final 
average salary times years of credited service. Other forms of benefits may be elected subject to 
actuarial reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and 
ten year Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased 
member who had attained the age 50 and completed 25 years of credited service. The annuity payment is 
computed as if the member had retired on the date of death with a 100% Joint ami Survivor pension. If 
the member's age and service are less than that required, the sum of the accumulated member's and 
employer contributions with interest is paid to the member's beneficiary or estate. 

Funding Status: According to the Actuarial Valuation Report of the Teachers' Retirement System as of 
July 1,2003, the plan's expected unfunded liability as of that date was $5.053 billion. This is an increase 
of $423 million over the prior year's projected unfunded liability. 

Contribution Requirements and Payments Made: This is a fully qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their gross 
compensation and the board of education contributes 15% of covered members' gross compensation to 
the retirement plan, for a total of21 % annually. 

The employers' contributions are derived from state appropriations and county funds. Federally funded 
grant programs provide the funding for the employer contributions for salaries paid from federal grants. 

The required contributions, on a statewide level, for the year ended June 30, 2004 and the two previous 
years are as follows: 

Year ended June 30 2002 2003 2004 

Required contributions $ 254,050,000 $ 290,428,000 $333,208,000 
As a % of current year 

covered payroll 19.27 % 21.06 % 24.13% 

Total payments reflected in the Board's financial statements to the defined benefit plan for FY 2004 
were: 

Employees' contributions (6%) 
Employer's contributions (15%) 

Total contributions 
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$ 2,477,533 
6,193,836 

$ 8,671,369 ---------
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Teachers' Defined Contribution Retirement System 

Plan Description: All Board employees hired after July 1, 1991 participate in the Teachers' Defined 
Contribution Retirement System. Employees in the Teachers' Defined Benefit System may, now or in 
the future, freeze their benefits in the defined benefit plan and become a member of this plan. Members 
with less than five yearsaf service in the old defined 'benefit plan may change to this plan and transfer 
the funds that were deposited in the defined benefit plan to this plan. Once a member has transferred to 
the defined contribution plan, the member is not allowed to rejoin the defined benefit plan. 

A unique feature of the Teachers' Defined Contribution Plan is that each member chooses the investment 
options and may make changes at the beginning of each calendar quarter. Seven investment options are 
provided from which a participant may choose in multiples of five percent. The investment options are: 
Vanguard Money Market Fund, Bond Fund of America, Franklin Income Fund, Fidelity Growth 
Opportunities, Washington Mutual Investors, Federated max-Cap, and Valic Individually Allocated 
Fixed Annuity. 

Employees are eligible to participate from the date of employment. Employee contributions are fully 
vested, and employer contributions and earnings vest with the member as follows: one-third after 6 
years, two-thirds after 9 years, and 100% after 12 years. The member is fully vested at death or 
disability. As of June 30, 2004, this plan has approximately $442 million in net plan assets. Retirement 
or disability benefits are based solely on the accumulation of dollars in the member's individual account 
at the time of retirement. The accounting administration of the Plan is the responsibility of Milliman & 
Robertson, an independent third party administrator. 

Funding Status: There is no unfunded liability for a defined contribution plan. A memher's total 
maximum lifetime benefit is limited to that which has accumulated in the member's account from 
employee and employer contributions and all investment earnings thereon. Any forfeited, unvested 
employer contributions are, by statute, to be transferred to' the Teachers' Defined Benefit Retirement 
System. 

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 4.5% of their 
gross salary and the board of education contributes 7.5% of covered members' gross compensation to 
the retirement plan, for a total of 12% annually. 

Total payments reflected in the Board's fmancial statements to the defined contribution plan for the year 
ended June 30,2004 were: 

Employees' contributions (4.5%) 
Employer's contributions (7.5%) 

Total contributions 
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$ 1,012,671 
1,687,779 

$ 2,700,450 
--.....;.~..;.,.,~~ 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The Wood County Board of Education also has an established County Retirement Fund that was created 
in 1939, has its own board of director's, and is chartered by the State of West Virginia. The Wood 
County Board of Education pays retiree's a monthly amount computed by the retirement board and 
reimburses Wood County Board of Education for those costs. The Superintendent of the Wood County 
Board of Education has an honorary position on the retirement board, but has no vote nor has any 
responsibility related to the day to day operations of the retirement fund. The financial statements of the 
county retirement fund are not part of the Wood County Board of Education's financial statements. The 
board had 1,102 retirees collecting benefits as of June 30, 2004. 

Contributions made to this board are as follows: 

Employees Contributions 
Employers Contributions 

Total Contributions 

NOTE 11. PENDING LITIGATION 

$ 109,060 
68,910 

$ 177,970 

The Board is involved in a number of legal proceedings and claims, involving students, employees and 
citizens who have instituted civil action against the Board for damages. While it is not possible to 
determine the ultimate outcome of any lawsuit with certainty, management believes that the ultimate 
outcome will not have a mate ial adverse effect on the financial position of the Board. The Board's 
insurance through the State Board of Risk and Insurance Management appears adequate to fully cover 
~y potential liability, 

NOTE 12. UNRESERVED FUND BALANCE - DESIGNATED 

The Board has designated a portion of the unreserved balance of the General Current Expense Fund at 
June 30, 2004 to be expended for the following purposes: 

Purposes 

11.00000.00772.007 Fund Balance Preliminary Budget 

11.00001. Fort Fun-Jefferson 

11.00011. State Fann InsUrance-McKinley 

11.00012. State Fann Insurance-WHS Girl's Basketball 

11.00013. Martin School Playground 

11.00019 Arts & Humanities 

11.00029 Child Care Program at PSHS 

11.00031 PSHS G.E. Grant 
29 

$ 

Amount 

1,040,980 

2,326 

500 

100 

832 

1,278 

7,000 

1,189 
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11.00032 Math-Science 

11.00034 Martin School Physical Education 

11.00035 Kanawha School Physical Education 

11.00289 School Sponsored Activities 

Total Unreserved Fund Balance - Designated 

NOTE 13. INTERFUND TRANSFERS 

The composition of interfund balances as of June 30, 2004 is as follows: 

$ 

$ 

23,878 

2,500 

2,500 

57,415 

1,140,498 

Transfers from the General Current Expense Fund (fund 11) to the Special Revenue-Fund (fund 61) 

$2,325,410 Transfer for Food Service 
$ 48,766 Transfer for Staff Development 
$ 6,994 Transfer for Curriculum Trip 

Transfers from the General Current Expense Fund (fund 11) to the Capital Projects Fund (fund 51) 

$1,902,980 Transfer for Capital Projects 

Transfers from the Special Revenue Fund (fund 61) to the General Current Expense Fund (fund 11) 

$ 98,318 Transfer for Indirect Costs 

NOTE 14. MAJOR SOURCES OF REVENUE: 

The largest single source of revenue received by the Board is state aid funds through the Public School 
Support Program. In addition, the Board receives' fmancial assistance from federal and state 
governments in the fonn of grants. The disbursement of:fuilds received under these programs generally 
require compliance with terms and conditions specified in the grant agreements and is subject to audit by 
the Board's independent auditors. Any disallowed claims reSUlting from such audits could become a 
liability of the general fund or other applicable fund. Based on prior experience, the Board believes 
such disallowance, if any, would be immaterial. 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - GENERAL CURRENT EXPENSE FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 

Original Final Amounts (Unfavorable) 

Revenues 

Property taxes $ 30,209,400 $ 31,102,883 $ 31,379,756 $ 276,873 
Other local sources 711,980 1,271,976 1,113,789 (158,187) 
State sources 59,650,497 59,837,970 59,749,087 (88,883) 
Federal sources 420,000 3,077,102 3,217,353 140,251 

Total revenues 90,991,877 95,289,931 95,459,985 170,054 

Expenditures 

Instruction 56,570,737 59,149,132 57,599,733 1,549,399 
Supporting services: 

Students 2,756,220 3,076,209 2,856,318 219,891 
Instructional staff 3,708,630 4,067,368 3,598,126 469,242 
Central administration 1,214,740 1,455,757 1,365,036 90,721 
School administration 5,491,200 5,409,458 5,3~5,811 83,647 
Business 1,336,510 1,~78,976 1,395,113 83,863 
Operation and 

maintenance of facilities 10,430,530 10,4~0,530 10,415,805 14,725 
Student transportation 5,855,880 6,494,054 6,166,087 327,967 

Food services 429,160 '420,660 412,674 7,986 
Community services 417,240 A17,240 416,454 786 
Capital outlay 132,739 125,266 7,473 

Debt service: 
Principal retirement 664,610 664,610 664,610 
Interest and fiscal charges 194,620 194,620 194,620 

Total expenditures 89,070,077 93,391,353 90,535,653 2,855,700 
~ 

Excess (deficiency) of 

revenues over expenditures $ 1,921,800 $ 1,89,8,578 $ 4,924,332 $ 3,025,754 
I 
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Budgeted Amounts 

Original Final 

Other financing 

sources (uses) 

Transfers in (out) $ (2,421,080) $ (4,932,387) 
Total other financing 

sources (uses) (2,421,080) (4,932,387) 

Net change in 
fund balance (499,280) (3,033,809) 

Fund balance -
July 1,2003 499,280 4,7l3,431 

Fund balance -
June 30,2004 $ $ 1,679,622 

32 

$ 

$ 

Actual 

Amounts 

(4,185,832) 

(4,185,832) 

738,500 

4,713,431 

5,451,93 I 

$ 

$ 

Variance With 

Final Budget 

Favorable· 

(Unfavorable) 

746,555 

746,555 

3,772,309 

3,772,309 

/ 
I 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (Unfavorable) 

Revenues 

Local sources $ 1,078,280 $ 1,405,510 $ 1,594,306 $ 188,796 
State sources 66,220 3,044,135 3,009,497 (34,638) 
Federal sources 10,466,122 12,225,647 9,671,815 (2,553,832) 

Total revenues 11,610,622 16,675,292 14,275,618 (2,399,674) 

Expenditures 

Instruction 6,689,435 12,089,336 9,150,548 2,938,788 
Supporting services: 

Students 164,090 506,075 342,145 163,930 
Instructional staff 123,197 297,403 227,833 69,570 
Central administration 144,300 208,222 161,528 46,694 
School administration 5,512 2,512 3,000 
Business 
Operation and 
maintenance of facilities 6,400 91,296 88,785 2,511 

Student transportation 396,160 501,325 364,615 136,710 
Food services 5,590,110 5,924,936 6,095,303 (170,367) 
Capital outlay 10,000 10,000 

Total expenditures 13,113,692 19,634,105 16,443,269 3,190,836 

Excess (deficiency) of 

revenues over expenditures $ (1,503,070) $ (2,958,813) $ (2,167,651) $ 791,162 
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Other financing 

sources (uses) 

Transfers in (out) 

Total other financing 

sources (uses) 

Net change in 
fund balance 

Fund balance -
July 1,2003 

Fund balance -
Junn 30, 2004 

Budgeted Amounts 

Original Final 

$ 1,129,914 $ 1,526,612 $ 

1,129,914 1,526,612 

(373,156) (l ,432,201) 

373,156 1,432,201 

$ - $ $ 
========= ========= 
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Actual 

Amounts 

Variance With 

Final Budget 

Favorable 

(Unfavorable) 

2,282,852 $ 756,240 ----'---

2,282,852 756,240 

115,201 1,547,402 

2,257,232 825,031 

2,372,433 $ 2,372,433 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - DEBT SERVICE FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (Unfavorable) 

Revenues 

Property taxes $ 1,155,220 $ 2,557,418 $ 1,192,557 $ (1,364,861) 
Other local sources 1,978 1,978 
State sources 16,995 16,995 

Total revenues 1,155,220 2,557,418 1,211,530 (1,345,888) 

Expenditures 

Debt service: 
Principal retirement 2,500,000 985,000 985,000 
Interest and fiscal charges 511,060 171,106 171,106 

Total expenditures 3,011,060 1,156,106 1,156,106 

Excess (deficiency) of revenues . 

over expenditures (1,855,840) 1,401,312 55,424 (1,345,888) 

Net change in fund balance (1,855,840) 1,401,312 55,424 (1,345,888) 

Fund balance -

July 1,2003 1,855,840 1,968,682 1,913,258 (55,424) 

Fund balance -
June 30,2004 $ - $ 3,369,994 $ 1,968,682 $ (1,401,312) 

35 



WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - CAPITAL PROJECTS FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (U nfavorab Ie) 

Revenues 

Other local sources $ 620,000 $ 607,988 $ 607,988 $ 
Miscellaneous sources 54,149 54,149 

Total revenues 620,000 662,137 662,137 

Expenditures 

Capital outlay 620,000 595,159 595,158 1 

Total expenditures 620,000 595,159 595,158 1 

Excess (deficiency) of revenues 

over expenditures 66,978 66,979 (1) 

Other financing sources (uses) 

Transfers in (out) 1,902,981 1,902,980 1 

Total other fmancing sources (uses) 1,902,981 1,902,980 1 

Net change in fund balance 1,969,959 1,969,959 

Fund balance -
July 1,2003 718,899 718,899 

Fund balance -
June 30,2004 $ - $ 2,688,858 $ 2,688,858 $ 
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WOOD COUNTY BOARD OF EDUCATION 

SCHEDULE OF CHANGES IN SCHOOL ACTIVITY FUNDS 
FOR THE YEAR ENDED JUNE 30,2004 

Beginning Ending 
Cash Cash 

Balance Receipts Disbursements Balance 

SCHOOLS: 

Blennerhassett Elementary $ 56,382 $ 89,125 $ 82,046 $ 63,461 
Blennerhassett Jr. High .- * 41,648 144,343 137,912 48,078 
Criss Elementary 12,885 31,929 26,889 17,925 
Edison Jr. High 33,981 93,844 102,654 25,171 
Emerson Elementary 21,488 47,080 29,22Q 39,349 
Fairplains Elementary 24,746 10,714 29,969 5,490 
Fairplains Elementary-Trek 1,714 2,201 1,505 2,410 
Franklin Elementary 16,146 45,121 42,881 18,386 
Gihon Elementary 8,912 71,169 64,097 15,985 
Greenmont Elementary 13,288 36,228 33,786 15,730 
Hamilton Jr. High * 43,414 118,252 124,632 37,034 
Jackson Jr. High 37,336 162,855 149,417 50,774 
Jefferson Elementary Center 23,293 42,085 48,504 16,873 
Kanawha Elementary 12,074 16,204 15,076 13,203 
Lubeck Elementary 27,128 112,776 116,203 23,702 
Madison Elementary 10,823 22,162 22,854 10,131 
Martin Elementary 18,420 32,255 27,289 23,386 
McKinley Elementary * 21,697 17,361 15,809 23,249 
Mineral Wells Elementary 41,348 64,000 61,316 44,031 
Neale Elementary 27,715 45,504 43,294 29,925 
Parkersburg High School 215,324 ' 355,717 385,095 185,947 
Parkersburg High-Athletics 120,088 ~334,106 335,322 118,872 
Parkersburg South High School 141,710 189,515 182,646 148,579 
Parkersburg South - Athletics 59,120 653,556 650,432 62,244 
Vandevender Jr. High * 19,233 43,578 45,357 17,454 
Vienna Elementary 47,358 33,942 50,992 30,307 
Waverly Elementary 8,470 18,718 19,470 7,717 
Williamtown Elementary 37,671 61,520 50,709 48,481 
Williamstown High School 101,747 288,287 307,096 82,938 
Wood County Tech Center- 143,887 271,897 294,007 121,777 
Worthington Elementary 21,599 24,600 25,089 21,110 

Total $ 1,410,644 $ 3,480,642 $ 3,521,566 $ 1,369,720 

Note: The ending cash for the individual schools at June 30, 2003 was $1,406,295. The difference of 
$4,349 is related to savings accounts not previously reported by four schools (*). 
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Glen B. Gainer III 
State Auditor 
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Charleston. West Virginia 25305 

Telephone: (304) 558-2251 
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REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Members of the Board 
Wood County Board Of Education 
Parkersburg, West Virginia 

We have audited the financial statements of the Wood County Board of Education, as of and for the year 
ended June 30, 2004, and have issued our report thereon dated November 4,2004. As discussed more fully 
in the notes to the financial statements, the board's policy is to prepare its financial statements on the basis 
of accounting prescribed by the West Virginia Department of Education, which basis differs in some 
respects from accounting prinCiples generally accepted in the United States of America. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America, and the 
standards applicable to financial audits contained in Government Auditing Standards issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Wood County Board of Education's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide an opinion on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose 
all matters in the internal control that might be material weaknesses. A material weakness is a reportable 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would 
be material in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider to be 
material weaknesses. 
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Honorable Members of the 
Wood County Board Of Education 
Page Two 

Compliance and Other Matters 

As part of obtaining reasonable assurance about whether the Wood County Board of Education's financial 
statements are free of material misstatement, we performed tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed an instance of noncompliance or other matters that is 
required to be reported under Government Auditing Standards which is described ilJ. the accompanying 
schedule of fmdings and questioned costs as item 04-01. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Wood County Board of Education, and federal awarding 
agencies and pass-+brough entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respectfully submitted, 

¥Il~~ 
Glen B. Gainer III 

, West Virginia State Auditor 

November 4, 2004 
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Glen B. Gainer III 
State Auditor 

~fafr of ~rsf ~irginia 
Office of the State Auditor 

1900 Kanawha Boulevard. East 
State Capitol Complex. Building 1. Room W-100 

Charleston. West Virginia 25305 

Telephone: (304) 558-2251 
FAX: (304) 558-5200 

Internet: http://www.wvauditor.com 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABLE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULARA-133 AND SUPPLEMENTARY SCHEDULE OF 
EXPENDITURES OF FEDERAL A WARDS 

Honorable Members of the 
Wood County Board Of Education 
Parkersburg, West Virginia 

Compliance 

We have audited the compliance of the Wood County Board of Education with the types of compliance 
requirements described in the US. Office of Management and Budget rOMB) Circular A-I33 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2004. 
Wood County Board of Education's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of findings and questioned costs. Compliance with the 
requirements of laws, regulations, contracts, and grants applicable to each of its major federal programs is 
the responsibility of Wood County Board of Education's management. Our responsibility is to express an 
opinion on the Wood County Board of Education's compliance based on our audit. 

We conducted our audit of compliance in accordance with aUditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-I33, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-I33 
require that we plan and perform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about Wood 
County Board of Education's compliance with those requirements and perfonning such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal detennination on Wood County Board of Education's 
compliance with those requirements. 
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Honorable Members of the 
Wood County Board Of Education 
Page Two 

In our opInIOn, the Wood County Board of Education complied, in all material respects, with the 
requirements referred to above that are applicable to each of it major federal programs for the year ended 
June 30, 2004. 

Internal Control Over Compliance 

The management of the Wood County Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and perfonning our audit, we considered Wood County Board 
of Education's internal control over compliance with requirements that could have a direct and material 
effect on a major federal program in order to detennine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-l33. 

We noted certain matters involving ~he internal control over compliance and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control over compliance that, in our 
judgment, could adversely affect Wood County Board of Education's ability to administer a major federal 
program in accordance with the applicable requirements of laws, regulations, contracts, and grants. 
Reportable conditions are described in the accompanying schedule of findings and questioned costs as 
items 04-02, 04-03, and 04-04. 

A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that noncompliance with the 
applicable requirements of laws, regulations, contracts,~d grants caused by error or fraud that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of performing their assigned functions. Our consideration of the 
internal control over compliance would not necessarily disclose all matters in the internal controls that 
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. Howeyer, we believe that none of the reportable 
conditions described above is a material weakness. 
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Honorable Members of the 
Wood County Board Of Education 
Page Three 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the Wood County Board of Education as of and for the year 
ended June 30, 2004, and issued our report thereon dated November 4,2004. Our audit was performed for 
the purpose of forming an opinion on the financial statements taken as a whole. The accompanying 
schedule of expenditures of federal awards is presented for purposes of additional analysis as required by 
the U.S. Office of Management and Budget Circular A-133, and is not a required part of the financial 
statements. Such information has been subjected to the auditing procedures applied in the audit of the 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial 
statements taken as a whole. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Wood County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

-Respectfully submitted, 

Glen B. Gainer III 
West Virginia State Auditor 

November 4, 2004 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2004 ... 

Pass Though Federal 
Federal Grantor/Pass-through Entity ID CFDA 
GrantorlProgram or Cluster Title - Number Number 

U. S. Department of Agriculture 

Pass-through West Virginia 
Department of Education 

Child Nutrition - Cluster: 
School Breakfast Program 88 10.553 
National School Lunch Program 88 10.555 
Summer Food Service Program 
for Children 88 10.559 

Subtotal, pass-through West Virginia Department of Education 

Pass-through West Virginia 
Department of Agriculture 

Non-Cash Assistance 
Food Donation 88 10.550 

Subtotal, pass-through West Virginia Department of Agriculture 

Total 
Federal 

Expenditures 

$ 2,043,800 

87,942 

$ 2,131,742 

$ 443,969 -----'---

$ 443,969 

Total U. S. Department of Agriculture. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 2,575,711 

U. S. Department of Education 

Pass-through West Virginia 
Department of Education 

Adult Education - State 
Grant Program 61 84.002 $ 143,741 

Title I Grants to Local 
Educational Agencies 41 84.010 3,412,393 

S12.ecial Education Cluster: 
Grants to States 43 84.027 2,188,090 
Preschool Grants 43 84.173 204,703 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2004 

Pass Through Federal 
Federal GrantorlPass-through Entity ID CFDA 
GrantorlProgram or Cluster Title Number Number 

Vocational Education - Basic 
Grants to States 50 84.048 

Safe and Drug-Free Schools and 
Communities - State Grants 48 84.186 

Education for Homeless Children 
and Youth 76 84.196 

Tech-Prep Education 84.243 
State Grants for Innovative Programs 42 84.298 
Education Technology State Grants 49 84.318 
Class Size Reduction 42 84.340 
Reading First State Grants 49 84.357 
English Language Acquisition Grants 45 84.365 
Improving Teacher Quality 

State Grants 40 84.367 

Total Pass-thi-ough West Virginia Department of Education 

Total U. S. Department of Education ........................................ 

TOTAL EXPENDITURES OF FEDERAL A WARDS 

Total 
Federal 

Expenditures 

$ 215,429 

99,210 

10,722 
104,610 
237,278 
146,967 

2,907 
540 

2,922 

751,176 

$ 7,520,688 

$ 7,520,688 

$ 10,096,399 

The accompanying notes to the Schedule of Expenditures of Federal Awards are an integral part of this 
schedule. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2004 

Note 1. Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
board and is presented on the basis of accounting prescribed by the West Virginia Department of 
Education, which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America. The information in this schedule is presented in accordance with 
the requirements of OMB Circular A-133, Audits of State, Local Governments and Non-Profit 
Organizations. Therefore, some amounts presents in this schedule may differ from amounts presented in, 
or used in preparation of the financial statements. 

Note 2. Child Nutrition Program 

Child Nutrition Program [CFDA #10.553, #10.555, #10.559] expenditures of federal awards is based on 
the amount of federal funding receivec' for each of the programs. Since the amount of total expenditures 
for the programs exceeds the amount of the federal awards received, it is presumed that the total received 
from the federal awards has been expended. The amount of expenditures funded by meal sales, sponsor's 
contributions and state matching funds for both programs has not been included in the Schedule of 
Expenditures of Federal Awards. The total combined expenditures for the three programs as funded from 
all sources was $ 5,871 ,055. 

Note 3. Donated Food Value 

Donated foods represents surplus agricultural commodities received from the U.S. Department of 
.. ' 

Agriculture (CFDA #10.550), passed through from _ the West Virginia Department of Agriculture. 
Commodities are valued based on amounts as established by the U.S. Department of Agriculture. For the 
year ended June 30, 2004 total expenditures were $443,969 and the value of the donated food inventories 
was $443,969. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 

• Material weakness identified ? 

• Reportable condition identified that is 
not considered to be a material weakness ? 

Noncompliance material to financial statements noted ? 

Federal Awards 

Internal control over major programs: 

• Material weakness identified ? 

• Reportable conditions identified that are not 
considered to be material weaknesses ? 

Type of auditor's report issued on compliance 
for major programs: 

Any audit findings disclosed that are required to be reported 
in accordance with section 510(a) of Circular A-D3'? 

Identification o/major programs: 

CFDA NumberCs) 

#10.553, #10.555, and #10.559 
#84.027 and #84.173 
#84.010 
#10.550 

Name of Federal Program or Cluster 

Child Nutrition Cluster 
Special Education Cluster 
Title-l Program 
Donated Foods 

Dollar threshold used to distinguish between type A and 
type B program : 

Auditee qualified as low-risk auditee ? 
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Unqualified 

Unqualified 
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CONDITION: 

WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30,2004 

Section II - Financial Statement Findings 

FEDERAL EMPLOYER IDENTIFICATION NUMBER 
#04-01 

We noted during our audit of the Wood County Board of Education that organizations not controlled by 
the Wood County Board of Education are using the Federal Employer Identification Number (FEIN) of 
the board. 

Specifically, the following organizations not under the control of the board wer~ using the board's 
F.E.I.N.; Parkersburg High School Volleyball Boosters, Emerson Elementary Parent Teacher Association, 
Jackson Junior High Athletic Boosters, Worthington School Parent Teacher Association, Madison 
Elementary Parent Teacher Association, and Hamilton Junior High School Cheerleader Parents. 

CRITERIA: 

The Accounting Procedures Manual for the Public Schools in the State of West Virginia, Chapter 5, 
Parent-Teacher Associations, Booster Groups and Other School Support Organizations, states in part that: 

"5-4. Bank Accounts: 

.... The account should contain the name of the organization and the organization's Federal Employer 
Idenfitication Number (FEIN)." 

CAUSE: 

No procedures were in place to disallow organizations not under the control of the board of education to 
use the board's F.E.I.N. ' ' 

EFFECT: 

The Board's FEIN is now associated with organizations not under the control of the board and the board 
may have assumed certain fiscal responsibilities associated with these organizations. 

RECOMMENDATION: 

The Wood County Board-of Education should make every effort to assure that only organizations under 
the control of the board to use the board's Federal Employer Identification Number. 

AUDITED AGENCY'S RESPONSE: 

Corrective action to be taken: The banks have been notified and these organizations have been notified by 
letter to obtain their own F.E.LN. 
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Finding #03-01 

WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section II - Financial Statement Findings 

Status of Prior Year Financial Statement Findings 

Finding Title: Publication of Financial Statements 

Finding was corrected. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

CONFIRMING PURCHASE ORDERS / CODING 
#04-02 

GENERAL INFORMATION: 

Grant Title: Title-1 
Federal Award Number and Year or 

Pass-Through Entity Identifying Number: 41 
Federal Agency: U.S. Department of Education 

CONDITION: 

CFDA # 84.010 

Pass through Agency: 
WV Department of Education 

We detennined during our audit of the Title-I program that the internal control structure was not adequate 
to assure that purchase orders were prepared prior to the purchase of goods or services or to assure that 
expenditures were properly coded. 

CONTEXT: 

Specifically, of the forty grant expenditures tested, we found the following deviations related to Title-I 
program: three of the forty expenditures tested had confirming purchase orders and two of the forty 
expenditures tested were improperly coded. 

QUESTIONED COSTS: 

There were no questioned cost involved with this fmding. ~ 

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order system. This system should require the use of pre-numbered purchase orders 
which are prepared and approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in WesrJ{irginia. In addition, adequate control over record keeping requires that all 
expenditures are properly recorded based on the chart of accounts as prescribed by the West Virginia 
Department of Education. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

finding #04-02, continued 

EFFECT: 

The board of education has increased the risk of making expenditures for goods not properly ordered, 
requested, and/or not allowable for this program. The board also has increased the risk that expenditures 
may exceed the budget for a line item as a result of coding errors. 

RECOMMENDATION: 

The Wood County Board of Education should review the purchasing policies for a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the attainment of goods and services. In addition, the board should establish 
procedures to reduce the risk of errors occuring when coding expenditures. 

CONFIRMING PURCHASE ORDERS 
#04-03 

GENERAL INFORMATION: 

Grant Title: Child Nutrition Cluster 
Federal Award Number and Year or 

Pass-Through Entity Identifying Number: 88 
Federal Agency: U.S. Department of Agriculture 

CONDITION: 

CFDA # 10.553, #10.555 
and #10.559 

Pass through Agency: 
WV Department of Education 

We determined during our audit of the Child Nutrition Program Cluster that the internal control strucnrre 
was not adequate to aSSUI:e that purchase orders were prepared prior to the purchase of goods or services. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

finding #04-03, continued 

CONTEXT: 

Specifically, of the forty grant expenditures sampled, we found that six of the 40 expenditures tested had 
confirming purchase orders, that is purchase orders not prepared before the order or receipt of the goods 
or services. 

QUESTIONED COSTS: 

There were no questioned cost involved with this finding. 

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order system. This system should require the use of pre-numbered purchase orders 
which are prepared and approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in West Virginia. In addition, adequate control over record keeping requires that all 
expenditures are properly recorded based on the chart of accounts as prescribed by the West Virginia 
Department of Education. 

EFFECT: 

The board of education has increased the risk of making expenditures for goods not properly ordered, 
requested, and/or not allowable from this program. 

RECOMMENDATION: 

The Wood County Board of Education should review the purchasing policies for a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the attainment of goods and services. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

CONFIRMING PURCHASE ORDERS 
#04-04 

GENERAL INFORMATION: 

Grant Title: Special Education Cluster 
Federal Award Number and Year or 

Pass-Through Entity Identifying Number: 43 
Federal Agency: U.S. Department of Education 

CONDIT-ION: 

CFDA # 84.027 and #84.173 
Pass through Agency: 

WV Department of Education 

We determined during our audit of the Special Education Program Cluster that the internal control 
structure was not adequate to assure that purchase orders were prepared prior to the purchase of goods or 
services. 

CONTEXT: 

Specifically, of the forty grant expenditures sampled, we found that three of the forty expenditures tested 
had confirming purchase orders, that is purchase orders not prepared prior to ordering or receiving the 
goods or services. 

QUESTIONED COSTS: 

There were no questioned cost involved with this fmding. 

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order_system. This system should require the use of pre-numbered purchase orders 
which are prepared and approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in West Virginia. In addition, adequate control over record keeping requires that all 
expenditures are properly recorded based on the chart of accounts as prescribed by the West Virginia 
Department of Education. 
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EFFECT: 

WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

As a result of this weakness, The board of education has increased the risk of making expenditures for 
goods not properly ordered, requested, and/or not allowable from this program. 

RECOMMENDATION: 

The Wood County Board of Education should review the purchasing policies fOF a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the attainment of goods and services. 
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: TI. a
" 

~WOOD • - COUNTY 

SCHOOLS 

CORRECTIVE ACTION PLAN 

Reference Number: "" 04-02 
Audit Finding Title: CONFIRMlNG PURCHASE ORDERS-TITLE 184.010 " 
Contact person: SARA FITCH, LINDA CM.1PBELL AND TOM LITTLE 
Anticipated Completion date: NOVEMBER 4,2004 

Corrective Action planned to be taken: 
WHEN WE FIND A CONFIRMING PURCHASE ORDER: THE COMPANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITHHELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVIUAL PERSON WILL BE NOTIFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAY BE HELD RESPONSIBLE FOR THE EXPENSE. 

MORE ATTENTION WILL BE GIVEN TO THE PROPER CODING OF EXPENDITURES. 

1210 Thirteenth Street. Parkersburg. WV 26101-4198 • William A. Niday, Superintendent • Phone: 304-420-9663 Fax: 304-420-9513 
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:TI. m ~WOOD - • COUNTY 
L 

SCHOOLS 

CORRECTIVE ACTION PLAN 

.Reference Number: . 04-03 
Audit Finding Title: CONFIRMING PURCHASE ORDERS-CHILD NUTRITION 
Contact person: SARA FITCH, LINDA CAMPBELL AND TOM LITTLE 
Anticipated Completion date: NOVEMBER 4, 2004 

Corrective Action planned to be taken: 
WHEN WE FIND A CONFIRMING PURCHASE ORDER: THE COMPANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITHHELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVIUAL PERSON WILL BE NOTIFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAYBE HELD RESPONSIBLE FOR THE EXPENSE. 

MORE ATTENTION WILL BE GIVEN TO BE SURE ALL EXPENDITURES ARE 
SUPPORTED WITH THE PROPER DOCUMENTATIO~ (INVOICES). 

12 IO Thirteenth Street, Parkersburg, WV 2610 1-4 1 98 • William A. Niday, Superintendent • Phone: 304-420-9663 Fax: 304-420-9513 
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:TI. a ~WOOD • - COUNTY 

SCHOOLS 

CORRECTIVE ACTION PLAN 

Reference Number: 04-04 
Audit Finding Title: CONFIRMING PURCHASE ORDERS-SPECIAL EDUCATION 
Contact person: SARA FITCH, LINDA CAMPBELL AND TOM LITTLE 
Anticipated Completion date: NOVEMBER 4, 2004 

Corrective Action planned-to De taken: 
WHEN WE FIND A CONFIRNllNG PURCHASE ORDER: THE COl\1P ANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITHHELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVillAL PERSON WILL BE NOTIFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAY BE HELD RESPONSIBLE FOR THE EXPENSE. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

Reference Number: 03-02 
Audit Finding Title: Child Nutrition Cluster - Expenditures 
Completion date: October 30, 2003 

• This finding was partially corrected. 
Finding #04-03 identifies the remaining issue of continuing purchase orders 

The planned corrective action is identified on the Corrective Action Plan for finding #04-03 

Reference Number: 03-03 
Audit Finding Title: Special Education Cluster - Expenditures 
Completion date: October 30, 2003 

• This finding was fully corrected· 
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APPENDIXB 

Economic and Demographic Data 

COUNTY OF WOOD (WEST VIRGINIA) 

Introduction 

Location: Wood County is located in the western part of the State of West Virginia 

County Seat: The City of Parkersburg 

Commissioners: Rick Modesitt, President, Ken Merritt, Robert Tebay, Jr. 

Population 

Year Wood County West Virginia United States 
1990 

2000 
Jul 2003 est. 

86,985 

87,891 
87,336 

1,792,548 

1,807,326 
1,810,354 

249,622,814 

282,177,754 
290,809,777 

Source: u.S. Bureau of Economic Analysis, Census Bureau mid-year population estimates. 
2003 County population estimates available as of December, 2004. 

Economy 

The ten (10) largest employers, the type of business and number of employees for such 
companies for the year 2004 in the County are: 

Employer Product/Service No. of Employees 

E.!. DuPont De Nemours Company Chemical 2,300 
(Washington Works Site) 
Wood County Board of Education Education 1,720 
U.S. Department of Treasury - Government 1,710 

Bureau of Public Debt 
Camden-Clark Memorial Hospital Health 1,504 
Coldwater Creek, Inc. Retail 1,000 
Wal-MartAssociates, Inc. (2 locations) Retail 918 
St. Joseph's Hospital Health 860 
Mountain State.Blue Cross & Blue Shield Insurance 550 
The Fenton Art Glass Company Manufacturing 420 
General Electric Company Manufacturing 415 

Source: U.S. Bureau of Economic Analysis and Individual Companies 
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A verage Annual Unemployment Rates (%) 

Year Wood County West Virginia 
1998 6.4 6.6 
1999 5.4 6.6 
2000 4.5 5.5 
2001 4.7 4.8 
2002 5.8 6.1 
2003 6.3 6.1 

2004 (October) 5.1 4.4 

Average Annual Employment by Industry* 

Industry 2001 2002 2003 

Natural Resources & Mining 84 89 90 
Construction 2,109 1,965 1,755 
Manufacturing 6,525 5,696 5,370 
Trade, Transportation & Utilities 9,384 9,095 9,112 
Information 847 847 872 
Financial Activities 2,033 2,295 2,071 
Professional & Business Services 3,469 3,223 3,208 
Education & Health Services 5,978 6,110 6,309 
Leisure and Hospitality 3,950 4,053 4,098 
Other Services 1,704 1,678 1,532 
Government 6,015 6,066 6,035 

TOTAL 42,108 41,125 40,461 

*NAICS Based 

A verage Employment··.an~ Annual Wage 

Per Capita Personal Income 

County 1990 2000 2002 Rank in State in 2002 
United States 
West Virginia 
Wood County 

$19,477 
$14,493 
$16,611 

$29,847 
$21,901 
$23,824 

$30,906 
$23,794 
$25,105 9 

Source: U.S. Bureau of Economic Analysis. Per Capita Personal Income was compiled based 
mid year estimates. Estimates for 2000-2002 reflect county popUlation estimates available as of 
April 1, 2004. 
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Wages Per Industry (2003) ($) 

Industry Total Wages Average Weekly 
Wage 

Natural Resources & Mining 2,607,639 557.19 
Construction 55,414,722 607.21 
Manufacturing 276,989,614 991.94 
Trade, Transportation & Utilities 198,142,976 418.17 
Infdrmation 26,230,150 578.46 
Financial Activities 62,180,973 577.40 
Professional & Business Services 80,593,029 483.13 
Education & Health Services 190,815,338 581.63 
Leisure and Hospitality 45,048,646 211.40 
Other Services 25,329,622 317.96 
Government 223,821,723 713.21 
TOTAL 1,187,356,774 564.35 

Total Wages ($) 

Year Wood County West Virginia 
1997 1,092,194,232 16,537,513,606 

. 1998 1,109,730,062 17,153,017,978 
1999 1,140,839,345 17,708,843,730 
2000 1,193,095,900 18,464,578,396 
2001* 1,190,301,120 19,190,285,426 
2002* 1,189,780,421 19,549,827,426 
2003* 1,187,356,744 19,849,663,121 

*NAICS Based 
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Community Data 

Education Facilities 
Elementary 19 
Middle or Jr. High 5 
High Schools 3 
Vocational Schools 1 
Colleges: 

Ohio Valley College, Parkersburg 
W.V. Univ. at Parkersbur , Parkersbur 

Recreational Facilities 
State Forests 0 
State Parks 1 
Wildlife Management Areas 1 
Public Hiking Trails 44.6 
Public Fishing & Boating Lakes 1 
Recreational Rivers 2 
(boating/rafting) 
Museums/Art Galleries 5 
Golf Courses - PrivatelPublic 7/1 
National Forests 0 
National Park & Recreational Areas 0 
AmphitheaterslPerforming Arts 0 
Centers 
Pro/Semi-pro Sports Teams 0 
Regional Shopping CenterslMalls/ 3 
outlets within 25 miles 
Major Private RecreationlResort 0 
Areas 

Hospitals 
Beds 

Doctors 
Dentists 

Medical 

Licensed Nursing Homes 
Beds 

2 
668 
210 
48 
6 

523 

Sources: West Virginia, Bureau of Employment 
Programs, Research, Information and Analysis, 
except where otherwise noted. 
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Highways: 
Interstates 
WVRoutes 

US Routes 

Trans ortation 

Parcel service carriers 
River, nearest navigable 
Industrial Parks 

1-77 
2,14,31,47,68,9 

5,892 
50 

Available 
Ohio 

3 
8 Industrial Sites 

Airports: Mid-Ohio Valley Regional, 
Parkersburg 

Railroads: 
Motor Freight Carriers 
Bus Service 

Newspapers: 
Telephone: 
TV Station 
Radio Stations 

Media 
2 

Verizon 
1 
9 

2 
8 

Utilities 
Electricity: 
Natural Gas: 

Allegheny Power 
Dominion 

Other Data 
Licensed Day Care Centers 
Banks (including branches) 
Libraries 

35 
26 
5 



APPENDIXC 
[F orm of Bond Counsel Opinion] 

$35,000,000 
The Board of Education of the County of Wood (West Virginia) 

Public School Bonds. 2005 Series A 

The Board of Education of the 
County of Wood 

Parkersburg, West Virginia 

Ladies and Gentlemen: 

___ ,2005 

We have examined a record of proceedings relative to the issuance and 
sale of the $35,000,000 Public School Bonds, 2005 Series A (the "Bonds"), of the 
Wood County School District, by and through The Board of Education of the 
County of Wood, West Virginia (the "Issuer"). The Bonds are issued in fully 
registered form, are dated March 1, 2005, upon original issuance, are numbered in 
order of maturity from R-l consecutively upward, are of the denominations of 
$5,000 or integral multiples thereof, mature on May 1 in years and amounts and bear 
interest payable each November 1 and May 1, commencing November 1, 2005, at 
the rates set forth in the Official Statement of the Issuer, dated , 2005. 
The Bonds are subject to redemption prior to maturity as set forth in the Official 
Statement. 

The Bonds were authorized at an election held in the Wood County 
School District on November 2, 2004, and by a resolution and order adopted by the 
Issuer on November 30, 2004, as supplemented (such resolution and order, as 
supplemented, herein called the "Resolution"), and are issued pursuant to 
Chapter 13, Article 1 of the West Virginia Code of 1931, as amended (the "Act"), 
for the purposes of modifying, improving, renovating, reconstructing and equipping 
schools and other buildings (the "Project") in the Wood County School District, and 
paying costs of issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon the 
representations, covenants and certifications of the Issuer contained in the 
Resolution,_Jl Tax and Arbitrage Certificate of the Issuer dated the date hereof (the 
"Tax Certificate") and the certified proceedings and other certifications of public 
officials furnished to us without undertaking to verify the same by independent 
investigation. 

Based upon the foregoing, and assuming compliance with the 
representations, covenants and certifications of the Issuer contained in the 
Resolution, the Tax Certificate and the certified proceedings and other certifications 
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made in connection with the issuance of the Bonds, we are of the opinion that, under 
existing law: 

1. The Issuer is a school district presently existing under the laws of, 
and a political subdivision of, the State of West Virginia, with full power and 
authority to adopt the Resolution and to issue and sell the Bonds under the 
provisions of the Act and other applicable provisions of law. 

2. The Bonds have been duly authorized and validly issued by the 
Issuer in accordance with the Constitution and statutes of the State of West Virginia 
and constitute valid and legally binding general obligations of the Issuer, and unless 
the Bonds are paid from other sources, the Issuer has the power and is obligated to 
levy ad valorem taxes upon all the taxable property within the Wood County School 
District to pay the Bonds and the interest thereon, without limitation as to rate or 
amount. The Issuer has outstanding its Public School Bonds, Series 1990, dated 
December 1, 1990, issued and outstanding as of the date of this opinion in the 
aggregate principal amount of $1,195,000, payable on a parity from the same 
sources as the Bonds. 

3. Under existing laws, regulations, published rulings and judicial 
decisions of the United States of America, as presently written and applied, the 
interest on the Bonds is excludable from the gross income of the owners thereof for 
federal income tax purposes and is not an item of tax preference for purposes of the 
federal alternative minimum tax imposed upon individuals and corporations; it 
should be noted, however, that interest on the Bonds held by a corporation may be 
indirectly subject to alternative minimum tax because of its inclusion in the adjusted 
current earnings of such corporate holder. The opinions set forth in the preceding 
sentence are subject to the condition that the Issuer comply, on a continuing basis, 
with all representations, covenants and certifications set forth in the Resolution, the 
Tax Certificate and the certified proceedings,and other certifications of the Issuer. 
Failure to comply with certain of such representations, covenants and certifications 
could cause the interest on the Bonds to be inCludable in gross income retroactive to 
the date of issuance of the Bonds. We express no opinion regarding other federal 
tax consequences with respect to the Bonds. 

4. Under the Act, the Bonds are exempt from all taxation by the 
State of West Virginia or by any political subdivision thereof. 

In expressing this opinion, we have considered the litigation instituted 
in certain stat~s including the State of West Virginia, such as Pauley v. Bailey, 324 
S.E.2d 128 (W.Va. 1984), challenging the constitutionality of present systems of 
levying taxes and applying funds for public school purposes, including certain 
proceedings commenced in 1994 to enforce the Bailey decision, and in our opinion, 
such litigation will not modify the rights of the holders of the Bonds to ultimate 
recourse to unlimited ad valorem taxes upon all the taxable property within Wood 
County, West Virginia, for the payment of the Bonds, if not paid from other sources 
and does not modify or qualify the conclusions elsewhere stated in this opinion. 



Please be advised that the enforcement of remedies with respect to the 
Bonds is subject to any applicable bankruptcy, reorganization, insolvency, 
moratorium or other laws affecting the enforcement of creditors' rights heretofore or 
hereafter enacted, and that enforcement may also be subject to the exercise of 
judicial discretion in appropriate cases. 

We have examined the executed and authenticated Bond No. R-I of 
said issue, and in our opinion, said Bond is in proper form and has been duly 
executed and authenticated. 

Very truly yours, 

Spilman Thomas & Battle, PLLC 

332239 
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PROPOSED PROJECTS 
$50,000,000 

(Estimated Costs) 

APPENDIXD 

PROJECT LOCATION BOND SBA 

1. 

2. 

WILLIAMSTOWN IDGH SCHOOL 

Building improvements includes fire alarm/security, sprinklers, 
heating and air conditioning, and new lockers 

Land and site renovations 

School renovations includes science, corridors, classroom! 
planning, stairwells, locker rooms, cafeterialkitchen, media center, 
administrative/student services, lobby and gymnasium areas 

School additions are a gymnasium, science, commonslkitchen, 
artJspecial education, computer/business, F.A.C.S.ltechnical 
education, teacher planning, classroom and music 

Furnishings and equipment 

PARKERSBURG SOUTH IDGH SCHOOL 

Building improvements includes fire alarm/security, sprinklers, 
heating and air conditioning, and new lockers 

Site development which includes construction of bus loop road, 
site additions, additional parking/paving/sidewalks, and water 
service upgrade. 

School renovations includes the following: classrooms, corridors, 
vocational technical, gymnasiums, weight/varsity locker rooms, 
little theater, locker areas and kitchen/dining areas 

School additions include the following: science laboratories; 
classroom additions, music classroom media center, student
service/administrative commons expansion, lobby, wrestling' 
gymnasium and corridors 

Furnishings and equipment 
3. PARKERSBURG IDGH SCHOOL 

Building improvements include fire alarm/security, sprinklers, 
heating and air conditioning and lockers 

Renovations includes lighting, painting, repairs, physical 
education locker ro-oms, band and choral rooms and site 
renovations 

Additions include science rooms, media center, auxiliary 
gymnasium, commons, kitchen and vending 

Furnishings and equipment 

TOTALS 

D-l 

Existing 
Williamstown 
High School 

Existing 
Parkersburg 
South High 

School 

Existing 
Parkersburg 
High School 

PROCEEDS GRANT 

$1,394,280 

$1,276,250 

$2,771,200 

$4,433,970 

$621,350 

$4,371,140 

$731,280 

$3,060,180 

$3,246,060 $7,500,000 

$941,700 

$4,156,440 

$4,545,550 

$2,227,250 $7,500,000 

$1,223,350 

$35,000,000 $15,000,000 
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APPENDIXE 

ELECTED OFFICIALS OF THE BOARD 

.lames Fox 

Mr. Fox was elected to the Wood County Board of Education in 2002. He currently serves as President. 
He graduated from, West Virginia University with a B.A. in International Studies. He served on Senator 
Jay Rockefeller's Capitol Hill staff for 9 years, for 5 years was administrative assistant to Wood County 
Assessor and is currently employed with the U.S. Treasury, Bureau of Public Debt. He is president of the 
Worthington Little League and volunteers as a coach. He, his wife and 2 sons are members of the First 
Lutheran church. 

John Marlow 

Mr. Marlow was elected Vice President in 2000. He attended West Virginia University. He is employed 
by Dominion Hope of Parkersburg and is a member of the UMUA Local 69. He has served as a PTA 
officer and LSIC member as well as being active in Scouts and youth sports. He and his wife have 2 
children. 

Eric Gates 

Mr. Gates was elected in 2004. He is a graduate of West Virginia State College with a degree in 
Secondary Education. He is employed as an Agency Field Specialist for the State Farm Insurance 
Companies. He volunteers as a board member for the Worthington Little League and helps with youth 
programs at North Parkersburg Baptist Church. He is married and has 2 sons. 

Rick Olcott 

Mr. Olcott was elected in 2004. He graduated from West Virginia Wesleyan College with a B.S. in 
Business Administration and obtained CPIM professional supply chain certification. He is currently a 
supply chair manager with DuPont Filaments. He has 'Served as a high school assistant tennis coach, 
LSIC president and LSIC member, high school principal selection committee and a RESA V certified 
substitute teacher. He is currently President of the Pahlhurst Plaza Homeowners' Association and the 
Parkersburg APICS chapter for supply chain professionals. 

Lori Williamson 

Mrs. Williamson was elected in 2002. She is employed at Pro Line, Inc. as a controller. She has been an 
officer with the Williamstown Community Association, Williamstown High School Athletic Boosters, 
Williamstown Elementary PTA and the Williamstown High School LSIC. She and her husband have 2 
children. 
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APPOINTED OFFICIALS OF THE BOARD 

William A. Niday, Superintendent 

Mr. Niday became Superintendent in 2003. He received is AB degree from Glenville State College with 
a major in Mathematics and a minor in General Science. He earned a Masters Degree from West Virginia 
College of Graduate Studies in Counseling and Guidance and upon completion of coursework at West 
Virginia University received his Permanent Professional Secondary Administrative Certificate. Mr. 
Niday has served as teacher, counselor, coach, assistant principal and principal. Mr. Niday is a member 
of the Mid-Ohio Valley Red Cross Board of Directors, West Virginia University at Parkersburg Board of 
Advisors, YMCA Board of Directors, Chamber of Commerce Education Committee and Rotary. He and 
his wife have one son. 

Lawrence G. Hasbargen 

Mr. Hasbargen is currently Assistant Superintendent of School Services for Wood County. He received a 
BS degree in Education from Rio Grande College and a MA degree in Education Administration from 
West Virginia University. Prior to this position, he was Director of Elementary Schools for Wood 
County and principal at seven other schools. He is affiliated with professional and service organizations 
associated with his position. 

C. Thomas Little 

Mr. Little was appointed Treasurer in 1983 and now serves in this capacity in addition to his 
responsibilities as Finance Director for Wood County Schools. He graduated from Fairmont State 
College and West Virginia University, where he earned his Masters of Arts Degree and additional 
graduate credit. He has been employed by Wood County schools for 45 years in various positions; 21 of 
those years in the dual role of Director of Finance and Treasurer. Mr. Little is a former church treasurer 
and trustee and a former president of the West Virginia Association of School Board Officials 
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APPENDIXF 

FORM OF CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and delivered by 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (the "Issuer"), and WesBanco Bank, Inc., 
Wheeling, West Virginia (the "Dissemination Agent"), in connection with the issuance of $35,000,000, The 
Board of Education of the County of Wood (West Virginia), Public School Bonds, Series 2005 (the 
''Bonds''); 

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination 
Agent covenant and agree as follows: 

SECTION 1. Puroose of the Disclosure A!rreement. This Disclosure Agreement is being 
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Rille (defined 
below). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized tenn used in this Disclosure Agreement unless otherwise defined in this Section, the 
following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described 
in, Sections 3 and 4 of this Disclosure Agreement. 

''Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intermediaries) and as the tenn may be modified by an interpretation of the 
Rille by the Securities and Exchange Commission (the "SEC"). 

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, or such 
other person as the Issuer shall designate in writing to the. Di~semination Agent from time to time. 

''Holders'' shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of any Bond. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Rille, (including the "voluntary central repository", etc.) 

''Repository'' shall mean each National Repository and the State Repository. 

''Rille'' shall mean Rille 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of West Virginia. 

"State Repository" shall mean any public or private repository or entity designated by the State as the 
state repository for the purpose of the Rille and recognized as such by the Securities and Exchange 
Commission. As of the date of this Agreement, there is no State Repository. 
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''U~deiwriter'' shall mean any of the underwriters in connection with the sale of the Bonds required 
to comply with the Rule in connection with the sale of the Bonds 

SECTION 3. Provision of Annual Reports. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days after the 
end of the Issuer's fiscal year (presently June 30), commencing with the report for the 2003-2004 Fiscal Year, 
provide to each Repository an Annual Report that is consistent with the requirements of Section 4 of this 
Disclosure Agreement. In each case, the Annual Report may be submitted as a single document or as 
separate documentS comprising a package, and may cross-reference other infonnation as provided in Section 
4 of this Disclosure Agreement; provided that the audited financial statements of the Issuer may be submitted, 
when and if available, separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. If the Issuer's fiscal year 
changes, it shall give written notice of such change in the same manner as for a Listed Event under Section 
5(t). 

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for 
providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to the 
Dissemination Agent. If by such date the Dissemination Agent has not received a copy of the Annual Report, 
the Dissemination Agent shall contact the Issuer to detennine if the Issuer is in compliance with the first 
sentence of this subsection (b). 

( c) If the Dissemination Agent has not received a copy of the Annual Report by the date 
required in subsection (a), the Dissemination Agent shall send a notice to each Repository in substantially the 
form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and address 
of each Repository; and 

(ii) file a report with the Issuer certifying that the Annual Report has been provided pursuant to 
this Disclosure Agreement, stating the date it ~as provided, and listing all the Repositories to which 
it was provided. 

SECTION 4. Content of Annual Report. The Issuer's Annual Report shall consist of the audited 
financial statements of the Issuer for the most recently completed fiscal year, prepared in accordance with 
generally accepted accounting principles as promulgated from time to time by the Financial Accounting 
Standards Board. If the Issuer's audited financial statements are not available by the time the Annual Report 
is required to be filed pursuant to Section 3 (a), the Annual Report shall contain unaudited financial 
statements, and the audited financial statements shall be filed in the same manner as the Annual Report when 
they become available. 

SECTION 5. Reporting of Listed Events. 

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be 
given, notice to the Dissemination Agent of the occurrence of any of the following events with 
respect to the Bonds, if material: 

1. principal and interest payment delinquencies; 
2. non-payment related defaults; 
3. unscheduled draws on debt service reserves reflecting financial difficulties; 
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4. unscheduled draws on credit enhancements reflecting financial difficulties; 
5. substitution of credit or liquidity providers, or their failure to perfonn; 
6. adverse tax opinions or events affecting the tax-exempt status of the security; 
7. modifications to rights of security holders; 
8. bond calls; 
9. defeasances; 
10. release, substitution, or sale of property security repayment of the securities; and 
11. rating changes. 

(b) The Dissemination Agent shall, within one (1) Business Day of obtaining actual 
knowledge of the occurrence of any of the Listed Events contact the Disclosure Representative, 
inform such person of the event, and request that the Issuer promptly notify the Dissemination Agent 
in writing whether or not to report the event pursuant to subsection (t). 

(c) Whenever the Issuer obtains lmowledge of the occurrence of a Listed Event, because of 
a notice from the Dissemination Agent pursuant to subsection (b) or otherwise, the Issuer shall as 
soon as possible determine if such event would be material under applicable federal securities laws. 

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event would 
be material under applicable federal securities laws, the Issuer shall promptly notify the 
Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the occurrence 
pursuant to subsection (t). 

(e) If in response to a request under subsection (b), the Issuer determines that the Listed 
Event would not be material under applicable federal securities laws, the Issuer shall so notify the 
Dissemination Agent in writing and instruct the Dissemination Agent not to report the occurrence 
pursuant to subsection (t). 

(t) If the Dissemination Agent has been instructed by the Issuer to report the occurrence of a 
Listed Event, the Dissemination Agent shall file a notice of such occurrence with the Municipal 
Securities Rulemaking Board and each Repository with a copy to the Issuer. Notwithstanding the 
foregoing, notice of the occurrence of a Listed Event described in subsections (a)(8) and (9) need not 
be given under this subsection any earlier than, the notice (if any) of the underlying event is given to 
the Holders of affected Bonds pursuant to the Or<J41ance. 

SECTION 6. Termination of Reporting Obligation. The Issuer's obligations· under this 
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds, as provided in the 
Rule. If the Issuer's obligations under the this Disclosure Agreement are assumed in full by some other 
entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as 
if it were the Issuer and the Issuer shall have no further responsibility hereunder. If such termination or 
substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or 
substitution in the same manner as for a Listed Event under Section 5(t). 

SECTION 7. Dissemination Agent. WesBanco Bank, Inc., Wheeling, West Virginia, is hereby 
appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or 
successor Dissemination Agent to assist it in carrying out its obligations under this Disclosure Agreement, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared 
by the Issuer pursuant to this Disclosure Agreement. 
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SECTION 8. Amendment; Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement and any provision 
of this Disclosure Agreement may be waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original issuance of the Bonds, after taking into account any amendments or interpretations of 
the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same 
manner as provided in the Ordinance for amendments to the Ordinance with the consent of Holders, 
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests 
of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation 
of the reason for the amendment or waiver and its impact on the type (or, in the case of a change of 
accounting principles, on the presentation) of financial information or operating data being presented by the 
Issuer. In addition, if the amendment relates to the accounting principles to be followed in preparing financial 
statements, (i) notice of such change shall be given in the same manner as for a Listed Event under Section 
5(t), and (ii) the Annual Report for the year in which the change is made should present a comparison (in 
narrative form and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Infonnation. Nothing in this Disclosure Agreement shall be deemed to 
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Agreement or any other means of communication, or including any other information in any 
Annual Report or notice of occurrence of a Listed Eyent, in addition to that which is required by this 
Disclosure Agreement. If the Issuer chooses to include. any information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which is specifically required by this Disclosure Agreement, 
the Issuer shall have no obligation under this Agreement to update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply 
with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the request of the 
Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or any Holder or Beneficial 
Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking 
mandamus or specific performance by court order, to cause the Issuer or the Dissemination Agent, as the case 
may be, to comply with its obligations under this Disclosure Agreement. A default under this Disclosure 
Agreement shall not be deemed an Event of Default under the Resolution or Ordinance, and the sole remedy 
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to 
comply with this Disclosure Agreement shall be an action to compel performance. 

SECTION 11. Duties, Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent (if other than the Paying Agent or the Paying Agent in its capacity as Dissemination Agent) shall have 
only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer, to the extent 
permitted by law, agrees to indemnify and save the Dissemination Agent, its officers, directors, employees 
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and agents, harmless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or perfonnance of its powers and duties hereunder, including the costs and expense (including 
reasonable attorneys fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's gross negligence or willful misconduct. The obligations of the Issuer under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 12. Notices. Any notices or communications to or among any of the parties to this 
Disclosure Agreement may be given as follows: 

To the Issuer: The Board of Education of the County of Wood 
1210 Thirteenth St. 
Parkersburg, West Virginia 26101 

To the Dissemination Agent: WesBanco Bank, Inc. 
One Bank Plaza 
Wheeling, West Virginia 26003 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time to time of 
the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Countemarts. This Disclosure Agreement may be executed in several counterparts, 
each of which shall be an original and all of which shall constitute but one and the same instrument. 

SECTION 15. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination Agent 
including, without limitation, all reasonable expenses, charges, costs, attorney's fees and other disbursements 
in the administration and perfonnance of the Dissemination Agent's duties. 

SECTION 16. Right to Resign. The Dissemination Agent may resign at any time by providing 
thirty (30) days' written notice to the Issuer. 

SECTION 17. Right to Counsel. The Dissemmation Agent shall have the right to consult with 
counsel in carrying out its duties under this Disclosure Agreement and to rely upon an opinion of counsel. 

Dated: ,2005. ----

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (West Virginia) 

By: 

Title President 

A West Virginia State Banking corporation, 

By: 

Title: 
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EXHIBIT A 

NOTICE TO REPOSITORIES 

OF F AlLURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education of the County of Wood (West Virginia) 

Name of Bond Issue: $ _______ Public School Bonds, Series 2005 

Date of Bond Issue: _____ _', 2005 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above
named Bonds as required by Section 3(b) of this Disclosure Agreement dated ,2005, to be 
provided. The Issuer anticipates that the Annual Report will be filed by ________ _ 

Dated: -------

on behalf of the Issuer 

cc: [Issuer] 



OFFICIAL NOTICE OF SALE 

$35,000,000 
THE BOARD OF EDUCATION 

OF TIlE 
COUNTY OF WOOD (WEST VIRGINIA) 
PUBLIC SCHOOL BONDS, SERIES 2005 

APPENDIX G 

Sealed proposals will be received on behalf of The Board of Education of the County of Wood (West 
Virginia) (the "Board"), at the offices of Ferris, Baker Watts, Incorporated, 170 Laidley Tower, Charleston, West 
Virginia 25301, until 12:00 noon, Prevailing Time on February 16, 2005, at which place and time they will be 
publicly opened and announced, for the purchase of all, but not less than all, of the $35,000,000 Public School 
Bonds, Series 2005 (the "Bonds ") of the Board, provided however, that the Board may change the date of sale to 
respond to market conditions. Notice through Dalcomp will be given at least twenty-four hours prior to any change 
in the sale date. The Bonds will mature on May 1 in the years and in the amounts as follows: 

Maturing (May 1) Principal Amount ($) 

2006 
2007 
2008 
2009 
2010 
2011 
2012 
2013 
2014 
2015 
2016 
2017 
2018 
2019 
2020 

1,400,000 
1,745,000 
1,825,000 
1,915,000 
2,005,000 
2,100,000 
2,200,000 
2,305,000 
2,415,000 
2,525,000 
2,650,000 
2,775,000 
2,905,000 
3,045,000 
3,190,000 

The Bonds maturing on or after May 1,2016, are subject to redemption on or after May 1,2015, 
at the option of the Board, in whole at any time or in part, on any interest payment date, from any moneys 
available for such purpose, at the applicable Redemption Price (expressed as a percentage of principal 
amount to be so redeemed) set forth in the table below, p.lus interest, if any, accrued to the date fIxed for 
redemption: 

Optional Redemption Period 
(both dates inclusive) 

May 1,2015 to April 30, 2016 
May 1, 2016 and thereafter 

Redemption 
Price 

101% 
100% 

The Bonds are general obligations of the Board and the full faith and credit of the Board are 
pledged for payment of the principal of and interest thereon. All the taxable property in Wood County, 
West Virginia, will be subject to the levy of ad valorem taxes, without limitation as to rate or amount, 
sufficient to pay the principal of and interest on the Bonds when due. 

The Bonds will be dated March 1,2005, and will be issued in fully registered form only, without 
coupons, and, when issued will be registered in the name of CEDE & Co., as nominee of The Depository 
Trust Company ("DTC"), New York, New York. DTC will act as securities depository for the Bonds. 
Individual purchases will be made in book-entry form only, in the principal amount of $5,000 or integral 
multiples thereof. Purchasers of the Bonds will not receive certifIcates representing their interests in the 
Bonds. 
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Pursuant to Chapter 13, Article 1, of the Code of West Virginia, 1931, as amended, both the 
principal of and~interest on the Bonds are payable at the office of the West Virginia State Treasurer. The 
State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as Paying Agent for payment of the Bonds and WesBanco Bank, Inc., Wheeling, West Virginia, 
as the Registrar. 

Interest on the Bonds will accrue from March 1,2005, and will be payable November 1, 2005, 
and semiannually thereafter (each May 1 and November 1) in each year until maturity. The principal of 
and interest on the Bonds are payable by the Paying Agent to DTC, which will in turn remit such 
principal and interest to its participants for subsequent distribution to the owners of the Bonds. 

Proposals for the purchase of the Bonds are required to be on the Official Form of Proposal 
supplied by the Board. Each proposal must be enclosed in a sealed envelope, addressed to Mr. William 
Niday, Superintendent of Schools of the County of Wood, delivered to the address shown in the first 
paragraph in this Notice of Sale, and marked on the outside in substance "Proposal for Bonds". Each 
proposal must state the amount bid for the Bonds (not less than $35,000,000) and must-state in multiples 
of 1120 or 118 of 1 % the rates of interest per annum which the Bonds are to bear,but must not state (a) 
any interest rate which is in excess of 7.5% per annum, (b) more than one interest rate for any Bonds 
having like maturity, (c) any interest rate for Bonds which exceeds the interest rate stated in such 
proposal for any other Bonds by more than two percent (2%), and (d) rates in descending order. In 
addition to the amount bid for the Bonds, the purchaser must pay an amount equal to the interest on the 
Bonds accrued to the date of delivery. The repetition of a rate will not be considered a different rate. 

The right is reserved to reject any and all proposals not conforming to this Official Notice of Sale 
and, so far as permitted by law, to waive any irregularity or informality with respect to any proposal. 
Each proposal must be accompanied by a good faith deposit in the form of a certified or cashier's check or 
bank draft drawn on a solvent bank or trust company for 2% of the par value of the Bonds ($700,000), 
payable to the order of The Board of Education of Wood County. When the successful bidder has been 
ascertained, the Board will return to the unsuccessful bidders their good faith deposits. The good faith 
deposit of the successful bidder will be cashed and may be invested with interest accruing to the benefit of 
the Board. The principal amount of the good faith deposit of the successful bidder will be applied as 
partial payment for the Bonds or as security for the performance of such proposal and as liquidated 
damages in the event the successful bidder fails to accept and pay for the Bonds. 

As an alternative to delivering a good faith check as described above, a bidder may enclose with 
its bid a financial surety bond in the amount of $700.000 issued by an insurance company, the claims 
paying ability of which is rated AAA by Standard and J;>o(~r's Rating Group and is licensed to issue such a 
bond in the State of West Virginia, naming the Board as beneficiary (a "Surety Bond"). The Surety Bond 
will identify the bidder whose deposit is guaranteed by the Surety Bond. If the successful bidder has 
provided a Surety Bond, such bidder shall wire transfer to the Board $700,000 in immediately available 
funds not later than 12:00 noon (prevailing Time) on the next business date succeeding the date of award 
of the Bonds. In the event that the Board has not received such federal funds wire by the time stated, the 
Board may draw upon the Surety Bond to satisfy the successful bidder's deposit requirement. 

