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ADRIAN PUBLIC SERVICE DISTRICT

RESOLUTION

RESOLUTION AUTHORIZING THE PAYMENT OF THE SERIES
2019 A BONDS AND THE ACQUISITION AND CONSTRUCTION
OF CERTAIN PUBLIC SERVICE PROPERTIES CONSISTING OF
ADDITIONS, IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF ADRIAN PUBLIC
SERVICE DISTRICT, AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED THEREOF, THROUGH THE ISSUANCE
BY THE DISTRICT OF NOT MORE THAN §4,900,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 2022 A (UNITED STATES DEPARTMENT OF
AGRICULTURE); AND NOT MORE THAN $84,000 WATER
REVENUE BONDS, SERIES 2022 B (UNITED STATES
DEPARTMENT OF  AGRICULTURE) DEFINING  AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BONDS;
PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES OF
AND SECURITY FOR THE HOLDER OF THE BONDS; AND
PROVIDING WHEN THIS RESOLUTION SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
ADRIAN PUBLIC SERVICE DISTRICT:

ARTICLE I
STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted pursuant to the
provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act”), and
other applicable provisions of law. Adrian Public Service District (the “Issuer”) is a public corporation,
public service district and political subdivision of the State of West Virginia in Upshur County of said
State, duly created pursuant to the Act by The County Commission of Upshur County.

Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as follows:

A. The Issuer currently owns and operates a public waterworks system and desires
to finance and acquire, construct, operate and maintain certain additional public service properties
consisting of additions, improvements and extensions to such existing waterworks facilities with all
appurtenant facilities, within the boundaries of the Issuer to be owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby ordered, that
prior construction to the System be permanently financed, and that there be constructed and designed



certain additions, improvements and extensions to the existing waterworks facilities of the Issuer,
consisting of 161,000 lineal feet of 107, 87, 67, 4” and 2” waterlines, two new water storage tanks, two
new booster pump stations, three existing booster pump station upgrades and four pressure reducing
stations associates with the extension to Pickens, and all necessary appurtenances (the “Project”),
particularly described in and according to the plans and specifications prepared by the Consulting
Engineer and heretofore filed in the office of the Secretary of the Public Service Board (the “Governing
Body”) of the Issuer. The existing waterworks facilities of the Issuer, together with the Project and any
further additions, improvements or extensions thereto, are herein called the “System.” The Project and
the financing hereby authorized and provided for are public purposes of the Issuer and are ordered for the
purpose of meeting and serving public convenience and necessity.

C. The Issuer has heretofore temporarily financed the design and other preliminary
costs of the Project by the issuance of the Waterworks Design Revenue Bonds, Series 2019 A, dated April
30, 2019 issued in the original aggregate principal amount of $370,000 purchased by MVB Bank, Inc.
(the “Series 2019 A Bonds”).

D. It is deemed necessary and desirable for the Issuer to pay the Series 2019 A
Bonds.

E. The estimated revenues to be derived in each year from the operation of the
System after completion of the Project will be sufficient to pay all costs of operation and maintenance of
the System, the principal of and interest on the Bonds (hereinafter defined) and all funds and accounts and
other payments provided for herein.

F. The Issuer intends to issue its Water Revenue Bonds, Series 2022 A (United
States Department of Agriculture), in the aggregate principal amount of $4,900,000 (the “Series 2022 A
Bonds”) and Water Revenue Bonds, Series 2022 B (United States Department of Agriculture), in the
aggregate principal amount of $84,000 (the “Series 2022 B Bonds”) (collectively, the “Series 2022
Bonds”) to pay the Series 2019 A Bonds, permanently finance a portion of the cost of such construction
in the manner herein provided, and pay the costs of issuances thereof. The cost of such acquisition and
construction shall be deemed to include, without being limited to, the acquisition and construction of the
Project; the cost of all property rights, easements and franchises deemed necessary or convenient therefor
and for the improvements and extensions thereto; interest on the Series 2022 Bonds; engineering, fiscal
agents and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; and other expenses necessary or incident to determining the feasibility or
practicability of the Project, administrative expense, and such other expenses as may be necessary or
incident to the financing herein authorized; provided, that reimbursement to the Issuer for any amounts
expended by it for the repayment of indebtedness incurred for Costs of the Project by the Issuer shall be
deemed Costs of the Project.

G. The period of usefulness of the System after completion of the Project is not less
than 40 years.

H. Upon payment of the Series 2019 A Bonds, there are outstanding obligations of
the Issuer which will rank on a parity with the Series 2022 Bonds as to liens, pledge and source of and

security for payment being the Issuer’s:

(i) Water Revenue Bond, Series 1989 (United States Department of



Agriculture), dated July 21, 1988, issued in the original aggregate principal
amount of $990,000 (the "Series 1989 Bonds");

(i1) Water Revenue Bond, Series 1996 A (United States Department of
Agriculture), dated September 11, 1996, issued in the original aggregate principal
amount of $650,000 (the "Series 1996 A Bonds");

(i) ~ Water Revenue Bond, Series 1996 B (United States Department of
Agriculture), dated September 11, 1996, issued in the original aggregate principal
amount of $850,000 (the "Series 1996 B Bonds");

(iv)  Water Revenue Bonds, Series 2000 A (United States Department of
Agriculture), dated October 6, 2000, issued in the original aggregate principal
amount of $1,800,000 (the "Series 2000 A Bonds");

(v) Water Revenue Bonds, Series 2004 A (United States Department of
Agriculture), dated February 18, 2004, issued in the original aggregate principal
amount of $1,200,000 (the "Series 2004 A Bonds");

(vi) Water Revenue Bond, Series 2008 A (United States Department of
Agriculture), dated October 23, 2008, issued in the original aggregate principal
amount of $1,830,000 (the "Series 2008 A Bonds");

(vii) Water Revenue Bond, Series 2008 B (West Virginia Infrastructure

Fund), dated October 23, 2008, issued in the original aggregate principal amount
of $500,000 (the "Series 2008 B Bonds");

(viii) Water Revenue Bonds, Series 2015 A (West Virginia Infrastructure
Fund), dated December 17, 2015, issued in the principal amount of $3,517,184
(the "Series 2015 A Bonds"); and

(ix) Water Revenue Bond, Series 2017 A (United States Department of
Agriculture), dated May 26, 2017, issued in the original aggregate principal
amount of $534,000 (the "Series 2017 A Bonds”), (collectively, the "Prior
Bonds").

Prior to the issuance of the Series 2022 Bonds, the Issuer will obtain (i) the certificate of
an Independent Certified Public Accountant stating that the coverage and parity tests of the Prior Bonds
are met; and (ii) the written consents of the Holders of the Prior Bonds to the issuance of the Series 2022
Bonds on a parity with the Prior Bonds. Other than the Prior Bonds, there are no other outstanding bonds
or obligations of the Issuer which are secured by revenues or assets of the System.

Other than the Prior Bonds, there are no other outstanding bonds or obligations of the
Issuer which rank prior to or on a parity with the Series 2022 Bonds as to liens, pledge and/or source of
and security for payment. The Issuer is not in default under the terms of the Prior Bonds, or the Prior
Resolutions authorizing issuance of the Prior Bonds or any document in connection therewith, and has
complied with all requirements of all the foregoing with respect to the issuance of parity bonds or has
obtained a sufficient and valid consent or waiver thereof.



L. It is in the best interest of the Issuer that the Series 2022 Bonds be sold to the
Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated August 20, 2020, and
all amendments thereto, if any (collectively, the “Letter of Conditions”).

J. The Issuer has complied with all requirements of law relating to the authorization
of the acquisition and construction of the Project, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of the Series 2022 Bonds, or will have so
complied prior to issuance of the Series 2022 Bonds, including, among other things and without
limitation, obtaining a certificate of public convenience and necessity and approval of the financing and
necessary user rates and charges from the Public Service Commission of West Virginia by Final Order,
the time for rehearing and appeal of which have expired or shall have been duly waived or otherwise
provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the
acceptance of the Series 2022 Bonds by those who shall be the Registered Owner of the same from time
to time, this Resolution (the “Bond Legislation”) shall be deemed to be and shall constitute a contract
between the Issuer and such Registered Owner, and the covenants and agreements set forth herein to be
performed by the Issuer shall be for the benefit, protection and security of the Registered Owner of the
Series 2022 Bonds. °

Section 1.04.  Definitions. In addition to capitalized terms defined elsewhere herein,
the following terms shall have the following meanings herein unless the text otherwise expressly requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as amended.

“Bond Legislation” means this Resolution and all resolutions supplemental hereto and
amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by its Secretary.
“Bonds” means, collectively, the Series 2022 Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any other
agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means Hornor Brothers Engineers, Clarksburg, West Virginia, or
any qualified engineer or firm of engineers which shall at any time hereafter be retained by the Issuer as
Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section 1.02E hereof.

“Depository Bank” means MVB Bank, Inc., Bridgeport, West Virginia, a bank or trust
company which is a member of FDIC (herein defined), and its successors and assigns.



“Facilities” or “waterworks facilities” means all the tangible properties of the System and
also any tangible properties which may hereafter be added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture, fixtures or equipment therefor, hereafter at
any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.

“Tssuer,” “Borrower” or “District” means Adrian Public Service District, a public service
district, a public corporation and a political subdivision of the State of West Virginia, in Upshur County,
West Virginia, and includes the Governing Body.

“Letter of Conditions” means, collectively, the Letter of Conditions of the Purchaser
dated August 20, 2020, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2022 Bonds in the then current or any
succeeding fiscal year.

“Net Revenues” means the balance of the Gross Revenues, as defined below, remaining
after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the Project and the System and its facilities, and includes, without limiting the generality
of the foregoing, insurance premiums, salaries, wages and administrative expenses of the Issuer relating
and chargeable solely to the Project and the System, the accumulation of appropriate reserves for charges
not annually recurrent but which are such as may reasonably be expected to be incurred, and such other
reasonable operating costs as are normally and regularly included under recognized accounting principles
and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses stated above for the
current year as working capital, and language herein requiring payment of Operating Expenses means
also retention of not to exceed such sum as working capital; provided, that all monthly amortization
payments upon the Bonds and into all funds and accounts have been made to the last monthly payment
date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1989 Bonds, Series 1996 A Bonds, Series
1996 B Bonds, Series 2000 A Bonds, Series 2004 A Bonds, Series 2008 A Bonds, Series 2008 B Bonds,
Series 2015 A Bonds, and Series 2017 A Bonds.



“Prior Resolutions” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of Agriculture, Rural
Utilities Service, and any successor thereof, acting for and on behalf of the United States of America.

"Qualified Investments" means and includes any investment permitted to be made by a
municipality, public service district or public corporation of the State pursuant to State Law, specifically
including but not limited to Chapter 8, Article 13, Section 22 of the Code of West Virginia and the West
Virginia “consolidated fund” managed by the West Virginia Board of Treasury Investments pursuant to
Chapter 12, Article 6C of the Code of West Virginia.

“Registered Owners,” “Bondholders,” “Holders of the Bonds” or any similar term means
any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.

“Revenues” or “Gross Revenues” means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the System, and
all parts thereof, all as calculated in accordance with sound accounting practices.

“RUS Bonds” means, Series 1989 Bonds, Series 1996 A Bonds, Series 1996 B Bonds,
Series 2000 A Bonds, Series 2004 A Bonds, Series 2008 A Bonds and Series 2017 A Bonds.

“Secretary” means the Secretary of the Governing Body.

"Series 1989 Bonds" means the Issuer's Water Revenue Bond, Series 1989 (United States

Department of Agriculture), dated July 21, 1988, issued in the original aggregate principal amount of
$990,000.

"Series 1996 A Bonds" means the Issuer's Water Revenue Bond, Series 1996 A (United
States Department of Agriculture), dated September 11, 1996, issued in the original aggregate principal
amount of $650,000.

"Series 1996 B Bonds" means the Issuer's Water Revenue Bond, Series 1996 B (United
States Department of Agriculture), dated September 11, 1996, issued in the original aggregate principal
amount of $850,000.

"Series 2000 A Bonds" means the Issuer's Water Revenue Bonds, Series 2000 A (United
States Department of Agriculture), dated October 6, 2000, issued in the original aggregate principal
amount of $1,800,000.

"Series 2004 A Bonds" means the Issuer's Water Revenue Bonds, Series 2004 A (United
States Department of Agriculture), dated February 18, 2004, issued in the original aggregate principal




amount of $1,200,000.

"Series 2008 A Bonds" means the Issuer's Water Revenue Bond, Series 2008 A (United
States Department of Agriculture), dated October 23, 2008, issued in the original aggregate principal
amount of $1,830,000.

"Series 2008 B Bonds" means the Issuer's Water Revenue Bond, Series 2008 B (West
Virginia Infrastructure Fund), dated October 23, 2008, issued in the original aggregate principal amount
of $500,000.

"Series 2015 A Bonds" means the Issuer's Water Revenue Bonds, Series 2015 A (West
Virginia Infrastructure Fund), dated December 17, 2015, issued in the principal amount of $3,517,184.

“Series 2017 A Bonds” means the Issuer’s Water Revenue Bond, Series 2017 A (United
States Department of Agriculture), dated May 26, 2017, issued in the original aggregate principal amount
of $534,000.

“Series 2019 A Bonds” means the Issuer’s Waterworks Design Revenue Bonds, Series
2019 A, dated April 30, 2019 issued in the original aggregate principal amount of $370,000 and held by
MVB Bank, Inc.

“Series 2019 A Bonds Resolution” means the resolutions authorizing the Series 2019 A
Bonds.

“Series 2022 Bonds” means collectively, the Series 2022 A Bonds and Series 2022 B
Bonds.

“Series 2022 A Bonds” means the Water Revenue Bonds, Series 2022 A (United States
Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2022 A Bonds Reserve Requirement” means, as of any date of calculation, the
maximum amount of principal and interest which will become due on the Series 2022 A Bonds in the
then current or any succeeding year.

“Series 2022 B Bonds” means the Water Revenue Bonds, Series 2022 B (United States
Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2022 B Bonds Reserve Requirement” means, as of any date of calculation, the
maximum amount of principal and interest which will become due on the Series 2022 B Bonds in the then
current or any succeeding year.

“System” means the complete public waterworks system of the Issuer, presently existing
in its entirety or any integral part thereof, and shall include the Project and any improvements and
extensions thereto hereafter acquired or constructed for the System from any sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the System in order
to connect thereto.



Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing the masculine,
feminine or neuter gender shall include any other gender; and any requirement for execution or attestation
of the Bonds or any certificate or other document by the Chairman or the Secretary shall mean that such
Bonds, certificate or other document may be executed or attested by an Acting Chairman or Acting
Secretary.

ARTICLE 11
AUTHORIZATION OF PAYMENT OF
ACQUISITION AND CONSTRUCTION OF THE PROJECT AND
PAYMENT OF THE SERIES 2019 A BONDS

Section 2.01.  Authorization of Acquisition and Construction of the Project. There is
hereby authorized and ordered the payment of the Series 2019 A Bonds and the acquisition and
construction of the Project, at an estimated cost of $13,251,849, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body.

The project is estimated to cost $13,251,849; of which approximately $4,900,000 will be
received from the proceeds of the Series 2022 A Bonds; approximately $84,000 will be received from the
proceeds of the Series 2022 B Bonds; $4,008,000 will be received from the proceeds of a grant from the
Purchaser; $1,863,000 will be received from the proceeds of an overrun grant from the Purchaser;
$2,356,849 will be received from the proceeds of a WDA EEG grant and $40,000 will be received as a
grant from the Randolph County Commission.

Section 2.02.  Authorization of Payment of Series 2019 A Bonds. The Series 2019 A
Bonds outstanding as of the date of issuance of the Series 2022 Bonds are hereby ordered to be paid in
full, and the pledge of assets, if any, in favor of the Holders of the Series 2019 A Bonds, and the monies
in the funds and accounts created by the Series 2019 A Bonds pledged to payment of the Series 2019 A
Bonds, if any, and any other funds pledged to pay of the Series 2019 A Bonds, if any, are hereby ordered
terminated, discharged and released upon the payment to the Holder of the Series 2019 A Bonds from the
proceeds of the Series 2022 Bonds and from other monies available therefor, of the following: an amount
equal to the fiscal and paying agent charges to become due and payable in connection with the Series
2019 A Bonds and an amount which will provide for the payment of the entire outstanding principal of
and all accrued interest on the Series 2019 A Bonds, plus the premium, if any, on the Closing Date.

