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ARMSTRONG PUBLIC SERVICE DISTRICT 

A RESOLUTION AUTHORIZING THE REFUNDING OF THE 
SEWER REVENUE BOND, SERIES 1985, OF ARMSTRONG 
PUBLIC SERVICE DISTRICT; THE ISSUANCE OF SEWER 
REFUNDING REVENUE BONDS, SERIES 2002 A, OF THE 
DISTRICT IN THE AGGREGATE PRINCIPAL AMOUNT OF 
NOT MORE THAN $900,000, THE PROCEEDS OF WHICH 
SHALL BE EXPENDED FOR SUCH REFUNDING AND TO 
PAY COSTS IN CONNECTION THEREWITH; PROVIDING 
FOR THE RIGHTS AND REMEDIES OF, AND THE 
SECURITY FOR, THE REGISTERED OWNERS OF SUCH 
BONDS; AUTHORIZING A CONTINUING DISCLOSURE 
AGREEMENT AND OTHER DOCUMENTS; AUTHORIZING 
THE SALE AND PROVIDING FOR THE TERMS AND 
PROVISIONS OF SUCH BONDS AND ADOPTING OTHER 
PROVISIONS WITH RESPECT TO SUCH BONDS. 

WHEREAS, Armstrong Public Service District (the "Issuer") presently owns 
and operates a public sewerage system (the "System") and has heretofore financed the 
acquisition and construction of the System and certain additions, extensions and 
improvements thereto by issuance of a series of bonds, being the Sewer Revenue Bond, 
Series 1985, dated March 26, 1985, issued in the original aggregate principal amount of 
$778,000 (the "Series 1985 Bonds"). 

WHEREAS, the Series 1985 Bonds were issued pursuant to a resolution of the 
Issuer duly adopted on January 11, 1984, as supplemented (collectively, the "Prior 
Resolutions"); 

WHEREAS, under the provisions of Chapter 16, Article 13A of the 
West Virginia Code of 1931, as amended (the "Act"), the Issuer is authorized and 
empowered to issue refunding revenue bonds for the purpose of retiring or refinancing all or 
any part of the outstanding Series 1985 Bonds; 

WHEREAS, the Issuer is advised that present value debt service savings will 
be realized as a result of the refunding of the Series 1985 Bonds; 

WHEREAS, the Issuer has determined and hereby determines that it would 
therefore be to the benefit of the Issuer and its residents to refund the Series 1985 Bonds in 



the manner set forth herein with proceeds of a series of bonds to be designated "Sewer 
Refunding Revenue Bonds, Series 2002 A" (the "Series 2002 A Bonds"), in the maximum 
aggregate principal amount of not more than $900,000, and other monies of the Issuer; and 

WHEREAS, the Issuer now desires to authorize the refunding of the Series 1985 
Bonds as aforesaid, and to provide for the financing thereof by the issuance of the Series 
2002 A Bonds as hereinafter provided; 

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF ARMSTRONG 
PUBLIC SERVICE DISTRICT: 



ARTICLE I 

DEFINITIONS; STATUTORY AUTHORITY; FINDINGS 

Section 1.01. Definitions. All capitalized terms used in this Resolution 
and not otherwise defined in the recitals or in the text hereof shall have the meanings 
specified below, unless the context expressly requires otherwise: 

"Act" means Chapter 16, Article 13.4 of the West Virginia Code of 1931, as 
amended and in effect on the date of delivery of the Series 2002 A Bonds. 

"Authorized Newspaper" means a financial journal or newspaper of general 
circulation in the City of New York, New York, printed in the English language and 
customarily published on each business day of the Registrar, whether or not published on 
Saturdays, Sundays or legal holidays, and so long as so published, shall include The Bond 

and Redemution Digest. 

"Authorized Officer" means the Chairman of the Governing Body of the Issuer 
or any Acting Chairman duly selected by the Governing Body. 

"Bond Commission" means the West Virginia Municipal Bond Commission or 
any other agency of the State of West Virginia which succeeds to the functions of the Bond 
Commission. 

"Bond Counsel" shall mean any law firm having a national reputation in the 
field of municipal law whose opinions are generally accepted by purchasers of municipal 
bonds, appointed by the Issuer, and shall initially mean Steptoe & Johnson PLLC, 
Charleston, West Virginia. 

"Bondholder," "Holder of the Bonds," "Owner of the Bonds" or any similar 
term means any person who shall be the registered owner of any outstanding Bond. 

"Bond Register" means the books of the Issuer maintained by the Registrar for 
the registration and transfer of Bonds. 

"Bond Year" means the 12-month period beginning on the anniversary of the 
Closing Date in each year and ending on the day prior to the anniversary date of the Closing 
Date in the following year, or such other period as shall be determined by the Issuer, except 
that the first Bond Year shall begin on the Closing Date. 

"Bonds" means the Series 2002 A Bonds and any additional parity Bonds 
hereafter issued within the terms, restrictions and conditions contained herein. 



"Business Day" means any day other than a Saturday, Sunday or a day on which 
national banking associations or West Virginia banking corporations are authorized by law 
to remain closed. 

"Certificate of Authentication and Registration" means the Certificate of 
Authentication and Registration on the Series 2002 A Bonds, in substantially the form set 
forth in EXHIBlT A - BOND FORM hereto. 

"Chairman" means the Chairman of the Governing Body of the Issuer. 

"Closing Date" means the date upon which there is an exchange of the Series 
2002 A Bonds for the proceeds representing the original purchase price thereof. 

"Code" shall mean the Internal Revenue Code of 1986, as amended and 
supplemented from time to time, and Regulations thereunder. 

"Consulting Engineers" means any qualified engineer or engineers or firm or 
firms of engineers that shall at any time now or hereafter be retained by the Issuer as 
Consulting Engineers for the System, or portion thereof. 

"Costs" or similar terms means all those costs now or hereafter permitted by the 
Act to be financed with bonds issued pursuant hereto, including, without limitation, the costs 
of refunding the Series 1985 Bonds (which amount shall reflect the Independent Certified 
Public Accountant's determination of the Redemption Price of the Series 1985 Bonds), 
interest accruing or to accrue thereon, redemption premiums, premiums for municipal bond 
insurance and reserve account insurance, letter of credit fees, expenses for fiscal or other 
agents, legal expenses and any other costs or expenses necessary, incidental, desirable or 
appurtenant to the issuance of the Series 2002 A Bonds and the refunding of the Series 1985 
Bonds. 

"Costs of Issuance Fund" means the Costs of Issuance Fund created by 
Section 4.01 hereof. 

"Depository Bank" means the bank or banks to be designated as such in the 
Supplemental Resolution, and any other bank or national banking association located in the 
State of West Virginia, eligible under the laws of the State of West Virginia to receive 
deposits of state and municipal funds and insured by the FDIC that may hereafter be 
appointed by the Issuer as Depository Bank. 

"DTC" means the Depository Trust Company, New York, New York, or its 
successor thereof. 



"DTC-eligible" means, with respect to the Series 2002 A Bonds, meeting the 
qualifications prescribed by DTC. 

"Event of Default" means any occurrence or event specified in Section 7.01. 

"FDIC" means the Federal Deposit Insurance Corporation or any successor to 
the functions of the FDIC. 

"Fiscal Year" means each 12-month period beginning on July 1 and ending on 
the succeeding June 30. 

"Governing Body" or "Board" means the public service board of the Issuer, as 
it may now or hereafter be constituted. 

"Government Obligations" means direct obligations of, or obligations the timely 
payment of the principal of and interest on which is guaranteed by, the United States of 
America. 

"Gross Revenues" means the aggregate gross operating and non-operating 
revenues of the System, as hereinafter defined, determined in accordance with generally 
accepted accounting principles, after deduction of prompt payment discounts, if any, and 
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not 
include any gains from the sale or other disposition of, or from any increase in the value of, 
capital assets (including Qualified Investments, as hereinafter defined), or any Tap Fees, as 
hereinafter defined. 

"Independent Certified Public Accountant" means any certified public 
accountant or firm of certified public accountants that shall at any time hereafter be retained 
by the Issuer to prepare an independent annual or special audit of the accounts of the System 
or for any purpose except keeping the accounts of the System in the normal operation of its 
business and affairs. 

"Issuer" means Armstrong Public Service District, a public service district and 
public corporation and political subdivision of the State of West Virginia, in Fayene County 
of said State, and, unless the context clearly indicates otherwise, includes the Governing Body 
of the Issuer. 

"Municipal Bond Insurance Policy" means the municipal bond insurance policy, 
if any, issued by a Bond Insurer simultaneously with the delivery of the Series 2002 A Bonds, 
insuiing the pa;ment of the principal of and interest on all or any of the Series 2002 A Bonds 
in accordance with the terms thereof. 



"Net Proceeds" means the face amount of the Series 2002 A Bonds, plus 
accrued interest and premium, if any, less original issue discount, if any, and less proceeds 
deposited in the Series 2002 A Bonds Reserve Account. For purposes of the Private Business 
Use limitations set forth herein, the term Net Proceeds shall include any amounts resulting 
from the investment of proceeds of the Series 2002 A Bonds, without regard to whether or 
not such investment is made in tax-exempt obligations. 

"Net Revenues" means the balance of the Gross Revenues, remaining after 
deduction of Operating Expenses, as hereinafter defined. 

"Nonpurpose Investment" means any investment property which is acquired 
with the gross proceeds of the Series 2002 A Bonds and is not acquired in order to carry out 
the governmental purpose of the Series 2002 A Bonds. 

"Operating Expenses" means the reasonable, proper and necessary costs of 
repair, maintenance and operation of the System and includes, without limiting the generality 
of the foregoing, administrative, engineering, legal, auditing and insurance expenses, other 
than those capitalized as part of the costs, fees and expenses of fiscal agents, the Depository 
Bank, the Registrar and the Paying Agent (all as herein defined), other than those capitalized 
as part of the costs, payments to pension or retirement funds, taxes and such other reasonable 
operating costs and expenses as should normally and regularly be included under generally 
accepted accounting principles; provided, that "Operating Expenses" does not include 
payments on account of the principal of or redemption premium, if any, or interest on the 
Bonds, charges for depreciation, losses from the sale or other disposition of, or from any 
decrease in the value of, capital assets, amortization of debt discount or such miscellaneous 
deductions as are applicable to prior accounting periods. 

"Original Purchaser" means Crews & Associates, Little Rock, Arkansas, as the 
purchasers of the Series 2002 A Bonds directly from the Issuer, or, if the Issuer and such 
Original Purchaser do not agree to the purchase of the Series 2002 A Bonds with interest 
rates and other terms allowable under the Act, such other person or persons, firm or firms, 
bank or banks, corporation or corporations or such other entity or entities as shall purchase 
the Series 2002 A Bonds directly from the Issuer, as determined by a resolution supplemental 
hereto; provided, that the Original Purchaser and the Issuer shall agree to the purchase of the 
Series 2002 A Bonds, as hereinafter defined, including the exact principal amount thereof and 
interest rate or rates thereon as fixed by said supplemental resolution to be adopted by the 
Issuer at the time of approval of such sale of said Series 2002 A Bonds. 

"Outstanding," when used with reference to the Series 2002 A Bonds and as of 
any particular date, describes all Bonds theretofore and thereupon being issued and delivered 
except (a) any Bond canceled by the registrar for such Bond at or prior to said date; (b) any 
Bond for the payment of which monies, equal to its principal amount, with interest to the date 
of maturity, shall be held in trust under this Resolution and set aside for such payment 



(whether upon or prior to maturity); (c) any Bond deemed to have been paid as provided by 
Section 9.01; and (d) with respect to determining the number or percentage of Bondholders 
or Bouds for the purpose of consents, notices and the like, any Bond registered to the Issuer. 
Notwithstanding the foregoing, in the event that a Bond Insurer has paid principal of and/or 
interest on any Bond, such Bond shall be deemed to be Outstanding until such time as a Bond 
Insurer has been reimbursed in full. 

"Paying Agent" means the Registrar or other entity designated as such for the 
Series 2002 A Bonds in the Supplemental Resolution, and any successor thereto appointed 
in accordance with Section 8.12 hereof. 

"Private Business Use" means use directly or indirectly in a trade or business 
carried on by a natural person, including all persons "related" to such person within the 
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than 
a natural person, including all persons "related" to such person within the meaning of 
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit 
and use as a member of the general public. All of the foregoing shall be determined in 
accordance with the Code, including, without limitation, giving due regard to "incidental 
use," if any, of the proceeds of the issue andlor proceeds used for "qualified improvements," 
if any. 

"Prior Resolutions" means the resolution of the Issuer duly adopted 
January 11, 1984, authorizing the Series 1985 Bouds. 

"Purchase Price," for the purpose of computation of the Yield of the Series 
2002 A Bonds, has the same meaning as the term "issue price" in Sections 1273(b) and 1274 
of the Code, and, in general, means the initial offering price of the Series 2002 A Bouds to 
the public (not including bond houses and brokers, or similar persons or organizations acting 
in the capacity of underwriters or wholesalers), at which price a substantial amount of the 
Series 2002 A Bonds of each maturity is sold or, if the Series 2002 A Bonds are privately 
placed, the price paid by the first buyer of the Series 2002 A Bouds or the acquisition cost 
of the first buyer. "Purchase Price," for purposes of computing Yield of Nonpurpose 
Investments, means the fair market value of the Nonpurpose Investments on the date of use 
of Gross Proceeds of the Series 2002 A Bonds for acquisition thereof, or if later, on the date 
that Investment Property constituting a Nonpurpose Investment becomes a Nonpurpose 
Investment of the Series 2002 A Bonds. 

"Qualified Investments" means and includes any of the following, unless 
otherwise set forth in the Supplemental Resolution: 

(a) Government Obligations; 



(b) Government Obligations which have been stripped 
of their unmatured interest coupons, interest coupons stripped 
from Government Obligations, and receipts or certificates 
evidencing payments from Government Obligations or interest 
coupons stripped from Government Obligations; 

(c) Bonds, debentures, notes or other evidences of 
indebtedness issued by any of the following agencies: Banks for 
Cooperatives; Federal Intermediate Credit Banks; Federal Home 
Loan Bank System; Export-Import Bank of the United States; 
Federal Land Banks; Government National Mortgage Association; 
Tennessee Valley Authority; or Washington Metropolitan Area 
Transit Authority; 

(d) Any bond, debenture, note, participation certificate 
or other similar obligations issued by the Federal National 
Mortgage Association to the extent such obligation is guaranteed 
by the Government National Mortgage Association or issued by 
any other federal agency and backed by the full faith and credit 
of the United States of America: 

(e) Time accounts (including accounts evidenced by 
time certificates of deposit, time deposits or other similar banking 
arrangements) which, to the extent not insured by the FDIC, shall 
be secured by a pledge of Government Obligations, provided, that 
said Government Obligations pledged either must mature as 
nearly as practicable coincident with the maturity of said time 
accounts or must be replaced or increased so that the market value 
thereof is always at least equal to the principal amount of said 
time accounts; 

(0 Money market funds or similar funds whose only 
assets are investments of the type described in paragraphs 
(a) through (e) above; 

(g) Repurchase agreements, fully secured by 
investments of the types described in paragraphs (a) through 
(e) above, with banks or national banking associations which are 
members of FDIC or with government bond dealers recognized 
as primary dealers by the Federal Reserve Bank of New York, 
provided, that said investments securing said repurchase 
agreements either must mature as nearly as practicable coincident 
with the maturity of said repurchase agreements or must be 



replaced or increased so that the market value thereof is always 
at least equal to the principal amount of said repurchase 
agreements, and provided further that the holder of such 
repurchase agreement shall have a prior perfected security interest 
in the collateral therefor; must have (or its agent must have) 
possession of such collateral; and such collateral must be free of 
all claims by third parties; 

(h) The West Virginia "consolidated fund" managed by 
the West Virginia Investment Management Board pursuant to 
Chapter 12, Article 6 of the West Virginia Code of 1931, as 
amended; and 

(i) Obligations of States or political subdivisions or 
agencies thereof, the interest on which is exempt from federal 
income taxation, and which are rated at least "A" by Moody's 
Investors Service, Inc. or Standard & Poor's Corporation. 

"Record Date" means the day of the month which shall be so stated in the Series 
2002 A Bonds, regardless of whether such day is a Saturday, Sunday or legal holiday. 

"Redemption Date" means the date fixed for redemption of any Bonds of the 
Issuer called for redemption. 

"Redemption Price" means the price at which any Bonds of the Issuer may be 
called for redemption and includes the principal of and interest on such Bonds to be 
redeemed, plus the interest and premium, if any, required to be paid to effect such 
redemption. 

"Registrar" means the bank to be designated in the Supplemental Resolution as 
the Registrar for the Series 2002 A Bonds, and any successor thereto appointed in accordance 
with Section 8.08 hereof. 

"Regulations" means temporary and permanent regulations promulgated under 
the Code, and includes applicable regulations promulgated under the Internal Revenue Code 
of 1954. 

"Renewal and Replacement Fund" means the Renewal and Replacement Fund 
created by the Prior Resolutions and continued hereby. 