Unless it rejects all proposals for the Bonds (which right is hereby retained), the Board, from 
among the legally acceptable proposals which comply with this Official Notice of Sale, will select the 
bidder (herein called the "successful bidder") whose proposal offers to purchase all the Bonds at the 
lowest cost, and the right to purchase the Bonds will be awarded to such successful bidder. Such cost 
under each proposal will be determined by computing the total amount of interest payable on the Bonds, 
at the rates stated in such proposal, from March 1, 2005, until their respective maturities and deducting 
therefrom the sum (if any) by which the amount bid for the bonds in such proposal exceeds the principal 
amount of the Bonds. If there be more than one such proposal making such offer at the same lowest cost, 
the Bonds will be sold to the bidder whose proposal is selected by the Board by lot from among all such 
proposals making such offer at the lowest cost. 
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The Bonds will be delivered upon payment of the balance of the purchase price, including 
accrued interest, in Federal Funds payable to the order of "The Board of Education of the County of 
Wood, West Virginia". The Bonds will be delivered on or about March 1,2005, at such place in the City 
of New York, New York and on such business day and at such hour, as the Board may fIx on fIve 
business days' notice to the successful bidder, or at such other place and time as may be agreed upon with 
the successful bidder. 

It will be a condition to the obligation of the successful bidder to accept delivery of and pay for 
the Bonds that prior to or contemporaneously with such delivery, the successful bidder will be furnished 
with the fmal approving opinion of Spihnan Thomas & Battle, PLLC, West Virginia, Bond Counsel. The 
opinion of Bond Counsel will include an opinion that under existing laws, regulations, rulings and judicial 
decisions of the United States of America, as presently written and applied, interest on the Bonds is not 
includable in gross income of the owners thereof for federal income tax purposes and that the Bonds are 
exempt from all taxation by the State of West Virginia or any political subdivision thereof. Said opinion 
shall also contain further statements to the effect that (a) said Bond Counsel has considered litigation in 
certain states, including the State of West Virginia, such as Pauley v. Bailey,- challenging the 
constitutionality of present systems of levying taxes and applying funds for public school purposes and 
that, in their opinion, such litigation will not modify the rights of the holders of the Bonds to ultimate 
recourse to unlimited ad valorem taxes upon all the taxable property within Wood County, West Virginia, 
for payment of the Bonds if not paid from other sources and does not modify or qualify the conclusions 
elsewhere stated in such approving opinion; and (b) the enforceability of rights or remedies with respect 
to the Bonds may be limited by bankruptcy, insolvency or other laws affecting creditors' rights or 
remedies heretofore or hereafter enacted. 

It will be a further condition of delivery of any payment for the Bonds that there also be delivered 
at such time certifIcates satisfactory to said Bond Counsel evidencing proper execution and delivery of 
the Bonds, including (i) a certifIcate dated the date of delivery of the Bonds, stating that there is no 
litigation pending or threatened affecting the validity of the Bonds, or wherein an adverse judgment or 
ruling could have a material adverse impact on the fmancial condition of the Board, or adversely affect 
the power of the Board to levy, collect and enforce the collection of taxes or other revenues for the 
payment of its Bonds, (ii) a certifIcate dated the date of delivery of the Bonds, of the President and 
Secretary of the Board, to the effect that at the time of the sale of the Bonds and at all times subsequent 
thereto up to and including the time of delivery of the Bonds, to the best of their knowledge, the Official 
Statement in fmal form and as of its date, did not contain any untrue statement of a material fact or omit 
to state any material fact necessary to make the statements therein, in light of the circumstances under 
which they were made, not misleading, and (iii) a tax. an..d arbitrage certifIcate executed on behalf of the 
Board which will include, among other things, covenants relating to compliance with the Internal 
Revenue Code of 1986, as amended (the "Code"), with the owners of the Bonds that the Board, will, 
among other things, (a) take all actions on its part necessary to cause interest on the Bonds not to be 
includable in the gross income of the owners thereof for Federal income tax purposes, including, without 
limitation, restricting, to the extent necessary, the yield on investments made with the proceeds of the 
Bonds and investment earnings thereon, making required payments to the Federal government, if any, and 
maintaining books and records in a special manner, where appropriate, and (b) refrain from taking any 
action which would cause interest on the Bonds to be includable in the gross income of the owners thereof 
for Federal income tax purposes, including, without limitation, refraining from spending the proceeds of 
the Bonds and investment earnings thereon on certain specifIed purposes. The Bonds will also bear the 
signed approval of the Attorney General of West Virginia to the effect that the Bonds are binding 
obligations of the Board and are incontestable. 

Within seven (7) business days after the award of the Bonds to the successful bidder therefor, on 
the date of the sale, the Board, by its President, will authorize the delivery of its Official Statement, which 
is expected to be substantially in the form of the Preliminary Official Statement referred to below. The 
Preliminary OffIcial Statement is deemed fInal by the Board for the purpose of Rule 15c2-12 of the 
Securities and Exchange Commission, subject to revision, amendment and completion in a fmal Official 
Statement. The Board will also issue any supplement or amendment to the Official Statement that may be 
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necessary between the date of the Official Statement and the date of delivery of the Bonds. If requested 
and furnisheg to the Board in writing by the successful bidder at or before the close of business on the day 
of sale, the Board will include in the Official Statement such pricing and other infonnation relating to the 
reoffering of the Bonds, if any, as may be so furnished. If no such infonnation is furnished by the 
successful bidder, the Official Statement will include the interest rates on the Bonds resulting from the bid 
of the successful bidder and the other statements with respect to reoffering contained in the Preliminary 
Official Statement. Whether or not any such information is included in the Official Statement, the 
successful bidder shall be responsible to the Board and its officials in all respects for the accuracy, 
fairness and completeness of such information, and for all decisions made with respect to the use or 
omission of such information in any reoffering of the Bonds, including the presentation or exclusion of 
any such information in any documents, including the Official Statement. Within seven (7) business days 
after the award of the Bonds, the successful bidder will also be furnished, without cost, up to 500 copies 
of the Official Statement (and any amendment or supplement thereto). 

Simultaneously with or before delivery of the Bonds, the successful bidder sl!all furnish to the 
Board a certificate acceptable to Bond Counsel stating (i) the reoffering prices, expressed as a percentage 
of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (ii) that the successful bidder 
has made a bona fide public offering of the Bonds at the Reoffering Prices; and (iii) that a substantial 
amount of the Bonds was sold to the public (excluding bond houses, brokers and other intennediaries) at 
such initial Reoffering Prices. Bond Counsel advises that (i) such certificate must be made on the best 
knowledge, information and belief of the successful bidder, (ii) the sale to the public of 10% or more in 
par amount of the Bonds of each maturity at the Reoffering Prices would be sufficient to certify as to the 
sale of a substantial amount of the Bonds, and (iii) reliance on other facts as a basis for such certification 
would require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid 
the establishment of an artificial price for the Bonds. 

If the Bonds qualify for issuance of any policy of municipal bond insurance or commitment 
thereof at the option of the bidder, any purchase of such insurance or commitment therefor shall be at the 
sole option and expense ofthe bidder and any increased costs of issuance of the Bonds resulting by reason 
of such insurance, unless otherwise paid, shall be paid by such bidder. Any failure of the Bonds to be so 
insured or of any such policy of insurance to be issued, shall not in any way relieve the purchaser of its 
contractual obligations arising from the acceptance of its proposal for the purchase of the Bonds. 

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the 
failure to print such numbers on any Bonds nor any error with respect thereto shall constitute cause for 
failure or refusal by the purchaser thereof to accept delivery of and pay for the Bonds in accordance with 
terms of this Official Notice of Sale. All expenses ill re~ation to the printing of CUSIP numbers on the 
Bonds shall be paid for by the Board. However, the CUSIP Service Bureau charge for the assignment of 
said numbers shall be the responsibility of and shall be paid for by the purchaser. 

Copies of the Official Statement concerning the Bonds and the Official Fonn of Proposal relating 
to the Bonds may be secured from Mr. William Niday, Superintendent, Wood County Board of 
Education, 1210 Thirteenth St., Parkersburg, WV 26101, (telephone 304/420-9663) or from Ferris, Baker 
Watts, Incorporated, 100 Laidley Tower, Charleston, West Virginia 25301 (telephone 304/345-3421). 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

By: /s/ William Niday 
Secretary, The Board of Education of the County of Wood 

DATE: February 1, 2005 
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OFFICIAL FORM OF PROPOSAL 

Date: ____ :,2005 
Mr. William Niday, Superintendent 
The Board of Educ-ation of the County of Wood, West Virginia 
c/o Ferris, Baker Watts, Incotporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Sir: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated February 1,2005, which are 
hereby made part of this bid, we offer to purchase all ofthe $35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Series 2005, described in said Official Notice of Sale, for the price of $35,000,000 
plus a premium of $ plus accrued interest from March 1, 2005, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

Maturity Principal Interest Maturity Principal Interest 
(May 1) Amount ($) Rate (%) (Ma 1) Amount ($) Rate (% ) 

2006 1,400,000 2014 2,415,000 

2007 1,745,000 2015 2,525,000 

2008 1,825,000 2016 2,650,000 

2009 1,915,000 2017 2,775,000 

2010 2,005,000 2018 2,905,000 

2011 2,100,000 2019 3,045,000 

2012 2,200,000 2020 3,190,000 

2013 2,305,000 

We have enclosed (please check one): 

o One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700,000 which check is to 
be applied in accordance with said Official Notice of Sale. 

o A surety bond in the amount of $700,000 in accordan~e with the Official Notice of Sale. 

Name of Bidder: _________________ _ 

By: Telephone: _______ _ 

(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this _____ day of _____________ -', 2005 

By: ________________ -', The Board of Education of the County of Wood 

The following is included fOr informational pUtposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ ________ _ 

Less Premium - $ ---------
Net Interest Cost $ ---------
Rate of Net Interest Cost % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 

By: ________________ _ 



NEW ISSUE 
BOOK-ENTRY ONLY 

Rating: Standard & Poor's 
(See "Rating" herein) 

In the opinion of Bond Counsel, under existing laws, regulations, published rulings and judicial decisions of the United States of America, as presently 
written and applied, interest on the Bonds is excludable from gross income of the owners thereof for federal income tax purposes and is not an item of tax 
preference for purposes of the federal alternative minimum tax imposed on individuals and corporations, upon the conditions and subject to the limitations set 
forth under the caption "TAX MATTERS" herein; however, interest on the Bonds held by a corporation may be indirectly subject to alternative minimum tax 
because of its inclusion in adjusted current earnings of such corporate holder. In the opinion of Bond Counsel, under existing laws of the State of West 
Virginia, the Bonds are exemptfrom all taxation by the State of West Virginia or any political subdivision thereof See "TAX MATTERS" herein 

Dated: March 1, 2005 

$35,000,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF WOOD (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2005 

Due: May 1, as shown below 

The Bonds are general obligations of The Board of Education of the County of Wood, West Virginia (the "Board"), which Board has the power and is 
obligated to levy ad valorem taxes upon all the taxable property within the Wood County School District to pay the Bonds and the interest thereon, without 
limitation as to rate or amount. 

The Bonds will be issued in fully registered form only, without coupons, and, when issued will be registered in the name of Cede & Co. as nominee of 
The Depository Trust Company ("DTC"), New York, New York. DTC will act as securities depository of the Bonds. Individual purchases will be made in 
book-entry form only in the principal amount of $5,000 or integral multiples thereof. Purchasers of the Bonds will not receive certificates representing their 
interests in the Bonds. 

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended, both the principal of and interest on the Bonds are payable at the 
office of the West Virginia State Treasurer. The State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West Virginia, as 
Paying Agent for payment ofthe Bonds and WesBanco Bank, Inc., Wheeling, West Virginia, as Registrar. 

Interest on the Bonds will accrue from March 1,2005 and will be payable November 1,2005 and semiannually thereafter (each May 1 and November 1) 
in each year to maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in turn remit such principal and 
interest to its Participants for subsequent distribution to the Owners of the Bonds, as described herein. 

The Bonds are subject to redemption prior to maturity as described herein. 

The scheduled payment of principal of and interest on the Bonds when due will be guaranteed under an insurance policy to be issued concurrently with 
the delivery of the Bonds by FINANCIAL SECURITY ASSURANCE INC. ("FSA") 

PFM. 
MATURITIES, AMOUNTS, RATES, YIELDS AND CUSIPS 

'Iatllrill~ Prillcipal Interest , il'l!l ('1.,) Cl SIP 
('Ia~ I) \1ll01lnt Rate (%) 97SJJ5 

2006 1,400,000 4.00 NRO EE3 
2007 1,745,000 4.00 NRO EFO 
2008 1,825,000 4.00 NRO EG8 
2009 1,915,000 4.00 NRO EH6 
2010 2,005,000 4.00 3.00 EJ2 
2011 2,100,000 4.00 3.16 EK9 
2012 2,200,000 4.00 3.29 EL 7 
2013 2,305,000 4.00 3.43 EM5 
2014 2,415,000 4.00 NRO EN3 
2015 2,525,000 4.00 NRO EP 8 
2016 2,650,000 4.00 NRO EQ6 
2017 2,775,000 4.00 NRO ER4 
2018 2,905,000 4.25 NRO ES 2 
2019 3,045,000 4.25 NRO ETO 
2020 3,190,000 4.25 NRO EU7 

(Accrued interest to be added) 

The Bonds are offered for delivery when, as and if issued, subject to approval of legality by Spilman Thomas & Battle, PLLC, Charleston, West Virginia, 
Bond Counsel. Certain legal matters will be passed upon for the Board by Spilman Thomas & Battle, PLLC, Charleston, West Virginia, and Wood County 
Prosecuting Attorney, Parkersburg, West Virginia, Counsels to the Board. It is expected that the Bonds will be available for delivery to DTC, New York, New 
York on or about March 1, 2005. 

PRAGER, SEALY &CO., LLC 
DATED: February 16, 2005 
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No dealer, broker, salesman or other person has been authorized by The Board of Education of the County of Wood, 
West Virginia, to give any information or to make any representations other than as contained in this Official Statement, and, if 
given or made, such other information or representations must not be relied upon as having been authorized by the Board. This 
Official Statement does not constitute an offer to sell or the solicitation of an offer to buy nor shall there be any sale of the Bonds 
herein described by any persons in any jurisdiction in which it is unlawful for such person to make such offer, solicitation or sale. 
The information set forth herein has been obtained by the Board from sources which are believed to be reliable, but it is not 
guaranteed as to accuracy or completeness. The information and expressions of opinion herein are subject to change without 
notice, and neither the delivery of this Official Statement nor any sale made hereunder shall, under any circumstances, create any 
implication that there has been no change in the affairs of the Board since the date hereof. 

Other than with respect to information concerning Financial Security Assurance Inc. ("Financial Security") contained 
under the caption "Bond Insurance" and Appendix G specimen "Municipal Bond Insurance Policy" herein, none of the 
information in this Official Statement has been supplied or verified by Financial Security and Financial Security makes no 
representation or warranty, express or implied, as to (i) the accuracy or completeness of such information; (li) the validity of the 
Bonds; or (iii) the tax exempt status of the interest on the Bonds. 
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OFFlClALSTATEMENT 
RELATING TO 

$35,000,000 
THE BOARD OF EDUCATION 

OF THE 
COUNTY OF WOOD (West Virginia) 

PUBLIC SCHOOL BONDS, SERIES 2005 

INTRODUCTION 

This Official Statement provides certain information in connection with the sale of $35,000,000 in 
aggregate principal amount of The Board of Education of the County of Wood (West Virginia) Public School 
Bonds, Series 2005 (the "Bonds"). A brief description of The Board of Education of the County of Wood, West 
Virginia (the "Board"), the Wood County School District (the "School District") and the County of Wood, West 
Virginia (the "County" or "Wood County"), with which the School District is coterminous, is provided, together 
with a description of the Bonds and sources of payment therefor. 

THE BONDS 
General 

The Bonds are dated March 1, 2005, and are issued as fully registered bonds in $5,000 denominations, or 
integral multiples thereof, and are payable on May 1, in the years and amounts as follows: 

MATURITIES, AMOUNTS, RATES AND YIELDS 

Maturin (Ma 1) Princi al Amount ($) Interest Rate (%) Yield (%) 
2006 1,400,000 4.00 NRO 
2007 1,745,000 4.00 NRO 
2008 1,825,000 4.00 NRO 
2009 1,915,000 4.00 NRO 
2010 2,005,000 4.00 3.00 
2011 2,100,000 4.00 3.16 
2012 2,200,000 4.00 3.29 
2013 2,305,000 4.00 3.43 
2014 2,415,000 4.00 NRO 
2015 2,525,000 4.00 NRO 
2016 2,650,000 4.00 NRO 
2017 2,775,000 4.00 NRO 
2018 2,905,000 4.25 NRO 
2019 3,045,000 4.25 NRO 
2020 3,190,000 4.25 NRO 

Pursuant to Chapter 13, Article 1 of the Code of West Virginia of 1931, as amended (the "Act"), both the 
principal of and interesr1m the Bonds are payable at the office of the West Virginia State Treasurer. The West 
Virginia State Treasurer has designated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as its Paying Agent (the "Paying Agent") for payment of the Bonds and WesBanco Bank, Inc., 
Wheeling, West Virginia, as the Registrar. 

Interest on the Bonds will accrue from March 1, 2005 and will be payable November 1, 2005 and semi
annually thereafter (each May 1 and November 1) in each year to maturity. Such interest will be paid by check 
to the registered owner on each such interest payment date at his address as shown on the registration books kept 
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for that purpose by the Paying Agent as of the 15th day of the month preceding each such interest payment date. 
In the case of an owner of $500,000 or more of the Bonds, interest may be paid to such owner by wire transfer to 
a domestic bank account specified in writing to the Paying Agent at least five days prior to an interest payment 
date. 

Optional Redemption 

The Bonds maturing on or after May 1,2016, are subject to redemption on or after May 1,2015, at the 
option of the Board, in whole at any time or in part on any interest payment date, from any moneys available for 
such purpose, at the applicable Redemption Price (expressed as a percentage of principal amount to be so 
redeemed) set forth in the table below, plus interest, if any, accrued to the date fixed for redemption: 

Optional Redemption Period 
(both dates inclusive) 

May 1,2015 to Apri130, 2016 
May 1, 2016 and thereafter 

Redemption 
Price 

101% 
100% 

--
In the event of such optional redemption, the Board may direct the maturity or maturities of the Bonds 

and the amounts thereof to be redeemed, provided that the Bonds will be redeemed in whole multiples of $5,000 
in principal amount and in the minimum principal amount of $50,000. 

Notice of any redemption of Bonds shall be given by the Registrar, on behalf of the Board, to registered 
owners of the Bonds to be redeemed at least thirty (30) and not more than sixty (60) days prior to the date fixed 
for redemption, by registered or certified mail, at the address appearing in the Bond Register or at such other 
address as is furnished in writing by the registered owner to the Registrar. Failure to receive such notice or any 
defect therein or in the mailing thereof shall not affect the validity of any proceedings for the redemption of the 
Bonds and failure to mail such notice shall not affect the validity of any such proceedings for any Bond with 
respect to which no such failure has occurred. Notice of redemption having been given in the manner described 
herein, and moneys necessary for their redemption of the Bonds having been deposited, the Bonds specified in 
such notice shall, on the date fixed for redemption, become due and payable and from and after such date (unless 
the Board shall default in the payment of the redemption price), such Bonds shall cease to bear interest. 

Book-Entry Only System 

The Depository Trust Company ("DTC"), New York, New York, or its successor, will act as securities 
depository ("Securities Depository") for the Bonds. The ownership of one fully registered Bond for each 
maturity as set forth on the cover page of this Official Statement, each in the aggregate principal amount of such 
maturity, will be registered in the name of Cede & Co., a~ nominee of DTC. 

DTC is a limited purpose trust company organized under the laws of the State of New York, a "banking 
organization" under the meaning of the New York Banking Law, a member of the Federal Reserve System, a 
"clearing corporation" within the meaning of the New York Uniform Commercial Code, and a "clearing agency" 
registered pursuant to the provisions of Section 17 A of the Securities Exchange Act of 1934, as amended. DTC 
was created to hold securities on behalf of its participants (the "Participants") and to facilitate the clearance and 
settlement of securities transactions among Participants in such securities through electronic book-entry changes 
in accounts of the Participants, thereby eliminating the need of physical movement of securities certificates. 

Direct participants include securities brokers and dealers, banks, trust companies, clearing corporations, 
and certain other organizations. DTC is owned by a number of Direct Participants and by the New York Stock 
Exchange, Inc., the Am~rican Stock Exchange, Inc. and the National Association of Securities Dealers, Inc. 
Access to the DTC system is also available to others, such as banks, brokers, dealers and trust companies that 
clear through or maintain a custodial relationship with a Participant, either directly or indirectly ("Indirect 
Participants"). The rules applicable to DTC and its participants are on file with the Securities and Exchange 
Commission. 

Purchasers of Bonds under the DTC system must be made by or through Direct Participants, which will 
receive a credit for the Bonds on DTC's records. The ownership interest of each actual purchaser of each Bond 
("Beneficial Owner") is in turn to be recorded on the Direct and Indirect Participants' records. Beneficial 
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Owners will not receive written confllIDation from DTC of their purchase, but Beneficial Owners are expected to 
receive written confllIDations providing details of the transaction, as well as periodic statements of their holdings, 
from the Direct or Indirect Participants through which the Beneficial Owner entered into the transaction. 
Transfers of ownership interests in the Bonds are to be accomplished by entries made on the books of 
Participants acting on behalf of Beneficial Owners. Beneficial Owners will not receive certificates representing 
their ownership interests in Bonds except in the event that use of the book-entry system for Bonds is 
discontinued. 

To facilitate subsequent transfers, all Bonds deposited by Participants with DTC are registered in the 
name of DTC's partnership nominee, Cede & Co. The deposit of Bonds with DTC and their registration in the 
name of Cede & Co. effect no change in beneficial ownership. DTC has no knowledge of the actual Beneficial 
Owners of the Bonds. DTC's records reflect only the identity of the Direct Participants to whose accounts such 
Bonds are credited, which mayor may not be the Beneficial Owners. The Participants will remain responsible 
for keeping account of their holdings on behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by Direct Participants 
to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as may be in effect 
from time to time. 

Principal and interest payments on the Bonds will be made to DTC. DTC's practice is to credit Direct 
Participants' accounts on the payable date in accordance with their respective holdings shown on DTC's records 
unless DTC has reason to believe that it will not receive payment on the payable date. Payments by participants 
to Beneficial Owners will be governed by standing instructions and customary practices, as is the case with 
bonds held for the accounts of customers in bearer form or registered in "street name," and will be the 
responsibility of such Participant and not of DTC, the paying agent or the Board, subject to any statutory or 
regulatory requirements as may be in effect from time to time. Payment of principal and interest to DTC is the 
responsibility of the Board or the Paying Agent, disbursement of such payments to Direct Participants shall be 
the responsibility of DTC, and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Direct and Indirect Participants. 

Neither the Board nor the Paying Agent will have any responsibility or obligation to such Participants or 
the Beneficial Owners with respect to (1) the accuracy of any records maintained by DTC or any DTC 
Participant, (2) the payment by DTC to any DTC Participant, or by any DTC Participant owner, in respect of the 
principal and interest on the Bonds. The Board and the Paying Agent cannot give any assurances that DTC, 
Direct Participants, Indirect Participants or others will distribute payment of the principal of and interest on the 
Bonds paid to DTC or its nominee as the Registered Owner of the Bonds to the Beneficial Owners, or that they 
will do so on a timely basis or that they will serve and act in the manner described in this Official Statement. 

DTC may charge the Participant a sum sufficient to cover any tax, fee or other governmental charge that 
may be imposed for every transfer and exchange of a beneficial interest in the Bonds, and the Direct Participants 
or Indirect Participants may seek reimbursement therefor from the Beneficial Owners. 

DTC may discontinue providing its services as Securities Depository with respect to the Bonds at any 
time by giving reasonable notice to the Board or the Paying Agent. Under such circumstances, in the event that a 
successor securities depository is not obtained, Bond certificates are required to be printed and delivered. The 
Board may decide to discontinue use of the system of book-entry transfers through DTC (or a successor 
securities depository.) In that event, Bond certificates will be printed and delivered. 

The information in this section concerning DTC and DTC's book-entry system has been obtained from 
sources that the Board believes to be reliable, but the Board takes no responsibility for the accuracy thereof. 

Pwpose 

To provide funds for making certain improvements in the School District defined in "Proposed Projects" 
in Appendix D. 
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Authority 

The issuance of the Bonds and the levy of taxes sufficient to pay the interest on and principal of such 
Bonds were authorized and approved at the Statewide primary election held on November 2, 2004 pursuant to the 
Act, and to orders and resolutions duly entered and adopted by the Board. The ballot questions also included a 
maximum term of 16 years from the date of issuance of the Bonds and an interest rate not exceeding 7.5% per 
annum. The canvass of said special election showed 24,795 "Yes" votes and 12,119 "No" votes, a 67.17% voter 
approval of those who participated. 

In accordance with Article X, Sections 8 and 10, of the Constitution of the State of West Virginia 
(Section 10 is referred to as the "Better Schools Amendment") and the Act, county boards of education may, with 
the consent of at least a simple majority of the voters voting at an election on such questions, issue bonds for 
specified purposes in an amount which, when added to the aggregate indebtedness then outstanding, will not 
exceed 5% of the most recent assessed valuation of taxable property in the school district. Article X, Section 8, 
of the Constitution, and Sections 20 and 34 of the Act, require the annual levy and collection of a tax sufficient to 
pay the principal of and interest on such bonds. 

Nature of Obligation, Security and Source of Payments 

The Bonds will constitute valid and legally binding general obligations of the Board, and, unless paid 
from other sources, the principal of and interest on the Bonds will be payable from ad valorem taxes levied upon 
all taxable property within the School District, without limitation as to rate or amount. Pursuant to the Better 
Schools Amendment, the tax levy required to pay the principal of and interest on such bonds is laid separate and 
apart and in addition to the maximum levy rates otherwise authorized by law. 

Debt Administration 

The Bond Commission is charged with the administration of the interest and sinking funds created to 
service the debt of the State and its subdivisions. The proceeds of taxes levied for debt service by the Board are 
collected by the Sheriff, who remits the proceeds to the Board Treasurer, who forwards the proceeds thereof to 
the Bond Commission. The Bond Commission is required by law to render annually to each political subdivision 
having outstanding bonds a statement showing the levy required to pay the interest on and create a sinking fund 
for the retirement of the outstanding bonds. The Bond Commission customarily sets the levy rates at 110% of 
the annual principal and interest required so as to provide a margin to cover the statutory 2 112% discount for 
early payment of taxes and any attrition occasioned by delinquencies, improper assessments and exonerations. 
There has not been a default on the payment of principal or interest of any general obligation bond in the State of 
West Virginia since the Bond Commission commenced centratized supervision and administration in 1921. 

Since 1933, the annual State of West Virginia Budget Bill has embodied a protective provision for 
certain State agency and taxing district obligations, if deficiencies should arise. The following excerpt from the 
2004 Budget Bill is indicative: 

Sec. 14. Sinking Fund deficiencies. - There is hereby appropriated to the governor a sufficient 
amount to meet any deficiencies that may arise in the mortgage fmance bond insurance fund of 
the West Virginia housing development fund which is under the supervision and control of the 
state municipal bond commission as provided by Chapter 31, Article 18, Section 20-b, of the 
code of West Virginia, or in the funds of the state municipal bond commission because of the 
failure of any state agency for either general obligation or revenue bonds or any local taxing 
district for genertil obligation bonds to remit funds necessary for the payment of interest and 
sinking fund requirements. The Governor is authorized to transfer from time to time such 
amounts to the state municipal bond commission as may be necessary for these purposes. 

No representation is made that subsequent Budget Bills will have such provisions or that sufficient funds 
will be available to satisfy any such deficiencies. There has never been a default in payment of the principal of 
or interest on any general obligation bonds issued by The Board of Education of the County of Wood. The 
enforceability of rights or remedies with respect to the Bonds may be limited by bankruptcy, insolvency or other 
laws affecting creditors' rights or remedies heretofore or hereafter enacte 
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BOND INSURANCE 

Bond Insurance Policy 

Concurrently with the issuance of the Bonds, Financial Security Assurance Inc. ("Financial Security") will 
issue its Municipal Bond Insurance Policy for the Bonds (the "Policy"). The Policy guarantees the 
scheduled payment of principal of and interest-on the Bonds when due as set forth in the form of the Policy 
included as an exhibit to this Official Statement. 

The Policy is not covered by any insurance security or guaranty fund established under New York, 
California, Connecticut or Florida insurance law. 

Financial Security Assurance Inc. 

Financial Security is a New York domiciled [mancial guaranty insurance company and a wholly owned 
subsidiary of Financial Security Assurance Holdings Ltd. ("Holdings"). Holdings is an indirect subsidiary 
of Dexia, S.A., a publicly held Belgian corporation, and of Dexia Credit Local, a direct wholly-owned 
subsidiary of Dexia, S.A. Dexia, S.A., through its bank subsidiaries, is primarily engaged in the business of 
public [mance, banking and asset management in France, Belgium and other European countries. No 
shareholder of Holdings or Financial Security is liable for the obligations of Financial Security. 

At September 30, 2004 Financial Security's total policyholders' surplus and contingency reserves were 
approximately $2,255,933,000 and its total unearned premium reserve was approximately $1,561,771,000 
in accordance with statutory accounting practices. At September 30, 2004, Financial Security's total 
shareholder's equity was approximately $2,612,989,000 and its total net unearned premium reserve was 
approximately $1,286,985,000 in accordance with generally accepted accounting principles. 

The financial statements included as exhibits to the annual and quarterly reports filed by Holdings with the 
Securities and Exchange Commission are hereby incorporated herein by reference. Also incorporated 
herein by reference are any such [mancial statements so filed from the date of this Official Statement until 
the termination of the offering of the Bonds. Copies of materials incorporated by reference will be 
provided upon request to Financial Security Assurance Inc.: 350 Park Avenue, New York, New York 
10022, Attention: Communications Department (telephone (212) 826-0100). 

The Policy does not protect investors against changes it! market value of the Bonds, which market value 
may be impaired as a result of changes in prevailing interest rates, changes in applicable ratings or other 
causes. Financial Security makes no representation regarding the Bonds or the advisability of investing in 
the Bonds. Financial Security makes no representation regarding the Official Statement, nor has it 
participated in the preparation thereof, except that Financial Security has provided to the Issuer the 
information presented under this caption for inclusion in the Official Statement. 

WOOD COUNTY SCHOOL DISTRICT 

General 

All school districts in West Virginia are organized under the terms of legislation enacted in 1933. There 
is one school district in each county, the boundaries of which district are coterminous with those of the county. 
The Board is responsible for and is vested with the supervision and control of the School District and with the 
control and management of all public schools in the School District from kindergarten through the secondary 
school level. The Board is composed of five members nominated and elected by the voters of the County 
without reference to political party affiliation. The terms of the members are for four years and are staggered. 
An election was held on May 11,2004. The process will be repeated every two years thereafter. 
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Board Members' duties are established by State statute with the West Virginia Board of Education 
having regulatory powers. The Board appoints a superintendent who acts as the chief executive officer and 
secretary of the, Board and who administers affairs of the School District in accordance with applicable laws, 
regulations, and local policies. The Board is a public corporation and as such may sue, plead and be impleaded, 
and enter into contracts. The School District is fiscally independent of the County and all other political 
subdivisions. 

During the fiscal year 2004-2005, the Wood County school system has a central office professional staff 
of 17 with the overall responsibility to coordinate and supervise the activities of 46 school administrators, 1,047 
instructional staff (teachers and other professionals), and 1 service personnel. Total Full Time Equivalent 
positions are 664. The average pupil-teacher ratio for the 2003-2004 school year was 15:1 (combined 
elementary, middle and secondary schools). 

Historical School Enrollment (School Year) 

Grades 1999 2000 2001 2002 2003 2004 

Pre-K 184 198 193 281 326 
K 1037 1044 980 995 986 
1 1153 1051 1057 997 1032 
2 1060 1104 1004 1003 955 
3 1070 1053 1087 1010 990 
4 1118 1063 1065 1071 1008 
5 1121 1127 1060 1066 1060 
6 1104 1099 1112 1047 1045 
7 1116 1131 1176 1162 1133 
8 1132 1129 1100 1143 1137 
9 1037 1097 1062 1048 1092 
10 1061 1039 1090 1077 1033 
11 1017 920 945 1003 1026 
12 1006 949 826 850 915 

Total 14,216 14,004 13,757 13,753 13,738 

Rate of (Decrease) or Increase in ~Enrollment 
1999-2004 -3.31% 
Annualized -0.55% 

Source: Wood County Board of Education 

Projected Enrollment (School Year) 

Year (October) Enrollment 

2005 
2006 
2007 
2008 

13775 
13805 
13836 
13858 

Source: Wood County Board of Education 

380 
1009 
1021 
1019 
955 

1005 
1025 
1060 
1120 
1072 
1104 
1070 
974 
932 

13,746 
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Facilities 

School Grades Construction Type Construction Renovation or Addition 
Date And Date 

Blennerhassett K-9 Masonry 1973 1992 
Criss K-6 Masonry 1955 1959-1960-1964-1972 
Edison Jr. High 7-9 Masonry 1961 1962-1966-1974-1992 
Emerson K-6 Masonry 1950 1952-1955-1968-1972 

1991 
Fairplains K-6 Masonry 1948 1953-1055-1957-1972 
Franklin K-6 Masonry 1965 1975-1992 
Gihon K-6 Masonry 1956 1964-1965-1972-1991 
Greenmont K-6 Brick & Block 1956 1962-1965-1973-1991 --
Hamilton Jr. High 7-9 Brick & Block 1955 1958-1961-1966-1972-

1992 
Jackson Jr. High 7-9 Masonry 1957 1958-1960-1966-1973-

1992-1995 
Jefferson K-6 Masonry 1925 1956-1960-1966-1972-

1973 
Kanawha K-6 Masonry 1960 1992-1976-1977-1981-

1986-1991 
Lubeck K-6 Masonry 1934 1954-1961-1965-1972-

1981-1991 
Madison K-6 Masonry 1961 1972-1919 
Martin School K-6 Masonry 1986 
McKinley K-6 Masonry 1904 1925-1955-1972 
Mineral Wells K-6 Masonry 1973 1986 
Neale K-6 Masonry 1925 1947-1967-1972-1991 
Parkersburg HS 10-12 Masonry 1917 1928-1932-1938-1950-

1961-1967-1972-1973-
1981-1993 

Parkersburg South HS 10-12 Masonry 1950 1955-1966-1967-1969-
1973-1974-1979 

Vanvender Jr.HS 7-9 Masonry 1955 1958-1966-1973-1992 
Vienna K-6 Masonry 1949 1955-1959-1973-1991 
Waverly K-6 Concrete 1961 1988-1991 
Williamstown Elem. K-6 Masonry 1908 1950-1967-1991 
Williamstown HS 7-12 Masonry 1949 1956-1958-1960-1965-

1973-1980-1990-1994 
Worthington K-6 Masonry 1965 1972 

Source: Wood County Board of Education 

Tax Collection Procedures 

All taxes for real estate and personal property are collected by the Wood County Sheriff (the "Sheriff") 
and are remitted by him to the State and other local levying bodies. Public utility taxes are collected directly by 
the State Auditor (the "Auditor") and are remitted by him to the Sheriff for distribution. Tax statements are 
mailed by the Sheriff's office in July, and they may be paid in two installments. The frrst half of the tax is subject 
to a 2 112% discount if paid by September 1; thereafter, the amount payable is net until October 1, after which a 
9% penalty is added. Likewise, the second half is subject to a 2 112% discount if paid by March 1, net to April 1, 
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and 9% penalty thereafter. The Sheriff, after ascertaining which taxes are delinquent, shall on or before May 1 
next succeeding th~ year for which taxes are assessed, prepare delinquent lists, which shall be posted at the front 
door of the courthouse and published as a legal advertisement at least two weeks prior to the presentation to the 
County Commission for examination. After examination and correction, the Commissioners shall certify such 
lists pertaining to real property to the Auditor not later than July 1. On or before September 10, the Sheriff shall 
prepare a second list of delinquent taxes, as of September 1, together with a notice of sale for properties upon 
which such taxes are due. If not redeemed before, such properties shall be sold at public auction at the 
courthouse on any Monday after October 14, and before November 23. No such sale shall be made for any sum 
less than the total amount of taxes, interest and charges then due. The former owner of any real or personal 
property so purchased by the State, or any other person who is entitled to pay the taxes thereon, may redeem such 
real or personal property from the Auditor at any time within the eighteen months after the date of such purchase. 
The Auditor reports monthly to the Sheriff, the County Assessor and the Clerk of the County Commission all 
properties in the County which were redeemed in his office during the preceding month. The Auditor, each 
month, draws his warrant upon the State treasury payable to the Sheriff of the County for that part of the taxes, 
interest and charges received by him upon the redemption of the property included in his report which was owing 
to any of the taxing units in the County. The Sheriff accounts for and pays over such money as if it had been 
paid to him before sale and redemption. 

Tax Levies and Collections 

Year Projected Gross Projected Net Tax Collected ($) Actual ($) Actual (%) 
Tax ($) at 100% at 92-93% Less Assessors Fee Collected Collected 

2000-2001 
General Current 
Excess Levy 
Bond Levy 

2001-2002 
General Current 
Excess Levy 
Bond Levy 

2002-2003 
General Current 
Excess Levy 
Bond Levy 

2003-2004 
General Current 
Excess Levy 
Bond Levy 

2004-2005 
General Current 
Excess Levy 
Bond Levy 

Assessment Procedure 

15,359,392 
13,769,455 

15,771,979 
14,139,333 

16,418,441 
14,718,876 

16,544,650 
14,832,018 

16,467,791 
14,763,117 

13,887,963 
12,736,746 

14,269,606 
13,078,883 

14,867,583 
13,614,960 

14,984,326 
13,719,617 

14,913,232 
13,655,883 

Source: Wood County Board of Education 

15,455,409 
14,091,694 

16,129,814 
14,730,296 

16,707,478 
15,316,707 

16,775,679 
15,341,424 

N/A 
N/A 

100.63 
102.34 

102.27 
104.18 

101.76 
104.06 

101.40 
103.43 

N/A 
N/A 

State statutes provide that all property must annually be assessed as of the fIrst day of July. Assessment 
on this day is the basis for the following year's property taxes. The assessor must complete his compilation of the 
land and personal property books not later than January 30. The County Commission, not later than February 1, 
must meet for the purpose of sitting as a board of equalization and review of such assessment books. After 
completion of the review and assessment, the commission certifIes and returns the property books to the assessor. 
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Appeal of any assessment may be made to the circuit court of the county within 30 days after adjournment of the 
county commissioll, sitting as a board of equalization and review. The assessor annually, not later than March 3, 
must furnish a certified statement to certain governmental bodies in the county, including the board of education, 
showing the aggregate value of all real and personal property. During the month of March the county 
commissions, the county boards of education and municipal governments prepare their budgets for the fiscal year 
which begins the following July. After these budgets are approved, these governments officially set the tax rate 
for the coming year sufficient to pay budgeted expenses not expected to be paid from other sources. For 
example, the 2004 assessment year valuations are made as of July 1, 2003, with taxes levied and collected during 
the fiscal year July 1,2004, through June 30,2005. 

The State Tax Commissioner has the responsibility for preparing tentative valuations of all public utility 
property in the State and providing these valuation's to the Board of Public Works of the State for actual 
assessment of such property. The Board of Public Works reviews all assessments made, makes such corrections 
as it deems proper, conducts hearings to entertain protests from the public utilities involved, and fixes the 
assessments in [mal form. After such assessments are made, they are allocated by the State Auditor to the 
various counties in which the utility property is located, such allocation being approved Qy the Board of Public 
Works. 

Property Classification 

Article X, Section 1, of the Constitution of West Virginia and Chapter 11, Article 8, Section 5 of the 
Code of West Virginia of 1931, as amended, created four classifications of property for which the tax rates, but 
not the assessed values, are limited. These tax classifications are as follows: Class I - all tangible personal 
property employed exclusively in agriculture, all products of agriculture while owned by the producer; Class II -
owner-occupied residential property and certain fann lands; Article 10, Section Ib of the Constitution of the 
State of West Virginia and Chapter 11, Article 6B, Section 3 of the West Virginia Code of 1931, as amended, 
provides that the first twenty thousand dollars of assessed valuation of any real property, or of personal property 
in the form of a mobile home, used exclusively for residential purposes and occupied by the owner or one of the 
owners thereof as his residence, who is a citizen of the State and is sixty-five years of age or older or is certified 
as being permanently disabled, shall be exempt from ad valorem property taxation. Only one exemption shall be 
allowed for each homestead used and occupied exclusively for residential purposes by the owner thereof, 
regardless of the number of qualified owners residing therein; Class III - all real and personal property, other 
than Class I and II property, situate outside of municipalities; Class IV - all real, and personal property, other 
than Class I and II situate within municipalities. Public utility property falls within Class III or Class IV, as 
appropriate. 

Assessed Valuations 

The Wood County School District includes all of Wood County and has the same assessed valuation of 
property therein as does the entire county. Chapter 11, Article 1 C of the West Virginia Code requires all 
assessors to appraise all property at fair market value (except for certain farm property), within three years. The 
State Tax Commissioner is required to monitor the assessors in the performance of their duties, and is required to 
perform the valuation process on industrial and natural resources property within the aforesaid three year period. 
The legislation limits the increase in property taxes that could result from the new calculations to one percent per 
year, unless, in the case of school boards, the legislature, after a public hearing, deems a greater increase is 
necessary. The legislation specifically provided that assessors should not implement the reappraisal described 
above. The legislation requires that all property except fanns and managed timberlands be assessed at 60% of 
Fair Market Value at the end of the 3 year reappraisal cycle, which became effective July 1, 1994. 

~. 
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Assessed Valuation By Property Class* 

Class 2000-2001 2001-2002 2002-2003 2003·2004 2004-2005 
I 44,649,412 30,149,368 17,705,440 2,881,907 2,901,280 
II 971,592,051 1,013,380,938 1,114,275,498 1,169,362,230 1,207,615,220 
III 698,837,612 700,032,460 723,666,864 723,015,803 700,901,159 
IV 679,129,785 711,030,158 718,973,308 711,193,121 704,794,279 

Total 2,394,208,860 2,454,592,924 2,574,621,110 2,606,453,061 2,616,211,938 

Assessed Valuation By Pronerty Categoa* 

Category 2000-2001 2001·2002 2002-2003 2003-2004 2004-2005 
Real 

Personal 
Public Utility 

Total 

1,481,266,757 
793,879,859 
119,062,244 

2,394,208,860 

1,546,738,738 
780,464,279 
127,389,907 

2,454,592,924 

1,655,699,300 
788,237,408 
130,684.402 

2,574,621,110 

1,706,470,930 
772,832,504 
127,159,627 

2,606,463,061-

1,768,075,860 
719,980,759 
128,155,319 

2,616,211,938 

*Exclude property from ad valorem property taxation pursuant to the Homestead and Taxation 
Amendment. The amount of Class II property so excluded amounted to: 

$163,841,141 in 2000-2001 
$166,006,405 in 20ot-2002 
$169,709,826 in 2002-2003 
$171,483,662 in 2003-2004 
$176,181,390 in 2004-2005 

Largest Assessed Valuations (2004)* 

Property Owner Assessed Valuation ($) 
DuPont 
General Electric 
Grand Central Ptnshp. 
Columbia - S J Ventures 
Schott Scientific Glass 
Wal-Mart 
Ames Company 
Fenton Glass 
Lowes Home Center 
Leased Housing Developers 

211,373,446 
47,657,214 
32,522,108 
30,293,927 
20,659,681 
16,348,374 
12,315,947 
9,831,051 
7,669,570 
6,029,100 

*The assessed valuations include real and personal property in class 3 or 4. Source: Wood County Assessor 

Tax Rate Comparisons. 

The following shows Wood County property taxes in cents per $100 assessed valuation (this includes all 
state, county and school rates, in comparison with a few select surrounding counties, for tax year 2004; Fiscal 
Year 2004-2005. 

Rates of Levy* 

County Class I Class n Class III/IV 
WOOD 53.71 107.42 214.84 
Jackson 62.67 125.34 250.68 
Pleasants 54.09 108.18 216.36 
Ritchie 57.10 114.20 228.40 
Wirt 62.84 125.68 251.36 

*Includes the total levy for State, County and schools in each County. Source: West Virginia State Auditor 
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County Tax Rates 

Except as hereinafter stated, the maximum tax rates allowed by the Constitution of West Virginia for the 
four classifications of property are as follows: Class I - $.50 per $100 assessed valuation; Class II - $1.00 per $100 
assessed valuation; Class III - $1.50 per $100 assessed valuation; Class N - $2.00 per $100 assessed valuation. 

These rates of levy may not be exceeded except that a local levying body may provide for an election to 
increase such rates within the respective taxing unit at either a general or special election. If at least 60% of the 
voters voting in the election cast their ballots in favor, property tax levy rates may be increased by up to 50% by 
municipalities and counties. If at least 50% of the voters voting in the election cast their ballots in favor, 
property tax levy rates may be increased by up to 100% by boards of education. The increased levies may not 
continue for more th~ three years in the case of municipalities and counties, or for more than five years in the 
case of boards of education without resubmission to the voters. 

School Tax Rates 

Taxes for school purposes are uniform throughout the County. In accordance with Chapter 11, Article 8, 
Section 6c of the Code of West Virginia of 1931, as amended, the tax limit for school-current expenses and 
school permanent improvement purposes combined is $.2295 per $100 assessed valuation in respect to Class I, 
$.4590 per $100 in respect to Class IT, and $.9180 per $100 in respect to Classes III and N. By favorable vote of 
at least a simple majority of the voters in an election, the above limitations may be increased by up to 100% for a 
period of five years, after which an election must again be held. Further, a county board of education is required 
to levy outside the rates provided by Chapter 11, Article 8, Section 6c, sufficient to pay the principal and interest 
requirements on bonds issued by the school district not exceeding five percent of the assessed value of all taxable 
property in the school district, in the manner provided by the Better Schools Amendment. 

I 
IT 

III and IV 

I 
IT 

IIIandN 

40.96 
81.92 

36.72 
73.44 

Tax Rates - By Property Class (Cents Per $100) 

40.96 
81.92 

36.72 
73.44 

20.48 
40.96 
81.92 

18.36 
, 36.72 

~ 73.44 

School Bonds 

20.48 
40.96 
81.92 

18.36 
36.72 
73.44 

20.48 
40.96 
81.92 

18.36 
36.72 
73.44 

Class 2000-2001 2001-2002 2002-2003 2003-2004 2004-2005 
I 1.56 1.42 1.40 1.43 1.48 
IT 3.12 2.84 2.80 2.86 2.96 

IIIandN 6.24 5.68 5.60 5.72 5.92 

Source: West Virginia State Auditor 

The maximum tax rates described above are divided among the several levying bodies by statute. Under 
Chapter 11, Article 8 of the Code of West Virginia of 1931, as amended, the maximum levy rates available to the 
County without approval by the voters is as follows: Class I - 14.3 cents per $100 assessed valuation; Class IT-
28.6 cents per $100 assessed valuation; Class III - 57.2 cents per $100 assessed valuation; and Class N - 57.2 
cents per $100 assessed valuation. 
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Rates of Levy 

The tax rates for citizens of the County, including those imposed by the Wood County Board of 
Education, but not including those relating to the proposed bond issue, in cents per $100 assessed valuation for 
the 2004-2005 fiscal year, are as follows: 

Tax Type Class I Class n Class llIIIV 
State Current .25 .50 1.00 
County Current 13.14 26.28 52.56 
School Current 20.48 40.96 81.92 
School Excess 18.36 36.72 73.44 
School Bonds 1.48 2.96 5.92 

Source: West Virginia State Auditor 

In addition to the rates of levy established for State, County and School purposes, the municipalities 
within the County have additional rates of levy in effect as shown in the following table, in cents per $100 
assessed valuation for the 2003-2004 fiscal year. 

Municipality Class I Class n Class IV 
North Hills 8.45 16.90 33.80 
Parkersburg 15.26 30.52 61.04 
Vienna 14.332 28.664 57.328 
Williamstown 10.20 20.40 40.80 

Source: West Virginia State Auditor 

As heretofore stated, under Article X, Sections 8 and 10 of the Constitution of the State of West Virginia 
and the Act, the Board may issue bonds for certain purposes in an amount which, when added to the aggregate 
indebtedness then outstanding, will not exceed 5% of the most recent assessed valuation of taxable property in 
the School District as of the date of bond authorization. Under such constitutional and statutory standard the 
computation of debt limit of the School District and its debt contracting margin are as follows: 

Summary of Statistical Debt Information 

Population (2003) 
Assessed Valuation* 
Debt Limit (5% of Assessed Valuation) 
Outstanding Debt (including the Series 2005 Bonds) 
Debt Contracting Margin 
Per Capita Debt 
Outstanding Debt as percentage of Assesed Valuation 

87,336 
2,616,211,938 

130,810,596 
36,195,000 
94,615,596 

414.43 
1.38% 

*Assessed Value is estimated to be approximately 60% of appraised or market value (Fiscal Year 2005). 
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Debt Service Requirements 

The Board currently has outstanding its Public School Refunding Bonds, Series 1990 (the "Series 1990 
Bonds") dated December 1, 1990, originally issued in the aggregate principal amount of $9,995,000 of which 
$1,195,000 is currently outstanding. The Series 1990 Bonds are general obligations of the Board and are 
payable from the same sources and are on a parity with the Bonds. 

Upon issuance of the Bonds, based on the interest rates and yields set forth on the cover page, the Board 
will have the following debt: 

Schedule of Bond Indebtedness 
Public School Bonds 

Year Ending Series 1990 Series 1990 Series 2005 Series 2005 Total 
June 30 Principal Interest Principal Interest 

2005 34,356.25 34,356.25 

2006 1,195,000 34,356.25 1,400,000 1,659,991.67 4,289,347.92 

2007 1,745,000 1,366,850.00 3,111,850.00 

2008 1,825,000 1,297,050.00 3,122,050.00 

2009 1,915,000 1,224,050.00 3,139,050.00 

2010 2,005,000 1,147,450.00 3,152,450.00 

2011 2,100,000 1,067,250.00 3,167,250.00 

2012 2,200,000 983,250.00 3,183,250.00 

2013 2,305,000 895,250.00 3,200,250.00 

2014 2,415,000 803,050.00 3,218,050.00 

2015 2,525,000 706,450.00 3,231,450.00 

2016 2,650,000 605,450.00 3,255,450.00 

2017 2,775,000 499,450.00 3,274,450.00 

2018 2,905,000 388,450.00 3,293,450.00 

2019 3,045,000 264,987.50 3,309,987.50 

2020 3,190,000 135,575.00 3,325,575.00 

Total $1,195,000 $68,712.50 $35,000,000 $13,044,554.17 $49,308,266.67 

OverlalIDing Debt 

There is no overlapping county or city general obligation debt. 
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CERTAIN FINANCIAL INFORMATION 

Description of Funds 

The accounts of the Board are organized on the basis of funds, each of which constitutes a separate entity 
for accounting procedures. For reporting purposes the various funds are organized into the following major 
groups: 

1. Debt Service Fund 

The Debt Service Fund is a separate and distinct fund used only as an "Interest and Sinking Fund" to 
meet the demands of maturing bonds and bond interest payments. 

Taxes levied on real and personal property (other than public utility property), to be used to make Debt 
Service Fund payments, are collected by the Sheriff, while taxes levied on public utility property to be used to 
make Debt Service Fund payments are collected by the State Auditor and remitted to the Sheriff. Collections are 
transferred periodically to the Bond Commission. The Bond Commission, in tum, disburses funds to meet the 
payment of bonds and bond interest payments as well as paying agency fees. From time to_time, the Commission 
invests amounts in the Debt Service Fund that are in excess of payment schedules and credits the interest income 
to the Debt Service Fund. (See "Investment of Certain Funds"). 

2. Bond Construction Fund 

The Bond Construction Fund is a separate and distinct fund consisting of proceeds from the sale of bonds 
authorized by an election, from State School Building funds and from special funds that are categorically 
identified and authorized to supplement local bond proceeds or State School Building funds. Expenditures are 
generally restricted to capital outlay purposes by the bond election call, by special funding agreements or by the 
State Board of Education in approving specific building projects. 

3. Capital Projects Fund 

The Capital Projects Fund accounts for financial resources used to acquire or construct specific major 
capital facilities other than by the sale of bonds or the reservation of monies in a permanent improvement fund. 
A separate fund may be established for each specific capital project. 

4. General Current Expense Fund 

The General Current Expense Fund is a separate and distinct fund and is used for all general operating 
purposes except for revenues and expenditures that are contained in the Debt Service Fund and the Bond 
Construction Fund. Revenues generally come from: (1) general and special levy taxes, (2) other local or 
miscellaneous revenues, (3) State aid to counties for restricted and unrestricted purposes, and (4) Federal aid 
received directly or through the State, usually categorical or restricted. 

5. Special Review Fund 

Accounts for the fmancial resources of the Board, which are restricted either legally or by the grantor. 

Investment of Certain Funds 

Proceeds of tax collections relating to the Bonds which are transferred to the Bond Commission will be 
invested in the Consolidated Fund managed by the West Virginia Investment Management Board (the "1MB"). 
The 1MB is governed by a Board of Trustees consisting of the Governor, the State Auditor, the State Treasurer 
and ten members appointed by the Governor. The Bond Commission currently invests its funds in The 
Consolidated Fund's Government Money Market Pool. Investments are limited to U.S. Government obligations, 
select U.S. Government Agency-guaranteed obligations or repurchase agreements with average maturities not to 
exceed 90 days. 

Accounting Practices 

The accounts and fund structure presented in the Board's rmancial statements are in accordance with 
Financial Accounting for Local and State School Systems, Handbook II, a system used by all school systems in 
the State, which is prescribed by the West Virginia Department of Education. This does not agree in certain 
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respects with the accounts and fund structure required by accounting principles generally accepted in the United 
States of America. ~ 

The Wood County Board of Education is investigating the impact of potential changes in its fmancial 
reporting that may be required due to the implementation of Governmental Accounting Standards Board (GASB) 
Statements No. 34 and related pronouncements. 

Annual Audit 

An annual audit of accounts is prepared by the State Auditor or an independent certified public 
accounting fllID approved by the State Auditor. Revenue and expenditures for all funds are reported on a 
modified cash basis with accrual requirements by separate reports for funds receivable, encumbrances, 
earmarked funds and payroll deductions/withholding' payable. Salaries and wages are reported against budget 
appropriations in terms of gross earnings whether or not payroll deductions have been paid within the current 
fiscal period. 

Budgetarv Procedures 

Prior to the beginning of each fiscal year, the Board develops a fiscal plan consisting of contemplated 
expenditures. The annual budget development process is customarily developed along the following guidelines 
and in accordance with a budget calendar summarized as follows: 

July 

October 

November
December 

January
February 

March 

AprillMay 

September 

Internal Control 

Overall goals are revised and established by the Board. Implementation and valuation of 
Board goals are established by the superintendent. 

Student enrollment and personnel employee numbers are gathered system wide to determine 
State aid funding basis for subsequent fiscal year. 

All staffing reviewed. Personnel reductions and additions are determined by 
local school councils, the public, the administration and the superintendent. 

Preliminary forecasts of revenues and expenditures are determined by 
administration. Non-salary items reviewed. 

Assessed valuations and preliminary State aid calculations received on or about March 3. The 
Board is required to ascertain the fiscal condition of the School District and determine the 
amount to be raised by the levy of taxes. Proposed levy rates must be submitted to the State Tax 
Commissioner and State Board of Education by March 28. 

On the third Tuesday in April, the Board officially enters all levies for the coming year by 
ordering the levy of taxes commencing July' 1. The proposed budget must be made available for 
public inspection for ten days and must be published in local newspapers for two weeks prior to 
the budget hearing. 

A public hearing shall be held concerning the operating budget not less than 10 days after 
such budget has been made available for public inspection. The Board is required to submit a 
budget to the State Board of Education and State Tax Commissioner no earlier than 10 days after 
receipt of the final State aid computations. 

Board advised of ending balances for previous fiscal year. Board and administration evaluate 
status for current fiscal obligations in relation to ending balances and established budgetary 
changes necessitated. 

The system of internal control includes budgetary control, periodic operating reports and statistical 
analyses. The system checks the accuracy and reliability of its accounting data, promotes operational efficiency 
and encourages prescribed managerial policies. 

The system provides segregation of functional responsibilities and control over assets, liabilities, 
revenues and expenses. Responsibilities and delegations of authority are assigned by the superintendent and 
Board in accordance with State Board of Education policy and advice of the State Auditor. 
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Wood County School District's Statement of Revenues and Expenditures for Fiscal Year 2002 and 2003- Budget and Actual 

- Revenues, Expenditures and Changes in Fund Balance - Regulatory Basis 
Budget and Actual 

General Current Expense Fund 
Year ended June 30 

2002 2002 2003 2003 

Revenues Collected: 

Local Sources: 

Property Taxes 

Other Local Sources 

State Sources 

Federal Sources 
Miscellaneous 

Total Revenues 

Expenditures Paid: 

Regular Programs 

Special Programs 

Vocational Programs 

Other Instructional Programs 

Adult/Continuing Education Programs 

Community Services Programs 
Capital Outlay 

Undistributed Support Services 

Total Expenditures Paid 

Excess (deficiency) of Revenues over 
Expenditures 

Other Financing Sources (Uses): 

Operating Transfers in 
Operating Transfers (out) 

Total Other Financing Sources (Uses) 

Excess (deficiency) of Revenues and 
other Financing Sources (under) 
Expenditures and Other Uses 

Fund Balance at July J 
Adjustment to beginning fund balance 

Fund Balance at June 30 

Bud et Actual Bud et Actual 

31,614,674 

-0-

55,983,027 

894,953 
-0-

88,492,654 

45,817,338 

12,288,127 

1,090,526 

153,340 

-0-

380,454 
-0-

32,553,994 

92,283,779 

(3,791,125) 

39,000 

-0-

39,000 

(3,752,125) 

3,752,125 

-0-

32,182,508 32,374,089 

-0- -0-

56,052,846 58,758,830 

456,917 577,329-
39,840 -0-

88,732,111 91,710,248 

44,875,998 47,817,574 

12,001,733 12,657,485 

1,072,455 1,165,653 

109,959 151,125 

-0- -0-

377,802 397,546 
-0- -0-

26,747,409 31,626,442 

85,185,356 93,815,825 

3,546,755 (2,105,577) 

-0-

(2,794,320) 

(2,794,320) 

752,435 

3,793,572 

-0-

4,546,007 

66,000 
(2,380,690) 

(2,314,690) 

(4,420,267) 

4,420,267 

-0-

32,521,987 
-0-

58,665,485 

627,897 
-0-

91,815,369 

46,172,550 

12,417,816 

1,120,044 

95,607 

-0-

394,211 
-0-

29,140,992 

89,341,220 

2,474,149 

67,223 

(2,380,690) 

(2,313,467) 

160,682 

4,546,007 

6,742 

4,713,431 

Source: Wood County Board of Education 

NOTE: The State Department of Education changed the reporting format beginning FY 2004 
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Wood County School District's Statement of Revenues and Expenditures for Fiscal Year 2004- Budget and Actual 

- Revenues, Expenditures and Changes in Fund Balance - Regulatory Basis 
Budget and Actual 

General Current Expense Fund 
Year ended June 30 

2004 2004 

Revenues Collected: 

Local Sources: 

Property Taxes 

Other Local Sources 

State Sources 

Federal Sources 

Total Revenues Collected 

Expenditures Paid: 

Instruction 

Supporting Services: 

Students 
Instructional Staff 

Central Administration 

School Administration 

Business 

Operation & Maintenance of Facilities 

Student Transportation 

Food Services 

Community Services 

Capital Outlay 

Debt Service: 

Principal Retirement 

Interest & Fiscal Charges 

Total Expenditures 

Excess (Deficiency) of Revenues over 
Expenditures 
Other Financing Sources (Uses): 

Transfers in (out) 

Total Other Financing Sources (Uses) 

Net change in Fund Balance 

Fund Balance at July 1, 2003 

Fund Balance at June 30, 2004 

Bud et Actual 

31,102,883 31,379,756 

1,271,976 1,113,789 

59,837,970 59,749,087 

3,077,102 3,'217,353 

95,289,931 95,459,985 

59,149,132 57,599,733 

3,076,209 2,856,318 

4,067,368 3,598,126 

1,455,757 1,365,036 

5,409,458 5,325,811 

1,478,976 1,395,113 

10,430,530 10,415,805 

6,494,054 6,166,087 

420,660 412,674 

417,240 416,454 

132,739 125,266 

664,610 664,610 

194,620 194,620 

93,391,353 90,535,653 

1,898,578 4,924,332 

(4,932,387) (4,185,832} 

(4,932387} (4,185,832) 

(3,033,809) 738,500 

4,713.431 4,713.431 

1,679,622 5,451,931 

Source: Wood County Board of Education 
NOTE: The State Department of Education changed the reporting fonnat beginning FY 2004 
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Teachers Retirement Systems 

Teachers Retirement System (Defined Benefit) 

The Teacher's Retirement System (TRS), established in 1941, is a multiple employer defmed benefit cost 
sharing public employee retirement plan covering all full-time employees of the 55 county public school system, 
certain personnel of the 16 state-supported higher education institutions, and employees of the State Department 
of Education. As of July 1, 2003,25,441 retirees and beneficiaries were receiving benefits. As of July 1,2003, 
there are 20,919 active members. The plan closed for new members as of July 1, 1991. 

Members contribute 6% of annual earnings. Employers contribute 15% of a member's annual earnings. 
A member who withdraws from service for any cause other than death, retirement or disability, may request the 
accumulated employee contributions plus interest be refunded. TRS provides retirement benefits, as well as 
death and disability benefits. 

The most recent actuarial valuation of TRS was performed July 1, 2003 by Mellon Human Resources & 
Investor Solutions. The asset valuation method utilizes market value to place a value on assets. The actuarial 
cost method valuation utilized entry age cost with individually computed accrued lIabilities, including an 
earnings assumption of 7.5% annually, net after expenses. As of July 1, 2003, the unfunded liability of TRS was 
$5.053 billion. The funded percentage was 19.1 %. The TRS unfunded accrued liability should be extinguished 
on or about June 30, 2034. 

Teachers' Defined Contribution Retirement System 

The Teachers' Defmed Contribution Retirement System (TDCRS) is a multiple employer defmed 
contribution retirement system covering primarily full-time employees of the State's 55 county public school 
systems, the State Department of Education, and School for the Deaf and Blind hired after June 30, 1991. The 
system includes former TRS plan members, including higher education employees, who elected to transfer into 
or participate in TDCRS. 

As of July 1,2003, there were approximately 22,735 members in the TDCRS. Benefits depend solely on 
amounts contributed to the plan plus investment earnings. Employees are required to participate from the date of 
employment. Members may choose from thirteen (13) separate investment options. 

Employees contribute 4.5% of their gross compensation and employers contribute 7.5% of covered 
members' gross compensation from amounts allocated to the employers through the State School Aid formula. 
Employer contribution for each employee (and interest allocated to the employee's account) become partially 
vested after six years and fully vested after 12 years of complete service. Employer contributions and earnings 
thereon forfeited by employees who leave employment prior: to becoming fully vested are available, in the event 
the employee does not return to active participant status within five years, to reduce the employer's current
period contribution requirement. Benefits depend solely on the amounts contributed plus net investment earnings 
thereon. 

Source: State of West Virginia, Consolidated Public Retirement Board 

Insurance Coverage 

1. Type 
Deluxe Commercial Property insurance 
Deductible per occurrence 
Machinery and Equipment insurance 
Deductible per OCcurrence 
Flood insurance 
Deductible per occurrence 
Public official position bond: Superintendent 

Board President 
Treasurer 

Fidelity Honesty Bond 
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Amount in Force (FY 2005) 
$ 200,640,158.00 
$ 10,000.00 
$ 13,485,164.00 
$ 10,000.00 
$ -0-
$ -0-
$ 20,000.00 
$ 20,000.00 
$ 600,000.00 
$ 50,000.00 
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Liability Insurance: The Board is insured for the coverage indicated below under a general liability policy and an 
automobile policy~ issued to the State of West Virginia by National Union Fire Insurance Co. of Pittsburgh, 
Pennsylvania. The Board is an Additional Insured under the policies for the coverage period July 1,2004 to July 
1,2005. The Board is insured for following coverages: 

Comprehensive general liability insurance 
Personal injury liability insurance 
Professional liability insurance 
Stop gap liability insurance 
Wrongful act liability insurance 
Comprehensive auto liability insurance 
Auto physical damage insurance, including comprehensive and collision, and 
Garagekeepers insurance. 

2. Limits of Liability 

EACH OCCURRENCE. $1,000,000 each occurrence for all coverage combined. This limit is not increased if a 
claim is insured under more than one coverage or if claim is made against more than one insured. 

SPECIAL LIMITS. The auto physical damage limit is the actual cash value of each vehicle subject to a 
deductible of $500 for private passenger vehicles or $1,000 for other vehicle types including mobile equipment. 

DEFENSE COSTS. Defense costs are in addition to the each occurrence limit of liability. 

Source: Wood County Board of Education 

TAX MATTERS 

In the opinion of Bond Counsel, (a) under existing laws, regulations, rulings and judicial decisions of the 
United States of America, as presently written and applied, interest on the Bonds is excludable from gross 
income of the owners thereof for federal income tax purposes and is not an item of tax preference for purposes of 
the federal alternative minimum tax imposed on individuals or corporations upon the conditions and subject to 
the limitations set forth in this section, and (b) under existing West Virginia Law, the Bonds are exempt from all 
taxation by the State of West Virginia or any political subdivision thereof. 