ARTICLE 11
AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01.  Authorization of Bonds. A.  Subject and pursuant to the provisions
of the Bond Legislation, the Series 2022 A Bonds of the Issuer, to be known as “Water Revenue Bonds,
Series 2022 A (United States Department of Agriculture)”, are hereby authorized to be issued in the
aggregate principal amount of $4,900,000, for the purpose of financing a portion of the cost of the
acquisition and construction of the Project.




B. Subject and pursuant to the provisions of the Bond Legislation, the Series 2022 B
Bonds of the Issuer, to be known as “Water Revenue Bonds, Series 2022 B (United States Department of
Agriculture)”, are hereby authorized to be issued in the aggregate principal amount of $84,000, for the
purpose of financing a portion of the cost of the acquisition and construction of the Project.

Section 3.02.  Description of Bonds. A. The Series 2022 A Bonds shall be issued
in single form, numbered AR-1, only as a fully registered bond, and shall be dated the date of delivery
thereof. The Series 2022 A Bonds shall bear interest from the date of delivery, payable monthly at the
rate of 1.5% per annum, and shall be sold for the par value thereof. The said principal and interest shall
be paid in the following installments on the following dates: Annual installments of interest only,
commencing 30 days following delivery of the Series 2022 A Bonds and continuing on the corresponding
day of each year for the first 24 months after the date hereof, and thereafter $14,112, covering principal
and interest, thereafter on said corresponding day of each month, except that the final installment shall be
paid at the end of 40 years from the date of the Series 2022 A Bonds.

The Series 2022 A Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
respective bond forms hereinafter set forth.

B. The Series 2022 B Bonds shall be issued in single form, numbered BR-1, only as
a fully registered bond, and shall be dated the date of delivery thereof. The Series 2022 B Bonds shall
bear interest from the date of delivery, payable monthly at the rate of 1.75% per annum, and shall be sold
for the par value thereof. The said principal and interest shall be paid in the following installments on the
following dates: Annual installments of interest only, commencing 30 days following delivery of the
Series 2022 B Bonds and continuing on the corresponding day of each year for the first 24 months after
the date hereof, and thereafter $253, covering principal and interest, thereafter on said corresponding day
of each month, except that the final installment shall be paid at the end of 40 years from the date of the
Series 2022 B Bonds.

The Series 2022 B Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided in the
respective bond forms hereinafter set forth.

Section 3.03.  Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2022 Bonds shall be and have all the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but the Series 2022 Bonds, and the right to
principal of and stated interest on the Series 2022 Bonds, may only be transferred by transfer of the
registration thereof upon the books required to be kept pursuant to Section 3.04 hereof, by the party in
whose name it is registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2022 Bonds for cancellation, accompanied by delivery of a written instrument of transfer, duly
executed in a form acceptable to the Bond Registrar.

Whenever the Series 2022 Bonds shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a new Bond or Bonds in authorized denominations, for a like aggregate
principal amount. The Bond Registrar shall require the payment by the new owner requesting such
transfer of any tax or other governmental charge required to be paid with respect to such transfer, but the
Issuer shall pay any other expenses incurred by the Bond Registrar with respect to such transfer.



No registration of transfer of the Series 2022 Bonds shall be permitted to be made after
the 15th day next preceding any installment payment date on the Series 2022 Bonds.

Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and will keep, or
cause to be kept by its agent, at its office, sufficient books for the registration and transfer of the
Series 2022 Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2022 Bonds initially issued pursuant hereto
and register the transfer, or cause to be registered by its agent, on such books, the transfer of the
Series 2022 Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2022 Bonds for registration or transfer only if
ownership thereof is to be registered in the name of the Purchaser, an individual (including joint
ownership), a corporation, a partnership or a trust, and only upon receipt of the social security number of
each individual, the federal employer identification number of each corporation or partnership or the
social security numbers of the settlor and beneficiaries of each trust and the federal employer
identification number and date of each trust and the name of the trustee of each trust and/or such other
identifying number and information as may be required by law. The Series 2022 Bonds shall initially be
fully registered as to both principal and interest in the name of the United States of America. So long as
the Series 2022 Bonds shall be registered in the name of the United States of America, the address of the
United States of America for registration purposes shall be National Finance Office, St. Louis, Missouri
63103, or such other address as shall be stated in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2022 Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretary. In case any one or more of the officers who shall have signed or sealed the Series 2022 Bonds
shall cease to be such officer of the Issuer before the Series 2022 Bonds so signed and sealed have been
actually sold and delivered, such Bonds may nevertheless be sold and delivered as herein provided and
may be issued as if the person who signed or sealed such Bonds had not ceased to hold such office. The
Series 2022 Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual time
of the execution of such Bonds shall hold the proper office in the Issuer, although at the date of such
Bonds such person may not have held such office or may not have been so authorized.

Section 3.06. ‘Bonds Mutilated, Destroyed, Stolen or Lost. In case the Series 2022
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and
deliver a new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in exchange and
substitution for such mutilated Bonds or in lieu of and substitution for the Bonds destroyed, stolen or lost,
and upon the Holder’s furnishing the Issuer proof of his ownership thereof and complying with such other
reasonable regulations and conditions as the Issuer may require. The Series 2022 Bonds so surrendered
shall be canceled and held for the account of the Issuer. If the Series 2022 Bonds shall have matured or
be about to mature, instead of issuing a substitute Bond the Issuer may pay the same, and, if such Bond be
destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the debt
service of the Series 2022 Bonds shall be secured forthwith by a first lien on the Net Revenues derived
from the System, on a parity with the Prior Bonds. The Net Revenues derived from the System in an
amount sufficient to pay the principal of and interest on the Series 2022 Bonds and the Prior Bonds, and
to make the payments as hereinafter provided, are hereby irrevocably pledged to the payment of the
principal of and interest on the Series 2022 Bonds and the Prior Bonds as the same become due.




Section 3.08. Form of Bonds. Subject to the provisions hereof, the text of the
Series 2022 Bonds and the other details thereof shall be of substantially the following tenor, with such
omissions, insertions and variations as may be authorized or permitted hereby or by any resolution
adopted after the date of adoption hereof and prior to the issuance thereof:

[Remainder of Page Intentionally Blank]



(FORM OF SERIES 2022 A BOND)

UNITED STATES OF AMERICA
ADRIAN PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2022 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 Date: , 2022

FOR VALUE RECEIVED, ADRIAN PUBLIC SERVICE DISTRICT (herein called
“Borrower™) promises to pay to the order of the United States of America (the “Government”), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as the

Government may hereafter designate in writing, the principal sum of
(3 ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall be paid
in the following installments on the following dates: Annual installments of interest only, on____
,20  and , 20 (the first 24 months after the date hereof), and thereafter
monthly installments of § , covering principal and interest, beginning ,20
to and including , 20 (40 years from the date of this Bond). The final payment
shall be on ,20___ equal to the sum of the unpaid principal and interest due on the date

thereof, and except that prepayments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a
calendar quarter basis or an annual installment due date basis. The effective date of every payment made



by Borrower, except payments retained and remitted by the Government on an annual installment due
date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System”) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the Registered Owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Bond Registrar.

This Bond is issued to (i) pay the Waterworks Design Revenue Bonds, Series 2019 A,
dated April 30, 2019 issued in the original aggregate principal amount of $370,000 and held by MVB
Bank, Inc. (the “Series 2019 A Bonds™); (ii) pay a portion of the costs of acquisition and construction of
certain extensions, additions, betterments and improvements to the public waterworks system of the
Issuer (the "Project"); (iii) capitalize interest; and (iv) pay certain costs of issuance hereof and related
costs. The existing public waterworks system of the Issuer, the Project, and any further extensions,
additions, betterments or improvements thereto are herein called the "System." This Bond is issued under
the authority of and in full compliance with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the
"Act"), and a Bond Resolution adopted by the Issuer on , 2022 (the "Resolution"), and
is subject to all the terms and conditions thereof. The Bond Legislation provides for the issuance of




additional bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation.

If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be
subject to the present regulations of the Government and to its future regulations not inconsistent with the
express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE BORROWER’S:

) WATER REVENUE BOND, SERIES 1989 (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JULY 21, 1988, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $990,000 (THE
"SERIES 1989 BONDS"),

dn WATER REVENUE BOND, SERIES 1996 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 11, 1996,
[SSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$650,000 (THE "SERIES 1996 A BONDS");

(I) WATER REVENUE BOND, SERIES 1996 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 11, 1996,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$850,000 (THE "SERIES 1996 B BONDS"),

(IV) WATER REVENUE BONDS, SERIES 2000 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 6, 2000, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,800,000
(THE "SERIES 2000 A BONDS");

V) WATER REVENUE BONDS, SERIES 2004 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED FEBRUARY 18, 2004,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,200,000 (THE "SERIES 2004 A BONDS");

(VD) WATER REVENUE BOND, SERIES 2008 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 23, 2008, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,830,000
(THE "SERIES 2008 A BONDS");




(VI) WATER REVENUE BOND, SERIES 2008 B (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED OCTOBER 23, 2008, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §500,000 (THE
"SERIES 2008 B BONDS");

(V) WATER REVENUE BONDS, SERIES 2015 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED DECEMBER 17, 2015, ISSUED IN
THE PRINCIPAL AMOUNT OF $3,517,184 (THE “SERIES 2015 A
BONDS”); AND

(IX) WATER REVENUE BOND, SERIES 2017 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED MAY 26, 2017, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $534,000 (THE
“SERIES 2017 A BONDS”), (COLLECTIVELY, THE "PRIOR BONDS");
AND

X) WATER REVENUE BONDS, SERIES 2022 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2022,
ISSUED SIMULTANEOUSLY HEREWITH 1IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $ (THE “SERIES
2022 B BONDS”).

In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity.

[Remainder of Page Intentionally Blank]




IN WITNESS WHEREOF, ADRIAN PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

ADRIAN PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:




(FORM OF SERIES 2022 B BOND)

UNITED STATES OF AMERICA
ADRIAN PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2022 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. BR-1 Date: , 2022

FOR VALUE RECEIVED, ADRIAN PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or its
registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other place as the

Government may hereafter designate in writing, the principal sum of
S ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall be paid
in the following installments on the following dates: Annual installments of interest only, on_____
,20  and , 20 (the first 24 months after the date hereof), and thereafter
monthly installments of § , covering principal and interest, beginning ,20
to and including ,20 (40 years from the date of this Bond). The final payment
shall be on ,20___ equal to the sum of the unpaid principal and interest due on the date

thereof, and except that prepayments may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government
according to the source of funds involved, shall, after payment of interest, be applied to the installments
last to become due under this Bond and shall not affect the obligation of Borrower to pay the remaining
installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a
calendar quarter basis or an annual installment due date basis. The effective date of every payment made




by Borrower, except payments retained and remitted by the Government on an annual installment due
date basis, shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the Government to
the holder on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its community for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System™) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the Registered Owner hereof in person or by
his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond Registrar, but
only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the Bond Registrar.

This Bond is issued to (i) pay the Waterworks Design Revenue Bonds, Series 2019 A,
dated April 30, 2019 issued in the original aggregate principal amount of $370,000 and held by MVB
Bank, Inc. (the “Series 2019 A Bonds™); (ii) pay a portion of the costs of acquisition and construction of
certain extensions, additions, betterments and improvements to the public waterworks system of the
Issuer (the "Project™); (iii) capitalize interest; and (iv) pay certain costs of issuance hereof and related
costs. The existing public waterworks system of the Issuer, the Project, and any further extensions,
additions, betterments or improvements thereto are herein called the "System." This Bond is issued under
the authority of and in full compliance with the Constitution and statutes of the State of West Virginia,
including particularly Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the
"Act"), and a Bond Resolution adopted by the Issuer on , 2022 (the "Resolution"), and
is subject to all the terms and conditions thereof. The Bond Legislation provides for the issuance of




additional bonds under certain conditions, and such bonds would be entitled to be paid and secured
equally and ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation.

If at any time it shall appear to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Government’s request, apply for and accept
such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be
subject to the present regulations of the Government and to its future regulations not inconsistent with the
express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE BORROWER’S:

¢8) WATER REVENUE BOND, SERIES 1989 (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JULY 21, 1988, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $990,000 (THE
"SERIES 1989 BONDS");

(I WATER REVENUE BOND, SERIES 1996 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 11, 1996,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$650,000 (THE "SERIES 1996 A BONDS");

() WATER REVENUE BOND, SERIES 1996 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 11, 1996,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$850,000 (THE "SERIES 1996 B BONDS");

(IV) WATER REVENUE BONDS, SERIES 2000 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 6, 2000, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §1,800,000
(THE "SERIES 2000 A BONDS");

V) WATER REVENUE BONDS, SERIES 2004 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED FEBRUARY 18, 2004,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$1,200,000 (THE "SERIES 2004 A BONDS");

(V)  WATER REVENUE BOND, SERIES2008 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 23, 2008, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §1,830,000
(THE "SERIES 2008 A BONDS");



(VI) WATER REVENUE BOND, SERIES 2008 B (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED OCTOBER 23, 2008, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF §$500,000 (THE
"SERIES 2008 B BONDS");

(VIII) WATER REVENUE BONDS, SERIES 2015 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED DECEMBER 17, 2015, ISSUED IN
THE PRINCIPAL AMOUNT OF $3,517,184 (THE “SERIES 2015 A
BONDS”); AND

(IX) WATER REVENUE BOND, SERIES 2017 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED MAY 26, 2017, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $534,000 (THE
“SERIES 2017 A BONDS™), (COLLECTIVELY, THE "PRIOR BONDS")
AND

X) WATER REVENUE BONDS, SERIES 2022 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2022,
ISSUED SIMULTANEOUSLY HEREWITH IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF § (THE “SERIES
2022 A BONDS”).

In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity.

[Remainder of Page Intentionally Blank]



IN WITNESS WHEREOF, ADRIAN PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

ADRIAN PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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RECORD OF ADVANCES
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:




ARTICLE 1V

SYSTEM REVENUES AND APPLICATION THEREOF;

DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository Bank.

The following special funds or accounts are created (or continued if established by Prior
Resolutions) with and shall be held by the Depository Bank, separate and apart from all other funds or

accounts of the Depository Bank and from each other:

(D
@)

€)
B.

each other:

(M

@)

3)

(4)

()

(6

(N

®)

®

Revenue Fund (established by Prior Resolutions and continued hereby);

Renewal and Replacement Fund (established by Prior Resolutions and
continued hereby); and

Series 2022 Bonds Project Construction Account.

Establishment of Funds and Accounts with Commission. The following
special funds or accounts are created (or continued if established by Prior Resolutions) with and shall be
held by the Commission, separate and apart from all other funds or accounts of the Commission and from

Series 1989 A Bonds Reserve Account (established by Prior Resolutions and

continued hereby);

Series 1996 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 1996 B Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 2000 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 2004 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 2008 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 2008 B Bonds Sinking Fund (established by Prior Resolutions and
continued hereby);

Series 2008 B Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

Series 2015 A Bonds Sinking Fund (established by Prior Resolutions and
continued hereby);



(10)  Series 2015 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

(11)  Series 2017 A Bonds Reserve Account (established by Prior Resolutions and
continued hereby);

(12)  Series 2022 A Bonds Reserve Account; and
(13)  Series 2022 B Bonds Reserve Account.

Section 4.02.  Bond Proceeds; Project Construction Account. The proceeds of the sale
of the Series 2022 Bonds shall be deposited upon receipt by the Issuer in the Series 2022 Bonds Project
Construction Account. The monies in the Series 2022 Bonds Project Construction Account in excess of
the amount insured by FDIC shall be secured at all times by the Depository Bank by securities or in a
manner lawful for the securing of deposits of State and municipal funds under West Virginia law. Monies
in the Series 2022 Bonds Project Construction Account shall be expended by the Issuer solely for the
purposes provided herein.

Monies in the Series 2022 Bonds Project Construction Account shall be used solely to
pay the cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2022 Bonds Project Construction Account and pay to the Purchaser
on or before the due date, such sums as shall be from time to time required to make the monthly
installments on the Series 2022 Bonds if there are not sufficient Net Revenues to make such monthly
payment.

Pending application as provided in this Section 4.02, money and funds in the Series 2022
Bonds Project Construction Account shall be invested and reinvested at the direction of the Issuer, to the
extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all costs thereof
have been paid or provision for such payment has been made, any balance remaining in the Series 2022
Bonds Project Construction Account shall be disposed of in accordance with the regulations of the
Purchaser.