"Resolution" means this Resolution and all orders and resolutions supplemental 
hereto or amendatory hereof. 



"Revenue Fund" means the Revenue Fund created by the Prior Resolutions and 
continued hereby. 

"Secretary" means the Secretary of the Governing Body of the Issuer. 

"Series 1985 Bonds" means the Issuer's Sewer Revenue Bond, Series 1985, 
dated March 26, 1985, issued in the original aggregate principal amount of $778,000. 

"Series 2002 A Bonds" means the Sewer Refunding Revenue Bonds, Series 
2002 A, of the Issuer, originally authorized to be issued pursuant to this Resolution. 

"Series 2002 A Bonds Redemption Account" means the Series 2002 A Bonds 
Redemption Account created by Section 4.02 hereof. 

"Series 2002 A Bonds Reserve Account" means the Series 2002 A Bonds 
Reserve Account created by Section 4.02 hereof. 

"Series 2002 A Bonds Reserve Requirement" means, as of any date of 
calculation, the lesser of (i) 10% of the original stated principal amount of the Series 2002 A 
Bonds; (ii) the maximum amount of principal and interest which will become due on the 
Series 2002 A Bonds in any year; or (iii) 125% of the average amount of principal and 
interest which will become due on the Series 2002 A Bonds. 

"Series 2002 A Bonds Sinking Fund" means the Series 2002 A Bonds Sinking 
Fund created by Section 4.02 hereof. 

"State" means the State of West Virginia. 

"Supplemental Resolution" means any resolution amendatory hereof or 
supplemental hereto and, when preceded by the article "the," refers specifically to the 
Supplemental Resolution to he adopted by the Issuer following adoption of this Resolution, 
setting forth the final amounts, maturities, interest rates and other terms of the Series 2002 A 
Bonds and authorizing the sale of the Series 2002 A Bonds to the Original Purchaser and 
setting forth provisions specific to the Bond Insurer, if any; provided, that any provision 
intended to be included in the Supplemental Resolution and not so included may be contained 
in any other Supplemental Resolution. 

"Surplus Revenues" means the Net Revenues not required by this Resolution 
to be set aside and held for the payment of or security for the Bonds or any other obligations 
of the Issuer, including, without limitation, the Renewal and Replacement Fund and any 
reserve accounts. 



"System" means the complete properties of the Issuer for the collection, 
treatment, purification or disposal of liquid or solid wastes, sewage or industrial wastes, as 
presently existing in its entirety or any integral part thereof, and shall include any additions, 
improvements and extensions thereto hereafter constructed or acquired for the System from 
any sources whatsoever. 

"Term Bonds" means Bonds subject to mandatory sinking fund redemption, as 
described by Section 3.06 hereof. 

Words importing singular number shall include the plural number in each case 
and vice versa; words importing persons shall include firms and corporations and vice versa; 
and words importing the masculine gender shall include the feminine and neuter genders and 
vice versa; and any requirement for execution or attestation of the Bond or any certificate or 
other document by the Chairman or the Secretary shall mean that such Bond, certificate or 
other document may be executed or attested by an Acting Chairman or Acting Secretary. 

Additional terms and phrases are defined in this Resolution as they are used. 
Accounting terms not specifically defined herein shall he given meaning in accordance with 
generally accepted accounting principles. 

The terms "herein," "hereunder," "hereby," "hereto," "hereof" and any similar 
terms refer to this Resolution; and the term "hereafter" means after the date of adoption of 
this Resolution. 

Articles, sections and subsections mentioned by number only are the respective 
articles. sections and subsections of this Resolution so numbered. 

Section 1.02. Authoritv for this Resolution. This Resolution is adopted 
pursuant to the provisions of the Act and other applicable provisions of law. 

Section 1.03. Findings. The Governing Body hereby finds and determines 
as follows: 

A. The Issuer is a public service district and public corporation and political 
subdivision of the State of West Virginia, in Fayette County of said State. 

B. The Issuer now owns and operates the System, the acquisition and 
construction of which has been financed in part by the proceeds of the Series 1985 Bonds. 

C .  The Issuer derives revenues from the System which are pledged for 
payment of the Series 1985 Bonds. Except for such pledge thereof, said revenues are not 
pledged or encumbered in any manner. 



D. The Issuer intends to refund the Series 1985 Bonds in their entirety with 
proceeds of the Series 2002 A Bonds and other funds of the Issuer, to issue the Series 2002 A 
Bonds and to pledge the Net Revenues of the System for payment thereof. Upon issuance 
and delivery of the Series 2002 A Bonds and the defeasance of the Series 1985 Bonds, the 
Series 2002 A Bonds shall have a first lien on the System and the Revenues therefrom. 

E. [RESERVED] 

F. The estimated revenues to be derived in each year from the operation of 
the System after the refunding and defeasance of the Series 1985 Bonds will be sufficient to 
pay all Operating Expenses of the System and to make all other payments provided for in this 
Resolution. 

G. Based upon the assumed principal amount, maturity schedule and interest 
rates for the Series 2002 A Bonds presented to the Issuer by the Original Purchaser, and after 
making allowance for the use of cash on hand of the Issuer, the Series 2002 A Bonds show 
a net present value debt service savings to the Issuer after deducting all expenses of the 
refunding and the costs of issuing the Series 2002 A Bonds. 

H.  The Issuer shall not sell the Series 2002 A Bonds without setting forth in 
the Supplemental Resolution the determination set forth in paragraph G above, based upon 
the actual principal amount, maturity schedule and interest rates for the Series 2002 A Bonds, 
and the Issuer shall not issue the Series 2002 A Bonds without having obtained from an 
Independent Certified Public Accountant a certification that the amount of savings stated to 
be achieved by the refunding shall in fact be saved, based upon their review, comparison and 
analysis of the net interest cost in dollars of the Series 2002 A Bonds and the net interest cost 
in dollars of the Series 1985 Bonds. 

I. Subject to the determination and certification required by paragraph H 
above, it is in the best interests of the Issuer, and the residents thereof, that the Issuer issue 
the Series 2002 A Bonds and secure the Series 2002 A Bonds by a pledge and assignment of 
the Net Revenues derived from the operation of the System, the monies in the Series 2002 A 
Bonds Sinking Fund and the Series 2002 A Bonds Reserve Account, unexpended proceeds 
of the Series 2002 A Bonds and as further set forth herein. 

J .  The Series 2002 A Bonds and the Certificate of Authentication and 
Registration to be endorsed thereon are to be in substantially the forms set forth in 
EXHIBIT A - BOND FORM attached hereto and incorporated herein by reference, with 
necessary and appropriate variations, omissions and insertions as permitted or required by 
this Resolution or a Supplemental Resolution or as deemed necessary by the Registrar or the 
Issuer. 



K. All things necessary to make the Series 2002 A Bonds, when 
authenticated by the Registrar and issued as in this Resolution provided, the valid, binding 
and legal special obligations of the Issuer according to the import thereof, and to validly 
pledge and assign those funds pledged hereby to the payment of the principal of and interest 
on the Series 2002 A Bonds, will be timely done and duly performed. 

L. The adoption of this Resolution, and the execution and issuance of the 
Series 2002 A Bonds, subject to the terms thereof, will not result in any breach of, or 
constitute a default under, any instrument to which the Issuer is a party or by which it may 
he bound or affected. 

Section 1.04. Resolution Constitutes Contract. In consideration of the 
acceptance of the Series 2002 A Bonds by those who shall own or hold the same from time 
to time, this Resolution shall be deemed to be and shall constitute a contract between the 
Issuer and such Bondholders, and the covenants and agreements herein set forth to be 
performed by the Issuer shall be for the equal benefit, protection and security of such 
Bondholders of any and all of such Series 2002 A Bonds, all of which shall be of equal rank 
and without preference, priority or distinction between any one Bond and any other Bond, 
by reason of priority of issuance or otherwise, except as expressly provided therein and 
herein. 



ARTICLE I1 

AUTHORIZATION OF REFUNDING 

Section 2.01. Authorization of Refunding. All Series 1985 Bonds 
Outstanding as of the date of issuance of the Series 2002 A Bonds are hereby ordered to be 
refunded, and the pledge of Net Revenues in favor of the Holders of the Series 1985 Bonds 
imposed by the Prior Resolutions, the monies in the funds and accounts created by the Prior 
Resolutions pledged to payment of the Series 1985 Bonds, and any other funds pledged by 
the Prior Resolutions to payment of the Series 1985 Bonds are hereby ordered terminated, 
discharged and released upon the payment to the Holder of the Series 1985 Bonds from the 
proceeds of the Series 2002 A Bonds and from other monies available therefor, of the 
following: (a) an amount equal to the fiscal and paying agent charges to become due and 
payable in connection with the Series 1985 Bonds; and (b) an amount which will provide for 
the immediate payment of the principal of and interest on the Series 1985 Bonds, plus the 
premium, if any, as of the date of Closing. Contemporaneously with the payment to the 
Holder of the Series 1985 Bonds of the above-referenced amounts, the amount on deposit in 
the reserve account created and maintained on behalf of the Series 1985 Bonds shall be 
released from the lien created by the Prior Resolutions and paid to the Holder of the 
Series 1985 Bonds to reduce the outstanding principal of the Series 1985 Bonds to be paid 
from the proceeds of the Series 2002 A Bonds. 



ARTICLE 111 

THE BONDS 

Section 3.01. Form and Payment of Bonds. No Bond shall be issued 
pursuant to this Resolution except as provided in this Article 111. Any Bonds issued pursuant 
to this Resolution after the issuance of the Series 2002 A Bonds, as hereinafter provided, may 
be issued only as fully registered Bonds without coupons, in the denomination of $5,000 or 
any integral multiple thereof for any year of maturity. All Series 2002 A Bonds shall be 
dated as of the date provided in a Supplemental Resolution applicable to such series. 
Series 2002 A Bonds shall bear interest from the interest payment date next preceding the 
date of authentication or, if authenticated after the Record Date but prior to the applicable 
interest payment date or on such interest payment date, from such interest payment date or, 
if no interest on such Bonds has been paid, from the date thereof; provided however, that, 
if, as shown by the records of the Registrar, interest on such Bonds shall be in default, Bonds 
issued in exchange for Bonds surrendered for transfer or exchange shall bear interest from 
the date to which interest has been paid in full on the initial Bonds surrendered. 

The principal of and the premium, if any, on the Series 2002 A Bonds shall be 
payable in any coin or currency which, on the respective date of such payment, is legal 
tender for the payment of public and private debts under the laws of the United States of 
America upon surrender at the principal office of the Paying Agent. Interest on the 
Series 2002 A Bonds shall be paid by check or draft made payable and mailed to the Holder 
thereof at his address as it appears in the Bond Register at the close of business on the Record 
Date, or, if requested, in the case of a Registered Owner of $500,000 or more of the 
Series 2002 A Bonds, by wire transfer to a domestic bank account specified in writing at least 
5 days prior to such interest payment date by such Registered Owner. 

In the event any Series 2002 A Bond is redeemed in part, such bond shall he 
surrendered to and canceled by the Registrar, and the Issuer shall execute, and the Registrar 
shall authenticate and deliver to the Holder thereof, another Bond in the principal amount of 
said Bond then Outstanding. 

Section 3.02. Execution of Bonds. The Series 2002 A Bonds shall be 
executed in the name of the Issuer by the Chairman, by his or her manual or facsimile 
signature, and the seal of the Issuer shall be affixed thereto or imprinted thereon and attested 
by the Secretary by his or her manual or facsimile signature; provided, that, all such 
signatures and the seal may be by facsimile. In case any one or more of the officers who 
shall have signed or sealed any of the Series 2002 A Bonds shall cease to be such officer of 
the Issuer before the Series 2002 A Bonds so signed and sealed have been actually sold and 
delivered, such Series 2002 A Bonds may nevertheless be sold and delivered as herein 
provided and may be issued as if the person who signed or sealed such Series 2002 A Bonds 



had not ceased to hold such office. Any Series 2002 A Bonds may be signed and sealed on 
behalf of the Issuer by such person as at the actual time of the execution of such 
Series 2002 A Bonds shall hold the proper office in the Issuer, although at the date of such 
Series 2002 A Bonds such person may not have held such office or may not have been so 
authorized. 

Section 3.03. Authentication and Registration. No Series 2002 A Bond 
shall be valid or obligatory for any purpose or entitled to any security or benefit under this 
Resolution unless and until the Certificate of Authentication and Registration on such 
Series 2002 A Bond, substantially in the form set forth in EXHIBIT A - BOND FORM 
attached hereto and incorporated herein by reference with respect to the Series 2002 A 
Bonds, shall have been duly manually executed by the Registrar. Any such manually 
executed Certificate of Authentication and Registration upon any such Series 2002 A Bond 
shall be conclusive evidence that such Series 2002 A Bond has been authenticated, registered 
and delivered under this Resolution. The Certificate of Authentication and Registration on 
any Series 2002 A Bond shall be deemed to have been executed by the Registrar if signed by 
an authorized officer of the Registrar, but it shall not be necessary that the same officer sign 
the Certificate of Authentication and Registration on all of the Bonds issued hereunder. 

Section 3.04. Neeotiabilitv and Registration. Subject to the requirements 
for transfer set forth below, the Series 2002 A Bonds shall be, and have all of the qualities 
and incidents of, negotiable instruments under the Uniform Commercial Code of the State, 
and each successive Holder, in accepting any of said Series 2002 A Bonds, shall be 
conclusively deemed to have agreed that such Series 2002 A Bonds shall be and have all of 
the qualities and incidents of negotiable instruments under the Uniform Commercial Code of 
the State, and each successive Holder shall further be conclusively deemed to have agreed 
that said Series 2002 A Bonds shall be incontestable in the hands of a bona fide holder for 
value. 

So long as any of the Series 2002 A Bonds remain Outstanding, the Registrar 
shall keep and maintain books for the registration and transfer of the Series 2002 A Bonds. 
Series 2002 A Bonds shall be transferable only by transfer of registration upon the Bond 
Register by the registered owner thereof in person or by his attorney or legal representative 
duly authorized in writing, upon surrender thereof, together with a written instrument of 
transfer satisfactory to the Registrar duly executed by the registered owner or such duly 
authorized attorney or legal representative. Upon transfer of a Series 2002 A Bond, there 
shall be issued at the option of the Holder or the transferee another Bond or Bonds of the 
aggregate principal amount equal to the unpaid amount of the transferred Bond and of the 
same series, interest rate and maturity of said transferred Bond. 

Upon surrender thereof at the office of the Registrar with a written instrument 
of transfer satisfactory to the Registrar and duly executed by the registered owner or his 
attorney or legal representative duly authorized in writing, Series 2002 A Bonds may at the 



option of the Holder thereof be exchanged for an equal aggregate principal amount of 
Series 2002 A Bonds of the same series, maturity and interest rate, in any authorized 
denominations. 

In all cases in which the privilege of transferring or exchanging a Series 2002 A 
Bond is exercised, Bonds shall be delivered in accordance with the provisions of this 
Resolution. All Series 2002 A Bonds surrendered in any such transfer or exchange shall 
forthwith be canceled by the Registrar. Transfers of Series 2002 A Bonds, the initial 
exchange of Bonds and exchanges of Bonds in the event of partial redemption of fully 
registered Bonds shall be made by the Registrar without charge to the Holder or the 
transferee thereof, except as provided below. For other exchanges of Series 2002 A Bonds, 
the Registrar may impose a service charge. For every such transfer or exchange of bonds, 
the Registrar may make a charge sufficient to reimburse its office for any tax or other 
governmental charge required to be paid with respect to such transfer or exchange, and such 
tax or governmental charge, and such service charge for exchange other than the initial 
exchange or in the event of partial redemption, shall be paid by the person requesting such 
transfer or exchange as a condition precedent to the exercise of the privilege of making such 
transfer or exchange. The Registrar shall not be obliged to make any such transfer or 
exchange of Series 2002 A Bonds that have been called for redemption. 

Section 3.05. Bonds Mutilated, Destroved. Stolen or Lost. In case any 
Series 2002 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may 
execute, in its discretion, and the Registrar shall authenticate, register and deliver any new 
Bond of like series, maturity and principal amount as the Bond, so mutilated, destroyed, 
stolen or lost, in exchange and upon surrender and cancellation of, such mutilated Bond, or 
in lieu of and substitution for the Bond destroyed, stolen or lost, and upon the Holder's 
furnishing the Issuer and the Registrar proof of his ownership thereof and that said Bond has 
been destroyed, stolen or lost and satisfactory indemnity and complying with such other 
reasonable regulations and conditions as the Issuer or the Registrar may prescribe and paying 
such expenses as the Issuer or the Registrar may incur. The name of the Bondholder listed 
in the Bond Register shall constitute proof of ownership. All Series 2002 A Bonds so 
surrendered shall be submitted to and canceled by the Registrar, and evidence of such 
cancellation shall be given to the Issuer. If such Series 2002 A Bond shall have matured or 
be about to mature, instead of issuing a substitute Bond, the Issuer, by and through the 
Registrar, may pay the same, upon being indemnified as aforesaid, and, if such Bond be lost, 
stolen or destroyed, without surrender therefor. 