Under the provisions of the Internal Revenue Code of 1986, as amended (the "Code"), there are certain 
restrictions that must be met subsequent to the delivery of the Bonds, in order for interest on the Bonds to be and 
remain exempt from federal income taxation, including restrictions that must be complied with throughout the 
term of the Bonds. These include requirements applicable to the use and investment of the proceeds of the 
Bonds. Failure to comply with one or more of these requirements could result in the inclusion of the interest 
payable on the Bonds in gross income for federal income ~ purposes, effective from the date of their issuance. 
The Board has covenanted to regulate the use and investment of the proceeds of the Bonds and to take such other 
actions as may be required to maintain the excludability from gross income for federal income tax purposes of 
interest on the Bonds. Bond Counsel's opinion assumes compliance with such covenants and that the Board will 
take such actions. 

The Code imposes an alternative minimum tax with respect to individuals and corporations on alternative 
minimum taxable income. Interest on the Bonds is not included in corporate or individual alternative minimum 
taxable income as an enumerated item of tax preference or other specific adjustment. However, a corporation is 
required to increase its alternative minimum taxable income by 75% of the amount by which its "adjusted current 
earnings" exceed its alternative minimum taxable income (computed without regard to its current earnings 
adjustment and the alternative tax net operating loss deduction). For such purposes "adjusted current earnings" 
would include, among other items, interest income from the Bonds. In addition, interest income on the Bonds 
will be includable in the applicable taxable base for the purpose of determining branch profits tax imposed by the 
Code on foreign corporations engaged in a trade or business in the United States. 

Under the Code, the exclusion of interest from gross income for federal income tax purposes may have 
certain adverse federal income tax consequences on items of income, deduction or credit for certain taxpayers, 
including financial institutions, certain insurance companies, recipients of Social Security and Railroad 
Retirement benefits, those that are deemed to incur or continue indebtedness to acquire or carry tax -exempt 
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obligations, and individuals otherwise eligible for the earned income tax credit. The applicability and extent of 
these and other tax sonsequences will depend upon the particular tax status or other tax items of the owner of the 
Bonds. Bond Counsel will express no opinion regarding those consequences. 

Other consequences for federal income tax purposes of ownership of obligations such as the Bonds also 
result from the Code under certain circumstances. Owners of the Bonds should consult their own tax advisors as 
to the effects of the Code in their particular circumstances. Bond Counsel will render no opinion with respect to 
these or other collateral tax consequences of owning the Bonds. 

Original Issue Discount/Original Issue Premium 

Certain of the Bonds (Discount Bonds) may be offered and sold to the public at an original issue discount 
(OlD). OlD is the excess of the stated redemption price at maturity over the "issue price" of a Discount Bond. 
The issue price of a Discount Bond is the initial offering price to the public (other than to bond houses, brokers or 
similar persons acting in the capacity of underwriters or wholesalers) at which a substantial amount of the 
Discount Bonds of the same maturity is sold pursuant to that offering. For federal income tax purposes, OlD 
accrues to the owner of a Discount Bond over the period to maturity based on the constant yield method, 
compounded semiannually (or over a shorter permitted compounding interval selected by the owner). The 
portion of OlD that accrues during the period of ownership of a Discount Bond purchased in the initial offering 
at the price for that Bond stated on the cover page is both interest excluded from the owner's gross income for 
federal income tax purposes to the same extent and subject to the same considerations discussed above as other 
interest on the Bonds, and added to the owner's tax basis for purposes of determining gain or loss on the 
maturity, redemption, prior sale or other disposition of that Discount Bond. A purchaser of a Discount Bond at 
its issue price in the initial public offering who holds that Bond to maturity will realize no gain or loss upon the 
retirement of that Bond. 

Certain of the Bonds (Premium Bonds) may be offered and sold to the public at a price in excess of their 
stated redemption price at maturity. That excess constitutes bond premium. For federal income tax purposes, 
bond premium is amortized over the period to maturity of a Premium Bond, based on the yield to maturity of that 
Premium Bond (or, in the case of a Premium Bond callable prior to its stated maturity, the amortization period 
and yield may be required to be determined on the basis of an earlier call date that results in the lowest yield on 
that Premium Bond), compounded semiannually. No portion of that bond premium is deductible by the owner of 
a Premium Bond. For purposes of determining the owner's gain or loss on the sale, redemption (including 
redemption at maturity) or other disposition of a Premium Bond, the owner's tax basis in the Premium Bond is 
reduced by the amount of a bond premium that accrues during the period of ownership. As a result, an owner 
may realize taxable gain for federal income tax purposes from the sale or other disposition of a Premium Bond 
for an amount equal to or less than the amount paid by that owner for that Bond. A purchaser of a Premium 
Bond at its issue price in the initial offering who holds that Bond to maturity (or, in the case of a callable 
Premium Bond to its earlier called date that results it the lowest yield on that Bond) will realize no gain or loss 
upon the retirement of that Bond. 

Owners of the Discount and Premium Bonds (or book entry interests in them) should consult their own 
tax advisors as to the determination for federal income tax purposes of the amount of OlD or bond premium 
properly accruable in any period with respect to the Discount or Premium Bonds and as to other federal tax 
consequences and the treatment of OID and bond premium for purposes of state and local taxes on (or based on) 
income. 

LITIGATION IN THE STATE CONCERNING THE SCHOOL FINANCING SYSTEM 

The School District may be affected by litigation pending in the courts of the State of West Virginia with 
potential impact on local taxes for school purposes similar to the litigation which has continued in certain states, 
such as Serrano v. Priest in California, challenging the constitutionality of present systems of levying taxes and 
applying funds for public school purposes. 
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On May 11, 1982 in the matter entitled Pauley v. Bailey, a special judge of the Circuit Court for 
Kanawha County held that the West Virginia school fmance system violates the West Virginia Constitution and 
that inequities in the levels of funding for various counties were attributable to undue reliance on excess levies 
which favored property-rich counties. By order of March 4, 1983, a master plan prepared by the State Board of 
Education and State Superintendent of Schools was filed as part of the record in the case. The court expressed its 
intention that the master plan be viewed as a proposal to the State Legislature for implementing, by statute, a 
constitutional system of fmancing public education. No legislation resolving the question was adopted during the 
1984 legislative session, and on January 8, 1985, the plaintiffs moved the court to address the excess levy 
problem. On December 3, 1985, the court ordered that if the legislature did not, by July 1, 1987, replace or 
equalize excess levy revenues by one of the methods enumerated in such order, the court would direct a more 
equitable distribution .... The legislature then adopted a constitutional amendment authorizing a statewide excess 
levy. The proposed aniendment was to be submitted to the voters in a special election to be held March 5, 1988. 
The court entered a supplemental order on June 29, 1987, providing that if the statewide excess levy was not 
approved by the voters, a sum equal to 20% of each county's excess levy revenues in fiscal year 1988-89 (to be 
increased by an additional 20% in each of the next four fiscal years) would be withheld and distributed "on an 
equitable basis described by the court." The statewide excess levy amendment was defeated at the special 
election and the supplemental order became operative. However, on April 8, 1988, the state tax commissioner, 
the auditor and 33 county boards of education petitioned the Supreme Court of Appeals of West Virginia for a 
writ of prohibition to bar enforcement of the supplemental order. On November 23, 1988 in State ex reI. the 
Boards of Education of the Counties of Upshur et al, the Supreme Court of Appeals issued the writ of 
prohibition, and noting that the court below had plainly exceeded its legitimate powers by the entry of an 
unconstitutional order, found the existing excess levy provision not violative of the State Constitution. The 
Supreme Court of Appeals suggested therein that it would be appropriate for the lower court to consider whether 
a statewide reappraisal should be ordered to be implemented to remedy the school fmancing problem. 

In May of 1995 a Motion to join the President of the State Senate and the Speaker of the State House of 
Delegates as defendants in Pauley was granted by the Circuit Court. The Circuit Court later reconsidered this 
Motion and the President of the State Senate and the Speaker of the House of Delegates are no longer 
defendants. Additionally, with the motion to join defendants, the plaintiffs moved the Circuit Court for an order 
enforcing the judgment previously entered including establishment of a timetable for implementation of the 
Master Plan for Public Education and a timetable for implementation of changes to the system of fmancing 
public education in West Virginia. A trial was scheduled for July 3, 2000. However, prior to going to trial, the 
parties reached a settlement with regard to a number of the issues. 

Finally, on January 3, 2003, Pauley was dismissed and dropped from the active docket of the court. The 
court stated in its Memorandum of Opinion and fmal Order the following: 

1. The plaintiff class's request to compel the West Virginia Legislature to remove the net 
enrollment caps in Steps 1 and 2 of the Foundation Allowance to provide additional professional 
and service personnel of the county as embraced within West Virginia Code §18-9A-l, et seq., 
and the use of a density mileage factor within the Foundation Allowance is hereby DENIED. 

2. The decision of the honorable Dan C. Robinson that the School Financing Formula as embraced 
within West Virginia Code §18-9A-l, et seq., was constitutionally deficient is hereby vacated 
and held for naught; and 

3. West Virginia Code §18-2E-5 is specifically found to satisfy the requirements of W.Va. Const. 
Art. XII § 1 to the extent that the Legislature has provided, by public law, for a thorough and 
efficient system of free schools. 

4. There being no further need to maintain continuing jurisdiction in this matter, this case shall be 
dismissed and dropped from the active docket of this Court, to all of which action all parties' 
objection is hereby preserved. 

On December 28, 1990, a class action was filed against the State Superintendent of Schools, the West 
Virginia Board of Education and the School Building Authority of West Virginia in the United States District 
Court for the Southern District of West Virginia by a group of plaintiffs alleging improper action by defendants 
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in following a policy of approval of segregated outbuildings for special education students and expenditures 
therefor. (Harris et. al. v. Marockie, et. al.). The action also alleged that defendants have discriminated against 
the plaintiff class by failure to protect them from improper behavioral control procedures by County Boards of 
Education, failure to monitor or enforce educational standards and failure to provide adequately trained 
instructors. 

Plaintiffs requested relief in the form of various declaratory and injunctive measures to remedy the 
alleged improprieties, including submission of a plan to alleviate alleged constitutional and legal deficiencies in 
special education in the State. No monetary damages were stated in the complaint. On July 10, 1991 a Settlement 
Agreement was approved by the District Court. The Settlement Agreement, as approved by the District Court, 
provided inter alia that the State School Building Authority would, in the application process and before 
disbursement of monies to local boards of education, obtain sufficient information to assure that no projects 
approved or funded would permit segregated outbuildings, segregated schools or inappropriately located 
self-contained classrooms in regular buildings in which classrooms are not contiguous to or in proximity with 
classrooms of age-appropriate, non-handicapped children or that permits a county to continue the existence of 
such an outbuilding, school or classroom. 

In the opinion of Bond Counsel, the fmal resolution of the Pauley and Harris decisions by the courts of 
the State will not affect the validity or binding obligation, nature of the Bonds or modify the right of the holders 
thereof to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within the School District 
for the payment of the Bonds if not paid from other sources. 

LITIGATION 

In the ordinary conduct of its affairs, the Board is party to litigation pending in the courts of the State. 
The Board engages counsel to represent the Board on various matters. The Secretary of the Board has reviewed 
the current status of all pending and threatened litigation with such counsel, and expresses the opinion of the 
Board that while the outcome of litigation cannot be predicted, it is nevertheless not probable that Board liability 
in any such matters is likely to have a material adverse affect on the [mancial condition of the Board. 

At the time of payment for and delivery of the Bonds, the purchasers will be furnished with a certificate 
of the Secretary of the Board that there is no litigation pending or threatened affecting the validity of the Bonds 
or any of the proceedings taken with respect to the issuance and sale thereof or the levy or collection of any taxes 
to pay the principal of or interest on the Bonds. Such certificate shall also state that there is no litigation pending 
or threatened against the Board which materially adversely affects the financial condition of the Board. 

CONTINUING DISCLOSURE 

The Board has agreed for the benefit of the holders of the Bonds to provide each Nationally Recognized 
Municipal Securities Information Repository and, if established, the State Information Depository, on an annual 
basis on or before 300 days after the end of each fiscal year, certain [mancial and operating data and in a timely 
manner, notices of certain material events, in order to comply with Rule 15c2-12 promulgated by the Securities 
Exchange Commission (the "Rule"). The Board has agreed to employ the corporate trust services ofWesBanco 
Bank, Inc., Wheeling, West Virginia, to provide dissemination services in conjunction with continuing disclosure 
for its Series 2005 Bonds. The form of the Continuing disclosure Agreement is attached hereto as Appendix F. 

SALE AT COMPETITIVE BIDDING 

The Bonds were offered by the Board at competitive bidding on February 16,2005 in accordance with 
the Official Notice of Sale. 

LEGAL MATTERS 

All legal matters incident to the authorization, issuance, sale and delivery of the Bonds are subject to the 
approval of Spilman Thomas & Battle, PLLC, West Virginia, Bond Counsel, whose approving legal opinion will 
be delivered with such Bonds. 

Wood County Board of Education 22 Public School Bonds, Series 2005 



UNDERWRITING 

Prager, Sealy & Co., LLC (the Underwriters") has agreed to purchase the bonds at an aggregate 
purchase price of $36,035,938.19 (includes premium of $1,035,938.19 and no accrued interest), pursuant to a 
proposal submitted on February 16,2005 in connection with the Issuer's Official Notice of Sale of the Bonds, 
dated February 1,2005. The Underwriter may offer and sell the Bonds to certain dealers (including dealers 
depositing such Bonds into investment trusts) and others at prices lower than the public offering price on the 
cover page hereof. The Underwriter will purchase all the Bonds if any are purchased. The Underwriter expects 
to make a bona fide pubic offering of the Bonds at the prices set forth on the cover page hereto. However, such 
public offering prices may be changed after the initial offering by the underwriter. 

RATINGS 

Standard & Poor's Corporation ("S&P") 25 Broadway, New York, New York, 10004, has assigned the 
Bonds its rating of 'AAA', with the understanding that the standard municipal bond insurance policy of FSA, 
guaranteeing the timely payment of principal of and interest on the Bonds, will be issued upon delivery of the 
Bonds. S&P has assigned an underlying rating of 'AA-'. The Board did not apply for any other ratings. Such 
rating reflects only the views of such organization and reference is made to such organization for the meaning of 
such rating. There is no assurance that such rating will continue for any period of time or that such rating will 
not be revised downward or withdrawn entirely by the assigning rating agency, if in the judgment of such rating 
agency, circumstances so warrant. Any downward revision or withdrawal of such rating may have an adverse 
effect upon the market price or value of the Bonds. 

FINANCIAL ADVISOR 

Ferris, Baker Watts, Incorporated, Baltimore, Maryland, and Charleston, West Virginia, Financial 
Advisor to the Board, or its directors or employees, may hold, own or dispose of bonds, including the Bonds, 
issued by the Board. Ferris, Baker Watts, Incorporated, may wish to bid alone or as a member of a syndicate for 
the purchase of the Bonds. 

CONCLUDING STATEMENT 

The information furnished in this Official Statement is set forth for the benefit of prospective purchasers 
of the $35,000,000 in aggregate principal amount of Ute Board of Education of the County of Wood Public 
School Bonds, Series 2005. The material contained ip f!1e Official Statement was compiled for and at the 
direction of The Board of Education of the County of Wood by Ferris, Baker Watts, Incorporated in its capacity 
as Financial Advisor to the Board. 

All statements, estimates, assumptions and summaries of documents in this Official Statement have been 
made on the basis of the best information available and are believed to be correct and reliable, but no 
representations whatsoever are made that such statements, estimates, assumptions and summaries of documents 
are correct or will be realized. 

So far as any statements are made in this Official Statement involving matters of opinion, whether or not 
expressly so stated, they are set forth as such and not as representation of fact. Neither this Official Statement 
nor any statement whi@. may have been made orally or in writing is to be construed as a contract with the 
holders of any of the Bonds. 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

Wood County Board of Education 23 Public School Bonds, Series 2005 



(TIllS PAGE INTENTIONALLY LEFT BLANK) 



AUDIT REPORT OF 
WOOD COUNTI BOARD OF EDUCATION 

PARKERSBURG, WEST VIRGINIA 
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AUDIT REPORT OF 
WOOD COUNTY BOARD OF EDUCATION 

For the Fiscal Year Ended June 30, 2004 

This audit has been conducted pursuant to the authority and duty of the State Auditor as Chief Inspector 
and Supervisor of Public Offices to conduct an annual inspection of all political subdivisions of the State 
of West Virginia and any agency created by these subdivisions. This power is granted by West Virginia 
Code § 6-9-1 et seq. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FUNDS INCLUDED IN REPORT 

For the Fiscal Year Ended June 30, 2004 

GOVERNMENTAL FUND TYPES 

General Current Expense Fund 

Special Revenue Fund 

Restricted Projects 

Capital Projects Fund 

Capital Projects 

Debt Service Fund 

FIDUCIARY FUND TYPE 

Agency Funds 

School Activity 
Regional Education Service Agency 

ACCOUNT GROUPS 

General Fixed Assets 
General Long-term Debt 
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Glen B. Gainer III 
State Auditor 

fofafe of ~esf ~irginia 
Office of the State Auditor 

1900 Kanawha Boulevard, East 
State Capitol Complex, Building 1, Room W-100 

Charleston, West Virginia 25305 

INDEPENDENT AUDiTOR'S REPORT 

Honorable Members of the Board 
Wood County Board Of Education 
Parkersburg, West Virginia 

Telephone: (304) 558-2251 
FAX: (304) 558-5200 

Internet: http://www.wvauditor.com 

We have audited the accompanying financial statements of the Wood County Board of Education as 
of and for the year ended June 30, 2004, as listed in the table of contents. These financial statements 
are the responsibility of the entity's management. Our responsibility is to express an opinion on 
these financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 
States of America, and the standards applicable to financial audits contained in Government 
Auditing Standards, issued by the Comptroller General of the United States. Those standards 
require that we plan and perform the audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, (m a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing 
the accounting principles used and significant estimates made by management, as well as evaluating 
the overall financial statement presentation. We believe that our audit provides a reasonable basis 
for our opinion. 

As described more fully in Note 1 to the :fmancial statements, the Board prepares its financial 
statements on a basis of accounting that demonstrates compliance with the regulatory basis of 
accounting prescribed by the West Virginia Department of Education, which is a comprehensive 
basis of accounting other than accounting principles generally accepted in the United States of 
America. 
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Honorable Members of the Board 
Wood County Board Of Education 
Page Two 

In our opinion, because of the board's policy to prepare its financial statements on the basis of 
accounting described in the preceding paragraph, the financial statements referred to above do not 
present fairly, in conformity with accounting principles generally accepted in the United States of 
America, the financial position of the Wood County Board of Education, as of June 30,2004, or the 
results of its operations for the year then ended. 

Also, in our opinion, the financial statements referred. to above present fairly, in all material respects, 
the financial position of the board as of June 30, 2004, and the results of its operations for the year 
then ended in conformity with the basis of accounting described in Note 1. 

As discussed in detail in Note 3 to the financial statements, the Wood County BoarcLof Education 
made numerous changes in accounting principles. For the year ended June 30, 2004 the board 
changed the method of reporting for individual schools and RESA V. Additionally, the board began 
reporting expenditures based on function classifications rather than program classification. Also, the 
method of reporting budgetary activity, the general fixed asset account group, the general long-term 
debt account group, and intergovernmental receivables was changed from the prior fiscal year. 

In accordance with Government Auditing Standards, we have also issued our report dated November 
4, 2004, on our consideration of the board's internal control over financial reporting and our tests of 
its compliance with certain provisions of laws, regulations, contracts, and grants. That report is an 
integral part of an audit performed in accordance with Government Auditing Standards and should 
be read in conjunction with this report in considering the results of our audit. 

The budgetary comparison information for the General Current Expense Fund and the Special 
Revenue Fund on pages 31 through 34 is not a required part of the financial statements but is 
supplementary information required by accounting principles generally accepted in the United States 
of America. We have applied certain limited procedures, ~hich consisted principally of inquires of 
management regarding the methods of measurement and presentation of the required supplementary 
information. However, we did not audit the information and express no opinion on it. 

Our audit was conducted for the purpose of forming an opinion on the fmancial statements that 
collectively comprise the Wood County Board of Education's fmancial statements. The 
introductory section, budgetary comparison information for the Debt Service Fund and the Capital 
Projects Fund, and the Sclf'edule of Changes in School Activity Funds are presented for purposes of 
additional analysis and are not required parts of the financial statements. Such information has been 
subjected to the auditing procedures applied in the audit of the fmancial statements and, in our 
opinion, is fairly stated in all material respects in relation to the financial statements taken as a 
whole. The introductory section has not been subjected to the auditing procedures applied in the 
audit of the financial statements taken as a whole. 
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Honorable Members of the Board 
Wood County Board Of Education 
Page Three 

This report is intended solely for the infonnation and use of the audit committee, management, 
others within the organization, the members of the Wood County Board of Education, the West 
Virginia Board of Education, and federal awarding agencies and pass-through entities and is not 
intended to be and should not be used by anyone other than these specified parties. 

Respectfully submitted, 

2lI. ~ ~ e :.-. 

'7-4r~·" 
Glen B. Gainer III 
West Virginia State Auditor 

November 4, 2004 
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WOOD COUNTY BOARD OF EDUCATION 
BALANCE SHEET-ALL GOVERNMENTAL FUNDS 

WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 
~ 

JUNE 30, 2004 

(Funds 11, 12) (Fund 61) 
General 
Current Special 
Expense Revenue 

ASSETS 

Cash and cash equivalents $ 9,951,535 $ 1,404,822 
Deposit with workers' compensation commission 399,246 
Taxes receivable, net 428,375 
Other receivables 48,168 488,766 
Due from other governments 1,773,949 552,800 
Prepaid items 142,167 

Total assets $ 12,743,440 $ 2,446,388 

LIABILITIES AND FUND BALANCES 

Liabilities: 
Accounts payable and accrued liabilities $ 7,291,509 $ 73,955 

Total liabilities 7,291,509 73,955 

Fund balances: 

I\..eserved for: 
Encumbrances 3,501,972 669,014 

Debt service 
Special projects 1,167,297 
Worker's compensation 399,246 

Capital projects 

Umeserved: 
Designated (Note 12) 1,140,498 
Undesignated 410,215 536,122 

Total unreserved 1,550,713 536,122 

Total fund balances 5,451,931 2,372,433 

TOTAL LIABILITIES AND FUND BALANCES $ 12,743,440 $ 2,446,388 

The notes to the financial statements are an integral part of this statement. 
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$ 

$ 

$ 

(Fund 2X) 
Debt 

Service 
Fund 

47,335 

15,119 

1,906,228 

1,968,682 

----

1,968,682 

~. 

1,968,682 

$ 

$ 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

2,688,858 

2,688,858 

----

689,712 

1,999,146 

2,688,858 

$ 1,968,682 $ 2,688,858 
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$ 

$ 

Total 
Governmental 

Funds 

14,092,550 
399,246 
443,494 
536,934 

4,232,977 
142,167 

19,847,368 

$ 7,365,464 
--..:-.-~-

7,365,464 

4,860,698 
1,968,682 
1,167,297 

399,246 
1,999,146 

1,140,498 
946,337 

2,086,835 

12,481,904 

$ 19,847,368 ========== 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF REVENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUNDS 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

FOR THE YEAR ENDED JUNE 30, 2004 

REVENUES 

Property taxes 
Other local sources 
State sources 
Federal sources 
Miscellaneous sources 

Total revenues 

EXPENDITURES 

Instruction 
Supporting services: 

Students 
Instructional staff 
Central administration 
School administration 
Business 
Operation and maintenance of facilities 
Student transportation 

Food services 
Community services 
Capital outlay 

Debt service: 
Principal retirement 
Interest and fiscal charges 

Total expenditures 

-. 
Excess (deficiency) of revenues over 
expenditures 

$ 

(Funds 11, 12) 
General 
Current 
Expense 

31,379,756 
1,113,789 

59,749,087 
3,217,353 

95,459,985 

57,599,733 

2,856,318 
3,598,126 
1,365,036 
5,325,811 
1,395,113 

10,415,805 
6,166,087 

412,674 
416,454 
125,266 

664,610 
194,620 

90,535,653 

4,924,332 

The notes to the financial statements are an integral part of this statement. 
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$ 

(Fund 61) 

Special 
Revenue 

1,594,306 
3,009,497 
9,671,815 

14,275,618 

9,150,548 

342,145 .' 

227,833 
161,528 

2,512 

88,785 
364,615 

6,095,303 

10,000 

16,443,269 

(2,167,651 ) 



$ 

(Fund 2X) 
Debt 

Service 
Fund 

1,192,557 
1,978 

16,995 

1,211,530 

985,000 
171,106 

1,156,106 

55,424 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

607,988 

54,149 

662,137 

595,158 

595,158 

66,979 

$ 

8 

Total 
Governmental 

Funds 

32,572,313 
3,318,061 

62,758,584 
12,906,163 

54,149 

111,609,270 

66,750,281 

3,198,463 
3,825,959 
1,526,564 
5,328,323 
1,395,113 

10,504,590 
6,530,702 
6,507,977 

416,454 
730,424 

1,649,610 
365,726 

108,730,186 

2,879,084 
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WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF RE-yENUES, EXPENDITURES 

AND CHANGES IN FUND BALANCES - ALL GOVERNMENTAL FUNDS 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

FOR THE YEAR ENDED JUNE 30, 2004 

OTHER FINANCING SOURCES (USES) 

Transfers in (out) $ 

Total other financing sources (uses) 

Net change in fund balances 

Fund balance - July 1, 2003 

Fund balance - June 30, 2004 $ 

(Funds 11, 12) 
General 
Current 
Expense 

(4,185,832) $ 

(4,185,832) 

738,500 

4,713,431 

5,451,931 $ 

The notes to the fmancial statements are an integral part of this statement. 
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(Fund 61) 

Special 
Revenue 

2,282,852 

2,282,852 

115,201 

2,257,232 

2,372,433 



$ 

(Fund 2X) 
Debt 

Service 
Fund 

55,424 

1,913,258 

$ 

(Fund 5X) 
Capital 
Projects 

Fund 

1,902,980 

1,902,980 

1,969,959 

718,899 

$ 1,968,682 $ 2,688,858 
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$ 

Total 

Governmental 
Funds 

2,879,084 

9,602,820 

$ 12,481,904 
========== 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF ASSETS AND OTHER CREDITS -

GENERAL FIXED ASSETS ACCOUNT GROUP 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

JUNE 30, 2004 

ASSETS 

Land, buildings and equipment 

Total assets 

OTHER CREDITS 

Investment in general fixed assets 

Total other credits 

General 
Fixed Asset 

Account 
Group 

$ 214,125,322 

$ 214,125322 

$ 214,125,322 

$ 214,125,322 

The notes to the financial statements are an integral part of this statement, 
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WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF OTHER DEBITS AND LIABILITIES -

GENERAL LONG TERM DEBT ACCOUNT GROUP 
WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 

JUNE 30, 2004 

OTHER DEBITS 

Amount available in Debt Service Fund 
Amount to be provided for retirement of generallong-tenn debt 

Total other debits 

LIABILITIES 

Compensated absences 
Capital lease obligations 
Portion oflong-tenn debt due in upcoming 

year - general obligation bonds payable 

Long term debt, net of current portion 

Total liabilities 

The notes to the financial statements are an integral part of this statement. 
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$ 

General Long
term Debt 

Account Group 

1,968,682 
6,850,764 

$ 8,819,446 
---~--=---

$ 977,229 
5,562,217 

1,085,000 

1,195,000 

$ __ ----'8,;....8_19...:,,4_4_6_ 



WOOD COUNTY BOARD OF EDUCATION 
STATEMENT OF FIDUCIARY NET ASSETS - FIDUCIARY FUNDS 

WEST VIRGINIA DEPARTMENT OF EDUCATION REGULATORY BASIS 
JUNE 30, 2004 

Agency Funds 

School Regional 
Activity Education 
Funds Service Agency V 

ASSETS 

Cash and cash equivalents $ 1,369,720 $ 465,353 
Due from other governments 342,372 

Total assets $ 1,369,720 $ 807,725 

LIABILITIES 

Liabilities: 

Accounts payable and accrued liabilities 7,507 
Due to other agency 800,218 
Due to students groups 1,369,720 

Total liabilities $ 1,369,720 $ 807,725 

The notes to the financial statements are an integral part of this statement. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 

The Wood County Board of Education (Board) is a corporation created under the authority of West 
Virginia Code § 18-5-1 et seq. and is composed of five members nominated and elected by the voters of 
the county for four-year tenns. The Board is responsible for the supervision and control of the county 
school district and has the authority, subject to State statutes and the rules and regulations of the State 
Board, to control and manage all of the public schools and school interests in the county. 

The accompanying financial statements have been prepared on a regulatory basis of accounting 
promulgated by the West Virginia Department of Education. The following outlines the significant 
areas in which this regulatory basis of accounting differs from accounting principles generally accepted 
in the United States of America: ~ 

• Other than Budgetary Comparisons Schedules and the Statement of Fiduciary Net Assets, the 
government has not presented any of the statements and disclosures required by Statement 
Number 34 of the Governmental Accounting Standards Board Basic Financial Statements and 
Management Discussion and Analysis for State and Local Governments. 

• The board has presented the capital assets and long tenn liabilities associated with governmental 
activities on separate statements on pages 11 and 12. 

A. Reporting Entity 

GASB Statement 14 establishes the criteria for detennining the governmental reporting entity and 
the component units that should be included within the reporting entity. Under provisions of this 
statement, the School Bond is considered to be a primary government, since it is a separate legal 
entity, has its own elected governing body, and is fiscally independent of other local governments. 
The School Board has no component units, defined by GASB Statement 14 as other legally separate 
organizations for which the elected board members are financially accountable. 

B. Funds 

The financial activities of the Board are recorded in individual funds and account groups, each of 
which is considered a separate accounting entity. The operations of each fund are accounted for by 
providing a separate set of self-balancing accounts which comprise its assets, liabilities, fund equity, 
revenue and expenditures. Fund accounting segregates funds according to their intended purpose 
and is used to aid management in demonstrating compliance with finance-related legal and 
contractual provisions. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The funds maintained by the Board are: 

The General Current Expense Fund is the operating fund of the Board and accounts for all 
revenues and expenditures not encompassed within other funds. All general tax revenues and 
other receipts that are not allocated by law or contractual agreement to other funds are accounted 
for in this fund. General operating expenditures and the capital improvement costs that are not 
paid through other funds are paid from the General Current Expense Fund. 

The Special Revenue Fund is an operating fund of the Board and accounts for all revenues and 
expenditures attributable to state and federal grants and other revenue sources that are legally 
restricted to expenditure for specific purposes. 

The Debt Service Fund is used to account for the resources accumulated and payments made for 
principal, interest, and related costs on general obligation bonds issued by the Board for the 
acquisition of capital assets. 

The Capital Projects Funds are used to account for all resources used for the acquisition of 
capital facilities by the Board. These funds can include: a bond construction fund, used to 
account for the proceeds from the issuance of general obligation bonds;· a permanent 
improvement fund established under the authority of West Virginia Code §18-9B-14 to account 
for the proceeds of resources used for the support of various building and permanent 
improvement projects, and; one or more capital projects funds used to account for the resources 
used in the construction of a specific capital facility. 

Agency Funds are used to account for assets that the Board holds for others in an agency 
capacity. These may include: Regional education service agencies (RESA's) and multi-county 
vocational centers (MCVC's) for the purpose of providing high quality, cost effective 
educational programs and to provide vocational training, respectively, in which the county board 
of education serves as the fiscal agent; school C\ctivity funds to account for the assets of the 
individual schools of the district, the student clubs, ftIld school support organizations; and may 
include a scholarship fund to account for contributions and donations made to the school district 
by a benefactor for the purpose of providing scholarships for graduates of the school district. 

Account Groups 

The General Fixed Assets Account Group is established to account for all fixed assets of the 
Board. 

The General Long-Tf!!m Debt Account Group is established to account for alliong-tenn debt of 
the Board. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

C. Measurement Focus and Basis of Accounting 

The governmental fund financial statements were prepared using the current financial resources 
measurement focus and the modified accrual basis of accounting. Under this method, revenues are 
recognized when measurable and available. "Measurable" means the amount of the transaction can 
be determined and "available" means collectible within the current period or soon enough thereafter 
to pay liabilities of the current period. The Board considers all revenues available if they are 
collected within 60 days after year-end. Expenditures are recorded generally when the related fund 
liability is incurred, except for unmatured principal and interest on general IOl!g-term debt, claims 
and judgments, and compensated absences, which are recognized as expenditures to the extent they 
have matured. General capital asset acquisitions are reported as expenditures in governmental funds. 
Proceeds of general long-term debt and acquisitions under capital leases are reported as other 
fmancing resources. 

Fiduciary funds are custodial in nature (assets equal liabilities) and do not present results of 
operations or have a measurement focus. Agency funds are accounted for using the accrual basis of 
accounting. These funds are used to account for assets that the School Board holds for others in an 
agency capacity. 

D. Encumbrances 

Encumbrance accounting is employed in governmental funds. Encumbrance accounting, under 
which purchase orders, contracts and other commitments for the expenditure of monies are recorded 
in order to reserve that portion of the applicable appropriation, is employed as an extension of the 
fonnal budgetary process. Encumbrances outstanding at year-end are reported as reservations of 
fund balances since they do not constitute expenditures or liabilities because the conunitments will 
be honored during the subsequent year. 

E. Cash and Investments 

Cash on hand and deposits with banking institutions either in checking or savings accounts are 
presented as cash in the accompanying financial statements. Such deposits at June 30, 2004, were 
entirely covered by federal depository insurance or secured by adequate bond or other securities held 
by the banking institution in the Board's name. 

Boards of education are authorized by statute to provide excess funds to either the State 
Consolidated Investment Pool or the Municipal Bond Commission for investment purposes, or to 
invest such funds in the following classes of securities: Obligations of the United States or any 
agency thereof, certificates of deposit and repurchase agreements. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Investments of the Board at June 30, 2004 consisted of the following; 

State Investment Pool $. 

Total investments $ 

F. Food Service Receivables 

Carrying 
Amount 

1,031,505 

1.031.505 

$ 

$ 

Market 
Value 

1,031,505 

1.031.505 

The accounts receivable for the Food Service Program has been reduced by $197,329.09 for 
uncollectible accounts. The allowance for uncollectible accounts was calculated based upon 
historical data maintained by the Board. 

G. Intergovernmental Receivables 

Amounts outstanding at the end of the fiscal year to the Wood County Board of Education from 
other levels of government are referred to as "due from other governments". 

H. Prepaid Items 

Except for the Workers Compensation Commissioh, payments made to vendors for services that will 
benefit periods beyond June 30, 2004, are generally recorded as prepaid items. 

I. Fixed Assets 

General fixed assets are not capitalized in the funds used to acquire or construct them. Instead, 
capital acquisition and construction are reflected as expenditures in govenunental funds and the 
related assets are reported in the General Fixed Assets Account Group. Fixed assets are valued at 
actual historical cost or estimated historical cost if actual historical cost records are not available. 
No depreciation is recognized for assets in the General Fixed Assets Account Group. Interest 
incurred during construction is not capitalized on general fixed assets. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

J. Compensated Absences 

It is the Board's policy to permit employees to accumulate earned but unused vacation and sick pay 
benefits. Vacation and sick benefits can be accumulated up to 48 and unlimited days, respectively, 
and carried forward to the subsequent fiscal year. Upon termination, employees would be 
compensated for accumulated vacation benefits only. Therefore, no liability is reported for unpaid 
accumulated sick leave. Vacation pay that is expected to be liquidated with expendable available 
financial resources is immaterial and reported in the general long-term debt account group along 
with amounts not expected to be liquidated with expendable available financial resources. No 
expenditure is reported for these amounts. 

K. Long-term Obligations 

The current portion of long-term debt due in the upcoming fiscal year and the remaining portion of 
long-term debt obligations are reported in the general long-tenn debt account group. Capital lease 
obligations and bond issuances are reported entirely in the generallong-tenn debt account group. 

L. Fund Equity 

Governmental funds report reservations of fund balance for amounts that are not available for 
appropriation or are legally restricted by outside parties for use for a specific purpose. Designations 
of fund balance represent that portion of fund equity committed by official Board action prior to 
June 30 of each year for specific purposes. Said specific purposes and amounts are recorded in the 
official Board minutes of the fiscal year ended June 30, 2004. 

M. Accountin~ Estimates 

The preparation of financial statements in conformity with the basis of accounting prescribed by the 
West Virginia Department of Education requires ~anagement to make estimates and assumptions 
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and 
liabilities at the date of the financial statements and the reported amounts of revenues and expenses 
during the reporting period. Actual results could differ from those estimates. 

Management uses estimates and assumptions in preparing financial statements. Those estimates and 
assumptions affect the reported amounts of assets and liabilities, the disclosure of contingent assets 
and liabilities, and the reported revenues and expenditures. 

N. Restricted Resourt!""es 

Restricted resources are applied first when an expense is incurred for purposes for which both 
restricted and unrestricted net assets are available. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 2. STEWARDSHIP, COMPLIANCE, AND ACCOUNTABILITY 

A. Budgets and Budgetary Accounting 

All boards of education within West Virginia are required by statute to prepare annual budgets and 
levy rate estimates on prescribed forms and submit these for approval. These documents are 
prepared in accordaItce with the following procedures: 

1. The Board is required to hold a meeting or meetings between the seventh and twenty-eighth 
days of March to ascertain the financial condition of the Board and to prepare the Schedule 
of Proposed Levy Rates for the fiscal year commencing July 1. The Schedule of Proposed 
Levy Rates is then forthwith submitted for approval to the West Virginia State Auditor's 
Office after which the Board reconvenes on the third Tuesday in April to fonnally lay the 
levy. 

2. The Board is also required to hold a public hearing on its proposed budget for the subsequent 
year before submitting it to the State Board for approval. The proposed budget must be made 
available for public inspection for at least 10 days before the public hearing is held. 

Revisions to the budget are authorized only with the prior written approval of the State Board. The 
budgeted amounts reflected in the accompanying financial statements are such approved amounts. 
All annual appropriations lapse at fiscal year-end with the exception of those indicated as a fund 
balance reserve. 

NOTE 3. CHANGE IN ACCOUNTING PRINCIPLES 

The Board has changed its method of accounting for the following items in order to comply with 
accounting principles promulgated by the West Virginia Department of Education's regulatory basis of 
accounting: 

Individual Schools: For the year ended June 30, 2004, the Board began recording the financial 
activity of the districts schools in a separate Agency Fund. Agency funds report resources held by 
the Board in a purely custodial capacity (assets equal liabilities). These funds cannot be used to 
support the Board's own programs. In the prior year, financial activity of the district's schools was 
recorded in a separate special revenue fund. At June 30, 2004, the net assets in the agency fund 
representing the individual schools are $ 1,369,720. 

General Long-Term Debt Account Group and General Fixed Assets Account Group: For the year 
ended June 30, 2004, the Board has presented the General Long-Tenn Debt Account Group and the 
General Fixed Assets Account Group in two individual statements. In the prior year, the activity 
related to both of these account groups was presented in the Combined Statement of Assets, 
Liabilities and Fund Equity-Regulatory Basis-All Fund Types and Account Groups. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

RESA V: For the year ended June 30, 2004, the Board has continued to report the RESA V in an 
Agency Fund, but has moved the Agency Fund from the combined financial statements to a separate 
Statement of Fiduciary Net Assets, to report resources held by the Board in a purely custodial 
capacity. At June 30, 2004, the net assets in the agency fund representing the RESA V are 
$807,725. 

Statement of Revenues, Expenditures and Changes in Fund Balance: For the year ended June 30, 
2004, the Board began reporting expenditures based on function classification. In the prior year, the 
expenditures were reported based on program classification. 

Budgetary Comparison Schedules: For the year ended June 30, 2004, the Bo..ard presented the 
budgetary information related the General Current Expense Fund and the Restricted Projects special 
revenue fund as schedules and part of required supplementary information. Budgetary schedules for 
the debt service fund and the capital projects funds are reported as supplementary information. The 
Board has also presented a Schedule of Changes in School Activity Funds as supplementary 
information. In the prior year, this budgetary information was presented as Statements of Revenues, 
Expenditures, and Changes in Fund Balance-Budget and Actual within the financial section of the 
report 

Due from other governments: For the year ended June 30, 2004, the board has presented certain 
amounts due from state agencies as due from other governments. In the prior year, this activity was 
reflected as an intergovernmental receivable. 

NOTE 4. RISK MANAGEMENT 

The Beard is exposed to various risks or loss related to torts, theft, or damage to and destruction of 
assets, errors and omissions, injuries to employees, and natural disasters. The Board, pursuant to the 
provisions of State law, participates in the following risk management programs administered by the 
State. 

Board of Risk and Insurance Management (BRIM): The B'oard participates in the West Virginia Board 
of Risk and Insurance Management, a common risk insurance pool for all State agencies, component 
units, boards of education and other local governmental agencies who wish to participate. The Board 
pays an annual premium to BRIM for its general insurance coverage. Fund underwriting and rate setting 
policies are established by BRIM. The cost of all coverage as determined by BRIM is paid by the 
participants. The BRlM risk pool retains the risk of the first $2 million per property event and purchases 
excess insurance on losses above that level. BRIM has $1 million per occurrence coverage maximum 
on all third-party liability claims. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Public Employees Insurance Agency (PEIA): The Board provides employees health and basic life 
insurance benefits through the Public Employees Insurance Agency. PEIA was established by the State 
of West Virginia to provide a program of health and life insurance for employees of State agencies, 
institutions of higher learning, boards of education, and component units of the State. In addition, local 
governmental agencies and certain charitable and public service organizations may request to be 
covered. PEIA provides a general employee benefit insurance program which includes hospital, 
surgical, major medical, prescription drug and basic life and accidental death. Fund underwriting and 
rate setting policies are established by the PEl A Finance Board. The cost of all coverage as detennined 
by the Finance Board is paid by the participants. 

Coverage under these programs is limited to $1 million lifetime for health and $1 O,OQO of life insurance 
coverage. Insureds may purchase up to an additional $500,000 of life insurance coverage. Premiums 
are established by PEIA and are paid monthly. The PEIA risk pool retains the risk for the health and 
prescription features of its indemnity plan, has fully transferred the risks of coverage of the Managed 
Care Organization (MCO) Plan to the plan provider and has transferred risk of life insurance coverage to 
a third party insurer. 

Workers Compensation Fund (WCF): West Virginia is one of six states that operate an exclusive state
managed Workers Compensation Insurance Fund which means that private insurance companies cannot 
offer coverage to employers. Nearly every employer in the State, (including all boards of education) 
having a payroll, must have coverage. The cost of all coverage is detennined by the WCF 
Compensation Programs Perronnance Council and is paid by the employers. 

The WCF risk pool retains the risk related to the compensation of injured employees under the program. 

NOTE 5. PROPERTY TAXES 

All property in the State is classified as follows for ad valorem tax purposes: 

Class I - All tangible personal property employed exclusively in agriculture, including horticulture 
and grazing; all products of agriculture, including livestock, while owned by the producer; 
all notes, bonds and accounts receivable, stocks and any other evidences of indebtedness. 

Class II - All property owned, used and occupied by the owner exclusively for residential purposes; 
. all farms, including land used for horticulture and grazing, occupied and cultivated by 
their owners or bona fide tenants. 

Class ITI -All real and personal property situated outside of municipalities, exclusive of Class I and 
II property. _ 

Class IV -All real and personal property situated inside of municipalities, exclusive of Class I and II 
property. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

According to West Virginia Code §1l-8-6c, the maximum rates that county boards of education may 
impose on the various classes of property are: Class I - 22.95¢ per $100 of assessed valuation; Class II -
45.90¢ per $100 of assessed valuation; Class III - 91.80¢ per $100 of assessed valuation; and Class IV -
91.80¢ per $100 of assessed valuation. 

Pursuant to West Virginia Code §11-8-6f, however, the rates of levy for county boards are to be reduced 
uniformly statewide and proportionately for all clas.ses of property so that the total statewide property 
tax revenues to be realized from the regular levy tax collections for the forthcoming year will not 
increase by more than one percent of the current years projected property tax revenues, exclusive of 
increases due to new construction, improvements to existing real property, or newly acquired personal 
property, unless the State Legislature holds a public hearing. The amounts to be paid to the Assessors 
Valuation Fund are also excluded from the calculation. ~ 

County boards of education are also authorized to impose an additional (excess) levy not to extend 
beyond five years if approved by at least a majority of the voters. The rates of levy cannot exceed the 
maximum rates specified above and must be proportional for all classes of property. 

The assessed valuations and levy rates levied by the Board per $100 of assessed valuation for each class 
of property for the fiscal year ended June 30, 2004 were: 

Class of Assessed Valuations Current Excess Bond 
Property For Tax Purposes Expense Levy Purposes --

Class I $ 2,881,907 20.48¢ 18.36¢ 1.43¢ 
Class II $ 1,169,362,230 40.96¢ 36.72¢ 2.86¢ 
Class III $ 723,015,803 81.92¢ 73.44¢ 5.72¢ 
Class IV $ 711,193,121 81.92¢ 73.44¢ 5.72¢ 

The taxes on real property and the interest and other charges upon such taxes attach as an enforceable 
lien on the first day of July each year. There is no lien denominated as such on personal property. 
However, statutes provide that the sheriff of a county may distrain for delinquent taxes any goods and 
chattels belonging to a person assessed. All current taxes assessed on real and personal property may be 
paid in two installments. The first installment is payable on September first of the year for which the 
assessment is made, and becomes delinquent on October first, and the second installment is payable on 
the first day of the following March and becomes delinquent on April first. 

Taxes paid on or before the date when they are payable, including both first and second installments, are 
subject to a discount of two and one-half percent. If taxes are not paid on or before the date on which 
they become delinquent, including both first and second installments, interest at the rate of nine percent 
per annum is added from the date they become delinquent until paid. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 6. EXCESS LEVY 

The Board had an excess levy in effect during the fiscal year ended June 30, 2004. The levy was 
authorized by the voters of the county at an election held on November 3, 1999 for the fiscal years ended 
June 30, 1999 through June 30, 2004 to provide funds for the following purposes on an annual basis: 

A. To continue the employment of the following positions beyond the funding of the State School 
Aid Fonnula: 

1. Sixteen (16) reading resource teachers 
2. Seven (7) school nurses 

$ 692,500 
$ 260,000 

~ 

B. To continue funds for maintenance of building and equipment to ensure safe and efficient 
operations. $1,183,650 

C. To continue to improve the Wood County School District's instructional program by the 
employment and retention of qualified teachers, service and administrative personnel by 
maintaining competitive salaries and benefits. $6,609,243 

D. To continue to provide: 
1. Curricular and Extra Curricular salaries for Athletic 
and Academic Coaches 
2. Substitute salary costs 
3. A dental benefit plan for all professional personnel 
4. Copier service and materials for schools 
5. Instructional materials, supplies and equipment 
for enrolled students 
6. Transportation services not funded by the State 
School Aid Fonnula 

7. Matching grants for Local School Improvement Council 
projects in support for their Unified School . 
Improvement Plan 
8. Educational curriculum in the form of LibrarylMedia 
supplies, books, equipment, software and services 
9. An alternative school program for troubled students 
10. WVU Extension Service Program in county 
11. Arts bridge or other art enriclunent programs 

$ 690,000 

$ 569,433 
$ 500,000 
$ 196,200 
$ 175,582 

$ 165,000 

$ 150,000 

$ 127,454 

$ 75,000 
$ 25,000 
$ 8,000 

A total of$ 15,341,424.35. was received by the Board from the excess levy during the fiscal year ended 
June 30, 2004. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 7. FIXED ASSETS 

At June 30,2004, the general fixed assets account group consisted of the following: 

Balance, Balance, 
July 1,2003 Additions Retirements June 30, 2004 

Land 
Buildings and 

improvements 
Furniture and equipment 
Vehicles 

$ 3,635,000 

183,945,127 
20,966,399 
4,755,822 

29,027 

200,000 
593,947 

Totals $ 213,302,348 $ 822,974 

NOTE 8. LONG-TERM DEBT 

3,664,027 

184,145,127 
21,560,346 

4,755,822 

$ 214.125.322 

On December 1, 1990, the Board issued $9,995,000 in general obligation bonds to provide funds for 
Capital Improvement. 

The bonds mature in varying annual increments through December 1, 2005 and interest is payable 
semiannually at 5.75%. 

Total bonds payable at June 30, 2004 
Less: Current portion 

Long-term bonds payable 

$ 2,280,000 
(1,085,000) 

$ 1,195,000 
=~~~-= 

The annual requirements to amortize all general obligation bonds outstanding as of June 30, 2004, 
including interest payments, are: 

2005 
2006 

Total 

Principal 

$ 1,085,000 
1,195,000 

$ 2.280,000 

Interest 

$ 102,619 
68,7l3 

$ 171.332 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

NOTE 9. LEASES 

The Board has entered into various lease/purchase agreements with the private sector, primarily for 
equipment. These agreements, accounted for as capital leases, are for various terms. While these 
agreements contain clauses indicating that their continuation is subject to continuing appropriation by 
the Legislature, these leases are accounted for as capital leases and are considered noncancelable for 
financial reporting purposes. Other leases, princ.ipally for equipment, are classified as operating leases 
with the lease payinents recorded as expenditures during the life of the lease. Operating lease 
expenditures for the year ended June 30,2004 were $108,198. 

The Board has entered into a capital lease-purchase agreement pursuant to th~ provisions of West 
Virginia Code §18-5-9a whereby energy conservation equipment has been installed in several of the 
schools. The equipment is leased for a period often years beginning November 3, 1997. At the end of 
the contract period, the Board will have ownership of the equipment. By contract, the Board has the 
option of discontinuing the lease purchase and returning the equipment at the end of any fiscal year, if 
funding for the lease payments for the next fiscal year is not available. The future minimum lease 
obligations as of June 30, 2004, are as follows: 

Year HONEYWELL # 1 UNITED BANK 

2005 
2006 
2007 
2008 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 

$ 609,219 
$ 609,219 
$ 609,219 
$ 253,840 
$ ---~--2,081,497 
$ 180,595 
$ ---~-1,900,902 

The following is a summary of the future minimum tequired payments by year under the lease purchase 
agreement together with the present value of the net rninimum payments as of June 30, 2004 for the 
Board's capital leases: 

Year HONEYWELL#2~SBANCOBANK 

2005 
2006 

2007 
2008 
2009 
2010 
2011 
2012 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 
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$ 
$ 

$ 
$ 
$ 
$ 
$ 

$ 

$ 

563,560 
563,560 
563,560 
563,560 
563,560 
563,560 
563,561 
422,671 

4,367,592 
706,276 

3,661,316 



WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The following is a summary of the future minimum required lease payments by year under operating 
leases as of June 30, 2004: 

Year COMPUTER CONTRACT - BANK 

2005 
2006 
Total minimum lease payments 
Less: Amount representing interest 
Present value of minimum lease payments 

$ 

$ 

$ 

NOTE 10. EMPLOYEE RETIREMENT SYSTEM 

108,197.88 
1.00 

108,198.88 
7,478.60 

100,720.28 

All full-time board of education employees are required to participate in one of two statewide, cost
sharing, multiple-employer retirement benefit plans, the Teachers' Defined Benefit Retirement System 
or the Teachers' Defined Contribution Retirement System. For the year ended June 30, 2004, the 
Board's total payroll for all employees was $ 68,265,028 and the payroll was $ 63,795,965 for 
employees covered by the two retirement programs. 

Of the total amount appropriated by the State for retirement, the portion equal to the employers' average 
required contribution rate for both the defined benefit and the defined contribution plans is considered to 
be the employers' contribution for the current cash flow requirements for personnel funded under the 
Public School Support Program and is reflected as revenue (Contributions ForlOn Behalf of the LEA) in 
the Board's financial statements. The balance is considered to be the State's contribution toward the 
past service unfunded liability and is not included either as revenue or expenditure in the Boare's 
[mandaI statements. 

Trend Information: Ten-year historical trend infonnation relating to the accumulation of assets and the 
unfunded liability of both plans is available from the Consolidated Public Retirement Board. 

Conversion ofleave for post-retirement: Upon retirement, an employee's vacation and sick leave may be 
converted to a greater retirement benefit or payment of health insurance premiums. The cost of the 
increased retirement benefit or payment of health insurance premiums must be absorbed by the last 
agency employing the retiree. 

Teachers' Defined Benefit Retirement System 

Plan Description: The T-eachers' Defined Benefit Retirement System is a cost-sharing, multiple
employer public employee defined benefit retirement system which was established on July 1, 1941 and 
was closed for new members on July 1, 1991. To qualify for full benefits, a member must be age 60 
with at least five years of credited service, or be age 55 with at least 30 years of credited service or any 
age with at least 35 years of credited service. A member may receive a disability benefit after 
completing ten years of service, if the member is disabled for six months, unable to perform his or her 
regular occupation, and the Retirement Board expects the disability to be permanent 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Upon retirement members select one of five benefit payment options. If a member terminates 
employment with at least five years of credited service, he may freeze his membership until he qualifies 
for retirement or he may withdraw his contributions from the plan. The employers' contributions remain 
with the plan. Retirement benefits are based on two percent of the average member's five highest fiscal 
years of total earnings from covered employment during the member's last 15 years of service. 

The nonnal fonn of benefit is a single life annuity paid monthly, in an amount equal to 2% of the final 
average salary times years of credited service. Other forms of benefits may be elected subject to 
actuarial reduction: Cash Refund Annuity, 50% or 100% Contingent Joint and Survivor Annuities, and 
ten year Certain and Life Annuities. Pre-retirement death benefits are paid to the spouse of a deceased 
member who had attained the age 50 and completed 25 years of credited service. The ..annuity payment is 
computed as if the member had retired on the date of death with a 100% Joint and Survivor pension. If 
the member's age and service are less than that required, the sum of the accumulated member's and 
employer contributions with interest is paid to the member's beneficiary or estate. 

Funding Status: According to the Actuarial Valuation Report of the Teachers' Retirement System as of 
July 1,2003, the plan's expected unfunded liability as of that date was $5.053 billion. This is an increase 
of $423 million over the prior year's projected unfunded liability. 

Contribution Requirements and Payments Made: This is a fully qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred. Participants contribute 6% of their gross 
compensation and the board of education contributes 15% of covered members' gross compensation to 
the retirement plan, for a total of21 % annually. 

The employers' contributions are derived from state appropriations and county funds. Federally funded 
grant programs provide the funding for the employer contributions for salaries paid from federal grants. 

The required contributions, on a statewide level, for the year ended June 30, 2004 and the two previous 
years are as follows: 

Year ended June 30 2002 

Required contributions $ 254,050,000 
As a % of current year 

covered payroll 19.27 % 

2003 

$ 290,428,000 

21.06 % 

2004 

$333,208,000 

24.13% 

Total payments reflected in the Board's financial statements to the defined benefit plan for FY 2004 
were: 

Employees' contributions (6%) 
Employer's contributions (15%) 

Total contributions 
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$ 2,477,533 
6,193,836 

$ 8,671,369 ----------



WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

Teachers' Defined Contribution Retirement System 

Plan Description: All Board employees hired after July 1, 1991 participate in the Teachers' Defined 
Contribution Retirement System. Employees in the Teachers' Defined Benefit System may, now or in 
the future, freeze their benefits in the defined benefit plan and become a member of this plan. Members 
with less than five years of service in the old defined benefit plan may change to this plan and transfer 
the funds that were deposited in the defined benefit plan to this plan. Once a member has transferred to 
the defined contribution plan, the member is not allowed to rejoin the defined benefit plan. 

A unique feature of the Teachers' Defined Contribution Plan is that each member chooses the investment 
options and may make changes at the beginning of each calendar quarter. Seven investment options are 
provided from which a participant may choose in multiples of five percent. The investment options are: 
Vanguard Money Market Fund, Bond Fund of America, Franklin Income Fund, Fidelity Growth 
Opportunities, Washington Mutual Investors, Federated max-Cap, and Valic Individually Allocated 
Fixed Annuity. 

Employees are eligible to participate from the date of employment. Employee contributions are fully 
vested, and employer contributions and earnings vest with the member as follows: one-third after 6 
years, two-thirds after 9 years, and 100% after 12 years. The member is fully vested at death or 
disability. As of June 30, 2004, this plan has approximately $442 million in net plan assets. Retirement 
or disability benefits are based solely on the accumulation of dollars in the member's individual account 
at the time of retirement. The accounting administration of the Plan is the responsibility of Milliman & 
Robertson, an independent third party administrator. 

Funding Status: There is no unfunded liability for a defined contribution plan. A memher's total 
maximum lifetime benefit is limited to that which has accumulated in the member's account from 
employee and employer contributions and all investment earnings thereon. Any forfeited, unvested 
employer contributions are, by statute, to be transferred to the Teachers' Defined Benefit Retirement 
System. 

Contribution Requirements and Payments Made: This is a fully-qualified plan by the Internal Revenue 
Service. Therefore, all employee contributions are tax deferred~ Participants contribute 4.5% of their 
gross salary and the board of education contributes 7.5% of covered members' gross compensation to 
the retirement plan, for a total of 12% annually. 

Total payments reflected in the Board's financial statements to the defined contribution plan for the year 
ended June 30, 2004 were: 

Employees' contributions (4.5%) 
Employer's contributions (7.5%) 

Total contributions 
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$ 1,012,671 
1,687,779 

$ 2,700,450 
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County Retirement Fund 

WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

The Wood County Board of Education also has an established County Retirement Fund that was created 
in 1939, has its own board of director's, and is chartered by the State of West Virginia. The Wood 
County Board of Education pays retiree's a monthly amount computed by the retirement board and 
reimburses Wood County Board of Education for those costs. The Superintendent of the Wood County 
Board of Education has an honorary position on the retirement board, but has no vote nor has any 
responsibility related to the day to day operations of the retirement fund. The financial statements of the 
county retirement fund are not part of the Wood County Board of Education's financial statements. The 
board had 1,102 retirees collecting benefits as of June 30, 2004. 

Contributions made to this board are as follows: 

Employees Contributions 
Employers Contributions 

Total Contributions 

NOTE 11. PENDING LITIGATION 

$ 109,060 
68,910 

$ 177,970 

The Board is involved in a number of legal proceedings and claims, involving students, employees and 
citizens who have instituted civil action against the Board for damages. While it is not possible to 
detennine the ultimate outcome of any lawsuit with certainty, management believes that the ultimate 
outcome will not have a mate ial adverse effect on the financial position of the Board. The Board's 
insurance through the State Board of Risk and Insurance Management appears adequate to fully cover 
~y potential liability. 

NOTE 12. UNRESERVED FUND BALANCE - DESIGNATED 

The Board has designated a portion of the unreserved balance of the General Current Expense Fund at 
June 30, 2004 to be expended for the following purposes: 

Purposes 

11.00000.00772.007 Fund Balance Preliminary Budget 

11.00001. Fort Fun-Jefferson 

11.00011. State Farm Insurance-McKinley 

11.00012. State Farm Insurance-WHS Girl's Basketball 

11.00013. Martin School Playground 

11.00019 Arts & Humanities 

11.00029 Child Care Program at PSHS 

11.00031 PSHS G .E. Grant 
29 
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Amount 

$ 1,040,980 

2,326 

500 

100 

832 

1,278 

7,000 

1,189 



WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE FINANCIAL STATEMENTS 

FOR THE YEAR ENDED JUNE 30, 2004 

11.00032 Math-Science 

11.00034 Martin School Physical Education 

11.00035 Kanawha School Physical Education 

11.00289 School Sponsored Activities 

Total Unreserved Fund Balance - Designated 

NOTE 13. INTERFUND TRANSFERS 

The composition of interfund balances as of June 30, 2004 is as follows: 

$ 

$ 

23,878 

2,500 

2,500 

57,415 

1,140,498 

Transfers from the General Current Expense Fund (fund 11) to the Special Revenue Fund (fund 61) 

$2,325,410 Transfer for Food Service 
$ 48,766 Transfer for Staff Development 
$ 6,994 Transfer for Curriculum Trip 

Transfers from the Gr:neral Current Expense Fund (fund 11) to the Capital Projects Fund (fund 51) 

$1,902,980 Transfer for Capital Projects 

Transfers from the Special Revenue Fund (fund 61) to the General Current Expense Fund (fund 11) 

$ 98,318 Transfer for Indirect Costs 

NOTE 14. MAJOR SOURCES OF REVENUE: 

The largest single source of revenue received by the Board is state aid funds through the Public School 
Support Program. In addition, the Board receives, fmancial assistance from federal and state 
governments in the fonn of grants. The disbursement of funds received under these programs generally 
require compliance with terms and conditions specified in the grant agreements and is subject to audit by 
the Board's independent auditors. Any disallowed claims resulting from such audits could become a 
liability of the general fund or other applicable fund. Based on prior experience, the Board believes 
such disallowance, if any, would be immaterial. 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - GENERAL CURRENT EXPENSE FUND 

- FOR THE YEAR ENDED JUNE 30, 2004 
~ 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 

Original Final Amounts (Unfavorable) 

Revenues 

Property taxes $ 30,209,400 $ 31,102,883 $ 31,379,756 $ 276,873 
Other local sources 711,980 1,271,976 1,113,789 (158,187) 
State sources 59,650,497 59,837,970 59,749,087 (88,883) 
Federal sources 420,000 3,077,102 3,217,353 140,251 

Total revenues 90,991,877 95,289,931 95,459,985 170,054 

Expenditures 

Instruction 56,570,737 59,149,132 57,599,733 1,549,399 
Supporting services: 

Students 2,756,220 3,076,209 2,856,318 219,891 
Instructional staff 3,708,630 4,067,368 3,598,126 469,242 
Central administration 1,214,740 1,455,757 1,365,036 90,721 
School administration 5,491,200 5,409,458 5,3~5,811 83,647 
Business 1,336,510 1,~78,976 1,395,113 83,863 
Operation and 

maintenance of facilities 10,430,530 10,4~0,530 10,4~5,805 14,725 
Student transportation 5,855,880 6,494,054 6,166,087 327,967 

Food services 429,160 ' 420,660 412,674 7,986 
Community services 417,240 - 417,240 416,454 786 
Capital outlay 132,739 125,266 7,473 

Debt service: 
Principal retirement 664,610 664,610 664,610 
Interest and fiscal charges 194,620 194,620 194,620 

Total expenditures 89,070,077 93,391,353 90,535,653 2,855,700 

Excess (deficiency) of 

revenues over expenditures $ 1,921,800 $ 1,89,8,578 $ 4,924,332 $ 3,025,754 , 
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WOOD COUNTY BOARD OF EDUCATION 

BUDGET ARY COMPARISON SCHEDULE - GENERAL CURRENT EXPENSE FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Budgeted Amounts 

Original Final 

Other financing 

sources (uses) 

Transfers in (out) $ (2,421,080) $ (4,932,387) $ 
Total other financing 

sources (uses) (2,421,080) (4,932,387) 

Net change in 
fund balance (499,280) (3,033,809) 

Fund balance -
July 1,2003 499,280 4,713,431 

Fund balance-
June 30, 2004 $ $ 1,679,622 $ 

32 

Actual 

Amounts 

(4,185,832) 

(4,185,832) 

738,500 

4,713,431 

5,451,931 

$ 

$ 

Variance With 

Final Budget 

Favorable· 

(Unfavorable) 

746,555 

746,555 

3,772,309 

3,772,309 



WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND 

- FOR THE YEAR ENDED JUNE 30, 2004 
~ 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (Unfavorable) 

Revenues 

Local sources $ 1,078,280 $ 1,405,510 $ 1,594,306 $ 188,796 
State sources 66,220 3,044,135 3,009,497 (34,638) 
Federal sources 10,466,122 12,225,647 9,671,815 (2,553,832) 

Total revenues 11,610,622 16,675,292 14,275,618 (2,399,674) 

Expenditures 

Instruction 6,689,435 12,089,336 9,150,548 2,938,788 
Supporting services: 

Students 164,090 506,075 342,145 163,930 
Instructional staff 123,197 297,403 227,833 69,570 
Central administration 144,300 208,222 161,528 46,694 
School administration 5,512 2,512 3,000 
Business 
Operation and 

maintenance of facilities 6,400 91,296 88,785 2,511 
Student transportation 396,160 501,325 364,615 136,710 

Food services 5,590,110 5,924,936 6,095,303 (170,367) 
Capital outlay 10,000 10,000 

Total expenditures 13,113,692 19,634,105 16,443,269 3,190,836 

Excess (deficiency) of 

revenues over expenditures $ (l,503,070) $ (2,958,813) $ (2,167,651) $ 791,162 
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WOOD COUNTY BOARD OF EDUCATION 

BUDGETARY COMPARISON SCHEDULE - SPECIAL REVENUE FUND 

- FOR THE YEAR ENDED JUNE 30, 2004 
~ 

Variance With 

Final Budget 

Budgeted Amounts Actual Favorable 

Original Final Amounts (Unfavorable) 

Other financing 

sources (uses) 

Transfers in (out) $ 1,129,914 $ 1,526,612 $ 2,282,&52 $ 756,240 

Total other financing 

sources (uses) 1,129,914 1,526,612 2,282,852 756,240 

Net change in 
fund balance (373,156) (1,432,201) 115,201 1,547,402 

Fund balance -
July 1,2003 . 373,156 1,432,201 2,257,232 825,031 

Fund balance -
Junn 30, 2004 $ $ $ 2,372,433 $ 2,372,433 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - DEBT SERVICE FUND 

- FOR THE YEAR ENDED JUNE 30,2004 
~ 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (Unfavorable) 

Revenues 

Property taxes $ 1,155,220 $ 2,557,418 $ 1,192,557 $ {1,364,861) 
Other local sources 1,978 1,978 
State sources 16,995 16,995 

Total revenues 1,155,220 2,557,418 1,211,530 (1,345,888) 

Expenditures 

Debt service: 
Principal retirement 2,500,000 985,000 985,000 
Interest and fiscal charges 511,060 171,106 171,106 

Total expenditures 3,011,060 1,156,106 1,156,106 

Excess (deficiency) of revenues . 

over expenditures (1,855,840) 1,401,312 55,424 {1,345,888) 

Net change in fund balance (1,855,840) 1,401,312 55,424 (1,345,888) 

Fund balance -

July 1,2003 1,855,840 1,968,682 1,913,258 (55,424) 

Fund balance -
June 30, 2004 $ - $ 3,369,994 $ 1,968,682 $ {1,401,312) 
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WOOD COUNTY BOARD OF EDUCATION 
BUDGETARY COMPARISON SCHEDULE - CAPITAL PROJECTS FUND 

FOR THE YEAR ENDED JUNE 30, 2004 

Variance With 
Final Budget 

Budgeted Amounts Actual Favorable 
Original Final Amounts (Unfavorable) 

Revenues 

Other local sources $ 620,000 $ 607,988 $ 607,988 $ 
Miscellaneous sources 54,149 54,149 

Total revenues 620,000 662,137 662,137 

Expenditures 

Capital outlay 620,000 595,159 595,158 1 

Total expenditures 620,000 595,159 595,158 1 

Excess (deficiency) of revenues 

over expenditures 66,978 66,979 (1) 

Other financing sources (uses) 

Transfers in (out) 1,902,981 1,902,980 1 

Total other fmancing sources (uses) 1,902,981 1,902,980 1 

Net change in fund balance 1,969,959 1,969,959 

Fund balance -
July 1,2003 718,899 718,899 

Fund balance -
June 30, 2004 $ - $ 2,688,858 $ 2,688,858 $ 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF CHANGES IN SCHOOL ACTIVITY FUNDS 

FOR THE YEAR ENDED JUNE 30, 2004 -
~ 

Beginning Ending 
Cash Cash 

Balance Receipts Disbursements Balance 

SCHOOLS: 

Blennerhassett Elementary $ 56,382 $ 89,125 $ 82,046 $ 63,461 
Blermerhassett Jr. High * 41,648 144,343 137,912 48,078 
Criss Elementary 12,885 31,929 26,889 17,925 
Edison Jr. High 33,981 93,844 102,654 25,171 
Emerson Elementary 21,488 47,080 29,22:9 39,349 
Fairplains Elementary 24,746 10,714 29,969 5,490 
Fairplains Elementary-Trek 1,714 2,201 1,505 2,410 
Franklin Elementary 16,146 45,121 42,881 18,386 
Gihon Elementary 8,912 71,169 64,097 15,985 
Greenmont Elementary 13,288 36,228 33,786 15,730 
Hamilton Jr. High * 43,414 118,252 124,632 37,034 
Jackson Jr. High 37,336 162,855 149,417 50,774 
Jefferson Elementary Center 23,293 42,085 48,504 16,873 
Kanawha Elementary 12,074 16,204 15,076 13,203 
Lubeck Elementary 27,128 112,776 116,203 23,702 
Madison Elementary 10,823 22,162 22,854 10,131 
Martin Elementary 18,420 32,255 27,289 23,386 
McKinley Elementary * 21,697 17,361 15,809 23,249 
Mineral Wells Elementary 41,348 64,000 61,316 44,031 
Neale Elementary 27,715 45,504 43,294 29,925 
Parkersburg High School 215,324 , 355,717 385,095 185,947 
Parkersburg High-Athletics 120,088 - 334,106 335,322 118,872 
Parkersburg South High School 141,710 189,515 182,646 148,579 
Parkersburg South - Athletics 59,120 653,556 650,432 62,244 
Vandevender Jr. High * 19,233 43,578 45,357 17,454 
Vienna Elementary 47,358 33,942 50,992 30,307 
Waverly Elementary 8,470 18,718 19,470 7,717 
Williamtown Elementary 37,671 61,520 50,709 48,481 
Williamstown High School 101,747 288,287 307,096 82,938 
Wood County Tech Center.,." 143,887 271,897 294,007 121,777 
Worthington Elementary 21,599 24,600 25,089 21,110 

Total $ 1,410,644 $ 3,480,642 $ 3,521,566 $ 1,369,720 

Note: The ending cash for the individual schools at June 30, 2003 was $1,406,295. The difference of 
$4,349 is related to savings accounts not previously reported by four schools (*). 
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Glen B. Gainer III 
State Auditor 

$sfaf~ nf ~~sf ~irBinia 
Office of the State Auditor 

1900 Kanawha Boulevard, East 
State Capitol Complex, Building 1, Room W-IOO 

Charleston. West Virginia 25305 

Telephone: (304)558-2251 
FAX: (304) 558-5200 

Internet: http://www.wvauditor.com 

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING 
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL 

STATEMENTS PERFORMED IN ACCORDANCE WITH 
GOVERNMENT AUDITING STANDARDS 

Honorable Members of the Board 
Wood County Board Of Education 
Parkersburg, West Virginia 

We have audited the financial statements of the Wood County Board of Education, as of and for the year 
ended June 30, 2004, and have issued our report thereon dated November 4, 2004. As discussed more fully 
in the notes to the financial statements, the board's policy is to prepare its financial statements on the basis 
of accounting prescribed by the West Virginia Department of Education, which basis differs in some 
respects from accounting principles generally accepted in the United States of America. We conducted our 
audit in accordance with auditing standards generally accepted in the United States of America, and the 
standards applicable to fmancial audits contained m Government Auditing Standards issued by the 
Comptroller General of the United States. 