Section 4.03.  Covenants of the Issuer as to System Revenues and Funds. So long as
any of the Series 2022 Bonds shall be outstanding and unpaid, or until there shall have been set apart in
the Series 2022 A Bonds Reserve Account and Series 2022 B Bonds Reserve Account a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the Series 2022 Bonds
remaining unpaid, together with interest accrued and to accrue thereon, the Issuer further covenants with
the Holders of the Series 2022 Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the operation of the
System, and all parts thereof, and all Tap Fees received, shall be deposited as collected by the Issuer in
the Revenue Fund. The Revenue Fund shall constitute a trust fund for the purposes provided in the



Resolutions and shall be kept separate and distinct from all other funds of the Issuer and the Depository
Bank and used only for the purposes and in the manner provided in the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on deposit in the
Revenue Fund shall be disposed of only in the following order and priority, subject to the provisions of
the Prior Resolutions not otherwise modified herein:

(O The Issuer shall first, each month, pay from the Revenue Fund
the Operating Expenses of the System.

2) The Issuer shall next, each month, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit to the
National Finance Office (i) the amount required by the Prior Resolutions
to pay the interest on the RUS Bonds; (ii) the amounts required to pay
interest on the Series 2022 A Bonds; and (iii) the amounts required to
pay the interest on the Series 2022 B Bonds.

3) The Issuer shall next, each month, transfer from the Revenue
Fund and simultaneously, on or before the due date thereof, remit to (i)
the National Finance Office the amount required by the Prior Resolutions
to pay the principal of the RUS Bonds; (ii) the Commission the amount
required by Prior Resolutions to pay the principal of the Series 2008 B
Bonds and the Series 2015 A Bonds; (iii) the National Finance Office,
commencing 24 months following the date of delivery of the Series 2022
A Bonds, the amount required to amortize the principal of the Series
2022 A Bonds; and (iv) the National Finance Office, commencing 24
months following the date of delivery of the Series 2022 B Bonds, the
amount required to amortize the principal of the Series 2022 B Bonds.

4) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simultaneously (i) remit to the Commission
the amounts required by the Prior Resolutions to be deposited in the
respective Reserve Accounts for the Prior Bonds; (ii) beginning on the
date specified by the Purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing on each
monthly anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission, for deposit in the Series
2022 A Bonds Reserve Account, an amount equal to 10% of the monthly
principal and interest payment amount, until the amount in the Series
2022 A Bonds Reserve Account equals the Series 2022 A Bonds Reserve
Requirement; provided, that no further payments shall be made into the
Series 2022 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit therein, an
amount equal to the Series 2022 A Bonds Reserve Requirement; and (iii)
beginning on the date specified by the Purchaser, but in any event not
later than the 24th monthly anniversary of the Closing Date, and
continuing on each monthly anniversary of the Closing Date thereafter,
transfer from the Revenue Fund and remit to the Commission, for deposit



in the Series 2022 B Bonds Reserve Account, an amount equal to 10% of
the monthly principal and interest payment amount, until the amount in
the Series 2022 B Bonds Reserve Account equals the Series 2022 B
Bonds Reserve Requirement; provided, that no further payments shall be
made into the Series 2022 B Bonds Reserve Account when there shall
have been deposited therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 2022 B Bonds Reserve
Requirement.

5) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in
the Renewal and Replacement Fund, an amount equal to 2.5% of the
Gross Revenues each month, exclusive of any payments for account of
any Reserve Account. All funds in the Renewal and Replacement Fund
shall be kept apart from all other funds of the Issuer or of the Depository
Bank. Withdrawals and disbursements may be made from the Renewal
and Replacement Fund for replacements, repairs, improvements or
extensions to the System; provided, that any deficiencies in any Reserve
Accounts (except to the extent such deficiency exists because the
required payments into such accounts have not, as of the date of
determination of a deficiency, funded such account to the maximum
extent required hereof) shall be promptly eliminated with monies from
the Renewal and Replacement Fund.

Whenever the money in the Series 2022 A Bonds Reserve Account shall be sufficient to
prepay the Series 2022 A Bonds in full, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Series 2022 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

Whenever the money in the Series 2022 B Bonds Reserve Account shall be sufficient to
prepay the Series 2022 B Bonds in full, it shall be the mandatory duty of the Issuer, anything to the
contrary herein notwithstanding, to prepay the Series 2022 B Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the administration of the
Series 2022 A Bonds Reserve Account and Series 2022 B Bonds Reserve Account. All amounts required
for the Series 2022 A Bonds Reserve Account and Series 2022 B Bonds Reserve Account will be
deposited therein by the Issuer upon transfers of funds from the Revenue Fund at the times provided
herein, together with written advice stating the amount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only for the purposes
and in the order provided herein, and until so used, the Purchaser shall have a lien thereon for further
securing payment of the Series 2022 Bonds and the interest thereon, on a parity with the Prior Bonds.

The Series 2022 A Bonds Reserve Account shall constitute a Trust Fund and shall be
used only for the purposes and in the order provided herein, and until so used, the Purchaser shall have a
lien thereon for further securing payment of the Series 2022 A Bonds and the interest thereon.




The Series 2022 B Bonds Reserve Account shall constitute a Trust Fund and shall be
used only for the purposes and in the order provided herein, and until so used, the Purchaser shall have a
lien thereon for further securing payment of the Series 2022 B Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the payments and transfers
as hereinabove provided, the deficiency shall be made up in the subsequent payments and transfers in
addition to those which would otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency or otherwise, shall
be made on a parity and pro rata, with respect to the Series 2022 Bonds and the Prior Bonds, in
accordance with the respective principal amounts then Outstanding.

The Commission shall keep the monies in the Series 2022 A Bonds Reserve Account and
Series 2022 B Bonds Reserve Account invested and reinvested to the fullest extent possible in accordance
with applicable law, and to the extent practicable, in Qualified Investments having maturities consonant
with the required use thereof. Investments in any fund or account under this Bond Legislation shall,
unless otherwise provided herein or required by law, be valued at the lower of cost or the then current
market value, or at the redemption price thereof if then redeemable at the option of the Holder, including
value of accrued interest and giving effect to the amortization of discount, or at par if such investment is
held by the “consolidated fund” managed by the West Virginia Board of Treasury Investments. Any
investment shall be held in and at all times deemed a part of the fund or account in which such monies
were originally held, and interest accruing thereon and any profit or loss realized from such investment
shall be credited or charged to the appropriate fund or account. Earnings from monies in the Series 2022
A Bonds Reserve Account and Series 2022 B Bonds Reserve Account, so long as the Minimum Reserves
are on deposit and maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate another bank or
trust company insured by FDIC as Depository Bank if the Depository Bank should cease for any reason to
serve or if the Governing Body determines by resolution that the Depository Bank or its successor should
no longer serve as Depository Bank. Upon any such change, the Governing Body will cause notice of the
change to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the Series 2022
Bonds, provide evidence that there will be bona fide users upon the System on completion, in full
compliance with the requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue Fund to the
Depository Bank and the Commission such additional sums as shall be necessary to pay the charges and
fees of the Depository Bank or the Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in excess of the sum
insured by FDIC in any of such funds or accounts shall at all times be secured, to the full extent thereof in
excess of such insured sum, by Qualified Investments as shall be eligible as security for deposits of state
and municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the Commission shall
clearly identify the fund or account into which each amount is to be deposited.



H. GROSS REVENUES. The Gross Revenues of the System shall only be used for
purposes of the System.

ARTICLE V
GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2022 A Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Series 2022 A Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2022 A Bonds remaining unpaid,
together with interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2022 A Bonds.

So long as the Series 2022 B Bonds shall be outstanding and unpaid, or until there shall
have been set apart in the Series 2022 B Bonds Reserve Account, sums sufficient to prepay the entire
principal of the Series 2022 B Bonds remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the Issuer and the Holder of the Series 2022 B Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. The Issuer will, in the manner provided in the Act, fix
and collect such rates, fees or other charges for the services and facilities of the System, and revise the
same from time to time whenever necessary, as will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on the
Series 2022 Bonds and the Prior Bonds and sufficient to make the payments required herein into all funds
and accounts and all the necessary expenses of operating and maintaining the System during such Fiscal
Year and such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate Revenues for such purposes.

Section 5.03.  Sale of the System. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any part thereof, except as
provided in the Prior Resolutions.

So long as the Series 2022 Bonds are outstanding the Issuer shall not sell, mortgage, lease
or otherwise dispose of the system, or any part thereof without the prior written consent of the Purchaser.
Such consent will provide for the disposition of the proceeds of any such sale.

Section 5.04.  Issuance of Additional Parity Bonds or Obligations. No additional Parity
Bonds or obligations payable out of any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of the Series 2022
Bonds unless the provisions contained in the Prior Resolutions respecting issuance of Parity Bonds have
been satisfied.

All Parity Bonds issued hereunder shall be on a parity in all respects with the Series 2022
Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of the



acquisition or construction of additions, extensions, improvements or betterments to the System or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 2022 Bonds or the RUS Bonds are Outstanding, no Parity Bonds
shall be issued at any time, however, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the Net Revenues
for the Fiscal Year following the year in which such Parity Bonds are to be issued shall be at least 120%
of the average annual debt service requirements on the following:

) The Bonds Outstanding;

2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Outstanding; and

3) The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Series 2022 Bonds and the RUS Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2022 Bonds and the RUS
Bonds are no longer outstanding, the following parity requirement shall be met:

So long as the Series 2008 B Bonds or Series 2015 A Bonds are outstanding, no Parity
Bonds shall be issued at any time, unless there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, reciting the conclusion that the Net Revenues
actually derived, subject to the adjustments hereinafter provided for, from the System during any 12
consecutive months, within the 18 months immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net Revenues expected to be received in each
of the 3 succeeding years after the completion of the improvements to be financed by such Parity Bonds,
if any, shall not be less than 115% of the largest aggregate amount that will mature and become due in
any succeeding Fiscal Year for principal of and interest, if any, on the following:

N The Bonds then Qutstanding;

2) Any Parity Bonds theretofore issued pursuant to the provisions contained in this
Resolution then Outstanding; and

3) The Parity Bonds then proposed to be issued.

The “estimated average increased annual Net Revenues expected to be received in each
of the 3 succeeding years,” as that term is used in the computation provided in the above paragraph, shall
refer only to the increased Net Revenues estimated to be derived from the improvements to be financed
by such Parity Bonds and any increase in rates adopted by the Issuer, the time for appeal of which shall
have expired prior to the issuance of such Parity Bonds, and shall not exceed the amount to be stated in a
certificate of the Independent Certified Public Accountants, which shall be filed in the office of the
Secretary prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the 12-consecutive-month
period herein above referred to may be adjusted by adding to such Net Revenues such additional Net



Revenues which would have been received, in the opinion of the Independent Certified Public
Accountants, on account of increased rates, rentals, fees and charges for the System adopted by the Issuer,
the time for appeal of which shall have expired prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time within the
limitations of and in compliance with this section. All Bonds, regardless of the time or times of their
issuance, shall rank equally with respect to their lien on the revenues of the System and their source of
and security for payment from said revenues, without preference of any Bond over any other. The Issuer
shall comply fully with all the increased payments into the various funds and accounts created in this
Bond Legislation required for and on account of such Parity Bonds, in addition to the payments required
for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other obligations
subsequently issued, the lien of which on the revenues of the System is subject to the prior and superior
liens of the Series 2022 Bonds on such revenues. The Issuer shall not issue any obligations whatsoever
payable from revenues of the System, or any part thereof, which rank prior to or, except in the manner
and under the conditions provided in this section, equally, as to lien on and source of and security for
payment from such revenues, with the Series 2022 Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments into the
respective funds and accounts provided for in this Bond Legislation with respect to the Bonds then
Outstanding, and any other payments provided for in this Bond Legislation, shall have been made in full
as required to the date of delivery of the Parity Bonds, and the Issuer then be in full compliance with all
the covenants, agreements and terms of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2022 Bonds remain outstanding, insurance with a reputable insurance
carrier or carriers covering the following risks and in the following amounts:

(a) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in use, on all above-ground
structures of the System and mechanical and electrical equipment in place or stored on the site in an
amount equal to the full insurable value thereof. In the event of any damage to or destruction of any
portion of the System, the Issuer will promptly arrange for the application of the insurance proceeds for
the repair or reconstruction of such damaged or destroyed portion. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain builder’s risk insurance to protect the interests
of the Issuer during construction of the Project in the full insurable value thereof.

(b) PUBLIC LIABILITY INSURANCE, with limits of not less than $500,000 for
one or more persons injured or killed in one accident to protect the Issuer from claims for bodily injury
and/or death, and not less than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from the operation of the System, such insurance to be procured not later than the
date of delivery of the Series 2022 Bonds.



(c) VEHICULAR PUBLIC LIABILITY INSURANCE, in the event the Issuer owns
or operates any vehicle in the operation of the System, or in the event that any vehicle not owned by the
Issuer is operated at any time or times for the benefit of the Issuer, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from such operation of vehicles, such insurance to be procured prior to acquisition
or commencement of operation of any such vehicle for the Issuer.

(d) WORKERS’ COMPENSATION COVERAGE FOR ALL EMPLOYEES OF
THE DISTRICT ELIGIBLE THEREFOR AND PERFORMANCE AND PAYMENT BONDS, such
bonds to be in the amounts of 100% of the construction contract, will be required of each prime
contractor, and such payment bonds have been or will be filed with the Clerk of the County Commission
of said County prior to commencement of construction of the Project in compliance with West Virginia
Code Section 38-2-39. Workers® compensation coverage shall be maintained as required by the laws of
the State of West Virginia.

(e) FLOOD INSURANCE to be procured, to the extent available at reasonable cost
to the Issuer; however, if the System is located in a community which has been notified as having special
flood or mudslide prone areas, flood insurance must be obtained.

) FIDELITY BONDS will be provided as to every member of the Governing Body
and as to every officer and employee thereof having custody of the Revenue Fund or of any revenues or
other funds of the Issuer in such amount as may be requested by the Purchaser from time to time.

(g) Provided, however, and in lieu of and notwithstanding the foregoing provisions
of this Section, during construction of the Project and so long as the Series 2022 Bonds are outstanding,
the Issuer will carry insurance and bonds or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each contractor and subcontractor to carry insurance,
of such types and in such amounts as the Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 5.06.  Statutory Mortgage Lien. For the further protection of the Holder of the
Series 2022 Bonds, a statutory mortgage lien upon the System is granted and created by the Act, on a
parity with the Prior Bonds, which statutory mortgage lien is hereby recognized and declared to be valid
and binding and shall take effect immediately upon the delivery of the Series 2022 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby declared an
“Event of Default”:

(a) Failure to make payment of any monthly amortization
installment upon the Series 2022 Bonds at the date specified for
payment thereof;

b) Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer
contained in the Series 2022 Bonds or herein, or violation of or
failure to observe any provision of any pertinent law; and



(©) If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08.  Enforcement. Upon the happening of any Event of Default specified
above, then, and in every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covenant or agreement, or execution of any power, or for the enforcement of any proper legal or equitable
remedy as shall be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default, appoint a
receiver for the affairs of the Issuer and the System. The receiver so appointed shall administer the
System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with respect to the
System, shall proceed under the direction of the court to obtain authorization to increase rates and charges
of the System, and shall have the power to collect and receive all revenues and apply the same in such
manner as the court may direct; provided, that all rights and remedies of the Holders of the Prior Bonds
shall be on a parity with the Series 2022 Bonds.

Section 5.09.  Fiscal Year; Budget. While the Series 2022 Bonds are outstanding and
unpaid and to the extent not now prohibited by law, the System shall be operated and maintained on a
Fiscal Year basis commencing on July 1 of each year and ending on the following June 30, which period
shall also constitute the budget year for the operation and maintenance of the System. Not later than
30 days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the
ensuing year, and no expenditures for operation and maintenance expenses of the System in excess of the
Annual Budget shall be made during such Fiscal Year unless unanimously authorized and directed by the
Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser by the beginning of
each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the 1st day
of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month until the adoption of
the Annual Budget; provided, however, that no such monthly budget shall exceed the budget for the
corresponding month in the next year preceding by more than 10%; and provided further, that adoption of
a Budget of Current Expenses shall not constitute compliance with the covenant to adopt an Annual
Budget unless failure to adopt an Annual Budget be for a reason beyond the control of the Issuer. Each
such Budget of Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation to any such
member for policy direction shall not be made if such payment would cause the Net Revenues to fall
below the amount required to meet all payments provided for herein, nor when there is default in the
performance of or compliance with any covenant or provision hereof.

Section 5.11.  Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the acquisition and construction of the Project to completion thereof
in accordance with the plans and specifications prepared by the Consulting Engineer on file with the
Secretary on the date of adoption hereof, subject to permitted changes.




Section 5.12. Books and Records; Audits. The Issuer will keep books and records of
the System, which shall be separate and apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactions relating to the System, and the
Purchaser shall have the right at all reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act with
respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will continuously
operate, in an economical and efficient manner, and maintain the System as a revenue-producing utility as
herein provided so long as the Series 2022 Bonds are outstanding.