Any such duplicate Series 2002 A Bonds issued pursuant to this section shall 
constitute original, additional contractual obligations on the part of the Issuer, whether or not 
the lost, stolen or destroyed Bonds be at any time found by any one, and such duplicate 
Bonds shall be entitled to equal and proportionate benefits and rights as to lien and source of 
and security for payment from the Revenues pledged herein with all other Bonds issued 
hereunder. 



Section 3.06. Term Bonds. In the event Term Bonds are issued pursuant 
to this Resolution, the following provisions shall apply: 

A. The amounts to he deposited, apportioned and set apart by the Issuer 
from the Revenue Fund and into the Series 2002 A Bonds Redemption Account in accordance 
with Subsection 4.03A(2) shall include (after credit as provided below) on the first of each 
month, beginning on the first day of that month which is 12 months prior to the first 
mandatory Redemption Date of said Term Bonds, a sum equal to 1112th of the amount 
required to redeem the principal amount of such Term Bonds which are to be redeemed as 
of the next ensuing mandatory Redemption Date, which amounts and dates, if any, with 
respect to a series of Series 2002 A Bonds shall be set forth in the Supplemental Resolution 
relating thereto. 

B. At its option, to be exercised on or before the 60th day next preceding 
any such mandatory Redemption Date, the Issuer may (a) deliver to the Registrar for 
cancellation such Term Bonds in any aggregate principal amount desired or (b) receive a 
credit in respect of its mandatory redemption obligation for any such Term Bonds which prior 
to said date have been redeemed (otherwise than pursuant to this section) and canceled by the 
Registrar and not theretofore applied as a credit against any such mandatory redemption 
obligation. Each Term Bond so delivered or previously redeemed shall he credited by the 
Registrar at 100% of the principal amount thereof against the obligation of the Issuer on such 
mandatory Redemption Date, and Term Bonds delivered in excess of such mandatory 
redemption obligation shall be credited against future mandatory redemption obligations in 
the order directed by the Issuer, and the principal amount of such Term Bonds to be 
redeemed pursuant to mandatory sinking fund redemption shall be accordingly reduced. 

C. The Issuer shall on or before the 60th day next preceding each mandatory 
Redemption Date furnish the Registrar and the Bond Commission with its certificate 
indicating whether and to what extent the provisions of (a) and (b) of the preceding paragraph 
are to be utilized with respect to such mandatory redemption payment and stating, in the case 
of the credit provided for in (b) of the preceding paragraph, that such credit has not 
theretofore been applied against any mandatory redemption obligation. 

D. After said 60th day but prior to the date on which the Registrar selects 
the Term Bonds to be redeemed, the Bond Commission may use the monies in the Series 
2002 A Bonds Redemption Account to purchase Term Bonds at a price less than the par value 
thereof and accrued interest thereon. The Bond Commission shall advise the Issuer and the 
Registrar of any Term Bonds so purchased, and they shall be credited by the Registrar at 
100% of the principal amount thereof against the obligation of the Issuer on such mandatory 
Redemption Date, and any excess shall be credited against future mandatory redemption 
obligations in the order directed by the Issuer, and the principal amount of such Term Bonds 
to be redeemed pursuant to mandatory sinking fund redemption shall be accordingly reduced. 



E. The Registrar shall call for redemption, in the manner provided herein, 
an aggregate principal amount of such Term Bonds, at the principal amount thereof plus 
interest accrued to the Redemption Date (interest to be paid from the Series 2002 A Bonds 
Sinking Fund), as will exhaust as nearly as practicable such Series 2002 A Bonds Redemption 
Account payment designated to be made in accordance with paragraph (A) of this section. 
Such redemption shall be by random selection made on the 45th day preceding the mandatory 
Redemption Date, in such manner as may be determined by the Registrar. For purposes of 
this section, "Term Bonds" shall include any portion of a fully registered Term Bond, in 
integrals of $5,000. 

Section 3.07. Notice of Redemption, Unless waived by any Holder of the 
Series 2002 A Bonds to be redeemed, official notice of any redemption shall be given by the 
Registrar on behalf of the Issuer by mailing a copy of an official redemption notice by 
registered or certified mail at least 30 days and not more than 60 days prior to the date fixed 
for redemption to the Bond Insurer, the Original Purchaser and the registered owner of the 
Series 2002 A Bond or Bonds to be redeemed at the address shown on the Bond Register or 
at such other address as is furnished in writing by such registered owner to the Bond 
Registrar. 

So long as DTC (as CEDE & CO.) is the registered Owner of the Series 2002 A 
Bonds, the Registrar shall send all notices of redemption to DTC and shall verify that DTC 
has received notice. Copies of all redemption notices relating to optional redemption of the 
Series 2002 A Bonds shall also be sent to registered securities depositories. 

All official notices of redemption shall be dated and shall state: 

(1) The Redemption Date; 

(2) The Redemption Price; 

(3) If less than all outstanding Series 2002 A Bonds are to be 
redeemed, the identification (and, in the case of partial redemption, the 
respective principal amounts) of the Series 2002 A Bonds to be redeemed; 

(4) That on the Redemption Date the Redemption Price and interest 
accrued will become due and payable upon each such Series 2002 A Bond or 
portion thereof called for redemption, and that interest thereon shall cease to 
accrue from and after said date: 

(5)  The place where such Series 2002 A Bonds are to be surrendered 
for payment of the Redemption Price, which place of payment shall be the 
principal office of the Registrar; and 



(6) Such other information, if any, as shall be required for 
DTC-eligible Bonds. 

If funds sufficient to redeem all Series 2002 A Bonds called for optional 
redemption have not been deposited with the Paying Agent at the time of mailing any notice 
of optional redemption, such notice shall also state that such optional redemption is subject 
to the deposit of such monies with the Paying Agent on or before the Redemption Date. If 
such monies are not so deposited, the Registrar shall notify all holders of 
Series 2002 A Bonds called for redemption of snch fact. 

Official notice of redemption having been given as aforesaid, the 
Series 2002 A Bonds or portions of the Series 2002 A Bonds so to be redeemed shall, on the 
Redemption Date, become due and payable at the Redemption Price therein specified, and 
from and after such date (unless the Issuer shall default in the payment of the Redemption 
Price) such Series 2002 A Bonds or portions of Series 2002 A Bonds shall cease to bear 
interest. Upon surrender of such Series 2002 A Bonds for redemption in accordance with 
said notice, snch Series 2002 A Bonds shall be paid by the Registrar at the Redemption Price. 
Installments of interest due on or prior to the Redemption Date shall be payable as herein 
provided for payment of interest. Upon surrender for any partial redemption of any 
Series 2002 A Bond, there shall be prepared for the registered owner a new Bond or Bonds 
of the same maturity in the amount of the unredeemed principal of such Bond. All 
Series 2002 A Bonds which have been redeemed shall be canceled and destroyed by the Bond 
Registrar and shall not be reissued. 

Failure to receive such notice or any defect therein or in the mailing thereof 
shall not affect the validity of proceedings for the redemption of Series 2002 A Bonds, and 
failure to mail or otherwise send such notice shall not affect the validity of proceedings for 
the redemption of any portion of Series 2002 A Bonds for which there was no such failure. 

Section 3.08. Persons Treated as Owners. The Issuer, the Registrar and 
any agent of the Issuer or the Registrar may treat the person in whose name any 
Series 2002 A Bond is registered as the owner of snch Series 2002 A Bond for the purpose 
of receiving payment of the principal of, and interest on, such Series 2002 A Bond and for 
all other purposes, whether or not such Series 2002 A Bond is overdue. 

Section 3.09. T e m ~ o r a r ~  Bonds. Until Series 2002 A Bonds of any series 
in definitive form are ready for delivery, the Issuer may execute and the Registrar shall 
authenticate, register, if applicable, and deliver, subject to the same provisions, limitations 
and conditions set forth in this Article 111, one or more printed, lithographed or typewritten 
Series 2002 A Bonds in temporary form, substantially in the form of the definitive 
Series 2002 A Bonds of such series, with appropriate omissions, variations and insertions, 
and in authorized denominations. Until exchanged for Series 2002 A Bonds in definitive 
form, such Bonds in temporary form shall be entitled to the lien and benefit created under this 



Resolution. Upon the presentation and surrender of any Series 2002 A Bond or Bonds in 
temporary form, the Issuer shall, without unreasonable delay, prepare, execute and deliver 
to the Registrar, and the Registrar shall authenticate, register, if applicable, and deliver, in 
exchange therefor, a Bond or Bonds in definitive form. Such exchange shall be made by the 
Registrar without making any charge therefor to the Holder of such Series 2002 A Bond in 
temporary form. 

Section 3.10. Authorization of Series 2002 A Bonds. For the purposes 
of paying a portion of the costs of refunding all of the Series 1985 Bonds of the Issuer, 
funding the Series 2002 A Bonds Reserve Account, paying costs in connection therewith and 
paying certain costs of acquisition and construction of certain improvements and additions to 
the System, there shall be issued the Series 2002 A Bonds of the Issuer, in an aggregate 
principal amount of not more than $900,000. The Series 2002 A Bonds shall be designated 
"Sewer Refunding Revenue Bonds, Series 2002 A" and shall be issued in fully registered 
form, in the denomination of $5,000 or any integral multiple thereof for any year of maturity, 
not exceeding the aggregate principal amount of Series 2002 A Bonds maturing in the year 
of maturity for which the denomination is to be specified. The Series 2002 A Bonds shall be 
numbered from AR-1 consecutively upward. The Series 2002 A Bonds shall be dated; shall 
be in such aggregate principal amount; shall bear interest at such rate or rates, not exceeding 
the then legally permissible rate, payable semiannually on such dates; shall mature on such 
dates and in such amounts; shall be subject to such mandatory and optional redemption 
provisions; and shall have such other terms, all as the Issuer shall prescribe herein and in the 
Supplemental Resolution. 

Section 3.11. Book Entry System for Bonds. A.  The Series 2002 A 
Bonds shall initially be issued in the form of one fully-registered bond for the aggregate 
principal amount of the Series 2002 A Bonds of each maturity, registered in the name of 
CEDE & CO., as nominee of DTC. Except as provided in paragraph E below, all of the 
Series 2002 A Bonds shall be registered in the registration books kept by the Registrar in the 
name of CEDE & CO., as nominee of DTC; provided that if DTC shall request that the 
Series 2002 A Bonds be registered in the name of a different nominee, the Registrar shall 
exchange all or any portion of the Series 2002 A Bonds registered in the name of such 
nominee or nominees. No person other than DTC or its nominee shall be entitled to receive 
from the Issuer or the Registrar either a Series 2002 A Bond or any other evidence of 
ownership of the Series 2002 A Bonds, or any right to receive any payment in respect thereof 
unless DTC or its nominee shall transfer record ownership of all or any portion of the Series 
2002 A Bonds on the registration books maintained by the Registrar, in connection with 
discontinuing the book entry system as provided in paragraph E below. 

B. At or prior to settlement for the Series 2002 A Bonds, the Issuer and the 
Registrar shall execute or signify their approval of a representation letter addressed to DTC 
in a form satisfactory to DTC (the "Representation Letter"). Any successor Registrar shall, 



in its written acceptance of its duties under this Resolution, agree to take any actions 
necessary from time to time to comply with the requirements of the Representation Letter. 

C.  So long as the Series 2002 A Bonds or any portion thereof are registered 
in the name of DTC or any nominee thereof, all payments of the principal or Redemption 
Price of or interest on such Series 2002 A Bonds shall be made to DTC or its nominee at the 
addresses set forth in the Representation Letter in New York Clearing House or equivalent 
next day funds on the dates provided for such payments to be made to any Bondholder under 
this Resolution. Each such payment to DTC or its nominee shall be valid and effective to 
fully discharge all liability of the Issuer and the Registrar with respect to the principal or 
Redemption Price of or interest on the Series 2002 A Bonds to the extent of the sum or sums 
so paid. In the event of the redemption of less than all of the Series 2002 A Bonds 
Outstanding of any maturity, the Registrar shall not require surrender by DTC of the Series 
2002 A Bonds so redeemed, but DTC may return such Series 2002 A Bonds and make an 
appropriate notation on the Series 2002 A Bond certificate as to the amount of such partial 
redemption; provided that DTC shall deliver to the Registrar, upon request, a written 
confirmation of such partial redemption. The records maintained by the Registrar shall be 
conclusive as to the amount of the Series 2002 A Bonds of such maturity which have been 
redeemed. 

D. The Issuer, the Paying Agent and the Registrar may treat DTC as the sole 
and exclusive owner of the Series 2002 A Bonds registered in its name or the name of its 
nominee for the purposes of payment of the principal or Redemption Price of or interest on 
the Series 2002 A Bonds, selecting the Series 2002 A Bonds or portions thereof to be 
redeemed, giving any notice permitted or required to be given to Bondholders under this 
Resolution, registering the transfer of Series 2002 A Bonds, obtaining any consent or other 
action to be taken by Bondholders and for all other purposes whatsoever; and neither the 
Issuer nor the Registrar shall be affected by any notice to the contrary. Neither the Issuer 
nor the Registrar shall have any responsibility or obligation to any direct or indirect 
participant in DTC, any person claiming a beneficial ownership interest in the Series 2002 A 
Bonds under or through DTC or any such participant, or any other person which is not shown 
on the registration books of the Registrar as being a Bondholder with respect to (i) the Series 
2002 A Bonds, (ii) the accuracy of any records maintained by DTC or any such participant, 
(iii) the payment by DTC or any such participant of any amount in respect of the principal 
or Redemption Price of or interest on the Series 2002 A Bonds, (iv) any notice which is 
permitted or required to be given to Bondholders under this Resolution, (v) the selection by 
DTC or any such participant of any person to receive payment in the event of a partial 
redemption of the Series 2002 A Bonds or (vi) any consent given or other action taken by 
DTC as Bondholder. 

E. The book entry system for registration of the ownership of the Series 
2002 A Bonds may be discontinued at any time if either: (i) DTC determines to resign as 
securities depository for the Series 2002 A Bonds; or (ii) the Issuer determines that 



continuation of the system of book entry transfers through DTC (or through a successor 
securities depository) is not in the best interest of the beneficial owners of the Series 2002 A 
Bonds. In either of such events (unless in the case described in clause (ii) above, the Issuer 
appoints a successor securities depository), the Series 2002 A Bonds shall be delivered in 
registered certificate form to such persons, and in such maturities and principal amounts, as 
may he designated by DTC, but without any liability on the part of the Issuer or the Registrar 
for the accuracy of such designation. Whenever DTC requests the Issuer and the Registrar 
to do so, the Issuer and the Registrar shall cooperate with DTC in taking appropriate action 
after reasonable notice to arrange for another securities depository to maintain custody of 
certificates evidencing the Series 2002 A Bonds. 

Section 3.12. Deliverv of Bonds. The Issuer shall execute and deliver the 
Series 2002 A Bonds to the Registrar, and the Registrar shall authenticate, register and 
deliver the Series 2002 A Bonds to the Original Purchaser upon receipt of the documents set 
forth below: 

(A) A list of the names in which the Series 2002 A Bonds are to be 
registered upon original issuance, together with such taxpayer identification and 
other information as the Registrar may reasonably require; 

(B) A request and authorization to the Registrar on behalf of the 
Issuer, signed by an Authorized Officer, to authenticate and deliver the Series 
2002 A Bonds to the Original Purchaser; 

(C) Copies of this Resolution and the Supplemental Resolution 
certified by the Secretary; 

(D) The unqualified approving opinion upon the Series 2002 A Bonds 
by Bond Counsel; and 

(E) A copy of such other documents, certifications and verifications 
as the Original Purchaser may reasonably require. 

Section 3.13. Form of Bonds. The definitive Series 2002 A Bonds shall 
be in substantially the form set forth in EXHIBIT A - BOND FORM attached hereto and 
incorporated herein by reference, with such necessary and appropriate omissions, insertions 
and variations as are approved by those officers executing such Series 2002 A Bonds on 
behalf of the Issuer and execution thereof by such officers shall constitute conclusive evidence 
of such approval, and the definitive Series 2002 A Bonds shall have the form of the opinion 
of Steptoe & Johnson PLLC, as Bond Counsel, attached thereto or printed on the reverse 
thereof. 



Section 3.14. Dis~osition of Proceeds of Bonds. Upon the issuance and 
delivery of the Series 2002 A Bonds, the Issuer shall forthwith deposit the proceeds thereof 
as follows: 

A. All interest accrued on the Series 2002 A Bonds from the date thereof to 
the date of delivery thereof shall be deposited in the Series 2002 A Bonds Sinking Fund and 
applied to payment of interest on the Series 2002 A Bonds at the first interest payment date. 

B. An amount of the proceeds of the Series 2002 A Bonds which, together 
with other monies or securities available for such purpose, specifically including, but not 
limited to, monies on deposit in the Series 1985 Bonds Reserve Account, shall be sufficient 
to accomplish the refunding and defeasance of the Series 1985 Bonds (which amount shall 
be set forth in the Supplemental Resolution) shall be paid to the Holder of the 
Series 1985 Bonds. 