Internal Control Over Financial Reporting 

In planning and performing our audit, we considered Wood County Board of Education's internal control 
over financial reporting in order to determine our auditing procedures for the purpose of expressing our 
opinion on the financial statements and not to provide an opinion on the internal control over financial 
reporting. Our consideration of the internal control over financial reporting would not necessarily disclose 
all matters in the internal control that might be material weaknesses. A material weakness is a reportable 
condition in which the design or operation of one or more of the internal control components does not 
reduce to a relatively low level the risk that misstatements caused by error or fraud in amounts that would 
be material in relation to the financial statements being audited may occur and not be detected within a 
timely period by employees in the normal course of performing their assigned functions. We noted no 
matters involving the internal control over financial reporting and its operation that we consider to be 
material weaknesses. 
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Honorable Members of the 
Wood County Board Of Education 
Page Two 

Compliance and Other Matters 

As part of obt~.ining reasonable assurance about whether the Wood County Board of Education's financial 
statements are free of material misstatement, we perfonned tests of its compliance with certain provisions 
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and 
material effect on the determination of financial statement amounts. However, providing an opinion on 
compliance with those provisions was not an objective of our audit, and accordingly, we do not express 
such an opinion. The results of our tests disclosed an instance of noncompliance or other matters that is 
required to be reported under Government Auditing Standards which is described -in the accompanying 
schedule of fmdings and questioned costs as item 04-01. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Wood County Board of Education, and federal awarding 
agencies and pass-+hrough entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

Respectfully submitted, 

. . .~ ~ 
... ' ... ) 4~· ....... 
'.,~. ~ 

Glen B. Gainer III 
West Virginia State Auditor 

November 4, 2004 
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Glen B. Gainer III 
State Auditor 

~fafr af ~rsf ~irBinia 
Office of the State Auditor 

1900 Kanawha Boulevard, East 
State Capitol Complex, Building 1, Room W-100 

Charleston, West Virginia 25305 

Telephone: (304) 558-2251 
FAX: (304) 558-5200 

Internet: http://www.wvauditor.com 

REPORT ON COMPLIANCE WITH REQUIREMENTS APPLICABCE TO 
EACH MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE IN 

ACCORDANCE WITH OMB CIRCULAR A-I33 AND SUPPLEMENTARY SCHEDULE OF 
EXPENDITURES OF FEDERAL AWARDS 

Honorable Members of the 
Wood County Board Of Education 
Parkersburg, West Virginia 

Compliance 

We have audited the compliance of the Wood County Board of Education with the types of compliance 
requirements described in the u.s. Office of Management and Budget (OMB) Circular A-I33 Compliance 
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2004. 
Wood County Board of Education's major federal programs are identified in the summary of auditor's 
results section of the accompanying schedule of find~ngs and questioned costs. Compliance with the 
requirements of laws, regulations, contracts, and grants .applicable to each of its major federal programs is 
the responsibility of Wood County Board of Education's management. Our responsibility is to express an 
opinion on the Wood County Board of Education's compliance based on our audit. 

We conducted our audit of compliance in accordance with auditing standards generally accepted in the 
United States of America; the standards applicable to financial audits contained in Government Auditing 
Standards, issued by the Comptroller General of the United States; and OMB Circular A-I33, Audits of 
States, Local Governments, and Non-Profit Organizations. Those standards and OMB Circular A-I33 
require that we plan and {lerform the audit to obtain reasonable assurance about whether noncompliance 
with the types of compliance requirements referred to above that could have a direct and material effect on 
a major federal program occurred. An audit includes examining, on a test basis, evidence about Wood 
County Board of Education's compliance with those requirements and performing such other procedures as 
we considered necessary in the circumstances. We believe that our audit provides a reasonable basis for 
our opinion. Our audit does not provide a legal determination on Wood County Board of Education's 
compliance with those requirements. 
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Honorable Members of the 
Wood County Board Of Education 
Page Two 

In our opInIOn, the Wood County Board of Education complied, in all material respects, with the 
requirements referred to above that are applicable to each of it major federal programs for the year ended 
June 30, 2004. 

Internal Control Over Compliance 

The management of the Wood County Board of Education is responsible for establishing and maintaining 
effective internal control over compliance with the requirements of laws, regulations, contracts, and grants 
applicable to federal programs. In planning and performing our audit, we considered-Wood County Board 
of Education's internal control over compliance with requirements that could have a direct and material 
effect on a major federal program in order to determine our auditing procedures for the purpose of 
expressing our opinion on compliance and to test and report on internal control over compliance in 
accordance with OMB Circular A-l33. 

We noted certain matters involving the internal control over compliance and its operation that we consider 
to be reportable conditions. Reportable conditions involve matters coming to our attention relating to 
significant deficiencies in the design or operation of the internal control over compliance that, in our 
judgment, could adversely affect Wood County Board of Education's ability to administer a major federal 
program in accordance with the applicable requirements of laws, regulations, contracts, and grants. 
Reportable conditions are described in the accompanying schedule of findings and questioned costs as 
items 04-02, 04-03, and 04-04. 

A material weakness is a reportable condition in which the design or operation of one or more of the 
internal control components does not reduce to a relatively low level the risk that noncompliance with the 
applicable requirements of laws, regulations, contracts; arid grants caused by error or fraud that would be 
material in relation to a major federal program being audited may occur and not be detected within a timely 
period by employees in the normal course of perfonning their assigned functions. Our consideration of the 
internal control over compliance would not necessarily disclose all matters in the internal controls that 
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions 
that are also considered to be material weaknesses. Howey.er, we believe that none of the reportable 
conditions described above is a material weakness. 
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Honorable Members of the 
Wood County Board Of Education 
Page Three 

Schedule of Expenditures of Federal Awards 

We have audited the financial statements of the Wood County Board of Education as of and for the year 
ended June 30,2004, and issued our report thereon dated November 4,2004. Our audit was performed for 
the purpose of forming an opinion on the financial statements taken as a whole. The accompanying 
schedule of expenditures of federal awards is preserited for purposes of additional analysis as required by 
the U.S. Office of Management and Budget Circular A-133, and is not a required part of the financial 
statements. Such infomlation has been subjected to the auditing procedures applied in the audit of the 
financial statements and, in our opinion, is fairly stated, in all material respects, in relation to the financial 
statements taken as a whole. 

This report is intended solely for the information and use of the audit committee, management, others 
within the organization, the members of the Wood County Board of Education, and federal awarding 
agencies and pass-through entities and is not intended to be and should not be used by anyone other than 
these specified parties. 

. Respectfully submitted, 

Glen B. Gainer III 
West Virginia State Auditor 

November 4, 2004 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended .June 30, 2004 

Pass Through Federal 
Federal GrantorlPass-through Entity ID CFDA 
GrantorlProgram or Cluster Title Number Number 

U. S. Department of Agriculture 

Pass-through West Virginia 
Department of Education 

Child Nutrition - Cluster: 
School Breakfast Program 88 10.553 
National School Lunch Program 88 10.555 
Summer Food Service Program 
for Children 88 10.559 

Subtotal, pass-through West Virginia Department of Education 

Pass-through West Virginia 
Department of Agriculture 

Non-Cash Assistance 
Food Donation 88 10.550 

Subtotal, pass-through West Virginia Department of Agriculture 

Total 
Federal 

Expenditures 

$ 2,043,800 

87,942 

$ 2,131,742 

$ 443,969 ---'---

$ 443,969 
---~-

Total U. S. Department of Agriculture. . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. $ 2,575,711 

U. S. Department of Education 

Pass-through West Virginia 
Department of Education 

Adult Education - State 
Grant Program 61 84.002 $ 143,741 

Title I Grants to Local 
Educational Agencies ... 41 84.010 3,412,393 

S12.ecial Education Cluster: 
Grants to States 43 84.027 2,188,090 
Preschool Grants 43 84.173 204,703 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF EXPENDITURES OF FEDERAL A WARDS 

For the Fiscal Year Ended June 30,2004 

Pass Through Federal 
Federal GrantorlPass-through Entity ID CFDA 
GrantorlProgram or Cluster Title Number Number 

Vocational Education - Basic 
Grants to States 50 84.048 

Safe and Drug-Free Schools and 
Communities - State Grants 48 84.186 

Education for Homeless Children 
and Youth 76 84.196 

Tech-Prep Education 84.243 
State Grants for Innovative Programs 42 84.298 
Education Technology State Grants 49 84.318 
Class Size Reduction 42 84.340 
Reading First State Grants 49 84.357 
English Language Acquisition Grants 45 84.365 
Improving Teacher Quality 

State Grants 40 84.367 

Total Pass-through West Virginia Department of Education 

Total U. S. Department of Education ........................................ 

TOTAL EXPENDITURES OF FEDERAL A WARDS 

Total 
Federal 

Expenditures 

$ 215,429 

99,210 

10,722 
104,610 
237,278 
146,967 

2,907 
540 

2,922 

751,176 

$ 7,520,688 

$ 7,520,688 

$ 10,096,399 

The accompanying notes to the Schedule of Expenditures of Federal Awards are an integral part of this 
schedule. 
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WOOD COUNTY BOARD OF EDUCATION 
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS 

For the Fiscal Year Ended June 30, 2004 

Note 1. Basis of Presentation 

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the 
board and is presented on the basis of accounting prescribed by the West Virginia Department of 
Education, which is a comprehensive basis of accounting other than accounting principles generally 
accepted in the United States of America. The information in this schedule is presented in accordance with 
the requirements of OMB Circular A-l33, Audits of State, Local Governments and Non-Profit 
Organizations. Therefore, some amounts presents in this schedule may differ from amounts presented in, 
or used in preparation of the financial statements. 

Note 2. Child Nutrition Program 

Child Nutrition Program [CFDA #10.553, #10.555, #10.559] expenditures of federal awards is based on 
the amount of federal funding receivec' for each of the programs. Since the amount of total expenditures 
for the programs exceeds the amount of the federal awards received, it is presumed that the total received 
from the federal awards has been expended. The amount of expenditures funded by meal sales, sponsor's 
contributions and state matching funds for both programs has not been included in the Schedule of 
Expenditures of Federal Awards. The total combined expenditures for the three programs as funded from 
all sources was $ 5,871,055. 

Note 3. Donated Food Value 

Donated foods represents surplus agricultural commodities received from the U.S. Department of 
Agriculture (CFDA #10.550), passed through ftom' the West Virginia Department of Agriculture. 
Commodities are valued based on amounts as established by the U.S. Department of Agriculture. For the 
year ended June 30, 2004 total expenditures were $443,969 and the value of the donated food inventories 
was $443,969. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section I - Summary of Auditor's Results 

Financial Statements 

Type of auditor's report issued: 

Internal control over financial reporting: 

• Material weakness identified ? 

• Reportable condition identified that is 
not considered to be a material weakness ? 

Noncompliance material to financial statements noted ? 

Federal Awards 

Internal control over major programs: 

• Material weakness identified ? 

• Reportable conditions identified that are not 
considered to be material weaknesses ? 

Type of auditor's report issued on compliance 
for major programs: 

Any audit findings disclosed that are required to be reported 
in accordance with section 51 O( a) of Circular A -133' ? 

Identification of major programs : 

CFDA NumberCs) Name of Federal Program or Cluster 

#10.553, #10.555, and #10.559 
#84.027 and #84.173 

#84.010 
#10.550 

Child Nutrition Cluster 
Special Education Cluster 
Title-l Program 
Donated Foods 

Dollar threshold used to distinguish between type A and 

type B program : 

Auditee qualified as low-risk auditee ? 
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CONDITION: 

WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30,2004 

Section II - Financial Statement Findings 

FEDERAL EMPLOYER IDENTIFICATION NUMBER 
#04-01 

We noted during our audit of the Wood County Board of Education that organizations not controlled by 
the Wood County Board of Education are using the Federal Employer Identification Number (FEIN) of 
the board. 

Specifically, the following organizations not under the control of the board were using the board's 
F.E.LN.; Parkersburg High School Volleyball Boosters, Emerson Elementary Parent Teacher Association, 
Jackson Junior High Athletic Boosters, Worthington School Parent Teacher Association, Madison 
Elementary Parent Teacher Association, and Hamilton Junior High School Cheerleader Parents. 

CRITERIA: 

The Accounting Procedures Manual for the Public Schools in the State of West Virginia, Chapter 5, 
Parent-Teacher Associations, Booster Groups and Other School Support Organizations, states in part that: 

"5-4. Bank Accounts: 

.... The account should contain the name of the organization and the organization's Federal Employer 
Idenfitication Number (FEIN)." 

CAUSE: 

No procedures were in place to disallow organizations not under the control of the board of education to 
use the board's F.E.LN. 

EFFECT: 

The Board's FEIN is now associated with organizations not under the control of the board and the board 
may have assumed certain fiscal responsibilities associated with these organizations. 

RECOMMENDATION: 

The Wood County Board.efEducation should make every effort to assure that only organizations under 
the control of the board to use the board's Federal Employer Identification Number. 

AUDITED AGENCY'S RESPONSE: 

Corrective action to be taken: The banks have been notified and these organizations have been notified by 
letter to obtain their own F.E.LN. 
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Finding #03-01 

WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section II - Financial Statement Findings 

Status of Prior Year Financial Statement Findings 

Finding Title: Publication of Financial Statements 

Finding was corrected. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

CONFIRMING PURCHASE ORDERS / CODING 
#04-02 

GENERAL INFORMATION: 

Grant Title: Title-1 
Federal Award Number and Year or 

Pass-Through Entity Identifying Number: 41 
Federal Agency: U.S. Department of Education 

CONDITION: 

CFDA # 84.010 

Pass through Agency: 
WV Department of Education 

We detennined during our audit of the Title-I program that the internal control structure was not adequate 
to assure that purchase orders were prepared prior to the purchase of goods or services or to assure that 
expenditures were properly coded. 

CONTEXT: 

Specifically, of the forty grant expenditures tested, we found the following deviations related to Title-I 
program: three of the forty expenditures tested had confinning purchase orders and two of the forty 
expenditures tested were improperly coded. 

QUESTIONED COSTS: 

There were no questioned cost involved with this fmding.-

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order system. This system should require the use of pre-numbered purchase orders 
which are prepared and approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in West Virginia. In addition, adequate control over record keeping requires that all 

. ~. 

expenditures are properly recorded based on the chart of accounts as prescribed by the .West Virginia 
Department of Education. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

finding #04-02, continued 

EFFECT: 

The board of education has increased the risk of making expenditures for goods not properly ordered, 
requested, andlor not allowable for this program. The board also has increased the risk that expenditures 
may exceed the budget for a line item as a result of coding errors. 

RECOMMENDATION: 

The Wood County Board of Education should review the purchasing policies for a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the attainment of goods and services. In addition, the board should establish 
procedures to reduce the risk of errors occuring when coding expenditures. 

CONFIRMING PURCHASE ORDERS 
#04-03 

GENERAL INFORMATION: 

Grant Title: Child Nutrition Cluster 
Federal Award Number and Year or 
Pass-Through Entity Identifying Number: 88 

Federal Agency: U.S. Department of Agriculture 

CONDITION: 

CFDA # 10.553, #10.555 
and #10.559 

Pass through Agency: 
WV Department of Education 

We determined during our audit of the Child Nutrition Program Cluster that the internal control structur-"e 
was not adequate to assure that purchase orders were prepared prior to the purchase of goods or services. -. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

finding #04-03, continued 

CONTEXT: 

Specifically, of the forty grant expenditures sampled, we found that six of the 40 expenditures tested had 
confirming purchase orders, that is purchase orders not prepared before the order or receipt of the goods 
or services. 

QUESTIONED COSTS: 

There were no questioned cost involved with this finding. 

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order system. This system should require the use of pre-numbered purchase orders 
which are prepared and approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in West Virginia. In addition, adequate control over record keeping requires that all 
expenditures are properly recorded based on the chart of accounts as prescribed by the West Virginia 
Department of Education. 

EFFECT: 

The board of education has increased the risk of making expenditures for goods not properly ordered, 
requested, and/or not allowable from this program. 

RECOMMENDATION: 

The Wood County Board of Education should review the purchasing policies for a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the-attairunent of goods and services. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

Section III - Federal Award Findings and Questioned Costs 

CONFIRMING PURCHASE ORDERS 
#04-04 

GENERAL INFORMATION: 

Grant Title: Special Education Cluster 
Federal Award Number and Year or 

Pass-Through Entity Identifying Number: 43 
Federal Agency: U.S. Department of Education 

CFDA # 84:027 and #84.173 
Pass through Agency: 

WV Department of Education 

CONDIT~ON: 

We detennined during our audit of the Special Education Program Cluster that the internal control 
structure was not adequate to assure that purchase orders were prepared prior to the purchase of goods or 
services. 

CONTEXT: 

Specifically, of the forty grant expenditures sampled, we found that three of the forty expenditures tested 
had continuing purchase orders, that is purchase orders not prepared prior to ordering or receiving the 
goods or services. 

QUESTIONED COSTS: 

There were no questioned cost involved with this fmding. 

CRITERIA: 

Adequate control over expenditures requires a purchasing process that insures all purchases are initiated 
using a purchase order system. This system should require the use of pre-numbered purchase orders 
which are prepared and -approved in advance of ordering the goods or services being requested. The West 
Virginia Department of Education, has prepared guidance related to purchasing in The Handbook for 
School Finance in West Virginia. In addition, adequate control over record keeping requires that all 
expenditures are properly recorded based on the chart of accounts as prescribed by the West Virginia 
Department of Education. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30,2004 

Section III - Federal Award Findings and Questioned Costs 

EFFECT: 

As a result of this weakness, The board of education has increased the risk of making expenditures for 
goods not properly ordered, requested, and/or not allowable from this program. 

RECOMMENDATION: 

-
The Wood County Board of Education should review the purchasing policies for a proper and adequate 
purchase order system. The system should include the use prenumbered purchase orders prepared and 
approved in advance of the attainment of goods and services. 
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; TI., m ~ WOOD" - COUNTY 

SCHOOLS 

CORRECTIVE ACTION PLAN 

Reference Number: : 04-02 
Audit Finding Title: CONFIRMlNG PURCHASE ORDERS-TITLE I 84.010 
Contact person: SARA FITCH, LINDA CAMPBELL AND TOM LITTLE 
Anticipated Completion date: NOVEMBER 4, 2004 

Corrective Action planned to be taken: 
WHEN WE FIND A CONFIRMING PURCHASE ORDER: THE COMPANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITHHELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVIUAL PERSON WILL BE NOTIFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAY BE HELD RESPONSIBLE FOR THE EXPENSE. 

MORE ATTENTION WILL BE GIVEN TO THE PROPER CODING OF EXPENDITURES. 

12IOThirteenth Street, Parkersburg, WV 26101-4198 • William A. Niday, Superintendent • Phone: 304-420-9663 Fax: 304-420-9513 
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=n. a WOOD - • COUNTY 

SCHOOLS 

CORRECTIVE ACTION PLAN 

.Reference Number: . 04-03 
Audit Finding Title: CONFIRMING PURCHASE ORDERS-CHILD NUTRITION 
Contact person: SARA FITCH, LINDA CA11PBELL AND TOM LITTLE 
Anticipated Completion date: NOVEl\.1BER 4,2004 

Corrective Action planned to be taken: 
WHEN WE FIND A CONFIRMING PURCHASE ORDER: THE COMPANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITHHELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVIUAL PERSON WILL BE NOTlFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAYBE HELD RESPONSIDLE FOR THE EXPENSE. 

MORE ATTENTION WILL BE GIVEN TO BE SURE ALL EXPENDITURES ARE 
SUPPORTED WITH THE PROPER DOCUMENTATION (INVOICES). 

1210 Thirteenth Street, Parkersburg, WV 26101-4198 • William A. Niday, Superintendent • Phone: 304-420-9663 Fax: 304-420-9513 
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- TI. em ~WOOD • - COUNTY 
• 

SCHOOLS 

CORRECTIVE ACTION PLAN 

Reference Number: 04-04 
Audit Finding Title: CONFIRMING PURCHASE ORDERS-SPECIAL EDUCATION 
Contact person: SARA FITCH, LINDA CAMPBELL AND TOM LITTLE 
Anticipated Completion date: NOVEMBER 4, 2004 

Corrective Action planned -to De taken: 
WHEN WE FIND A CONFIRMING PURCHASE ORDER: THE COMPANY WILL BE 
NOTIFIED THAT THIS WAS AN UNAUTHORIZED PURCHASE AND PAYMENT WILL 
BE WITIDIELD UNTIL THE COMPANY RESPONDS THAT THEY WILL NOT 
ALLOW A PURCHASE TO BE MADE WITHOUT A PURCHASE ORDER. ALSO, THE 
INDIVIUAL PERSON WILL BE NOTIFIED REGARDING AN UNAUTHORIZED 
PURCHASE AND MAY BE HELD RESPONSIBLE FOR THE EXPENSE. 
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WOOD COUNTY BOARD OF EDUCATION 
SCHEDULE OF FINDINGS AND QUESTIONED COSTS 

For the Fiscal Year Ended June 30, 2004 

SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS 

Reference Number: 03-02 
Audit Finding Title: Child Nutrition Cluster - Expenditures 
Completion date: October 30, 2003 

• This finding was partially corrected. 
Finding #04-03 identifies the remaining issue of confinuing purchase orders 

The planned corrective action is identified on the Corrective Action Plan for finding #04-03 

Reference Number: 03-03 
Audit Finding Title: Special Education Cluster - Expenditures 
Completion date: October 30, 2003 

• This finding was fully corrected· 
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APPENDIXB 

Economic and Demographic Data 

COUNTY OF WOOD (WEST VIRGINIA) 

Introduction 

Location: Wood County is located in the western part of the State of West Virginia 

County Seat: The City of Parkersburg 

Commissioners: Rick Modesitt, President, Ken Merritt, Robert Tebay, Jr. 

Population 

Year Wood County West Virginia United States 
1990 

2000 
Jul 2003 est. 

86,985 

87,891 
87,336 

1,792,548 

1,807,326 
1,810,354 

249,622,814 

282,177,754 
290,809,777 

Source: U.S. Bureau of Economic Analysis, Census Bureau mid-year population estimates. 
2003 County population estimates available as of December, 2004. 

Economy 

The ten (10) largest employers, the type of business and number of employees for such 
companies for the year 2004 in the County are: 

Employer Product/Service No. of Employees 

E.!. DuPont De Nemours Company Chemical 2,300 
(Washington Works Site) 
Wood County Board of Education Education 1,720 
U.S. Department of Treasury - Government 1,710 

Bureau of Public Debt 
Camden-Clark Memorial Hospital Health 1,504 
Coldwater Creek, Inc. Retail 1,000 
Wal-Mart Associates, Inc. (2 locations) Retail 918 
St. Joseph's Hospital Health 860 
Mountain State Blue Cross & Blue Shield Insurance 550 -. 
The Fenton Art Glass Company Manufacturing 420 
General Electric Company Manufacturing 415 

Source: U.S. Bureau of Economic Analysis and Individual Companies 
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Average Annual Unemployment Rates (% ) 

Year Wood County West Virginia 
1998 6.4 6.6 
1999 5.4 6.6 
2000 4.5 5.5 
2001 4.7 4.8 
2002 5.8 6.1 
2003 63 6.1 

2004 (October) 5.1 4.4 

Average Annual Employment by Industry* 

Industry 2001 2002 2003 
Natural Resources & Mining 84 89 90 
Construction 2,109 1,965 1,755 
Manufacturing 6,525 5,696 5,370 
Trade, Transportation & Utilities 9,384 9,095 9,112 
Infonnation 847 847 872 
Financial Activities 2,033 2,295 2,071 
Professional & Business Services 3,469 3,223 3,208 
Education & Health Services 5,978 6,110 6,309 
Leisure and Hospitality 3,950 4,053 4,098 
Other Services 1,704 1,678 1,532 
Government 6,015 6,066 6,035 

TOTAL 42,108 41,125 40,461 

*NAICS Based 

Average Employment and Annual Wage 

Per Capita Personal Income 

County 1990 2000 2002 Rank in State in 2002 
United States 
West Virginia 
Wood County 

$19,477 
$14,493 
$16,611 

$29,847 
$21,901 
$23,824 

$30,906 
$23,794 
$25,105 9 

Source: U.S. Bureau of Economic Analysis. Per Capita Personal Income was compiled based 
mid year estimates. Estimates for 2000-2002 reflect county population estimates available as of 
April 1, 2004. 
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Wages Per Industry (2003) ($) 

Industry Total Wages Average Weekly 
Wage 

Natural Resources & Mining 2,607,639 557.19 
Construction 55,414,722 607.21 
Manufacturing 276,989,614 991.94 
Trade, Transportation & Utilities 198,142,976 418.17 
Information 26,230,150 578.46 
Financial Activities 62,180,973 577.40 
Professional & Business Services 80,593,029 483.13 
Education & Health Services 190,815,338 581.63 
Leisure and Hospitality 45,048,646 211.40-
Other Services 25,329,622 317.96 
Government 223,821,723 713.21 
TOTAL 1,187,356,774 564.35 

Total Wages ($) 

Year Wood County West Virginia 
1997 1,092,194,232 16,537,513,606 
1998 1,109,730,062 17,153,017,978 
1999 1,140,839,345 17,708,843,730 
2000 1,193,095,900 18,464,578,396 
2001* 1,190,301,120 19,190,285,426 
2002* 1,189,780,421 19,549,827,426 
2003* 1,187,356,744 19,849,663,121 

*NAICS Based 
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Community Data 

Education Facilities 
Elementary 19 
Middle or Jr. High 5 
High Schools 3 
Vocational Schools 1 
Colleges: 

Ohio Valley Gollege, Parkersburg 
W.V. Univ. at Parkersbur , Parkersbur 

Recreational Facilities 
State Forests 0 
State Parks 1 
Wildlife Management Areas 1 
Public Hiking Trails 44.6 
Public Fishing & Boating Lakes 1 
Recreational Rivers 2 
(boating/rafting) 
Museumsl Art Galleries 5 
Golf Courses - PrivatelPublic 7/1 
National Forests 0 
National Park & Recreational Areas 0 
AmphitheaterslPerforming Arts 0 
Centers 
Pro/Semi-pro Sports Teams 0 
Regional Shopping CenterslMallsi 3 
outlets within 25 miles 
Major Private RecreationlResort 0 
Areas 

Hospitals 
Beds 

Doctors 
Dentists 

Medical 

Licensed Nursing Homes 
Beds 

2 
668 
210 
48 
6 

523 

Sources: West Virginia, Bureau of Employment 
Programs, Research, Information and Analysis, 
except where otherwise noted. 

. ~. . 
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Highways: 
Interstates 
WVRoutes 

US Routes 

Trans ortation 

Parcel service carriers 
River, nearest navigable 
Industrial Parks 

1-77 
2,14,31,47,68,9 

5,892 
50 

Available 
Ohio 

3 
8 Industrial Sites 

Airports: Mid-Ohio Valley Regional, 
Parkersburg 

Railroads: 
Motor Freight Carriers 
Bus Service 

Newspapers: 
Telephone: 
TV Station 
Radio Stations 

Media 
2 

Verizon 
1 
9 

2 
8 

Utilities 
Electricity: 
Natural Gas: 

Allegheny Power 
Dominion 

Other Data 
Licensed Day Care Centers 
Banks (including branches) 
Libraries 

35 
26 
5 



APPENDIXC 

Proposed Fonn of Legal Opinion 

$35,000,000 
The Board of Education of the County of Wood (y.I est Virginia) 

Public School Bonds. 2005 Series A 

The Board of Education of the 
County of Wood 

Parkersburg, West Virginia 

Ladies and Gentlemen: 

March 1, 2005 

We have examined a record of proceedings relative to the issuance and sale of the $35,000,000 
Public School Bonds, 2005 Series A (the "Bonds"), of the Wood County School District, by and through The Board 
of Education of the County of Wood, West Virginia (the "Issuer"). The Bonds are issued in fully registered fonn, 
are dated March 1,2005, upon original issuance, are numbered in order of maturity from R-l consecutively upward, 
are of the denominations of $5,000 or integral multiples thereof, mature on May 1 in years and amounts and bear 
interest payable each November 1 and May 1, commencing November 1, 2005, at the rates set forth in the Official 
Statement of the Issuer, dated February 16,2005. The Bonds are subject to redemption prior to maturity as set forth 
in the Official Statement. 

The Bonds were authorized at an election held in the Wood County School District on November 
2, 2004, and by a resolution and order adopted by the Issuer on November 30, 2004, as supplemented (such 
resolution and order, as supplemented, herein called the "Resolution"), and are issued pursuant to Chapter 13, 
Article 1 of the West Virginia Code of 1931, as amended (the "Act"), for the purposes of modifying, improving, 
renovating, reconstructing and equipping schools and other buildings (the "Project") in the Wood County School 
District, and paying costs of issuance of the Bonds. 

As to questions of fact material to our opinion, we have relied upon the representations, covenants 
and certifications of the Issuer contained in the Resolution, a Tax and Arbitrage Certificate of the Issuer dated the 
date hereof (the ''Tax Certificate") and the certified proceedings and other certifications of public officials furnished 
to us without undertaking to verify the same by independent investigation. 

Based upon the foregoing, and assuming compliance with the representations, covenants and 
certifications of the Issuer contained in the Resolution, the Tax Certificate and the certified proceedings and other 
certifications made in connection with the issuance of the Bonds, we are of the opinion that, under existing law: 

1. The Issuer is a school district presently existing under the laws of, and a political subdivision 
of, the State of West Virginia, with full power and authority to adopt the Resolution and to issue and sell the Bonds 
under the provisions of the Act and other applicable provisions of law. 

2. The Bonds have been duly authorized and validly issued by the Issuer in accordance with the 
Constitution and statutes of the State of West Virginia and constitute valid and legally binding general obligations of 
the Issuer, and unless the Bonds are paid from other sources, the Issuer has the power and is obligated to levy 
ad valorem taxes upon all the taxable property within the Wood County School District to pay the Bonds and the 
interest thereon, without limitation as to rate or amount. The Issuer has outstanding its Public School Bonds, Series 
1990, dated December 1, 1990, issued and outstanding as of the date of this opinion in the aggregate principal 
amount of $1,195,000, payable on a parity from the same sources as the Bonds. 

3. Under existing laws, regulations, published rulings and judicial decisions of the United States 
of America, as presently written and applied, the interest on the Bonds is excludable from the gross income of the 

C-l 



owners thereof k>r federal income tax purposes and is not an item of tax preference for purposes of the federal 
alternative minimum tax imposed upon individuals and corporations; it should be noted, however, that interest on 
the Bonds held by a corporation may be indirectly subject to alternative minimum tax because of its inclusion in the 
adjusted current earnings of such corporate holder. The opinions set forth in the preceding sentence are subject to 
the condition that the Issuer comply, on a continuing basis, with all representations, covenants and certifications set 
forth in the Resolution, the Tax Certificate and the certified proceedings and other certifications of the Issuer. 
Failure to comply with certain of such representations, covenants and certifications could cause the interest on the 
Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We express no opinion 
regarding other federal tax consequences with respect to the Bonds. 

4. Under the Act, the Bonds are exempt from all taxation by the State of West Virginia or by any 
political subdivision thereof. 

In expressing this opinion, we have considered the litigation instituted in certain states including the 
State of West Virginia, such as Pauley v. Bailey, 324 S.E.2d 128 ryv.Va. 1984), challenging the constitutionality of 
present systems of levying taxes and applying funds for public school purposes, including -certain proceedings 
commenced in 1994 to enforce the Bailey decision, and in our opinion, such litigation will not modify the rights of 
the holders of the Bonds to ultimate recourse to unlimited ad valorem taxes upon all the taxable property within 
Wood County, West Virginia, for the payment of the Bonds, if not paid from other sources and does not modify or 
qualify the conclusions elsewhere stated in this opinion. 

Please be advised that the enforcement of remedies with respect to the Bonds is subject to any 
applicable bankruptcy, reorganization, insolvency, moratorium or other laws affecting the enforcement of creditors' 
rights heretofore or hereafter enacted, and that enforcement may also be subject to the exercise of judicial discretion 
in appropriate cases. 

We have examined the executed and authenticated Bond No. R-l of said issue, and in our opinion, 
said Bond is in proper form and has been duly executed and authenticated. 

Very truly yours, 

Spilman Thomas & Battle, PLLC 
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PROPOSED PROJECTS 
$50,000,000 

(Estimated Costs) 

·APPENDIXD 

PROJECT LOCATION BOND SBA 
PROCEEDS GRANT 

WILLIAMSTOWN ruGH SCHOOL Existing 
Williamstown 

Building improvements includes fire alarm/security, sprinklers, High School $1,394,280 

heating and air conditioning, and new lockers 

Land and site renovations $1,276,250 

School renovations includes science, corridors, classroom! $2,771,200 
planning, stairwells, locker rooms, cafeterialkitchen, media center, 
administrative/student services, lobby and gymnasium areas 

School additions are a gymnasium, science, commonslkitchen, $4,433,970 
art/special education, computeribusiness, F.A.C.S.ltechnical 
education, teacher planning, classroom and music 

Furnishings and equipment $621,350 

PARKERSBURG SOUTH ruGH SCHOOL Existing 
Parkersburg 

Building improvements includes fire alarm/security, sprinklers, South High $4,371,140 
heating and air conditioning, and new lockers School 

Site development which includes construction of bus loop road, $731,280 
site additions, additional parking/paving/sidewalks, and water 
service upgrade. 

School renovations includes the following: classrooms, corridors, $3,060,180 
vocational technical, gymnasiums, weight/varsity locker rooms, 
little theater, locker areas and kitchen/dining areas 

School additions include the following: science laborat!-lrie~, $3,246,060 $7,500,000 
classroom additions, music classroom media center, student 
service/administrative commons expansion, lobby, wrestling 
gymnasium and corridors 

Furnishings and egui~ment $941,700 
PARKERSBURG ruGH SCHOOL Existing 

Parkersburg 
Building improvements include fire alarm/security, sprinklers, High School $4,156,440 
heating and air conditioning and lockers 

Renovations includes lighting, painting, repairs, physical $4,545,550 
education locker ro~ms, band and choral rooms and site 
renovations 

Additions include science rooms, media center, auxiliary $2,227,250 $7,500,000 
gymnasium, commons, kitchen and vending 

Furnishings and egui~ment $1,223,350 

TOTALS $35,000,000 $15,000,000 
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APPENDIXE 

ELECTED OFFICIALS OF THE BOARD 

James Fox 

Mr. Fox was elected to the Wood County Board of Education in 2002. He currently serves as President. 
He graduated from West Virginia University with a B.A. in International Studies. He served on Senator 
Jay Rockefeller's Capitol Hill staff for 9 years, for 5 years was administrative assistant to Wood County 
Assessor and is currently employed with the U.S. Treasury, Bureau of Public Debt. He is president of the 
Worthington Little League and volunteers as a coach. He, his wife and 2 sons are members of the First 
Lutheran church. 

John Marlow 

Mr. Marlow was elected Vice President in 2000. He attended West Virginia University. He is employed 
by Dominion Hope of Parkersburg and is a member of the UMUA Local 69. He has served as a PTA 
officer and LSIC member as well as being active in Scouts and youth sports. He and his wife have 2 
children. 

Eric Gates 

Mr. Gates was elected in 2004. He is a graduate of West Virginia State College with a degree in 
Secondary Education. He is employed as an Agency Field Specialist for the State Farm Insurance 
Companies. He volunteers as a board member for the Worthington Little League and helps with youth 
programs at North Parkersburg Baptist Church. He is married and has 2 sons. 

Rick Olcott 

Mr. Olcott was elected in 2004. He graduated from West Virginia Wesleyan College with a B.S. in 
Business Administration and obtained CPIM professional supply chain certification. He is currently a 
supply chair manager with DuPont Filaments. He has served as a high school assistant tennis coach, 
LSIC president and LSIC member, high school priricipal selection committee and a RESA V certified 
substitute teacher. He is currently President of the Pablhurst Plaza Homeowners' Association and the 
Parkersburg APICS chapter for supply chain professionals. 

Lori Williamson 

Mrs. Williamson was elected in 2002. She is employed at Pro Line, Inc. as a controller. She has been an 
officer with the Williamstown Community Association, Williamstown High School Athletic Boosters, 
Williamstown Elementary PTA and the Williamstown High School LSIC. She and her husband have 2 
children. 
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APPOINTED OFFICIALS OF THE BOARD 

William A. Niday, Superintendent 

Mr. Niday became Superintendent in 2003. He received is AB degree from Glenville State College with 
a major in Mathematics and a minor in General Science. He earned a Masters Degree from West Virginia 
College of Graduate Studies in Counseling and Guidance and upon completion of coursework at West 
Virginia University received his Permanent Professional Secondary Administrative Certificate. Mr. 
Niday has served,as teacher, counselor, coach, aSsistant principal and principal. Mr. Niday is a member 
of the Mid-Ohio Valley Red Cross Board of Directors, West Virginia University at Parkersburg Board of 
Advisors, YMCA Board of Directors, Chamber of Commerce Education Committee and Rotary. He and 
his wife have one son. 

Lawrence G. Hasbargen 

Mr. Hasbargen is currently Assistant Superintendent of School Services for Wood County. He received a 
BS degree in Education from Rio Grande College and a MA degree in Education Administration from 
West Virginia University. Prior to this position, he was Director of Elementary Schools for Wood 
County and principal at seven other schools. He is affiliated with professional and service organizations 
associated with his position. 

C. Thomas Little 

Mr. Little was appointed Treasurer in 1983 and now serves in this capacity in addition to his 
responsibilities as Finance Director for Wood County Schools. He graduated from Fairmont State 
College and West Virginia University, where he earned his Masters of Arts Degree and additional 
graduate credit. He has been employed by Wood County schools for 45 years in various positions; 21 of 
those years in the dual role of Director of Finance and Treasurer. Mr. Little is a former church treasurer 
and trustee and a former president of the West Virginia Association of School Board Officials 
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APPENDIXF 

FORM OF CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the ''Disclosure Agreement") is executed and delivered by 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (the "Issuer"), and WesBanco Bank, Inc., 
Wheeling, West Virginia (the ''Dissemination Agent"), in connection with the issuance of $35,000,000, The 
Board of Education of the County of Wood (West Virginia), Public School Bonds, Series 2005 (the 
"Bonds"); 

In connection with the foregoing, and in consideration thereof, the Issuer and the Dissemination 
Agent covenant and agree as follows: 

SECTION 1. Puroose of the Disclosure Alrreement. This Disclosure Agreement is being 
executed and delivered by the Issuer and the Dissemination Agent for the benefit of the Holders and 
Beneficial Owners of the Bonds and in order to assist the Underwriter in complying with the Ru1e (defined 
below). 

SECTION 2. Definitions. In addition to the definitions set forth in the Resolution, which apply to 
any capitalized tenn used in this Disclosure Agreement unless otherwise defined in this Section, the 
following capitalized tenns shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and as described 
in, Sections 3 and 4 of this Disclosure Agreement. 

''Beneficial Owner" shall mean any person which has the power, directly or indirectly, to vote or 
consent with respect to, or to dispose of ownership of, any Bonds (including persons holding Bonds through 
nominees, depositories or other intennediaries) and as the tenn may be modified by an interpretation of the 
Rille by the Securities and Exchange Commission (the "SEC"). 

''Disclosure Representative" shall mean the President of the Issuer or his or her designee, or such 
other person as the Issuer shall designate in writing to the Dissemination Agent from time to time. 

"Holders" shall mean (i) the registered owner of ariy Bond or (ii) the Beneficial Owner of any Bond. 

"Listed Events" shall mean any of the events listed in Section 5(a) of this Disclosure Agreement. 

"National Repository" shall mean any Nationally Recognized Municipal Securities Information 
Repository for purposes of the Ru1e, (including the ''voluntary central repository", etc.) 

''Repository'' shall mean each National Repository and the State Repository. 

''Ru1e'' sha1J..,mean Ru1e 15c2-12(b)(5) adopted by the Securities and Exchange Commission under 
the Securities Exchange Act of 1934, as the same may be amended from time to time. 

"State" shall mean the State of West Virginia. 

"State Repository" shall mean any public or private repository or entity designated by the State as the 
state repository for the purpose of the Ru1e and recognized as such by the Securities and Exchange 
Commission. As of the date of this Agreement, there is no State Repository. 
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''Undefwriter'' shall mean any of the lUlderwriters in connection with the sale of the Bonds required 
to comply with the Rule in connection with the sale of the Bonds 

SECTION 3. Provision of Annual Reports. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 days after the 
end of the Issuer's fiscal year (presently June 30), commencing with the report for the 2003-2004 Fiscal Year, 
provide to each Repository an Annual Report that is consistent with the requirements of Section 4 of this 
Disclosure Agreement. In each case, the Annual Report may be submitted as a single docmnent or as 
separate documen~ comprising a package, and may cross-reference other information as provided in Section 
4 of this Disclosure Agreement; provided that the audited financial statements of the Issuer may be submitted, 
when and if available, separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. If the Issuer's fiscal year 
changes, it shall give written notice of such change in the same manner as for a Listed ~vent lUlder Section 
5(t). 

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection (a) for 
providing the Annual Report to the Repositories, the Issuer shall provide the Annual Report to the 
Dissemination Agent. Ifby such date the Dissemination Agent has not received a copy of the Annual Report, 
the Dissemination Agent shall contact the Issuer to determine if the Issuer is in compliance with the first 
sentence of this subsection (b). 

(c) If the Dissemination Agent has not received a copy of the Annual Report by the date 
required in subsection (a), the Dissemination Agent shall send a notice to each Repository in substantially the 
form attached as Exhibit A. 

(d) The Dissemination Agent shall: 

(i) determine each year prior to the date for providing the Annual Report the name and address 
of each Repository; and 

(ii) file a report with the Issuer certifYing that the Annual Report has been provided pursuant to 
this Disclosure Agreement, stating the date it was provided, and listing all the Repositories to which 
it was provided. 

SECTION 4. Content of Annual Report. The ISsuer's Annual Report shall consist of the audited 
financial statements of the Issuer for the most recently completed fiscal year, prepared in accordance with 
generally accepted accolUlting principles as promulgated from time to time by the Financial Accounting 
Standards Board. If the Issuer's audited financial statements are not available by the time the Annual Report 
is required to be filed pursuant to Section 3 (a), the Annual Report shall contain lUlaUdited financial 
statements, and the audited financial statements shall be filed in the same manner as the Annual Report when 
they become available. 

SECTION 5. Reporting of Listed Events. 

(a) Pursuant to the provisions of this Section 5, the Issuer shall give, or cause to be 
given, notice to the Dissemination Agent of the occurrence of any of the following events with 
respect to the Bonds, if material: 

1. principal and interest payment delinquencies; 
2. non-payment related defaults; 
3. unscheduled draws on debt service reserves reflecting financial difficulties; 
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=4. unscheduled draws on credit enhancements reflecting financial difficulties; 
5. substitution of credit or liquidity providers, or their failure to perform; 
6. adverse tax opinions or events affecting the tax-exempt status of the security; 
7. modifications to rights of security holders; 
8. bond calls; 
9. defeasances; 
10. release, substitution, or sale of property security repayment of the securities; and 
11. rating changes. 

(b) The Dissemination Agent shall, within one (1) Business Day of obtaining actual 
knowledge of the occurrence of any of the Listed Events contact the Disclosure Representative, 
inform such person of the event, and request that the Issuer promptly notify the Dissemination Agent 
in writing whether or not to report the event pursuant to subsection (t). 

( c) Whenever the Issuer obtains knowledge of the occurrence of a ListeoEvent, because of 
a notice from the Dissemination Agent pursuant to subsection (b) or otherwise, the Issuer shall as 
soon as possible detennine if such event would be material under applicable federal securities laws. 

(d) If the Issuer has determined that knowledge of the occurrence of a Listed Event would 
be material under applicable federal securities laws, the Issuer shall promptly notify the 
Dissemination Agent. Such notice shall instruct the Dissemination Agent to report the occurrence 
pursuant to subsection (t). 

(e) If in response to a request under subsection (b), the Issuer determines that the Listed 
Event would not be material under applicable federal securities laws, the Issuer shall so notify the 
Dissemination Agent in writing and instruct the Dissemination Agent not to report the occurrence 
pursuant to subsection (t). 

(t) If the Dissemination Agent has been instructed by the Issuer to report the occurrence of a 
Listed Event, the Dissemination Agent shall file a notice of such occurrence with the Municipal 
Securities Rulemaking Board and each Repository with a copy to the Issuer. Notwithstanding the 
foregoing, notice of the occurrence of a Listed Event described in subsections (a)(8) and (9) need not 
be given under this subsection any earlier than the notice (if any) of the underlying event is given to 
the Holders of affected Bonds pursuant to the Ordinance. 

SECTION 6. Tennination of Reoorting Obligation. The Issuer's obligations under this 
Disclosure Agreement shall tenninate (i) upon the legal defeasance, prior redemption or payment in full of all 
of the Bonds or (ii) when the Issuer is not an obligated person with respect to the Bonds, as provided in the 
Rule. If the Issuer's obligations under the this Disclosure Agreement are assumed in full by some other 
entity, such person shall be responsible for compliance with this Disclosure Agreement in the same manner as 
if it were the Issuer and the Issuer shall have no further responsibility hereunder. If such termination or 
substitution occurs prior to the final maturity of the Bonds, the Issuer shall give notice of such termination or 
substitution in the same manner as for a Listed Event under Section 5(t). 

SECTION 7.- Dissemination Agent. WesBanco Bank, Inc., Wheeling, West Virginia, is hereby 
appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or engage an alternate or 
successor Dissemination Agent to assist it in canying out its obligations under this Disclosure Agreement, 
and may discharge any such Agent, with or without appointing a successor Dissemination Agent. The 
Dissemination Agent shall not be responsible in any manner for the content of any notice or report prepared 
by the Issuer pursuant to this Disclosure Agreement. 
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SECTION 8. Amendment: Waiver. Notwithstanding any other provision of this Disclosure 
Agreement, the Issuer and the Dissemination Agent may amend this Disclosure Agreement and any provision 
of this Disclosure Agreement may be waived, provided that the following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 3(a), 4, or 5(a), it may 
only be made in connection with a change in circumstances that arises from a change in legal 
requirements, change in law, or change in the identity, nature or status of an obligated person with 
respect to the Bonds, or the type of business conducted; 

(b) The undertaking, as amended -or taking into account such waiver, would, in the opinion 
of nationally recognized bond counsel, have complied with the requirements of the Rule at the time 
of the original issuance of the Bonds, after taking into account any amendments or interpretations of 
the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds in the same 
manner as provided in the Ordinance for amendments to the Ordinance with the consent of Holders, 
or (ii) does not, in the opinion of nationally recognized bond counsel, materially impair the interests 
of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer shall 
describe such amendment in the next Annual Report, and shall include, as applicable, a narrative explanation 
of the reason for the amendment or waiver and its impact on the type (or, in the case of a change of 
accounting principles, on the presentation) of financial information or operating data being presented by the 
Issuer. In addition, if the amendment relates to the accounting principles to be followed in preparing financial 
statements, (i) notice of such change shall be given in the same manner as for a Listed Event under Section 
5(t), and (ii) the Annual Report for the year in which the change is made should present a comparison (in 
narrative form and also, if feasible, in quantitative fonn) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting principles. 

SECTION 9. Additional Information. Nothing in this Disclosure Agreement shall be deemed to 
prevent the Issuer from disseminating any other information, using the means of dissemination set forth in 
this Disclosure Agreement or any other means of communication, or including any other information in any 
Annual Report or notice of occurrence of a Listed Event, in addition to that which is required by this 
Disclosure Agreement. If the Issuer chooses to include any information in any Annual Report or notice of 
occurrence of a Listed Event, in addition to that which -is specifically required by this Disclosure Agreement, 
the Issuer shall have no obligation under this Agreement to' update such information or include it in any future 
Annual Report or notice of occurrence of a Listed Event. 

SECTION 10. Default. In the event of a failure of the Issuer or the Dissemination Agent to comply 
with any provision of this Disclosure Agreement, the Dissemination Agent may (and, at the request of the 
Holders of at least 25% aggregate principal amount of Outstanding Bonds, shall), or any Holder or Beneficial 
Owner of the Bonds may take such actions as may be necessary and appropriate, including seeking 
mandamus or specific performance by court order, to cause the Issuer or the Dissemination Agent, as the case 
may be, to comply with its obligations under this Disclosure Agreement. A default under this Disclosure 
Agreement shall not be deemed an Event of Default under the Resolution or Ordinance, and the sole remedy 
under this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to 
comply with this Disclosure Agreement shall be an action to compel performance. 

SECTION 11. Duties. Immunities and Liabilities of Dissemination Agent. The Dissemination 
Agent (if other than the Paying Agent or the Paying Agent in its capacity as Dissemination Agent) shall have 
only such duties as are specifically set forth in this Disclosure Agreement, and the Issuer, to the extent 
permitted by law, agrees to indemnify and save the Dissemination Agent, its officers, directors, employees 
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and agents, hariilless against any loss, expense and liabilities which it may incur arising out of or in the 
exercise or performance of its powers and duties hereunder, including the costs and expense (including 
reasonable attorneys fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's gross negligence or willful misconduct. The obligations of the Issuer under this 
Section shall survive resignation or removal of the Dissemination Agent and payment of the Bonds. 

SECTION 12. Notices. Any notices or communications to or among any of the parties to this 
Disclosure Agreement may be given as follows: 

To the Issuer: The Board of Education of the County of Wood 
1210 Thirteenth St. 
Parkersburg, West Virginia 26101 

To the Dissemination Agent: WesBanco Bank, Inc. 
One Bank Plaza 
Wheeling, West Virginia 26003 

Any person may, by written notice to the other persons listed above, designate a different address or 
telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 13. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit of the 
Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from time to time of 
the Bonds, and shall create no rights in any other person or entity. 

SECTION 14. Countemarts. This Disclosure Agreement may be executed in several counterparts, 
each of which shall be an original and all of which shall constitute but one and the same instrument. 

SECTION 15. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination Agent 
including, without limitation, all reasonable expenses, charges, costs, attorney's fees and other disbursements 
in the administration and performance of the Dissemination Agent's duties. 

SECTION 16. Right to Resign. The Dissemination Agent may resign at any time by providing 
thirty (30) days' written notice to the Issuer. 

SECTION 17. Right to Counsel. The Dissemination Agent shall have the right to consult with 
counsel in carrying out its duties under this Disclosure Agreement and to rely upon an opinion of counsel. 

Dated: ____ , 2005. 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (West Virginia) 

By: 

Title President 

A West Virginia State Banking corporation, 

By: 

Title: 
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EXHIBIT A 

NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education of the County of Wood (West Virginia) 

Name of Bond Issue: $ _______ Public School Bonds, Series 2005 

Date of Bond Issue: _____ ,2005 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to the above
named Bonds as required by Section 3(b) of this Disclosure Agreement dated ,2005, to be 
provided. The Issuer anticipates that the Annual Report will be filed by ________ _ 

Dated: _______ : 

on behalf of the Issuer 

cc: [Issuer] 
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ISSUER: 

BONDS: 

FINANCIAL 
SECURI1Y 
ASSURANCE® 

MUNICIPAL 
INSURAN 

APPENDIX G 

FINANCIAL SECURITY 
hereby UNCONDITIONALLY AND I 
agent (the "Paying Agent") (as set 
the Bonds) for the Bonds, for the 
each Owner, subject only to ",,,,::O><",""",e> 

portion of the principal of 
unpaid by reason of Nnnl,,<unn,ont 

nt""r<>'~Mthen Due for 
of the Owner's 

thereupon vest in 
usiness Day if it is 

will be deemed received 
Security is incomplete, it 

... n,,,..,...,,,,,,,, of the preceding sentence 
or Owner, as appropriate, who 

Ye> ... rn,onT in respect of a Bond, Financial 
upon to the Bond or right to receipt of 
subrogated to the rights of the Owner, 

tIllO,l'.r\nrl, to the extent of any payment by Financial 
, Trustee or Paying Agent for the benefit of the 

j\5blligcltion of Financial Security under this Policy. 

mn,Nif,iQlil by an endorsement hereto, the following terms shall have 
Policy. "Business Day" means any day other than (a) a 

banking institutions in the State of New York or the Insurer's 
r<>n,LH'I'I',n by law or executive order to remain closed. "Due for Payment" 
rxI'Ilnl"'lI"'"I of a Bond, payable on the stated maturity date thereof or the date 

I1a.I/9"IJeEm duly called for mandatory sinking fund redemption and does not refer 
payment is due by reason of call for redemption (other than by mandatory 

rorlonnntinn , acceleration or other advancement of maturity unless Financial Security shall 
rli",,~rp.'ti{\n, to pay such principal due upon such acceleration together with any accrued 

leration and (b) when referring to interest on a Bond, payable on the stated date 
"Nonpayment" means, in respect of a Bond, the failure of the Issuer to have 

nt funds to the Trustee or, if there is no Trustee, to the Paying Agent for payment in full of 
and interest that is Due for Payment on such Bond. "Nonpayment" shall also include, in 

of a Bond, any payment of principal or interest that is Due for Payment made to an Owner by or on 
of the Issuer which has been recovered from such Owner pursuant to the 
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with 
of a court having competent jurisdiction. "Notice" means telephonic or t~!'ct'DI::~d 
confirmed in a signed writing, or written notice by registered or certified 
or the Paying Agent to Financial Security which notice shall 
claim, (b) the Policy Number, (c) the claimed amount and (d) 
for Payment. "Owner" means, in respect of a Bond, the n""""r,nPI\r ", .. t,t"J,,"hn 

is entitled under the terms of such Bond to payment 
Issuer or any person or entity whose direct or indirect o~~~ltiolll 
Bonds. 

Financial Security may appoint a 1\/lSI.;i::II'~,Cl.Y';::1 
Policy by giving written notice to the 
address of the Insurer's Fiscal Agent. Fro 
the Paying Agent, (a) copies of all 
Policy shall be simultaneously 
not be deemed received until ._',..;",.I!.rI 
Security under this Policy 
behalf of Financial Sec 
Insurer's Fiscal Agent 
any failure of 
under this P 

and 
otherwise) 

subrogation, 
"v:' .... n'l'> to Financial 

tt1e,J!)con3SS provisions of 

, and shall not be modified, 
modification or amendment 

hereto, (a) any premium paid in 
""",I ',~",<'''n ,oi,h",fI,,,dl,''''. including payment, or provision being 

licy may not be canceled or revoked. 
UAL TY INSURANCE SECURITY FUND 

LAW. 

ASSURANCE INC. has caused this Policy to be 

FINANCIAL SECURITY ASSURANCE INC. 

By ____________ ~ __ ---------
Authorized Officer 

iary of Financial Security Assurance Holdings Ltd. (212) 826-0100 
Avenue, New York, N.Y. 10022-6022 



Form 8038·G 
(Rev. November 2000) 

Information Return for Tax·Exempt Governmental Obligations 
~ Under Internal Revenue Code section 149(e) OMB No. 1545-0720 . 

Department of the Treasury 
Internal Revenue Service 

~ See separate Instructions. 

Caution: If the issue price is under $100,000, use Form B03B·GC. 

Issuer's name 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (West Virginia) 
2 Issuer's employer identification number 

55: 6000418 

3 Number and street (or P.O. box if mail is not delivered to street address) 
1210 13th Street 

5 or post office, state, and ZIP code 

WV 26101 
7 Name of issue 

Public School Bonds, Series 2005 

Room/suite 4 Report number 

.... 3 20051 
6 Date of issue 

- March 1, 2005 

8 CUSIP number 
978335 EU7 

9 Name and title of officer or legal representative whom the IRS may call for more information 
John F. Allevato, Esquire 

Telephone number of officer or legal representative 
304 340·3885 

Education 
Health and hospital 
Transportation . 
Public safety. 
Environment (including sewage bonds) . 
Housing . . 
Utilities 

........... -~ 
...... 1' ...... " ~ • :. ~ - ••• 

l~ . 8i(~I\Vt:t;Jt) . . 

\d1?~~ ~. _: ~ 8··,,·····0: 

12 
13 
14 
15 
16 
17 
18 
19 
20 

'\ : ~OE~T. :-
Other. Describe ~ _________ ~=iV~'-":::.::.;;,,=:::::====------_;::::;_ 

obligaltions are TANs or RANs, check box ~ ~ If obligations are BANs, check box 

24 
25 
26 
27 
28 
29 
30 

are in the form of a lease or installment sale, check box 

Proceeds used for accrued interest . . . . . . . . . . 
Issue price of entire issue (enter amount from line 21, column (b)) 
Proceeds used for bond issuance costs (including underwriters' discount) 
Proceeds used for credit enhancement. . . . . . . . 
Proceeds allocated to reasonably required reserve or replacement fund 
Proceeds used to currently refund prior issues 
Proceeds used to advance refund prior issues 
Total (add lines 24 through 28). . 

nrr,r-""'r1IC of the issue 

31 Enter the remaining weighted average maturity of the bonds to be currently refunded 
32 Enter the remaining weighted average maturity of the bonds to be advance refunded 
33 Enter the last date on which the refunded bonds will be called ..... . 
34 Enter the date(s) the refunded bonds were issued ~ . Miscellaneous 

35 Enter the amount of the state volume cap allocated to the issue under section 141 (b)(S) 

.~ 

.~ 

.~ 

36a Enter the amount of gross proceeds invested or to be invested in a guaranteed investment contract (see instructions) 
b Enter the final maturity date of the guaranteed investment contract ~ 

37 Pooled financings: a Proceeds of this issue that are to be used to make loans to other governmental units 

3.5 
36a 

~ 
37a 

years 
years 

b If this issue is a loan made from the proceeds of another tax-exempt issue, check box ~ 0 and enter the name of the 
issuer ~ and the date of the issue ~ 

38 If the issuer has designated the issue under section 26S(b)(3)(B)(i)(1I1) (small issuer exception), check box ~ 0 
39 If the issuer has elected to pay a penalty in lieu of arbitrage rebate, check box . . . . . . . . . ~ 0 
40 If the issuer has identified a hed e, check box . . . . . . . . . . . . ~ 0 

Sign 
Here 

Under penalties of perjury. I declare that I have examined this return and accompanying schedules and statements. and to the best of my knowledge 

M' '''''' .• ", ~ ~ 0<>IT0ct. '~_ 

~ Signature of issuer's authorized representative 

3 - - () ~ ~ William A. Niday, Superintendent 
Date , Type or print name and title 

For Paperwork Reduction Act Notice, see page 2 of the Instructions. Cat. No. 63773S Form 8038·G (Rev. 11-2000) 
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$35,000,000 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

CONTINUING DISCLOSURE AGREEMENT 

This Continuing Disclosure Agreement (the "Disclosure Agreement") is executed and 
delivered by THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (the "Issuer"), 
and WesBanco Bank, Inc., Wheeling, West Virginia (the "Dissemination Agent"), in connection 
with the issuance of $35,000,000, The Board of Education of the County of Wood (West 
Virginia), Public School Bonds, Series 2005 (the "Bonds"); 

In connection with the foregoing, and in consideration thereof, the Issuer and the 
Dissemination Agent covenant and agree as follows: 

SECTION 1. Purpose of the Disclosure Agreement. This Disclosure Agreement is 
being executed and delivered by the Issuer and the Dissemination Agent for the benefit of the 
Holders and Beneficial Owners of the Bonds and in order to assist the Underwriter in complying 
with the Rule (defined below). 

SECTION 2. Central Post Office Disclosure. Any filing under this Disclosure 
Agreement may be made solely by transmitting such filing to the Texas Municipal Advisory 
Council (the "MAC") as provided at http://www.disclosureusa.org unless the United States 
Securities and Exchange Commission has withdrawn the interpretive advice in its letter to the 
MAC dated September 7,2004. 

SECTION 3. Definitions. In addition to the definitions set forth in the Resolution, 
which apply to any capitalized term used in this Disclosure Agreement unless otherwise defined 
in this Section, the following capitalized terms shall have the following meanings: 

"Annual Report" shall mean any Annual Report provided by the Issuer pursuant to, and 
as described in, Sections 4 and 5 of this Disclosure Agreement. 

"Beneficial Owner" shall mean any person which has the power, directly or indirectly, to 
vote or consent with respect to, or to dispose of ownership of, any Bonds (including persons 
holding Bonds through nominees, depositories or other intermediaries) and as the term may be 
modified by an interpretation of the Rule by the Securities and Exchange Commission (the 
"SEC"). 

"Disclosure Representative" shall mean the President of the Issuer or his or her designee, 
or such other person as the Issuer shall designate in writing to the Dissemination Agent from 
time to time. 

"Holders" shall mean (i) the registered owner of any Bond or (ii) the Beneficial Owner of 
any Bond. 



"Listed Events" shall mean any of the events listed in Section 6(a) of this Disclosure 
Agreement. 

''National Repository" shall mean any Nationally Recognized Municipal Securities 
Information Repository for purposes of the Rule, (including the "voluntary central repository", 
etc.) 

"Repository" shall mean each National Repository and the State Repository. 