Section 5.14. No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and will not
grant or cause, consent to or allow the granting of any franchise, permit or other authorization for any
person, firm, corporation, public or private body, agency or instrumentality whatsoever to provide any of
the services supplied by the System within the boundaries of the Issuer or within the territory served by
the System.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. ~ A. The initial
schedule of rates and charges for the services and facilities of the System, subject to change consonant
with the provisions hereof, shall be as set forth in the Recommended Decision of the Public Service
Commission of West Virginia dated December 16, 2021, which became Final Order on January 5, 2022
in Case 21-0667-PWD-CN, and are incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between customers
in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of state,
county, school and municipal taxes, as provided in the Act. The Issuer shall have all remedies and
powers provided under the Act and other applicable provisions of law with regard to the collection and
enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any free services of any nature
by the System nor any of the facilities; and in the event that the Issuer or any department, agency, officer
or employee thereof should avail itself or themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving like services under similar circumstances
shall be charged, such charges shall be paid as they accrue, and revenues so received shall be deposited
and accounted for in the same manner as other Revenues of the System.




E. The Issuer may require any applicant for any service by the System to deposit a
reasonable and equitable amount to insure payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable rules and regulations of the Public
Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any water
bill from a customer served with water and sewer services by the Issuer without payment at the same time
of a sewer bill owed by such customer for the same premises.

ARTICLE VII
MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall otherwise be
paid, to the Holder of the Series 2022 Bonds, the principal of and interest due or to become due thereon,
at the times and in the manner stipulated therein and in this Bond Legislation, then with respect to the
Series 2022 Bonds, the pledge of Net Revenues and other monies and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of the Issuer to the Registered Owner of
the Series 2022 Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2022 Bonds, the Issuer
may not defease the Series 2022 Bonds or otherwise provide for payment thereof by escrow or like
manner.

Section 7.02. Modification or Amendment. The Bond Legislation may not be
modified or amended after final passage without the prior written consent of the Purchaser.

Section 7.03.  Delivery of Bonds. The Chairman and Secretary of the Governing Body
are hereby authorized and directed to cause the Series 2022 Bonds, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as soon as the Purchaser will accept such
delivery.

Section 7.04.  Severability of Invalid Provisions. If any one or more of the covenants,
agreements or provisions hereof should be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against public policy, or shall for any reason
whatsoever be held invalid, then such covenants, agreements or provisions shall be null and void and shall
be deemed severable from the remaining covenants, agreements or provisions hereof, and shall in no way
affect the validity of all the other provisions hereof or the Series 2022 Bonds.

Section 7.05.  Conflicting Provisions Repealed. The Prior Resolutions and all parts
thereof not expressly hereby changed shall continue in full force and effect and this Bond Legislation
shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are, to
the extent of such conflicts, hereby repealed; provided, that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47) or the Prior Resolutions.



Section 7.06.  Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor affect
in any way the meaning or construction of any of the provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken precedent to
and in the adoption of this Resolution do exist, have happened, have been performed and have been taken
in regular and due time, form and manner as required by and in full compliance with the laws and
Constitution of the State of West Virginia applicable thereto; and that the Chairman, Secretary and
members of the Governing Body were at all times when any actions in connection with this Resolution
occurred and are duly in office and duly qualified for such office.




Section 7.08.  Effective Date. This Resolution shall take effect immediately upon its

adoption.
Adopted this 31st day of October, 2022.

ADRIAN PUBLIC SERVICE DISTRICT

By@&,ujl gﬁ. %é/w/z

Its: Chairman
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5. Security — The loan will be secured by a Revenue bond with first statutory lien position
in the amount of $4,900,000. The bond will be fully registered as to both principal and interest
in the name of the United States of America, Acting through the United States Department of
Agriculture.

The bond and any ordinance relating thereto must not contain any provision in conflict with the
Agency Loan Resolution, applicable regulations, or its authorizing law. In particular, there must
be no defeasance or refinancing clause in conflict with the graduation requirements of 7 U.S.C.
1983.

Additional security requirements are contained in RUS Bulletin 1780-12, “Water and Waste
System Grant Agreement,” and RUS Bulletin 1780-27, “Loan Resolution (Public Bodies).” A
draft of all security instruments, including draft bond resolution, must be reviewed and concurred
in by the Agency prior to advertising for bids. The bond resolution and Loan Resolution must be
duly adopted and executed prior to loan closing. The Grant Agreement must be fully executed
prior to the first disbursement of grant funds.

6. Electronic Payments — Payments will be made on the day your payment is due through
an electronic preauthorized debit system. You will be required to complete Form RD 3550-28,
“Authorization Agreement for Preauthorized Payments,” for all new and existing indebtedness to
the Agency prior to loan closing. It will allow for your payment to be electronically debited
from your account on the day your payment is due.

7. Construction Completion Timeframe - All projects must be completed, and all funds
disbursed within five years of obligation. If funds are not disbursed within five years of
obligation, you must submit to the Agency a written request for extension of time with adequate
justification of circumstances beyond your control. Requests for waivers beyond the initial
extension will be submitted to the Assistant Administrator for concurrence decision.

8. Disbursement of Agency Funds - Agency funds will be disbursed into the borrower’s
depository account through an electronic transfer system. SF 3881, “ACH
Vendor/Miscellaneous Payment Enrollment Form,” must be completed and submitted to the
Agency prior to advertising for bids.

Any applicant contribution will be the first funds expended, followed by other funding sources.
Interim financing or Agency loan funds will be expended after all other funding sources unless a
written agreement is reached with all other funding sources on how funds are to be disbursed
prior to start of construction or loan closing, whichever occurs first. Interim financing funds or
Agency loan funds must be used prior to the use of Agency grant funds. The Grant Agreement
must not be closed, and funds must not be disbursed prior to loan funds except as specified in
RUS Instruction 1780.45(d). In the unlikely event the Agency mistakenly disburses funds, the
funds will be remitted back to the Agency electronically.

Grant funds are to be deposited in an interest-baring account (exception provided below) in
accordance with 2 CFR Part 200 and interest in excess of $500 per year remitted to the Agency.
The funds should be disbursed y the recipient immediately upon receipt and there should be little




interest accrual on the Federal funds. Recipients shall maintain advances of Federal funds in
interest-bearing accounts, unless:

a. The recipient receives less than $120,000 in Federal awards per year.

b. The best reasonably available interest-bearing account would not be expected to earn
interest in excess of $500 per year on Federal cash balances.

c. The depository would require an average or minimum balance so high that it would
not be feasible within the expected Federal and non-Federal cash resources.

d. A foreign government or banking system prohibits or precludes interest-bearing
accounts.

9. Reserves — Reserves must be properly budgeted to maintain the financial viability and
sustainability of any operation. Reserves are important to fund unanticipated emergency
maintenance and repairs and assist with debt service should the need arise. The following
reserves are required to be established as a condition of this loan:

a. Debt Service Reserve — As a part of this Agency loan proposal, you must establish a
debt service reserve fund at the West Virginia Municipal Bond Commission. Bond
counsel will be able to assist with this task. The debt service reserve fund must be equal
to at least one annual loan installment that accumulates at the rate of 10% of one annual
payment per year for ten years or until the balance is equal to one annual loan payment.
Ten percent of the proposed loan installment would equal $1,411.20 per month; this
amount should be deposited monthly until a total of $169,344.00 has accumulated. Prior
written concurrence from the Agency must be obtained before funds may be withdrawn
from this account during the life of the loan. When funds are withdrawn during the life
of the loan, deposits will continue as designated above until the fully funded amount is
reached.

b. Working Capital Reserve — In addition to the debt service reserve fund, you are
required by Senate Bill 234 and the West Virginia Public Service Commission to
establish a working capital reserve fund. It is your responsibility to assess your facility’s
needs on a regular basis and adjust the amount deposited to meet those needs.

Current assets can also be used to establish and maintain reserves for expected expenses,

including but not limited to operation and maintenance, deferred interest during the construction
period, and an asset management program.

SECTION I -REQUIREMENTS PRIOR TO ADVERTISING FOR BIDS

10.  Environmental Requirements — At the conclusion of the proposal’s environmental
review process, specific action(s) were determined necessary to avoid or minimize adverse



environmental impacts. These actions are outlined in Section IV Summary of Mitigation in the
Environmental Report dated August 2017.

The project as proposed has been evaluated to be consistent with the National Environmental
Policy Act. Other Federal, State, tribal, and local laws, regulations and or permits may apply or
be required. If the project or any project element deviates from or is modified from the
originally approved project, additional environmental review may be required.

11.  Engineering Services — You have been required to complete an Agreement for
Engineering Services, which should consist of the Engineers Joint Contract Documents
Committee (EJCDC) documents as indicated in RUS Bulletin 1780-26, “Guidance for the Use of
EJCDC Documents on Water and Waste Projects with RUS Financial Assistance,” or other
approved form of agreement. The Agency will provide concurrence prior to advertising for bids
and must approve any modifications to this agreement.

12. Contract Documents, Final Plans, and Specifications

a. The contract documents must consist of the EJCDC construction contract documents as
indicated in RUS Bulletin 1780-26 or other Agency-approved forms of agreement.

b. The contract documents, final plans, and specifications must comply with RUS
Instruction 1780, Subpart C — Planning, Designing, Bidding, Contracting, Constructing
and Inspections, and must be submitted to the Agency for concurrence prior to
advertising for bids along with an updated cost estimate. The Agency may require
another updated cost estimate if a significant amount of time elapses between the original
submission and advertising for bids.

c. Section 746 of Title VII of the Consolidated Appropriations Act of 2017 (Division A-
Agriculture, Rural Development, Food and Drug Administration, and Related Agencies
Appropriations Act, 2017) applies a new American Iron and Steel requirement to
obligations made after May 5, 2017. The Agency is subject to the requirements as
outlined in RUS Bulletin 1780-35 as long as statutory requirements are mandated.

1. No Federal funds made available for this fiscal year for the rural water, wastewater,
waste disposal, and solid waste management programs authorized by the
Consolidated Farm and Rural Development Act (7 U.S.C. 1926 et seq.) shall be used
for a project for the construction, alteration, maintenance, or repair of a public water
or wastewater system unless all of the iron and steel products used in the project are
produced in the United States.

2. The term “iron and steel products” means the following products made primarily of
iron or steel: lined or unlined pipes and fittings, manhole covers and other municipal
castings, hydrants, tanks, flanges, pipe clamps and restraints, valves, structural steel,
reinforced precast concrete and construction materials.



3. The requirement shall not apply in any case or category of cases in which the
Secretary of Agriculture (in this section referred to as the “Secretary”) or the designee
of the Secretary finds that —

a) Applying the requirement would be inconsistent with the public interest;

b) Iron and steel products are not produced in the United States in sufficient and
reasonably available quantities or of a satisfactory quality; or

¢) Inclusion of iron and steel products produced in the United States will increase
the cost of the overall project by more than 25 percent.

Owners are ultimately responsible for compliance with AIS requirements and will be
responsible for the following:

a) Signing Grant Agreements and Letters of Conditions, Agreements for
Engineering Services and Executed Construction Contracts which include AIS
language.

b) Signing change orders (i.e. C-941 of EJCDC) and partial payment estimates (i.e.
C-620 of EJCDC) and thereby acknowledging responsibility for compliance with
AlS requirements.

c¢) Obtaining the certification letters from the consulting engineer upon substantial
completion of the project and maintaining this documentation for the life of the
loan.

d) Where the owner provides their own engineering and/or construction services,
providing copies of engineers’, contractors’, and manufacturers; certification
letters (as applicable) to the Agency to insert into the agency file. All certification
letters must be kept in the engineers’ project file and on site during construction.
For Owner Construction (force account), all clauses from Section 17 must be
included in the Agreement for Engineering Services.

e) Where the owner directly procures iron and steel products, including AIS clauses
in the procurement contracts and obtaining manufacturers’ certification letters and
providing copies to consulting engineers and contractors.

d. The use of any procurement method other than competitive sealed bids must be requested
in writing and approved by the Agency.

13.  Legal Services Agreement - WV — You have been required to execute a legal services
agreement with your attorney and bond counsel, if applicable, for any legal work needed in
connection with this project. The agreement should stipulate an hourly rate for the work, with a
“not to exceed” amount for the services, including reimbursable expenses. “Legal Services
Agreement - WV” will be used. The Agency will provide concurrence prior to advertising for
bids. Any changes to the fees or services spelled out in the original agreement must be reflected
in an amendment to the agreement and have prior Agency concurrence.

14.  Accounting Services — It will be necessary for you to obtain the services of a qualified
accountant. The accountant must agree to develop and provide the following:

a) All necessary accounting material required by the Public Service Commission of West
Virginia (Rule 42 Exhibit).



b) Prior to loan and grant closing, your accountant must certify that the accounts and records
as required by your bond resolution have been established and are operational.

The accountant’s agreement should be submitted to the Agency for review. Compensation in the
contract should include only those services identified above.

15.  Property Rights - Prior to advertising for bids, you and your legal counsel must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid control over the
lands and rights-of-way needed for the project. Acquisitions of necessary land and rights must
be accomplished in accordance with the Uniform Relocation Assistance and Real Property
Acquisition Policies Act. Such control over the lands and rights will be evidenced by the
following:

a. Right-of-Way Map — Your engineer will provide a map clearly showing the location of
all lands and rights-of-way needed for the project. The map must designate public and
private lands and rights and the appropriate legal ownership thereof.

b. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-Way” — Your attorney
will provide a certification and legal opinion on this form addressing rights-of-way,
easements, and title.

c. Preliminary Title Work (Title Opinion) — When applicable, your attorney will provide
a preliminary title opinion for any property related to the facility, currently owned and to
be acquired, along with copies of deeds, contracts or options for purchasing said property.
Form RD 1927-9, “Preliminary Title Opinion,” may be used.

d. A narrative opinion from the project attorney concerning all permits, certifications, and
other items necessary to show that all legal requirements can be met and stating how they
will be met. This narrative should also identify any condemnation proceedings that are
anticipated and state how they will be handled.

The approving official may waive title defects or restrictions, such as utility easements, that do
not adversely affect the suitability, successful operation, security value, or transferability of the
facility. Any such waivers must be provided by the approving official in writing prior to closing
or the start of construction, whichever occurs first.

You are responsible for the acquisition of all property rights necessary for the project and for
determining that prices paid are reasonable and fair. The Agency may require an appraisal by an
independent appraiser or Agency employee in order to validate the price to be paid.

16.  System Policies, Procedures, Contracts, and Agreements — The facility must be
operated on a sound business plan. You must adopt policies, procedures, and/or ordinances

outlining the conditions of service and use of the proposed system. Mandatory connection
policies should be used where enforceable. The policies, procedures, and/or ordinances must
contain an effective collection policy for accounts not paid in full within a specified number of
days after the date of billing. They should include appropriate late fees, specified timeframes for
disconnection of service, and reconnection fees. A draft of these policies, procedures, and/or
ordinances must be submitted for Agency review and concurrence, along with the documents
below, before closing instructions may be issued unless otherwise stated.



a. Contflict of Interest Policy — Prior to obligation of funds, you must certify in writing that
your organization has in place an up-to-date written policy on conflict of interest. The
policy will include, at a minimum: (1) a requirement for those with a conflict or potential
conflict to disclose the conflict/potential conflict; (2) a clause that prohibits interested
members of the applicant’s governing body from voting on any matter in which there is a
conflict, and (3) a description of the specific process by which the governing body will
manage identified or potential conflicts.

You must also submit a disclosure of planned or potential transactions related to the use
of Federal funds that may constitute or present the appearance of personal or
organizational conflict of interest. Disclosure must be in the form of a written letter
signed and dated by the applicant’s official. A negative disclosure in the same format is
required if no conflicts are anticipated.

Sample conflict of interest policies may be found at the National Council of Nonprofits
website, https://www.councilofnonprofits.org/tools-resources/conflict-of-interest, or in
Internal Revenue Service Form 1023, Appendix A, “Sample Conflict of Interest Policy,”
at http://www.irs.gov/pub/irs-pdf/i1023.pdf. Though these examples reference non-profit
corporations, the requirement applies to all types of Agency borrowers.

Assistance in developing a conflict of interest policy is available through Agency-
contracted technical assistance providers if desired.

b. Contracts for Other Services/Lease Agreement — Drafts of any contracts or other
forms of agreements for other services, including audit, management, operation, and
maintenance, or lease agreements covering real property essential to the successful
operation of the facility, must be submitted to the Agency for review and concurrence
prior to advertising for bids.

Fully executed copies of any policies, procedures, ordinances, contracts, or agreements must be
submitted prior to loan closing, with the exception of the conflict of interest policy, which must
be in place prior to obligation of funds.