C. An amount of the proceeds of the Series 2002 A Bonds equal to the 
Series 2002 A Bonds Reserve Requirement shall be remitted to the Bond Commission for 
deposit in the Series 2002 A Bonds Reserve Account; provided W ,  to the extent the Series 
2002 A Bonds Reserve Requirement is satisfied in whole or in part from proceeds of any fund 
or account established for the Series 1985 Bonds pursuant to the Prior Resolutions, proceeds 
of the Series 2002 A Bonds shall be deposited in the Series 2002 A Bonds Reserve Account 
only to the extent needed to satisfy the balance of the Series 2002 A Bonds Reserve 
Requirement. 

D. The balance of any proceeds of the Series 2002 A Bonds and any monies 
in any fund or account established for the Series 1985 Bonds pursuant to the Prior 
Resolutions, not used for any of the purposes set forth above, shall be deposited with the 
Depository Bank in the Costs of Issuance Fund and shall be drawn out, used and applied by 
the Issuer solely to pay costs of issuance of the Series 2002 A Bonds and miscellaneous costs 
of refunding the Series 1985 Bonds at the written direction of the Issuer. All such costs of 
issuance shall be paid within 60 days of the Closing Date. Monies not to be applied 
immediately to pay such costs of issuance and refunding may be invested in accordance with 
this Resolution, subject however, to applicable yield restrictions as may be in effect under the 
Code. To the extent any proceeds of the Series 2002 A Bonds remain after paying costs of 
issuance of the Series 2002 A Bonds, such monies shall be used to pay, within 6 months of 
the date of issuance, the costs of acquisition and construction of capital improvements to the 
System. If for any reason such proceeds, or any part thereof, are not necessary for, or are 
not applied to such purpose within 6 months after the Closing Date, such unapplied proceeds 
shall be transferred by the Issuer to the Series 2002 A Bonds Sinking Fund. All such 
proceeds shall constitute a trust fund for such purposes, and there hereby is created a lien 
upon such monies until so applied in favor of the Holders of the Series 2002 A Bonds. 



Section 3.15. Designation of Bonds as "Oualified Tax-Exempt 
Oblieations". The Issuer hereby designates the Series 2002 A Bonds as "qualified tax-exempt 
obligations" for purposes of Section 265(b)(3)(B) of the Code and covenants that the Series 
2002 A Bonds do not constitute private activity bonds as defined in Section 141 of the Code, 
and that not more than $10,000,000 aggregate principal amount of obligations the interest on 
which is excludable (under Section 103(a) of the Code) from gross income for federal income 
tax purposes (excluding, however, obligations issued to currently refund any obligation of 
the Issuer to the extent the amount of the refunding obligation does not exceed the amount 
of the refunded obligation and private activity bonds, as defined in Section 141 of the Code, 
other than qualified 501(c)(3) bonds as defined in Section 145 of the Code), including the 
Series 2002 A Bonds, have been or shall be issued by the Issuer, including all subordinate 
entities of the Issuer, during the calendar year 2002. 



ARTICLE IV 

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF 

Section 4.01. Establishment of Funds and Accounts with Depository 
Bank. Pursuant to this Article IV, the following special funds or accounts are hereby created - 
with (or continued if previously established), and shall be held by, the Depository Bank, 
segregated and apart from all other funds or accounts of the Depository Bank and the Issuer 
and from each other: 

(1) Revenue Fund (established by the Prior Resolutions); 

(2) Renewal and Replacement Fund (established by the Prior Resolutions); 

(3) Costs of Issuance Fund; and 

(4) Rebate Fund 

Section 4.02. Establishment of Funds and Accounts withBond 
Commission. Pursuant to this Article IV, the following special funds or accounts are hereby 
created with (or continued if previously established), and shalt be held by, the Bond 
Commission, separate and apart from all other funds or accounts of the Bond Commission 
and the Issuer and from each other: 

(1) Series 2002 A Bonds Sinking Fund; 

(2) Within the Series 2002 A Bonds Sinking Fund, the 
Series 2002 A Bonds Reserve Account; and 

(3) Within the Series 2002 A Bonds Sinking Fund; the 
Series 2002 A Bonds Redemption Account. 

Section 4.03. Svstem Revenues and Application Thereof. So long as any 
of the Series 2002 A Bonds shall be Outstanding and unpaid, the Issuer covenants as follows: 

A. The entire Gross Revenues derived from the operation of the System shall 
be deposited upon receipt by the Issuer in the Revenue Fund. The Revenue Fund shall 
constitute a trust fund for the purposes provided in this Resolution and shall be kept separate 
and distinct from all other funds of the Issuer and the Depository Bank and used only for the 
purposes and in the manner herein provided. 

(1) The Issuer shall first each month pay from the 
Revenue Fund the Operating Expenses of the System. 



(2) The Issuer shall next, on the first day of each mouth, 
transfer from the Revenue Fund and simultaneously remit to the 
Bond Commission, (i) commencing 6 months prior to the first 
interest payment date on the Series 2002 A Bonds, for deposit in 
the Series 2002 A Bonds Sinking Fund, a sum equal to 116th of 
the amount of interest which will become due on the Series 
2002 A Bonds on the next ensuing semiannual interest payment 
date; provided that, in the event the period to elapse between the 
date of such initial deposit in the Series 2002 A Bonds Sinking 
Fund and the next ensuing semiannual interest payment date is 
less than or greater than 6 months, then such monthly payments 
shall be increased or decreased proportionately to provide, 
1 month prior to the next ensuing semiannual interest payment 
date, the required amount of interest coming due on such date; 
and provided further that, the initial amount required to be 
transferred from the Revenue Fund and deposited in the Series 
2002 A Bonds Sinking Fund shall be reduced by the amount of 
accrued interest on the Series 2002 A Bonds deposited therein and 
subsequent amounts required to be transferred from the Revenue 
Fund and deposited in the Series 2002 A Bonds Sinking Fund 
shall be reduced by the amount of any earnings credited to the 
Series 2002 A Bonds Sinking Fund; and (ii) commencing 
12 months prior to the first principal payment date or mandatory 
Redemption Date of the Series 2002 A Bonds, for deposit in the 
Series 2002 A Bonds Sinking Fund, and in the series 2002 A 
Bonds Redemption Account therein in the case of Term Bonds 
which are to be redeemed, a sum equal to 1112th of the amount 
of principal which will mature or be redeemed and become due 
on the Series 2002 A Bonds on the next ensuing principal 
payment date or mandatory Redemption Date; provided that, in 
the event the period to elapse between the date of such initial 
deposit in the Series 2002 A Bonds Sinking Fund and the next 
ensuing annual principal payment date or mandatory Redemption 
Date is less than or greater than 12 months, then such monthly 
payments shall be increased or decreased proportionately to 
provide, 1 month prior to the next ensuing annual principal 
payment date or mandatory Redemption Date, the required 
amount of principal coming due on such date, and provided 
further, that the amount of such deposits shall be reduced by the 
amount of any earnings credited to the Series 2002 A Bonds 
Sinking Fund and not previously credited pursuant to the 
preceding paragraph. 



(3)  The Issuer shall next, on the first day of each month, 
transfer from the Revenue Fund and remit to the Bond 
Commission, for deposit in the Series 2002 A Bonds Reserve 
Account, an amount sufficient to remedy any decrease invalue of 
the Series 2002 A Bonds Reserve Account below the Series 
2002 A Bonds Reserve Requirement or any withdrawal from the 
Series 2002 A Bonds Reserve Account, beginning with the first 
full calendar month following the date on which (a) the valuation 
of investments in the Series 2002 A Bonds Reserve Account 
results in a determination that the amount of monies and the value 
of the Qualified Investments deposited to the credit of the Series 
2002 A Bonds Reserve Account is less than the Series 
2002 A Bonds Reserve Requirement, or (b) any amount is 
withdrawn from the Series 2002 A Bonds Reserve Account for 
deposit into the Series 2002 A Bonds Sinking Fund. To the extent 
Net Revenues and any other legally available funds are available 
therefor, the amount so deposited shall be used to restore the 
amount of monies on deposit in the Series 2002 A Bonds Reserve 
Account to an amount equal to the Series 2002 A Bonds Reserve 
Requirement to the full extent that such Net Revenues are 
available; provided, that no payments shall be required to be 
made into the Series 2002 A Bonds Reserve Account whenever 
and as long as the amount deposited therein shall be equal to the 
Series 2002 A Bonds Reserve Requirement. 

(4) The Issuer shall next, from the monies remaining in 
the Revenue Fund (as previously set forth in the Prior Resolutions 
and not in addition thereto), on the first day of each month, 
transfer to the Renewal and Replacement Fund, a sum equal to 2 
112% of the Gross Revenues each month, exclusive of any 
payments for account of any Reserve Account. All funds in the 
Renewal and Replacement Fund shall be kept apart from all other 
funds of the Issuer or of the Depository Bank and shall be 
invested and reinvested in Qualified Investments. Withdrawals 
and disbursements may be made from the Renewal and 
Replacement Fund for replacements, emergency repairs, 
improvements or extensions to the System; provided, that any 
deficiencies in any Reserve Account (except to the extent such 
deficiency exists because the required payments into such account 
have not, as of the date of determination of a deficiency, funded 
such account to the maximum extent required) shall be promptly 
eliminated with monies from the Renewal and Replacement Fund. 



Monies in the Series 2002 A Bonds Sinking Fund shall be used only for the 
purposes of paying principal of and interest on the Series 2002 A Bonds as the same shall 
become due, whether by maturity or redemption prior to maturity. Amounts in the Series 
2002 A Bonds Reserve Account shall be used only for the purpose of making payments of 
principal of and interest on the Series 2002 A Bonds when due, when amounts in the Series 
2002 A Bonds Sinking Fund are insufficient therefor and for no other purpose. 

The Issuer shall not he required to make any further payments into the Series 
2002 A Bonds Sinking Fund or the Series 2002 A Bonds Reserve Account when the 
aggregate amount of funds therein are at least equal to the aggregate principal amount of 
Series 2002 A Bonds issued pursuant to this Resolution then Outstanding, plus the amount 
of interest due or thereafter to become due on the Series 2002 A Bonds then Outstanding. 

As and when additional Bonds ranking on a parity with the Series 2002 A Bonds 
are issued, provision shall be made for additional payments into the respective sinking fund 
sufficient to pay the interest on such additional parity Bonds and accomplish retirement 
thereof at or before maturity and to accumulate a balance in the respective reserve account 
in an amount equal to the maximum amount of principal and interest which will become due 
in any year for account of such additional parity Bonds. 

The payments into the Series 2002 A Bonds Sinking Fund shall be made on the 
first day of each month, except that, when the first day of any month shall be a Saturday, 
Sunday or legal holiday, then such payments shall be made on the next succeeding business 
day, and all such payments shall be remitted to the Bond Commission with appropriate 
instructions as to the custody, use and application thereof consistent with the provisions of this 
Resolution. 

The Issuer shall restore any withdrawals from the Series 2002 A Bonds Reserve 
Account which have the effect of reducing the assets therein below the Series 2002 A Bonds 
Reserve Requirement from the first Net Revenues available after all required payments have 
been made in full in the order set forth above. 

The Bond Commission is hereby designated as the fiscal agent for the 
administration of the Series 2002 A Bonds Sinking Fund and the Series 2002 A Bonds 
Reserve Account created hereunder, and all amounts required for said accounts shall be 
remitted to the Bond Commission from the Revenue Fund by the Issuer at the times provided 
herein. 

B. Whenever all of the required and provided transfers and payments from 
the Revenue Fund into the several special funds, as hereinbefore provided, are current and 
there remains in the Revenue Fund a balance in excess of the estimated amounts required to 
be so transferred and paid into such funds during the following month or such other period 



as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues 
may be used for any lawful purpose of the System. 

C. The Issuer shall remit from the Revenue Fund to the Bond Commission, 
the Registrar, the Paying Agent or the Depository Bank, on such dates as the Bond 
Commission, the Registrar, the Paying Agent or the Depository Bank, as the case may be, 
shall require, such additional sums as shall be necessary to pay any charges and fees then due. 

D. The monies in excess of the sum insured by the maximum amounts 
insured by FDIC in the Revenue Fund and the Renewal and Replacement Fund shall at all 
times be secured, to the full extent thereof in excess of such insured sum, by Qualified 
Investments as shall be eligible as security for deposits of state and municipal funds under the 
laws of the State. 

E. If on any monthly payment date the Net Revenues are insufficient to place 
the required amount in any of the funds and accounts as hereinabove provided, the deficiency 
shall be made up in the subsequent payments in addition to the payments which would 
otherwise be required to be made into the funds and accounts on the subsequent payment 
dates; provided, however, that the priority of curing deficiencies in the funds and accounts 
herein shall be in the same order as payments are to be made pursuant to this Section 4.03, 
and the Net Revenues shall be applied to such deficiencies before being applied to any other 
payments hereunder. 

F. All remittances made by the Issuer to the Bond Commission shall clearly 
identify the fund or account into which each amount is to be deposited. 

G.  The Gross Revenues of the System shall only be used for purposes of the 
System. 



ARTICLE V 

INVESTMENTS; NON-ARBITRAGE; 
REBATES OF EXCESS INVESTMENT EARNINGS 

Section 5.01. Investments. The Issuer shall invest and reinvest, and shall 
instruct the Bond Commission and the Depository Bank to invest and reinvest, any monies 
held as a part of the funds and accounts created by this Resolution in Qualified Investments 
to the fullest extent possible under applicable laws, this Resolution, the need for such monies 
for the purposes set forth herein and the specific restrictions and provisions set forth in this 
section. 

Except as provided below, any investment shall be held in and at all times 
deemed a part of the fund or account in which such monies were originally held, and the 
interest accruing thereon and any profit or loss realized from such investment shall be credited 
or charged to the appropriate fund or account. The Issuer shall sell and reduce to cash a 
sufficient amount of such investments whenever the cash balance in any fund or account is 
insufficient to make the payments required from such fund or account, regardless of the loss 
on such liquidation. The Issuer may make any and all investments permitted by this section 
through the bond department of the Depository Bank. The Depository Bank shall not be 
responsible for any losses from such investments, other than for its own negligence or willful 
misconduct. 

The following specific provisions shall apply with respect to any investments 
made under this section: 

(A) Qualified Investments acquired for the Series 2002 A 
Bonds Reserve Account shall mature or be subject to retirement 
at the option of the holder within not more than 5 years from the 
date of such investment. 

(B) The Issuer shall, or shall cause the Bond 
Commission to semiannually transfer from the Series 2002 A 
Bonds Reserve Account to the Series 2002 A Bonds Sinking Fund, 
any earnings on the monies deposited therein and any other funds 
in excess of the requirement therefor; provided, however, that 
there shall at all times remain on deposit in the Series 2002 A 
Bonds Reserve Account an amount at least equal to the Series 
2002 A Bonds Reserve Requirement. 

(C) In computing the amount in any fund or account, 
Qualified Investments shall be valued at the lower of the cost or 



the market price, exclusive of accrued interest. Valuation of all 
funds and accounts shall occur annually, except in the event of a 
withdrawal from the Series 2002 A Bonds Reserve Account, 
whereupon it shall be valued immediately after such withdrawal. 
If amounts on deposit in the Series 2002 A Bonds Reserve 
Account shall, at any time, be less than the applicable requirement 
therefor, the Bond Insurer, if any, shall be notified immediately 
of such deficiency, such deficiency shall be made up from the first 
available Net Revenues in the order set forth in Section 4.03 
hereof. 

(D) All amounts representing accrued and capitalized 
interest shall he held by the Bond Commission, pledged solely to 
the payment of interest on the Series 2002 A Bonds and invested 
only in Government Obligations maturing at such times and in 
such amounts as are necessary to match the interest payments to 
which they are pledged. 

(E) Notwithstanding the foregoing, all monies deposited 
in the Series 2002 A Bonds Sinking Fund may be invested by the 
Bond Commission in the West Virginia "consolidated fund" 
managed by the West Virginia Investment Management Board 
pursuant to Chapter 12, Article 6 of the West Virginia Code of 
193 1, as amended. 

Section 5.02. Arbitraee. The Issuer covenants that (i) it will restrict the 
use of the proceeds of the Series 2002 A Bonds in such manner and to such extent as may be 
necessary, so that the Series 2002 A Bonds will not constitute "arbitrage bonds" under 
Section 148 of the Code and Regulations prescribed thereunder, and (ii) it will take all actions 
that may be required of it (including, without implied limitation, the timely filing of a federal 
information return with respect to the Series 2002 A Bonds) so that the interest on the Series 
2002 A Bonds will be and remain excluded from gross income for federal income tax 
purposes, and will not take any actions which would adversely affect such exclusion. 

Section 5.03. Tax Certificate and Rebate. A. The Issuer shall deliver a 
certificate of arbitrage, a tax certificate or other similar certificate to be prepared by 
nationally recognized bond counsel or tax counsel relating to payment of arbitrage rebate and 
other tax matters as a condition to issuance of the Series 2002 A Bonds. In addition, the 
Issuer covenants to comply with all Regulations from time to time in effect and applicable to 
the Series 2002 A Bonds as may be necessary in order to fully comply with Section 148(f) of 
the Code, and covenants to take such actions, and refrain from taking such actions, as may 
be necessary to fully comply with such Section 148(f) of the Code and such Regulations, 



regardless of whether such actions may be contrary to any of the provisions of this 
Resolution. 