"Rule" shall mean Rule 15c2-12(b)( 5) adopted by the Securities and Exchange 
Commission under the Securities Exchange Act of 1934, as the same may be amended from time 
to time. 

"State" shall mean the State of West Virginia. 

"State Repository" shall mean any public or private repository or entity designated by the 
State as the state repository for the purpose of the Rule and recognized as such by the Securities 
and Exchange Commission. As ofthe date of this Agreement, there is no State Repository. 

"Underwriter" shall mean any of the underwriters in connection with the sale of the 
Bonds required to comply with the Rule in connection with the sale of the Bonds 

SECTION 4. Provision of Annual Reports. 

(a) The Issuer shall, or shall cause the Dissemination Agent to, not later than 300 
days after the end of the Issuer's fiscal year (presently June 30), commencing with the report for 
the 2003-2004 Fiscal Year, provide to each Repository an Annual Report that is consistent with 
the requirements of Section 5 of this Disclosure Agreement. In each case, the Annual Report 
may be submitted as a single document or as separate documents comprising a package, and may 
cross-reference other information as provided in Section 5 of this Disclosure Agreement; 
provided that the audited financial statements of the Issuer may be submitted, when and if 
available, separately from the balance of the Annual Report and later than the date required 
above for the filing of the Annual Report if they are not available by that date. If the Issuer's 
fiscal year changes, it shall give written notice of such change in the same manner as for a Listed 
Event under Section 6(f). 

(b) Not later than fifteen (15) Business Days prior to the date specified in subsection 
(a) for providing the Annual Report to the Repositories, the Issuer shall provide the Annual 
Report to the Dissemination Agent. If by such date the Dissemination Agent has not received a 
copy of the Annual Report, the Dissemination Agent shall contact the Issuer to determine if the 
Issuer is in compliance with the first sentence of this subsection (b). 

(c) If the Dissemination Agent has not received a copy of the Annual Report by the 
date required in subsection (a), the Dissemination Agent shall send a notice to each Repository in 
substantially the form attached as Exhibit A. 

(d) The Dissemination Agent shall: 
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(i) determine each year prior to the date for providing the Annual Report the name 
and address of each Repository; and 

(ii) file a report with the Issuer certifying that the Annual Report has been provided 
pursuant to this Disclosure Agreement, stating the date it was provided, and listing all the 
Repositories to which it was provided. 

SECTION 5. Content of Annual Report. The Issuer's Annual Report shall consist of the 
audited financial statements of the Issuer for the most recently completed fiscal year, prepared in 
accordance with generally accepted accounting principles as promulgated from time to time by 
the Financial Accounting Standards Board. If the Issuer's audited financial statements are not 
available by the time the Annual Report is required to be filed pursuant to Section 4(a), the 
Annual Report shall contain unaudited financial statements, and the audited financial statements 
shall be filed in the same manner as the Annual Report when they become available. 

SECTION 6. Reporting of Listed Events. 

(a) Pursuant to the provisions of this Section 6, the Issuer shall give, or cause 
to be given, notice to the Dissemination Agent of the occurrence of any of the following 
events with respect to the Bonds, if material: 

1. principal and interest payment delinquencies; 
2. non-payment related defaults; 
3. unscheduled draws on debt service reserves reflecting financial 

difficulties; 
4. unscheduled draws on credit enhancements reflecting financial 

difficulties; 
5. substitution of credit or liquidity providers, or their failure to perform; 
6. adverse tax opinions or events affecting the tax-exempt status of the 

security; 
7. modifications to rights of security holders; 
8. bond calls; 
9. defeasances; 
10. release, substitution, or sale of property security repayment of the 

securities; and 
11. rating changes. 

(b) The Dissemination Agent shall, within one (1) Business Day of obtaining 
actual knowledge of the occurrence of any of the Listed Events contact the Disclosure 
Representative, inform such person of the event, and request that the Issuer promptly 
notify the Dissemination Agent in writing whether or not to report the event pursuant to 
subsection (t). 

(c) Whenever the Issuer obtains knowledge of the occurrence of a Listed Event, 
because of a notice from the Dissemination Agent pursuant to subsection (b) or 
otherwise, the Issuer shall as soon as possible determine if such event would be material 
under applicable federal securities laws. 
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(d) If the Issuer has determined that knowledge of the occurrence of a Listed 
Event would be material under applicable federal securities laws, the Issuer shall 
promptly notify the Dissemination Agent. Such notice shall instruct the Dissemination 
Agent to report the occurrence pursuant to subsection (f). 

(e) If in response to a request under subsection (b), the Issuer determines that the 
Listed Event would not be material under applicable federal securities laws, the Issuer 
shall so notify the Dissemination Agent in writing and instruct the Dissemination Agent 
not to report the occurrence pursuant to subsection (f). 

(f) If the Dissemination Agent has been instructed by the Issuer to report the 
occurrence of a Listed Event, the Dissemination Agent shall file a notice of such 
occurrence with the Municipal Securities Rulemaking Board and each Repository with a 
copy to the Issuer. Notwithstanding the foregoing, notice of the occurrence of a Listed 
Event described in subsections (a)(8) and (9) need not be given under this subsection any 
earlier than the notice (if any) of the underlying event is given to the Holders of affected 
Bonds pursuant to the Ordinance. 

SECTION 7. Termination of Reporting Obligation. The Issuer's obligations under this 
Disclosure Agreement shall terminate (i) upon the legal defeasance, prior redemption or payment 
in full of all of the Bonds or (ii) when the Issuer is not an obligated person with respect to the 
Bonds, as provided in the Rule. If the Issuer's obligations under the this Disclosure Agreement 
are assumed in full by some other entity, such person shall be responsible for compliance with 
this Disclosure Agreement in the same manner as if it were the Issuer and the Issuer shall have 
no further responsibility hereunder. If such termination or substitution occurs prior to the final 
maturity of the Bonds, the Issuer shall give notice of such termination or substitution in the same 
manner as for a Listed Event under Section 6(f). 

SECTION 8. Dissemination Agent. WesBanco Bank, Inc., Wheeling, West Virginia, is 
hereby appointed as the Dissemination Agent. The Issuer may, from time to time, appoint or 
engage an alternate or successor Dissemination Agent to assist it in carrying out its obligations 
under this Disclosure Agreement, and may discharge any such Agent, with or without appointing 
a successor Dissemination Agent. The Dissemination Agent shall not be responsible in any 
manner for the content of any notice or report prepared by the Issuer pursuant to this Disclosure 
Agreement. 

SECTION 9. Amendment; Waiver. Notwithstanding any other provlSlon of this 
Disclosure Agreement, the Issuer and the Dissemination Agent may amend this Disclosure 
Agreement and any provision of this Disclosure Agreement may be waived, provided that the 
following conditions are satisfied: 

(a) If the amendment or waiver relates to the provisions of Sections 4(a), 5, or 
5(a), it may only be made in connection with a change in circumstances that arises from a 
change in legal requirements, change in law, or change in the identity, nature or status of 
an obligated person with respect to the Bonds, or the type of business conducted; 

(b) The undertaking, as amended or taking into account such waiver, would, in 
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the opinion of nationally recognized bond counsel, have complied with the requirements 
of the Rule at the time of the original issuance of the Bonds, after taking into account any 
amendments or interpretations of the Rule, as well as any change in circumstances; and 

(c) The amendment or waiver either (i) is approved by the Holders of the Bonds 
in the same manner as provided in the Ordinance for amendments to the Ordinance with 
the consent of Holders, or (ii) does not, in the opinion of nationally recognized bond 
counsel, materially impair the interests of the Holders or Beneficial Owners of the Bonds. 

In the event of any amendment or waiver of a provision of this Disclosure Agreement, the Issuer 
shall describe such amendment in the next Annual Report, and shall include, as applicable, a 
narrative explanation of the reason for the amendment or waiver and its impact on the type (or, in 
the case of a change of accounting principles, on the presentation) of financial information or 
operating data being presented by the Issuer. In addition, if the amendment relates to the 
accounting principles to be followed in preparing financial statements, (i) notice of such change 
shall be given in the same manner as for a Listed Event under Section 6(f), and (ii) the Annual 
Report for the year in which the change is made should present a comparison (in narrative form 
and also, if feasible, in quantitative form) between the financial statements as prepared on the 
basis of the new accounting principles and those prepared on the basis of the former accounting 
principles. 

SECTION 10. Additional Information. Nothing in this Disclosure Agreement shall be 
deemed to prevent the Issuer from disseminating any other information, using the means of 
dissemination set forth in this Disclosure Agreement or any other means of communication, or 
including any other information in any Annual Report or notice of occurrence of a Listed Event, 
in addition to that which is required by this Disclosure Agreement. If the Issuer chooses to 
include any information in any Annual Report or notice of occurrence of a Listed Event, in 
addition to that which is specifically required by this Disclosure Agreement, the Issuer shall have 
no obligation under this Agreement to update such information or include it in any future Annual 
Report or notice of occurrence of a Listed Event. 

SECTION 11. Default. In the event of a failure of the Issuer or the Dissemination Agent 
to comply with any provision of this Disclosure Agreement, the Dissemination Agent may (and, 
at the request of the Holders of at least 25% aggregate principal amount of Outstanding Bonds, 
shall), or any Holder or Beneficial Owner of the Bonds may take such actions as may be 
necessary and appropriate, including seeking mandamus or specific performance by court order, 
to cause the Issuer or the Dissemination Agent, as the case may be, to comply with its 
obligations under this Disclosure Agreement. A default under this Disclosure Agreement shall 
not be deemed an Event of Default under the Bond Order as amended, and the sole remedy under 
this Disclosure Agreement in the event of any failure of the Issuer or the Dissemination Agent to 
comply with this Disclosure Agreement shall be an action to compel performance. 

SECTION 12. Duties, Immunities and Liabilities of Dissemination Agent. The 
Dissemination Agent (if other than the Paying Agent or the Paying Agent in its capacity as 
Dissemination Agent) shall have only such duties as are specifically set forth in this Disclosure 
Agreement, and the Issuer, to the extent permitted by law, agrees to indemnify and save the 
Dissemination Agent, its officers, directors, employees and agents, harmless against any loss, 
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expense and liabilities which it may incur arising out of or in the exercise or performance of its 
powers and duties hereunder, including the costs and expense (including reasonable attorneys 
fees) of defending against any claim of liability, but excluding liabilities due to the 
Dissemination Agent's gross negligence or willful misconduct. The obligations of the Issuer 
under this Section shall survive resignation or removal of the Dissemination Agent and payment 
of the Bonds. 

SECTION 13. Notices. Any notices or communications to or among any of the parties to 
this Disclosure Agreement may be given as follows: 

To the Issuer: The Board of Education of the County of Wood 
1210 Thirteenth St. 
Parkersburg, WV 26101 

To the Dissemination Agent: WesBanco Bank, Inc. 
One Bank Plaza 
Wheeling, West Virginia 26003 

Any person may, by written notice to the other persons listed above, designate a different 
address or telephone number(s) to which subsequent notices or communications should be sent. 

SECTION 14. Beneficiaries. This Disclosure Agreement shall inure solely to the benefit 
of the Issuer, the Dissemination Agent, the Underwriter, the Holders and Beneficial Owners from 
time to time of the Bonds, and shall create no rights in any other person or entity. 

SECTION 15. Counterparts. This Disclosure Agreement may be executed in several 
counterparts, each of which shall be an original and all of which shall constitute but one and the 
same instrument. 

SECTION 16. Fees. The Issuer agrees to pay all fees and expenses of the Dissemination 
Agent including, without limitation, all reasonable expenses, charges, costs, attorney's fees and 
other disbursements in the administration and performance of the Dissemination Agent's duties. 

SECTION 17. Right to Resign. The Dissemination Agent may resign at any time by 
providing thirty (30) days' written notice to the Issuer. 

SECTION 18. Right to Counsel. The Dissemination Agent shall have the right to consult 
with counsel in carrying out its duties under this Disclosure Agreement and to rely upon an 
opinion of counsel. 

Dated: March 1,2005. 

THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (West Virginia) 

By: ~ Ih. ~':A' 
James M. F 
President 
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WESBANCO BANK, INC., a West Virginia State Banking corporation, 

By ~.l<LtI.<ft'A ' 
Janet S e urne 
Senior rust Officer 

344046 
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EXHIBIT A 

NOTICE TO REPOSITORIES 

OF FAILURE TO FILE ANNUAL REPORT 

Name of Obligated Party: The Board of Education of the County of Wood (West Virginia) 

Name of Bond Issue: $ _______ Public School Bonds, Series, 2005 

Date of Bond Issue: ______ , 2005 

NOTICE IS HEREBY GIVEN that the Issuer has not provided an Annual Report with respect to 
the above-named Bonds as required by Section 4(b) of this Disclosure Agreement dated 
____ , 2005 to be provided. The Issuer anticipates that the Annual Report will be filed by 

Dated: -------

on behalf of the Issuer 

cc: [Issuer] 

344046 
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NOTICE OF SCHOOLBONDELECllON 

ASCHOOLBONDELECTlONWILLBEHBD 
- ONlUESDAY,NOVEMBER2,20Q4,INWOOD 

COUNTY,WESTVIRGiNIA,ONTHEMATTERS 
. sEr FORTH INANORDEROFTHE BOARDOF 
'EDUCATIONOFTHECoUNTYOFWooo,AS 
AJLlYSETFORTH AS FOLLOWS: 

~ . , 
· '<I' (a) It appears to The Board of Education of the County 01 Wood (ilerein c8iIed 
: ~ "Board") and the .Board does acoordingly hereby find inSufficient, obsolete 
, ~ inefficient schoOl buildings and related faClTItieS in Wood County School Disc 
; (the "District"), which generally resuR in insufficient and ineflective space,· 

ive mairitenance coSts and tack 01 eIIiciency, are cOOdifipns W!Jich now 
and.are adversely' affecting Proper and adeqiJaleEiducaIion 01 students in the 
, to' prepare them 10r9ainful emplOyment or lurther educ3Hon, a~d thOSe. 

~nditions, together with <!lie regard lor proper heatth and salety standards, make 
iQrecessaJY that the Board acquire'; prepare or improve the sttes there/or and 
","struct, improv .. , expand, renovate, repair, fumish and equip certain school 
!Sf1d other lacilities, all as shOwn below; and .such conditions· and requirementS 

I
.' ve been found and are hereby, detenriined to exist,.pursuant to invl!'Stigation. 
. used to be made by !hIS Board: The fuixIs derived Iro!n current levies appIi<;a,' 

to the aequisitiowaiTd construction of such new iacilities which this body is 
· '. 'authorized by law to lay, after providing lor the administration 01 the aflairs: 

this Board and meeting the current expenses iller""" required by law, are ;"..: 
· flic1ent to finance such "cquisition and construction and, therelore, Bonds 
· ouIdbeissuedtoprovide·fundstopaysuchcosts. . 
J2 (b) Funds should. be obtained lor th .. ~rposes mentioned above and 

scrib,ed, below and illI/ili be·necessary io incur debt and issue Boilds lor 
~ng, improving, re[lOVa"ting, teconstutung and equipping.ol ceit;un ,exist
Jog scfioolfacililies and other buildings (the ·Project"), all as more lully 
'&scribed herein, and to pay interestdurinQ coilstrucIion oIthe;!'rojeq lor up to 6 i 

, ~onths thereafter, <l'J'! tqpay cOsts of iSsuance oi the.Bonds. InvBs!iQatiOO an,' 
studiI!'s by IhiSBoard Sixm .... t at teas! 'thesUrn 01 $50,000,000 must be spent lOr 
such purpo~, $35,\IO!I,OlK! 01 o,imich would be provided from proceeds 01 the . : 

" Ttereinalter~ BOMs;and S15,000:OOOofwhichWouklbe providedlrom a 
· ,9f""t oigiants from the &hooISUllding Authority t>I West Vwginia(the "SSA") a 
, ,poition 01 which ($7;500,000) has been. committed and th .. remainder 01 whiCti . 

($7;500,000) Is expeqeifto be COlJ)mitted in 2005, alto the end 01 providingadEi- .• 
'qUate, sale, arid conyenietit school and otherladlitieSin the District \0 i11eeI and 
1n1provetheeduCatiOiiatni.edsand~oIthesiudentsintheDistrict ", ' 

· ,'-< (~) The valuation 01 the' taXable prop9rty iri the Disfrict, as.shoWn by the ~r 
: 'assessmeQt thereol lor state and couniy laxation pwposes,.is $2,61~,211,93s,: ; 
: _ahdtheValuationoieachclaSsolp~wi1hintheOistrictisaslollows:, 

."-:'/ 
Classl $2,~1~ .I:, 

Class II $1,207,615,220 
..... : 

.L 
Class III .~700,9tI1, 159 

". 
ct3ssIV' $704,794,279 

TOTAL S2 616 211,938 

-: (d) There is general obli~"tion bonded indebtednesS 'lOr school purposes in 
, itie District outstanding in the aggregatepnncipal.amoiJnt 01 $2,280,000. Other . 
· 1nan such general obligation debi;lIteindebiedneSs 01 the Districl is negliQible 

andean be paid from currenl"ieiiy.funds. ACi:prdiligly, Bonds in the aggregate 
, .amptint of $35,00II,0Qtj. whii:liai\o9<ither willj the Pt;ncipaI'amount 01 all bonds 
·oUfu.tanding, is lesS ill"" 5% 01 the vaJue'OlStich 1llicabie prOP."l1Y .as ascertained 
: byil)e laSt ~ent.lber80i~ St3te andcii!Jnty j3¥es, may be isSued lor the-, 
I irurlxiks herein PrOVidoo 'WithOui exceedi.,g any C<lnstiMiona1 or s.atirtory ~mi·; 
:~" ... ,'." '_ ....... ' .. ',- .c: 

C;f.(e) j30nds in the,principal amountof.S5,OOO eacli'; or integral multiples 
.. 'aggregatilig$36,ooo,OOO; shallbe1ssued and sold, in wh.oIe:orlroin IiIil& , 

:pi.rt,as~:~d m~y~i1insdl~deemprpp.;..,,~ aryl iiI, ' 
uitere'sts:(jf 1m. ,nh$,tantsof the DoslricI, the proceeds 01 Which sale 

: sb;lll.be..used Io.rtheJ?roj~ed,..hawelli!~.Ihalthe.Boardi.inllsdisCootioo, 1 

· :i,iiay anocate arid expend for any One oimore OI:the Iaciities ~ng !he'Pro: 1 
, .i!¥:I; odo< a ,renoVations or improvements to e~ngschool facilities·in· 

Ihe District, . iemainingunuSed upon completion o/any Or'such taciroties, 1 
Wiielher . . . n:..fernaffl mused upon cornpieIion by reason of toWer th3n : 

· -eStimaied ClisiS fon'Oct. faCiliiy or lacilnies or a grant-iora~ lIpon the ~t of ; 
, ;~~ laCirlty Or ~i<!ceiited by the ,Board Ii"6n1 the S!ale Or' Fedi!r3i GOii~, ' 
, ..rent,-or any Slate or 'fed9ia1 gov.ern!)1elTlalagency, or from .any·oth..r -SOlirce; . 
: -¥ provided; 1tJither,;!iat in.J!1e tiverit Ihilt any:'f"!'! 01 \flebond ~ ShOu!d' ~ 

. ; oot be needed forCOrrjpletiori.oI thE! Project; at fot .additions. rel)Ovaticil)s or.inr' . 
: PrQvements in. ~¢1ooIlacifdieS in the Disiritt, st.\CIiuriniieded Part stiaR ' 
i be depo5ttedWith the:M~nicipa!~rid ~mission.oI-"'(est Virg(riiat?lle,used 1 
, §OlelY:lor tI)e. pur~of any Bonds of thi:) ,issueQUlSlanding i!tnot rfiQre than 
~ j!ie.par vahle tliereol PlUs aCcrUed inlerest to 1Iie.d31e 01 purchase .Or.fOi tIie Pay.: 

'ihen! 01 such Borld"sand t!leinteresttheman ~tthel)1aturitieS"I~"ireo(J:b!l 
jiroceeds 01 sale oi the Borids wiU no! be Used excepl as herein :speciIied,prOVid-;' 

,. ,ed~ theaoard shaD'have theauthontY in pay mabired.interest ~ ~pI;n<;i-o 
pal amount Of any maltjredBontls lrOmBond proceeds'_ levy,rri<xow ~ avaih 

: -abl«to pay the same and thereafter: the-bond proceeds expended lot thiS pu~ 
: ):naybereimburSedfromlevymoneyscollOCtoo. ... ... ; ..... 

, " The Bonds shall not·be:is.ued or sOld unless the District receives ;;'wiin~ii' 
, Commitment (which may be subject to ceTtain conditions) 01 th!> SSAt<> provide 
! a grant or grants to the District for such Project in the amount of not iesS iliari 
l $15000000. '.,-:.,,', 
! " (~The Bonds shall bear interest.at a rale or rat ... not excE.eding7.50"lo per 
· annum, payable semiannuaHy, but tt is hoped thai the best bid lor the Bonds wijl 

,
'p]Ovide a 10. wer interest rate (which might resull in lOwer levy rates I)eeded to 

pay the Bolids and the interest therl!'On), and the Bonds shall be payable lor a 
maximum terrnol1512 yearsfromthe date !her""", 

[ ,,' (g) The question 01 incurring said debt and issuing said Bonds and an other 
i .questions properly connected therewith shall be submitted to the voters 01 Wood 
I County School District at a school bond election 10 be held in the Dislrict on 
~ ·~ •• _ ....... u ........ .,......"--4) "')(V\JII 

SHERRY L. BRUNETI' 