17.  Closing Instructions — The Agency will prepare closing instructions as soon as the
requirements of the previous paragraphs are complete, as well as a draft of the security
instrument(s). Closing instructions must be obtained prior to advertising for bids.

18.  Construction Account — You must establish a construction account for all funds related
to the project. Construction funds will be deposited with an acceptable financial institution or
depository that meets the requirements of 31 CFR Part 202. A separate account will not be
required for Federal funds and other funds; however, the recipient must be able to separately
identify, report, and account for all Federal funds, including the receipt, obligation and
expenditure of funds. Financial institutions or depositaries accepting deposits of public funds
and providing other financial agency services to the Federal Government are required to pledge
adequate, acceptable securities as collateral, in accordance with 31 CFR Part 202. All funds in
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the account will be secured by a collateral pledge equaling at least 100% of the highest amount
of funds expected to be deposited in the construction account at any one time. Your financial
institution can provide additional guidance on collateral pledge requirements.

Agency funds will be disbursed into the borrower’s depository account through an electronic
transfer system. SF 3881, “ACH Vendor/Miscellaneous Payment Enrollment Form,” must be
completed and submitted to the Agency prior to advertising for bids.

19.  System Users — This letter of conditions is based upon your indication in the application
that there will be at least 2,114 residential users, 79 commercial users, 3 industrial users and 1
public authority user on the system when construction is completed.

Before the Agency can agree to the project being advertised for construction bids, you must
certify that the number of users indicated at application are currently using the system or signed
up to use the system once it is operational.

If the actual number of existing users is less than the number indicated at the time of application,
you must provide the Agency with a written plan on how you will obtain the necessary revenue
to adequately cash flow the expected operation, maintenance, debt service, and reserve
requirements of the proposed project (e.g., increase user rates, sign up an adequate number of
other users, reduce project scope, etc.). Similar action is required if there is cause to modify the
anticipated flows or volumes presented following approval.

20.  Other Funding - Prior to advertising for bids, you must provide evidence of applicant
contributions and approval of other funding sources. This evidence should include a copy of the
commitment letter from each source.

21.  Proposed Operating Budget — You must establish and/or maintain a rate schedule that
provides adequate income to meet the minimum requirements for operation and maintenance
(O&M), debt service, and reserves. Prior to advertising for bids, you must submit a proposed
annual operating budget to the Agency which supports the operation, maintenance, debt service,
and reserves, as well as your proposed rate schedule. The operating budget should be based on a
typical year cash flow after completion of the construction phase and should be signed by the
appropriate official of your organization. Form RD 442-7, “Operating Budget,” or similar
format may be utilized for this purpose. It is expected that O&M will change over each
successive year and user rates will need to be adjusted on a regular basis.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your system. This assistance is available free to your organization. If you are interested please
contact our office for information.

22.  Permits ~The owner or responsible party will be required to obtain all applicable permits
for the project, prior to advertising for bids. The consulting engineer must submit written
evidence that all applicable permits required prior to construction have been obtained with
submission to the Agency of the final plans, specifications, and bid documents. Such permits
will include but are not limited to the following:
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a. West Virginia Department of Highways
b. Railroads

c. State Department of Health

d. Department of Environmental Protection
e. Corps of Engineers

f. Public Land Corporation

23.  Public Service Commission Approvals — The owner must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.

b. Approval of user charges that are acceptable to the owner and the Agency.

c. Approval of the project’s proposed financing arrangements.

A copy of the Public Service Commission application must be provided to the Agency for
review. Should the Public Service Commission determine that a Certificate of Convenience and
Necessity is not required for this project, then documentation of that determination should be
provided to the Agency. For Certificate cases, a copy of the Final Order should be provided. In
all instances, a copy of the final Rule 42 Exhibit must be provided to the Agency.

24.  Vulnerability Assessment/Emergency Response Plan (VA/ERP) — The Agency

requires all financed water and wastewater systems to have a VA/ERP in place. Borrowers with
existing systems must provide a certification that a VA/ERP has been completed prior to
advertising for bids. The VA/ERP documents themselves are not submitted to the Agency. The
VA/ERP must address potential impacts from natural disasters and other emergency events. In
particular, it should include plans to address impacts of flash flooding in areas where severe
drought or wildfires occur. The documents should be reviewed and updated every three years at
a minimum.

For new systems, see Section V of this letter of conditions. For VA/ERP requirements
throughout the life of the loan, see Section VII. Technical assistance at no cost is available in
preparing these documents.

25.  Bid Authorization - Once all the conditions outlined in Section III of this letter have
been met, the Agency will authorize you to advertise the project for construction bids. Such
advertisement must be in accordance with applicable State statutes.

SECTION IV - REQUIREMENTS PRIOR TO START OF CONSTRUCTION

26.  Bid Tabulation — Immediately after bid opening, you must provide the Agency with the
bid tabulation and your engineer’s evaluation of bids and recommendations for contract awards.
If the Agency agrees that the construction bids received are acceptable, adequate funds are
available to cover the total project costs, and all the requirements of Section III of this letter have
been satisfied, the Agency will authorize you to issue the Notice of Award.

a. Cost Overruns. If bids are higher than expected, or if unexpected construction problems
are encountered, you must utilize all options to reduce cost overruns. Negotiations,



12

redesign, use of bidding alternatives, rebidding or other means will be considered prior to
commitment of subsequent funding by the Agency. Any requests for subsequent funding
to cover cost overruns will be contingent on the availability of funds. Cost overruns
exceeding 20% of the development cost at time of loan or grant approval or where the
scope of the original purpose has changed will compete for funds with all other
applications on hand as of that date.

b. Excess Funds. If bids are lower than anticipated at time of obligation, excess funds must
be deobligated prior to start of construction except in the cases addressed in this
paragraph. In cases where the original PER for the project included items that were not
bid, or were bid as an alternate, the State Office official may modify the project to fully
utilize obligated funds for those items. Amendments to the PER, ER, and letter of
conditions may be needed for any work not included in the original project scope. In all
cases, prior to start of construction, excess funds will be deobligated, with grant funds
being deobligated first. Excess funds do not include contingency funds as described in
this letter.

27.  Contract Review — Your attorney will certify that the executed contract documents,
including performance and payment bonds, if required, are adequate and that the persons
executing these documents have been properly authorized to do so in accordance with RUS
Instruction 1780.61(b).

Once your attorney has certified that they are acceptable, the contract documents will be
submitted to the Agency for its concurrence. The Notice to Proceed cannot be issued until the
Agency has concurred with the construction contracts.

28.  Final Rights-of-Way — If any of the rights-of-way forms listed previously in this letter
contain exceptions that do not adversely affect the suitability, successful operation, security
value, or transferability of the facility, the approving official must provide a written waiver prior
to the issuance of the Notice to Proceed. For projects involving the acquisition of land, you must
provide evidence that you have clear title to the land prior to the issuance of the Notice to
Proceed.

Final Title Work - Your attorney must furnish a separate final title opinion on all existing real
property related to the facility, now owned and to be acquired for this project, as of the day of
loan closing or start of construction, whichever occurs first. Form RD 1927-10, “Final Title
Opinion” may be used.

29.  Insurance and Bonding Requirements - Prior to the start of construction or loan
closing, whichever occurs first, you must acquire and submit to the Agency proof of the types of
insurance and bond coverage for the borrower shown below. The use of deductibles may be
allowed, providing you have the financial resources to cover potential claims requiring payment
of the deductible. The Agency strongly recommends that you have your engineer, attorney, and
insurance provider(s) review proposed types and amounts of coverage, including any exclusions
and deductible provisions. It is your responsibility and not that of the Agency to assure that
adequate insurance and fidelity or employee dishonesty bond coverage is maintained.
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General Liability Insurance — Include vehicular coverage.

Workers’ Compensation — In accordance with appropriate State laws.

¢. Fidelity or Employee Dishonesty Bonds — Include coverage for all persons who have
access to funds, including persons working under a contract or management agreement.
Coverage may be provided either for all individual positions or persons, or through
blanket coverage providing protection for all appropriate workers. During construction,
each position should be bonded in an amount equal to the maximum amount of funds to
be under the control of that position at any one time. The coverage may be increased
during construction based on the anticipated monthly advances. After construction and
throughout the life of the loan, the amount of coverage must be for at least the total
annual debt service of all outstanding Agency loans. The Agency will be identified in the
fidelity bond for receipt of notices. Form RD 440-24, “Position Fidelity Schedule Bond,”
or similar format may be used.

d. National Flood Insurance - If the project involves acquisition or construction in
designated special flood or mudslide prone areas, you must purchase a flood insurance
policy at the time of loan closing.

. Real Property Insurance — Fire and extended coverage will normally be maintained on

all structures except reservoirs, pipelines and other structures if such structures are not

normally insured, and subsurface lift stations except for the value of electrical and
pumping equipment. The Agency will be listed as mortgagee on the policy when the

Agency has a lien on the property. Prior to the acceptance of the facility from the

contractor(s), you must obtain real property insurance (fire and extended coverage) on all
facilities identified above.

o

Insurance types described above are required to be continued throughout the life of the loan. See
Section VIL

30.  Form AD-3031 - You are required to complete and submit Form AD-3031 “Assurance
Regarding Felony Convictions or Tax Delinquent Status for Corporate Applicants.”

31.  Initial Compliance Review — The Agency will conduct an initial compliance review of
the borrower prior to loan closing or start of construction, whichever occurs first, in accordance
with 7 CFR 1901, Subpart E.

SECTION V — REQUIREMENTS PRIOR TO LOAN CLOSING

32.  Multiple Advances ~Multiple advances of Agency funds will be used. Loan closing will
occur prior to when the funds are needed, and all of the items detailed in the sections above, as
well as the items listed in this section, must be completed prior to closing.

33.  Yulnerability Assessment/Emergency Response Plan (VA/ERP) — The Agency
requires all financed water and wastewater systems to have a VA/ERP in place. New water or
wastewater systems must provide a certification that an ERP is complete prior to the start of
operation, and a certification that a VA is complete must be submitted within one year of the
start of operation. Borrowers with existing systems must provide a certification that a VA and




14

ERP are completed prior to authorization to advertise for bids. The VA/ERP documents are not
submitted to the Agency. Technical assistance is available in preparing these documents at no
cost to you. The VA/ERP must address potential impacts from natural disasters and other
emergency events. In particular, it should include plans to address impacts of flash flooding in
areas where severe drought or wildfires occur. The documents should be reviewed and updated
every three years at a minimum.

34.  Other Requirements — All requirements contained in the Agency’s closing instructions,
as well as any requirements of your bond counsel and/or attorney, must be met prior to loan
closing.

a. System for Award Management. You will be required to maintain a Dun and
Bradstreet Data Universal Numbering System (DUNS) number and maintain an active
registration in the System for Award Management (SAM) database. Renewal can be
done on-line at: http://sam.gov. This registration must be renewed and revalidated every
twelve (12) months for as long as there are Agency funds to be expended. See Appendix
A.

To ensure the information is current, accurate and complete, and to prevent the SAM
account expiration, the review and updates must be performed within 365 days of the
activation date, commonly referred to as the expiration date. The registration process
may take up to 10 business days. (See 2 CFR Part 25 and the “Help” section at

http://sam.gov).

b. Litigation. You are required to notify the Agency within 30 days of receiving
notification of being involved in any type of litigation prior to loan closing or start of
construction, whichever occurs first. Additional documentation regarding the situation
and litigation may be requested by the Agency.

¢. Certified Operator. Evidence must be provided that your system has or will have, as
defined by applicable State or Federal requirements, a certified operator available prior to
the system becoming operational, or that a suitable supervisory agreement with a certified
operator is in effect.

SECTION VI — REQUIREMENTS DURING CONSTRUCTION AND POST
CONSTRUCTION

35.  Resident Inspector(s) — Full-time inspection is required unless you request an exception.
Such requests must be made in writing and the Agency must concur with the request. Inspection
services are to be provided by the consulting engineer unless other arrangements are requested in
writing and concurred with by the Agency. A resume of qualifications of any resident
inspector(s) will be submitted to the owner and Agency for review and concurrence prior to the
pre-construction conference. The resident inspector(s) must attend the pre-construction
conference.




15

36.  Preconstruction Conference — A preconstruction conference will be held prior to the
issuance of the Notice to Proceed. The consulting engineer will review the planned development
with the Agency, owner, resident inspector, attorney, contractor, other funders, and other
interested parties, and will provide minutes of this meeting to the owner and Agency.

37. Inspections - The Agency requires a pre-construction conference, pre-final and final
inspections, and a warranty inspection. Your engineer will schedule a warranty inspection with
the contractor and the Agency before the end of the warranty period to address and/or resolve
any warranty issues. The Agency will conduct an inspection with you of your records
management system at the same time, and will continue to inspect the facility and your records
system every three years for the life of the loan. See Section VII of this letter.

38.  Change Orders — Prior Agency concurrence is required for all Change Orders.

39.  Payments - Prior Agency concurrence is required for all Invoices and Partial Payment
Estimates before Agency funds will be released. Requests for payment related to a contract or
service agreement will be signed by the owner, project engineer, and contractor or service
provider prior to Agency concurrence. Invoices not related to a construction contract or service
agreement will include the owner’s written concurrence.

40.  Use of Remaining Funds — Applicant contribution and connection or tap fees will be the
first funds expended in the project, followed by non-Agency sources of funds. Remaining funds
may be considered in direct proportion to the amounts obtained from each source and handled as
follows:

a. Remaining funds may be used for eligible loan, provided the use will not result in major
changes to the original scope of work and the purpose of the loan remains the same.

b. Grant funds not expended for authorized purposes will be cancelled (de-obligated) upon
final completion of the project. Prior to the actual cancellation, you, the project attorney
and project engineer will be notified of the Agency’s intent to cancel the remaining funds
given appropriate appeal rights.

¢. Multiple advances. Loan funds that are not needed will be applied as an extra payment
on the Agency indebtedness unless other disposition is required by the bond ordinance,
resolution, or State statute.

41.  Technical, Managerial and Financial Capacity - It is required that members of the

PSD Board and other governing members possess the necessary technical, managerial, and
financial capacity skills to consistently comply with pertinent Federal and State laws and
requirements. It is recommended members receive training within one year of appointment or
election to the governing board, and a refresher training for all governing members on a routine
basis. The content and amount of training should be tailored to the needs of the particular
individual and the utility system. Technical assistance providers are available to provide this
training for your organization, often at no cost. Contact the Agency for information.
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42. Reporting Requirements Related to Expenditure of Funds

a. Financial Audit- An annual audit under the Single Audit Act is required if you expend
$750,000 or more in Federal financial assistance per fiscal year. The total Federal funds
expended from all sources shall be used to determine Federal financial assistance
expended. Expenditures of interim financing are considered Federal expenditures.

All audits are to be performed in accordance with 2 CFR Part 200, as adopted by USDA
through 2 CFR Part 400. Further guidance on preparing an acceptable audit can be
obtained from the Agency. The audit must be prepared by an independent licensed
Certified Public Accountant, or a State or Federal auditor if allowed by State law, and
must be submitted within 9 months of your fiscal year end.

If an audit is required, you must enter into a written agreement with the auditor and
submit a copy to the Agency prior to the advertisement of bids. The audit agreement may
include terms and conditions that the borrower and auditor deem appropriate; however,
the agreement should include the type of audit to be completed, the time frame in which
the audit will be completed, and how irregularities will be reported.

SECTION VII — SERVICING REQUIREMENTS DURING THE TERM OF THE LOAN

43.  Prepayment and Extra Payments - Prepayments of scheduled installments, or any
portion thereof, may be made at any time at the option of borrower, with no penalty.

Security instruments, including bonding documents, must contain the following language
regarding extra payments, unless prohibited by State statute:

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at the option of borrower. Refunds, extra payments and loan proceeds obtained from
outside sources for the purpose of paying down the Agency debt, shall, after payment of
interest, be applied to the installments last to become due under this note and shall not
affect the obligation of borrower to pay the remaining installments as scheduled in your
Security instruments.

44.  Graduation - By accepting this loan, you are also agreeing to refinance (graduate) the
unpaid loan balance in whole, or in part, upon request of the Government. If at any time the
Agency determines you are able to obtain a loan for such purposes from responsible cooperative
or private sources at reasonable rates and terms, you will be requested to refinance. Your ability
to refinance will be assessed every other year for those loans that are five years old or older.