B. The Issuer shall calculate, annually, the rebatable arbitrage, determined in 
accordance with Section 148(f) of the Code. Upon completion of each such annual 
calculation, the Issuer shall deposit, or cause to be deposited, in the Rebate Fund such sums 
as are necessary to cause the aggregate amount on deposit in the Rebate Fund to equal the 
sum determined to be subject to rebate to the United States, which, notwithstanding anything 
herein to the contrary, shall be paid from investment earnings on the underlying fund or 
account established hereunder and on which such rebatable arbitrage was earned or from 
other lawfully available sources. Notwithstanding anything herein to the contrary, the Rebate 
Fund shall be held free and clear of any lien or pledge hereunder and used only for payment 
of rebatable arbitrage to the United States. The Issuer shall pay, or cause to be paid, to the 
United States, from the Rebate Fund, the rebatable arbitrage in accordance with 
Section 148(f) of the Code and such Regulations. In the event that there are any amounts 
remaining in the Rebate Fund following all such payments required by the preceding 
sentence, the Depository Bank shall pay said amounts to the Issuer to be used for any lawful 
purpose of the System. The Issuer shall remit payments to the United States in the time and 
at the address prescribed by the Regulations as the same may be from time to time in effect, 
with such reports and statements as may be prescribed by such Regulations. In the event that, 
for any reason, amounts in the Rebate Fund are insufficient to make the payments to the 
United States which are required, the Issuer shall assure that such payments are made by the 
Issuer to the United States, on a timely basis, from any funds lawfully available therefor. The 
Issuer at its expense, may provide for the employment of independent attorneys, accountants 
or consultants compensated on such reasonable basis as the Issuer may deem appropriate in 
order to assure compliance with this Section 5.03. The Issuer shall keep and retain, or cause 
to be kept and retained, records of the determinations made pursuant to this Section 5.03 in 
accordance with the requirements of Section 148(f) of the Code and such Regulations. In the 
event the Issuer fails to make such rebates as required, the Issuer shall pay any and all 
penalties and the required amounts, from lawfully available sources, and obtain a waiver from 
the Internal Revenue Service, if necessary, in order to maintain the exclusion of interest on 
the Series 2002 A Bonds from gross income for federal income tax purposes. 

Section 5.04. Continuine Disclosure Agreement. The Issuer shall 
deliver a continuing disclosure agreement or certificate in form acceptable to the Original 
Purchaser sufficient to ensure compliance with SEC Rule 15~2-12, as it may be amended 
from time to time. 



ARTICLE VI 

ADDITIONAL COVENANTS OF THE ISSUER 

Section 6.01. Covenants Binding and Irrevocable. All the covenants, 
agreements and provisions of this Resolution shall be and constitute valid and legally binding 
covenants of the Issuer and shall he enforceable in any court of competent jurisdiction by an; 
Holder or Holders of the Series 2002 A Bonds, as prescribed by Article VII. In addition to 
the other covenants, agreements and provisions of this Resolution, the Issuer hereby 
covenants and agrees with the Holders of the Series 2002 A Bonds, as hereinafter provided 
in this Article VI. All such covenants, agreements and provisions shall be irrevocable, except 
as provided herein, as long as any of the Series 2002 A Bonds, or the interest thereon, are 
Outstanding and unpaid. 

Section 6.02. Bonds not to be Indebtedness of the Issuer. The Series 
2002 A Bonds shall not be or constitute an indebtedness of the Issuer within the meaning of 
any constitutional, statutory or charter limitation of indebtedness but shall be payable solely 
from the Net Revenues of the System, the monies in the Series 2002 A Bonds Sinking Fund 
and the Series 2002 A Bonds Reserve Account therein, and the unexpended proceeds of the 
Series 2002 A Bonds, all as herein provided. No Holder or Holders of the Series 2002 A 
Bonds issued hereunder shall ever have the right to compel the exercise of the taxing power 
of the Issuer, if any, to pay the Series 2002 A Bonds or the interest thereon. 

Section 6.03. Bonds Secured by Parity Pledge of Net Revenues and 
Monies in Sinking Fund. The payment of the debt service of all of the Series 2002 A Bonds 
issued hereunder shall be secured forthwith equally and ratably with each other by a first lien 
on the Net Revenues derived from the System. The Net Revenues derived from the System, 
in an amount sufficient to pay the interest on and principal of the Series 2002 A Bonds herein 
authorized, and to make the payments into the Series 2002 A Bonds Sinking Fund, including 
the Series 2002 A Bonds Reserve Account therein, and all other payments provided for in this 
Resolution, are hereby irrevocably pledged in the manner provided in this Resolution to the 
payment of the interest on and principal of the Series 2002 A Bonds herein authorized as the 
same become due and for the other purposes provided in this Resolution. 

Section 6.04. Rates. Equitable rates or charges for the use of and service 
rendered by the System have been established all in the manner and form required by law, 
and copies of such rates and charges so established will be continuously on file with the 
Secretary, which copies will be open to inspection by all interested parties. The schedule of 
rates and charges shall at all times be adequate to produce Gross Revenues from said System 
sufficient to pay Operating Expenses and to make the prescribed payments into the funds 
created hereunder. Such schedule of rates and charges shall be changed and readjusted 
whenever necessary so that the aggregate of the rates and charges will be sufficient for such 



purposes. In order to assure full and continuous performance of this covenant, with a margin 
for contingencies and temporary unanticipated reduction in income and revenues, the Issuer 
hereby covenants and agrees that the schedule of rates or charges from time to time in effect 
shall be sufficient, together with other revenues of the System (i) to provide for all Operating 
Expenses of the System and (ii) to leave a balance each year equal to at least 115% of the 
maximum amount required in any year for payment of principal of and interest on the Series 
2002 A Bonds and all other obligations secured by a lien on or payable from such revenues 
prior to, on a parity with, or junior to, the Series 2002 A Bonds. 

Section 6.05. Operation and Maintenance. The Issuer will operate and 
maintain the System as a revenue-producing utility in good condition and in compliance with 
all federal and state requirements and standards. 

Section 6.06. Sale of the Svstem. So long as the Series 2002 A Bonds are 
outstanding and except as otherwise required by law, the System may not be sold, mortgaged, 
leased or otherwise disposed of except as a whole, or substantially as a whole, and only if the 
net proceeds to he realized shall he sufficient to pay fully all the Bonds Outstanding, or to 
effectively defease this Resolution in accordance with Article IX hereof. The proceeds from 
any such sale, mortgage, lease or other disposition of the System shall, with respect to the 
Series 2002 A Bonds, immediately be remitted to the Bond Commission for deposit in the 
Series 2002 A Bonds Sinking Fund, and the Issuer shall direct the Bond Commission to apply 
snch proceeds to the payment of principal of and interest on the Series 2002 A Bonds. Any 
balance remaining after the payment of the Series 2002 A Bonds and interest thereon shall he 
remitted to the Issuer by the Bond Commission unless necessary for the payment of other 
obligations of the Issuer payable out of the revenues of the System. 

The foregoing provision notwithstanding, the Issuer shall have and hereby 
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part 
of the System hereinafter determined in the manner provided herein to he no longer 
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other 
disposition of such property, if the amount to he received therefor, together with all other 
amounts received during the same Fiscal Year for snch sales, leases or other dispositions of 
such properties, is not in excess of $10,000, the Issuer shall, by resolution, determine that 
such property comprising a part of the System is no longer necessary, useful or profitable in 
the operation thereof and may then provide for the sale of snch property. The proceeds of 
any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to he 
received from such sale, lease or other disposition of said property, together with all other 
amounts received during the same Fiscal Year for such sales, leases or other dispositions of 
such properties, shall he in excess of $10,000 hut not in excess of $50,000, the Issuer shall 
first, determine upon consultation with the Consulting Engineers that such property 
comprising a part of the System is no longer necessary, useful or profitable in the operation 
thereof and may then, if it he so advised, by resolution duly adopted, authorize such sale, 
lease or other disposition of such property upon public bidding. The proceeds derived from 



any such sale, lease or other disposition of such property, aggregating during such Fiscal 
Year in excess of $10,000 and not in excess of $50,000, shall be remitted by the Issuer to the 
Bond Commission for deposit in the Sinking Funds and shall be applied only to the purchase 
of Bonds of the last maturities then Outstanding at prices not greater than the par value thereof 
plus 3% of such par value or otherwise. Such payment of such proceeds into the Sinking 
Funds or the Renewal and Replacement Fund shall not reduce the amounts required to be paid 
into said funds by other provisions of this Resolution. No sale, lease or other disposition of 
the properties of the System shall be made by the Issuer if the proceeds to he derived 
therefrom, together with all other amounts received during the same Fiscal Year for such 
sales, leases, or other dispositions of such properties, shall be in excess of $50,000 and 
insufficient to pay all Bonds then Outstanding without the prior approval and consent in 
writing of the Holders, or their duly authorized representatives, of over 50% in amount of 
the Bonds then Outstanding and the Consulting Engineers. The Issuer shall prepare the form 
of such approval and consent for execution by the then Holders of the Bonds for the 
disposition of the proceeds of the sale, lease or other disposition of such properties of the 
System. 

Section 6.07. Issuance of Other Obligations Pavable Out of Revenues and 
General Covenant Against Encumbrances. Except as provided in this Section 6.07 and 
Section 6.08, the Issuer shall not issue any obligations whatsoever payable from the revenues 
of the System which rank prior to, or equally, as to lien on and source of and security for 
payment from such revenues with the Series 2002 A Bonds. All obligations issued by the 
Issuer after the issuance of the Series 2002 A Bonds and payable from the revenues of the 
System, except such additional parity Bonds, shall contain an express statement that such 
obligations are junior and subordinate, as to lien on, pledge and source of and security for 
payment from such revenues and in all other respects, to the Series 2002 A Bonds; provided, 
that no such subordinate obligations shall he issued unless all payments required to be made 
into all funds and accounts set forth herein have been made and are current at the time of the 
issuance of such subordinate obligations. 

Except as provided above, the Issuer shall not create, or cause or permit to be 
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority 
over or being on a parity with the lien of the Series 2002 A Bonds, and the interest thereon, 
if any, upon any or all of the income and revenues of the System pledged for payment of the 
Series 2002 A Bonds and the interest thereon, if any, in this Resolution, or upon the System 
or any part thereof. 

Section 6.08. Additional Paritv Bonds and Subordinate Debt. No Parity 
Bonds, payable out of the revenues of the System, shall be issued after the issuance of the 
Series 2002 A Bonds pursuant to this Resolution, except under the conditions and in the 
manner herein provided (unless less restrictive than the provisions of the resolutions 
authorizing the Prior Bonds, in which case the more restrictive provisions shall apply). 



All Parity Bonds issued hereunder shall be on a parity in all respects with the 
Series 2002 A Bonds. 

No such Parity Bonds shall be issued except for the purpose of financing the 
costs of the acquisition or construction of extensions and improvements to the System or 
refunding any series of Bonds, or both such purposes. 

No Parity Bonds shall be issued at any time, however, unless there has been 
procured and filed with the Secretary a written statement by an Independent Certified Public 
Accountant reciting the conclusion that the Net Revenues actually derived, subject to the 
adjustments hereinafter provided for, from the System during any 12 consecutive months, 
within the 18 months immediately preceding the date of the actual issuance of such Parity 
Bonds, plus the estimated average increased annual Net Revenues to he received in each of 
the 3 succeeding years after the completion of the improvements to be financed by such Parity 
Bonds, if any, shall not be less than 115% of the largest aggregate amount that will mature 
and become due in any succeeding Fiscal Year for principal of and interest, if any, on the 
following: 

(1) The Bonds then Outstanding; 

(2) Any Parity Bonds theretofore issued pursuant to the 
provisions contained in this Resolution then Outstanding; and 

(3) The Parity Bonds then proposed to be issued. 

The "estimated average increased annual Net Revenues to be received in each 
of the 3 succeeding years," as that term is used in the computation provided in the above 
paragraph, shall refer only to the increased Net Revenues estimated to be derived from the 
improvements to be financed by such Parity Bonds and any increase in rates adopted by the 
Issuer and approved by the Public Service Commission of West Virginia, the period for 
appeal of which has expired prior to the date of issuance of such additional parity Bonds. 

The Net Revenues actually derived from the System during the 12-consecutive- 
month period hereinabove referred to may be adjusted by adding to such Net Revenues such 
additional Net Revenues which would have been received, in the opinion of the Independent 
Certified Public Accountant, as stated in a certificate signed by such Independent Certified 
Public Accountant, on account of increased rates, rentals, fees and charges for the System 
adopted by the Issuer and approved by the Public Service Commission of West Virginia, the 
period for appeal of which has expired prior to issuance of such Parity Bonds. 

Not later than simultaneously with the delivery of such Parity Bonds, the Issuer 
shall have entered into written contracts for the immediate construction or acquisition of such 



extensions or improvements, if any, to the System that are to be financed by such Parity 
Bonds. 

All covenants and other provisions of this Resolution (except as to details of such 
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of 
the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time 
to time within the limitations of and in compliance with this section. Bonds issued on a 
parity, regardless of the time or times of their issuance, shall rank equally with respect to 
their lien on the revenues of the System and their source of and security for payment from 
said revenues, without preference of any Bond of one series over any other Bond of the same 
series. The Issuer shall comply fully with all the increased payments into the various funds 
and accounts created in this Resolution required for and on account of such Parity Bonds, in 
addition to the payments required for Bonds theretofore issued pursuant to this Resolution. 

Parity Bonds shall not be deemed to include bonds, notes, certificates or other 
obligations subsequently issued, the lien of which on revenues of the System is subject to the 
prior and superior liens of the Series 2002 A Bonds on such revenues. The Issuer shall not 
issue any obligations whatsoever payable from revenues of the System, or any part thereof, 
which rank prior to or, except in the manner and under the conditions provided in this 
section, equally, as to lien on and source of and security for payment from such revenues, 
with the Series 2002 A Bonds. 

No Parity Bonds shall be issued any time, however, unless all the payments into 
the respective funds and accounts provided for in this Resolution with respect to the Bonds 
then Outstanding (excluding the Renewal and Replacement Fund), and any other payments 
provided for in this Resolution, shall have been made in full as required to the date of 
delivery of such Parity Bonds, and the Issuer shall then be in full compliance with all the 
covenants, agreements and terms of this Resolution. 

Any certifications requiring computations establishing that debt service coverage 
is sufficient to support the issuance of parity Additional Bonds or that requisite debt service 
savings are available to support the issuance of refunding bonds shall, in all cases, be 
evidenced by a certificate of an Independent Certified Public Accountant. 

No additional bonds, notes, certificates, contracts or any other obligations shall 
be issued by the Issuer unless no Event of Default shall have occurred and be continuing with 
respect to the Bonds. 

Section 6.09. Insurance and Bonds. The Issuer hereby covenants and 
agrees, that so long as the Bonds remain Outstanding, the Issuer will, as an Operating 
Expense, procure, carry and maintain insurance and bonds and worker's compensation 
coverage with a reputable insurance carrier or carriers or bonding company or companies 
covering the following risks and in the following amounts: 



A. FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND 
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of the 
System in an amount equal to the actual cost thereof. In time of war the Issuer will also carry 
and maintain insurance to the extent available against the risks and hazards of war. The 
proceeds of all such insurance policies shall be placed in the Renewal and Replacement Fund 
and used only for the repairs and restoration of the damaged and destroyed properties or for 
the other purposes provided herein for the Renewal and Replacement Fund. 

B. PUBLIC LIABILITY INSURANCE, with limits of not less than 
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury andlor death 
and not less than $500,000 per occurrence from claims for damage to property of others 
which may arise from the operation of the System, and insurance with the same limits to 
protect the Issuer from claims arising out of operation or ownership of motor vehicles of or 
for the System. 

C. WORJSER'S COMPENSATION COVERAGE FOR ALL EMPLOYEES 
OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND 
PAYMENT OR COMPLETION BONDS, such bonds to be in the amounts of not less than 
100% of the amount of any construction contract and to be required of each contractor 
dealing directly with the Issuer and such payment bonds will be filed with the Clerk of the 
County Commission of the County in which such work is to be performed prior to 
commencement of construction of any additions, extensions or improvements for the System 
in compliance with West Virginia Code, Section 38-2-39. 

D.  FLOOD INSURANCE, if the facilities of the System are or will be 
located in designated special flood or mudslide-prone areas and to the extent available at 
reasonable cost to the Issuer. 

E. BUSINESS INTERRUPTION INSURANCE, to the extent available at 
reasonable cost to the Issuer. 

F.  FIDELITY BONDS will be provided as to every officer, member and 
employee of the Issuer or the Governing Body having custody of the revenues or of any other 
funds of the System, in an amount at least equal to the total funds in the custody of any such 
person at any one time. 