Being first duly sworn, says that the 

~~~?~.:i:-~~._?!: .. ~?«;>.~._~?'!.~.~Y. ... ~~~~~~ .. ~.~~~ .. ~~~~.~~.«;>n" 

Hereto attached was printed in the 

.. ~.Parkersburg News, 

...... The Marietta AM, 

__ ~ . .The Parkersburg Sentinel, 

A daily newspaper pu,?lished in the City of Parkersburg, 

Wood County, West Virginia, for __ .11lO .... successive 

weeks, the first publication and posting thereon being on 

the ____ .. __ 19.t:h __ ... ; ... day of ..... October: .. 2004 .. , and 

subsequent publication on the .. __ ... ____ .. ?~ ~~ _______ .. __ .. _ .. 

day (5) of ... ~~~~I?~J; __ 209.~ ... 

Printer's Fee $ __ 1.1.Zl .•. 3.6. 

Notarized Signature $ ____ ... 2 ... 0.0. 

Additional Copy Fee $ .............. . 

Total Due: $ .. l.l Z3 .•. 3.6. 

By: ..... 

d51-t.!.. day of ~ ....... 20.0f-i. 

············~~~vi~~i;· 
M .,. "'J -J. 7. ---I " y comnusslon expires ____ ................ .../. ..... '1: ................. . 

OFFICIAl SEAl 
NOTARY PUBLIC, STATE Of 'NEST VIRGINIA 

MflANI ZYLA 
1529 -191h ST, i'ARKEilSiliJRG. WV Z6101 
MY l:OIMIiISS!O!! EXPIHES MARCH Z3. ZOI_ 



.:;;. .. ,'.,. 

"'.!. 

'.:-.. 



SHERRY L. BRUNETI 

Being first duly sworn, says that the. _ . __ 

"Wood County BOE Public School Bonds I 

Attorney General's Approval Notice" 

Hereto attached was printed in the 

xx 
....... Parkersburg News, 

..... Tbe Marietta AM, 

.. ~Tbe Parkersburg Sentinel, 

A daily newspaper published in the City of Parkersburg, 

Wood County, West Virginia, for ... -'~~9 .... successive 

weeks, the first publication and posting thereon being on 

the ..... J.~h ............ day of .... J:~.Q..II~~y. ... 20.Q5 ..• and 

subsequent publication on the .............. l!ttb ............... . 

day (s) of .... J~IJAQ.;J.J;Y.. 20.0..5 ..• 

Printer's Fee 

Notarized Signature S ........ ?:.Q9 

Additional Copy Fee $ .............. . 

Total Due: s ... \~QJ.!'.?§ 

.. f1IJ-l! .. day of ~ ...... 20OS: 

........... ;;;~c;,;.~; ..... . 
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Ad No I Customer No: Start Date I Stop Date I 
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LE 170 668 14.18 
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Identifier 

IN THE MATTER OF THE 
BOARD OF EDUCATION OF 
THE COUNTY OF WOOD, 
STATE OF WEST VIRGINIA, 

l 0111412005 1O:44:51AM 

No: 124540 

Category: I Classification: 
Legals Legals 

Cost I Payments Balance 
1202.26 .00 1202.26 

Credit Card Credit Card Number Card Expire 

$35,000,000 PUBLIC SCHOOL 
BONDS, 2005 SERIES A 



OFFICE OF THE CLERK 

CLERK OF COURT 

RORY L. PERRY II 

DEPUTY CLERK 

EDYTHE NASH 

Dawn E. Warfield, Esq. 
Deputy Attorney General 
Attorney General's Office 
1900 Kanawha Boulevard, East 
Charleston, West Virginia 25305 

February 22,2005 

Re: Wood County Board of Education 
$35,000 000 Public School Bonds, Series 2005 

Dear Ms. Warfield: 

STATE CAPITOL, ROOM E-317 

1900 KANAWHA BOULEVARD, EAST 

CHARLESTON, WV 25305 

PHONE: (304) 558-2601 

FAX: (304) 558-3815 

WEB: WWW.STATE.WV.US/WVSCA 

As of this date, no person or taxpayer, within ten days from and after the date oflast pUblication 
of notice (January 14, 2005) in the above-referenced bond issue of December 30,2004, has 
presented a petition to the Supreme Court of Appeals, or to a judge thereof in vacation, praying 
that the action of the Attorney General, which approved the subject issue pursuant to West 
Virginia Code § 13-1-25, be reversed or modified as provided in West Virginia Code § 13-1-26. 

If there are any other questions regarding this matter, please give me a call. 



.' 

Copy 
of 

Advertisement 

City and County of New York, ss.:-

Barbara Conti, being duly sworn, says that she is the Billing 
Coordinator of the BOND BUYER, a daily newspaper printed and 
published at One State Street Plaza, in the City of New York, County of 
New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said BOND BUYER on February 
1,2005 

~ Billing Coordinator 

Subscribed and sworn to before me this 

~ay of February 2005 

Dawn Brown 
Notary Public, State of New York 

No.01BR5021063 
Qualified in Kings County 

Commission Expires December 6, 2005 



THE BOND BuYER 

Tuesday, February 1,2005 15 

~o place your Notice 
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(212) 803-8436 will be you r sales contact. . 
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SUMMARY NOTICE OF BOND SALE 

$35,000,000 
The Board of Education of the County ofWood (West VIrginia) 

Public School Bonds, Series 2005 
SEALED BIDS will be received on behalf of The Board of Education of the Coun

ty of Wood (West Virginia) (the "Board") until 12:00 NOON (Prevailing Time) on 
Thursday, 

February 16. 2005 

At the offices of Ferris, Baker Watts, Incorporated, 170 Laidley Tower, Charleston, 
West Virginia, 2530 I, for the purchase, when issued, at not less than par and 
accrued interest from the date of the Bonds to the date of delivery, of the whole of 
$35,000,000, The Board of Education of the County of Wood (West Virginia), Pub
lic School Bonds, Series 2005, provided, however, that the Board may change 

, the date of sale to respond to market conditions. Dalcomp notice will be given at 
least 24 hours prior to any change in the sale date. The Bonds are payable on 
May 1 in each year as follows: . 

Year Principal Amount 
2006 $1,400,000 
2007 1,745,000 
2008 . 1,825,000 
2009 1,915,000 
2010. 2,005,000 
2011 2,100,000 
2012 2,200,000 
2013 2,305,000 
2014 2,415,000 
2015 2,525,000 

,. 2016 2,650,000 
201Z 2,775,000 
2018 2,905,000 
2019 3,045,000 
2020 3,190,000 

The Bonds maturing after May I, 2016, are subject to redemption prior to matu
rity, on or after May 1,2015, at the option of the Board. The Bonds will be general 
obligations of the Board and the full faith and credit of the Board will be pledged 
for payment of the principal of and interest thereon. The approving opinion of 
Spilman Thomas & Battle, PLLC, Charleston, West Virginia, will be furnished to the 
successful bidder at the expense of the Board. The Bonds will be issued in fully reg-
istered form in denominations of $5,000 and multiples of $5,000 and will be 
available in book-entry form only with The Depository Trust Company acting as se
curities depository. A complete copy of the Official Notice of Sale and Official Form 
of Proposal is contained in the Preliminary Official Statement and may be ob
tained from the Board's Financial Advisor,.Ferris, Baker Watts, Incorporated, 100 
Laidley Tower, Charleston, West Virginia 2530 I, telephone (304) 345-3421. By 
Order of The Board of Education of the County of Wood (West Virginia) 
February 1, 2005 



,1 

Copy 
of 

Advertisement 

City and County of New York, ss.:-

Barbara Conti, being duly sworn, says that she is the Billing 
Coordinator of the BOND BUYER, a daily newspaper printed and 
published at One State Street Plaza, in the City of New York, County of 
New York, State of New York; and the notice, of which the annexed is a 
printed copy, was regularly published in said BOND BUYER on February 
8,2005 

/ Billing Coordinator 

Subscribed and sworn to before me this 

gil day of February 2005 

Dawn Brown 
Notary Public, State of New York 

No.01BR5021063 
Qualified in Kings County 

Commission Expires December 6, 2005 
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THE BOND BUYER 

NOTICE OF BONDS SALE 

Sealed bids will be received up to 9:30 A.M. on the 1st day of March 2005 in the 
office of the City Clerk, 200 N. Spring Street, Room 395, City Hall, City of Los 
Angeles, California for the purchase of bonds to be issued in accordance with provi
sions of Division 12 (Municipal Improvement Act of 1913) and Division 7 
(Improvement Act of 1911) of the Street and Highways Code for the construction of 
LINNIE CANAL COURT (DELL AVENUE TO EASTERN CANAL) IMPROVE
MENT DISTRICT A'13-E1904270 (a.k.a. A'13-E6000881), in the amount of $305,455. 

. For details, contact City· of Los Angeles Treasurer by email at: csteward@mail-
boxJacity.org. . . 

• > 

February I, 2005 and February 8,2005 

SUMMARY NOTICE OF BOND SALE 

$35,000,000 
The Board of Education of the County ofWoo4 (West Virginia) 

Public School Bonds, Series 2005 
SEALED BIDS will be received on behalf of The Board of Education of the Coun

ty of Wood (West Virginia) (the "Board") until 12:00 NOON (Prevailing Time) on 
Thursday • 

February 16, 2005 

At the offices of Ferris. Baker Watts. Incorporated. 170 Laidley Tower. Charleston. 
West Virginia. 25301. for the purchase. when issued. at not less than par and 
accrued interest from the date of the Bonds to the date of delivery. of the whole of 
$35.000.000. The Board of Education ofthe County of Wood (West Virginia). Pub
lic School Bonds. Series 2005. provided. however. that the Board may change 
the date of sale to respond to market conditions. Dalcomp notice will be given at 
least 24 hours prior to any change in the sale date. The Bonds are payable on 
May 1 in each year as follows: 

The above-stated annual prti Year Principal Amount 
on. are expect~d to provide fO~ 2006 $1.400.000 
on the Bonds. THE SCHOOL 1 2007 1.745.000 
DER. ADJUST SUCH INST~ 2008 1.825.000 . 
THE REQUIREMENTS OF S \ 2009 1.915.000 
VICE. I 2010·2.005.000 

The Bonds will be dated Mj 2011 2.100.000 
annually on June 15 and De' 201~. 2.2.0.0.000: 
June 15.2005. 201S 2.305.000 

The Bonds maturing on or, 2014 2.415.000 
the option of the School Dist 2015 2.525,000 
the terms set forth in the Not 2016 2,650,000 

Each bid, accompanied by I 2017 2,775.000 
. amount of $158,000 as more 2018 2,905,000 
for all of said $7,900,000 Bonl 2019 3,045,000 
to purchase the Bonds at sue 2020 3,190.000 
net interest cost in accordar The Bonds maturing after May 1. 2016. are subject to redemption prior to matu
Sale. rity, on or after May 1,2015, at the option of the Board. The Bonds will be general 

The Bonds will be designat. obligations of the Board and the full faith and credit of the Board will be pledged 
. obligations" pursuant to Sect for payment of the principal of and interest thereon. The approving opinion of 

The Bonds will be issued b Spilman Thomas & Battle, PLLC, Charleston, West Virginia, will be furnished to the 
pository Trust Company, Ne successful bidder at the expense of the Board. The Bonds will be issued in fully reg
pository for the Bonds. The: istered form in denominations of $5.000 and multiples of $5,000 and will be 
proving legal opinion ofTimotl aVailable in book-entry form only with The Depository Trust Company acting as se
on or about March 8. 2005. I curities depository. A complete copy of the Official Notice of Sale and OffiCial Form 

THE SCHOOL DISTRICT: of Proposal is contained in the Preliminary Official Statement and may be ob
AND/OR TIME FOR THE OP tained from the Board's Financial Advisor, Ferris, Baker Watts, Incorporated, 100 
SHALL BE PROVIDED NOT I Laidley Tower, Charleston, West Virginia 25301. telephone (304) 345-3421. By 
FORTH ABOVE FOR THE OJ' Order of The Board of Education of the County of Wood (West Virginia) 
NOTICE OF SALE <?VER TH February I, 2005 

Requests for copIes of the 
Statement relating to the Bo 
troller may prescribe by rul 

-- ......... Jr_~~c~ 



SHERRY L. BRUNE'IT 
................................................ 
Being first duly sworn, says that th~······································· 

"Official Sale Notice - Wood Count ......................................................................... '!. ............ . 

.... ~?~.~~~~~.~~~ .. ~':l~~~~ ... ~~~~~.~ .. ~.~~~~.~ ... ~~.~~.~~. 2005·~. 
Hereto attached was printed in the 

xx ....... Parkersburg News, 

...... The Marietta AM, 

.. ~.The Parkersburg Sentinel, 

A daily newspaper published in the City of Parkersburg, 

Wood County, West Virginia, for .... w.9. ... successive 

weeks, the first publication and posting thereon being on 

the ........ .l~t .......... day of .... f~bx.lJ.aJ:Y. 20.05., and 

subsequent publication on the ............... 8th ................ . 

day (s) of .. February. 20.Q5 ... 

Printer's Fee 

Notarized Signature $ ....... -? •. 99 .. 

Additional Copy Fee $ .............. . 

Total Due: 

By: ....... . 

cribed and sworn to before me this 

la .ilI. d.y orfr,liH«.A.A:/ZOC) 5-: 
~ " /. j 

'1 I .• " tL/ 

........... ~~~~~y. pu~~~·$?±~·~·i·;~·i·~;~······· 
My commission expires ................ .3..--:d3.-::!'f. .............. . 

OFFIC!Al SEAL 
NOTARY PUBLIC. STATE: DF N:::ST VIRGINIA 

if,EU\Nl ZYU\ 
1629 - 191!J ST. Pii!:i,:::;;auil5. WV 25101 
M'i CO,ili.il1;S.CN eXPiRES MAnCil 23. 2014 
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(304) 485-1891 

WOOD COUNTY BOARD OF EDUCATION 
ATTN: WILLIAM NIDAY 
1210 13TH STREET 

PARKERSBURG, WV 
26101 

Phone: 304 420-9663 

02/08/2005 10:58:51AM 

No: 124651 

Ad No I Customer No: Start Date I Stop Date I Category: 1 Classifica tion: 
124651 L00606 02-01-2005 02-08-2005 Legals Legals 

Order No 

I 
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News Legals ... 2 S:S 10 106 

Sentinel Legals ... 2 
Identifier 

OFFICIAL NOTICE OF SALE 

$35,000,000 
THE BOARD OF EDUCATION 
OFTHE 
COUNTY OF WOOD (WEST 
VIRGINIA) 
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\rhe Bonds maturing on o~ lalte; 

'· ... -OFFICIAL NOTICE OFSALE '- -,'-' .--~." 
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. THEBOARDOFEOUCATION 
,: ..•.• ,. OF THE 

.- -' . CQUNTYOFWOOD(WESTVIRGINIA) 
.~ - PUB';'C.SCHOOLBONDS,SERIES2OO5 

.-.,c::-,.:i:"'~I.~··~':'::p ~~. '-;}-::'.' ~ 
Maturlng(May1) ",':, :~'" 

- ':", 2006 ''''''''_'.'' ,':; 
.2007 

r' '.2008 
2009 

',,'2010 "i-"':::-""., 
.' ,2011 . 

or In part on any IntereBt. payment date,; ;:' :ihi;~~~~;'~i~~ii.fi 
01 principal amountlo be so redeemed) s8tlorth OJ 

May 1,2015toApril30, 2016 
May 1,2016 and thereaher 

101% 
100"10 

>-':.' . 

,-.; 

The Bonds are general obligations oltha Board and the lull faith and credit of the Board are pledged for payment 01 the principal of and lriierest 
thereon. All the taxable property in Wood County, West Virginia, will be subject to the levy of ad valorem taxes, without limitation as to ~ate or amount, 
sullicientto pay the principal of and intere~ton the Bonds when du.e. 

" " the Bonds will be dated March 1, 2005, and will be issued in fully registered form onty, without coupons, and, when issued will be registered in the 
name of CEDE & Co., as nominee of The Depository Trust Company ("DlC"), New York, New York. DTC will act as securities depository for the Bonds. 
Individuat purchases will be made in book-entry form only, in the principal amount of $5,000 or iniegral multiples thereof. Purchasers of the Bonds will 
~treceivecertificates representing their interests in the Bonds. 

'Pursuant to Chapter 13, Article 1, olthe Code of West Virginia, 1931, as amended, both the principal of and interesl on the Bonds are payable at 
the office of the West Virginia State Treasurer. The State Treasurer has deSignated the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as Paying Agentfor payment olthe Bonds and WesBanco Bank, Inc., Wheeling, West Virginia, as the Registrar. ~ 

n 
.. Interest on the Bonds will accrue from March 1, 2005, and will be payable November 1,2005, and semiannually thereafter (each May land No- t:r' 

vember 1) in each year until maturity. The principal of and interest on the Bonds are payable by the Paying Agent to DTC, which will in turn remit such g 
pi;ncipal and interesllo its participants for subsequent distribution to the owners of the Bonds. ... 

Proposals for the purchase of the Bonds are required to be on the Official Form of Proposal supplied by the Board. Each proposal must be en- ~ 
closed in a sealed envelope, addressed to Mr. William Niday, Superintendent of Schools of the County of Wood, delivered to the address shown in 5 
the first paragraph in this Notice of Sale, and marked on the outside in substance "Proposal lor Bonds". Each proposal must state the amount bid for l.. 
the Bonds (not less than $35,000,000) and must state in multiples 01 1/20 or 1/8 01 1 % the rates 01 interest per annum which the Bonds are to bear, ~ 
but must not state (a) any interest rate which is in excess of 7.5% per annum, (b) more than one interest rate for any Bonds having like maturity, (c) 
any interest rate for Bonds which exceeds the interest rate stated in such proposal lor any other Bonds by more than two percent (2%), and (d) rates 
in descending order. In addition to the amount bid lor the Bonds, the purchaser must pay an amount equal to the interest on the Bonds accrued to 'l 
the date 01 delivery. The repetition 01 a rate will not be considered a different rale. l 
.-:. ..... :..::._.--,.~'- .. -. I, 

The right is reserved to reject any and all proposals not conlorming to this Official Notice of Sale and, so far as permiUed by law, to wai~e any irre- ) 
gularity or informality with respect to any proposal. Each proposal must be accompanied by a good faith deposit in the form 01 a certified or cashier's 
check or bank draft drawn on a solvent bank or trust company lor 2'/, of the pi" value of the Bonds ($700,000), payable to the order 01 The Board 01 
Education of Wood County. When the successlut bidder has been ascertained, the Board will return to the unsuccessful bidders their good faith 
depOSits. The good faith deposit of the successlul bidder will be cashed and may be invested with interest accruing to the benelit of the Board. The 
principal amount 01 the good faith deposit 01 the successlul bidder will be applied as partial payment lor the Bonds or as security for the perlormance 
01 such proposal and as liquidated damages in the event the successlul bidder lails to accept and pay lor the Bonds. 

As an alternative to delivering a good laith check as described above, a bidder may enclose with its bid a financial surety bond in the amount of 
$700,000 issued by an insurance company, the claims paying ability of which is rated AAA by Standard and Poor's Rating Group and is licensed to is
sue such a bond in the State 01 West Virginia, naming the Board as beneficiary (a "Surety Bond"). The Surety Bond will identily the bidder whose 
deposit is guaranteed by the Surety Bond. If the successlul bidder has provided a Surety Bond, such bidder shall wire transler to the Board $700,000 
in immediately available lunds not later than 12:00 noon (Prevailing Time) on the next business date succeeding the date 01 award of the Bonds. In 

event that the Board has not received such federal lunds wire by the time stated, the Board may draw upon the Surety Bond to satisly the suc-
i 

Unless it rejects all proposals lor the Bonds (which right is hereby retained), the Board, from among the legally acceptable proposals which comply 
viiththis Official Notice of Sale, will select the bidder (herein called Ihe "successlul bidder") whose proposal offers to purchase all the Bonds at the 
lowest cost, and the right to purchase the Bonds will be awarded to such successlul bidder. Such cost under each proposal will be determined by 

I computing the total amount 01 interest payable on the Bonds, at the rates stated in such proposal, from March 1, 2005, until their respective maturities 
deducting therefrom the SUm (if any) by which the amount bid lor the bonds in such proposal exceeds the principal amount 01 the Bonds. If there 

than one such proposal making such offer at the same 10W'est cost, the Bonds will be sold to the bidder whose proposal is selected by the 
alf such proposals making such offer at the lowest cost. 

·.:Th~ Bonds will be delivered upon payment 01 the balance 01 the purchase price, including accrued interest. in Federal Funds payable to the order 
01 "The Board of Education of the County 01 Wood, West Virginia". The Bonds will be delivered on or about March 1, 2005. at such place in the City 
of New York, New York and on such business day and at such hour, as the Board may lix on live business days notice to the successful bidder, or at 
such other place and time as may be agreed upon with the successful bidder . 

. it Will. be a condition to the obligation 01 the successful bidder to accept delivery 01 and pay for the Bonds that prior to or contemporaneously with 
such delivery, the successlul bidder will be furnished with the final approving opinion of Spilman Thomas & Battle, Charleston, PLLC, West Virginia, 
Bond Counsel. The opinion of Bond Counsel will include an opinion that under existing laws, regulations, rulings and judicial decisions 01 the United 
Slates of America, as presenUy written and applied, interest on the Bonds is not includable in gross income of the owners thereal for federal income 
tax pu.rposes and that the Bonds are exempt from all taxation by the State of West Virginia or any political subdivision thereol. Said opinion shall also 
contain further state~ents to the ~lfect that (a~ s~id B?nd Counsel has considered. litigation in certain states, including the State of West Virginia, 
such as Pauley v. Bailey, challenging the constitutionality of present systems 01 leVYing taxes and applying funds for public school purposes and that, 
in their opinion, such litigation will not modily the rights 01 Ihe holders of the Bonds to ultimate recourse to unlimited ad valorem taxes upon all the tax
able orooertv within Wood County, West Virginia, for payment 01 the Bonds il not paid Irom other sources and does not modify or qualify the conclu-

-. • ,. " -' '- __ L __ 



It will be a further condition of delivery of any payment for the Bonds that there also be delivered at such time certificates satisfactory to said Bond 
Counsel evidencing proper executioh and delivery of the Bonds, including (i) a certificate dated the date of delivery of the Bonds, stating that there is 
no litigation pending or threatened affecting the validity 01 the Bonds, or wherein an adverse judgment or ruling could have a material adverse impact 
on the financial condition 01 the Board, or adversely affect the power 01 the Board to levy, collect and enforce the collection 01 taxes or other reve- , 
nues lor the payment of its Bonds, (ii) a certificate dated the date 01 delivery of the Bonds, 01 the President and Secretary of the Board, to the effect 
that at the time of the sale 01 the Bonds and at all times subsequent thereto up to and including the time 01 delivery of the Bonds, to the best 01 their 
knowledge, the Official Statement in linal form and as 01 its date, did not contain any untrue statement 01 a material fact or omit to state any material 
fact necessary 10 make the statements therein, in light 01 the circumstances under which they were made, not misleading, and (iii) a tax and arbitrage 
certilicate executed on behalf 01 the Board which will include, among other things, covenants relating to compliance with the Internal Revenue Code 
of 1986, as amended (the "Code"), with the owners 01 the Bonds that the Board, will, among other things, (a) take all actions on its part necessary to 
cause Interest on the Bonds not to be includable in the grQss income 01 the owners thereollor Federal income tax purposes, including, without limila
tion, restricting, to the extent necessary, the yield on investments made with the proceeds of the Bonds and investment earnings thereon, making re
quired payments to.the Federa.1 government, il any, and maintaining books and records in a special manner, where appropriate, and (b) refrain Irom 

~~k~~;, ~~~I:~~~~~ :i~~~hu~I~~:~a~i~~~~~~:~~~~ ~~o~:::~~i~~~~: ~~~~~~~b:::~~:~~~ods: ~~~~~vee~:~~~~::r~~~~~~~:~~~o~ ::~:;~~i~~~~~I::~ ~~;: l 
poses. The Bonds will also bear the signed approval olthe Allorney General 01 West Virginia to the effect that the Bonds are binding obligations 01 I' 
the Board and are Incontestable. . 

Within seven (7) business days after the award 01 the Bonds to the successful bidder therefor, on the date 01 the sale, the Board, by its President, 
will authorize the delivery 01 its Official Statement, which is expected to be substantially in the lorm 01 the Preliminary Official Statement relerred to 
below. The Preliminary OHicial Statement is deemed final by the Board lor the purpose 01 Rule ISc2-12 olthe Securities and Exchange Commission, I 
subject to revision, amendment and completion in a final Official Statement. The Board will also issue any supplement or amendment to the Ollicial I 
Statement that may be necessary between the date of the Official Statement and the date of delivery of the Bonds. If requested and furnished to the 
Board in writing by the successful bidder at or before the close of business on the day of sale, the Board will include in the Ollicial Statement such I 
pricing and other information relating to the reoffering of the Bonds, if any, as may be so furnished. If no such information is furnished by the success- I 
ful bidder, the OHicial Statement will include the interest rates on the Bonds resulting from the bid of the successful bidder and the other statements I 
with respect to reoffering contained in the Preliminary Official Statement. Whether or not any such information is ·included in the Official Statement, the 
successlul bidder shall be responsible to the Board and its officials in all respects lor the accuracy, fairness and completeness of such information, 
and for all decisions made with respect to the use or omission of such Information in any reoffering of the Bonds, Including the presentation or exclu- i 
sion of any such information in any documents, including the OUiciat Statement. Within seven (7) business days after the award of the Bonds, the suc- , 
cessful bidder will also befumished, withoutcos~ uptoSOOcopies of the Official Statement (and any amendment or supplement thereto). \ 

Simultaneously with or before delivery of the Bonds, the successful bidder shall furnish to the Board a certificate acceptable to Bond Counsel stat
ing (i) the reoffering prices, expressed as a percentage of par, to the public of each maturity of the Bonds (the "Reoffering Prices"); (ii) that the suc-· 
cessful bidder has made a bona fide public offering of the Bonds at Ihe Reoffering Prices; and (iii) that a substantial amount of the Bonds was sold to 
the public (excluding bond houses, brokers and other intermediaries) at such initial Reoffering Prices. Bond Co~nsel advises that (i) such certificate 
must be made on the best knowledge, information and belief of the successful bidder, (ii) the sale to the public 0110% or more in par amount 01 the 
Bonds of each maturity at the Reoffering Prices would be sufficient to certify as to the sale 01 a substantial amount of the Bonds, and (iii) reliance on 
other facts as a basis for such certification would require evaluation by Bond Counsel to assure compliance with the statutory requirement to avoid the 
establishment of an artificial price forthe Bonds. 

If the Bonds qualify lor issuance of any policy of municipal bond insurance or commitment thereof at the option of the bidder, any purchase of 
such insurance or commitment therefor shall be at the sale option and expense of the bidder and any increased costs of issuance of the Bonds 
resulting by reason of such insurance, unless otherwise paid, shall be paid by such bidder. Any failure of the Bonds to be so insured or of any such 
policy of insurance to be issued, shall not in any way relieve the purchaser of its contractual obligations arising from the acceptance of its proposal for 
the purchase of the Bonds. 

It is anticipated that CUSIP identification numbers will be printed on the Bonds, but neither the failure to print such numbers on any Bonds nor any 
error with respect thereto .shall constitute cause for failure or refusal by the purchaser thereof to accept delivery of and pay for the Bonds in accor
dance with terms of this OHicial Notice of Sale. All expenses in relation to the printing of CUSIP numbers on the Bonds shall be paid for by the Board. 
However, the CUSIP Service Bureau charge for the assignment of said numbers shan be the responsibility of and shall be paid for by the purchaser. 

Copies of the Official Statement concerning the Bonds and the Official Form of Proposal relating to the Bonds may be secured Irom Mr. WiJliam Ni
day, Superintendent, Wood County Board of Education, 1210 Thirteenth St., Parkersburg, WV 26101, (telephone 304/420-9663) or from Ferris, Bak
erWans, Incorporated, l00LaidleyTower, Charteston, WestVirginia25301·(telephone3041345-3421). 

DATE: February 1,2005 

Febl,8 

THE BOARD OF EDUCATION OFTHE COUNTY OF WOOD 

By:lsl William Niday 
Secretary, The Board of Education of the County at Wood 
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OFFICIAL FORM OF PROPOSAL 
Date: FE ~ ~ {. .2005 

Mr. William Niday. Superintendent 
l11e Board of Education of the County of Wood, West Virginia 
cio Ferris. Baker Watts. Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Subject to the provisions and in acwrdance with the terms of the Official Notice of Sale. dated February 1,2005. which are 
hereby made pan of this bid, we offer to purchase all of the $35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Se~es 2005. described in said Onicia] Notice of Sale. for the price of $35,000.000 
plus a premiwn of S 'I D ~ ~ Cf '3 fl· L Plus accrued interest from March 1. 2005, to the date of delivery, The Bonds 
maluring in the years set fonh below shall bear interest at the respective rates set opposite such years in the follov,1.ng table: 

1,400,000 y. 0 "7P 2014 2,415.000 ~-
2007 1,745,000 ,-/.00 2015 2;i25,OOO ~. 00 
2008 1,825,000 __ ~. 00 2016 2.650,000 '1_ 0 U 

2009 1915,000 
'{ ,00 2017 2.775,000 ~. 0 '?o .----

2010 2,005,000 'i 00 2018 2.905,000 ~. J..S 
I 

Lj I 00 ~~~--I 2011 2,100,000 2019 3,045,000 I 

I 2011 2,200,000 'l .00 2020 3,190,000 ~~.-? ! 

I 2013 .0 L_. 

We have enclosed (please check one): 

o One or more certified or cashier's checks or bank draft dra ..... TI on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700.000 which check is to 
be applied in accordance with said Official Notice of Sale_ 

1l! A surety bond in the amount of $700,000 in accordance with the Official Notice of Sale. 

Name of Bidder: _ rAfl1~~$~C~~~=-L;::_~~ 
Bv: 2>~YX'· ,"-' /:?-Ar;c';r- --.. ~... T,.i'T',..-q.n, -Z".-?--66:·,,>'·,··otfl/il .. '?t;I 

- . . /R,,07;y'A;;/~--i5~~~n;u~""- ·, ... 1... --

(No addit.lOn or alterallon except as provided above, is to be made to this bid. It will be appreciated if a list 
of ~yndicate members is attached,) 

H,e foregoing propo~al IS hereby accepted iliis ________ day of ___________ . _____ • 2L.v,)5 

By: _ .. ________ . _______ _ _ __ , The Board of Education of the Coumy of Wood 

The following is included for inforDJ.a[ional purposes ooly and is nO! a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) S -8-. 0 '-! \.f, S.S 'J" J '7 
Less Premium - $ I, 0 3 ~- C, 3. ~ ) 1 
~;e( Interest Cost $ \ ~ J" 0 0 ~J Co I ~-. cr ~ 
Rate of Net Interest Cost ~. 7 7 " .:t. % 

Return of the cbeck mentiOD.1!d in the above proposal to the above o.s.med bidder is hereby acknowledged. 

By: ________ _ 



OFFICIAL FORM OF PROPOSAL 

Date: ____ ,2005 
Mr. William Niday, Superintendent 
The Board of Education of the County of Wood, West Virginia 
c/o Ferris, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia 25301 

Sir: 

Subject to the provisions and in accordance with the terms of the Official Notice of Sale, dated February 1,2005, which are 
hereby made part of this bid, we offer to purchase all of the $35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Series 2005, described in said Official Notice of Sale, for the price of $35,000,000 
plus a premium of $ /11 0 Y/. 7. Cplus accrued interest from March 1, 2005, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

Maturity Principal Interest Maturity Principal Interest 
(May 1) Amount ($) Rate (%) (May 1) Amount ($) Rate (%) 

2006 1,400,000 3.00 2014 2,415,000 Lf.oo 

2007 1,745,000 S.OO 2015 2,525,000 t-{.OO 

2008 1,825,000 >.oa 2016 2,650,000 '1.00 

2009 1,915,000 ].60 2017 2,775,000 l[oQ 

2010 2,005,000 --:( 150 2018 2,905,000 CtoD. 
2011 2,100,000 ].60 2019 3,045,000 Cj.ffJ 

2012 2,200,000 3.00 2020 3,190,000 yeoD 
2013 2,305,000 '1.00 

We have enclosed (please check one): 

o One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700,000 which check is to 

'tJ be applied in accordance with said Official Notice of Sale. 
y::. A surety bond in the amount of $700,000 in accordance with the Official Notice of Sale. 

Name of Bidder: Wachovia Bank, National Association 
By: ". ,~/£ -74 I't, ~L '/ ;:;, Telephone::tV r-!7!f V f( 17r""' 
(No addition or a teration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this _____ day of ______________ , 2005 

By: ________________ , The Board of Education of the County of Wood 

The following is included for infonnational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) 

Less Premium 

Net Interest Cost 

Rate of Net Interest Cost 

$ 12,/31.6>0 .OD 

-$ !!ioYI ~ 
$ /;2.07.-0 I bO g.?;-

''5.1800 % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged_ 

By: _______________ _ 
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OFFICIAL FORM: OF PROPOSAL 

Mr. William Niday, SUperintendent 
Date: ~_, 2005 

1ne Board of Education oft\»e County of Wood, West Virginia 
do Ferris. Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, Wt:st Virginia 25301 

Sir: 

Subject to the provisions and In accordance Wlth the terms of the Official Notice of Sale, dated Febm3.l)' 1,2005, which are 
hereby ulade part of this bid, we offer to purchase aU of the $35,000,000 The Board of Education of the County of Wood 
(V,rest Virginia), Public School Bonds, Series 2005, described in said Official Notice of Sale, for the price of $35,000,000 
pillS a premiu.."n of $ .,:t'lo 0'35'. '-\:l pIllS accrued imerest from March 1, 2005, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: 

2006 

2007 

2008 

2009 

21)10 

1,400,000 

1,745,000 

1,825,000 

'3 
'3 -----
3 

1,915,000 _ 3 __ 
2,005.000 _3_, J_5"_ 

! 2011 2,100,000 _~5' _ 
I 2012 2,200.000 __ 3_,_5_ 

2014 

2015 

2016 

2017 

2018 

:019 

2020 

2,415,000 

2,525,000 

2,650,000 

2,775,000 

2,905,000 

3,045,000 

3,190,000 

." .r; 
-~-

3./ :) 
LI 

~ 
y 
L.I 

----
LJ 

I -L ____ . ..1Q_~_3 ______ ~2~,3..::.0;::.:5,~O::::OO~ __ ___'=_'2~·='=~=___l..~~ ___ ~ _____ , _______ __l 

We have enclosed (please check one): 

o One or mOre certified or cashier's checks or bank draft drav.n on solvent banks Or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700,000 which check is to 
be applied in accordance with said Official Notice of Sale, 

tj. A stlrety bond in the amount of $700.000 in accordance with the Offi('i~l Kotice of Sale. 

Name of Bidder: H f R Q \ L t C'-l to C \-~ 
By: '"B5?. E ~...J U A- 0 "'C Q.O,:=! ~ ____ !dephone: (:2 I 'l J Y '-I_~ 50 '9 D 

(:~o addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a hs( 
ohyrdJCate members is attached,) 

rh~ foregoing proposal is hereby acc~pted this ___ day of .2005 -------------------------
By: ________ _ ____________ , The BOiird of Educ<'ltion of the County of\Vood 

f tic::- folhwing is incluMd for informational purposes only and is not a part of the bid: 

Gross Imerest Cost (C,)mputed in accordance with the Official Notice ofSa1e) $ ______ _ 

Le9S Pn:miUHl 

Net IJ1t~resr (;.)st 

Rak of Nee Irlt~rest Cost 

- $ --------
s~ 

3.:1'15 

RetuEll of tile check D1r:.ntioll~d ill the above proposal to the above named bidder is hereby acknowledged, 

% 



OFFICIAL FORM OF PROPOSAL 

Date: ____ ,2005 
Mr. William Niday, Superintendent 
The Board of Education of the County of Wood, West Virginia 
c/o Ferris, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, West Virginia' 25301 

Sir: 

Subject to the provisions and in accordance with the tenns of the Official Notice of Sale, dated February 1,2005, which are 
hereby made part of this bid, we offer to purchase all of the $35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Series 2005, described in said Official Notice of Sale, for the price of $35,000,000 
plus a premium of $ &2.Wt. _ 06- plus accrued interest from March 1, 2005, to the date of delivery. The Bonds 
maturing in the years set forth below shall bear interest at the respective rates set opposite such years in the following table: . . 
~;?;: .iMatority ,", . ,' .. Prfucipal," . :', . mterest > Maturity Principal. Interest 

.;-> ": ·(Ma 1) 'Anloont($) Rate(%) (Ma 1) Amoont($) Rate(%) 

2006 1,400,000 ... "#4.3.00 2014 2,4i5,000 ds 
. 2007 1,745,000 3o~ 2015 2,525,000 3,-.:)-

~ 

2008 1,825,000 d·~·:5- 2016 2,650,000 .3 6"' 

2009 1,915,000 ,d· ';;'.:5- 2017 2,775,000 .:3, ~ 0 

2010 2,005,000 3·,-i2j- 2018 2,905,000 5 c•6 

2011 ·2,100,000 3 .<-
I. ~ . ...) 2019 3,045,000 6-:(.' 0 

2012 2,200,000 3. ~.-, >.0 2020 3,190,000 5:",D 

2013 2,305,000 J:y 

We have enclosed (please check one): 

o One or more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionally to the order of The Board of Education of the County of Wood, for $700,000 which check is to 
be applied in accordance with said Official Notice of Sale. 

o A surety bond in the amount of $700,000 in accordance with the Official Notice of Sale. 

Name of Bidder: Ef:r1A~/), fa,lt {J It LJ(Ut.~ 
By: (& J " L LCYLr:01 L,fJ Telephone: .. ~ /0 '-,y sO ·-.5~· C?'O 
(No addition or alteration except as provided above, is to be made to this bid. It will be appreciated if a list 
of syndicate members is attached.) 

The foregoing proposal is hereby accepted this _____ day of ______________ , 2005 

By: _________________ , The Board of Education of the County of Wood 

The following is included for informational purposes only and is not a part of the bid: 

Gross Interest Cost (Computed in accordance with the Official Notice of Sale) $ /.3 (-; .36~ rf- f, ,;;;-.; 

Less Premium : $ ? '/ 9. 0 'I G· 0,6-

Net Iriterest Cost $ /.;(,J(cf-tt.. 9.y..{· ~9 

Rate of Net Interest Cost I .3£~-:i?? &- % 

Return of the check mentioned in the above proposal to the above named bidder is hereby acknowledged. 

By: 
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OFFICTAL FORM OF PROPOSAL 

Date: [6B, N ,2005 
:\1r. William Niday, Superintendent 
The B0ard of Education of the County of Wood, West Virginia 
c/o Ferns, Baker Watts, Incorporated 
170 Laidley Tower 
Charleston, \Vest Virginia 25301 

S:lbject to the provisions and in accordancc with the tem1S of the Official Notice of Sale, dated February 1, 2005, which are 
b~reby made part of this bit:l we offer to purchase all of the $35,000,000 The Board of Education of the County of Wood 
(",Ve,;t Virginia). PubliC School Bonds, Series 2005, described in said Official Notice of Sale, for the price of 53 \000,000 
pl.uS a premium of '5C?( 6::?J, db plus accrued interest from \1arch 1. 2005, to the datt; of delivery. The Bonds 
1n3rur',ng in the years set fonh belo," shall bear interest at the respective rates set opposite such year;;. in (he follo\',;ing table: 

1,400,000 -:; I '"::> l> '1 c 3 D:~ 
2007 1,745,000 2. 50 20i5 2,525,000 3. 7~-

--

2003 [,825,000 '2. 757 2016 2,650,000 
-0 ~. ~ ---

2(109 1,915,000 _~ DO 2017 2,775,000 \. -0 ~-)--
2010 2,005,000 .3· 0 () 2018 2,905,000 __ l;?_() 
2011 2.100.000 -3 ;LS. 2019 3,045J)OO '1. S"'D 

---_._--="' 
I S-O t.j, ~ I 

2012 2,200,000 2020 . 3,190,000 i ~---i 
-. -

L 2013 
.., 

000 3. ~() '-.......... -~-------------

\,'A/e havE' enclosed (o1t:asc check one); 

DOne Qr more certified or cashier's checks or bank draft drawn on solvent banks or trust companies and payable 
unconditionLtl1y to the o.der of The Board of Education ofllle County of Wood. for S701},OOO which check is to 

ftc appJiedin accordance witb said Official Notice of Sale. 
~ A surety bond in the amount of $700,000 in accordance with the Official )lotie.: of Sale. 

Nanlc (\fBidd~r j)f0~f7~}"-'j-;,,V..f:..l~ £:<"~~L~a-.-,MC----
-'V / f.' I /,./' . ."1:/:'; -j'" J" ·;v 

By: A'-4{.~. f.15...?tunY L.·v', . 7;;';"'!~'liOi1C: /-.1 .... ' - /i::" -I-'; 6'-;i~ 
(No addition ()f alteration except as provided above. is to be made to this bid It \r.;ill be appreciated if a li~t 
ofsYTldi;.:at<: members is attached) 

H,e: foregoing pt'opos:J.! lS hereby ;l.cct::pled :his __ _ ciay 01' __ ._. ____ . __ , ____ - _____ _ _ _____ , 2.C)fi~) 

By ________ . The Board of EduC<lti(ltl of the County of 'vVood 

The fo!lclwlng is inclLide(~ for int~-mnatjona\ purposes only fmd is not [I part of the bid: 

Gross Interest Cost ,Computed in accordance WJth the Ofliclal Notice of Sa lei $ \ 2 q 3) £0 3 ~. S \/ 
Les5 Premium - $__ ) 51 Sf.s ~l.._ 3 0 
Nt't IntereST Co,t $ I 2. 3 S>~ I I f).,;) '-/ 
Rate of Net TntelestCost -~ 2J1:fSo ':I5:;"~·o 

R<:'tt:rn of the check menciont'd in the abov,," proposal to the above named bidder is hereby acknowledged. 

Bv: 
~ .. _._------



The Depository Trust Company 
A subsidiary of The Depository Trust & Clearing Corporation 

BLANKET ISSUER LETTER OF REPRESENTATIONS 
[To be Completed by Issuer] 

The Board of Education of the County 
of Wood (West Vi~ginia} 

[Name of Issuer) 

February 22, 2005 
[Datel 

[For Municipal Issues: 
UndeIWriting Department-Eligibility; 50th Floor] 

[For Corporate Issues: 
General Counsel's Office; 49th Floor] 

The Depository Trust Company 
5.5 Water Street 
New York, NY 10041-0099 

Ladies and GentIemen: 

This letter sets forth our underst'Ulding \-vith respect to all issues (the "Secmities") that Issuer 

shall request be made eligible for deposit by The Depository Trust Company ("DTC"). 

To induce DTC to accept tile Securities as eligible for deposit at DTC, and to act in accordance 

witIl DTC's Rules witIl respect to the Securities, Issuer represents to DTC tIlat Issuer ,viii comply 

with tile requirements stated in DTC's Operational Arrangements, as they may be amended from 

time to time. 

Note: 

Schedule A contains statements that DTC believes aL'CU

rate!), describe DTC, the method of effecting book-entlY 
transfers of securities disbibuted through DTC, and cer
tain related matters. 

,DTCC" 

The Depository Trust & 
Clearillg Corporatioll 

Very truly yours, . 
The Board of Educatlon of the 
County of Wood (West Virginia). 

By:,,-· -C.A.LA.~~~~~~~~~(-

William A. Niday 
(Plint Nmnej 

1210 Thirteenth Street 
(Street Address) 

Parkersburg WV 26101 
(City) (State) (Country) (Zip Code) 

(304) 420-9663 
(Phone Number) 

wniday@access.k12.wv.us 
<E-mail Address) 

[3/04) 



SCHEDULE A 

(To Blanket Issuer Letter of Representations) 

SAMPLE OFFERING DOCUMENT LANGUAGE 
DESCRIBING BOOK-ENTRY-ONLY ISSUANCE 

(Prepared by DTC-hracketed material may be applicable only to certain issues) 

1. The Deposito!)1 Trust Company ("DTC"), New York, NY, \vill act as securities depOSitory for the 
securities (the"Securities"). The Securities will be issued as fully-registered securities registered in the 
name of Cede & Co. (DTC's partnership nominee) or such other name as may be requested by an author
ized representative of DTG One fully-registered Secmity certificate will be issued for [each issue of] the 
Securities, [each] in the aggregate principal amount of such issue,and \-vill be depOSited with DTC. [If, 
howevel: the aggregate principal amount of [any] issue exceeds $500 million, one certificate will be issued 
with respect to each $500 million of principal amount. and an additional celtificate \vill be issued with 
respect to any remaining principal amount of such issue.] 

2, DTC, the world's largest secmities depOSitory, is a limited-purpose trust company organized under 
the New York Banking Law, a "banking organization" \\oithin the meaning of the New York BanJ.dng Law, a 
member of the Federal Reserve System, a "clearing corporation" within the meaning of the New York 
Uniform Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17 A 
of the Sec1.1lities Exchange Act of 1934. DTC holds and proVides asset servicing for over 2.2 million issues 
of U.S. and non-U,S. equity issues, cOlporate and municipal debt issues, and money market instruments 
from over 100 countries that DTC's p,uticipants ("Direct Participants") deposit with DTG DTC also facil
itates the post-trade settlement among Direct Pmticipants of sales and other secUlities transactions in 
depOSited securities, through electronic computelized book-entry u'ansfers and pledges between Direct 
Pmticipants' accounts. This eliminates the need for physical movement of secmities certificates. Direct 
Pmticip~illts include both U.S. and non-U.S. securities brokers and dealers, banks, tmst companies, clear
ing cOllmrations, and certain other organizations. DTC is a wholly-owned subSidiary of The DepositOly 
Trust & Clearing Corporation ("DTCC"). DTCC, in tum, is owned by a number of Direct Participants of 
DTC and Members of the National Securities Clealing Corporation, Fixed Income CleaIing Corporation 
,md Emerging Markets Clealing COlporation (NSCC, FICC, and EMCC, also subsidimies of DTCC), as 
well as hy the New York Stock Exchange, Inc., the American Stock Exchange LLC, mld the National 
Association of Securities Dealers, Inc, Access to the DTC system is also available to others such as both 
U.S. and non-U.S. securities brokers and dealers, banks, trust companies, and clearing corporations that 
clem' through or maintain a custodial relationship with a Direct Participant, either directly or indirectly 
("Indirect Participants"). DTC has Stmldard & Poor's highest rating: AAA. The DTC Rules applicable to 
it~ Pmticipants are on file with the SecUJities ~illd Exchange Commission. More infomlation about DTC 
can be found at www.dtcc.com and www.dtc.org. 

3, Pmchases of Secmities under the DTC system must be made by or tllrough Direct PartiCipants, 
which \.\·ill receive a credit for the Secmities on DTC's records. The ownership interest of each actual pm
chaser of each Security ("Beneficial Owner")is in tum to be recorded on the Direct and Indirect 
P~uticipants' records. Beneficial Owners will not receive wlitten confinnation from DTC of their purchase. 
Beneficial Owners are, however, expected to receive written confirmations proViding details of the transac
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which 
tlle Beneficial Owner entered into the transaction, Transfers of ownership interests in the Securities m'e to 
be accomplished by entries made on th~ books of Direct and Indirect Particip~illts acting on behalf of 
Beneficial Owners, Beneficial Owners will not receive certificates representing tlleir ownership interests in 
Secmities, except in tlle event that use of the book-enuy system for the Securities is discontinued. 

4. To facilitate subsequent u'ansfers, all Secmities deposited by Direct Pmticipants Witll DTC are regis
tered in the name of DTC's partnership nominee, Cede & Co., or such other name as may be requested 
by ,ill authOlized representative of DTG The deposit of Securities with DTC and tlleir registration in the 
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC 
has no knowledge of tlle actual Beneficial Owners of tlle Securities; DTC's records reflect only the identity 

[3/04] 



of the Direct Participants to whose accounts such Securities are credited, which mayor may not be the 
Beneficial Owners. The Direct and Indirect Participants will remain responsible for keeping account of 
their holdings on behalf of their customers. 

5. Conveyance of notices and other communications by DTC to Direct PartiCipants, by Direct 
Participants to Indirect Participants, and by Direct Participants ,md Indirect Participants to Beneficial 
Owners will be governed by anangements among them, subject to any statutory or regulatory require
ments as may be in efIect from time to time. [BenefIcial Owners of Secmities may wish to take certain 
steps to augment the transmission to them of notices of significant events with respec:.:t to the Securities, 
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for 
their beneflt has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneflcial 
Owners may "vish to provide their names and addresses to the registrar and request that copies of notices 
be provided directly to tllem.] 

[6. Redemption notices shall be sent to DTe. Ifless than all of the Securities within an issue are being 
redeemed, DTC's practice is to detennine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed.] 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) will consent or vote with respect to 
Securities unless authorized by a Direct PaIiicipant in accordaIlce with DTC's Procedures. Under its usual 
procedures, DTC mails an Omnibus Proxy to Issuer as soon as possible after tl1e record date. The 
Omnibus Proxy assigns Cede & Co.'s consenting or voting lights to those Direct Participants to whose 
accounts Securities are credited on the record date (identified in a listing attached to the Omnibus Pro},.)'). 

8. Redemption proceeds, distributions, and dividend payments on the Securities will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTe. DTC's prac
tice is to credit Direct Participants' accounts upon DTC's receipt offunds and conesponding cletail infor
mation from Issuer or Agent, on payable date in a(x;ordance with tbeir respective holdings shown on 
DTC's records. Payments by PartiCipants to Beneficial Owners will be governed by standing instmctions 
ancl customary practices, as is the case with securities held for the accounts of customers in beaI'er fonn or 
registered in "street name," ancl will be the responsibility of such Participant and not of DTC, Agent, or 
Issuer, subject to any statutOl), or regulatOl), requirements as may be in effect from time to time. Payment 
of redemption proceeds, distributions, and dividend payments to Cede & Co. (or such other nominee as 
may be requested by all authorized representative of DTC) is the responsibility of Issuer or Agent, dis
bursement of such payments to Direct Participants will be the responsibility of DTC, and disbursement of 
such payments to the Beneficial Owners will be the responsibility of Direct and Indirect ParticipaIltS. 

[9. A Beneficial Owner shall give notice to elect to have its Secmities purchased or tendered, through 
its PaIticipant, to [TenderlRemarketing] Agent, and shall effect delivery of such Securities by causing the 
Direct Participant to transfer the Participant's interest in the Securities, on DTC's records, to 
[Tender/Remarketing] Agent. The requirement for phYSical delivery of Securities in connection ,,\lith an 
optional tencler or a mandatory purchase will be deemed satisfied when tlle ownership lights in the 
Secmities are transfeITed by Direct Patticipants on DTC's records and followed by a book-entry credit of 
tendered Securities to [Tender/Remarketing] Agent's DTC account.] 

10. DTC may discontinue providing itt!; services as depOSitory "vith respect to the Securities at any time 
by giving re,L~()nable notice to Issuer or Agent. Under such circumshmces, in the event that a successor 
depositOlY is not obtained, Security celtiflcates are required to be printed and deliverecl. 

11. Issuer lIlay decide to discontinue use of the system ofbook-entIy-only transfers through DTC (or a 
successor secUJities depOSitory). In that event, Seclllity certi.fkates will be printed and delivered to DTe. 

12. The infoonation in this section conceming DTC and DTC's book -enby system has been obtained from 
sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accuracy thereof. 

3/04] 



~tate of West 19irginia 
OFFICE OF THE STATE TREASURER 

CHARLESTON, WV 25305 

JOHN D, PERDUE 

STATE TREASURER 

JERRY SIMPSON 

ASSISTANT STATE TREASURER 

Ms. Marie L. Prezioso 
Ferris, Baker Watts, Incorporated 
100 Laidley Tower 
Charleston, West Virginia 25301 

Dear Ms. Prezioso: 

January 19, 2005 

1-800-422-7498 

304-558-5000 

FAX 304-558-4097 

Vv'WW.WVTREASURY.COM 

RE: $35,000,000 The Board of Education 
of the County of V\lood, (West Virginia), 

Public School Refunding Bonds, Srs. 2005 

Please be advised that in conjunction with the above captioned bond issue, 
WesBanco Bank, Inc. Wheeling, 'Nest Virginia, is hereby designated as registrar. Also, 
please be advised that the West Virginia Municipal Bond Commission will serve as 
paying agent. 

If there are any questions concerning this designation, please feel free to contact 
me at (304) 558-5000. 

John D. Perdue 
Treasurer 

r:\data\d~t'I~ser\designatC'\W00d co. reh .• ndi!19 2C05 



$35,000,000 
THE BOARD OF EDUCA nON OF THE COUNTY OF WOOD 

(WEST VIRGINIA) 
Public School Bonds, Series 2005 

REGISTRAR AGREEMENT 

THIS AGREEMENT, dated as of March 1, 2005, by and between THE BOARD OF 
EDUCATION OF THE COUNTY OF WOOD (West Virginia), a public corporation of the State 
of West Virginia (the "Issuer"), and WESBANCO BANK, INC., Wheeling, West Virginia, a 
West Virginia banking corporation (the "Bank"), as Registrar under a Resolution and Order 
Directing Issuance of Bonds of the Issuer adopted November 30, 2004, as supplemented and 
amended (the "Resolution"). 

WHEREAS, the Issuer has, contemporaneously with the execution hereof, issued and 
sold its $35,000,000 aggregate principal amount of Public School Bonds, Series 2005, in fully 
registered form (the "Bonds"), pursuant to the Resolution; 

WHEREAS, capitalized words and terms used in this Agreement and not otherwise 
defined herein shall have the respective meanings given them in the Resolution; 

WHEREAS, the Resolution provides for an appointment by the Issuer of a Registrar for 
the Bonds; and 

WHEREAS, the Issuer desires to appoint, and by the Resolution and this Agreement does 
appoint the Bank to act as Registrar under the Resolution and to take certain other actions 
hereinafter set forth; 

NOW, THEREFORE, it is agreed by and between the parties hereto as follows: 

1. Upon the execution of this Agreement by the Issuer and the Bank and during the 
term hereof, the Bank does accept and shall have and agrees to perform all of the powers and 
duties of Registrar as set forth in the Resolution, such duties including, among other things, the 
duties to authenticate, register and deliver Bonds upon original issuance and when properly 
presented for exchange or transfer, and shall do so with the intention of maintaining the 
excludability from gross income of interest on the Bonds for purposes of federal income 
taxation, in accordance with any rules and regulations promulgated by the United States Treasury 
Department or by the Municipal Securities Rulemaking Board or similar regulatory bodies as the 
Issuer advises it of and with generally accepted industry standards. 

2. The Bank agrees to furnish the Issuer with appropriate records of all transactions 
carried out by it as Registrar and to furnish the Issuer with the names and specimen signatures of 
the Bank's authorized officers for the purposes of acting as the Bank and with such other 
information and reports as the Issuer may from time to time reasonably require. 



3. The Bank shall have no responsibility or liability for any action taken by it at the 
specific direction of the Issuer. 

4. As compensation for acting as Registrar pursuant to this Agreement and the 
Resolution, the Issuer hereby agrees to pay to the Bank, from time to time, the compensation for 
services rendered as provided in the annexed schedule and reimbursement for reasonable 
expenses incurred in connection therewith. 

5. It is intended that this Agreement shall carry out and implement provisions of the 
Resolution with respect to the Registrar. In the event of any conflict between the terms of this 
Agreement and the Resolution, the terms of the Resolution shall govern. 

6. The Issuer and the Bank each warrants and represents that it is duly authorized 
and empowered to execute and enter into this Agreement and that neither such execution nor the 
performance of its duties hereunder or under the Resolution will violate any order, decree or 
agreement to which it is a party or by which it is bound. 

7. This Agreement may be terminated by either party upon 60 days' written notice 
sent by registered or certified mail to the other party, at the following respective addresses: 

ISSUER: 

BANK: 

The Board of Education of the 
County of Wood 

1210 Thirteenth Street 
Parkersburg, WV 26101 
Attention: President 

WesBanco Bank, Inc. 
One Bank Plaza 
Wheeling, West Virginia 26003 
Attention: Senior Trust Officer 

8. The Bank, as Registrar, is hereby requested and authorized to authenticate and 
deliver the Bonds in accordance with the Resolution. 

IN WITNESS WHEREOF, THE BOARD OF EDUCATION OF THE COUNTY OF 
WOOD and WESBANCO BANK, INC. have caused this Agreement to be signed in their 
respective names and on their behalf, all as ofthe day and year first above-written. 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

B~ ~~p><: 
-I~ 
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WESBANCO BANK, INC. 

By: ~OL ~LviAR 
Its~ior Trust Officer 

344051 
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Schedule of Compensation for Services 
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Wood County Board of Education 
Attn: Tom Little, Treasurer 
1210 Thirteenth Street 
Parkersburg WV 26101 

RE: 71-3011-00 

TRUST FEE STATEMENT 

Wood Co Board of Education, Series 2005 

FEE FOR SERVICES RENDERED MARCH 01, 2005 
CLOSING, REGISTRAR & CONTINUING DISCLOSURE SERVICES - 1 ST YEAR 

FLAT FEE 200.00 

TOTALAMOUNTDVE 200.00 

PLEASE RETURN THE ENCLOSED COPY WITH yOUR REMITTANCE. 

Please remit to the attention of: 
Jan Shelburne 
WesBanco Bank, Inc. 
One Bank Plaza 
Wheeling, WV 26003 
(304) 234-9436 



WV MUNICIPAL BOND COMMISSION 
8 Capitol Street 
Suite 500 
Charleston, WV 25301 
(304) 558-3971 

NEW ISSUE REPORT FORM 

Date of Report: March 1, 2005 

(See Reverse for Instructions) 

ISSUE: $35,000,000 The Board of Education of the County of Wood (West Virginia) Public School Bonds, Series 2005 

ADDRESS: 1210 13th Street, Parkersburg, West Virginia 26101 COUNTY: Wood 

PURPOSE OF ISSUE: New Money: x 
Refunding: REFUNDS ISSUE(S) DATED: 

ISSUE DATE: March 1,2005 CLOSING DATE: March 1, 2005 

ISSUE AMOUNT: $ 35,000,000 YIELD: 3.7762547% 

I ST DEBT SERVICE DUE: November 1, 2005 1 ST PRINCIPAL DUE: May 1, 2006 

1ST DEBT SERVICE AMOUNT: $ 948,566.67 PAYING AGENT: MuniciQal Bond Commission 

BOND UNDERWRITERS 
COUNSEL: SQilman Thomas & Battle, PLLC COUNSEL: 

Contact Person: David P. Ferretti, Esguire Contact Person: 
Phone: (304) 340-3859 Phone: 

CLOSING BANK: WesBanco Bank, Inc. ESCROW TRUSTEE: 
Contact Person: Janet Shelburne Contact Person: 
Phone: (304) 234-9000 Phone: 

KNOWLEDGEABLE ISSUER CONTACT OTHER: Ferris, Baker Watts, Inc. (Financial Advisor) 
Contact Person: C. Thomas Little Contact Person: Marie Prezioso 
Position: Treasurer Function: Sr. Vice President 
Phone: (304) 420-9663 Phone: (304) 345-3421 

DEPOSITS TO MBC AT CLOSE: __ Escrow Fund: $ 
By: --Wire __ Capitalized Interest: $ 

Check Reserve Account: $ -- --
Other: $ --

-------------------------------------------------------------------------------------------
REFUNDS & TRANSFERS BY MBC AT CLOSE 

By: Wire --To Accrued Interest: $ --
Check To Issuer $ -- --
IGT To Cons. Invest. Fund $ -- --

To Other: $ --

NOTES: 

FOR MUNICIPAL BOND COMMISSION USE ONLY: 

DOCUMENTS REQUIRED: 
TRANSFERS REQUIRED: 



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal 
Bond Commission with an early warning of three basic facts no later than the day of closing 
on any issue for which the Commission is to act as fiscal agent. These are: 

1. Formal notification that a new issue is outstanding. 
2. Date of first action or debt service. 
3. Contact people should we lack documents, information, or funds needed to 

administer the issue by the date of the first action or debt service. 

The commission recognizes that as bond transcripts become increasingly long and 
complex, it has become more difficult to assemble and submit them to the Commission 
within the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended 
to provide all the information needed to administer an issue, but to alert the Commission and 
ensure that no debt service payments are missed due to delays in assembling bond 
transcripts. If, at the time of closing, documents such as the ordinance and all supplements, 
debt service schedules, and a specimen bond or photostat are available and submitted with 
this form, it will greatly aid the Commission in the performance of its duties. These 
documents are needed to set up the proper accounts and to advise the issuer of monthly 
deposit requirements as far in advance of the first debt service as possible. 

It is not necessary to complete all items if they are not pertinent to your issue. 
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate 
the county of their business office. Complete "Rate" only if the issue has only one rate. 
Please complete a separate form for each series of an issue. Other important information 
can be recorded under "Notes." 

Again, please submit this form on each new issue on the day of closing. If fund 
transfers into or out of the Commission at closing are required, please submit this form 
before closing. If no significant facts change by closing, no resubmission at closing is 
required. If, however, there are changes, please submit an updated form, with changes 
noted, at closing. 

If you should have any questions concerning this form, please call the Commission. 



WV MUNICIPAL BOND COMMISSION 
8 Capitol Street 
Suite 500 
Charleston, WV 25301 
(304) 558-3971 

NEW ISSUE REPORT FORM 

Date of Report: March 1, 2005 

(See Reverse for Instructions) 

ISSUE: $35,000,000 The Board of Education of the County of Wood (West Virginia) Public School Bonds, Series 2005 

ADDRESS: 1210 13th Street, Parkersburg, West Virginia 26101 COUNTY: Wood 

PURPOSE OF ISSUE: New Money: x 
Refunding: REFUNDS ISSUE(S) DATED: 

ISSUE DATE: March 1,2005 CLOSING DATE: March 1, 2005 

ISSUE AMOUNT: $ 35,000,000 YIELD: 3.7762547% 

I ST DEBT SERVICE DUE: November 1, 2005 1 ST PRINCIPAL DUE: May 1, 2006 

1ST DEBT SERVICE AMOUNT: $ 948,566.67 PAYING AGENT: MuniciQal Bond Commission 

BOND UNDERWRITERS 
COUNSEL: SQilman Thomas & Battle, PLLC COUNSEL: 

Contact Person: David P. Ferretti, Esguire Contact Person: 
Phone: (304) 340-3859 Phone: 

CLOSING BANK: WesBanco Bank, Inc. ESCROW TRUSTEE: 
Contact Person: Janet Shelburne Contact Person: 
Phone: (304) 234-9000 Phone: 

KNOWLEDGEABLE ISSUER CONTACT OTHER: Ferris, Baker Watts, Inc. (Financial Advisor) 
Contact Person: C. Thomas Little Contact Person: Marie Prezioso 
Position: Treasurer Function: Sr. Vice President 
Phone: (304) 420-9663 Phone: (304) 345-3421 

DEPOSITS TO MBC AT CLOSE: __ Escrow Fund: $ 
By: --Wire __ Capitalized Interest: $ 

Check Reserve Account: $ -- --
Other: $ --

-------------------------------------------------------------------------------------------
REFUNDS & TRANSFERS BY MBC AT CLOSE 

By: Wire --To Accrued Interest: $ --
Check To Issuer $ -- --
IGT To Cons. Invest. Fund $ -- --

To Other: $ --

NOTES: 

FOR MUNICIPAL BOND COMMISSION USE ONLY: 

DOCUMENTS REQUIRED: 
TRANSFERS REQUIRED: 



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal 
Bond Commission with an early warning of three basic facts no later than the day of closing 
on any issue for which the Commission is to act as fiscal agent. These are: 

1. Formal notification that a new issue is outstanding. 
2. Date of first action or debt service. 
3. Contact people should we lack documents, information, or funds needed to 

administer the issue by the date of the first action or debt service. 

The commission recognizes that as bond transcripts become increasingly long and 
complex, it has become more difficult to assemble and submit them to the Commission 
within the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended 
to provide all the information needed to administer an issue, but to alert the Commission and 
ensure that no debt service payments are missed due to delays in assembling bond 
transcripts. If, at the time of closing, documents such as the ordinance and all supplements, 
debt service schedules, and a specimen bond or photostat are available and submitted with 
this form, it will greatly aid the Commission in the performance of its duties. These 
documents are needed to set up the proper accounts and to advise the issuer of monthly 
deposit requirements as far in advance of the first debt service as possible. 

It is not necessary to complete all items if they are not pertinent to your issue. 
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate 
the county of their business office. Complete "Rate" only if the issue has only one rate. 
Please complete a separate form for each series of an issue. Other important information 
can be recorded under "Notes." 

Again, please submit this form on each new issue on the day of closing. If fund 
transfers into or out of the Commission at closing are required, please submit this form 
before closing. If no significant facts change by closing, no resubmission at closing is 
required. If, however, there are changes, please submit an updated form, with changes 
noted, at closing. 

If you should have any questions concerning this form, please call the Commission. 



l::'·t',---" _________________________________________________ --, 

FINANCIAL 
SECURITY 
ASSURANCE® 

ISSUER: The Board of Education of the County of Wood, 
West Virginia 

BONDS: $35,000,000 in aggregate principal amount of 
Public School Bonds, Series 2005 

MUNICIPAL BOND 
INSURANCE POLICY 

Policy No.: 204269-N 

Effective Date: March 1, 2005 

Premium: $53,600.00 

FINANCIAL SECURITY ASSURANCE INC. ("Financial Security"), for consideration received, 
hereby UNCONDITIONALLY AND IRREVOCABLY agrees to pay to the trustee (the "Trustee") or paying 
agent (the "Paying Agent") (as set forth in the documentation providing for the issuance of and securing 
the Bonds) for the Bonds, for the benefit of the Owners or, at the election of Financial Security, directly to 
each Owner, subject only to the terms of this Policy (which includes each endorsement hereto), that 
portion of the principal of and interest on the Bonds that shall become Due for Payment but shall be 
unpaid by reason of Nonpayment by the Issuer. 

On the later of the day on which such principal and interest becomes Due for Payment or the 
Business Day next following the Business Day on which Financial Security shall have received Notice of 
Nonpayment, Financial Security will disburse to or for the benefit of each Owner of, a Bond the face 
amount of principal of and interest on the Bond that is then Due for Payment but is then unpaid by reason 
of Nonpayment by the Issuer, but only upon receipt by Financial Security, in a form reasonably 
satisfactory to it, of (a) evidi:lnce of the Owner's right to receive payment of the principal or interest then 
Due for Payment and (b) evidence, including any appropriate instruments of assignment, that all of the 
Owner's rights with respect to payment of such principal or interest that is Due for Payment shall 
thereupon vest in Financial Security. A Notice of Nonpayment will be deemed received on a given 
Business Day if it is received prior to 1 :00 p.m. (New York time) on such Business Day; otherwise, it will 
be deemed received on the next Business Day. If any Notice of Nonpayment received by Financial 
Security is incomplete, it shall be deemed not to have been received by Financial Security for purposes of 
the preceding sentence and Financial Security shall promptly so advise the Trustee, Paying Agent or 
Owner, as appropriate, who may submit an amended Notice of Nonpayment. Upon disbursement in 
respect of a Bond, Financial Security shall become the owner of the Bond, any appurtenant coupon to the 
Bond or right to receipt of payment of principal of or interest on the Bond and shall be fully subrogated to 
the rights of the Owner, including the Owner's right to receive payments under the Bond, to the extent of 
any payment by Financial Security hereunder. Payment by Financial Security to the Trustee or Paying 
Agent for the benefit of the Owners shall, to the extent thereof, discharge the obligation of Financial 
Security under this Policy. 

Except to the extent expressly modified by an endorsement hereto, the following terms shall 
have the meanings specified for all purposes of this Policy. "Business Day" means any day other than (a) 
a Saturday or Sunday or (b) a day on which banking institutions in the State of New York or the Insurer's 
Fiscal Agent are authorized or required by law or executive order to remain closed. "Due for Payment" 
means (a) when referring to the principal of a Bond, payable on the stated maturity date thereof or the 
date on which the same shall have been duly called for mandatory sinking fund redemption and does not 
refer to any earlier date on which payment is due by reason of call for redemption (other than by 
mandatory sinking fund redemption), acceleration or other advancement of maturity unless Financial 
Security shall elect, in its sole discretion, to pay such principal due upon such acceleration together with 
any accrued interest to the date of acceleration and (b) when referring to interest on a Bond, payable on 
the stated date for payment of interest. "Nonpayment" means, in respect of a Bond, the failure of the 
Issuer to have provided sufficient funds to the Trustee or, if there is no Trustee, to the Paying Agent for 
payment in full of all principal and interest that is Due for Payment on such Bond. "Nonpayment" shall 
also include, in respect of a Bond, any payment of principal or interest that is Due for Payment made to 
an Owner by or on behalf of the Issuer which has been recovered from such Owner pursuant to the 
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United States Bankruptcy Code by a trustee in bankruptcy in accordance with a final, nonappealable 
order of a court having competent jurisdiction. "Notice" means telephonic or telecopied notice, 
subsequently confirmed in a signed writing, or written notice by registered or certified mail, from an 
Owner, the Trustee or the Paying Agent to Financial Security which notice shall specify (a) the person or 
entity making the claim, (b) the Policy Number, (c) the claimed amount and (d) the date such claimed 
amount became Due for Payment. "Ownerumeans, in respect of a Bond, the person or entity who, at the 
time of Nonpayment, is entitled under the terms of such Bond to payment thereof, except that "Owner" 
shall not include the Issuer or any person or entity whose direct or indirect obligation constitutes the 
underlying security for the Bonds. 

Financial Security may appoint a fiscal agent (the "Insurer's Fiscal Agent") for purposes of this 
Policy by giving written ndtice to the Trustee and the Paying Agent specifying the name and notice 
address of the Insurer's Fiscal Agent. From and after the date of receipt of such notice by the Trustee 
and the Paying Agent, (a) copies of all notices required to be delivered to Financial Security pursuant to 
this Policy shall be simultaneously delivered to the Insurer's Fiscal Agent and to Financial Security and 
shall not be deemed received until received by both and (b) all payments required to be made by 
Financial Security under this Policy may be made directly by Financial Security or by the Insurer's Fiscal 
Agent on behalf of Financial Security. The Insurer's Fiscal Agent is the agent of Financial Security only 
and the Insurer's Fiscal Agent shall in no event be liable to any Owner for any act of the Insurer's Fiscal 
Agent or any failure of Financial Security to deposit or cause to be deposited sufficient funds to make 
payments due under this Policy. 

To the fullest extent permitted by applicable law, Financial Security agrees not to assert, and 
hereby waives, only for the benefit of each Owner, all rights (whether by counterclaim, setoff or otherwise) 
and defenses (including, without limitation, the defense of fraud), whether acquired by subrogation, 
assignment or otherwise, to the extent that such rights and defenses may be available to Financial 
Security to avoid payment of its obligations under this Policy in accordance with the express provisions of 
this Policy. 

This Policy sets forth in full the undertaking of Financial Security, and shall not be modified, 
altered or affected by any other agreement or instrument, including any modification or amendment 
thereto. Except to the extent expressly modified by an endorsement hereto, (a) any premium paid in 
respect of this Policy is nonrefundable for any reason whatsoever, including payment, or provision being 
made for payment, of the Bonds prior to maturity and (b) this Policy may not be canceled or revoked. 
THIS POLICY IS NOT COVERED BY THE PROPERTY/CASUALTY INSURANCE SECURITY FUND 
SPECIFIED IN ARTICLE 76 OF THE NEW YORK INSURANCE LAW. 

In witness whereof, FINANCIAL SECURITY ASSURANCE INC. has caused this Policy to be 
executed on its behalf by its Authorized Officer. 

A subsidiary of Financial Security Assurance Holdings Ltd. 
350 Park Avenue, New York, N.Y. 10022-6022 

Form 500NY (5/90) 

FINANCIAL SECURITY ASSURANCE INC. 

By --""""-~7-.f--:-~---=-=~ -:--:-:---_ 
Authorized Officer 

(212) 826-0100 



DISCLOSURE, NO DEFAULT AND TAX CERTIFICATE OF 
FINANCIAL SECURITY ASSURANCE INC. 

The undersigned hereby certifies on behalf of Financial Security Assurance Inc. ("Financial Security"), in 
connection with the issuance by Financial Security of its Policy No. 204269-N (the "Policy") in respect of 
the $35,000,000 in aggregate principal amount of The Board of Education of the County of Wood, West 
Virginia Public School Bonds, Series 2005 (the "Bonds") that: 

(i) the information set forth under the caption "BOND INSURANCE - Financial Security Assurance Inc." 
in the official statement dated February 16, 2005, relating to the Bonds is true and correct, 

(ii) Financial Security is not currently in default nor has Financial Security ever been in default under any 
policy or obligation guaranteeing the payment of principal of or interest on an obligation, 

(iii) the Policy is an unconditional and recourse obligation of Financial Security (enforceable by or on 
behalf of the holders of the Bonds) to pay the scheduled principal of and interest on the Bonds in the 
event of Nonpayment by the Issuer (as set forth in the Policy), 

(iv) the insurance premium of $53,600.00 (the "Premium") is a charge for the transfer of credit risk and 
was determined in arm's length negotiations and is required to be paid to Financial Security as a 
condition to the issuance of the Policy, 

(v) no portion of such Premium represents an indirect payment of costs of issuance, including rating 
agency fees, other than fees paid by Financial Security to maintain its ratings, which, together with all 
other overhead expenses of Financial Security, are taken into account in the formulation of its rate 
structure, or for the provision of additional services by us, nor the direct or indirect payment for a 
cost, risk or other element that is not customarily borne by insurers of tax-exempt bonds (in 
transactions in which the guarantor has no involvement other than as a guarantor), 

(vi) Financial Security is not providing any services in connection with the Bonds other than providing the 
Policy, and except for the Premium, Financial Security will not use any portion of the Bond proceeds, 

(vii) except for payments under the Policy in the case of Nonpayment by the Issuer, there is no obligation 
to pay any amount of principal or interest on the Bonds by Financial Security, 

(viii) Financial Security does not expect that a claim will be made on the Policy, 

(ix) the Issuer is not entitled to a refund of the premium for the Policy in the event a Bond is retired before 
the final maturity date, and 

(x) for Bonds which are secured by a debt service reserve, Financial Security would not have issued the 
Policy unless the authorizing or security agreement for the Bonds provided for a debt service reserve 
account or fund funded and maintained in an amount at least equal to, as of any particular date of 
computation, the reserve requirement as set forth in such agreement. 

Financial' Security makes no representation as to the nature of the interest to be paid on the Bonds or the 
treatment of the Policy under Section 1.148-4(f) of the Income Tax Regulations. 

Dated: March 1, 2005 

FINANCIAL SECURITY ASSURANCE INC. 

t;' \~~~ 
By: ____ ~ ____ ) __________________ _ 

Authorized Officer 



Financial Security Assurance Inc. 
350 Park Avenue 
New York, NY 10022 

NOTICE OF CLAIM AND CERTIFICATE 

The undersigned, a duly authorized officer of [FULL NAME OF TRUSTEE or PAYING AGENT] (the 
"Trustee/Paying Agent"), hereby certifies to Financial Security Assurance Inc. ("Financial Security"), with reference to 
Municipal Bond Insurance Policy No. 204269-N dated March 1, 2005 (the "Policy") issued by Financial Security in 
respect of The Board of Education of the County of Wood, West Virginia Public School Bonds, Series 2005 (the 

"Bonds"), that: 

(i) The Trustee/Paying Agent is the Trustee/Paying Agent under the document 
authorizing the issuance of the Bonds ( the "Indenture") for the Holders. 

(ii) The sum of all amounts on deposit (or scheduled to be on deposit) in the 
[RELEVANT ACCOUNTS] and available for distribution to the Holders pursuant to the Indenture 
will be $ (the "Shortfall") less than the aggregate amount of principal and interest Due for 
Payment on ("Scheduled Payments"). 

(iii) The Trustee/Paying Agent is making a claim under the Policy for the Shortfall to be 
applied to the payment of Scheduled Payments. 

(iv) The Trustee/Paying Agent agrees that, following receipt of funds from Financial 
Security, it shall (a) hold such amounts in trust and apply the same directly to the payment of 
Scheduled Payments on the Bonds when due; (b) not apply such funds for any other purpose; (c) 
not commingle such funds with other funds held by the Trustee/Paying Agent and (d) maintain an 
accurate record of such payments with respect to each Bond and the corresponding claim on the 
Policy and proceeds thereof, and, if the Bond is required to be [SURRENDERED/PRESENTED] for 
such payment, shall stamp on each such Bond the legend $"[insert applicable amount] paid by 
Financial Security and the balance hereof has been canceled and reissued" and then shall deliver 
such Bond to Financial Security. 

(v) The Trustee/Paying Agent, on behalf of the Holders, hereby assigns to Financial 
Security the rights of the Holders with respect to the Bonds to the extent of any payments under 
the Policy, including, without limitation, any amounts due to the Holders in respect of securities law 
violations arising from the offer and sale of the Bonds. The foregoing assignment is in addition to, 
and not in limitation of, rights of subrogation otherwise available to Financial Security in respect of 
such payments. Payments to Financial Security in respect of the foregoing assignment shall in all 
cases be subject to and subordinate to the rights of the Holders to receive all Scheduled Payments 
in respect of the Bonds. The Trustee/Paying Agent shall take such action and deliver such 
instruments as may be reasonably requested or required by Financial Security to effectuate the 
purpose or provisions of this clause (v). 



(vi) The Trustee/Paying Agent, on its behalf and on behalf of the Holders, hereby 
appoints Financial Security as agent and attorney-in-fact for the Trustee/Paying Agent and each 
such Holder in any legal proceeding with respect to the Bonds. The Trustee/Paying Agent hereby 
agrees that, so long as Financial Security shall not be in default in its payment obligations under 
the Policy, Financial Security may at any time during the continuation of any proceeding by or 
against the Issuer under the United States Bankruptcy Code or any other applicable bankruptcy, 
insolvency, receivership, rehabilitation or similar law (an "Insolvency Proceeding") direct all matters 
relating to such Insolvency Proceeding, including without limitation, (A) all matters relating to any 
claim in conllection with an Insolvency Proceeding seeking the avoidance as a preferential transfer 
of any payment made with respect to the Bonds (a "Preference Claim"), (B) the direction of any 
appeal of any order relating to any Preference Claim at the expense of Financial Security but 
subject to reimbursement as provided in the Indenture and (C) the posting of any surety, 
supersedeas or performance bond pending any such appeal. In addition, the Trustee/Paying 
Agent hereby agrees that Financial Security shall be subrogated to, and the Trustee/Paying Agent 
on its behalf and on behalf of each Holder, hereby delegates and assigns, to the fullest extent 
permitted by law, the rights of the Trustee/Paying Agent and each Holder in the conduct of any 
Insolvency Proceeding, including, without limitation, all rights of any party to an adversary 
proceeding or action with respect to any court order issued in connection with any such Insolvency 
Proceeding. 

(vii) Payment should be made by wire transfer directed to [SPECIFY INSURANCE 
ACCOUNT]. 

Unless the context otherwise requires, capitalized terms used in this Notice of Claim and Certificate and not 
defined herein shall have the meanings provided in the Policy. 

IN WITNES~ WHEREOF, the Trustee/Paying Agent has executed and delivered this Notice of Claim and 
Certificate as of the day of _______________ _ 

For Financial Security or 
Fiscal Agent Use Only 

By 

Title _____________ _ 

Wire transfer sent on _______ By ___________ _ 

Confirmation Number ____ _ 
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CHAPTER 13. 

PUBLIC BONDED INDEBTEDNESS. 
Article 

1. 
2. 
2A. 
2B. 
2C. 

2D. 
2E. 
2F. 
2G. 
3. 

Bond Issues for Original Indebtedness. 
Refunding Bonds. 
Revenue Bond Refinancing. 
Validation. 
Industrial Development and Commercial Development Bond 

Act. 
Airport Development Bond Act. 
Revenue Bond Refunding Act. 
Public Obligations Registration Act. 
State Refunding Bond Act. 
Municipal Bond Commission. 

W. Va. Law Quarterly. - For discussion of derives, see 27 W. Va, L.Q. 84. 
Act of 1917, from which a part of this chapter 

ARTICLE 1. 

BOND ISSUES FOR ORIGINAL INDEBTEDNESS. 

Political divisions authorized to 
issue and sell bonds. 

Exemption from interest rate 
ceilings. 

Purposes for which bonds may be 
issued, 

Amount and purpose of indebt
edness for which bonds may 
be issued, 

Bond issue proposal to be sub
mitted to voters; election or
der, 

Engineer's estimate. 
Bonds may be specified for more 

than one purpose; single or 
general purpose defined. 

When proceeds of bond issue 
specified for one project may 
be used for another project: 

When election to be held, 
Publication of notice of election. 
Registration of voters. 
Election precincts. 
General election laws to apply; 

recorders and secretaries to 

F act in lieu of circuit clerks, 
orm of ballot 

Time and ma~er of canvassing 
returns, 

Resolution authorizing issuance 
and fixing terms of bonds. 

Sec. 
13-1-15. 

13-1-15a. 

13-1-16. 

13-1-17, 

13-1-18. 

13-1-19. 

13-1-20. 

13-1-21. 
13-1-22. 

13-1-23, 

13-1-24. 
13-1-25. 

131 

Bonds to be payable in annual 
installments, 

Bonds may be subject to redemp
tion. 

Recital of certification that bonds 
are issued in conformity with 
Constitution and statutes; ef
fect thereof with attorney 
general's indorsement. 

Bonds may be registered; coupon 
bonds may be registered as to 
principaL 

Registration of coupon bonds as 
to interest; exchange of regis
tered bond for coupon bond, 

Signing, sealing and delivery of 
bonds and coupons, " 

Imposition and collection of tax 
to pay bonds and interest. 

Advertisement and sale of bonds , 
Purposes for which proceeds to 

be used; purchaser need not 
see to application thereof, 

No law, order, ordinance, resolu
tion, proceeding or publica
tion necessary except as pre
scribed by this article. 

Legal status of bonds. 
Copy of proceedings to be trans

mitted to attorney general for 
approval or disapproval; pub-

(,i 
," \ 
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Sec. 

13-1-26. 

13-1-27. 

13-1-28. 

13-1-29. 

13-1-30. 

13-1-31. 

lication of approval or disap
proval. 

Review in supreme court of ap
peals of ·action of attorney 
general. 

Bond issue and tax to pay bonds 
to be incontestable upon fail
ure to file petition for review 
or dismissal thereof. 

Indorsement on bonds by attor
ney general. 

Costs of proceedings and ex
penses of attorney general to 
be paid out of proceeds of 
bonds or general fund. 

Files and records to be kept by 
attorney general. 

Proceedings to issue bonds under 
authority of prior statutes; 
debts heretofore incurred. 

Michie's Jurisprudence. - Power of mu
nicipalities to incur and pay. debts, borrow 
money and issue bonds, 13B M.J., Municipal 
Corporations, §§ 31-40. 

Power of counties to do likewise; Counties, 
(count.) §§ 62, 63, 69-78. 

W. Va. Law Review. - For note, "Municipal 

Sec. 
13-1-32. 

13-1-33. 
13-1-34. 

13-1-35. 

Amount of indebtedness autho
rized by § 13-1~3 may be in
creased by special act as to 
municipalities and indepen
dent 'school districts; bonds 
for -assessments against 
abutting· property excepted 
from this article. . --

Bonds exempt from taxation. 
Bonded indebtedness of school 

districts; arinual tax to be 
levied and collected to pay 
same; definition of value. 

Bonded indebtedness of coun
ties, magisterial districts and 
municipal corporations; levy 
and colledionof taxes to pay 
same. 

Bonds - The Need for Disclosure," see 78 W. 
Va. L. Rev. 391 (1976). 

"Survey of Developments in West Virginia' 
Law: 1985," 88 W. Va. L. Rev. 443 (1985). 

This article was not repealed by §§ 11-
8-1 et seq. - See Walker v. City of Charleston, 
116 W. Va. 645, 182 S.E. 766 (1935). 

§ 13-1-1. Political divisions authorized to issue 
bonds. 

Any county, by and through its county court [county commission], either -
and on behalf ofthe county or for and on behalf of any magisterial district, or 
group of magisterial districts therein; any municipal corporation, by ano 
through its councilor other governing body in lieu thereof; or any school' 
district, or any independent school district, by and through its board . 
education or other fiscal body in lieu thereof, may issue and sell its bonds, 
the manner and subject to the limitations and conditions hereinafter 
in this article. (1923, c. 14, § 1.) 

Editor's notes. - For construction of county 
courts as county commissions, see W. Va. 
Const., art. IX, § 9. 

Acts 1933, Ex. Sess., c. 8, abolished "existing 
magisterial school districts and subdistricts 
and independent districts." See § 18-1-3. 

Intergovernmental agreement. - A pro
vision of an intergovernmental agreement 
signed by three counties, when read in conjunc-

tion with existing statutory law, provided 
ficient legal authority for the three 
ing counties to issue general obligation 
build a regional jail. Op. Att'y Gen., Sept. 
1983, No. 19. 

Cited in Vineyard v. Roane County Court, 
W. Va. 51, 114 S.E. 380 (1922); State ex 
Home v. Adams, 154 W. Va. 269, 175 S.E.2d .' 
(1970). 

§ 13-1-1a. Exemption from interest rate ceilings. 
Notwithstanding any other provision in this Code to the 

municipality, county or state agency shall be free of interest rate 
132 
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Amount of indebtedness autho
rized by § 13-1-3 may be in
creased by special act as to 
municipalities and indepen
dent school districts; b9nds 
for assessments against 
abutting property excepted 
from this article. 

Bonds exempt from taxation. c 

Bonded indebtedness of school 
districts; annual tax to be 
levied and collected to pay c 

same; definition of value. c.· . 

Bonded indebtedness of coun~:. 
ties, magisterial districts ... . 
municipal corporations; 