45.  Security/Operational Inspections — The Agency will inspect the facility and conduct a
review of your operations and records management system and conflict of interest policy every
three years for the life of the loan. You must participate in these inspections and provide the
required information.
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46.  Annual Financial Reporting/Audit Requirements — You are required to submit an

annual financial report at the end of each fiscal year. The annual report will be certified by the
appropriate organization official, and will consist of financial information and a rate schedule.
Financial statements must be prepared on the accrual basis of accounting in accordance with
generally accepted accounting principles (GAAP), and must include at a minimum a balance
sheet and income and expense statement. The annual report will include separate reporting for
each water and waste disposal facility, and itemize cash accounts by type (debt service, short-
lived assets, etc.) under each facility. All records, books and supporting material are to be
retained for three years after the issuance of the annual report. Technical assistance is available
at no cost with preparing financial reports.

The type of financial information that must be submitted is specified below:

a. Audits — An annual audit under the Single Audit Act is required if you expend $750,000
or more in Federal financial assistance per fiscal year. The total Federal funds expended
from all sources shall be used to determine Federal financial assistance expended.
Expenditures of interim financing are considered Federal expenditures.

All audits are to be performed in accordance with 2 CFR Part 200, as adopted by USDA
through 2 CFR Part 400. Further guidance on preparing an acceptable audit can be
obtained from the Agency. It is not intended that audits required by this part be separate
and apart from audits performed in accordance with State and local laws. To the extent
feasible, the audit work should be done in conjunction with those audits. The audit must
be prepared by an independent licensed Certified Public Accountant, or a State or Federal
auditor if allowed by State law, and must be submitted within 9 months of your fiscal
year end.

If an audit is required, you must enter into a written agreement with the auditor and
submit a copy to the Agency prior to the advertisement of bids. The audit agreement may
include terms and conditions that the borrower and auditor deem appropriate; however,
the agreement should include the type of audit or financial statements to be completed,
the time frame in which the audit or financial statements will be completed, what type of
reports will be generated from the services provided, and how irregularities will be
reported.

b. Financial Statements — If you expend less than $750,000 in Federal financial assistance
per fiscal year, you may submit financial statements in lieu of an audit which include at a
minimum a balance sheet and an income and expense statement. You may use Form RD
442-2, “Statement of Budget, Income and Equity,” and 442-3, “Balance Sheet,” or
similar format to provide the financial information. The financial statements must be
signed by the appropriate borrower official and submitted within 60 days of your fiscal
year end.

47.  Annual Budget and Projected Cash Flow - Thirty days prior to the beginning of each
fiscal year, you will be required to submit an annual budget and projected cash flow to this

office. With the submission of the annual budget, you will be required to provide a current rate
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schedule, and a current listing of the Board or Council members and their terms. The budget
must be signed by the appropriate borrower official. Form RD 442-2 or similar format may be
used.

Technical assistance is available at no cost to help you evaluate and complete a rate analysis on
your system, as well as completing the annual budget. If you are interested, please contact our
office for information.

48. Yulnerability Assessment/Emergency Response Plan (VA/ERP) — You will be

required to submit a certification to the servicing office every three years that the VA/ERP is
current and covers all sites related to the facility. The documents themselves are not submitted
to the Agency. The VA/ERP must address potential impacts from natural disasters and other
emergency events. In particular, it should include plans to address impacts of flash flooding in
areas where severe drought or wildfires occur. The documents should be reviewed and updated
every three years at a minimum.

49. Insurance. You will be required to maintain insurance on the facility and employees as
previously described in this letter for the life of the loan.

50.  Statutory and National Policy Requirements — As a recipient of Federal funding, you

are required to comply with U.S. statutory and public policy requirements, including but not
limited to:

a. Section 504 of the Rehabilitation Act of 1973 — Under Section 504 of the Rehabilitation
Act 0f 1973, as amended (29 U.S.C. 794), no handicapped individual in the United States
shall, solely by reason of their handicap, be excluded from participation in, be denied the
benefits of, or be subjected to discrimination under any program or activity receiving
Agency financial assistance.

b. Civil Rights Act of 1964 — All borrowers are subject to, and facilities must be operated
in accordance with, Title VI of the Civil Rights Act of 1964 (42 U.S.C. 2000d et seq.)
and 7 CFR 1901, Subpart E, particularly as it relates to conducting and reporting of
compliance reviews. Instruments of conveyance for loans and/or grants subject to the
Act must contain the covenant required by Paragraph 1901.202(e) of this Title.

¢. The Americans with Disabilities Act (ADA) of 1990 — This Act (42 U.S.C. 12101 et
seq.) prohibits discrimination on the basis of disability in employment, State and local
government services, public transportation, public accommodations, facilities, and
telecommunications.

d. Age Discrimination Act of 1975 — This Act (42 U.S.C. 6101 et seq.) provides that no
person in the United States shall on the basis of age, be excluded from participation in, be
denied the benefits of, or be subjected to discrimination under any program or activity
receiving Federal financial assistance.

e. Limited English Proficiency (LEP) under Executive Order 13166 - LEP statutes and
authorities prohibit exclusion from participation in, denial of benefits of, and
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discrimination under Federally-assisted and/or conducted programs on the ground of
race, color, or national origin. Title VI of the Civil Rights Act of 1964 covers program
access for LEP persons. LEP persons are individuals who do not speak English as their
primary language and who have a limited ability to read, speak, write, or understand
English. These individuals may be entitled to language assistance, free of charge. You
must take reasonable steps to ensure that LEP persons receive the language assistance
necessary to have meaningful access to USDA programs, services, and information your
organization provides. These protections are pursuant to Executive Order 13166 entitled,
“Improving Access to Services by Persons with Limited English Proficiency” and further
affirmed in the USDA Departmental Regulation 4330-005, “Prohibition Against National
Origin Discrimination Affecting Persons with Limited English Proficiency in Programs
and Activities Conducted by USDA.”

Agency financial programs must be extended without regard to race, color, religion, sex, national
origin, marital status, age, or physical or mental handicap. You must display posters (provided
by the Agency) informing users of these requirements, and the Agency will monitor your
compliance with these requirements during regular compliance reviews.

51.  Compliance Reviews and Data Collection — The Agency will conduct regular

compliance reviews of the borrower and its operation in accordance with 7 CFR Part 1901,
Subpart E, and 36 CFR 1191, Americans with Disabilities Act (ADA) Accessibility Guidelines
for Buildings and Facilities; Architectural Barriers Act (ABA) Accessibility Guidelines.
Compliance reviews will typically be conducted in conjunction with the security inspections
described in this letter. If beneficiaries (users) are required to complete an application or
screening for the use of the facility or service that you provide, you must request and collect data
by race (American Indian or Alaska Native, Asian, Black or African American, White); ethnicity
(Hispanic or Latino, Not Hispanic or Latino); and by sex. The Agency will utilize this data as
part of the required compliance review.

SECTION VIII - REMEDIES FOR NON-COMPLIANCE

Non-compliance with the conditions in this letter or requirements of your security documents
will be addressed under the provisions of 7 CFR 1782 and other applicable regulations, statutes,
and policies.

We look forward to working with you to complete this project. If you have any questions, please
contact the Rural Development Elkins Area Office at (304) 636-2158.

Sincerely,

Digitally signed by KRISTIAN WARNER
KR I STIA N WA R N E R Date: 2020.08.20 13:59:14 -04'00'
KRIS WARNER

State Director



CC:

USDA, Rural Development
Attn: Joe Crickenberger, Area Director
Elkins, WV

Hornor Brothers Engineers
Attn: Trey Hornor, P.E.
Clarksburg, WV

Bennett & Dobbins, PLLC
Attn: Zachary Dobbins, CPA
Fairmont, WV

West & Jones, LLC
Attn: Norman Farley, Esq.
Clarksburg, WV

Steptoe & Johnson, PLLC
Attn: John Stump
Charleston, WV

20
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A
Appendix 2 CFR Part 25

SYSTEM FOR AWARD MANAGEMENT AND UNIVERSAL IDENTIFIER
REQUIREMENTS

A. Requirement for System for Award Management

Unless you are exempted from this requirement under 2 CFR 25.110, you as the recipient
must maintain the currency of your information in the SAM until you submit the final
financial report required under this award or receive the final payment, whichever is later.
This requires that you review and update the information at least annually after the initial
registration, and more frequently if required by changes in your information or another
appendix.

B. Requirement for unique entity identifier
If you are authorized to make subawards under this award, you:

1. Must notify potential subrecipients that no entity (see definition in paragraph C of this
appendix) may receive a subaward from you unless the entity has provided its unique
entity identifier to you.

2. May not make a subaward to an entity unless the entity has provided its unique entity
identifier to you.

C. Definitions
For purposes of this appendix:

1. System for Award Management (SAM) means the Federal repository into which an
entity must provide information required for the conduct of business as a recipient.
Additional information about registration procedures may be found at the SAM
Internet site (currently at http://www.sam.gov).

2. Unique entity identifier means the identifier required for SAM registration to
uniquely identify business entities.

3. Entity, as it is used in this appendix, means all of the following, as defined at 2 CFR
part 25, subpart C:

a. A Governmental organization, which is a State, local government, or Indian
Tribe;

b. A foreign public entity;

A domestic or foreign nonprofit organization;

d. A domestic or foreign for-profit organization; and

©
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e. A Federal agency, but only as a subrecipient under an award or subaward to a
non-Federal entity.

4, Subaward:

a. This term means a legal instrument to provide support for the performance of
any portion of the substantive project or program for which you received this
award and that you as the recipient award to an eligible subrecipient.

b. The term does not include your procurement of property and services needed
to carry out the project or program (for further explanation, see 2 CFR
200.330).

C. A subaward may be provided through any legal agreement, including an

agreement that you consider a contract.
5. Subrecipient means an entity that:

a. Receives a subaward from you under this award; and
b. Is accountable to you for the use of the Federal funds provided by the subaward.

[75 FR 55673, Sept. 14, 2010, as amended at 79 FR 75879, Dec. 19, 2014; 80 FR 54407, Sept.
10, 2015]




RUS Bulletin 1780-12 — “Water or Waste System Grant Agreement”
Form RD 1940-1 — “Request for Obligation of Funds”

RUS Bulletin 1780-27 — “Loan Resolution”

Form RD 1942-46 — “Letter of Intent to Meet Conditions”

If the conditions set forth in this letter are not met within six (6) months from the
date hereof, RD reserves the right to discontinue processing of the application. In
the event the project has not advanced to the point of loan closing within the six-
month period and it is determined the District still wishes to proceed, it will be
necessary that the proposed budget be reviewed again in detail. If, during that
review, it is determined the budget is no longer current and/or adequate, RD reserves
the right to require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.

Sincerely,

Digitally signed by JOSEPH
JOSEPH CRICKENBERGER CRICKENBERGER

Date: 2021.03.24 08:17:01 -04'00'

JOSEPH D. CRICKENBERGER
Area Director

Enclosures

cc: Area Director, Elkins Area Office
ATTN: Area Specialist

Zack Dobbins, CPA
Bennett & Dobbins, PLLC
Fairmont, WV 26554

Trey Hornor, P.E.
Hornor Brothers Engineers
Clarksburg, WV 26301

John C. Stump, Esquire
Steptoe & Johnson, PLLC
Charleston, WV 25326-1588

Norm Farley, Esquire
West & Jones
Clarksburg, WV 26302
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UNITED STATES OF AMERICA
ADRIAN PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES- 2022 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$4,900,000
No. AR-1 Date: November 2, 2022

FOR VALUE RECEIVED, ADRIAN PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promtses to pay to- the order of the United States of America (the “Government™), or its
registeted assigns, at:its National Finance Office, St. Louis; Missouri 63103, or at such other place as the:
Government may hereafter desr gnate in writing, the principal sim of FOUR MILLION NINE HUNDRED-
THOUSAND DOLLARS ($4,900,000), plus ifitetest-on the unpaid principal balance.at the rate of 1.50%.
‘per annum. The said principal and interest shall be:paid in.the following installments on the following’
dates: Annual ‘installments of interest only, on November 2, 2023 and November 2, 2024 (the first
24 months after the date hereof), and thereaftéi monthly installments of $14,112, coveting principal and
interest, beginning December 2, 2024, to and including November.2, 2062:(40 years from the-date of this
Boiid), The final payment shall be on November 2, 2062 _equal to the sum of the unpaid principal and
interest due on the date thereof, and except that prepayments may be madé as provided héreinbelow. The
‘consideration heiefor-shall support any dgreement modifying the foregoing schédule of payments,

If the total amount of the:loan is not advanced at the time of Joan closing, the loan.shall be
advanced to Borrower as requested by Borrower and approved by the Governiient and interest shall aécrue
‘'on the amount of edch advance from its actual date as shown on the Récord of Advances attached hereto as
a part hereof.

Every payment made o any indebtedness evidenceéd by this Bond shall be applied fitst to
interest computed to the effective daté of the. payment and then to principal,

Prepayments of scheduled installments; or any portlon thereof, may be made. at any time at
the option of Borrower. Refunds and extra payments, as. defined in.the regulations of the Government
according to'the source of funds involved, shall, after- payment of interest, bé applied to the installments
last to become due under this Bond-and shall not'affect the obligation of Bofrower to pay the'temaining
installments as scheduléed heréin.

If the Government.at any.time assi'gns this Bond.and:insures the payment thereof, Borrower
shall continue to make paymients to.the Government as collection-agent for the holder.

While this Bond is held by an insured lender, prepayments as above autherized made by
Borrower may, at the: op’uon of the' Government, be remitted by the Goverriiment to-the holder promptly or,
except.for final payment, be retained by the Government and remitted to the holder.on either a caleridar
quarter basis or ananriual installment: due. date basis. The effective date of every payment made. by
Borrower, except payments retained and remitted by the Government on an annual installment due date
basis, shall be the date of the United States Treasury check by which.the Government remits the payment
to the holder. The effective-date of any prepayment retained and remitted by thé Government to-the holder



o an annual installment due daté basis shall bethe date of the prepayment by Borrower and the'Government
will pay the interest to which the holder is -entitled accruing between the effective date of afy such
‘prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the cellection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or Other instrumerit
executed in connection with the loan' evidéneed hereby, at the option of the-Government shall become a
patt of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
‘dile. and payable by Borrower to the Government without demand. Borrower agieés to use the lpan
evidenced hereby solely fot-purposes authorized by the. Goveinment.

Borrower hereby certifies that it.is unable'to obtain sufficient ¢redit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its commiunity for loans for similar purposes and: periods of time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstariding for‘the purpose of providing funds for financing costs of additions, extensions and
Iinprovements to the waterworks system (the “System”) of the Borrower, is payable solely from the
revenues to be derived from the operation of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the System. This Bohd does not.in any manner
constitute an-indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

‘Registration of this Bond is transferable by the Registered Owner hereof in person or by
his, her or'its‘attorney duly authorized in writing, at the office 6f the Borrower, -as Bond Reglstrar, but only
in the riaiiner, subject 1o the limitations and.upon payment of the: charges, if'any, provided in the herein.
defined Resolutions and. upon surrender and cancellation of this Bond. Upon such transfer a new: Bond or
Bonds, of autliorized denomination of denominations, for the like principal amount, will be issued to the
transferee in exchange hérefor.

This Bond, under the provisions of the. Act, is and has-all the qualities and incidents of a.

negotiable instrument under the Uniform Commerdial Code of the State of West Virginia, but may only be
transferred by transfer of registration heréof with the Botid Registrar,

‘This-Botid is issued to (i) pay the Waterworks Design Revenue Bonds, Serfes 2019 A,
-dated April 30, 2019 issued in the original aggregate principal amountof $370,000 and held by MVB Bank,
Inc: (the “Series 2019 A Bonds™); (ii) pay a portion of the costs of acquisition arid construction of certain
-extensions, additions, betterments arid 1mprovements to the public waterworks: system of the Issuer (the
"Project"); (1i) capitalize. interest; and. (iv) pay certain costs of issuance hereof and related costs. The
existing public ‘waterwarks system of the Issuer, the Progect and any further extensions, additions;
betterments or 1mpmvements thereto- are herein called the. "Systetn." "This Bond is issued under the
authority of and in_full coipiiance with the Constitution and ‘statutes of the State of West Virginia,
ineluding partlcularly Chapter 16; Article 13A of the West Virginia. Code of 1931, as amended (the "Act™),
and a‘Bond Resolution adopted by the Issuer on October 31, 2022 (the: "Resolution"), and is subjéct to all
the terms and conditions thereof. The Bond Leg1slat10n provides for the issuance of additional bonds under
cerfain conditions, and such bonds would be entitled to be paid and secured- equally and ratably from and.
by the funds and revenues and other security provided for the Bonds underthe Bond Legisiation.




If at any time if shall appearto the:Government that Borrower may be able to obtain 4 loan
from & responsible coopera’nve or private credif source at reasonable rates and terms. for loans for similar
purposes and periods of time, Borrower will; at the Government’s request, apply for and-accept.such Toan
in sufficient amount to. repay the Government.