Section 6.10. No Free Services. The Issuer will not render or cause to 
be rendered any free services of any nature by the System, nor will any preferential rates be 
established for users of the same class; and, in the event the Issuer or any department, 
agency, instrumentality, officer or employee thereof shall avail himself or themselves of the 
facilities or services provided by the System or any part thereof, the same rates, fees or 
charges applicable to other customers receiving like services under similar circumstances shall 
be charged the Issuer and any such department, agency, instrumentality, officer or employee. 



The revenues so received shall be deemed to be revenues derived from the operation of the 
System and shall be deposited and accounted for in the same manner as other revenues 
derived from such operation of the System. 

Section 6.11. Enforcement of Collections. The Issuer will diligently 
enforce and collect all fees, rates, rentals or other charges for the services and facilities of the 
System, and take all steps, actions and proceedings for the enforcement and collection of such 
fees, rentals or other charges which shall become delinquent to the full extent permitted or 
authorized by the Act, the rules and regulations of the Public Service Commission of 
West Virginia and other laws of the State of West Virginia. 

Whenever any fees, rates, rentals or other charges for the services and facilities 
of the System shall remain unpaid for a period of 30 days after the same shall become due and 
payable, the property and the owner thereof, as well as the user of the services and facilities, 
shall be delinquent until such time as all such rates and charges are fully paid and to the extent 
authorized by the laws of the State and the rules and regulations of the Public Service 
Commission of West Virginia, all delinquent rates, rentals and other changes, if not paid, 
when due, shall become a lien on the premises served by the System. The Issuer further 
covenants and agrees that, it will, to the full extent permitted by law and the rules and 
regulations promulgated by the Public Service Commission of West Virginia, discontinue and 
shut off the services and facilities of the System and any services and facilities of the 
waterworks system, if so owned by the Issuer, to all delinquent users of services and facilities 
of the System and will not restore such services of the System (or waterworks system) until 
all billing for charges for the services and facilities of the System, plus reasonable interest 
penalty charges for the restoration of service, has been fully paid. If the waterworks system 
is not owned by the Issuer, the Issuer shall enter into a termination agreement with the water 
provider, subject to any required approval of such agreement by the Public Service 
Commission of West Virginia and all rules, regulations and orders of the Public Service 
Commission of West Virginia. 

Section 6.12. No Competine. Franchise. To the extent legally allowable, 
the Issuer will not grant or cause, consent to or allow the granting of any franchise or permit 
to any person, firm, corporation or body, or agency or instrumentality whatsoever for the 
providing of any services which would compete with services provided by the System. 

Section6.13. Books and Records. The Issuer will keep books and records 
of the System, which shall be separate and apart from all other books, records and accounts 
of the Issuer, in which complete and correct entries shall be made of all transactions relating 
to the System, and any Holder of a Bond or Bonds shall have the right at all reasonable times 
to inspect the System, and all parts thereof, and all records, accounts and data of the Issuer 
relating thereto. 



The accounting system for the System shall follow current generally accepted 
accounting principles, to the extent allowable under and in accordance with the rules and 
regulations of the Public Service Commission of West Virginia and the Act. Separate control - 
accounting records shall be maintained by the Issuer. Subsidiary records as may be required 
shall be kept in the manner, on the forms, in the books and along with other bookkeeping 
records as prescribed by the Issuer. The Issuer shall prescribe and institute the manner by 
which subsidiary records of the accounting system which may be installed remote from the 
direct supervision of the Issuer shall be reported to such agent of the Issuer as it shall direct. 

The Issuer shall file with the Original Purchaser and any Bond Insurer, and shall 
mail to any Bondholder requesting the same, an annual report within 30 days following the 
date of receipt of the final audit containing a balance sheet, statement of revenues, expenses, 
and changes in retained earnings, and statement of cash flows, as prescribed by generally 
accepted accounting principles. 

The Issuer shall also file with the Original Purchaser and any Bond Insurer, and 
mail to any Bondholder requesting the same, an annual report containing the following: 

(A) A statement of Gross Revenues, Operating Expenses, 
and Net Revenues derived from the System. 

(B) A statement of account balances in all funds and 
accounts provided for herein and stahls of said funds. 

The Issuer shall also, at least once a year, cause the books, records and accounts 
of the System to be completely audited by an Independent Certified Public Accountant in 
compliance with OMB Circular 128 or any successor thereto and the Single Audit Act, shall 
mail upon request, and make available generally, the report of said Independent Certified 
Public Accountant, or a summary thereof, to any Holder or Holders of Bonds issued pursuant 
to this Resolution and shall file said report with the Original Purchaser. 

Section 6.14. Operating Budget. The Issuer shall annually, at least 
45 days preceding the beginning of each Fiscal Year, or at such earlier date, prepare and 
adopt by resolution a detailed budget of the estimated revenues and expenditures for operation 
and maintenance of the System during the succeeding Fiscal Year. No expenditures for the 
operation and maintenance of the System shall be made in any Fiscal Year in excess of the 
amounts provided therefor in such budget without a written finding and recommendation by 
a registered professional engineer, which finding and recommendation shall state in detail the 
purpose of and necessity for such increased expenditures for the operation and maintenance 
of the System, and no such increased expenditures shall be made until the Issuer shall have 
approved such finding and recommendation by a resolution duly adopted. No increased 
expenditures in excess of 10% of the amount of such budget shall be made except upon the 
further certificate of such a registered professional engineer that such increased expenditures 



are necessary for the continued operation of the System. The Issuer shall mail copies of such 
annuaf budget and all resolutions authorizing increased expenditures for operation and 
maintenance to the Original Purchaser and shall make available such budgets and all 
resolutions authorizing increased expenditures for operation and maintenance of the System 
at all reasonable times to the Original Purchaser, the Bond Insurer, if any, and to any 
Bondholder or anyone acting for and in behalf of such Bondholder who requests the same. 

Section 6.15. Mandatorv Connections. The mandatory use of the System 
is essential and necessary for the protection and preservation of the public health, comfort, 
safety, convenience and welfare of the inhabitants and residents of, and the economy of, the 
Issuer and in order to assure the rendering harmless of sewage and water-borne waste matter 
produced or arising within the territory served by the System. Accordingly, every owner, 
tenant or occupant of any house, dwelling or building located near the System, where sewage 
will flow by gravity or be transported by such other methods approved by the State Division 
of Health from such house, dwelling or building into the System, to the extent permitted by 
the laws of the State and the rules and regulations of the Public Service Commission of 
West Virginia, shall connect with and use the System and shall cease the use of all other 
means for the collection, treatment and disposal of sewage and waste matters from such 
house, dwelling or building where there is such gravity flow or transportation by such other 
method approved by the State Division of Health and such house, dwelling or building can 
be adequately served by the System, and every such owner, tenant or occupant shall, after 
a 30-day notice of the availability of the System, pay the rates and charges established 
therefor. 

Any such house, dwelling or building from which emanates sewage or water- 
borne waste matter and which is not so connected with the System is hereby declared and 
found to be a hazard to the health, safety, comfort and welfare of the inhabitants of the Issuer 
and a public nuisance which shall be abated to the extent permitted by law and as promptly 
as possible by proceedings in a court of competent jurisdiction. 

Section 6.16. Statutorv Mortgage Lien. For the further protection of the 
Holders of the Series 2002 A Bonds, a statutory mortgage lien upon the System is granted and 
created by the Act, which statutory mortgage lien is hereby recognized and declared to be 
valid and binding, shall take effect immediately upon delivery of the Series 2002 A Bonds. 

Section 6.17. Tax Covenants. The Issuer hereby further covenants and 
agrees as follows: 

A. PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that 
(i) not in excess of 10% of the Net Proceeds of the Series 2002 A Bonds are used for Private 
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the 
interest due on the Series 2002 A Bonds during the term thereof is, under the terms of the 
Series 2002 A Bonds or any underlying arrangement, directly or indirectly, secured by any 



interest in property used or to be used for a Private Business Use or in payments in respect 
of property used or to be used for a Private Business Use or is to be derived from payments, 
whether or not to the Issuer, in respect of property or borrowed money used or to be used for 
a Private Business Use; and (ii) in the event that both (A) in excess of 5% of the Net Proceeds 
of the Series 2002 A Bonds are used for a Private Business Use, and (B) an amount in excess 
of 5 % of the principal or 5 % of the interest due on the Series 2002 A Bonds during the term 
thereof is, under the terms of the Series 2002 A Bonds or any underlying arrangement, 
directly or indirectly, secured by any interest in property used or to be used for said Private 
Business Use or in payments in respect of property used or to be used for said Private 
Business Use or is to be derived from payments, whether or not to the Issuer, in respect of 
property or borrowed money used or to be used for said Private Business Use, then said 
excess over said 5% of Net Proceeds of the Series 2002 A Bonds used for a Private Business 
Use shall be used for a Private Business Use related to the governmental use of the System, 
or if the Series 2002 A Bonds are for the purpose of financing more than one project, a 
portion of the System, and shall not exceed the proceeds used for the governmental use of that 
portion of the System to which such Private Business Use is related. 

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in 
excess of the lesser of 5% of the Net Proceeds of the Series 2002 A Bonds or $5,000,000 are 
used, directly or indirectly, to make or finance a loan (other than loans constituting 
Nonpurpose Investments) to persons other than state or local government units. 

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any 
action or perinit or suffer any action to be taken if the result of the same would be to cause 
the Series 2002 A Bonds to be directly or indirectly "federally guaranteed" within the 
meaning of Section 149(b) of the Code and Regulations promulgated thereunder. 

D. INFORMATION RETURN. The Issuer will file all statements, 
instruments and returns necessary to assure the tax-exempt status of the Series 2002 A Bonds 
and the interest thereon, including without limitation, the information return required under 
Section 149(e) of the Code. 

E. FURTHER ACTIONS. The Issuer will take all actions that may be 
required of it so that the interest on the Series 2002 A Bonds will be and remain excludable 
from gross income for federal income tax purposes, and will not take any actions which 
would adversely affect such exclusion. 

Section 6.18 Municipal Bond Insurance Policy. The Issuer may apply 
for a Municipal Bond Insurance Policy for the Series 2002 A Bonds. In the event a Municipal 
Bond Insurance Policy is obtained, additional covenants and provisions of the Issuer may be 
required by the Bond Insurer as a condition to insuring the Series 2002 A Bonds. These 
additional covenants and provisions shall be set forth in a Supplemental Resolution, shall 



apply to the Series 2002 A Bonds, and shall be controlling in the event any other provisions 
of this Resolution may be in conflict therewith. 

Section 6.19. Merrer. Consolidation or Acauisition of Issuer. The Issuer 
may, without the consent of the holders of the Series 2002 A Bonds, either merge into, be 
consolidated with or be acquired by, another public service district or municipality at any time 
following the issuance of the Series 2002 A Bonds; pcovided, however, that such merger, 
consolidation or acquisition may only occur if the Issuer first obtains a written statement by 
an Independent Certified Public Accountant that the merged, consolidated or acquiring entity 
will, immediately following such merger, consolidation or acquisition, satisfy the test for the 
issuance of additional parity bonds set forth in Section 6.08 hereof. 



ARTICLE VII 

DEFAULTS AND REMEDIES 

Section 7.01. Events of Default. Each of the following events shall 
constitute an "Event of Default" with respect to the Series 2002 A Bonds: 

(A) If default occurs in the due and punctual payment of 
the principal of or interest on any Bonds; 

(B) If default occurs in the Issuer's observance of any of 
the covenants, agreements or conditions on its part in this 
Resolution or any Supplemental Resolution or in the Series 
2002 A Bonds contained, and such default shall have continued 
for a period of 30 days after written notice specifying such default 
and requiring the same to be remedied shall have been given to 
the Issuer by any Bondholder or any Bond Insurer; or 

(C) If the Issuer files a petition seeking reorganization or 
arrangement under the federal bankmptcy laws or any other 
applicable law of the United States of America. 

The Issuer must cure any covenant default within 30 days after notice of the 
default, and failure (i) to pay principal of or interest on the Bonds, or (ii) to comply with the 
Subordinate Debt provisions shall he an immediate event of default. 

No waivers shall he granted by any party to the Bond documents without the 
prior written consent of the Bond Insurer, if any. 

Section 7.02. Enforcement. Upon the happening and continuance of any 
Event of Default, any Bondholder or any Bond Insurer may exercise any available remedy 
and bring any appropriate action, suit or proceeding to enforce his rights and, in particular: 

(A) Bring suit for any unpaid principal or interest then 
due: 

(B) By mandamus or other appropriate proceeding 
enforce all rights of the Bondholders, including the right to 
require the Issuer to perform its duties under the Act and this 
Resolution: 

(C) Bring suit upon the Bonds; 



(D) By action at law or bill in equity require the Issuer 
to account as if it were the trustee of an express trust for the 
Bondholders; and 

(E) By action or bill in equity enjoin any acts in violation 
of this Resolution or the rights of the Bondholders. 

No remedy by the terms of this Resolution conferred upon or reserved to the 
Bondholders is intended to be exclusive of any other remedy, but each and every such remedy 
shall be cumulative and shall be in addition to any other remedy given to the Bondholders 
hereunder or now or hereafter existing at law or by statute. 

No delay or omission to exercise any right or power accruing upon any default 
or Event of Default shall impair any such right or power or shall be construed to be a waiver 
of any such default or Event of Default or acquiescence therein, and every such right and 
power may be exercised from time to time and as often as may be deemed expedient. 

No waiver of any default or Event of Default hereunder by the Bondholders 
shall extend to or shall affect any subsequent default or Event of Default or shall impair any 
rights or remedies consequent thereto. 

Section 7.03. Auuointment of Receiver. If there be any Event of Default 
existing and continuing, any Bondholder or any Bond Insurer shall, in addition to all other 
remedies or rights, have the right by appropriate legal proceedings to obtain the appointment 
of a receiver to administer the System on behalf of the Issuer, with power to charge rates, 
rentals, fees and other charges sufficient to provide for the payment of the principal of and 
interest on the Bonds, the deposits into the funds and accounts hereby established as herein 
provided and the payment of Operating Expenses of the System and to apply such rates, 
rentals, fees, charges or other Revenues in conformity with the provisions of this Resolution 
and the Act. 

The receiver so appointed shall forthwith, directly or by his agents and 
attorneys, enter into and upon and take possession of all facilities of the System and shall 
hold, operate, maintain, manage and control such facilities, and each and every part thereof, 
and in the name of the Issuer exercise all the rights and powers of the Issuer with respect to 
said facilities as the Issuer itself might do. 

Whenever all that is due upon the Series 2002 A Bonds issued pursuant to this 
Resolution and interest thereon and under any covenants of this Resolution for reserve, 
sinking or other funds and accounts and upon any other obligations and interest thereon 
having a charge, lien or encumbrance upon the Revenues of the System shall have been paid 
and made good, and all defaults under the provisions of this Resolution shall have been cured 
and made good, possession of the System shall be surrendered to the Issuer upon the entry 
of an order of the court to that effect. Upon any subsequent default, any Bondholder shall 



have the same right to secure the further appointment of a receiver upon any such subsequent 
default. 

Such receiver, in the performance of the powers hereinabove conferred upon 
him, shall be under the direction and supervision of the court making such appointment, shall 
at all times be subject to the orders and decrees of such court and may be removed thereby 
and a successor receiver appointed in the discretion of such court. Nothing herein contained 
shall limit or restrict the jurisdiction of such court to enter such other and further orders and 
decrees as such court may deem necessary or appropriate for the exercise by the receiver of 
any function not specifically set forth herein. 

Any receiver appointed as provided herein shall hold and operate the System in 
the name of the Issuer and for the joint protection and benefit of the Issuer and the Holders 
of the Series 2002 A Bonds issued pursuant to this Resolution. Such receiver shall have no 
power to sell, assign, mortgage or otherwise dispose of any assets of any kind or character 
belonging or pertaining to the System, but the authority of such receiver shall be limited to 
the possession, operation and maintenance of the System, for the sole purpose of the 
protection of both the Issuer and the Bondholders, and the curing and making good of any 
default under the provisions of this Resolution, and the title to and ownership of said System 
shall remain in the Issuer, and no court shall have any jurisdiction to enter any order or 
decree permitting or requiring such receiver to sell, mortgage or otherwise dispose of any 
assets of the System. 

Notwithstanding any other provision of this Resolution, in determining whether 
the rights of Bondholders will be adversely affected by any action taken pursuant to the terms 
and provisions of this Resolution, any trustee or Bondholder's committee shall consider the 
effect on the Bondholders as if no Municipal Bond Insurance Policy were then in effect. 

Section 7.04. Restoration of Issuer and Bondholder. In case any 
Bondholder shall have proceeded to enforce any right under this Resolution by the 
appointment of a receiver, by entry or otherwise, and such proceedings shall have been 
discontinued or abandoned for any reason, or shall have been determined adversely, then and 
in every such case the Issuer and such Bondholder shall be restored to their former positions 
and rights hereunder, and all rights and remedies of such Bondholder shall continue as if no 
such proceedings had been taken. 