and collection of taxes to 
same. 
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when obtaining loans from the farmers home administration, housing and 
urban development and the economic development authority where such loans 
are made from federal moneys and are madE) for public projects. It is the 
intention of the legislature that the political subdivisions of this State take 
maximum possible advantage of federal programs and financing alternatives 
where such would be in the best interests of this State. (1982, c. 93.) 

§ 13-1-2. Purposes for which bonds may be issued. 

Debt may be incurred and bonds issued under this article for the purpose of 
acquiring, constructing and erecting, enlarging, extending, reconstructing or 
improving any building, work, utility or undertaking, or for furnishing, 
equipping and acquiring or procuring the necessary apparatus for any build
ing, work, improvement or department, or for establishing and maintaining a 
library or museum for the public use, or a building or structure for educational 
purposes, or acquiring a recreation park for the public use, or for acquiring, 
constructing, furnishing, equipping and maintaining civic arenas, auditori
ums, exhibition halls and theaters, or for other similar corporate purpose, for 
which the political division is authorized to levy taxes or expend public money. 
But no bonds shall be issued for the purpose of providing funds for the current 

of any body or political division. Interest accruing during the 
period, that is to say, the time when an improvement is under 

construction and six months thereafter, shall be deemed a part of the cost of 
the improvement, and shall not be deemed current expenses. All engineering 

inspection costs, including a proper proportion of the compensation, 
and expenses of the engineering staff of the political division properly 

I;lUlLf!n~aDle to any work or improvements, as determined by the governing 
or the estimated amount of such costs, shall be deemed part of the cost 
improvement. All costs and estimated costs ofthe issuance of bonds shall 

deemed a part of the cost of the work or improvement, or of the property, or 
carrying out of the purposes for which such bonds are to be issued. The 
to acquire or construct any building, work or improvement as herein 

shall be deemed to include the power to acquire the necessary lands, 
and rights-of-way therefor. 

may also be issued by any municipality having a population of fifty 
or more or by any county for the purpose of acquiring land and 

a building or buildings for use and occupancy as a college. The 
for such a bond issue shall contain a provision that there shall be 

a commission or committee for the purpose of operating the building or 
and for renting the same for an amount sufficient to pay the interest 

.... w· .. "'JIU~ fund on the bonds proposed to be issued, and shall contain a 
provision that in the event a sufficient amount is not realized from rent 
for. the purpose of meeting the debt service, then the city or county 
a levy for such purpose in an amount sufficient within the constitu

and statutory limitation to pay the interest and principal on such bonds 
same become due and payable. The proposal may also contain a 

that when the bonds and the interest thereon shall have been paid, 
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then the title to the land and the building or buildings situated thereon may be 
transferred to the college to which the same have been rented. (1923, c. 14, § 2; 
1941, c. 8; 1945, c. 17; 1974, c. 8.) 

Cross references. - Political divisions au
thorized to issue and.sell bonds, § 13-1-1. 

Amount of the indebtedness for which bonds 
may be issued, § 13-1-3. 

purposes for which proceeds to be used, § 13-
1-22. 

Editor's notes. - Acts 1911, c. 38, § 25a, 
authorizing the bonding of a magisterial dis
trict for the construction of roads therein, did 
not contemplate bridges over large streams as a 
part of public roads; and it was held that an 
issue of magisterial district bonds under Acts 
1911, c. 38, § 25a, not solely for the construc
tion of roads in the district, but largely for the 
construction or purchase . of bridges therein 
exceeding five feet in length, was illegal and 
void. See Hedrick v. County Court, 71 W. Va. 
732, 77 S.E. 359 (1913). 

In general. - It was said in the case of 
Pfalzgraf v. County Court, 73 W. Va. 723, 81 
S.E. 397 (1914), that the section authorizing 
the issuance of bonds for road improvement did 
not impliedly repeal Acts 1905, c. 51, limiting 
the indebtedness of counties, cities, school 
districts and municipal corporations to tv>'O and 
one-half percent of the . assessed value of the 
ta.'{able property therein. 

Bonds must be for municipal uses. -
Under-Acts 1872, c. 141, § 1, which has been 
superseded and in some respects modified 
radically by this section, it was held that it was 
not the intention of the legislature to authorize 
and empower cities, towns, or municipal 
corporations to issue bonds for purposes other 
than municipal or corporate uses. Ohio Valley 
Iron Works v. Town of Moundsville, 11 W. Va. 1 
(1877). 

Interest payment. - Section specifically 
authorizes the use of bond proceeds to pay any 

. interest accruing during construction or six 
months thereafter. Op. Att'y Gen., Aug. 2, 1978. -

Refund of bond proceeds or reduction in 
tax levy prohibited until sufficient funds 
on deposit. - Where in order to meet interest 
obligations due on bonds prior to first levy of 
taxes for payment of their principal and inter
est, county school board forwarded portion of 
bond proceeds to municipal bond commission 
and subsequently tax collections exceeded th~ 
amount necessary to meet present principal 
and interest payments and would be sufficient 
to pay future obligations, the municipal bond 
commission could not refund any part of bond 
proceeds forwarded to the commission by the 
county board of education nor reduce the taxes 
to be levied below that sum required by § 13-
1-34 until such time as sufficient funds were on 
deposit with the commission to pay interest 
accruing in all subsequent years and to retire 
the bonds; however, after retirement of all 
bonds, any balance in the account could be 
refunded. Op. Att'y Gen., Aug. 2, 1978. 

Courthouse. - As to financing of new court
houses, see 45 Op. Att'y Gen. 409 (1953). 

Dam. - Where a proposed multiple purpose 
dam will be constructed, operated and owned 
by the federal government, which will purchase 
the property necessary for such project along 
with any easements and rights-of-way which 
are needed, the project, upon completion, will 
not be the property of the COUIlty; hence, under 
the provisions of this chapter, a county court 
(now county commission) cannot be authorized 
to issue and sell its general obligation bonds 
therefor. 47 Op. Att'y Gen. 234 (1957). 

School textbooks. - A county board of -
education is not authorized to incur indebted
ness by the issuance of general obligation bonds 
for the purpose of purchasing school textbooks 
for students. 51 Op. Att'y Gen. 323 (1965). 

Cited in State ex reI. Pardue v. County 
Court, 105 W. Va. 235, 141 S.E. 874 (1928). 

§ 13-1 .. 3. Amount and purpose .of indebtedness for which 
bonds may be issued. 

No political division authorized by this article to issue bonds, except county 
boards of education, shall by any bond issue, become indebted to an amount, . 

. including all other indebtedness, exceeding two and one-half percent of the 
value of the taxable property therein, as shown by the last assessment thereof,. 
for state and county purposes, next prior to the issuing of such bonds: ... 
Provided, that any county for the erection and equipment of a courthouse.' 
and/or jail for such county, with funds borrowed from the government of the' 
United States or any governmental agency, federal or state, and any munic~pal .. ' 
corporation of three hundred inhabitants or more, for the purpose of gradJll!f' 
paving, sewering, and otherwise improving or reimproving its streets 
alleys, or for establishing and maintaining a library or museum for the 
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use, or a building or structure for educational purposes, or acqUlnng a 
recreation park for the public use, or for acquiring, constructing, furnishing, 
equipping and maintaining civic arenas, auditoriums, exhibition halls and 
theatres, may become indebted and issue bonds in an additional sum not 
exceeding two and one-half percent ofthe value of the taxable property therein, 
ascertained as aforesaid: Provided, however, That no county board of education 
authorized by this article to issue bonds, shall, by any bond issue, become 
indebted, in any manner, or for any purpose, to an amount, including all other 
indebtedness, in the aggregate, exceeding five percent on the value of the 
taxable property therein, in the county school district to be ascertained by the 
last assessment for state and county taxes, previous to the incurring of such 
indebtedness, in the manner provided by the "School Bond Amendment," as 
ratified . 

The term "sewering" as used herein shall be treated in a comprehensive 
sense, so as to include all mains, laterals, connections, traps, incinerating and 
disposal plants, and other necessary and convenient accessories to a modern 
sanitary and efficient sewerage system and shall include storm sewers. 

The county court [county commission] of any county is hereby authorized 
and empowered to negotiate and sell to the government of the United States or 
to any governmental agency, federal or state, at private sale, at not less than 
par any bonds issued for the purpose of erecting and equipping a courthouse or 
other public buildings for such county, under and by virtue of this article, 

. without first offering them for sale at public auction, or to any other person or 
(1923, c. 14, § 3; 1925, c. 42; 1927,c. 58; 1931,c. 36; 1935, c. 21; 1941, 

8; 1945, c. 17; 1951, c. 153; 1974, c. 8.) 

. - A similar act, Acts 
51, limiting the indebtedness of 

cities, school districts and municipal 
~.lPIlrations to two and one-half percent of the 

value of the taxable property therein 
not to be in conflict with W. Va. Const., 

§ 8. Pfalzgrafv. Wood County Court, 73 
723,81 S.E. 397 (1914). See also Sanders 

v. County Court, 115 W. Va. 187, 174 S.E. 878 
(1934), holding that constitutional and 
statutory limitations on the indebtedness of 
distinct political divisions apply distributively 
and not collectively. 

No obligation in excess of legally 
available revenue. - Obligations of political 
divisions of a state may not be incurred in 
excess of the legally available revenue derived 
from taxes raised by valid levies or from other 
legally authorized sources. State ex reI. County 
Court v. Partlow, 130 W. Va. 777,45 S.E.2d 506 
(1947). 

Cited in Sessler v. Partlow, 126 W. Va. 232, 
27 S.E.2d 829 (1943). 

1·4. Bond issue proposal to be submitted to voters; 
election order. 

,debt shall be contracted or bonds issued under this article until all 
connected with the same shall have been first submitted to a vote of 

'1 ........ uleu electors of the political division for which the bonds are to be 
and shall have received three fifths of all the votes cast for and against 

The governing body of any political division referred to in this article 
When requested so to do by a petition in writing, praying that bonds 
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b~ issued and stating the purpose and amount thereof, signed by legal voters 
ofthe political division equal to twenty percent of the votes cast in a county or 
magisterial district for governor, or in a municipal corporation or school 
district for mayor or members of the board of education, as the case may be, 
shall, by order entered of record, direct that an election beheld for the purpose 
of submitting to the voters of the political division all questions connected with 
the contracting of debt and the issuing of bonds. Such order shall state: 
, (a) The necessity for issuing the bonds, or, if a petition has been filed as 
provided herein, that such petition has been filed; 

(b) If for the construction of a county-district road or bridge thereon; a' 
summary of the engineer's report provided for in the following section 
[§ 13-1-5] setting forth the approximate extent and the estimated cost of the 
proposed improvement, and the kind or class of work to be done thereon; 

(c) Purpose or purposes for which the proceeds of bonds are to be expended; 
(d) Valuation of the taxable property as shown by the last assessment 

thereof for state and county purposes; 
(e) Indebtedness, bonded or otherwise; 
(f) Amount of the proposed bond issue; 
(g) Maximum term of bonds and series; 
(h) Maximum rate of interest; 
(i) Date of election; 
(j) If a special election, names of commissioners for holding same; 
(k) If registration of voters is necessary, notice of the time, place and manner 

of making same; . '. 
(l) That the levying body is authorized to lay a sufficient levy annually t() .•...... 

provide funds for the payment of the interest upon the bonds and the principal 
at maturity, and the approximate rate of levy necessary for this purpose; 

(m) In the case of school bonds, that such bonds, together with all "'",-,0"" .• 6 

bonded indebtedness, will not exceed in the aggregate five percent of the 
of the taxable property in such school district ascertained in accordance 
section 8, article X of the Constitution; and that such bonds will be uo.", ... , .... 

from a direct annual tax levied and collected in each year on all 
property in such school district sufficient to pay the principal and the 
maturing on such bonds in such year, together with any deficiencies for 
years, within, and not exceeding thirty-four years, which tax levies willbe laid 

. separate and apart and in addition to the maximum rates provided for 
levies by school districts on the several classes of property in section 1, 
X of the Constitution, but in the same proportions as such maximum rates 
levied on the several classes of property; and said tax may be levied outside. 
limits fixed by section 1, article X of the Constitution. 

Any other provision which does not violate any provision of law, or .' . 
gress any principle of public policy, may be incorporated in the order. (1923,. . 
14, §4; 1951, c. 153; 1959, c. 132.) . 

Cross references. - Certain bond issues to 
which this section is inapplicable, § 11-8-16. 

Constitutionality. - That West Virginia 

has adopted a rule of decision in W. v,a. 
art. X, §§ 1 and 8, and in this sectIOn. 
1-14 and § 11-8-16, applicable to all 

136 

r 
s 
b 
v 
p 
C 
L 

( 

L 
t} 

\I 

:x 
§ 
tt 
S 
v 

o 
tJ 
a 
c: 
So 

u 
1 

P 
fl 

P 
b 
1\ 

b 
c: 
tl 
h 
o 
II 

E 
.:.(: 



INESS 

(lereof, signed by legal voters 
f the votes cast in a county or 
ricipal corporation or school 
iucation, as the case may be, 
lection be held for the purpose 
[l all questions connected with 
i. Such order shall state: 
f a petition has been filed as' 
ed; .. , 
ict road or bridge thereon! a 
for in the following section 

; and the estimated cost of the 
,f work to be done thereon; 
ds of bonds are to be ~lI.ll_"::;LLU"U, 
hown by the last 

mers for holding same; 
.ce ofthe time, place and 

lay a sufficient levy ':l1L11I.LCU~.r.:C 

llpon the bonds and the 
{ necessary for this ~"''''T\{'''A· 
bonds, together with all .. 
ggregate five percent of the 
:t ascertained in 
that such bonds will be 
ted in each year on all 
)ay the principal and ~he 
~er with any deficiencIes. 
years, which tax levie~ WIll 
maximum rates prov:ded 
les of property in s~cbon 1, 
rtions as such maXImUm. 
. said tax may be levied 
Institution. . 
:tte any provision of law, 
incorporated in the order .. 

.' inW 
adopted a rule of decI.swn

hl 
. 

d8 dlnt s 
. X, §§ 1 an ,an Jicable to 
4 and § 11-8-16, app . 
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referenda and increases in taxes, by which the 
strong consensus of three fifths is required 
before indebtedness is authorized, does not 
violate the equal protection clause or any other 
provision of the United States Constitution. 
Gordon v. Lance, 403 U.S. 1, 91 S. Ct. 1889, 29 
L. Ed. 2d 273 (1971). 

The supreme court of the United States in 
Gordon v. Lance, 403 U.S. 1, 91 S. Ct. 1889,29 
L. Ed. 2d 273 (1971), reversed the judgment of 
the West Virginia supreme court of appeals 
which held unconstitutional W Va. Const., art. 
X §§ 1 and 8, and § 11-8-16, this section, and 
§' 13-1-14, because violative of the equal pro
tection clause of the Constitution ofthe United 
States. State ex reI. Heavener v. Perry, 155 W. 
Va. 353, 184 S.E.2d 136 (1971). 

West Va. Const., art. X, §§ 1 and 8, singles 
out no discrete and insular minority for special 
treatment. The three-fifths voting requirement 
applies equally to all bond issues and tax in
creases for any purpose, whether for schools, 
sewers, or highways. Gordon v. Lance, 403 U.s. 
1 91 S. Ct. 1889, 29 L. Ed. 2d 273 (1971). 
'Construction. - This section is clear and 

unambiguous. State ex reI. Elliott v. Adams, 
. 155 W. Va. 110, 181 S.E.2d 276 (1971). 

Section mandatory. - This section, which 
provides, inter alia, that a city council, when 
requested by petition signed by legal voters as 

. provided therein, shall direct that an election 
be held to determine all questions connected 

the contracting of debt and the issuing of 
is mandatory, and, upon the refusal by a 

to comply with those mandatory 
where all the provisions of the statute 

complied with, mandamus lies to 
the calling of such election and the 

8Ubmi!lsion of such question. State ex reI. 
v.Adams, 155 W Va. 110, 181 S.E.2d 276 

a valid petition is submitted to a city 
in a proper case, that body has a man

duty to submit the question to the voters 
. in accordance with the provisions of 

State ex reI. Elliott v. Adams, 155 
110, 181 S.E.2d 276 (1971). 

- Mandamus is the proper 
to compel a city council to submit a 
to the voters where the law provides 
submission and council refused to do 
ex reI. Elliott v. Adams 155 W Va 110 

276 (1971). ' .., 

requisite number of signatures is 
a valid petition, mandamus will 

the council to submit the question 
at an election where the council 

to adopt the ordinance or submit 
to the voters of the municipality. 
Elliott v. Adams, 155 W Va. 110 

(1971). ' 
filin will lie to require a city council, 

g of a proper petition, to submit 

the question to the voters of the city, and even 
though the ordinance, if passed, would carry 
with it fatal infirmities, it would go into opera
tion, if adopted, and become legally advanta
geous to the relators in mandamus. State ex 
rel: Elliott v. Adams, 155 W Va. 110, 181 S.E.2d 
276 (1971). 

Where petitioners file a petition before a city 
council requesting that .the .council undertake 
procedure to submit a bO)ld issue to a vote ofthe 
people in accordance. with a prO,V.1sion ·of a city 
charter and thei councilTiillsto'give petitioners 
. the relief sought under the charter provisions, 
such petitioners cannot by mandamus proceed
ing later force the council to proceed in accor
dance with an initiative provision of a general 
state law with which the council was not in the 
beginning asked by proper petition to comply. 
In such a situation, there is not a clear legal 
right to the issuance of a writ. State ex reI. 
Horne v. Adams, 154 W. Va. 269, 175 S.E.2d 193 
(1970). 

Refunding bonds. - The rule that 
refunding bonds do not create a 'new debt and, 
therefore, may be issued without voter 
approval under W Va. Const., art. X, §§ 8, 10, 
is subject to certain qualifications: First, the 
amount of refunding bonds cannot increase the 
total indebtedness authorized by the voters on 
the original bond issue; secondly, refunding 
bonds ordinarily may not·beliquidated over a 
period longer than' authorized for the original 
bond issue, and thirdly,' the aggregate of the 
principal and interest payments made on the 
original bonds prior to their refunding, when 
added to the amounts to be paid on the 
refunding bonds and any outstanding original 
bonds that are issued but not refunded, cannot 
exceed the original indebtedness authorized by 
the voters. Board of Educ. v. Slack, 174 W Va. 
437, 327 S.E.2d 416 (1985). 

Valuation for bond levy purposes. - It is 
apparent from this section that the special 
bond levy is set annually based upon the 
current year's appraised values. Board of Educ. 
v. Slack, 174 W Va. 437,327 S.E.2d 416 (1985). 

This article contemplates general obli
gation bonds. - See 46 Op. Att'y Gen. 337 
(1955). 

Authority to issue revenue bonds can
not be given by affirmative vote. - Author
ity of the county court (now county commission) 
to issue revenue bonds for the construction of 
an armory cannot be given by an affirmative 
vote of the voters of the county; such authority 
can only be given by appropriate legislative 
action. 46 Op. Att'y Gen. 337 (1955). 

Method of financing. - The method of 
financing known as the "restricted special 
fund" theory, has been upheld by an almost 
unbroken line of authorities. The legislature 
has recently adopted the "broad special fund" 
theory of subjecting the revenues from the 
entire system to the payment of bonds issued 
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§ 13-1-5 PUBLIC BONDED INDEBTEDNESS 

for the improvement and extension of an 
existing water plant. The validity of such 
legislation is now recognized in almost all 
jurisdictions. Casto v. Town of Ripley, 114 W. 
Va. 668, 173 S.E. 886 (1934). 

Approval of bond issue in an amount in 
excess of that permitted by law. - County 
bonds in an amount which can be paid from 
legal maximum levies as part of a proposed 
issue of bonds of an aggregate in. exce~s of the 
limits permitted by law are -riot valid and' 
cannot be issued or used to complete a different 
and less costly project than the project specified 
in the proposed issue submitted to voters and 
the completion of which would require the 
proper expenditure of the entire principal 
amount of the proposed issue. State ex reI. 
County Court v. Partlow, 130 W. Va. 777, 45 
S.E.2d 506 (1947). 

Notice of indebtedness requirement. -
The requirement that voters be correctly 
advised as to all existing indebtedness is 
mandatory and calls for the utmost good faith 
in its compliance on the part of the county court 
(now county commission). Sessler v. Partlow, 
126 W. Va. 232, 27 S.E.2d 829 (1943). 

Under this section, the failure of a county 
court (now county commission) to include in its 

§ 13-1-5. Engineer's estimate. 

order calling an election to vote on a proposed 
issU{l of county bonds, a· statement of the 
amount of an existing overdraft in the county 
fund, not provided for out of the levies of the 
current fiscal year, renders void ·the election 
held thereunder, and the issue of bonds at
tempted to be authorized thereby. Sessler v. 
partlow, 126 W. Va. 232, 27 S.E.2d 829 (1943). 

Order submitting bond issue must state 
approximate rate of levy needed for 
sinking fund requirements. - This section 
requires that an order submitting the approval 
or disapproval of a bond issue· to a vote of the 
people state the approximate rate of levy 
necessary to meet the sinhlng fund 
requirements, and this rate of levy must be 
substantially complied with. Baxa v. Partlow 
132 W. Va. 859, 54 S.E.2d 825 (1949). ' 

Rates of levy. - The rates of levy adopted 
by the people at a bond election are binding and 
where a subsequent order expressly provided 
that this rate could be exceeded, the provision 
in the order was invalid and of no effect. Baxa v. 
Partlow, 132 W. Va. 859, 54 S.E.2d 825 (1949). 

Stated in Appalachian Power Co. v. County 
Court, 146 W. Va. 118, 118 S.E.2d 531 (1961). 

Cited in State ex reI. Todd v. Steen, 106 W. 
Va. 325, 145 S.E. 602 (1928). 

Before ordering an election on the question of issuing bonds to construct a 
county-district road or bridge, whether acting on its own motion or on petition, . 
the county court [county commission] shall instruct the county road engineer, 
or some other engineer designated by it for the purpose, to make an investi
gation and furnish to the court an estimate of the probable cost of the proposed 
improvement. (1923, c .. 14, § 5.) 

Editor's notes. - For construction of county 
courts as county commissions, see W. Va. 
Const., art. IX, § 9. 

§ 13-1-6. Bonds may be specified for more than one pur·' 
pose; single or general purpose defined. 

The order or ordinance submitting the proposition of issuing bonds to a vote 
may specify more than one purpose for which bonds are to be issued: Provided: 
That the amount of the proceeds of the issue to be used for each purpose shall 
also be specified therein: Provided further, That all expenditures, including . 
not limited to expenditures for the acquisition of sites, the 
erection, equipping and furnishing of one or more buildings, stru 
improvements. or facilities, or group of buildings, structures, improvements 
facilities, and the relocation, alteration, renovation or enlargement of 
existing buildings, structures, improvements or facilities, or group of 
ings, structures, improvements or facilities, for the same general purpose 
be.construed to be a single purpose within the meaning of this section. It 
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BOND ISSUES FOR ORIGINAL INDEBTEDNESS § 13-1-7 

not be necessary to specifY in the order or ordinance submitting the proposition 
the amount of the proceeds of such bond issue to be used for each such site, 
building, structure; improvement or facility, or group of buildings, structures, 
improvements or facilities, which are a part of the same general purpose and 
it shall be sufficient compliance with this section if such order or ordinance 
state only the general purposes for which bonds are to be issued and the 
amount ofthe proceeds of such issue to be-used for each such general purpose. 
(1923, c. 14, § 6; 1965, c. 125.) 

Amounts for several projects must be 
specified. - A city bond i.ssue for different 
projects cannot be sus tamed unless the 
ordinance which submitted the proposed issue 
to a vote of the people clearly specified the 
amounts to be used for the several projects, 
respectively. State ex reI. Davenport v. 
Meadows, 120 W. Va. 602, 199 S.E. 883 (1938). 

Substantial variance invalidates issue. 
_ In the submission to a vote of the people of a 
proposed bond issue embracing several 
municipal projects, the amounts specified in 
the ordinance for the projects, respectively, 
shall also be set forth in the ballot, and a 
substantial variance will invalidate the issue . 
State ex reI. Davenport v. Meadows, 120 W. Va. 
602, 199 S.E. 883 (1938); Jarrell v. Board of 
Educ., 131 W. Va. 702, 50 S.E.2d 442 (1948). 

Diversion of funds prohibited. - A city 
may not use the balance of$200,000, remaining 
after the completion of the first five individual 
projects contained in a bond issue, for the 
purpose of implementing the total amount 
available for project number six. Such action, if 
carried into effect, would constitute a diversion 
ofthe funds, which the law forbids. 47 Ope Att'y 
Gen. 33 (1956). 

Airports. - Only one purpose was 
contemplated by county court (now county 
commission) where it had in mind to "establish, 
acquire and construct an airport ... " and to 
submit to the voters the question of issuing 
bonds. Hence, it was not a case coming within 
the requirements of this section. Sessler V. 

Partlow, 126 W. Va. 232, 27 S.E.2d 829 (1943). 

13-1-6a. When proceeds of bond issue specified for one 
project may be used for another project. 

If the order or ordinance submitting the proposition of issuing bonds to a 
specifies several projects within the same general purpose and the amount 

the proceeds of such issue to be used for each project and for any reason one 
more of said projects cannot be constructed, carried out, or completed, the 

camount of money specified for such projects and any sums remaining unused 
. completion of anyone of the specified projects may be allocated by the 
unt"".,m·"., body in its discretion to and expended for anyone or more of the 

projects specified in said order or ordinance if said order or 
~·""'L.LalH';1:: of submission shall contain a provision authorizing it to do so. (1965, 

. for the purpose of voting upon questions of issuing bonds may be 
at any general, primary, or special election which the fiscal body in its 
submitting the same to a vote may designate, except that, when a 
. is filed asking that bonds be issued, the fiscal body with which the 
IS filed, if it be not designated in the petition that the election shall be 

at ~ general or primary election, shall order a special election to be held 
SIXty days from the date of the filing of such petition; or, if it be a 

for bonds for the construction of county-district roads or bridges 
the election shall be held within sixty days from the filing of the 

139 



§ 13-1-8 PUBLIC BONDED INDEBTEDNESS 

engineer's report as provided for in section five [§ 13-1-5] of this article. (1923, 

c. 14, § 7.) . 

Questions at special election designated 
for consideration of constitutional amend
ments limited. - When the legislature, by 
law, designates that one or more proposed 
amendments are to be submitted to the voters 
at a special election, it would be unconstitu
tional and prohibited for the voters of any 
county to consider the question(s) of whether or 

not to authorize a county board of education to 
borrow money by issuing general obligation 
bonds and/or to lay an excess levy at an election 
called by a county school board to be held on the 
same day as that already designated by the 
legislature for holding a special election for 
voters to vote on one or more constitutional 
amendments. Op. Att'y" Gen., Apr .. 9, 1973. 

§ 13-1-8. Publication of notice of election. 
Notice of all bond elections shall be given by publication, within fourteen 

consecutive days next preceding the date of the election, of the order provided 
for in section four [§ 13-1-4] of this article as a Class II-O legal advertisement 
in compliance with the provisions of article three [§§ 59-3-1 et seq.], chapter 
fifty-nine of this Code, and the publication area for such publication shall be . 
the political division in which the election is to be held. (1923, c. 14, § 8; 1967, 

c. 105.) 

Editor's notes. - By Acts 1921, c. 112, 
§ 106, it was provided that the clerk shall 
"forthwith" in a conspicuous place in his office 
and at the front door of the courthouse post the 
order of notice, and under such section it was 
held that a notice of a bond issue to build a 
road, seven days after the order and thirty days 
before the election, was posted "forthwith" as 
required by the section. See Vineyard v. COWIty 
Court, 92 W. Va. 51, 114 S.E. 380 (1922). 

Section liberally construed. - Under this 
section a liberal rather than a technical rule of 
construction should be applied. Stanley v. 
Kanawha County Court, 84 W. Va. 619, 100 
S.E. 408 (1919). 

Continuous publication. - Where a 
publication is required "for" a given number of 
days or weeks, it must be for each day or week 
for the required number of days or weeks, 
thereby giving force to the preposition "for" and 
distinguishing that class of statutes from those 
where continuity is not contemplated or so 
indicated by the use of the preposition. Stanley 
v. Kanawha County Court, 84 W. Va. 619, 100 
S.E. 408 (1919). 

Stated in Board of Educ. v. Slack, 174 W. Va. 
437,327 S.E.2d 416 (1985). 

§ 13-1-9. Registration of voters. 
The registration of voters and the use of registration books prescribed by 

general law shall be applicable to any election under this chapter. (1923, c. 14, 

§ 9.) 

Cross references. - General law pertain
ing to registration of voters, §§ 3-2-1 et seq. 

§ 13-1-10. Election precincts. 
Elections for bond issues for counties, districts and school districts shall be 

held at the voting precincts established for holding general elections; for 
municipalities, at the precincts established for the election of municipal· 
officers; and for independent school districts, at the precincts used for voting. 

for boards of education. (1923, c. 14, § 10.) 
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§ 13-1-11. General election laws to apply; recorders and 
secretaries to act in'lieu of circuit clerks . 

. All the provisions of the general election laws of this State' concerning 
general, primary or special elections, when' not in conflict with the provisions 
of this article, shall apply to bond elections hereunder, insofar as practicable: 
Provided, That in bond elections for municipalities, school or independent 
school districts, the recorders and secretaries, respectively, shall procure and 
furnish to the election commissioners,at ea.ch voting precinct the ballots, 
pollbooks, tally sheets and other things necessary for conducting the election, 
and perform all duties imposed by law upon clerks of the circuit courts in 
relation to general elections. (1923, c. 14, § 11.) 

ALR references. - Rescission of vote au
thorizing school district or other municipal 
bond issue, expenditure, or tax, 68ALR2d 1041, 

Inspection of polling places. - The secre
tary of state, as chief election official under 
§ 3-lA-6, and his designates are allowed to 
enter polling places on election day in an effort 
to ensure that an election is running smoothly 
and without error or fraud, Op, Att'y Gen" Oct, 
22, 1979, 

Certification of election officials. -
County board of education is the proper body to 
certify election officials for general obligation 

. bond issue election. 47 Op. Att'y Gen, 158 
(1957). 

County court (now county commission) 
to conduct recount. - In the absence of any 

, statute, and under the provisions of 
. this section and § 3-6-9, the county court (now 
. county commission), as a board of canvassers of 
the county, is vested with the power and 
authority to recount the ballots cast at a special 
bond election in the county and is the proper 
IIUVt• nllnernal instrumentality to conduct such 

13-1-12. Form of ballot. 

recount. State ex reI. Bumgarner v, County 
Court, 147 W. Va, 52, 125 S.E.2d 883 (1962), 

Recount must be prompt. - The county 
court (now county commission), as the board of 
canvassers of the county, being vested with the 
power and authority to conduct a recount ofthe 
ballots cast at special bond elections, is subject 
to the duty to conduct such recount promptly 
and without unnecessary delay and to comply 
with the public policy of the State which 
requires diligent and timely action by officers, 
boards, tribunals and courts in ascertaining, 
declaring and certifying the final results of an 
election. State ex reI. Bumgarner v. County 
Court, 147 W. Va. 52, 125 S,E.2d 883 (1962), 

Duty to provide polling place. - The duty 
to provide polling places in special elections for 
school purposes is imposed solely upon the 
county court (now county commission) and not 
the board of education. Op, Att'y Gen., July 25, 
1969, 

Applied in Mingo County Taxpayers Ass'n v. 
Board of Educ" 122 W. Va. 109, 7 S,E.2d 656 
(1940). 

The ballots to be used at elections under this article shall be in substantially 
following form: 

Shall ............... (name of political division) incur debt and issue bonds to 
amount of $ .......... , to run not more than .......... years from the date 

with interest not exceeding the rate of .......... percent per annum, for 
purpose of .......... , and levy taxes sufficient to pay the interest on and the 

Yes. 
No. 

of such bonds. 

TO VOTERS: To vote in favor ofthe proposition submitted on this 
place an X mark in the square before the word ''Yes.'' 

),ote against it, place a similar mark before the word "No." (1923, c. 14, 
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Failure of iriiiilicipality to use ballot 
prescribed does not invalidate election. -
Failure to use the form of ballot prescribed by 
this section, in an election held by a 
municipality upon the question of the issuance 
of municipal' bonds for street improvement to 
be paid for in whole or in part· by assessment 
against abutting property, does not render the 
election invalid. Sexton v. Lee, 100 W. Va. 389, 
130 S.E.~437(1925). 

Ballot . clearly. indicating intention of 
voter sufficient. - If the form of ballot to be 
used in municipal bond elections be not 
prescribed by statute, a ballot which clearly 
indicates. the intention of the voter on the 
proposition submitted will suffice. Sexton v. 
Lee; 100 W. Va. 389, 130 S.E. 437 (1925). 

§ 13-1-13. Time and manner of canvassing returns. 
The authorities calling bond elections shall canvass the returns at the same 

time with reference to the election and in the same manner as is required of 
county courts [county commissions] for general elections. (1923, c. 14, § 13.) 

Editor's notes. - For construction of county 
courts as county commissions, see W. Va. 
Canst., art. IX, § 9. 

Authority to canvass returns. - The 
county board of education is authorized to can-

vass the returns of a general obligation bond 
issue election. 47 Op. Att'y Gen. 158 (1957). 

Quoted in Park v. Landfried, 135 W. Va. 361, 
63 S.E.2d 586 (1951). . 

§ 13-1-14. Resolution authorizing issuance and fixing 
terms of bonds. 

If three fifths of all the votes cast for and against the proposition to incur 
debt and issue negotiable bonds shall be in favor of the same, the governing 
body of the political division shall, by resolution, authorize the issuance of such 
bonds in an amount not exceeding the amount stated in the proposition; fix the 
date thereof; set forth the denominations in which they shall be issued, which 
denominations shall be one hundred dollars or multiples thereof; determine 
the rate or rates of interest which the bonds shall bear, which rate or rates of 
interest shall be within the maximum rate stated in the proposition submitted 
to vote and payable semiannually; prescribe the medium with which the bonds .' 
shall be payable; require that the bonds shall be made payable at the office of .' . 
the state treasurer and at such other place or places as the body issuing the 
same may designate; provide for a sufficient levy to pay the annual interest on 
the bonds and the principal at maturity; fix the times within the maximum .' 
period, as contained in the proposition submitted to vote, when the bonds shall •.. 
become payable, which shall not exceed thirty-four years from the date thereof;·~ ...... . 
determine whether all or a portion ofthe bonds shall be subject to redemption. 
prior to the maturity thereof and, if so, the terms of the redemption; and'.. ." 
prescribe a form for executing the bonds authorized. (1923, c. 14, § 14; 1970; •..•..•.. 
c. 9; 1980, c. 33; 1981, 1st Ex. Sess., c. 2; 1990, 3rd Ex. Sess., c. 5; 1994, c. 13; .'. 
1998, c. 320.) 

Effect of amendment of 1998. - The 
amendment, effective March 13, 1998, substi
tuted ''the state treasurer" for "the state board 
of investments." 

Constitutionality. - The supreme court of 
the United States in Gordon v. Lance, 403 U.S. 

1, 91 S. Ct. 1889, 29 L. Ed. 2d 273 (197 
reversed the judgment of the West 
supreme court of appeals which 
unconstitutional W. Va. Const., art. X, §§ 
8, and §§ 11-8-16, 13-1-4 and thi~ 
because violative of the equal protectlOn 
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§§ 11-8-16, 13-1-4 annrntect!\'U 
violative ofthe equal 
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of the Constitution of the United States. State 
ex rel. Heavener v. Perry, 155 W. Va. 353, 184 
S.E.2d 136 (1971). 

That West Virginia has adopted a rule of 
decision in W. Va. Const., art. X, §§ 1 and 8, 
and in § 13-1-4, this section, and § 11-8-16, 
applicable to all bond referenda and increases 
in taxes, by which the strong consensus of three 
fifths is required before indebtedness is autho
rized, does not violate the equal protection 
clause or any other provision of the United 
States Constitution. Gordon v. Lance, 403 U.s. 
1 91 S. Ct. 1889, 29 L. Ed. 2d 273 (1971). 
'West Va. Const., art. X, §§ 1 and 8, singles 

out no discrete and insular minority for special 
treatment. The three-fifths voting requirement 
applies equally to all bond issues and tax in
creases for any purpose, whether for schools, 
sewers, or highways. Gordon v. Lance, 403 U.S. 
1,91 S. Ct. 1889, 29 L. Ed. 2d 273 (1971). 

Variance in interest rates. - Issuance of 
different blocks, amounts, or series of bonds of a 
total authorized bond issue, may have variance 

in the coupon interest rates, provided none of 
the interest rates exceed the maximum autho
rized interest rate. 45 Op. Att'y' Gen. 303 
(1953). 

Issuance of less than total amount 
authorized. - Under this section, relating to 
an original bond issue, it appears that the 
legislature intended that a bond-issuing 
authority could issue less than the total 
amount of bonds authorized. at the election, if 
under all the circumstances the. projects 
authorized by the voters can still be completed. 
Board of Educ. v. Slack, 174 W. Va. 437, 327 
S.E.2d 416 (1985). 

Registration of bonds. - This section and 
§ 13-2-2, which authorize a bond-issuing 
authority to have bonds payable at the office of 
the treasurer of state and at such other places 
that the bond-issuing authority may designate, 
provide sufficient authority to permit the bonds 
to be registered at the place of payment. Board 
of Educ. v. Slack, 174 W. Va. 437, 327 S.E.2d 
416 (1985). 

. § 13-1-15. Bonds to be payable in annual installments. 

Such bonds shall be made payable in annual installments beginning not 
more than two years after the date thereof, and the amount payable in each 
year may be so fixed that, when the annual interest is added to the principal 
,lU.U.UUllO to be paid, the total amount payable in each year in which part of the 

is payable shall be as nearly equal as practicable. It shall be an 
variance if the difference between the largest and smallest 

of principal and interest payable annually during the term of the 
shall not exceed three percent of the total authorized issue. Or, such 
may be payable in annual installments beginning not more than two 

after the date thereof, each installment being as nearly equal in principal 
t as may be practicable. (1923, c. 14, § 14.) 

", 3-1-15a. Bonds may be subject to redemption. 

or a portion of such bonds may be subject to redemption prior to the 
thereof, at the option ofthe body issuing the same, at such times and 

and on such terms as shall be designated in the resolution required by 
fourteen [§ 13-1-14] of this article. The body issuing the bonds may not 

taxes in connection with the redemption of any bonds in excess of the taxes 
would have been levied for the payment of principal of and interest on 
bonds in such year. (1994, c. 13.) 

1·16. Recital of certification that bonds are issued in 
conformity with Constitution and statutes; ef
fect thereof with attorney general's indorse
ment. 

,resolution authorizing the bonds provided for III section fourteen 

143 



§ 13-1-17 PUBLIC BONDED INDEBTEDNESS 

[§ 13-1-14J of this article may direct that they shall contain the following 
recital: 

"It is certified that this bond is authorized by and is issued in conformity 
with the requirements of the Constitution ~d statutes of the State of West 
Virginia." 

Such recital, when such bonds shall have been indorsed by the attorney 
general as provided in section twenty-eight [§ 13-1-28J ofthis article, shall be 
deemed an authorized declaration by the governing body of the political 
division and to import that there is constitutional and stattitbrjf:a\ithodty for' 
incurring the debts and issuing the bonds; that all the proceedingstherefcir are 
regular; that all the acts, conditions and things required to exist, happen and 
be performed precedent to and in the issuance of the bonds, have existed, 
happened and been performed in due time, form and manner as required by 
law; that the amount of the bond and the issue of which it forms a part, 
together with all other indebtedness, does not exceed any. limit or limits 
prescribed by the Constitution or statutes of this State; and that all questions 
connected with incurring the debt and issuing the bonds have been first .. ' 
submitted to a vote of the people and have received three fifths of all the votes . 
cast for and against the same at an election regularly called and held for the 
purpose after notice published and posted in the manner required by law. If .... 
any bond be issued containing the said recital, and also containing the 
indorsement of the attorney general as aforesaid, it shall be conclusively .. 
presumed that said recital, construed according to the import hereby declared, 
is true, and neither the political division nor any taxpayer thereof shall· be •. ,. 
permitted to question the validity or regularity of the obligation in any court or 
in any action or proceeding. (1923, c. 14, § 15.) 

§ 13-1-17. Bonds may be registered; coupon bonds may be ..... . 
registered as to principal. . 

The bonds issued hereunder may be registered or coupon bonds. Coupon" 
bonds may be registered as to the principal in the owner's name by the state' . 
treasurer on books which shall be kept at its office for the purpose and the. 
registration shall also be noted on the bonds, after which no transfer shall be . 
valid unless made by the state treasurer on the books of registration and 
similarly noted on the bonds. Bonds registered as to principal roay be' .. 
discharged from registration by being transferred to bearer, after which they",' 
shall be transferable by delivery; but may again, and from time to tiroe,be':;;';: 
registered as to the principal amount as before. The registration of coupoJi:;~~~} 
bonds as to the principal sum shall not affect the negotiability of the interest.: 
coupons, but title to the same shall pass by delivery. (1923, c. 14, § 16; 1990, . 
3rd Ex. Sess., c. 5; 1998, c. 320.) 

Effect of amendment of 1998. - The 
amendment, effective March 14, 1998, twice 
substituted "the state treasurer" for "the state 
board of investments." 

Quoted in Board ofEduc. v, Slack, 174 W. Va. 
437, 327 S,E.2d 416 (1985), 
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§ 13-1-18. Registration of coupon bonds as to interest; 
exchange of registered bond for coupon bond. 

Coupon bonds may also be registered as to the interest by the holder 
surrendering the bonds with the unpaid coupons attached, which bonds and 
coupons shall be canceled by the state treasurer. New bonds of the same date 
and tenor and for the same amounts as the bonds surrendered, or, at the option 
of the holder, a single bond for the aggregate amount ofthe bonds surrendered, 
but without interest coupons attached, shall be issued in' the place of the 
coupon bonds and registered in the manner required in the preceding section. 
A registered bond may at any time be surrendered and be exchanged by the 
holder for a coupon bond by the holder delivering the registered bond to the 
state treasurer who shall cancel the same and who shall cause a new bond of 
the same date and tenor and for the same amount to be issued, and with 
interest coupons for the interest thereafter to accrue thereon attached, and 
deliver the same to the holder of the surrendered bond. The governing body of 

, '. the county, municipal corporation or school district which issued the original 
bond shall issue and execute the new bond required by this section and shall 
pass the resolutions and ordinances necessary to authorize the same. The 
expense of such registration shall in all cases be paid by the holder of the 
bonds. (1923, c. 14, § 17; 1990, 3rd Ex. 8ess., c. 5; 1998, c. 320.) 

Effect of amendment of 1998.- The first and third sentences, substituted "the state 
amendment, effective March 14, 1998, in the treasurer" for "the state board of investments." 

§ 13-1-19. Signing, sealing and delivery of bonds and cou
pons . 

. All bonds issued under this article by any county shall be signed by the 
of the county court [county commission] and countersigned by the 

of such court; bonds issued by any municipality shall be signed by the 
or other chief executive and countersigned by the clerk, recorder or 

, bonds issued by a district or independent school district shall be 
by the president of the board of education and countersigned by the 

'1'1'l'"t",.." thereof. The seal of the political division shall be affixed to such 
Interest coupons shall be signed by the facsimile signatures of such 

The delivery of any bonds or coupons so executed at any time 
""C<11"'~" shall be valid, although before the date of delivery the person 

such bonds or coupons shall have ceased to hold office. (1923, c. 14, 

notes. - For construction of county 
as county commissions, see W. Va. 
art. IX, § 9. 
1933, Ex. Sess., c. 8, abolished "existing 

magisterial school districts and subdistricts 
and independent districts." See § 18-1-3. 

Cited in Board of Educ. v. Slack, 174 W. Va. 
437, 327 S.E.2d 416 (1985). 
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§ 13-1-20 PUBLIC BONDED INDEBTEDNESS 

§ 13-1-20. Imposition and collection of tax to pay bonds 
and interest. 

It shall be the duty of the governing body of any political division, at or before 
. the time of issuing bonds under this article, 'to provide for the imposition and 

collection annually of a tax, iIi excess of all other taxes, on all property subject 
to taxation by the political division under the Constitution and laws of this 
State; sufficient in amount to pay annually the interest on such debt and the 
principal thereoffalling due in each year, such tax to be levied and collected by 
the same officers, at the same time and in the same manner as the general . 
taxes of the political division. Should any political division neglect or fail for 
any reason to impose or collect such tax for the payment of the principal or 
interest of any bonded indebtedness incurred under this article, any person in 
interest or the state tax commissioner may enforce the imposition and 
collection thereof in any court having jurisdiction of the subject matter, and 
any suit, action or proceeding brought for such purpose shall be heard and 
disposed of with reasonable dispatch. (1923, c. 14, § 19.) 

Rate adjustments. - This section appears 
to permit annual adjustments to the levy rates, 
if necessary, to meet the annual bond interest, 

including retirement of principal. Board of 
Educ. v. Slack, 174 W. Va. 437, 327 S.E.2d 416 
(1985). 

§ 13-1~21. Advertisement and sale of bonds. 

The governing body of the political division issuing such bonds shall sell the 
same and collect the proceeds, which proceeds shall be deposited with its 
treasurer. The governing body of the political division shall advertise 
bonds for sale, on sealed bids, which advertisement shall be published asa 
Class II legal advertisement in compliance with the provisions of article three:> ..... . 
[§§ 59-3-1 et seq.], chapter fifty-nine of this code, and the publication area 
such publication shall be the political division. The first publication shall 
made at least fourteen days before the date fixed for the reception of bids. 
advertisement shall also be published in a financial paper published eitherirl ..•. :'. 
the city of New York or the city of Chicago, orin a newspaper published in a .' 
of this state having a population of not less than twenty thousand 11' lh~10l1Ganj,5i 'We" 
according to the last federal census. The governing body may reject any and 
bids. Ifthe bonds be not sold pursuant to such advertisement, they may 
one hundred twenty days after the date advertised for the reception of bids, 
sold by the governing body at private sale, but no private sale shall be made 
a price less than the highest bid which shall have been received. If not 
such bonds shall be readvertised in the manner herein provided. In no 
shall bonds be sold for less than their par value. (1923, c. 14, § 20; 1967, c. 
1981, 1st Ex. Sess., c. 2; 1992, c. 29.) 

Discount sales. - A discount sale of a Educ. v. Slack, 174 W. Va. 437, 327 S.E.2d 
refunding bond is not prohibited. Board of (1985). 
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§ 13~lm22. Purposes for which proceeds to be used; pur
chaser need not see to application thereof." . 

The proceeds derived from the sale of any bonds shall be used only for the 
purpose or purposes for which the bonds were issued as set out in the order or 
ordinance submitting the .question to vote, but the purchaser ofthe bonds shall 
not be obliged to see to the application thereof. (1923, c. 14, § 21.) 

Limitations not forbidden by fundamen
tal law may be imposed on expenditures. 
- The board of education may place upon the 
expenditure offunds any limitations or restric
tions not forbidden by the fundamental law in 
the original order and bond ballot. 46 Op. Att'y 
Gen. 375 (1956). 

Hence, it was legal and proper for a county 
board of education to use the proceeds desig
nated for "Simmons" in a bond issue election for 
the necessary expansion of facilities at several 
schools in the "Simmons" community. 46 Op. 

" Att'y Gen. 375 (1956). 
Authority to designate location of mu

nicipal park when bond issue does not so 
. '. provide. - See 45 Op. Att'y Gen. 426 (1953). 

Bond recitals control for holders in due 
course. - A municipal corporation is estopped 
by recitals in bonds to assert, as against a 
holder in due course, that the recitals were 
false or incorrect. St. Paul Fire & Marine Ins. 
Co. v. Town of Monongah, 209 F. Supp. 514 
(N.D.W. Va. 1962). 

Expenditures for approved purposes 
only. - A county court (now county commis
sion) may not expend proceeds of a bond issue 
made under the provisions of article 1 of this 
chapter for purposes other than those specifi
cally approved by the voters of that county. Op. 
Att'y Gen., May 28, 1969 . 

No law, order, ordinance, resolution, proceeding 
or publication necessary except as prescribed 
by this article. 

This article shall, without reference to any other act of the legislature, be full 
for the issuance and sale of bonds in this article authorized. No order, 

resolution or proceeding in respect to the issuance of any bond 
this article shall be necessary, except such as are required by this article. 

. publication of any order, ordinance, resolution or proceeding relating to the 
of such bonds shall be necessary except such as is required by this 

Any publication prescribed hereby may be made in any newspaper 
'nntn~~~;';~~to the terms of this article, without regard to designation thereof as 

official journal of the political division. (1923, c. 14, § 22.) 

-24. Legal status of bonds. 

issued under this article, except to the extent that their status shall 
'lUl:ec1;ed by registration made in pursuance ofthis article, shall have all the 

of negotiable paper under the law merchant and shall not be invalid 
irregularity or defect in the proceedings for the issuance thereof, and 

be incontestable in the hands of bona fide purchasers or holders thereof 
(1923, c. 14, § 23.) 

.1-25. Copy of proceedings to be transmitted to attor
ney general for approval or disapproval; pub
lication of approval or disapproval. 

governing body of any political division issuing bonds under this article 
~ Soon as practicable after the result of the election authorizing their 
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§ 13-1-26 . PUBLIC BONDED INDEBTEDNESS 

issuance shall have been officially ascertained, transmit to the attorney 
general a duly certified copy of all orders, ordinan<;:es, proclamations, notices', 
advertisements, affidavits, resolutions and records of all the proceedings 
connected with or pertaining to such bond issue, . and any other matters 
relative thereto which the attorney general may require. The attorney general 
shall thereupon either approve or disapprove the validity of such bond issue, 
and shall immediately notify the governing body of the political division which 
authorized the issuance of the bonds of his action by mail, !ll)d,as . So'i:>h . as 
practicable notify the people of such political division of his'il'ppro"al6f ,', 
disapproval of such bond issue, by causing notice thereof to be published as a 
Class II legal advertisement in compliance with the provisions of article three 
[§§ 59-3-1 et seq.], chapter fifty-nine of this Code, and the publication area for 
such publication shall be the political division. (1923, c. 14, § 24; 1967, c. 105.) 

Cross references. - See notes to § 13-1-26. 
Attorney general restricted to 

consideration of procedural steps in 
passing on validity of bond issue. - The 
power of the attorney general in approving or 
disapproving the validity of a proposed bond 
issue, pursuant to this section, is restricted to 
passing upon the procedural steps taken by the 
political subdivision. State ex reI. Town of S. 
Charleston v. Partlow, 133 W. Va. 139, 55 
S.E.2d 401 (1949). 

Attorney general .may not rule on 
validity of contract affecting title to land 
to be purchased from proceeds of bond 
issue. - Under this section, the attorney 
general of this State has no power to pass on 
the validity of a contract and agreement 

. affecting the title to land to be purchased from 
the proceeds of a bond issue. Such question is 
judicial and must be determined by a court of 

competent jurisdiction. State ex reI. Town of S. 
Charleston v. Partlow, 133' W. Va. 139, 55 '. 
S.E.2d 401 (1949). " '" 

Proceeding by attorney general does not '.' 
oust jurisdiction of court. - Where, prior to " , 
the approval of a bond issue by the attorney .' 
general, a citizen and taxpayer has instituted 
his suit or action attacking the legality of the 
election, the jurisdiction of the court to hear·"" 
and determine such suit or action cannot 
ousted, or in any manner affected, by any,:'" 
proceeding on the part of the attorney general, 
under this and §§ 13-1-26, 13-1-27. Sessler v. ' 
Partlow, 126 W. Va. 232, 27 S.E.2d 829 

Cited in State ex reI. Davenport v. m"auulw., 

120 W. Va. 602, 199 S.F;. 883 (1938); State 
reI. County Court v. Partlow, 130 W. Va. 777, 
S.E.2d 506 (1947); Town of South vlHUlt""ULL 

Board of Educ., 132 W. Va. 77, 50 S.E.2d 
(1948). 

§ 13-1 .. 26. Review in supreme court of appeals of action, 
attorney general. 

For a period of ten days from and after the date of the last publication 
notice of the attorney general of his action in approving or dlEiaplpr~:)vlng' 
validity of any bond issue as provided in the preceding section [§ 13-1-25J, 
person in interest, or any taxpayer within the political division for which 
bonds are authorized to be issued, may present his or its petition to '" 
supreme court of appeals or to a judge thereof in vacation, praying . 
action of the attorney general in approving or disapproving such bond 
aforesaid, be reversed or modified; and if the court, or such judge 
vacation, be of the opinion to hear and determine the matters in such 
set out, the case shall be proceeded with as in cases of original ' " 
the petitioner shall file with the clerk of the court a bond, with security .' 
approved by him, and in such sum as the court or judge may fix, " 
payment of such costs as may be awarded against him in said court. The 
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BOND ISSUES FOR ORIGINAL INDEBTEDNESS § 13-1-26 

ofthe court shall forthwith notifY the attorney general and the governing body 
of the political division which authorized the issuance of the bonds of the action 
taken by the court or judge in vacation upon such petition, and for the hearing 
thereof the attorney general shall file with the clerk of said court all papers, 
documents, evidence and records, or certified copies thereof

j 
which were before 

him and on which he based his approval or disapproval; and before the day 
fixed for final hearing, he shall file with the clerk of said court a written 
statement of his reasons for the approyal or- di&approval of the bond issue. 
Upon the submission of the case, the court shall decide the matters in 
controversy and enter such order thereon as to it may seem to be just. (1923, 
c. 14, § 24.) 

Exercise of discretion by attorney 
general must not be arbitrary. - This 
section does not contemplate or sanction an 
arbitrary exercise of the discretionary powers 
of the attorney general. This is indicated by the 
provision hereof which permits an appeal to the 
supreme court in the event of misuse or abuse 
of the authority vested in the attorney general. 
State ex reI. Allen v. England, 86 W. Va. 508, 
103 S.E. 400 (1920). 

Attorney general may not withhold 
approval if all preliminary proceedings 
have been regular. - The attorney general 
cannot withhold his approval if all of the 

.' -preliminary proceedings to the issue of the road 
, bonds are regular or substantially so. Nor can 
he be permitted to give his approval if the 
'statutory provisions have not been complied 

.. with. State ex reI. Allen v. England, 86 W. Va. 
103 S.E. 400 (1920). 
. by the attorney general has not 
attacked by a suit within the prescribed 
such judgment becomes final. State ex reI. 
v. England, 86 W. Va. 508, 103 S.E. 400 

contemplated. - The provisions of 
and § 13-1-25 contemplate that 

the attorney general has ruled, his action 
be reviewed by the supreme court of 

Sessler v. Partlow, 126 W. Va. 232, 27 
(1943). 

of review rests solely on this 
- The jurisdiction of the supreme 
appeals to review the action of the 
general in approving or disapproving 

, bond issue rests solely on this 
and should "be proceeded with as in 0: original jurisdiction." State ex reI. 

o S. Charleston v. Partlow, 133 W. Va. 
S.E.2d 401 (1949). 
qUestion ordinarily considered on 
Is approval or disapproval by the 

attorney general of a proposed bond issue. 
- Generally the supreme court of appeals will 
not undertake in such proceeding the 
supervision of the expenditure of funds to be 
procured as the result of such bond issue. Baxa 
v. Partlow, 132 W. Va. 859, 54 S.E.2d 825 (1949); 
State ex reI. Town of S. Charleston v. Partlow, 
133 W. Va. 139, 55 S.E.2d 401 (1949). 

Power of attorney general limited by 
§ 13·1·25. - The review by the supreme court 
of appeals of the attorney general's action ill 
approving or disapproving a proposed bond 
issue contemplated by this section is limited to 
his action with respect to the powers he may 
properly exercise pursuant to § 13-1-25. State 
ex reI. Town of S. Charleston v. Partlow, 133 W. 
Va. 139, 55 S.E.2d 401 (1949). 

Effect of appellate review on 
jurisdiction of lower court. - The action of 
the appellate court in upholding the attorney 
general in sustaining a county bond issue 
would not oust the circuit court of the county of 
its jurisdiction to finally hear and determine a 
pending suit seeking to contest the bond 
election and to enjoin the issuance ofthe bonds. 
Sessler v. Partlow, 126 W. Va. 232, 27 S.E.2d 
829 (1943). 

Objection to amended petition. - An 
objection to an amended and supplemental 
petition, filed more than ten days after the date 
of the last publication of the notice of the 
attorney general of his approval of a bond issue, 
was held to be without merit so long as the 
defendant was not taken by surprise or 
otherwise prejudiced by the filing and 
consideration of the supplemental petition. 
Baxa v. Partlow, 132 W. Va. 859, 54 S.E.2d 825 
(1949). 

Applied in State ex reI. Davenport v. Mead
ows, 120 W. Va. 602, 199 S.E. 883 (1938); State 
ex reI. County Court v. Partlow, 130 W. Va. 777, 
45 S.E.2d 506 (1947). 

Cited in Town of South Charleston v. Board 
of Educ., 132 W. Va. 77, 50 S.E.2d 880 (1948). 
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§ 13-1-27 PUBLIC BONDED INDEBTEDNESS 

§ 13-1-27. Bond issue and tax to pay bonds to be incontest
able upon failure to file petition for review or 
dismissal thereof. 

If no person in interest or taxpayer shall within ten days from and after the 
date ofthe last publication of the notice ofthe attorney general of his action in 
approving or disapproving the validity of any bond issue, as provided in this 

• artiCle, present his or its petition to the supreme court of appeals or to a judge 
thereof in vacation praying that the action ofthe attorney general be reversed 
or modified, as hereinbefore provided, or if such petition be filed and the court 
or judge be of the opinion not to hear and determine the matters in such 
petition set out, the action of the attorney general shall be final and no other 
appeal shall be allowed therefrom; and the bond issue approved by him shall 
become incontestable and shall be a valid and binding obligation upon the 
authority issuing the same and upon the taxable property within the political 
division which authorized the bond issue by the vote of the people therein; and 
no one shall thereafter have the right to contest in any court or in any action 
or proceeding the legality of any election held under this article, the bond issue 
provided for, or the tax required to pay the same, for any cause whatsoever. 
(1923, c. 14, § 24.) 

Applied in Warden v. Grafton, 125 W. Va. 
658, 26 S.E.2d 1 (1943). 

Cited in Sessler v. Partlow, 126 W. Va. 232, 

27 S.E.2d 829 (1943); In re Proposal to Incor, 
porate Town of Chesapeake, 130 W. Va. 527,45 
S.E.2d 113 (1947). 

§ 13-1-28. Indorsement on bonds by attorney general. 

Mter ten days shall have elapsed from and after the date of the last. 
publication of the attorney general's notice provided for in section twenty-five' 
[§ 13-1-25] of this article, if no proceeding be pending to have his approval of 
the bond issue reversed and modified, the attorney general shall indorse upon 
each and every bond of the issue so approved by him his certificate to the 
that such bond has been approved by him by virtue of the authority vested in 
him by this article; that notice of his approval was published as required by 
section twenty-five of this article; that ten days have elapsed since the date of 
the last publication of such notice; that there has been no appeal from his .. ' 
decision to the supreme court of appeals; and that the bond has U,"',Ulll,". 

incontestable and is a binding obligation upon the authority issuing the 
and upon the taxable property within the political division, and that 
validity of such bond shall not be contested thereafter in any court or in .' .. 
action or proceeding for any cause whatsoever. (1923, c. 14, § 24.) 

§ 13-1-29. Costs of proceedings and expenses of 
general to be paid out of proceeds of bonds 
general fund. 

The cost of publishing the notice to taxpayers as herein provided, and 
costs of certifYing and copying all records, papers and proceedings to be 
by the attorney general in passing upon the validity of the bond issue, and ,J, 
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BOND ISSUES FOR ORIGINAL INDEBTEDNESS § 13-1-32 

necessary expense incurred by the attorney general in connection with any 
bond issue, shall be paid by the authority issuing such bonds out of the 
proceeds arising from the sale thereof, if the same be finally approved,atld if 

'. the bond issue be disapproved, such expense shall be paid out of the general 
fund of such authority, (1923, c. 14, § 24.) 

§ 13-1-30. Files and records to be kept by attorney gen-' 
~~. . 

The attorney general shall keep on file in his office the papers pertaining to 
any bond issue submitted to him, and shall record his findings of approval or 
disapproval in a well bound book kept for that purpose in his office, which shall 
be open for inspection by anyone in interest during business hours. (1923, c. 14, 
§ 24.) 

§ 13-1-31. Proceedings to issue bonds under authority of 
prior statutes; debts heretofore incurred. 

Nothing contained in this article shall affect in any way proceedings 
heretofore begun by the governing body of any political division to issue bonds 

. ,under the authority of any statutes of this State heretofore in force. Such 
proceedings may be completed under the statute under which the same were 
begun and under the provisions of this article so far as the same can be made 
applicable thereto. Nor shall anything contained in this article invalidate any 
mdlebtl~dness heretofore incurred under a law then existing. (1923, c. 14, § 25.) 

13-1-32. Amount of indebtedness authorized by § 13-1-3 
may be increased by special act as to munici
palities and independent school districts; 
bonds for assessments against abutting prop
erty excepted from this article. 

ouu.uaJl;; the provisions of section three [§ 13-1-3] of this article, 
by a special act ofthe legislature any municipality or independent school 

is authorized to become indebted for any purpose or purposes in a 
amount than is fixed by said section three, bonds may be issued under 

article by such municipality or independent school district in an amount 
exceeding that fixed by such special act. This article shall not affect any 

or special law providing for the issuing of bonds for any improvement 
paid for in whole or in part by assessment against abutting property. 
c. 14, § 26.) 

notes. -Acts 1933, Ex, Sess" c, 8, Cited in Sexton v. Lee, 100 W. Va, 389, 130 
magisterial school districts S,E, 437 (1925), 

and independent districts," 
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§ 13-1-33 PUBLIC BONDED INDEBTEDNESS 

§ 13m l-33. Bonds exempt from taxation. 

All bonds of the State of West Virginia or of any political subdivision thereof 
issued hereunder, or under the provisions of chapter eight [§§ 8-1-1 et seq.] of 
this Code, shall be exempt from all taxation by the State or by any political 
subdivision thereof. (1931 Code, § 13-1-33.) 

Exemption must be provided by law or >issued by municipal >subdivisions of the State 
contract. - Unless in some way exempted by C • -maybe taxedpit:ne-State. Statev. P!ige,lO()W .. 
express provision of law or by contract, bonds Va. 166, 130 S.E. -426 (1925). - . 

§ 13-1-34. Bonded indebtedness of school districts; annual 
tax to be levied and collected to pay same; 
definition of value. 

(a) Notwithstanding any other provision pf this article or of any other law to 
the contrary, every school district, by and through its board of education, shall 
levy and collect in each year a direct annual tax on all taxable property in such 
school district sufficient to pay the principal and interest maturing in such 
year, together with any deficiencies for prior years, within, and not exceeding 
thirty-four years, on any bonded indebtedness of such school district, now or 
hereafter contracted, not to exceed five percent of the value of the taxable 
property therein to be ascertained in accordance with section 8, article X of the 
Constitution, which levies shall be laid separate and apart and in addition to 
the maximum rates provided for tax levies by school districts on the several;}',' 
classes of property specified in section 1, article X of the Constitution, but inc}::': 
the same proportions as such maximum rates are levied on the several classes':(:~' 
of property, and which tax may be levied outside the limits fixed by said section :'", 
1, article X of the Constitution. 

(b) The term "value" as used in this section and in section 8, article X 
Constitution, is used in the same context that the term "value" is used 
section 1, article X of the Constitution, and means the ''worth in money" of . 
piece of property - its market value for ad valorem property tax 
(1959, c. 132; 1988, 3rd Ex. Sess., c. 7.) 

Refund of bond proceeds or reduction in 
tax levy prohibited until sufficient funds 
on deposit. - Where in order to meet interest 
obligations due on bonds prior to first levy of 
taxes for payment of their principal and inter
est, county school board forwarded portion of 
bond proceeds to municipal bond commission, 
and subsequently tax collections exceeded the 
amount necessary to meet present principal 
and interest payments and would be sufficient 
to pay future obligations, the municipal bond 
commission could not refund any part of bond 

proceeds forwarded to the commission 
county board of education nor reduce 
to be levied below that sum required 
section until such time as sufficient' 
on deposit with the commission to pay 
accruing in all subsequent years and to 
the bonds; however, after retirement of 
bonds, any balance in the account could 
refunded. Op. Att'y Gen., Aug. 2, 1978. 

Stated in Appalachian Power Co. v. 
Court, 146 W. Va. 118, 118 S.E.2d 531 
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BOND ISSUES FOR ORIGINAL INDEBTEDNESS § 13-1-35 

§ 13-1-35. Bonded indebtedness of counties, magisterial 
districts and municipal corporations; levy and 
collection of taxes to pay same . 

Notwithstanding any other provisions of this· article or any other law to the 
contrary, every county, by and through its county court [county commission], 
either for or on behalf of the county, or for and on behalf of any magisterial 
district, or any group of magisterial districts therein, and. any municipal 
corporation, by and through its councilor other governing body in lieu thereof, 
shall levy and collect in each year a direct annual tax on all the taxable 
property in such county, magisterial district or districts, or municipality 
sufficient to pay the principal and interest maturing in such year, together 
with any deficiencies for prior years, within, and not exceeding thirty-four 
years, on any bonded indebtedness of such county, magisterial district or 
districts, or municipality, as the case may be, now or hereafter contracted, not 
to exceed in the aggregate five percent of the value of the taxable property 
therein, to be ascertained in accordance with section 8, article X of the 
Constitution, which levies shall be laid separate and apart and in addition to 
the maximum rates provided for tax levies by such counties, magisterial 
district or districts, or municipalities, as the case may be, on the several classes 
of property specified in section 1, article X of the Constitution, but in the same 
proportions as such maximum rates are levied on the several classes of 
.property, and which tax may be levied outside the limits fixed by said section 

.·.1, article X of the Constitution. 
•. The order ofthe county court, either for or on behalf of the county or for and 

behalf of any magisterial district, or any group of magisterial districts 
or of any municipal corporation, by its councilor other governing body 

lieu thereof, hereafter adopted calling an election on the issuance of bonds 
.·.such county, magisterial district or districts, or municipality, as the case may 

. which together with the existing bonded indebtedness of such county, 
~"!;1<w,a' district or districts, or municipality, as the case may be, will not 

in the aggregate five percent of the value ofthe taxable property in such 
, magisterial district or districts, or municipality, as the case may be, the 
to be ascertained in accordance with section 8, article X of the Consti
shall contain a statement in substantially the following form: 
bonds, together with all existing bonded indebtedness of such county, 

""00_-'_1 district or districts, or municipality, as the case may be, will not 
in the aggregate five percent ofthe value of the taxable property in such 
magisterial district or districts, or municipality, as the case may be, 
. in accordance with section 8, article X of the Constitution; and that 

bonds will be payable upon a direct annual tax levied and collected in 
year on all taxable property in such county, magisterial district or 

or municipality, as the case may be, sufficient to pay the principal and 
maturing on such bonds in such year, together with any deficiencies 

1 !ears, within, and not exceeding thirty-four years, which tax levies 
ru~ separate and apart and in addition to the maximum rates provided 

by counties, magisterial district or districts, or municipalities, as 

153 



§ 13-1-35 PUBLIC BONDED INDEBTEDNESS 

the case may be, on the several classes of property specified in section 1, article 
X ofthe Constitution, but in the same proportions as such maximum rates are 
levied on the several classes of property; and said tax may be levied outside the 
limits fixed by section 1, article X of the Constitution. (1959, c. 133.) 

Editor's notes. - For construction of county 
courts as county commissions, see W. Va. 
Const., art.IX, § 9. 

Section unconstitutional. - This section 
attempts to confer levying power and authority 
upon county courts (now county commissions) 

in direct conflict with W. Va. Const., art. X, § 1 
and is unconstitutional. Appalachian Power Co. . 
v. County Court, 146 W. Va. 118,118 S.E.2d 531 
(1961), commented on in 63 W. Va. L. Rev. 357 
(1961). 

ARTICLE 2. 

REFUNDING BONDS. 

Sec. 
13-2-1. What political divisions may 

issue refunding bonds; when 
issued. 

Sec. 
13-2-6. Issuance without election 0; 

notice. 
13-2-7. Invalidity of part of article not to 

affect other parts. 
13-2-2. 

13-2-3. 

13-2-4. 

13-2-5. 

Terms of refunding bonds; time, 
place and amount of 
payments. 

Certain provisions of article one 
to apply to refunding bonds. 

Disposition of bonds; 
cancellation of original 
bonds. 

Article sufficient authority for 
issuing refunding bonds. 

W. Va. Law Review. - "Survey of Develop
ments in West Virginia Law: 1985," 88 W. Va. L. 
Rev. 443 (1985). 

No new indebtedness created.' - The 
issuance by a county court (now county 
commission) of refunding bonds to retire 
existing road bonds of a magisterial district 
under this article does not create a new 
indebtedness, and levies to provide debt service 
for the new (refunding) bonds may be laid to the 
same extent and with like effect as they could 
have been laid for the original bonds. Keeney v. 
Kanawha County Court, 115 W. Va. 243, 175 
S.E. 60 (1934); Board of Educ. v. Slack, 174 W. 
Va. 437, 327 S.E.2d 416 (1985). 

The rule that refunding bonds do not create a 
new debt and, therefore, may be issued without 
voter approval under W. Va. Const., art. X, §§ 8 
and 10 is subject to certain qualifications: First, 
the amount of refunding bonds cannot increase 
the total indebtedness authorized by the voters 
on the original bond issue; secondly, refunding 
bonds ordinarily may not be liquidated over a 
period longer than authorized for the original 
bond issue, and thirdly, the aggregate of the 
principal and interest payments made on the 
original bonds prior to their refunding, when 

13-2-8. 
13-2-9. 

Bonds exempt from taxation. 
Funding of orders, drafts 

warrants by county 
[county commissions] 
boards of education at 
lower than six percent. 

added to the amounts to be paid on the 
ing bonds and any outstanding original 
that are issued but not refunded, cannot 
the original indebtedness authorized by 
voters. Board of Educ. v. Slack, 174 W. Va. 
327 S.E.2d 416 (1985). 

In action to test validity of 
bondholders must be made parties. 
court will not consider and pass upon 
constitutionality of the statute nor upon 
validity of the bonds sold under the 
thereof, unless the bondholders are 
parties or have their day in court. State 
Hall v. County Court, 100 W. Va. 11, 129 
712 (1925). 

Completion of project. - Where 
issuing authority has been unable to 
of its original bond issue and is . 
complete the project financed by the bond 
it may utilize for the project any 
funds in its account with the bond 
in accordance with the provisions of 
9(c), as a part of a refunding bond 
complete the original project. Board of 
Slack, 174 W. Va. 437, 327 S.E.2d 416 

Use of excess funds. - Section 
which authorizes the transfer of '. 
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FERRIS 
BAKER 
WATIS 

Founded 1900 

TO: 

FROM: 

DATE: 

RE: 

MEMORANDUM 

Tom Little 
Wood Co. Bd.of Ed 
Phone: 304/420-9663 
Fax: 304/420-9513 

David Ferretti 
Spilman Thomas & Battle 
Phone: 304/340-3859 
Fax: 304/720-3401 

Sara Boardman 
WV Municipal Bond Comm. 
Phone: 304/558-3971 
Fax: 304/558-1280 

Marie L. Prezioso 

February 25,2005 

Alisa Davis 

Ferris, Baker Watts, Incorporated 
Member NYSE, SIPC 
Public Finance 
500 Lee Street, East 
Suite 100 
Charleston, West Virginia 25301 
(304) 345-3421 

Prager, Sealy & Co. 
Phone: 415/403-1936 
Fax: 415/956-4789 

Charles Casto 
BB&T 
Phone: 304/422-8640 
Fax: 304/428-8030 

Jessica Martin 
BB&T 
Phone: 304/485-1651 
Fax: 304/485-9821 

$35,000,000 The Board of Education of the County of Wood 
(West Virginia), Public School Bonds, Series 2005 

On Tuesday, March 1,2005, Prager, Sealy & Co., LLC will wire $35,335,938.19 to the account 
ofthe Wood County Board of Education (wiring instructions follow). 

Plus 
Plus 
Less 

$35,000,000.00 
-0-

1,035,938.19 
700,000.00 

$35,335,938.19 

Total Principal of Bonds 
Accrued Interest 
Premium 
Good Faith Deposit. 

Wiring instructions: 

Prager, Sealy & Co. LLC will wire $35,335,938.19 
To: B B & T, Parkersburg, WV 
ABA#: 051503394 
Credit: 

Contact Person: 

Wood County Board of Education 
# 5174375595 
Jessica Martin 304/485-1651 

The Board will then instruct B B & T to wire $35,000,000 to: 
Account: JPMorgan Chase 
ABA #: 021-000-021 
Account #: 544-7 -07960 
Account: 
Ref.: 

Bayerische Landesbank, New York Branch 
Board of Edu/Cnty of Wood, Series 2005 



9 Bayerische Landesbanl< 

INVESTMENT REPURCHASE AGREEMENT 

THIS INVESTMENT REPURCHASE AGREEMENT (this "Agreement") 
is dated as of March 1, 2005 and executed by and among BAYERISCHE 
LANDESBANK, acting through its New York Branch (the "Seller"), WELLS 
FARGO BANK, NATIONAL ASSOCIATION, as custodian (the "Custodian") and 
THE BOARD OF EDUCATION OF THE COUNTY OF WOOD (the "Issuer") 
under that Resolution and Order Directing Issuance of 2005 Series A Bonds dated 
November 30, 2004 and that Supplemental Resolution dated February 16, 2005 
(collectively, the "Resolution") adopted by the Issuer and providing for the issuance of 
the Issuer's $35,000,000 Public School Bonds, Series 2005 (the "Bonds"). 

WITNESSETH: 

WHEREAS, the Resolution establishes various trust funds and accounts to be 
held by the Issuer for the receipt and disbursement of moneys and provides for the 
investment of such moneys, all as more fully set forth in the Resolution; 

WHEREAS, the Issuer desires to invest certain moneys held under the 
Resolution with the Seller at the Investment Rate (as hereinafter defined); 

WHEREAS, the Seller agrees to sell certain Purchased Securities (as 
hereinafter defined) to the Issuer, and the Issuer agrees to purchase such Purchased 
Securities with the moneys held by the Issuer under the Resolution in the Fund (as 
hereinafter defined), and to become the owner of such Purchased Securities; 

WHEREAS, the Custodian is willing to act as custodian of the Purchased 
Securities for the Issuer as provided herein; 

WHEREAS, the Seller agrees to repurchase from the Issuer, and the Issuer 

North and Latin 
American Region 
New York Branch 

"i.:,: 

11 h S 11 h h d S . . h' d h' 560 Lexington Avenue agrees to se to tee er, suc Purc ase ecuntIes at t e tImes an at t e pnces set New York, N.Y. 10022, USA 

forth in this Agreement; and WWWBAYLBNY.COM 

WHEREAS, the parties intend that this Agreement constitute a contract for the 
sale and repurchase of Purchased Securities. 

Phone: 

212-310-9800 

Telex: 

177130 bayland nyk 

NOW, THEREFORE, in consideration of the foregoing and of the mutual Fax: 
212-310-9841 (GENERAL) 

covenants herein set forth, the Seller, the Custodian and the Issuer hereby agree as 212-310-9868 (LENDING) 

follows: 212-310-9870 (TREASURY) 

04-172295.3 
Board of Edu/Cnty of Wood WV BLB#1881 03/05 

Swift: 

BYLAUS33 

Head Office: 

Brienner Strasse 20 
80333 Munchen 
Germany 
Phone: 49-89-2171-01 
WWWBLBDE 



ARTICLE I 

DEFINITIONS 

All capitalized terms used herein and not otherwise defined shall have the meanings 
ascribed to them in the Resolution. As used in this Agreement, the following terms shall have 
the following meanings: 

"Act of Insolvency" means, with respect to any Person, the commencement by or against 
any such party as debtor of any case, proceeding or regulatory action under any bankruptcy, 
insolvency, reorganization, liquidation, dissolution, bank regulatory or similar law or seeking the 
appointment of a receiver, conservator, trustee, custodian or similar official for such Person or 
any substantial part of its property, and in the case where commenced against such Person (a) is 
consented to or not timely contested by such Person, (b) results in the entry of an order for relief 
or any such appointment or the entry of a decree or order having a similar effect, or (c) is not 
dismissed within 30 days. 

"Bankruptcy Code" means the United States Bankruptcy Code, 11 U.S.C. 101, et seq., as 
amended. 

"Bond Construction Account" shall mean the account by that name created with the 
Seller pursuant to this Agreement to which amounts transferred from the Fund shall be deposited 
as provided herein. 

"Bond Documents" means, collectively, this Agreement, the Resolution, the Bonds and 
any other agreement or instrument relating to the Bonds or their issuance. 

"Business Day" means any day except a Saturday, a Sunday or other day on which 
commercial banks are required or authorized to be closed in New York, New York or 
Minneapolis, Minnesota (or the city in which the principal office of any successor custodian is 
located) or Charleston, West Virginia or a day on which the New York Stock Exchange is closed 
or any day on which the payment system of the Federal Reserve is not operational. 

"Closing Date" means March 1, 2005. 

"Custodian's Delivery Instructions" means the Custodian's delivery instructions set forth 
in Exhibit A hereto or such other delivery instructions designated by the Issuer in a written notice 
to the Seller. 

"Custody Account" means the custody account(s) of the Custodian in which the 
Purchased Securities identified to this Agreement shall be deposited which may include the 
Custodian's account with the FRB. 

"Earnings" means interest which has accrued on the Invested Moneys pursuant to 
Article IV hereof but has not yet been paid to the Issuer. 

"Federal Funds Rate" means, for any day, the rate per annum rounded upwards, if 
necessary, to the nearest 0.01 %, equal to the weighted average of the rates of overnight federal 

04-172295.3 
Board ofEdu/Cnty of Wood WV BLB#1881 03/05 2 



funds transactions with members of the Federal Reserve System arranged by federal funds 
brokers as published for such day (or if such day is not a Business Day, for the next preceding 
Business Day) by the Federal Reserve Bank of N ew York, or if such rate is not so published for 
any day which is a Business Day, the average of the quotations for such day on such transactions 
received by the Seller from three federal funds brokers of recognized standing selected by the 
Seller. 

"Final Repurchase Date" means, with respect to the Fund, the date set forth in Exhibit A. 

"FRB" means that Federal Reserve Bank Branch in which the Custodian is a "Member 
Bank" within the meaning of31 C.F.R. § 306.115(g). 

"Fund(s)" means the fund(s) identified in Exhibit A hereto comprised of moneys held by 
the Issuer under the Resolution for use in purchasing the Purchased Securities. 

"Income" means all amounts payable on the Purchased Securities, including all principal, 
interest, dividends or other distributions made with respect thereto. 

"Interest Payment" means a credit to the Account pursuant to Article IV. 

"Interest Payment Date" means the dates on which the Seller shall credit Interest 