This Bond is.given as evidence of a loan to Borrower made or insired by 1 the Government
‘pursuant to the Caonsolidated Farm and Rural Development Act.of 1965, as amended. This Bond shall be
subject to.the présent regulations of the Government and to its. future-regulations not inconisistent withithe
express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TQ LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE:BORROWER’S:

(D WATER REVENUE BOND, SERIES 1989 (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED JULY 21, 1988, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $990,000 (THE
"SERIES. 1989 BONDS");

(I)  WATER, REVENUE BOND, SERIES 1996 A (UNITED STATES
DEPARTMENT -OF AGRICUETURE), DATED SEPTEMBER 11, 1996,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$650,000°(THE "SERIES 1996 A BONDS");

(III) WATER REVENUE BOND, SERIES (996 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED: SEPTEMBER 11, 1996,
ISSUED IN. THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$850;000 (THE "SERIES 1996 B BONDS"Y;

(V) WATER REVENUE BONDS, SERIES2000 A (UNITED STATES.
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 6,-2000; ISSUED.
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1 800,000
(THE "SERIES 2000 A BONDS");

(V). WATER REVENUE BONDS, SERIES2(04 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED FEBRUARY 18, 2004, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,200,000
(THE "SERIES 2004 A BONDS");

(VI) WATER REVENUE BOND, SERIES:2008 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 23, 2008, ISSUED
IN THE ORIGINAL- AGGREGATE PRINCIPAL AMOUNT OF $1,830,000
(THE "SERIES 2008 A BONDS");

(VI) ‘WATER REVENUE BOND, SERIES?2008 B (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED. OCTOBER 23, 2008, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $500,000 (THE
"SERIES 2008 B BONDS");



(VIII) WATER REVENUE BONDS; SERIES 20i5 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED DECEMBER 17, 2015, ISSUEDIN THE
PRINCIPAL AMOUNT OF $3,517,184.(THE “SERIES 2015 A BONDS™); AND

(IX) WATER REYENUE. BOND, SERIES 2017 A. (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED. MAY 26, 2017, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT "OF .$534,000 (THE
“SERJES 2017 A BONDS”), (COLLECTIVELY, THE "PRIOR BONDS”) AND

X) WATER REVENUE BONDS, SERIES 2022 B (UNITED STATES
DEPARTMENT OF AGR[CULTURE) DATED NOVEMBER 2, 2022, ISSUED
SIMULTANEOUSLY HEREWITH IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $84,000.(THE “SERIES- 2022 B BONDS™).

In accordange with the requirements.of"the United States Department of Agriculture, the
Bonds will be in default should any proceeds of the Bonds be used for a purpose ‘that will contribute to
excessive. erosion of highly erodible land or ‘to the. conyersion of wetlands to produce an agrlcultural
commodlty

[Remainder of Page Intentionally Blank]




IN WITNESS WHEREOF, ADRIAN PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

[CORPORATE SEAL] 6) ) 5&

Chairman, Public Service y




EXHIBIT.A

RECORD OF ADVANCES
AMOUNT DATE. AMOUNT DATE
(1) $726,324:67 11/02/2022 (19)
2) . (20)
3 (21)
@) (22)
(5) (23)
(6) 24
(7 (25)
(8 (26)
9 , 27y
(10) (28)
(1D (29)
(12) (30)
(13) &
14 {32)
(15) (33)
(16) 34
(17 (35)
(18) (36)

TOTAL §




(F orm of Assignment)
ASSIGNMENT

FOR: VALUE RECEIVED the undersigned sells, assigns, and transfers wunto

‘the within Bond anid does hereby irfevoeably constitute and appoint s
Attorney to transfer the sdid Bond on the baoks kept for registration of the within Bond of the said Issuer
with full power of substitution in the premises:

Dated: ~20

In.the. presence of:
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UNITED STATES OF AMERICA .{;/‘
ADRIAN PUBLIC SERVICE DISTRICT ,e/
WATER REVENUE BONDS, SERIES 2032 B
(UNITED STATES DEPARTMENT -OF AGRICULTURE)

$84,000
No. BR-1 Date: November 2, 2022

FOR VALUE RECEIVED, ADRIAN PUBLIC SERVICE DISTRICT (herein. called
“Borrower”) promtses to pay to the order of the United States. of America. (the “Government™),. or its
registered assigns, at its National Finance Office, St.. Louis, Missouri 63103, or at such other place as the
Governinent. -thay- hereafter designate ‘in wiiting, the principal sum of I:IGHTY—FOUR THOUSAND
DOLLARS ($84,000), plus interest on ‘the unpaid principal balance at the rate of. 1.75% pér annum. The
said principal and interest shall be paid in-the following installments .on the following dates: Annual
installments ‘of interest only; ot Novémber 2, 2023 and November 2, 2024 (the first 24 months after the
date hereof), and thereafter monthly mstal]ments of $253; covering principal and interest, beginning
Decémber 2, 2024, to and including November.2 , 2062 (40 years froni the date of this Bond). The final
payment shall be on November 2, 2062 equal to the sum of the unpaid principal and interest dug on the date
theéreof; and except that prepayments may bé made as provided hereinbelow, The consideration herefor
shall support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not-advanced at the time of loan closing, the Toan shall be
advanced to Borrower as requested by Botrower and approved by the Government and interest shall accrue.
on the amount of each.advance from its-actual date as shown-on the Record of Advarices attached lietefo. as:

.a part.hereof.

Evety payment made on 4ny indebtedness.evidenced by this Bond shall be apphed first to
interest computed to the effective date of the payment and then to-principal.

Prepayments of scheduled installments, or any pomon thereof, may be made at any time-at
the option of Borrower.. Refunds and extra payments; as defined in the regulations of the Govérnment’
accmdmg to the’source of finds involved, shall, after payment of interest, be-applied to the installments
ldst to becoré.due under this Bond and shall not affect the obligation of. Borrower to pay the remaining:
installments as scheduled herein.

If the Government atany time assigns this Bond and insures the payment thereof; Borrower
. shall-corititiue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender; prepayments as above authorized made by
Borrower may, at the option of the Govertiment, be temitted by the Governinent to the holder promptly or,
except for final payment, be retained by the- Government and remitted to the holder on either a calendar
quarter basis or an annual 1nstallment due date basis. The effective date of every payment made by
Borrower, exeept payments. retained .and remitted by the Government-on an anriual installment due-date
basis, shall be the date of the United States Treasury check by which the Government, remits the payment
to the holder: The effective date of any prepayment retdined and remitted by the Goyernment to.the holder-



omran annual installment due date basis shall be the date of the prepayient by Borrower-and the Government
will pay the interest to -which the holder is éntitled accruing between the effective date of any such
prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any securlty herefor, or otherwise under the terms of any security ‘or othér instrument
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
‘pait of and bear intérest-at the same rate as the prmctpal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Goyernment without demand. Borrower agrees to- use the Joan
evidenced hereby solely: for purposes authorized by the Government.

Botrower hereby certifies that it is nnable to obtain sufficient credit elsewhere to- finance
its actual needs-at reasonable rates and terms, taking into:consideration prevailing private and cooperative
rates. and terms. in or near its community for loans for similar: purposes and petiods of time.

This Bond, together with any additional bonds ranking on a parity heréwith which:may be
issued and outstandingfor the purpose of providing: funids for. financing costs of additions, extensions and
improvenierits to the waterworks system (the “System™) of the Borrower, is payable solely- from the
revenuesito be:derived from the operation-of the System after-there have been first paid from such fevenues
the reasonablecurrent costs:of opetation and maintenance of the Systemn. This Bond does not:in any-manner
constitute.an indebtedness of the: Botrower within. the meaning of any constitutional or statutory provision
or lintitation,

Registration of this Bond is-transferable by-the: Registered Owner hereof in pefson or by
his, her or its attorney duly authorized in writing, at the office of the Borrower; as Bond Regxstrar, but only
in the manner, subject to the.limitations. and upon payment of the charges, 1f any, provxded in the herein
defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new Bond or
Bonds, of authorized denomination or denominations, for-the like principal amount, will be issued to the
trangferée in exchange herefor.

This Bond, under the provisions of the. Act, is and has all the qualities and-incidents.of a
negotiable instrument under the Umform Commercial Codé of the State' of West Virginia, but may only be
transferred by transfer of registration hereof with the-Bond Registrar.

This Bond is issuéd to (i) pay the Waterworks Design Revenue Bonds, Series 2019 A,
dated April 30,2019 issued in the original aggregate principal amount of $370, 000 and held by MV B Bark;
Ing; (the “Series 2019 A Bonds™; (11) pay 2 portion of the-costs of acquisition ahd construction of certain
extensions, additions, bettermerits and improvements to the public waterworks: system of the Issuer {the
"Project"); (iii) capitalize' interest;- and (iv) pay certain costs of issuance hereof-and related  costs, The
existing public. waterworks system of the Issuer, the Project, and any further extensions, additions,
‘betterments ‘or 1mprovements thereto are herein called the "System.” This Bond is issued under the
authority of and in full compliance with the Constitution and statutes of thie State of West Virginia,
including particularly Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act") :
and a Bend Resolution adopted by the 1ssuer on Qctober 31, 2022 (the “Resolunon"), and is.subject to-all
the ferms and conditions thereof, "The Bond Legislation provides for the issuance of addltlonal borids under
certain conditions, and such bonds would be eiititled to be paid and secured equally and ratably from-and
by the funds and revenuss and other security provided:for the. Bonds unider the Bond Leégisldtion.




If atdny time it shall appear to the Government that Borrower may be able to-obtain 4 loan
ftom a responisible coopetative or private credit source 4t reasonable rates and terms for loans for similar
purposes ‘and periods of time, Borrower will, at the Governinerit's request; apply. for-and accept such loan
in sufficient.amount to repay the Government.

This Bond'is given as evidence of a [oan to Borrower made or insured by the Government
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be
subject to the présent regulations-of the Govetnment and to ifs. future regulatioris not-inconsistent with the
express:provisions hereof.

_ THIS BOND IS ISSUED ON. A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY. FOR PAYMENT, WITH THE BORROWER’S:

(D WATER REVENUE BOND, SERIES 1989 (UNITED STATES
DEPARTMENT OF AGRICULTUREY), DATED: JULY 21, 1988, ISSUED IN
'THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $990,000 (THE'
"SERIES 1986 BONDS",

() WATER REVENUE. BOND, SERIES 1996 A (UNITED STATES
DEPARTMENT OF AGRICULTURE),. DATED SEPTEMBER 11, 1996,
ISSUED. IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
“$650,000 (THE "SERIES 1996 A BONDS");

() WATER REVENUE BOND, SERIES 1996 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED .SEPTEMBER 11, 1996,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$850,000 (THE "SERIES 1996 B BONDS");

@v) WATER REVENUE BONDS, SERIES 2000. A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED OCTOBER 6,.2000, ISSUED
IN THE ORIGINAL AGGREGATE. PRINCIPAL AMOUNT OF $1, 800,000
(THE "SERIES 2000 A-BONDS");

(V)  WATER REVENUE BONDS, SERIES 2004 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED FEBRUARY 18,2004, ISSUED
IN THE ORIGINAL AGGREGATE: PRINCIPAL AMOUNT OF $1,200,000
(THE "SERIES 2004 A BONDS“).

{V) WATER REVENUE BOND, SERIES2008 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED QOCTOBER 23, 2008, ISSUED
IN THE ORIGINAL, AGGREGATE PRINCIPAL. AMOUNT OF $1,830,000
(THE "SERIES 2008 A BONDS");

(VI WATER REVENUE BOND, SERIES2008 B (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED - OCTOBER 23, 2008, ISSUED.IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $500,000 {THE
"SERIES 2008 B BONDS");



(VII) WATER REVENUE BONDS, SERIES 2015 A (WEST VIRGINIA
INFRASTRUCTURE FUND), DATED DECEMBER 17, 2015, ISSUED IN THE -
PRINCIPAL AMOUNT OF $3,517,184 (THE © ‘SERIES 2015 A BONDS”); AND

(IX)  ‘WATER REVENUE BOND, SERIES 2017 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED MAY 26, 2017, ISSUED IN
THE, ORIGINAL ‘AGGREGATE PRINCIPAL AMOUNT OF $534,000 (THE.
“SERIES 2017 A BONDS”), (COLLECTIVELY, THE "PRIOR BONDS"); AND

(X)  WATER REVENUE BONDS, SERIES 2022 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED NOVEMBER 2, 2022, ISSUED
SIMULTANEQUSLY HEREWITH IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $4,900,000 (THE “SERIES 2022 A BONDS”).

T accordance with the requirements of the United States Department of Agrwulture, the
Bonds will be in default should- any proceeds of the Bonds be. used for'a purpose that will contribute: to
:eXcéssive erosion of highly erodible land or to the conversion of wetlands to. produce .an ‘agricultural
commodity.

[Remainder of Page Tntentionally Blank]




IN WITNESS WHEREOF, ADRIAN PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, all as of the date hereinabove written.

ADRIAN PUB%;J VICE DISTRICT

[CORPORATE SEAL]




EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE.
1) $100.00 11/02/2022 {19)
2) 20y
3 2h
) (22)
) (23)
() ReL)
(7 (25)
(8) A (26)
) 270
(10) (28)
(an (29)
(12) _(30)
(13) (31}
_(14) {32
(15) (33)
(6 (34)
an (35)
(18 {36)

TOTAL §




(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned Sells, -assigns, and transfers unio

the within Bond and does hereby irrevocably constitute and appoint

Attorey to transfer the: said Borid on the books:kept for registration of the within. Bond.of the. sald Issuer
with full power of substitution in the-premises.

Dated: .20

In the presence of’,




- Chase Tower, 17th Floor Writer’s Contact Information
STEPTOE & P.O. Box 1588
OHNSON Charleston, WV 25326-1588
] (304) 353-8000 (304) 353-8180 Fax

PLLC

ATTORNEYS AT LAW www.steptoe-johnson.com

November 2, 2022

Adrian Public Service District
Water Revenue Bonds, Series 2022 A
(United States Department of Agriculture)

Adrian Public Service District
French Creek, West Virginia

United States Department of Agriculture
Elkins, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Adrian Public
Service District in Upshur County, West Virginia (the “Issuer”), of its $4,900,000 Water Revenue Bonds,
Series 2022 A (United States Department of Agriculture), dated the date hereof (the “Series 2022 A
Bonds™), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act”),
a Bond Resolution duly adopted by the Issuer on October 31, 2022, (the “Bond Legislation”). We have
examined the law and such certified copies of proceedings and other papers as we deem necessary to
render this opinion.

The Series 2022 A Bonds are issued for the purposes of (i) paying the Series 2019 A
Bonds; (ii) paying a portion of the acquisition and construction of the Project; and (iii) paying certain
costs of issuance and related costs.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

L. The Issuer is duly created and validly existing as a public service district and as a
public corporation and a political subdivision of the State of West Virginia with full power to adopt and
enact the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Series 2022 A Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted by the
Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

, &
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3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds
pledged by the Bond Legislation for the security of the Series 2022 A Bonds, on a parity with the
Issuer’s: (i) Water Revenue Bond, Series 1989 (United States Department of Agriculture), dated July 21,
1988, issued in the original aggregate principal amount of $990,000 (the "Series 1989 Bonds"); (ii) Water
Revenue Bond, Series 1996 A (United States Department of Agriculture), dated September 11, 1996,
issued in the original aggregate principal amount of $650,000 (the "Series 1996 A Bonds"); (iii) Water
Revenue Bond, Series 1996 B (United States Department of Agriculture), dated September 11, 1996,
issued in the original aggregate principal amount of $850,000 (the "Series 1996 B Bonds"); (iv) Water
Revenue Bonds, Series 2000 A (United States Department of Agriculture), dated October 6, 2000, issued
in the original aggregate principal amount of $1,800,000 (the "Series 2000 A Bonds"); (v) Water Revenue
Bonds, Series 2004 A (United States Department of Agriculture), dated February 18, 2004, issued in the
original aggregate principal amount of $1,200,000 (the "Series 2004 A Bonds"); (vi) Water Revenue
Bond, Series 2008 A (United States Department of Agriculture), dated October 23, 2008, issued in the
original aggregate principal amount of $1,830,000 (the "Series 2008 A Bonds"); (vii) Water Revenue
Bond, Series 2008 B (West Virginia Infrastructure Fund), dated October 23, 2008, issued in the original
aggregate principal amount of $500,000 (the "Series 2008 B Bonds"); (viii) Water Revenue Bonds, Series
2015 A (West Virginia Infrastructure Fund), dated December 17, 2015, issued in the principal amount of
$3,517,184 (the “Series 2015 A Bonds™); and (ix) Water Revenue Bond, Series 2017 A (United States
Department of Agriculture), dated May 26, 2017, issued in the original aggregate principal amount of
$534,000 (the "Series 2017 A Bonds™) (collectively, the "Prior Bonds"); and (x) Water Revenue Bonds,
Series 2022 B (United States Department of Agriculture), dated November 2, 2022, issued simultaneously
herewith in the original aggregate principal amount of $84,000 (the “Series 2022 B Bonds™).