ARTICLE VIII 

REGISTRAR AND PAYING AGENT 

Section 8.01. Apoointment of Registrar. The Registrar for the Series 
2002 A Bonds shall be appointed pursuant to the Supplemental Resolution. The Issuer is 
hereby authorized and directed to enter into an agreement with the Registrar, the substantial 
form of which agreement is to be approved by Supplemental Resolution. 

Section 8.02. Resaonsibilities of Registrar. The recitals of fact in the 
Series 2002 A Bonds shall be taken as statements of the Issuer, and the Registrar shall not be 
responsible for their accuracy. The Registrar shall not be deemed to make any representation 
as to, and shall not incur any liability on account of, the validity of the execution of any 
Series 2002 A Bonds by the Issuer. Notwithstanding the foregoing, the Registrar shall be 
responsible for any representation in its Certificate of Authentication on the Series 2002 A 
Bonds. The Registrar and any successor thereto shall agree to perform all the duties and 
responsibilities spelled out in this Resolution and any other duties and responsibilities incident 
thereto, all as provided by said agreement described in Section 8.01. 

Section 8.03. Evidence on WhichRegistrar Mav Act. Except as otherwise 
provided by Section 10.02, the Registrar shall be protected in acting upon any notice, 
resolution, request, consent, order, certificate, opinion or other document believed by it to 
be genuine and to have been signed or presented by the proper party or parties. Whenever 
the Registrar shall deem it necessary or desirable that a fact or matter be proved or established 
prior to taking or suffering any action, such fact or matter, unless other evidence is 
specifically prescribed, may be deemed to be conclusively proved and established by a 
certificate of an Authorized Officer of the Issuer, but in its discretion the Registrar may 
instead accept other evidence of such fact or matter. 

Section 8.04. Compensation and Expenses. The Issuer shall pay to the 
Registrar from time to time reasonable compensation for all services, including the transfer 
of registration of Bonds, the first exchange of Bonds and the exchange of Bonds in the event 
of partial redemption, incurred in the performance of its duties hereunder. 

Section 8.05. Certain Permitted Acts. The Registrar may become the 
owner of or may deal in Series 2002 A Bonds as fully and with the same rights it would have 
if it were not Registrar. To the extent permitted by law, the Registrar may act as depository 
for, and permit any of its officers or directors to act as a member of, or in any other capacity 
with respect to, any committee formed to protect the rights of Bondholders or effect or aid 
in any reorganization growing out of the enforcement of the Series 2002 A Bonds or this 
Resolution, whether or not any such committee shall represent the Holders of a majority in 
principal amount of the Series 2002 A Bonds Outstanding. 



Section 8.06. Resignation of Registrar. The Registrar may at any time 
resign and be discharged of its duties and obligations under this Resolution by giving n i t  less 
than 60 days' written notice to the Issuer and publishing in an Authorized Newspaper notice 
(or mailing such notice to each Bondholder in the event all Series 2002 A ~ o n d s  are fully 
registered), specifying the date when such resignation shall take effect, within 20 days after 
the giving of such written notice. A copy of such notice shall also be mailed to each owner 
of a fully registered Series 2002 A Bond or a coupon Bond registered as to principal (other 
than to bearer). Such resignation shall take effect upon the day specified in such notice unless 
a successor shall have been previously appointed by the Issuer or bondholders, in which event 
such resignation shall take effect immediately. 

Section 8.07. Removal. The Registrar may be removed at any time by 
the Issuer or by the Holders of a majority in principal amount of the Series 2002 A Bonds 
then Outstanding by an instrument or concurrent instruments in writing signed and duly 
acknowledged by the Issuer or by such Bondholders or their attorneys duly authorized in 
writing and delivered to the Issuer, as the case may be. Copies of each such instrument shall 
be delivered by the Issuer to the Registrar. 

Section 8.08. Appointment of Successor. Incase at any time the Registrar 
shall resign or shall be removed or shall become incapable of acting, or shall be adjudged 
bankrupt or insolvent, or if a receiver, liquidator or conservator of the Registrar or of its 
property shall be appointed, or if any public officer or court shall take charge or control of 
the Registrar or of its property or affairs, a successor may be appointed by the Holders of a 
majority in principal amount of the Series 2002 A Bonds then Outstanding by an instrument 
or concurrent instruments in writing signed by such Bondholders or their attorneys duly 
authorized in writing and delivered to the Issuer and such successor Registrar, notification 
thereof being given to the predecessor Registrar. Pending such appointment, the Issuer shall 
forthwith appoint a Registrar to fill such vacancy until a successor Registrar shall be 
appointed by such Bondholders. The Issuer shall publish in an Authorized Newspaper (or 
mail to each Bondholder in the event all Series 2002 A Bonds are fully registered) notice of 
any such appointment within 20 days after the effective date of such appointment. A copy 
of such notice shall also be mailed to each owner of a fully registered Bond or a coupon Bond 
registered as to principal (other than to bearer). Any successor Registrar appointed by the 
Issuer shall, immediately and without further act, be superseded by a Registrar appointed by 
such Bondholders. If in a proper case no appointment of a successor Registrar shall be made 
within 45 days after the Registrar shall have given to the Issuer written notice of resignation 
or after the occurrence of any other event requiring such appointment, the Registrar or any 
Bondholder may apply to any court of competent jurisdiction to appoint a successor. Any 
Registrar appointed under the provisions of this section shall be a bank, trust company or 
national banking association authorized to perform the duties imposed upon it by this 
Resolution. 



Section 8.09. Transfer of Rights and Proaertv to Successor. Any 
predecessor Registrar or Paying Agent shall pay over, assign and deliver any monies, books 
and records held by it to its successor. 

Section 8.10. Merger or Consolidation. Any company into which the 
Registrar may be merged or converted or with which it may be consolidated or any company 
resulting from any merger, conversion or consolidation to which it shall be a party, or any 
company to which the Registrar or any public officer or court may sell or transfer all or 
substantially all of its corporate trust business, shall be the successor to such Registrar without 
the execution or filing of any paper or the performance of any further act; provided, however, 
that such company shall be a bank, trust company or national banking association meeting the 
requirements set forth in Section 8.08. 

Section 8.11. Adoption of Authentication. In case any of the Series 
2002 A Bonds shall have been authenticated but not delivered, any successor Registrar may - 
adopt a Certificate of Authentication and Registration executed by any predecessor Registrar 
and deliver such Bonds so authenticated, and, in case any Series 2002 A Bonds shall have 
been prepared but not authenticated, any successor Registrar may authenticate such Bonds in 
the name of the predecessor Registrar or in its own name. 

Section 8.12. Paving Agent. The Bond Commission shall serve as the 
Paying Agent. Any alternate Paying Agent must be a bank, trust company or national 
banking association authorized to perform the duties imposed upon it by this Resolution. 
Such alternate Paying Agent shall signify its acceptance of the duties and obligations imposed 
upon it pursuant hereto by executing and delivering to the Issuer a written acceptance thereof. 
Any successor Paying Agent shall take such actions as may be necessary to ensure that the 
Series 2002 A Bonds shall be and remain DTC-eligible. 

Each Paying Agent shall be entitled to payment and reimbursement for 
reasonable fees for its services rendered hereunder and all advances, counsel fees and other 
expenses reasonably and necessarily made or incurred by such Paying Agent in connection 
with snch services solely from monies available therefor. 

Any bank, trust company or national banking association with or into which any 
Paying Agent may be merged or consolidated, or to which the assets and business of such 
Paying Agent may be sold, shall be deemed the successor of such Paying Agent for the 
purposes of this Resolution. If the position of Paying Agent shall become vacant for any 
reason, the Issuer shall, within 30 days hereafter, appoint a bank, trust company or national 
banking association located in the same city as snch Paying Agent to fill such vacancy; 
provided, however, that, if the Issuer shall fail to appoint such Paying Agent within said 
period, the Bond Commission, a court of competent jurisdiction or a majority of the 
Bondholders may make such appointment. 



The Paying Agent shall enjoy the same protective provisions in the performance 
of its duties hereunder as are specified in this Article VIII with respect to the Registrar, 
insofar as such provisions may be applicable. 

Notice of the appointment of successor or additional Paying Agents or fiscal 
agents shall be given in the same manner as provided by Section 8.08 hereof with respect to 
the appointment of a successor Registrar. 

All monies received by the Paying Agent shall, until used or applied as provided 
in this Resolution, be held in trust for the purposes for which they were received. 



ARTICLE IX 

DEFEASANCE; DISCHARGE OF PLEDGE OF RESOLUTION 

Section 9.01. Defeasance: Discharge of Pledge of Resolution. If the 
Issuer shall pay or cause to be paid, or there shall otherwise be paid, to the respective Holders 
of all Series 2002 A Bonds the principal of and interest due or to become due thereon, at the 
times and in the manner stipulated therein and in this Resolution, then this Resolution and the 
pledges of the Net Revenues and other monies and securities pledged hereunder, and all 
covenants, agreements and other obligations of the Issuer on behalf of the Holders of the 
Series 2002 A Bonds made hereunder, shall thereupon cease, terminate and become void and 
be discharged and satisfied, except as may be necessary to assure the exclusion of interest on 
the Series 2002 A Bonds from gross income for federal income tax purposes. 

The Series 2002 A Bonds for the payment of which either monies in an amount 
which shall be sufficient, or securities the principal of and the interest on which, when due, 
will provide monies which, together with the monies, if any, deposited with the Paying Agent 
at the same or earlier time, shall be sufficient, to pay as and when due the respective principal 
of and interest on the Series 2002 A Bonds shall be deemed to have been paid within the 
meaning and with the effect expressed in the first paragraph of this section. All Series 
2002 A Bonds shall, prior to the maturity thereof, be deemed to have been paid within the 
meaning and with the effect expressed in the first paragraph of this section if there shall have 
been deposited with the Bond Commission or an escrow trustee either monies in an amount 
which shall be sufficient, or securities the principal of and the interest on which, when due, 
will provide monies which, together with the monies, if any, deposited with the Bond 
Commission or said escrow trustee at the same or earlier time shall be sufficient, to pay when 
due the principal of, any redemption premium on and interest due and to become due on the 
Series 2002 A Bonds on and prior to the maturity date thereof, or if the Issuer irrevocably 
determines to redeem any of the Series 2002 A Bonds prior to the maturity thereof, on and 
prior to said Redemption Date. Neither securities nor monies deposited with the Bond 
Commission or an escrow trustee pursuant to this section nor principal or interest payments 
on any such securities shall be withdrawn or used for any purpose other than, and shall be 
held in trust for, the payment of the principal of and interest on the Series 2002 A Bonds; 
provided, that any cash received from such principal, redemption premium, if any, and 
interest payments on such securities deposited with the Bond Commission or said escrow 
trustee, if not then needed for such purpose, shall, to the extent practicable, be reinvested in 
securities maturing at times and in amounts sufficient to pay when due the principal of and 
redemption premium, if any, and interest to become due on the Series 2002 A Bonds on and 
prior to such maturity or Redemption Dates thereof, and interest earned from such 
reinvestments shall be paid over to the Issuer as received by the Bond Commission or said 
escrow trustee, free and clear of any trust, lien or pledge. For the purpose of this section, 
securities shall mean and include only Government Obligations, as such term is limited by the 
provisions in Section 1.01 hereof or such additional securities as shall be set forth in the 
Supplemental Resolution. 



ARTICLE X 

MISCELLANEOUS 

Section 10.01. Amendment of Resolution. Prior to issuance of the Series 
2002 A Bonds, this Resolution may be amended or supplemented in any way by the 
Supplemental Resolution. All provisions required by the Bond Insurer, if any, shall be set 
forth in the Supplemental Resolution and to the extent they constitute an amendment or 
modification of the Resolution, shall be controlling. Following issuance of the Series 2002 A 
Bonds, this Resolution and any Supplemental Resolution may be amended or modified without 
the consent of any Bondholder or other person, so long as such amendment or modification 
is not materially adverse to any Bondholder, as determined by an opinion of Bond Counsel. 
In the event any of the Series 2002 A Bonds are insured, no such amendment or modification 
which adversely affects the security for such Series 2002 A Bonds or the rights of any Bond 
Insurer for such Series 2002 A Bonds may be effected without the written consent of such 
Bond Insurer. No materially adverse amendment or modification to this Resolution, or of any 
Supplemental Resolution, may be made without the written consent of the Holders of 60% 
in aggregate principal amount of the Series 2002 A Bonds then Outstanding and affected 
thereby and such Bond Insurer, which must be filed with the Issuer before any such 
modification or amendment may be made. No such modification or amendment shall extend 
the maturity of or reduce the interest rate on, or otherwise alter the terms of payment of the 
principal of or interest on, any Series 2002 A Bond without the express written consent of the 
Holder of each Series 2002 A Bond so affected, nor reduce the percentage of Series 2002 A 
Bonds required for consent to any such modification or amendment. 

Section 10.02. Evidence of Sienatures of Bondholders and Ownership of 
m. Any request, consent, revocation of consent or other instrument which this Resolution 
may require or permit to be signed and executed by Bondholders may be in one or more 
instruments of similar tenor, and shall be signed or executed by such Bondholders in person 
or by their attorneys duly authorized in writing. Proof of the execution of any such 
instrument, or of an instrument appointing or authorizing any such attorney, shall be sufficient 
for any purpose of this Resolution if made in the following manner, or in any other manner 
satisfactory to the Issuer or the Registrar, as the case may be, which may nevertheless in its 
discretion require further or other proof in cases where it deems the same desirable: 

A. The fact and date of the execution by any Bondholder or his attorney of 
any such instrument may be proved (i) by the certificate of a notary public or other officer 
authorized to take acknowledgments of deeds to be recorded in the jurisdiction in which he 
purports to act that the person signing such instrument acknowledged to him the execution 
thereof, or by the affidavit of a witness of such execution, duly sworn to before such a notary 
public or other officer or (ii) by the certificate, which need not be acknowledged or verified, 
of an officer of a bank, a trust company or a financial firm or corporation satisfactory to the 
Issuer or the Registrar, as the case may be, that the person signing such instrument 
acknowledged to such bank, trust company, firm or corporation the execution thereof. 



B. The authority of a person or persons to execute any such instrument on 
behalf of a corporate Bondholder may be established without further proof if such instrument 
is signed by a person purporting to be the president or treasurer or a vice-president or an 
assistant treasurer of such corporation with a corporate seal affixed, and is attested by a 
person purporting to be its secretary or assistant secretary. 

C. The amount of fully registered Bonds held by a person executing any 
instrument as a Bondholder, the date of his holding such Bonds and the numbers and other 
identification thereof, shall be confirmed by the Bond Register. 

Any request, consent or other instrument executed by the Holder of any 
Series 2002 A Bond shall bind all future Holders and owners of such Series 2002 A Bond in 
respect of anything done or suffered to be done hereunder by the Issuer or the Registrar in 
accordance therewith. 

Section 10.03. Preservation and Insoection of Documents. To the extent 
allowable under law, all reports, certificates, statements and other documents received by the 
Registrar under the provisions of this Resolution shall be retained in its possession and shall 
be available at all reasonable times for the inspection of the Issuer or any Bondholder, and 
their agents and their representatives, but any such reports, certificates, statements or other 
documents may, at the election of the Registrar, be destroyed or otherwise disposed of at any 
time after such date as the pledge created by this Resolution shall be discharged as provided 
in Section 9.01. 

Section 10.04. Cancellation of Bonds. All Series 2002 A Bonds purchased 
or paid shall, if surrendered to the Issuer, be canceled and delivered to the Registrar, or, if 
surrendered to the Registrar, be canceled by it. No such Series 2002 A Bonds shall be 
deemed Outstanding under this Resolution and no Series 2002 A Bonds shall be issued in lieu 
thereof. All such Series 2002 A Bonds shall be canceled and upon order of the Issuer shall 
be destroyed, and a certificate evidencing such destruction shall be delivered to the Issuer. 

Section 10.05. Failure to Present Bonds. Anything in thisResolution to the 
contrary notwithstanding, any monies held by the Bond Commission or a Paying Agent in 
trust for the payment and discharge of any of the Series 2002 A Bonds which remain 
unclaimed for 1 year after the date on which such Series 2002 A Bonds have become due and 
payable, whether by maturity or upon call for redemption, shall at the written request of the 
Issuer be paid by the Bond Commission or said Paying Agent to the Issuer as its absolute 
property and free from trust, and the Bond Commission or said Paying Agent shall thereupon 
be released and discharged with respect thereto, and the Holders of such Series 2002 A Bonds 
shall look only to the Issuer for the payment of such Series 2002 A Bonds; provided, 
however, that, before making any such payment to the Issuer, the Registrar, if so advised by 
the Bond Commission, or said Paying Agent shall send to the Holder, at the address listed on 
the Bond Register, by certified mail, a notice that such monies remain unclaimed and that, 
after a date named in said notice, which date shall be not less than 30 days after the date of 



such notice is mailed, the balance of such monies then unclaimed will be returned to the 
Issuer. If any of said Series 2002 A Bonds is a coupon Bond, the Registrar or said Paying 
Agent shall also publish such notice, not less than 30 days prior to the date such monies will 
be returned to the Issuer, in an Authorized Newspaper. 