Payments to the Account, which dates are set forth in Exhibit A hereto. If any Interest Payment 
Date is not a Business Day, payment will be made on the first Business Day thereafter. 

"Invested Moneys" means, except as otherwise provided herein, an amount equal to the 
sum of (a) the Purchase Price held by the Seller plus (b) the sum of (i) all Earnings less (ii) the 
aggregate amount paid by Seller to the Issuer as Repurchase Price for Purchased Securities that 
have been repurchased from time to time on or prior to the date of determination by the Seller 
from the Issuer pursuant to the terms hereof. 

"Investment Rate" means the per annum rate of interest set forth in Exhibit A hereto with 
respect to the Fund which rate shall be calculated on the Investment Rate Calculation Basis set 
forth in Exhibit A hereto. 

"Issuer's Wire Instructions" means the Issuer's wire transfer instructions set forth in 
Exhibit A hereto or such other wire transfer instructions designated by the Issuer in a written 
notice to the Seller. 

"Market Value" means, with respect to Purchased Securities as of any date, the price for 
such Purchased Securities on such date obtained from a generally recognized source reasonably 
satisfactory to the parties hereto or the most recent closing bid quotation from such a source, plus 
accrued Income thereon (other than Income paid to the Seller pursuant to Article V) to the extent 
not included therein as of such date (unless contrary to market practice for such Purchased 
Securities). 

"Moody's" means Moody's Investors Service, Inc. 

"1934 Act" means the Securities Exchange Act of 1934. 
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"Obligations" means only those senior unsecured long-term debt obligations of the 
Seller which benefit from the support of the Anastaltslast (maintenance obligation) and the 
Gewahrtragerhaftung (guarantee obligation) provided by the Free State of Bavaria. 

"Permitted Investments" means securities of the types referenced in Exhibit B hereto. 

"Person" means any natural person, corporation, partnership, association, trust, joint 
venture, public body or other legal entity. 

"Purchase Date" means each date, which shall be a Business Day, on which the Seller 
sells and the Issuer purchases Purchased Securities. 

"Purchase Price" means, on any date, the aggregate amount paid by the Issuer to the 
Seller for the purchase of Purchased Securities. 

"Purchased Securities" means those securities, which shall be Permitted Investments, 
sold by the Seller to the Issuer and transferred by the Seller to the Custodian pursuant to this 
Agreement and held in the Custody Account from time to time, including any substitutions 
therefor permitted hereunder. 

"Replacement Securities" means securities constituting Permitted Investments that the 
Seller may purchase under the conditions set forth in Section 11.02(f)(iii). 

"Repurchase Date" means any date on which the Seller is obligated hereunder to 
repurchase Purchased Securities from the Issuer. If any Repurchase Date is not a Business Day, 
the Seller shall repurchase Purchased Securities on the first Business Day thereafter. 

"Repurchase Price" means, on any Repurchase Date, the amount designated by the Issuer 
pursuant to Section 3.01, or as otherwise provided herein, to be paid by the Seller on such date to 
repurchase Purchased Securities. The Repurchase Price shall be an amount, which when 
multiplied by the Security Ratio, will equal the Market Value of the Purchased Securities being 
repurchased. 

"Required Transfer Actions" shall have the meaning assigned in Section 8.02. 

"S&P" means Standard & Poor's Ratings Services, a division of the McGraw-Hill 
Companies, Inc. 

"SEC" means the Securities and Exchange Commission and any successor thereto. 

"Securities Account" shall have the meaning assigned in the D.C.C. Section 8-501(a). 

"Security Amount" means an amount equal to (a) the Invested Moneys multiplied by 
(b) the Security Ratio. 

"Security Ratio" means, with respect to each type of security constituting the Permitted 
Investments, the percentage set forth in Exhibit B hereto. 
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"Security Value" means, on any date, the Market Value of Purchased Securities identified 
to this Agreement held by the Custodian in the Custody Account plus the amount of any Income 
held by the Custodian. 

"Seller's Delivery Instructions" means the Seller's delivery instructions set forth in 
Exhibit A hereto or such other delivery instructions designated by the Seller in a written notice to 
the Issuer. 

"Seller's Wire Instructions" means the Seller's wire transfer instructions set forth in 
Exhibit A hereto or such other wire transfer instructions designated by the Seller in a written 
notice to the Issuer. 

"SIP A" means the Securities Investor Protection Act of 1970, as amended. 

"Substitute Securities" means securities constituting Permitted Investments that the Seller 
may substitute for any Purchased Securities pursuant to the terms set forth in Section 6.03. 

"Termination Date" means the earlier of (a) the date on which this Agreement terminates 
in accordance with the terms hereof, (b) the date on which the Seller repurchases all Purchased 
Securities purchased with the Invested Moneys at the applicable Repurchase Price, (c) the date 
on which no Bonds remain outstanding and (d) the date specified as the Final Repurchase Date 
for the Fund in Exhibit A hereto. 

"u c. c." means the Uniform Commercial Code as adopted by the State of New York. 

ARTICLE II 

PURCHASES BY THE ISSUER 

Section 2.01. Purchase and Sale. On the Purchase Date the Seller shall sell Purchased 
Securities to the Issuer having a Market Value equal to an amount which is not less than the 
amount of the Purchase Price paid by the Issuer to the Seller on such Purchase Date multiplied 
by the Security Ratio by delivery of such Purchased Securities to the Custodian, as agent of the 
Issuer, pursuant to the Custodian's Delivery Instructions free of payment of such Purchase Price 
by the Issuer to the Seller. Upon receipt, the Custodian shall deposit the Purchased Securities 
into the Custody Account and shall notify the Issuer of such receipt. The Purchased Securities 
transferred to the Custodian pursuant to this Agreement shall be held on the books and records of 
the Custodian as agent for and in the name of the Issuer, subject to the terms of this Agreement. 
The Seller shall deposit the Purchase Price received from the Issuer into the Account. 

Section 2.02. Initial Purchase. On the Closing Date the Seller shall sell to the Issuer 
and deliver to the Custodian, as agent for the Issuer, the Purchased Securities and the Issuer shall 
pay to the Seller the Purchase Price in the amount of $35,000,000 and in the manner provided in 
Section 2.01. 
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ARTICLE III 

REPURCHASES BY THE SELLER, TERMINATION 

Section 3.01. Sale and Repurchase. Upon receipt by the Seller of written demand from 
the Issuer in the form of Exhibit C hereto, the Issuer shall sell, and the Seller shall repurchase, 
Purchased Securities on the Repurchase Date (which shall be a Business Day) set forth in such 
demand (which shall be no earlier than one Business Day following the Seller's receipt of such 
written demand from the Issuer), such Purchased Securities having a Repurchase Price equal to 
that set forth therein. The Issuer shall provide a copy of each demand described in the preceding 
sentence to the Custodian simultaneously with such demand being given to the Seller. The Seller 
shall not be obligated to permit more than six repurchases per month under this Agreement 
pursuant to this Section and shall not be obligated to permit a repurchase in an amount less than 
the lesser of$1,000 and the amount of Invested Moneys. 

Section 3.02. Repurchase Procedure. On each Repurchase Date the Seller shall pay 
the Repurchase Price to the Issuer in immediately available funds pursuant to the Issuer's Wire 
Instructions. Upon receipt of such Repurchase Price by the Issuer, the Issuer shall instruct the 
Custodian to deliver the Purchased Securities being repurchased to the Seller pursuant to the 
Seller's Delivery Instructions and the Custodian shall, upon receipt of such instruction, so deliver 
such Purchased Securities. The Purchased Securities delivered to the Seller on each Repurchase 
Date shall have a Market Value not less than the Repurchase Price paid on such date to the Issuer 
by the Seller multiplied by the Security Ratio. The Seller shall designate to the Custodian the 
Purchased Securities to be repurchased on each Repurchase Date; provided, however, if the 
Seller shall fail to give such designation, the Purchased Securities to be repurchased shall be 
designated by the Issuer. 

Section 3.03. Termination. On the Termination Date, the Seller shall repurchase, 
pursuant to the procedures described in Section 3.02, all remaining Purchased Securities held in 
the Custody Account and any Income held by the Custodian, if any, for a Repurchase Price equal 
to the amount of the Invested Moneys then held by the Seller. 

Section 3.04. Limitations on Repurchase. Prior to the Termination Date and except as 
otherwise provided in this Agreement, the Seller shall have no right or obligation to repurchase 
Purchased Securities without the written consent of or a demand for repurchase by the Issuer; 
provided, however, that only those individuals identified in the Certificate of Issuer provided by 
the Issuer in connection with this Agreement (the "Certificate of Issuer"), as may be amended 
from time to time, shall deliver such written consent or demand for purchase. The Issuer may 
only request the Seller to repurchase Purchased Securities in order to provide funds to the Issuer 
for use in connection with purposes permitted under the Resolution. The Issuer may not request 
the Seller to repurchase Purchased Securities in order to provide amounts for reinvestment 
purposes. 

Section 3.05. Election to Terminate. In the event the Issuer elects to terminate this 
Agreement, which may only be made to the extent permitted hereunder, such election shall be 
made by the Issuer in writing, in the form of Exhibit C hereto, delivered to the Seller and the 
Custodian at least seven days prior to the requested Termination Date. On the date specified in 
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such notice, the Seller shall repurchase all Purchased Securities as previously described in 
Section 3.03. 

Section 3.06. Anticipated Repurchase Schedule. Exhibit D attached hereto is the 
Issuer's good faith estimate of the anticipated Repurchase Dates for Purchased Securities 
purchased by the Issuer and the anticipated Repurchase Price payable by the Seller on such 
Repurchase Dates. The Issuer shall be permitted, however, to designate other Repurchase Dates 
and other Repurchase Prices in accordance with Section 3.01. 

Section 3.07. Reimbursement. If at any time during the term of this Agreement the 
Issuer requests that the Seller repurchase all or any portion of the Purchased Securities (other 
than those permitted under Section 3.01, 3.03, 3.05, 3.06, 11.01 or 14.10) or the Issuer fails to 
make purchases required under Article II which causes the Seller to break its deposit(s) or other 
funding arrangements with other institutions, the Issuer shall promptly reimburse the Seller in an 
amount equal to the penalties, losses, costs, expenses, damages and other charges as are incurred 
by the Seller and any profits lost by the Seller as a result of such breaking by the Seller of its 
deposit(s) or other funding arrangements. A certificate as to the amount of such penalties, losses, 
costs, expenses, damages or other charges and lost profits submitted by the Seller to the Issuer 
shall be conclusive absent manifest error as to the amount thereof. 

ARTICLE IV 

INTEREST PAYMENTS, INCOME 
AND INVESTMENT RATE 

Section 4.01. Interest Payment. The Seller shall credit to the Bond Construction 
Account and use as Purchase Price to purchase Purchased Securities pursuant to Section 2.01, in 
lieu of the Issuer or the Custodian retaining any Income from the Purchased Securities, Interest 
Payments consisting of simple interest accruing on the daily outstanding balance of the Invested 
Moneys (exclusive of amounts accrued but unpaid thereon at the Investment Rate) at the 
Investment Rate applicable thereto. 

Section 4.02. Interest Payment Date. The Seller shall purchase Purchased Securities 
pursuant to Section 2.01 as provided in Section 4.01 on each Interest Payment Date. If any 
Interest Payment Date is not a Business Day, such purchases will be made on the first Business 
Day thereafter. 

ARTICLE V 

INCOME ON PURCHASED SECURITIES 

All Income on the Purchased Securities received by the Issuer or the Custodian shall be 
paid by such party receiving such Income, on the date received by the Issuer or the Custodian, to 
the Seller by wire transfer in immediately available funds pursuant to the Seller's Wire 
Instructions so long as the Security Value, exclusive of the amount of Income to be so paid to the 
Seller, equals or exceeds the Security Amount. At the time of such payment, the Custodian or 
the Issuer, as applicable, shall provide a written notice to the Seller identifying the following: the 
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Purchased Security (or Securities) from which such Income was received; the date such Income 
was received; the total amount of such Income received; the portion of Income representing the 
principal of the Purchased Security (or Securities) and the portion of Income representing 
interest, dividends or other distributions made with respect to the Purchased Security (or 
Securities). 

ARTICLE VI 

VALUATION, WITHDRAWALS AND SUBSTITUTIONS 
OF PURCHASED SECURITIES 

Section 6.01. Valuation. During the term of this Agreement, the Security Value shall 
equal or exceed the Security Amount. The Market Value of the Purchased Securities held in the 
Custody Account shall be determined by the Custodian on a weekly basis, and otherwise upon 
any withdrawal or substitution of Purchased Securities in accordance with this Agreement. If 
upon any such valuation the Custodian determines that the Security Value is less than the 
Security Amount, the Custodian shall provide written notice of such occurrence to the Seller and 
the Issuer. The Seller shall transfer to the Custodian within two Business Days of the Seller's 
receipt of such written notice from the Custodian, additional securities constituting Permitted 
Investments identified to this Agreement for deposit into the Custody Account pursuant to the 
Custodian's Delivery Instructions having a Market Value sufficient to cause the Security Value 
to equal or exceed the Security Amount. If the Seller fails to so deliver such additional 
Securities, the Custodian shall provide immediate written notice of such failure to the Seller and 
the Issuer. 

Section 6.02. Withdrawals. The Seller may, from time to time, withdraw Purchased 
Securities held by the Custodian so long as immediately after such withdrawal the Security 
Value shall be equal to or greater than the Security Amount. In order to withdraw Purchased 
Securities, the Seller shall deliver a written notice requesting such withdrawal to the Issuer and 
the Custodian. Such notice shall state the Purchased Securities to be withdrawn and the date of 
withdrawal. Upon receipt of such notice, the Custodian shall deliver the Purchased Securities 
identified in such notice to the Seller pursuant to the Seller's Delivery Instructions so long as the 
Security Value after such transfer to the Seller is equal to or greater than the Security Amount. 

Section 6.03. Substitutions. The Seller may, from time to time, substitute Substitute 
Securities for any Purchased Securities. In order to make such substitution the Seller shall 
deliver a written notice requesting such substitution to the Issuer and the Custodian. Such notice 
shall state the Purchased Securities being substituted for, the Substitute Securities and the date of 
substitution. The Seller shall deliver the Substitute Securities to the Custodian pursuant to the 
Custodian's Delivery Instructions against the transfer by the Custodian of the Purchased 
Securities being substituted for, to the Seller pursuant to Seller's Delivery Instructions. Such 
substitution shall occur on the date designated by the Seller so long as the Security Value after 
such substitution is equal to or greater than the Security Amount. After each such substitution, 
the applicable Substitute Securities shall be deemed to be Purchased Securities hereunder. 
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ARTICLE VII 

SEGREGATION OF PURCHASED SECURITIES AND TRANSFER TITLE 

All Purchased Securities in the possession of the Custodian and identified to this 
Agreement shall be held in the Custody Account segregated from other securities in its 
possession, free and clear of all liens and encumbrances, except as provided herein, and shall be 
identified as being subject to this Agreement. Segregation may be accomplished by appropriate 
identification on the books and records of the holder, including a financial intermediary or a 
clearing corporation. Title to all the Purchased Securities shall pass to the Issuer on each 
Purchase Date upon payment of the Purchase Price related thereto to the Seller or other transfer 
of Purchased Securities to the Custodian pursuant to the terms hereof. Title to the Purchased 
Securities shall revert to the Seller upon each Repurchase Date, with respect to that portion of 
such Purchased Securities repurchased on such Repurchase Date, upon receipt of the Repurchase 
Price for such Purchased Securities by the Issuer or upon any other transfer of Purchased 
Securities to the Seller pursuant to the terms hereof. The Issuer and the Custodian shall be 
precluded from engaging in repurchase transactions with the Purchased Securities or otherwise 
pledging or hypothecating the Purchased Securities and, in any event, neither the Issuer nor the 
Custodian shall be relieved of its obligations to transfer Purchased Securities to the Seller 
pursuant to the terms hereof, or of the Issuer's or the Custodian's obligation to credit or pay 
Income to the Seller pursuant to Article V. 

ARTICLE VIII 

TRANSFERS OF PURCHASED SECURITIES 

Section 8.01. Method of Transfer. All transfers of Purchased Securities made pursuant 
to this Agreement (a) shall be in suitable form for transfer or shall be accompanied by duly 
executed instruments of transfer or assignment in blank and such other documentation as the 
party receiving possession may reasonably request, (b) shall be transferred by delivery versus 
payment on the book-entry system of a Federal Reserve Bank pursuant to the Required Transfer 
Actions, or (c) shall be transferred by any other method mutually acceptable to the Seller, the 
Custodian and the Issuer. 

Section 8.02. Required Transfer Actions. When effecting transfers of Purchased 
Securities constituting book-entry obligations issued by the United States of America or any 
agency thereof, the Issuer, the Custodian and the Seller covenant that the acting party will take 
the following actions, which together shall constitute Required Transfer Actions for purposes of 
this Agreement: (a) effect such transaction in accordance with applicable federal regulations, 
and the U.C.C., directly with the FRB or through a depository institution which is a "Participant" 
as defined in the applicable federal regulations; (b) if effected directly with the FRB, such 
obligations shall be credited to the Custodian's Securities Account at the FRB; (c) if effected 
through such a depository institution, cause such depository institution (i) to have credited to 
such institution's Securities Account at the FRB such book-entry obligations, (ii) to confirm to 
the Custodian and the Issuer the purchase thereof and (iii) by book-entry, to credit such 
book-entry obligations to the Custodian's Securities Account at such depository institution; and 
(d) by book-entry, identify such obligations as belonging to the Issuer in a trust capacity under 
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this Agreement. In addition, the Custodian shall confirm to the Issuer each transfer of a 
Purchased Security to the Custodian. 

ARTICLE IX 

REPRESENTATIONS, WARRANTIES AND COVENANTS 

Section 9.01. Mutual Representations and Warranties. Each of the Issuer, the 
Custodian and the Seller represents and warrants to the other that (a) it is duly authorized to enter 
into this Agreement and the transactions contemplated hereunder; (b) the Person or Persons 
signing this Agreement on its behalf is duly authorized to act on its behalf; (c) neither its entry 
into this Agreement nor the consummation of the transactions contemplated hereunder violate or 
will violate any agreement by which it or its assets are bound; (d) except as contemplated by this 
Agreement, it has not and will not pledge, hypothecate, grant a security interest in, sell or 
otherwise encumber the Purchased Securities; (e) to the best of its knowledge, the execution, 
delivery and performance of this Agreement does not and will not result in a breach or violation 
of or cause a default under any provision of any law, regulation, order, license, decree, judgment, 
indenture, resolution, contract or agreement binding upon it or any of its assets; and (f) no Act of 
Insolvency has occurred with respect to it. 

Section 9.02. Issuer's Representations, Warranties and Covenants. The Issuer 
represents, warrants and covenants to the Seller and the Custodian that (a) on the date hereof the 
Issuer has delivered to the Seller the Certificate of Issuer that specifies the representatives of the 
Issuer authorized to act on its behalf hereunder, which Certificate of Issuer has been duly 
executed and delivered on behalf of the Issuer; (b) this Agreement has been executed on behalf 
of the Issuer by one of its duly authorized representatives identified in the Certificate of Issuer 
and constitutes a valid and binding obligation of the Issuer; (c) the Invested Moneys held by the 
Seller from time to time pursuant to this Agreement shall be derived from funds and accounts 
established pursuant to the Resolution; and (d) this Agreement constitutes a permitted investment 
under the Resolution and applicable law and the Issuer is authorized by the Resolution to enter 
into this Agreement and the transactions contemplated hereunder. 

Section 9.03. Custodian's Representations, Warranties and Covenants. The 
Custodian represents, warrants and covenants to the Seller and the Issuer that (a) it is a "Member 
Bank" of the FRB and covenants that it will maintain a book-entry securities account with the 
FRB and not through any financial intermediary; (b) it will cause book entries to be made by the 
FRB with respect to each of the Purchased Securities transferred to such account with the FRB 
pursuant to this Agreement in accordance with applicable federal regulations; (c) it shall only 
take possession of Purchased Securities in good faith; and (d) it shall take delivery and 
possession of all Purchased Securities in the ordinary course of its business and without notice or 
knowledge of adverse claim. 

Section 9.04. Seller's Representations, Warranties and Covenants. The Seller 
represents, warrants and covenants to the Issuer and the Custodian that (a) the Seller will engage 
in the transactions hereunder as a principal; (b) the Seller shall cause all Purchased Securities 
which may be transferred over the Federal Reserve System Wire Transfer System to be 
transferred over such system to the account maintained by the Custodian with the FRB, or in the 

04-172295.3 
Board of Edu/Cnty of Wood WV BLB#1881 03/05 10 



case of transfers through a depository as described in Section 8.02(b) the account of such 
depository maintained with the FRB; (c) its obligations to pay the Repurchase Price and interest 
hereunder are supported by the Anstaltslast and the Gewahrtragerhaftung provided by the Free 
State of Bavaria and (d) this Agreement has been executed on behalf of the Seller by its duly 
authorized representatives and constitutes a valid and binding obligation of the Seller. 

Section 9.05. Survival. All representations and warranties made by the Issuer, the 
Custodian or the Seller in this Agreement shall be considered to have been relied upon by the 
other parties hereto and shall survive the execution hereof. 

ARTICLE X 

ROLE OF THE SELLER 

It is expressly understood and agreed that in performing its obligations neither the Seller 
nor any of its directors, officers, employees or agents is acting as a fiduciary or agent of the 
Issuer, the Custodian or any other party, and neither the Seller nor any of its directors, officers, 
employees or agents shall be liable or responsible for: (a) the payment of any amounts owing on 
or with respect to the Bonds; (b) the use or application by the Issuer or the Custodian of any 
moneys payable to the Issuer or the Custodian hereunder; ( c) any acts or omissions of the Issuer 
under or with respect to the Bonds or the Resolution; (d) the validity or enforceability of the 
Bonds or the Resolution; or (e) the Issuer's or the Custodian's performance of its obligations 
under the Bond Documents. Without limiting the foregoing, regardless of whether the Seller has 
reviewed the Resolution or is generally familiar with the terms of resolutions of a similar type, 
the Seller shall have no duty to comply with the terms of the Resolution or to ascertain whether 
the Issuer is in compliance therewith. The Issuer recognizes that the Seller may have other 
business relationships with the Issuer, the Custodian and with other Persons party to any of the 
Bond Documents. For purposes of this Agreement, it shall not be necessary for the Seller to 
segregate or otherwise separately identify or account for the Invested Moneys (except for 
purposes of calculating and paying Interest Payments thereon) and the Seller may aggregate all 
of the Invested Moneys for accounting purposes. The Custodian shall maintain complete and 
accurate records identifying the principal amount of the Invested Moneys and amounts accrued 
but unpaid thereon at the Investment Rate in the Fund. 

events: 

ARTICLE XI 

EVENTS OF DEFAULT; ERRORS 

Section 11.01. Seller Events of Default. Upon the occurrence of any of the following 

(a) the Seller fails to repurchase any Purchased Securities upon the applicable 
Repurchase Date, and such failure continues for one Business Day following receipt by 
the Seller of written notice thereof from the Issuer; 
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(b) the Seller fails to pay any Interest Payment due and owing on any Interest 
Payment Date as set forth herein, and such failure continues for one Business Day 
following receipt by the Seller of written notice thereof from the Issuer; 

(c) the Seller fails to maintain the Security Value as provided in Section 6.01, 
and such failure continues for one Business Day following receipt by the Seller of written 
notice thereof from the Issuer; 

(d) an Act of Insolvency occurs with respect to the Seller; 

(e) the Seller fails to perform any of its other obligations under this 
Agreement, and such failure continues for 15 days following receipt by the Seller of 
written notice thereof from the Issuer or the Custodian; or 

(f) any representation or warranty of the Seller contained herein proves to 
have been untrue or misleading when made; 

then the Issuer may, at its option, exercise any or all of the following remedies: 

(i) Declare an immediate Repurchase Date for all remammg 
Purchased Securities held in the Custody Account, and the Seller shall be 
obligated immediately to repurchase all such Purchased Securities at a 
Repurchase Price equal to the amount of the Invested Moneys then held by the 
Seller; 

(ii) After giving five Business Days' advance notice to the Seller and 
the Custodian (which notice need not be given in advance if an Act of Insolvency 
with respect to the Seller shall have occurred), sell any or all Purchased Securities 
and apply the proceeds thereof to the aggregate unpaid Repurchase Price owing 
by the Seller. Any such sale shall be in a recognized market conducted in a 
commercially reasonable manner at such price or prices as the Issuer may 
reasonably deem satisfactory. The Issuer may, in lieu of so selling all or a portion 
of such Purchased Securities, elect to give the Seller credit for such Purchased 
Securities in an amount equal to the prevailing prices therefor in a recognized 
market against such aggregate unpaid Repurchase Price; or 

(iii) Exercise such other rights or remedies which may be available to it 
at law or in equity. 

Section 11.02. Issuer or Issuer Events of Default. Upon the occurrence of any of the 
following events: 

(a) the Issuer's failure to instruct the Custodian to transfer the appropriate 
Purchased Securities on the applicable Repurchase Date, or the Issuer instructs the 
Custodian not to deliver Purchased Securities to the Seller at times or in the amounts as 
required herein and such failure continues for or such instructions are not revoked within 
one Business Day following receipt by the Issuer of written notice thereof from the 
Seller; 
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(b) the Issuer fails to make any payment due hereunder and such failure 
continues for one (1) Business Day following receipt by the Issuer of written notice 
thereof from the Seller; 

(c) the Issuer fails to payor instructs the Custodian not to pay Income to the 
Seller as required by Article V, and such failure continues for one Business Day 
following receipt by the Issuer of written notice thereof from the Seller; 

(d) an Act of Insolvency occurs with respect to the Issuer or the Issuer; 

(e) the Issuer fails to perform any of its respective obligations under this 
Agreement, and such failure continues for 30 days following receipt by the Issuer of 
written notice thereof from the Seller; or 

(f) any representation or warranty of the Issuer contained herein proves to 
have been untrue or misleading when made; 

then the Seller may, at its option, exercise any or all of the following remedies: 

(i) Declare an immediate Repurchase Date for all remammg 
Purchased Securities held in the Custody Account, and the Custodian shall be 
obligated immediately to transfer and the Issuer shall be obligated immediately to 
cause to be transferred all Purchased Securities to the Seller for a Repurchase 
Price equal to the amount of the Invested Moneys then held by the Seller; 

(ii) Require that the Custodian immediately deliver or the Issuer 
immediately cause to be delivered to the Seller all Income on the Purchased 
Securities then held by the Custodian; 

(iii) Purchase additional Replacement Securities of the same class and 
amount as the Purchased Securities that were not transferred to it as required 
hereunder. Such purchases may be made in any recognized market at such prices 
as the Seller may reasonably deem satisfactory. The Issuer shall be liable to the 
Seller for any excess of the price paid for such Replacement Securities (which 
price shall include accrued interest) by the Seller over the Repurchase Price which 
would have been applicable to the Purchased Securities if properly transferred. 
The Seller may, in lieu of so purchasing Replacement Securities, be deemed to 
have purchased Replacement Securities at the price therefor obtained from any 
recognized market on such date as the Seller may deem reasonably satisfactory; or 

(iv) Exercise such other rights or remedies which may be available to it 
at law or in equity. 

Section 11.03. Custodian Events of Default and Remedies. Upon the failure of the 
Custodian to perform any duty or obligation under this Agreement, the Issuer or the Seller may 
pursue any remedy available at law or in equity against the Custodian, including, without 
limitation, the termination of the Custodian as custodian hereunder, but neither the Issuer nor the 
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Seller shall have any right to pursue any other remedy described under this Agreement by reason 
of any default or event of default caused by acts of the Custodian. 

Section 11.04. Errors. A party prejudiced by an error or failure in funds or securities 
transfers shall be compensated by the party committing the error by prompt payment of interest 
for the lost availability of funds in accordance with the following formula: 

Interest = (amount of funds lost) (Federal Funds Rate) (number of days funds lost) 
divided by 360 

In all other respects, transfers and transactions in Purchased Securities shall be governed by 
prevailing security industry standards, and funds transfers and transactions shall be governed by 
prevailing banking industry standards. 

ARTICLE XII 

REMEDIES CUMULATIVE; AMENDMENTS 

No failure or delay on the part of the Seller, the Custodian or the Issuer in exercising any 
right or remedy hereunder shall operate as a waiver thereof other than as provided in 
Section 14.10; nor shall any single or partial exercise of any such right or remedy preclude any 
other right or remedy. The rights and remedies of the Seller, the Custodian and the Issuer 
hereunder are cumulative and are not exclusive of any rights or remedies provided by law or in 
any other contract between any of the Issuer, the Custodian and the Seller. None of the terms or 
provisions of this Agreement may be waived, modified or amended, except in a writing duly 
signed by the Seller, the Custodian and the Issuer. This Agreement completely sets forth the 
agreements among the Seller, the Custodian and the Issuer and fully supersedes all prior 
agreements, both written and oral, among the Seller, the Issuer, the Custodian and the Issuer 
relating to all matters set forth herein. 

ARTICLE XIII 

INTERPRETATION 

Section 13.01. Repurchase Agreement. The parties acknowledge that they intend for 
this Agreement to constitute a "repurchase agreement" which qualifies as such within the 
meaning of and as used in Sections 101, 559 and other applicable sections of the Bankruptcy 
Code, and for the Seller and the Issuer to qualify as "repo participants" as that term is defined 
and used in Sections 101, 559 and other applicable sections of the Bankruptcy Code. Such 
acknowledgment is the essence of this Agreement. 

Section 13.02. Disclosure Relating to Certain Federal Protections. The parties 
acknowledge that they have been advised that: 

(a) if one of the parties is a broker or dealer registered with the SEC under 
Section 15 of the 1934 Act, the Securities Investor Protection Corporation has taken the 
position that the provisions of SIP A do not protect the other party with respect to the 
transactions contemplated hereunder; 
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(b) if one of the parties is a government securities broker or a government 
securities dealer registered with the SEC under Section 15c of the 1934 Act, SIP A will 
not provide protection to the other party with respect to the transactions contemplated 
hereunder; and 

(c) if one of the parties is a financial institution, funds held by the financial 
institution pursuant to this Agreement are not a deposit and therefore are not insured by 
the Federal Deposit Insurance Corporation or the National Credit Union Share Insurance 
Fund, as applicable. 

Section 13.03. Security Interest. Although the parties hereto acknowledge that this 
Agreement is, and is intended to be, a contract for the sale and repurchase of Purchased 
Securities, as additional protection to the Issuer and to secure the Seller's obligations under this 
Agreement, the Seller hereby grants to the Issuer a security interest in and to all of the Seller's 
right, title and interest in and to the Purchased Securities and all Income thereon, free and clear 
of all liens, security interests or other encumbrances. 

ARTICLE XIV 

MISCELLANEOUS 

Section 14.01. Notices. Any notices, demands or other communications to be given by 
any party under this Agreement shall be given at the address of the other party set forth in 
Exhibit A hereto and shall be in writing and delivered by personal service, registered or certified 
mail (postage prepaid and return receipt requested), facsimile transmission, wire, mailgram, 
telegram, courier service or messenger, except as otherwise provided herein. Notice shall be 
deemed given only upon actual receipt thereof by the party to whom it is directed. A Person 
entitled to receive notices hereunder may change the address to which notices are to be sent to it 
at any time by delivery of written notice of such change to the other Persons entitled to receive 
notices hereunder. 

Section 14.02. No Third Party Beneficiary. Nothing expressed or implied herein is 
intended or shall be construed to confer upon any person, firm or corporation other than the 
parties hereto, any right, remedy or claim by reason of this Agreement or any term hereof, and all 
terms contained herein shall be for the sole and exclusive benefit of the parties hereto or their 
successors. 

Section 14.03. Successors and Assigns. This Agreement shall inure to the benefit of 
and be binding upon the parties hereto and their respective successors, assigns and beneficiaries. 
Notwithstanding the foregoing, this Agreement shall not be sold, pledged, assigned or otherwise 
transferred by any party hereto without the prior written consent of the other parties hereto and 
any such attempted sale, pledge, transfer or assignment shall be void ab initio. 

Section 14.04. Counterparts. This Agreement may be executed in several counterparts 
and as so executed, shall constitute one agreement binding upon all of the parties hereto. 

Section 14.05. Severability. Any provision of this Agreement which is prohibited, 
unenforceable or not authorized in any jurisdiction shall, as to such jurisdiction, be ineffective to 

04-172295.3 
Board ofEdu/Cnty of Wood WV BLB#1881 03/05 15 



the extent of such prohibition, unenforceability or nonauthorization without invalidating the 
remaining provisions hereof or affecting the validity, enforceability or legality of such provision 
in any other jurisdiction. 

Section 14.06. APPLICABLE LAW. PURSUANT TO SECTION 5-1401 OF THE 
NEW YORK GENERAL OBLIGATIONS LAW (OR ANY SUCCESSOR STATUTE 
THERETO), THIS AGREEMENT SHALL BE GOVERNED BY, AND CONSTRUED IN 
ACCORDANCE WITH, THE LAWS OF THE STATE OF NEW YORK AND OF THE 
UNITED STATES OF AMERICA; EXCEPT THAT THE CAPACITY, POWER AND 
AUTHORITY OF THE ISSUER TO ENTER INTO THIS AGREEMENT AND ANY 
ISSUE RELATING TO THE INTERPRETATION OF ANY RESOLUTION, SECURITY 
AGREEMENT OR OTHER INSTRUMENT OF THE ISSUER AND ITS OBLIGATIONS 
THEREUNDER, HERETOFORE OR HEREAFTER ADOPTED OR ASSUMED, SHALL 
BE GOVERNED BY AND CONSTRUED IN ACCORDANCE WITH THE LAWS OF 
THE STATE OF WEST VIRGINIA. 

Section 14.07. Information Regarding the Seller. The Issuer hereby agrees that it will 
not, nor will it give permission to any other Person to, include in any offering circular, 
information memorandum or other description of the Bonds, any information relating to the 
Seller without the Seller's prior written consent. 

Section 14.08. Certain Prohibited Actions. The Issuer shall not (a) agree with any 
person to exercise, refrain from exercising or waive any call, tender or redemption feature of the 
Bonds or (b) sell or grant or permit the sale or grant to any third party an instrument granting to 
the holder thereof any rights relating to the exercise or waiver of any call, tender or redemption 
feature of the Bonds. 

Section 14.09. Notice to Seller of Refunding. The Issuer shall immediately notify the 
Seller in writing as soon as any action is taken to effect a partial or complete refunding of the 
Bonds. 

Section 14.10. Downgrade. 

(a) If the rating assigned to the Seller's Obligations falls below "A2" by 
Moody's Investors Service ("Moody's") or "A" by Standard & Poor's Ratings Services, a 
division of The McGraw-Hill Companies, Inc. ("S&P"), during the term of this 
Agreement, the Seller shall provide written notice to the Issuer of such downgrade within 
5 Business Days of the Seller's receipt of written notice of such occurrence. Following 
such downgrade, upon receipt of a written notice (the "Section 14.10(a) Request Notice") 
from the Issuer requesting that the Seller take action under this Section 14.1O(a), the 
Seller shall have the right, at the Seller's option, to either (i) provide written evidence 
from S&P or Moody's that the obligation of the Seller to make payments such as those 
under this Agreement is rated equal to or higher than the ratings specified in this 
Section 14.10(a); (ii) assign this Agreement to a substitute provider with ratings equal to 
or higher than the ratings specified in this Section 14.l0(a); or (iii) obtain a guaranty, 
letter of credit, surety bond or similar undertaking from an entity with ratings equal to or 
higher than the ratings specified in this Section 14.l0(a). 

04-172295.3 
80ard ofEdu/Cnty of Wood WV 8L8#1881 03/05 16 



(b) If the Seller does not provide written evidence from S&P or Moody's or 
take such other action as provided in Section 14.1 O( a) within 10 Business Days after the 
later of the Seller's receipt of (i) a Section 14.10(a) Request Notice and (ii) a description 
of the requirements of S&P and Moody's referenced above, the Issuer shall thereafter 
have the right, but not the obligation, to cause the repurchase of all Purchased Securities 
and thereby terminate this Agreement by providing the Seller with seven days' prior 
written notice in the form of Exhibit C, in which case on the Repurchase Date specified 
in such notice the Seller shall repurchase all Purchased Securities at a Purchase Price 
equal to all Invested Moneys then held by Seller plus all accrued, but unpaid Earnings 
thereon, to the date of such repurchase. Neither the Issuer nor any other person shall 
have any recourse against the Seller and the Seller shall have no liability for its failure to 
provide written evidence or take such other action as permitted in Section 14.1O(a) other 
than as provided in this Section 14.1 O(b). If the Issuer does not exercise its right to cause 
the repurchase of all Purchased Securities and thereby terminate this Agreement pursuant 
to this Section 14.1 O(b) within 60 days of the commencement of such right, such right 
shall be deemed waived. 

Section 14.11. Service of Process. The Custodian, the Issuer and the Seller irrevocably 
consent to the service of any and all process in any suit, action or other legal proceeding arising 
out of or relating to this Agreement by mailing of copies of such process to the Custodian, the 
Issuer or the Seller, as applicable, at its respective address provided in Exhibit A attached hereto. 
All mailings under this Section shall be by certified mail, return receipt requested. 

Section 14.12. Appointment and Role of Custodian. The Custodian is hereby 
appointed as the agent of the Issuer to act as custodian for the Purchased Securities. The 
Custodian hereby accepts such appointment and agrees to act in such capacity hereunder. The 
Custodian is acting solely as custodian of the Purchased Securities as agent for the Issuer 
hereunder in accordance with the terms hereof. The Custodian is a member bank of the Federal 
Reserve System. The Custodian shall mark its records to show that all Purchased Securities 
delivered to it pursuant to this Agreement are held by it as agent for the Issuer. Upon receipt of 
any such Purchased Securities, the Custodian shall deliver to the Issuer confirmation of such 
receipt. The Custodian may be removed at any time by written notice from the Issuer (with or 
without cause). A replacement custodian may be appointed by the Issuer, with the prior written 
consent of the Seller, which consent shall not be unreasonably withheld. Upon such removal or 
if for any reason the Custodian ceases to or is unable to act as custodian hereunder, the Custodian 
shall deliver all Purchased Securities and any Income held by the Custodian to the Issuer or to a 
successor custodian, as directed by the Issuer. If no successor custodian is so appointed, Issuer 
shall be custodian hereunder. The reasonable fees and expenses of the Custodian shall be borne 
by the Seller. 

Section 14.13. Interpretation. Unless otherwise provided herein, all references herein 
to any Section shall constitute a reference to the corresponding Section of this Agreement and all 
references herein to any Exhibit shall constitute a reference to the corresponding Exhibit attached 
to this Agreement. All words used herein shall be construed to be of such gender or number as 
the circumstances require. Each of the parties hereto represents that it has reviewed this 
Agreement and has had an opportunity to negotiate to amend or modify its terms, and 
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accordingly, the rule of construction that any ambiguities are to be resolved against the drafting 
party or parties shall not be employed in the interpretation of this Agreement. 

Section 14.14. Monthly Reports. The Seller shall provide monthly reports to the Issuer 
by the fifteenth day of each month, setting forth, as of the end of the preceding month, the 
amount of the Invested Moneys held hereunder and all Earnings which have not yet been paid. 

The Issuer or the Custodian, as applicable, shall provide written monthly reports to the 
Seller, by the fifteenth day of each month, and such reports shall provide, as of the end of the 
preceding month, (a) the name of the Issuer and the Bonds, (b) the types of Purchased Securities 
being held, (c) the Market Value of the Purchased Securities as of the most recent date required 
by Section 6.01 and (d) a summary of all Income received by the Issuer or the Custodian, as 
applicable, and paid to the Seller pursuant to Article V. 

Section 14.15. Indemnity. To the extent allowed by West Virginia law, the Issuer 
hereby agrees to protect, indemnify, pay and hold harmless the Seller and its directors, officers, 
employees and agents from and against any and all claims, demands, liabilities, damages, losses, 
costs, charges and expenses which the Seller or its directors, officers, employees and agents may 
incur or be subject to as a result of (a) the receipt by the Seller of the Invested Moneys, (b) the 
remittance by the Seller of the Invested Moneys and Earnings at the times, in the amounts and to 
the places specified in or pursuant to this Agreement, (c) any breach by the Issuer, the Custodian, 
the Issuer or any other party (other than the Seller) of this Agreement or any of the Bond 
Documents and (d) the defense of any legal action (other than actions initiated by the Seller) to 
challenge the validity of this Agreement or any of the Bond Documents. The obligations of the 
Issuer under this Section shall survive the termination of this Agreement. Notwithstanding 
anything to the contrary contained in this Section, the Issuer shall not have any obligation to 
indemnify the Seller in respect of any claim, demand, liability, damage, loss, cost, charge or 
expense incurred by the Seller arising solely out of the gross negligence or willful misconduct of 
the Seller. 

Section 14.16. Incorporation of Certificate of Issuer by Reference. All terms and 
conditions enumerated in the Certificate of Issuer are hereby incorporated into this Agreement. 

Section 14.17. Amendments. The Issuer hereby agrees that it shall not enter into or 
consent to any amendment or modification of any of the Bond Documents to which it is a party 
that could impair the rights of the Seller or the ability of the Issuer to perform its obligations to 
the Seller hereunder without the express written consent of the Seller; provided, however, that 
nothing contained herein shall restrict the Issuer's ability to issue additional bonds under the 
Resolution. 

Section 14.18. Information on the Bonds. The Issuer shall, upon the request of the 
Seller, promptly provide information regarding the Bonds and amounts held in the funds and 
accounts related thereto as the Seller may request and such other information that the Seller 
deems necessary to determine the Issuer's compliance with the terms of this Agreement. 

Section 14.19. Reserved. 

[Remainder of page intentionally left blank] 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed and delivered as ofthe date and year first written above. 
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BAYERISCHE LANDESBANK 

By Authorized si tit 
~~ By ______________________________ _ 

Authorized Signatory 

WELLS FARGO BANK, NATIONAL 
ASSOCIATION, as Custodian 

By ______________________________ _ 
Name ____________________________ _ 
Title ____________________________ __ 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

By ______________________________ _ 
Name ____________________________ _ 

Title ------------------------------
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed and delivered as of the date and year first written above. 
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BA YERISCHE LANDES BANK 

By ____________________________ _ 

Authorized Signatory 

By ____________________________ _ 

Authorized Signatory 

WELLS FARGO BANK, NATIONAL 
ASSOCIATION, as Custodian 

By------'--'~~"-""-"'----~~!?~-:-'-:--:-/iZ$L_; _" _ 
Name Scott R. Little 
Title _ -_ -_ ~_A:s:s=ls:ta:n:t "V_"-I_c-=-e_ r_P:re~s:id:e~n .. t_ -_ -_ -_ -_ -_ -_ -_ -_ -_ -_ 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 

By ____________________________ _ 

Name -----------------------------
Title ____________________________ __ 
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IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be duly 
executed and delivered as of the date and year first written above. 
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BA YERISCHE LANDESBANK 

By ______________________ -------
Authorized Signatory 

By ____________________________ _ 

Authorized Signatory 

WELLS FARGO BANK, NATIONAL 
ASSOCIATION, as Custodian 

By ____________________________ __ 
Name __________________________ __ 
Title ____________________________ _ 

THE BOARD OF EDUCATION OF THE 
COUNTY OF WOOD 
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EXHIBIT A 

Seller's Address: Bayerische Landesbank 
560 Lexington Avenue 
New York, NY 10022 
Attention: Ms. Elizabeth RomanlMs. Pamela Dizon 
Telephone: (212) 310-9891 
Facsimile: (212) 310-9870 

Seller's Wire Instructions: Account: JPMorgan Chase 

Seller's Delivery 
Instructions: 

Custodian's Address: 

04-172295.3 

ABA #: 021-000-021 
Account #: 544-7-07960 
Account: 
Ref.: 

Bayerische Landesbank, New York Branch 
Board ofEdulCnty of Wood, Series 2005 

DTC Eligible Securities: 
The Chase Manhattan Bank, N.Y. 
DTC Participant Account No. 902 
Account Number: G53937 
Account Name: Bayerische Landesbank 
Agent Bank Number: 00902 

Fed Book Entry Eligible Securities: 
CHASE NYC/CUST 
ABA No.: 021-000-021 
Account Number: G53937 
Account Name: Bayerische Landesbank 

Wells Fargo Bank, National Association 
Suite 700 
Midwest Plaza, West Tower 
MAC # N931 0-060 
801 Nicollet Mall 
Minneapolis, MN 55479 
Attention: Mr. Scott R. Little 

Global Trust and Custody 
Telephone: (612) 667-6647 
Facsimile: (612) 667-5248 
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Custodian's Delivery 
Instructions: Cash: 

Wells Fargo Bank, N.A. 
ABA #: 121-000-248 
Bnf AlC#: 0000840245 
Bnf AlC Name: Trust Wire Clearing 
OBI: Attention: Scott R. Little 
For Further Credit To: 13574196 
Ref.: Board of EdulCnty of Wood, Series 2005 

Book Entry Securities: 

Federal Reserve 
WF SF/TRUST 
ABA #: 121-000-248 
Wells Fargo Acct #: 13574196 
Ref.: Board of EdulCnty of Wood, Series 2005 

Issuer's Address: The Board of Education of the County 
of Wood (West Virginia) 

1210 13th Street 
Parkersburg, WV 26101 
Attention: Mr. William Niday 
Telephone: (304) 420-9663 
Facsimile: (304) 420-9513 

Issuer's Wire Instructions: B B & T, Parkersburg, WV 
ABA#: 051503394 

Name of Bonds: 

CUSIPNo.: 

Account: 

Fund: 

Initial Principal Amount: 

Investment Rate: 

04-172295.3 

Credit: Wood County Board of Education # 5174375595 
Bank Telephone: 304/485-1651 

The Board of Education of the County of Wood (West Virginia) 
Public School Bonds, Series 2005 

[PLEASE PROVIDE] 

Bond Construction Account 

The proceeds of the Bonds held in the account of the Issuer 
established at Branch Banking and Trust Company and invested 
pursuant to paragraph 7 of the Supplemental Resolution (the 
"Fund"). 

$35,000,000 

3.587% per annum 
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Interest Payment Dates: 

Investment Rate 
Calculation Basis: 

On the first Business Day of each month, commencing the first 
Business Day of April, 2005. Interest Payments shall be credited 
to the Account. 

A 360-day year consisting of twelve 30-day months. 

Scheduled Repurchase Dates: None 

Final Repurchase Date: January 1,2008 
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1. 

2. 

3. 

EXHIBITB 

Permitted Investments 

Direct obligations of the United States of 
America (including obligations issued or 
held in book-entry form on the books of the 
Department of the Treasury) or obligations 
the principal of and interest on which are 
unconditionally guaranteed by the United 
States of America, including, without 
limitation, obligations of the Government 
National Mortgage Association. 

Direct obligations of any agency or 
instrumentality of the United States of 
America or other obligations the principal of 
and interest on which are unconditionally 
guaranteed by any agency or instrumentality 
of the United States of America. 

Cash 
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Security Ratio 

104% 

105% 

100% 



EXHIBITC 

DEMAND FOR REPURCHASE 

Bayerische Landesbank 
New York Branch 
560 Lexington Avenue 
New York, NY 10022 

Attention: Ms. Elizabeth Roman 
Ms. Pamela Dizon 

[DATE] 

cc: Wells Fargo Bank, N.A. 
MAC: N9310-060 
Suite 700 
801 Nicollet Mall 
Minneapolis, MN 55479 

Attention: Mr. Jason Reichert 
Facsimile: (612) 667-3822 

Re: The Board of Education of the County of Wood (West Virginia) Public School 
Bonds, Series 2005 

Dear Mmes. Roman and Dizon: 

Pursuant to Section 3.01 of the Investment Repurchase Agreement (the "Agreement") 
dated as of March 1,2005, by and among The Board of Education of the County of Wood, Wells 
Fargo Bank, National Association, as Custodian and Bayerische Landesbank, acting through its 
New York Branch (the "Seller"), demand is hereby made that the Seller repurchase Purchased 
Securities (which shall have a Market Value equal to the Repurchase Price multiplied by the 
Security Ratio) on [REPURCHASE DATE] for the Repurchase Price of $ , which amount 
is not greater than the amount of the Invested Moneys held by the Seller pursuant to the 
Agreement. 

The purpose for which this repurchase is requested is [SPECIFY PURPOSE], which 
purpose is permitted under the Resolution and the Agreement. The Repurchase Price paid by the 
Seller shall be used for the foregoing purpose and shall not be used for reinvestment purposes. 

This demand is made in accordance with the provisions of the Agreement. The 
undersigned hereby represents and warrants that the undersigned is authorized to request this 
repurchase pursuant to the Certificate of Issuer. Capitalized terms used herein shall have the 
meanings given to such terms in the Agreement. 

04-172295.3 
Board of Edu/Cnty of Wood WV BLB#1881 03/05 



04-172295.3 
Board of Edu/Cnty of Wood WV BLB#1881 03/05 

Sincerely, 

THE BOARD OF EDUCA nON OF THE 
COUNTY OF WOOD 

By ____________________________ __ 
Name ____________________________ __ 

Title ____________________________ __ 
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EXHIBITD 

ANTICIPATED REPURCHASE SCHEDULE 
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Anticipated Repurchase Dates 

04/0112005 
05/0112005 
06/01/2005 
07/0112005 
08/0112005 
09/0112005 
1010112005 
1110112005 
12/01/2005 
01/0112006 
02/0112006 
03/0112006 
04/01/2006 
05/0112006 
06/0112206 
07/01/2006 
08/0112006 
09/0112006 
10101/2006 
1110112006 
12/0112006 
0110112007 
02/01/2007 
03/0112007 
04/01/2007 
05/0112007 
06/01/2207 
07/01/2007 
08/01/2007 
09/0112007 
10101/2007 
1110112007 
12/01/2007 
0110112008 
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Anticipated Repurchase Prices 

$238,630 
227,266 
261,356 
238,630 
249,993 
394,993 
781,130 
831,979 
332,624 
396,610 
550,778 
694,064 
845,757 
961,851 

1,230,983 
1,450,160 
1,484,245 
1,563,548 
1,808,313 
2,337,697 
2,080,453 
1,888,279 
1,425,282 
1,346,187 
1,132,422 
1,117,021 
1,337,634 
1,395,702 
1,587,577 
1,361,933 
1,223,823 
1,006,540 

673,390 
543,148 



KUTAK ROCK LLP 

CERTIFICATE OF ISSUER 

The undersigned, a duly authorized officer of The Board of Education of the County of 
Wood (the "Issuer"), in connection with the Investment Repurchase Agreement by and among 
the Issuer, Wells Fargo Bank, National Association, as custodian and Bayerische Landesbank 
(the "Seller") dated as of March 1, 2005 (the "Agreement"), HEREBY CERTIFIES that the 
persons whose names, titles and signatures appear below are duly qualified and acting 
representatives of the Issuer on the date hereof. Each holds the office set forth beside his\her 
name, and the signature appearing opposite his\her name is the genuine signature of such 
representative. Only these individuals, or such additional individuals as the undersigned may 
designate by prior written notice to the Seller in the future, shall execute documents on behalf of 
the Issuer in connection with the Agreement. The Seller shall not be obligated to accept 
documents executed by any individual other than those listed below or designated in the future. 

Name Title Signature 

James M. Fox President ~M~?!' 
William A. Niday Secretary 

Thomas Little Treasurer 

Capitalized terms used herein and not otherwise defined shall have the meaning assigned 
in the Agreement. 

The Issuer acknowledges that it is the standard policy of the Seller to require original 
signed hard copies of notices. The Issuer further acknowledges that the Seller will accept 
facsimile requests only if the Issuer acknowledges and assumes all risks relating to the use of 
such facsimile notices. The Issuer hereby acknowledges and assumes all risks relating to the 
sending of notices by facsimile. 

[Remainder of Page Left Intentionally Blank] 
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IN WITNESS WHEREOF, the undersigned has executed this Certificate for and on 
behalf of the Issuer this 1 st day of March, 2005. 

04-172288.2 
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THE BOARD OF EDUCA nON OF THE 
COUNTY OF WOOD 

~~meftd~it~ 
Title Secretary 
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CERTIFICATE OF 
BAYERISCHE LANDESBANK 

We, the undersigned officers of Bayerische Landesbank (the "Provider") HEREBY 
CERTIFY in connection with the Investment Repurchase Agreement by and among The Board 
of Education of the County of Wood (the "Issuer"), Wells Fargo Bank, National Association and 
the Provider dated as of March 1,2005 (the "Agreement") that: 

(a) the yield on the Agreement is at least equal to the yield offered by the 
Provider on the date the Provider offered to enter into the Agreement on reasonably 
comparable investment contracts offered to other persons, if any, funded from a source of 
funds other than gross proceeds of an issue of tax-exempt bonds; 

(b) neither the Provider nor any party related to the Provider has a material 
interest in the tax-exempt bonds being issued by the Issuer in connection with the 
purchase of the Agreement other than as provider of the Agreement; 

(c) the Provider was not afforded the opportunity to review bids to the Issuer 
from other providers before making its bid to the Issuer; 

(d) the Provider did not consult with any other potential provider about its bid 
prior to submission of its bid to the Issuer; 

(e) the Provider's bid was determined without regard to any other formal or 
informal agreement, other than the Request for Bids for Repurchase Agreement given to 
the Provider on behalf of the Issuer, that the Provider has with the Issuer or any other 
person (whether or not in connection with the bonds being issued by the Issuer); 

(f) the Provider's bid was not submitted solely as a courtesy to the Issuer or to 
any other person for purposes of satisfying the bidding requirements of 
Section 1. 148-5(d)(6)(iii)(B)(1) or (2) of the U.S. Treasury Regulations relating to the 
yield and valuation of investments in connection with tax-exempt bonds; .' 

(g) the Provider has established an industry reputation as a competitive 
provider of agreements such as the Agreement; and 

iI 
(h) the amount of administrative costs that are reasonably expected to be paid 

by the Provider to third parties in connection with the Agreement is $30,000 plus the 
normal and customary fees of counsel to the Provider and the fees paid to Wells Fargo 
Bank, National Association, as Custodian under the Agreement. For purposes of this 
certification, administrative costs include all brokerage or selling commissions paid by 
the Provider to third parties in connection with the Agreement, legal or accounting fees, 
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investment advisory fees, recordkeeping, safekeeping, custody and other similar costs or 
expenses. 

Dated this 1st day of March 2005 

~t$-, .-' / 

By ~:. I 

Authorized Signatory 

~--L By ______________________ ~/=_D ____ _ 
Authorized Signatory 
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Bidding Agent Certificate 

CERTIFICATE OF INVESTMENT AGREEMENT BIDDING AGENT 

The Board of Education of the County of Wood (West Virginia) 
$35,000,000 Public School Bonds, Series 2005 

Bond Construction Fund 

This certificate is being made by CDR FINANCIAL PRODUCTS, INC. (the 
"Bidding Agent") in connection with the solicitation of bids for a repurchase 
agreement/investment agreement, dated as of March 1, 2005 (the "Agreement") entered 
into by Bayerische Landesbank, as provider (the "Provider") and THE BOARD OF 
EDUCATION OF THE COUNTY OF WOOD (West Virginia) (the "Issuer"). The 
Bidding Agent understands that the Issuer will be investing certain funds deposited in a 
project construction fund derived from the above-captioned tax-exempt bonds heretofore 
issued by the Issuer. 

The undersigned officer of the Bidding Agent hereby certifies that: 

1. Written solicitations for the Agreement were sent to potential providers. 

2. All material terms of the Agreement (i.e., terms which may directly or indirectly 
affect yield or cost) were contained in the written solicitation. 

3. Terms of the solicitation were commercially reasonable (i.e., there was a legitimate 
business purpose for including each term in the bid solicitation other than to 
increase the price or decrease the yield on the Agreement). 

4. The terms of the solicitation take into account the anticipated deposit and drawdown 
schedules, supplied by the Issuer to the Bidding Agent. 

5. All bidders were treated equally; No "last look" by any bidder was permitted. 

6. At least 3 "reasonably competitive providers" were solicited (i.e., providers with 
established industry reputations as competitive providers of similar 
investments) . 

7. At least 3 bids were received from bidders that do not have a material financial 
interest in the Bonds, to the best knowledge of the undersigned. 

8. At least one bid from a reasonably competitive provider was received. 

9. The Bidding Agent did not bid on the Agreement. 



10. The bid of the Provider was selected as the winning bid, and was the highest 
yielding bona fide bid (determined net of any brokers fees). 

11. For its services in soliciting the bids, the Bidding Agent received a fee from the 
Provider in the amount of $30,000; such fee does not exceed the lesser of 
(i) $30,000 or; (ii) 0.2 % of the Computational Base, as hereinafter defined, 
in accordance with Treas. Regs. § 1.148-5(e)(2)(iii). The "Computational 
Base" shall mean the total amount reasonably expected to be invested in the 
Agreement as of the acquisition date of the Agreement. 

12. Attached hereto is a copy of each bid submitted, showing the name of the person 
and entity bidding, the time and date of the bid and the amount of the bid. 

Dated: March 1,2005. 

CDR FINANCIAL PRODUCTS, INC. 

MANAGER 

B~CFA 
Its: President/CEO 

BIDDING AGENT 

By: Matt Rothman 
Its: Vice President 



The Board of Education of 
the County of Wood 

1210 13th Street 
Parkersburg, WV 26101 

Wells Fargo Bank, 

KUTAK ROCK LLP 

SUITE 2100 

PEACHTREE CENTER SOUTH TOWER 

225 PEACHTREE STREET, N.E. 

ATLANTA, GEORGIA 30303-1731 

404-222-4600 

FACSIMILE 404-222-4654 

www.kutakrock.com 

March 1, 2005 

National Association, as Custodian 
Suite 700 
Midwest Plaza, West Tower 
MAC #N931 0-060 
801 Nicollet Mall 
Minneapolis, MN 55479 

Ladies and Gentlemen: 

The Board of Education of the 
County of Wood (West Virginia) 
Public School Bonds, Series 2005 

CHICAGO 

DENVER 

DES MOINES 

FAYETTEVILLE 

IRVINE 

KANSAS CITY 

LITTLE ROCK 

OKLAHOMA CITY 

OMAHA 

PASADENA 

RICHMOND 

SCOTTSDALE 

WASHINGTON 

WICHITA 

We have served as counsel to Bayerische Landesbank (the "Bank"), acting through its 
New York Branch (the "Branch"), for purposes of reviewing the Investment Repurchase 
Agreement dated as of March 1, 2005 (the "Agreement") between by and among The Board of 
Education of the County of Wood, Wells Fargo Bank, National Association, as custodian and the 
Bank respecting the investment of certain proceeds of the above-captioned bonds (the "Bonds"). 

In connection with the rendering of this opinion, we have examined the Agreement and 
such other documents, records and instruments as we have deemed necessary in connection with 
the rendering of this opinion. In such examination we have assumed the genuineness of all 
signatures, the authenticity of all documents submitted to us as originals and the conformity with 
originals of all documents submitted to us as copies. 

Based upon the foregoing, we are ofthe following opinions: 

1. The Bank is qualified to do business and is in good standing under the laws 
of the United States of America and the State of New York. 
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KUTAK ROCK LLP 

March 1, 2005 
Page 2 

2. The Agreement has been duly authorized by all necessary corporate action 
on the part of the Bank and is an obligation which the Bank is permitted to undertake under 
the laws ofthe United States of America and the laws of the State of New York. 

3. The Agreement has been duly executed and delivered by the Bank and, 
assuming due authorization, execution and delivery by the other parties thereto, constitutes 
the legal, valid and binding obligation of the Bank, enforceable against the Bank in 
accordance with its terms, except as such enforceability may be limited by (a) bankruptcy, 
insolvency, reorganization, liquidation, moratorium or other similar laws affecting the 
enforcement of creditors' rights in general and (b) general principles of equity, including, 
but not limited to, the availability of certain equitable remedies. 

We express no opinion with respect to the effect of laws, other than the laws and 
regulations of the State of New York and the federal law of the United States of America in full 
force and effect on the date hereof, upon the validity and binding effect of the Agreement or 
upon any other matter set forth in this opinion. In addition, we have assumed that the Agreement 
constitutes a valid and binding obligation of Bayerische Landesbank under the laws of Germany. 
We express no opinion as to the availability of equitable remedies to persons seeking to enforce 
the obligations of the Bank under the Agreement. 

This opinion may be relied upon by Moody's Investors Service, Inc., Standard & Poor's 
Ratings Services, a division of the McGraw-Hill Companies, Inc. or Fitch Ratings, to the extent 
any assigns investment ratings to the Bonds, as if this opinion were addressed to them. 

This opinion is limited to the matters expressly set forth above, and no opinion is implied 
or may be inferred beyond the matters expressly so stated. This opinion is delivered to you, and 
any rating agency referenced in the preceding paragraph, in connection with the 
above-referenced transaction and may not be utilized or quoted by you, or such rating agency, 
for any other purpose whatsoever or delivered to any other person without our prior written 
consent. 

Very truly yours, 
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The Board of Education of 
the County of Wood 

1210 13th Street 
Parkersburg, WV 26101 

Wells Fargo Bank, 

KUTAK ROCK LLP 

SUITE 2100 

PEACHTREE CENTER SOUTH TOWER 

225 PEACHTREE STREET, N.E. 

ATLANTA, GEORGIA 30303-1731 

404-222-4600 

FACSIMILE 404-222-4654 

www.kutakrock.com 

March 1, 2005 

National Association, as Custodian 
Suite 700 
Midwest Plaza, West Tower 
MAC #N931 0-060 
801 Nicollet Mall 
Minneapolis, MN 55479 

Ladies and Gentlemen: 

The Board of Education of the 
County of Wood (West Virginia) 
Public School Bonds, Series 2005 

CHICAGO 

DENVER 

DES MOINES 

FAYETTEVILLE 

IRVINE 

KANSAS CITY 

LITTLE ROCK 

OKLAHOMA CITY 

OMAHA 

PASADENA 

RICHMOND 

SCOTTSDALE 

WASHINGTON 

WICHITA 

We have acted as counsel to Bayerische Landesbank, acting through its New York 
Branch (the "Bank"), in connection with the execution and delivery of the Investment 
Repurchase Agreement dated as of March 1, 2005 (the "Agreement"), by and among the Bank, 
The Board of Education of the County of Wood (the "Issuer") and Wells Fargo Bank, National 
Association, as custodian (the "Custodian"), respecting the investment of certain proceeds of the 
above-captioned bonds (the "Bonds"). Unless otherwise defined herein or the context requires 
otherwise, all capitalized terms in this opinion letter shall have the respective meanings ascribed 
to them in the Agreement. 

Unless otherwise specified, references herein to "Federal Book-Entry Regulations" 
means the United States Department of the Treasury's regulations governing the transfer and 
pledge of marketable securities issued by the U.S. Treasury and maintained in the form of entries 
in the records of the federal reserve banks and set forth in 31 C.F.R. Part 357, and the regulations 
of the United States Department of Housing and Urban Development governing the transfer and 
pledge of securities issued by Fannie Mae or Freddie Mac, in each case maintained in the form of 
entries in the records of federal reserve banks and set forth in 24 C.F.R. Part 81; "Security 
Entitlement" has the meaning assigned in Section 8-102(a)(17) of the Uniform Commercial Code 
in effect in the State of New York (the "UCC"); "Financial Asset" has the meaning assigned in 
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March 1, 2005 
Page 2 

Section 8-102(a)(9) of the VCC; "Securities Intermediary" has the meaning assigned in 
Section 8-102(a)(14) of the VCC; and "Collateraf' means the Purchased Securities and the 
identifiable proceeds thereof. 

You have requested our opinion with respect to the perfection and priority of the security 
interest granted to the Paying Agent in the Purchased Securities to be delivered by the Bank to 
the Custodian on behalf of the Paying Agent pursuant to the terms of the Agreement. In 
rendering this opinion, we have examined the Agreement and such other materials as we felt 
necessary in order to render the opinion hereafter expressed. 

With your permission we have assumed, without investigation, the following: (a) the 
authenticity of all documents submitted to us as originals, the genuineness of all signatures and 
the completeness of all records submitted to us; (b) the due incorporation or formation, valid 
existence and good standing of each of the parties to the Agreement; (c) the requisite corporate 
power of each of the parties to enter into and perform the Agreement; (d) the conformity to 
originals of all documents submitted to us as copies; (e) the truth, accuracy and completeness of 
the information, representations and warranties contained in the Agreement and the compliance 
by each of the parties to the Agreement with their respective covenants set forth therein; (f) the 
due authorization, execution and delivery of the Agreement, and that the Agreement is the valid, 
binding and enforceable obligation of all of the parties thereto; (g) value has been given to the 
Bank; and (h) the Bank has rights in each item of Collateral. 

Based solely upon such examination, having regard for legal considerations which we 
deem relevant, and subject to the assumptions, limitations and qualifications herein, we are of the 
following opinions: 

1. The Agreement is effective under the laws of the State of New York to create in 
favor of the Paying Agent a valid security interest in the Collateral. 

2. Vpon delivery of the Purchased Securities (other than Cash) to the Custodian 
pursuant to the Required Transfer Actions specified in Section 8.02 of the Agreement, the Paying 
Agent will have a valid perfected security interest in such Purchased Securities. Assuming that 
the Paying Agent acquires such Purchased Securities, with no notice of any adverse claim to the 
Financial Asset underlying such Purchased Securities, no action based on an adverse claim to 
such Financial Asset may be asserted against the Paying Agent. 

Our opinions above are qualified as follows: 

(a) we have assumed that each Purchased Security has been credited to the 
Custody Account in the name of the Custodian as provided in the Agreement; we have 
further assumed that the Custodian in the ordinary course of its business maintains 
"securities accounts" (as defined in the VCC) for others and is acting in that capacity as 
Securities Intermediary and that the Custody Account is a "securities account" within the 
meaning ofthe VCc. 
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(b) We express no opinion with respect to the Bank's rights in or title to any 
property. 

(c) We express no opinion as to the priority of (i) any liens, pledges, offsets, 
defenses, claims, counterclaims, charges or security interests of any nature which arise by 
operation of law, or (ii) any claim or lien in favor of the United States, any state or any 
agency or instrumentality of either (including, without limitation, liens arising under the 
federal tax laws or the Employee Retirement Income Security Act of 1974), or (iii) any 
security interest in favor of a Securities Intennediary holding a Financial Asset underlying 
any Purchased Security with respect to the fees, costs, or expenses of such Securities 
Intennediary; we call to your attention that, under the UCC and the Federal Book-Entry 
Regulations, any action taken by the Paying Agent or the Custodian, including amending the 
Agreement which (i) eliminates or shares the Paying Agent's "control" over the Purchased 
Securities or (ii) creates a security entitlement in favor of another entitlement holder, may 
adversely affect the security interest of the Paying Agent. 

(d) We express no opinion herein as to any matter governed by any laws other 
than the laws of the State of New York and the Federal Book-Entry Regulations; insofar as 
our opinions relate to the Federal Book-Entry Regulations, such opinions relate to the 
Federal Book-Entry Regulations as published in the Code of Federal Regulations or the 
Federal Register, without regard to any interpretations, operating circulars or other 
communications from the Department of Treasury, the Board of Governors of the Federal 
Reserve System, any Federal Reserve Bank or any other federal agency or instrumentality; 
to the extent any of the Financial Assets are issued by the U.S. Treasury, certain federal 
officials, including the Secretary of the Treasury, may waive the Federal Book-Entry 
Regulations, and we express no opinion on the effect of any such waiver on the opinions 
expressed herein. 

(e) We call your attention to the fact that, to the extent any securities underlying 
the Purchased Securities are maintained by a Federal Reserve Bank or any other Securities 
Intennediary as part of a Financial Asset, the security interest of the Custodian in Security 
Entitlements created with respect to such securities will be limited to a pro rata property 
interest in such Financial Asset. 

(f) We express no opinion with respect to proceeds or distributions with respect 
to any of the Purchased Securities except to the extent such proceeds or distributions 
continue to be part of the Purchased Securities and are held as described in paragraphs 1 
through 2 above. 

(g) In the case of proceeds, continuation of perfection of the security interests of 
the Custodian therein under the Agreement is limited to the extent set forth in 
Sections 9-203(f), 9-315, and 9-331 of the UCc. 
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(h) The enforceability of the security interest discussed above is qualified as to 
limitations imposed by bankruptcy, insolvency, reorganization, receivership, 
conservatorship, liquidation, arrangement, fraudulent transfer, moratorium or other laws 
relating to the rights of creditors generally. 

(i) The Agreement provides for the delivery of Purchased Securities in the form 
of Securities Entitlements held through a securities intermediary and not in any from of 
certificated or uncertificated securities directly issued by the issuer and delivered directly to 
the Paying Agent or the Custodian, and our opinion does not address the creation or 
perfection of any security interest in certificated or uncertificated securities. 

This opinion letter addresses the legal consequences of only the facts existing or assumed 
as of the date hereof. The opinions expressed herein are based on an analysis of existing laws 
and court decisions and cover certain matters not directly addressed by such authorities. Such 
opinions may be affected by actions taken or omitted, events occurring, or changes in the 
relevant facts, after the date hereof. We have not undertaken to determine, or to inform any 
person of, the occurrence or non-occurrence of any such actions, events or changes. 

This opinion may be relied upon by Moody's Investors Service, Inc., Standard & Poor's 
Ratings Services, a division of the McGraw-Hill Companies, Inc. or Fitch Ratings, to the extent 
any assigns investment ratings to the Bonds, as if this opinion were addressed to them. 

This opinion is rendered solely for your benefit in connection with the transaction 
covered by the first paragraph of this letter and may not, except in connection with this matter, 
be (a) relied upon by any other party, (b) used by, circulated, quoted, or otherwise referred to in 
any report or document or (c) delivered to (either as an original or copies thereof) another person 
without our prior written approval. We disclaim any obligation to update this opinion letter for 
events occurring or coming to our attention after the date hereof. 

Very truly yours, 

~~W 
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The Board of Education of 
the County of Wood 

1210 13th Street 
Parkersburg,VVV 26101 

Wells Fargo Bank, 
Nationa 1 Association, as Custodian 

Suite 700 
Midwest Plaza, West lower 
MAC #N9310..oS0 
801 Nicollet Mall 
Minneapolis, MN 55479 

Ladies and Gentlemen, 

Munich, March 1, 2005 

You have requested the opinion of Bayerische Landesbank (the "Sank") acting 
through its Legal Services Division in connection w;th the execution and delivery of the 
Investment Repurchase Agreement through the Bank's New York Branch (the "Branch") 
dated as of March 1,2005 (the "Agreement") among the Bank, Wells Fargo Bank, National 
Association, as custodian and The Board of I:ducation of the County of Wood (the 
"Issuer"). 

We have made such factual investigations in respect of the Bank as we have 
deemed necessary for the purpose of giving this opinion. We have assumed for the 
purpose of our opinion hereinafter expressed that the Agreement will constitute the 
legal, valid and binding obligation of the Bank under the law of the State of New York 
and United States Federal law, enforceable against the Bank in accordance with the law 
of the State of New York and United States Federal law. No opinion is expressed herein 
as to any matters governed by any laws other than the laws of the Federal Republic of 
Germany and the Free State of Bavaria. 

Based on the foregoing, we are of the opinion that: 

1. The Bank is a bank duly orgatlized and existing under the laws of the 
Federal Republic of Germany and the Free State of Bavaria. 

2. lhe Bank has the corporate power and authority to execute, deliver and 
perform its obligations under the Agreement. 

3. No authorizations, approvals or consents from any governmental 
authorities in the Federal Republic of Germany and the Free State of Bavaria are required 
in connection with the execution, delivery and performance by the Bank of the 
Agreement which have not been obtained. 

Addrl2SS 
80277 MOn d1 en 

Parcel po~t 
Sri.nner Str~B~ is 
80333 MOn,hen 

phone +4~ 89 2171-~H2 
Fax T49 S~ 2171·27e4~ 

Wyffl.bayernlb.de 

Commercia! Register 
Sayeri"he Lande5ban~ 
Amtsgeri,ht Munchen 
HRA 76030 
Domio1e MOnchen 

VAT IdNo. DE 1 ZS 273371 



March 1, 2005 
Page 2 

+> Bayern LB 

4. A final and conclusive judgment in any Federal court of the United States 
and any court of the State of New York in respect of any suit, action or proceeding, 
arising out of or relating to the Agreement, wherein process has been effectively served 
on the Branch, would be given conclusive effect by the appropriate courts of the Federal 
Republic of Germany or the Free State of Bavaria without reexamination of the 
substantive matters thereby adjudicated; provided, however, that the requirements of 
Article 328 of the German Code of Civil Procedure are met, in particular that recognition 
of the judgment is not contrary to the public policy of the FederaL Republic of Germany or 
the Free State of Bavaria, as applicable, and is not unconsdonable, and redprodty exists 
between the relevant jurisdiction and the Federal Republic of Germany or the Free State 
of Bavaria, as applicable, with respect to the recognition of the final judgments of the 
courts of the Federal Republic of Germany or the Free State of Bavaria, as appticable. We 
know of no reason why recognition of such judgments would be deemed or held to be 
either contrary to the public policy of the Federal Republic of Germany or the Free State 
of Bavaria or unconscionable. Further, it is our understanding that reciprocity for the 
recognition of judgments currently exists between the Federal Republic of Germany, the 
Free State of Bavaria and the State of New York, but we must point out that such 
reciprocity might cease to exist at any time. 

5. The execution, delivery and performance of the Agreement has been duly 
authorized by all necessary action on the part of the Bank and, upon execution thereof by 
two officers of the Branch and upon due execution and delivery by the other parties 
thereto, will constitute the legally valid and binding obligation of the Bank enforceable 
against the Bank in accordance with its terms, except (I) as limited by bankruptcy, 
insolvency, reorganization, moratorium and other laws relating to, or affecting generally, 
the enforcement of creditors' rights or a moratorium applicable to the Bank, and (ii) that 
no opinion is expressed as to the availability of equitable remedies to any person seeking 
to enforce the Agreement. The obligation of the Bank to make payments under the 
Agreement ranks pari passu with the obligations of the Bank to its other depositors and 
to its other unsecured and unsubordinated creditors. 

6. Under the laws of the Federal Republic of Germany and the Free State of 
Bavaria, the Issuer has the right to commence a direct action against the Bank in any 
court in Germany having jurisdiction over the Bank based on nonpayment by the Branch 
of amounts due under the Agreement. 

7. The choice by the parties to the Agreement of the law of the State of 
New York, United States of America, as governing law is legal, valid and binding under 
the laws of the Federal Republic of Germany and the Free State of Bavaria, except that the 
authorization of the Agreement by the Bank may be governed by the laws of the Federal 
Republic of Germany and the Free State of Bavaria. 

s. Under the laws of the Federal Republic of Germany and the Free State of 
Bavaria, the Bank has the power to submit, and the Branch (on behalf of the Bank) has 
validly and irrevocably submitted, to the jurisdiction of the State of New York and the 
United States ~ederal Courts in the State of New York, with respect to any action arising 
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out of or based on the Agreement or any judgment properly entered by any court in 
respect thereof. 

9. German courts, if requested, may express a judgment in United states 
Dollars in respect of any action in connection with a debt in United states Dollars under 
the Agreement. However, if a judgment awarded by a German court were to be 
expressed in "'Euro, it would normally be expressed by reference to the exchange value of 
the relevant amount of United States Doltars at the rate of exchange prevaHing on the 
effective date of payment. 

Kutak Rock LLP, special legal counsel to the New York Branch of the Bank, and 
Moody's Investors Service, Inc., Standard & Poor's Ratings Services, a division of the 
MCGraw-Hill Companies, Inc. or Fitch Ratings, to the extent that either assigns investment 
ratings to the Bonds referenced in the Agreement, may rely upon this opinion as ;t it 
were addressed to them. 

This opinion is limited to the matters expressly set forth above and no opinion is 
implied or may be inferred beyond the matters expressly so stated. This opinion is 
delivered to you in connection with the above-referenced transaction and may not be 
utilized or quoted by you for any other purpose whatsoever or delivered to any other 
person without our prior written consent. 

This opinion is rendered to you and may not, without our written consent, be 
used or relied upon by you in any other capacity or by any other person, except as 
provided above, for any purpose whatsoever. 

In this opinion, German legal concepts are expressed in English terms and not in 
their original German terms. The concepts concerned may not be identical to the 
concepts described by the same English term as they exist under the laws of other 
jurisdictions. 

Furthermore, this opinion is issued in Germany, and may only be relied upon 
under the express condition that any issues of interpretation or liability arising 
thereunder are governed by German law with exclusive jurisdiction being Munich, 
Germany. 

This opinion is being rendered by the signing in-house counsels in their capeaty 
as employees of Bayerische Landesbank acting as representatives of Bayerische 
Landesbank. Consequently, this opinion is exclusively issued by 8ayerische landesbank 
and the undersigned shall have no personal liability hereunder, 

Very truly yours, 
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