4, The Series 2022 A Bonds have been duly authorized, executed and delivered by
the Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation.

5. The Series 2022 A Bonds have not been issued on the basis that the interest, if
any, thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross income of
the owners thereof for federal income tax purposes or other federal tax consequences arising with respect
to the Series 2022 A Bonds.

6. The Series 2022 A Bonds are, under the Act, exempt from taxation by the State
of West Virginia, and the other taxing bodies of the State, and interest on the Series 2022 A Bonds is
exempt from personal income taxes and corporate net income taxes imposed directly thereon by the State
of West Virginia.

7. With proceeds from the Series 2022 A Bonds, the Series 2019 A Bonds have
been paid in full, and the covenants, agreements and other obligations of the Issuer to the owners of such
Series 2019 A Bonds have been satisfied and discharged. In rendering the opinion set forth in this
paragraph, we have relied upon the receipt of payment from the West Virginia Municipal Bond
Commission, as paying agent for the Series 2019 A Bonds, that they have received payment for the entire
outstanding principal of such Series 2019 A Bonds and all interest accrued thereon on the date hereof and
that such Series 2019 A Bonds have been paid in full.
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It is to be understood that the rights of the Holders of the Series 2022 A Bonds and the
enforceability of the Series 2022 A Bonds, the Bond Legislation and the liens and pledges set forth
therein may be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial discretion in
appropriate cases.

Very truly yours,

Hepfoe t TomPLLc

STEPTOE & JOHNSON PLLC
002540.00006
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P.O. Box 1588
OHNSON Charleston, WV 25326-1588
J (304) 353-8000 (304) 353-8180 Fax
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ATTORNEYS AT LAW www.steptoe-johnson.com

November 2, 2022

Adrian Public Service District
Water Revenue Bonds, Series 2022 B
(United States Department of Agriculture)

Adrian Public Service District
French Creek, West Virginia

United States Department of Agriculture
Elkins, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Adrian Public
Service District in Upshur County, West Virginia (the “Issuer”), of its $84,000 Water Revenue Bonds,
Series 2022 B (United States Department of Agriculture), dated the date hereof (the “Series 2022 B
Bonds”), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the “Act”),
a Bond Resolution duly adopted by the Issuer on October 31, 2022, (the “Bond Legislation”). We have
examined the law and such certified copies of proceedings and other papers as we deem necessary to
render this opinion.

The Series 2022 B Bonds are issued for the purposes of (i) paying a portion of the
acquisition and construction of the Project; and (ii) paying certain costs of issuance and related costs.

As to questions of fact material to our opinion, we have relied upon the representations of
the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

West Virginia ©¢ Ohio ® Kentucky © Pennsylvania ¢ Texas © Colorado
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1. The Issuer is duly created and validly existing as a public service district and as a
public corporation and a political subdivision of the State of West Virginia with full power to adopt and
enact the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Series 2022 B Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted by the
Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

3. Pursuant to the Act, the Bond Legislation creates a valid lien on the funds
pledged by the Bond Legislation for the security of the Series 2022 B Bonds, on a parity with the Issuer’s:
(i) Water Revenue Bond, Series 1989 (United States Department of Agriculture), dated July 21, 1988,
issued in the original aggregate principal amount of $990,000 (the "Series 1989 Bonds"); (ii) Water
Revenue Bond, Series 1996 A (United States Department of Agriculture), dated September 11, 1996,
issued in the original aggregate principal amount of $650,000 (the "Series 1996 A Bonds"); (iii) Water
Revenue Bond, Series 1996 B (United States Department of Agriculture), dated September 11, 1996,
issued in the original aggregate principal amount of $850,000 (the "Series 1996 B Bonds"); (iv) Water
Revenue Bonds, Series 2000 A (United States Department of Agriculture), dated October 6, 2000, issued
in the original aggregate principal amount of $1,800,000 (the "Series 2000 A Bonds"); (v) Water Revenue
Bonds, Series 2004 A (United States Department of Agriculture), dated February 18, 2004, issued in the
original aggregate principal amount of $1,200,000 (the "Series 2004 A Bonds"); (vi) Water Revenue
Bond, Series 2008 A (United States Department of Agriculture), dated October 23, 2008, issued in the
original aggregate principal amount of $1,830,000 (the "Series 2008 A Bonds"); (vii) Water Revenue
Bond, Series 2008 B (West Virginia Infrastructure Fund), dated October 23, 2008, issued in the original
aggregate principal amount of $500,000 (the "Series 2008 B Bonds"); (viii) Water Revenue Bonds, Series
2015 A (West Virginia Infrastructure Fund), dated December 17, 2015, issued in the principal amount of
$3,517,184 (the “Series 2015 A Bonds™); and (ix) Water Revenue Bond, Series 2017 A (United States
Department of Agriculture), dated May 26, 2017, issued in the original aggregate principal amount of
$534,000 (the "Series 2017 A Bonds™) (collectively, the "Prior Bonds"); and (x) Water Revenue Bonds,
Series 2022 A (United States Department of Agriculture), dated November 2, 2022, issued
simultaneously herewith in the original aggregate principal amount of $4,900,000 (the “Series 2022 A
Bonds™).

4, The Series 2022 B Bonds have been duly authorized, executed and delivered by
the Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation.

5. The Series 2022 B Bonds have not been issued on the basis that the interest, if
any, thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross income of
the owners thereof for federal income tax purposes or other federal tax consequences arising with respect
to the Series 2022 B Bonds.

6. The Series 2022 B Bonds are, under the Act, exempt from taxation by the State
of West Virginia, and the other taxing bodies of the State, and interest on the Series 2022 B Bonds is
exempt from personal income taxes and corporate net income taxes imposed directly thereon by the State
of West Virginia.
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It is to be understood that the rights of the Holders of the Series 2022 B Bonds and the
enforceability of the Series 2022 B Bonds, the Bond Legislation and the liens and pledges set forth
therein may be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other
similar laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally

applicable and that the enforcement thereof may also be subject to the exercise of judicial discretion in
appropriate cases.

Very truly yours,

S’(ép‘(ﬁf‘?: JohJua PLLC

STEPTOE & JOHNSON PLLC

002540.00006



LAwW OFFICES

West & Jones

DEAN C. RAMSEY, PLLC HARRON SQUARE JAMES C. WEST, JR.

NORMAN T. FARLEY BUILDING 2, SUITE 108 1932-2016

JOHN C. ASHCOM, JR 917 WEST MAIN STREET JERALD E. JONES
BRIDGEPORT, WV 26330 1932-2017

P. 0. Box 2348
CLARKSBURG, WEST VIRGINIA 26302-2348

TELEPHONE (304) 624-5501
FAX (304) 624-4454
EMAIL: LAW@WESTANDJONES.COM

November 2, 2022

Adrian Public Service District
Water Revenue Bonds, Series 2022 A; and
Water Revenue Bonds, Series 2022 B
(United States Department of Agriculture)

Adrian Public Service District
French Creek, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

We are counsel to Adrian Public Service District, a public service district in
Upshur County, West Virginia (the “Issuer”). As such counsel, we have examined
copies of the approving opinions of Steptoe & Johnson PLLC, as bond counsel, a Bond
Resolution of the Issuer duly adopted on October 31, 2022 (the "Resolution”), other
documents and papers relating to the Issuer, the above captioned bonds of the Issuer
(collectively, the "Series 2022 Bonds") and documents and orders of The County
Commission of Upshur County relating to the creation of the Issuer and the appointment
of members of the Public Service Board of the Issuer. All capitalized terms used in the
Resolution and not otherwise defined herein shall have the same meanings as defined
in the Resolution when used herein.

Based on the foregoing, we are of the opinion, under existing law, that:

The Issuer is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia.

The members and officers of the Public Service Board of the Issuer have been
duly, lawfully and properly elected or appointed, as applicable, have taken the requisite
oaths, and are authorized to act in their respective capacities on behalf of the Issuer.

The Resolution has been duly adopted by the Issuer and is in full force and
effect.
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To the best of my knowledge the execution and delivery of the Series 2022
Bonds and the consummation of the transactions contemplated by the Series 2022
Bonds and the Resolution, and the carrying out of the terms thereof, do not and will not,
in any material respect, conflict with or constitute, on the part of the Issuer, a breach of
or default under any agreement, document or instrument to which the Issuer is a party
or by which the Issuer or its properties are bound or any existing law, regulation, rule,
order or decree to which the Issuer is subject.

All applicable permits, licenses, approvals, consents, certificates, orders,
exemptions and authorizations necessary for the due creation and valid existence of the
Issuer, the issuance of the Series 2022 Bonds, the acquisition and construction of the
Project, the operation of the System and the imposition of rates and charges have been
entered and/or received, including, without limitation, all requisite orders, certificates,
consents and approvals from The County Commission of Upshur County and the Public
Service Commission of West Virginia, and the Issuer has taken any other action
required for the imposition of such rates and charges.

The Issuer has received all orders, certificates and authorizations from the Public
Service Commission of West Virginia necessary for the issuance of the Series 2022
Bonds, the acquisition and construction of the Project and the operation of the System.
The Issuer has received the Recommended Decision of the Public Service Commission
of West Virginia (the “PSC”) dated December 16, 2021, which became a Final Order on
January 5, 2022, in Case No. 21-0667-PWD-CN, among other things, granting to the
Issuer a certificate of public convenience and necessity for the Project, approving rates
and charges for the System and approving the financing for the Project. The order is in
full force and effect.

To the best of our knowledge, there is no action, suit, proceeding or investigation
at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Series 2022 Bonds or the Resolution, the acquisition
and construction of the Project, the operation of the System, or the validity of the Series
2022 Bonds, or the collection or pledge of the Net Revenues therefor.

Sincerely yours,

West & Jones

| Norman T. Farley

NTF:tdh



WEST VIRGINIA MUNICIPAL BOND COMMISSION

900 Pennsylvania Avenue, Suite 1117, Charleston, WV 25302

NEW ISSUE REPORT FORM

Phone:(304) 558-3971 FAX: (304) 558-1280 mbc.wv.gov Date of Report: 11/2/2022
ISSUE: Adrian PSD, Water Revenue Bonds, Series 2022 A (USDA)

ADDRESS: PO Box 87, French Creek, WV 26218 COUNTY: Upshur

PURPOSE OF ISSUE: X New Money
___Refunding Refunding issue(s) dated:

ISSUE DATE: 11/2/2022 RATE: 1.50% ADMIN FEE:
ISSUE AMOUNT: $4,900,000
1st DEBT SERVICE DUE: NA 1st PRINCIPAL DUE: NA
1st DEBT SERVICE AMOUNT: NA PAYING AGENT:  lIssuer

BOND COUNSEL: Steptoe & Johnson PLLC

UNDERWRITERS COUNSEL:

Contact Name: John Stump, Esquire

Contact Name:

Phone: 304.353.8196

Phone:

Email: john.stump@steptoe-johnson.com

Email:

CLOSING BANK:

ESCROW TRUSTEE:

Contact Name:

Contact Name:

Phone: Phone:
Email: Email:
KNOWLEDGEABLE ISSUER CONTACT: OTHER: USDA

Contact Name: Norma Woody

Contact Name: Stacy Karickhoff

Title: Manager

Title: Area Specialist

Phone: 304.924.6107

Phone: 304.635.4342

Email: adrianpsd@outlook.com

Email: Stacy.Karickhoff@usda.gov

DEPOSITS TO MBC AT CLOSE:

Accrued Interest:

By: Wire
Check

In-house Transfer

Capitalized Interest:

Reserve Account:
Other:

REFUNDS & TRANSFERS BY MBC AT CLOSE:

To Escrow Trustee:

By: Wire To Issuer;
Check To Cons.Invest Fund:
IGT To Other:
ISSUER NUMBERS:
BANK ID NUMBER: CUSIP:

ACCOUNT NUMBER:

PROGRAM NUMBER:

NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office.

The Municipal Bond Commission will only hold the Series 2022 A Reserve Account. Payments into the

Series 2022 A Bonds Reserve Account will commence 24 months following the date hereof.
FOR MUNIICPAL BOND COMMISSION USE ONLY:

Documents Required: Transfers Required:




WEST VIRGINIA MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
900 Pennsylvania Avenue, Suite 1117, Charleston, WV 25302
Phone:(304) 558-3971 FAX. (304) 558-1280 mbc.wv.gov Date of Report: 11/2/2022

ISSUE: Adrian PSD, Water Revenue Bonds, Series 2022 B (USDA)

ADDRESS: PO Box 87, French Creek, WV 26218 COUNTY: Upshur
PURPOSE OF ISSUE: X___New Money
___Refunding Refunding issue(s) dated:
ISSUE DATE: 11/2/2022 RATE: 1.75% ADMIN FEE:
ISSUE AMOUNT: $84,000
1st DEBT SERVICE DUE: NA 1st PRINCIPAL DUE: NA
1st DEBT SERVICE AMOUNT: NA PAYING AGENT:  Issuer
BOND COUNSEL: Steptoe & Johnson PLLC UNDERWRITERS COUNSEL:
Contact Name: John Stump, Esquire Contact Name:
Phone: 304.353.8196 Phone:
Email: john.stump@steptoe-johnson.com Email:
CLOSING BANK: ESCROW TRUSTEE:
Contact Name: Contact Name:
Phone: Phone:
Email: Email:
KNOWLEDGEABLE ISSUER CONTACT: OTHER: USDA
Contact Name: Norma Woody Contact Name: Stacy Karickhoff
Title: Manager Title: Area Specialist
Phone: 304.924.6107 Phone: 304.635.4342
Email: adrianpsd@outlook.com Email: Stacy.Karickhoff@usda.qgov
DEPOSITS TO MBC AT CLOSE: Accrued Interest:
By: Wire Capitalized Interest:
Check Reserve Account:
In-house Transfer Other:
REFUNDS & TRANSFERS BY MBC AT CLOSE: To Escrow Trustee:
By: Wire To Issuer:
Check To Cons.Invest Fund:
IGT To Other:

ISSUER NUMBERS:

BANK ID NUMBER: CUSIP:
ACCOUNT NUMBER: PROGRAM NUMBER:
NOTES: Monthly debt service payments will be made by the District directly to the National Finance Office.

The Municipal Bond Commission will only hold the Series 2022 B Reserve Account. Payments into the

Series 2022 B Bonds Reserve Account will commence 24 months following the date hereof,

FOR MUNIICPAL BOND COMMISSION USE ONLY:
Documents Required: Transfers Required:




SWEEP RESOLUTION

WHEREAS, the Adrian Public Service District (the “Issuer”) is a governmental body and
political subdivision of West Virginia;,

WHEREAS, the Issuer has issued bonds, as more specifically set forth on Exhibit A,
attached hereto and incorporated herein by reference (the “Bonds™);

WHEREAS, the Issuer makes monthly debt service payments on the Bonds by check to
the West Virginia Municipal Bond Commission (the “MBC”) which in turn pays the owners of
the Bonds and deposits funds in the reserve accounts;

WHEREAS, the MBC may accept such monthly payments by electronic funds transfer
thereby eliminating delay in payments and lost checks;

WHEREAS, Pursuant to Chapter 13, Article 3, Section Sa, the MBC has established fees
for its services (the “MBC Fee™);

WHEREAS, the Issuer find and determines that it is in the best interest of the Issuer, its
citizens and the owners of the Bonds that the monthly debt service and reserve fund payments be
made by electronic transfer with the State Treasurer sweeping the Issuer’s account.

NOW THEREFORE BE IT RESOLVED AS FOLLOWS:

1) The monthly debt service payments on the Bonds, as set forth in Exhibit A, along
with the MBC Fee, shall be made to the MBC by electronic transfer by the State Treasurer form
the accounts set forth in Exhibit A in such form and at such directions as are provided by the MBC.

2) The Chairman and Secretary are hereby authorized to sign and execute all such
documents as are necessary to facilitate the electronic transfer of the Bond debt service and reserve
fund payments.

3) This resolution shall be effective immediately upon adoption.

Adopted this 31st day of October, 2022.
ADRIAN PUBLIC SERVICE DISTRICT

Cond o Ao,

Chairman
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