Section 10.06. Notices, Demands and Requests. Unless otherwise 
expressly provided, all notices, demands and requests to be given or made hereunder to or 
by the Issuer, the Registrar, the Paying Agent, the Depository Bank, the Original Purchaser 
or the Bond Insurer shall be in writing and shall be properly made if sent by United States 
mail, postage prepaid, and addressed as follows or if hand-delivered to the individual to 
whom such notice, demand or request is required to be directed as indicated below: 

ISSUER 

Armstrong Public Service District 
Post Office Box 156 
Kimberly, West Virginia 251 18 
Attn: General Manager 

REGISTRAR AND PAYING AGENT 

[Name(s) and address(es) to be set forth in Supplemental Resolution] 

DEPOSITORY BANK 

[Name and address to be set forth in Supplemental Resolution] 

ORIGINAL PURCHASER 

Crews & Associates 
300 Summers Street, Suite 930 
Charleston, West Virginia 25301 

BOND INSURER 

[Name and address, if any, to be set forth in Supplemental Resolution] 

Any party listed above may change such address listed for it at any time upon written notice 
of change sent by United States mail, postage prepaid, to the other parties. 

Section 10.07. No Personal Liability. No member of the Issuer or officer 
or employee of the Issuer shall be individually or personally liable for the payment of the 
principal of or the interest on any Series 2002 A Bond, but nothing herein contained shall 



relieve any such member, official or employee from the performance of any official duty 
provided by law or this Resolution. 

Section 10.08. Law A~~ l i cab l e .  The laws of the State shall govern the 
construction of this Resolution and of all Bonds issued hereunder. 

Section 10.09. Parties Interested Herein. Nothing in this Resolution 
expressed or implied is intended or shall be construed to confer upon, or give to, any person 
or corporation, other than the issuer, the Registrar, the Paying Agent, the Holders of the 
Series 2002 A Bonds and the Original Purchaser, any right, remedy or claim under or by 
reason of this Resolution. All the covenants, stipulations, promises and agreements contained 
in this Resolution by and on behalf of the Issuer shall be for the sole and exclusive benefit of 
the Issuer, the Registrar, the Paying Agent, the Holders of the Series 2002 A Bonds and the 
Original Purchaser. 

Section 10.10. Severability of Invalid Provisions. If any section, 
paragraph, clause or provision of this Resolution shall be held invalid, such invalidity shall 
not affect any of the remaining provisions of this Resolution. 

Section 10.1 1. Table of Contents and Headings. The Table of Contents and 
headings of the articles, sections and subsections hereof are for convenience only and shall 
neither control nor affect in any way the meaning or construction of any of the provisions 
hereof. 

Section 10.12. Conflicting Provisions Re~ealed. All orders, resolutions or 
parts thereof in conflict with the provisions of this Resolution, are, to the extent of such 
conflict, hereby repealed. 

Section 10.13. Covenant of Due Procedure, Etc. The Issuer covenants that 
all acts, conditions, things and procedures required to exist, to happen, to be performed or 
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have 
been performed and have been taken in regular and due time, form and manner as required 
by and in full compliance with the laws and Constitution of the State of West Virginia 
applicable thereto; and that the Chairman, Secretary and members of the Governing Body 
were at all times when any actions in connection with this Resolution occurred and are duly 
in office and duly qualified for such office. 

Section 10.14. Effective Date. This Resolution shall take effect 
immediately upon adoption. 



Adopted this 5th day of December, 2002. 



CERTIFICATION 

Certified a true, correct and complete copy of a Resolution duly adopted by the 
Public Service Board of Armstrong Public Service District on the 5th day of 
December, 2002. 

Dated this 23rd day of December, 2002 

[SEAL] 



EXHIBIT A - BOND FORM 

Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registrationof transfer, exchange, or payment, and any Bond issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorizrd 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & Co., 
has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSlP NO. 

REGISTERED OWNER: 

PRINCIPAL AMOUNT: 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT (WEST VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defined) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above, 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 



Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, and in which case any Bond surrendered 
for transfer or exchange shall be dated as of the Interest Payment Date to which interest has 
been paid in full, at the Interest Rate per annum specified above, semiannually, on 

1 and 1, in each year, beginning 
1,200 (each an "Interest Payment Date"), until maturity or until the date 

fixed for redemption if th% Bond is called for prior redemption and payment on such date is 
provided for. Capitalized terms used and not defined herein shall have the meanings ascribed 
thereto in the hereinafter described Resolution. 

Interest accruing on this Bond on and prior to the Maturity Date hereof shall be 
payable by check or draft mailed by 
West Virginia, as paying agent (in such capacity, the "Paying Agent"), to the Registered 
Owner hereof as of the applicable Record Date (each 15 and 

15) or, in the event of a default in the payment of Bonds, that special 
record date to he fixed by the hereinafter named Registrar by notice given to the Registered 
Owners not less than 10 days prior to said special record date at the address of such 
Registered Owner as it appears on the registration books of the Issuer maintained by 

, West Virginia, as registrar (in such 
capacity, the "Registrar"), or, at the option of any Registered Owner of at least $500,000 in 
aggregate principal amount of Bonds, by wire transfer in immediately available funds to a 
domestic bank account specified in writing by the Registered Owner to the Paying Agent at 
least 5 days prior to such Record Date. Principal and premium, if any, shall be paid when 
due upon presentation and surrender of this Bond for payment at the principal corporate trust 
office of the Paying Agent, in , West Virginia. 

This Bond is one of an issue of a series of bonds, in the aggregate principal 
amount of $ designated "Armstrong Public Service District Sewer 
Refunding Revenue Bonds, Series 2002 A" (the "Bonds"), of like tenor and effect, except as 
to number, denomination, date of maturity and interest rate, dated 1,2002, 
the proceeds of which are to be used, together with other funds of the Issuer, (if to refund all 
of the Sewer Revenue Bonds, Series 1985, dated March 26, 1985, of the Issuer outstanding 
in the total aggregate principal amount of $ (the "Series 1985 Bonds"), 
which were issued to finance a portion of the cost of acquisition and construction of the public 
sewerage system of the Issuer (the "System"); (ii) to fund a reserve account for the Bonds; 
and (iii) to pay certain costs of issuance of the Bonds and related costs. The Bonds are issued 
under the authority of and in full compliance with the Constitution and statutes of the State 
of West Virginia, including particularly Chapter 16, Article 13A of the West Virginia Code 
of 1931, as amended (the "Act"), and a resolution dnly adopted by the Issuer on 

,2002 and supplemented by a supplemental resolution dnly adopted by the 
Issuer on ,2002 (hereinafter collectively referred to as the "Resolution"), 
and is subject to all the terms and conditions of the Resolution. The Resolution provides for 
the issuance of additional bonds under certain conditions, and such bonds would be entitled 



to be paid and secured equally and ratably from and by the funds and revenues and other 
security provided for the Bonds under the Resolution. Reference is hereby made to the 
Resolution, as the same may be amended and supplemented from time to time, for a 
description of the rights, limitations of rights, obligatio~ls, duties and immunities of the Issuer, 
the Registrar, the Paying Agent, the Registered Owners of the Bonds and the Registered 
Owners of any subsequently issued additional bonds. Executed counterparts or certified 
copies of the Resolution are on file at the office of the Issuer. 

The Bonds of this issue are subject to redemption prior to their stated maturity 
dates, as provided in the Resolution and as set forth in the following lettered paragraphs: 

(A) Outional Redemption. The Bonds are not subject to optional 
redemption prior to . At the option of the Issuer, the Bonds 
will be subject to redemption prior to m a ~ r i t y  on and after 
, as a whole at any time and in part on any Interest Payment Date, in 
inverse order of maturity and by randoin selection within maturities if less than 
all of any maturity, at a redemption price (expressed as a percentage of the 
principal amount) set forth below, plus interest accrued to the date fixed for 
redemption: 

Period During Which Redeemed Redemption 
(Dates Inclusive) Price 

(B) Mandatorv Sinking Fund Redemption. The Bonds maturing on 
, are subject to 

mandatory sinking fund redemption prior to maturing on of 
the years and in the principal amounts set forth below, at the redemption price 
of 100% of the principal amount of each Bond so called for redemption plus 
interest accrued to the date fixed for redemption: 

Bonds Maturing 

Year ( 2 Princioal Amount 

Bonds Maturine 

Year ( 1 Principal Amount 



Bonds Maturing 

Year ( 1 Princi~al Amount 

Bonds Maturing 

Year ( 1 Principal Amount 

Bonds Maturing 

Year ( 1 Principal Amount 

* Final Maturity 

In the event of any redenvtion of less than all outstanding Bonds, Bonds shall 
be selected for redemption by lot or in such other manner deemed appropriate by the Paying 
Agent. If less than all the Bonds are to be redeemed, the Bonds to be redeemed shall be 
identified by reference to the Series designation, date of issue, CUSIP numbers and Maturity 
Dates. 

Notice of any redemption of this Bond, unless waived, shall be given by the 
Paying Agent on behalf of the Issuer by mailing an official redemption notice by registered 
or certified mail at least 30 days and not more than 60 days prior to the date fixed for 
redemption to the Registered Owner of the Bond or Bonds to be redeemed at the address 
shown on the Bond Register or at such other address as is furnished in writing by such 
Registered Owner to the Registrar. A copy of such notice of redemption shall also be mailed 
to the Registrar. Notice of redemption having been given as aforesaid, the Bonds or portions 
of Bonds so to be redeemed shall, on the Redemption Date, become due and payable at the 
redemption price therein specified, and from and after such date (unless the Issuer shall 
default in the payment of the redemption price) such Bonds or portions of Bonds shall cease 
to bear interest. 

Failure to receive such notice or any defect therein or in the mailing thereof 
shall not affect the validity of proceedings for the redemption of this Bond. 

This Bond is payable only from and secured by a pledge of the Net Revenues 
(as defined in the Resolution) to be derived from the operation of the System and from 
monies in the reserve account created under the Resolution for the Bonds (the "Series 2002 A 



Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net Revenues shall 
be sufficient to pay the principal of and interest on all bonds which may be issued pursuant 
to the Act and shall be set aside as a special fund hereby pledged for such purpose. This 
Bond does not constitute a corporate indebtedness of the Issuer within the meaning of any 
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay 
the same, except from said special fund provided from the Net Revenues, the monies in the 
Series 2002 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to 
the Resolution, the Issuer has covenanted and agreed to establish and maintain just and 
equitable rates and charges for the use of the System and the services rendered thereby, 
which shall be sufficient, together with other revenues of the System, to provide for the 
reasonable expenses of operation, repair and maintenance of the System, and to leave a 
balance each year equal to at least 115% of the maximum amount payable in any year for 
principal of and interest, if any, on the Bonds and all other obligations secured by a lien on 
or payable from such revenues on a parity with, or junior to, the Bonds. 

All monies received from the sale of this Bond except for accrued interest 
thereon sball be applied solely to refund the Series 1985 Bonds, fund a reserve account for 
the Bonds, and pay costs of issuance hereof, and there shall be, and hereby is, created and 
granted a lien upon such monies, until so applied, in favor of the registered owner of this 
Bond. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required to exist, happen and be performed precedent to and in the 
issuance of this Bond do exist, have happened and have been performed in due time, form 
and manner as required by law, and that the amount of this Bond, together with all other 
obligations of said Issuer, does not exceed any limit prescribed by the Constitution or statutes 
of the State of West Virginia, and that a sufficient amount of the Net Revenues of the System 
has been pledged to and will be set aside into said special fund by said Issuer for the prompt 
payment of the principal of and interest on the Bonds of which this Bond is one. 

This Bond, under the provisions of the Act is and has all the qualities and 
incidents of, a negotiable instrument under the Uniform Commercial Code of the State of 
West Virginia, but may be transferred only upon the surrender hereof at the office of the 
Registrar and otherwise as provided by the Resolution. 

This Bond is, under the Act, exempt from taxation by the State of 
West Virginia, and the other taxing bodies of the State. 

This Bond has been designated a "qualified tax-exempt obligation" within the 
meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended. 



This Bond shall not be entitled to any benefit under the Resolution, or become 
valid or obligatory for any purpose, until the certificate of authentication and registration 
hereon shall have been signed by the Registrar. 

All provisions of the Resolution and the statutes under which this Bond is issued 
shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if 
written fully herein. 



IN WITNESS WHEREOF, ARMSTRONG PUBLIC SERVICE DISTRICT has 
caused this Bond to be signed by its Chairman, and its corporate seal to be imprinted hereon 
and attested by its Secretary, and has caused this Bond to be dated as of the Bond Date 
specified above. 

[SEAL] 

(Manual or Facsimile Signature) 
Chairman 

ATTEST: 

(Manual or Facsimile Signature) 
Secretary 



CERTIFICATE OF AUTHENTICATION AND REGISTRATION 

This Bond is one of the fully registered Bonds described in the within-mentioned 
Resolution and has been duly registered in the name of the Registered Owner on the date set 
forth below. Attached hereto is the complete text of the opinion of Steptoe & Johnson PLLC, 
bond counsel, signed originals of which are on file with the Registrar, delivered and dated 
on the date of the original delivery of and payment for the Bonds. 

Dated: 9 -. 

as Registrar 

BY 
Its Authorized Officer 



(FORM OF) 
ASSIGNMENT 

Social Security or Other Identifying Number of Assignee 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers 

the within Bond and does hereby irrevocably constitute 
and appoint 

to transfer the said Bond on the books 
kept for registration thereof with full power of substitution in the premises. 

Dated: , -' 

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Firm) 

(Authorized Officer) 

NOTICE: The Assignor's signature to this Assignment must correspond with 
the name as it appears upon the face of the within Bond in every particular, without alteration 
or any change whatever. 





ARMSTRONG PUBLIC SERVICE DISTRICT 
Sewer Refunding Revenue Bonds, Series 2002 A 

SUPPLEMENTAL RESOLUTION 

SUPPLEMENTAL RESOLUTION PROVIDING AS TO DATES, 
AMOUNTS,  MATURITIES, INTEREST RATES,  
REDEMPTION PROVISIONS, PURCHASE PRICE AND 
OTHER DETAILS AS TO THE SEWER REFUNDING 
REVENUE BONDS, SERIES 2002 A, OF ARMSTRONG 
PUBLIC SERVICE DISTRICT; AUTHORIZING AND 
APPROVING A BOND PURCHASE AGREEMENT, 
A CONTINUING DISCLOSURE CERTIFICATE, A 
REGISTRAR AGREEMENT, AN OFFICL4L STATEMENT 
AND OTHER INSTRUMENTS RELATING TO THE BONDS; 
APPOINTING A REGISTRAR, PAYING AGENT, AND 
DEPOSITORY BANK, AND MAKING OTHER PROVISIONS 
AS TO THE BONDS AND THE REFUNDING. 

WHEREAS, Armstrong Public Service District (the "Issuer"), in the 
County of Fayette, State of West Virginia, is a public service district and public 
corporation of said State, the governing body of which is this public service board (the 
"Governing Body "); 

WHEREAS, the Governing Body duly adopted on December 5, 2002, a 
resolution (the "Resolution") entitled: 

A RESOLUTION AUTHORIZING THE REFUNDING OF THE 
SEWER REVENUE BOND, SERIES 1985, OF ARMSTRONG 
PUBLIC SERVICE DISTRICT; THE ISSUANCE OF SEWER 
REFUNDING REVENUE BONDS, SERIES 2002 A, OF THE 
DISTRICT IN THE AGGREGATE PRINCIPAL AMOUNT OF 
NOT MORE THAN $900,000, THE PROCEEDS OF WHICH 
SHALL BE EXPENDED FOR SUCH REFUNDING AND TO 
PAY COSTS IN CONNECTION THEREWITH; PROVIDING 
FOR THE RIGHTS AND REMEDIES OF, AND THE 



SECURITY FOR, THE REGISTERED OWNERS OF SUCH 
BONDS; AUTHORIZING A CONTINUING DISCLOSURE 
CERTIFICATE AND OTHER DOCUMENTS; AUTHORIZING 
THE SALE AND PROVIDING FOR THE TERMS AND 
PROVISIONS OF SUCH BONDS AND ADOPTING OTHER 
PROVISIONS WITH RESPECT TO SUCH BONDS. 

WHEREAS, capitalized terms used herein and not otherwise defined herein 
shall have the meanings set forth in the Resolution when used herein; 

WHEREAS, the Resolution provided for the refunding of the Issuer's Sewer 
Revenue Bonds, Series 1985, dated March 26, 1985 (the "Series 1985 Bonds"), and issuance 
of its Sewer Refunding Revenue Bonds, Series 2002 A (the "Series 2002 A Bonds"), in an 
aggregate principal amount not to exceed $900,000, for the purposes of paying a portion of 
the costs of such refunding, funding all or a portion of a reserve account for the 
Series 2002 A Bonds, and paying costs of issuance thereof, all in accordance with 
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"); 

WHEREAS, the Resolution further provided that the exact dates, amounts, 
maturities, interest rates, redemption provisions, purchase price and other terms of the 
Series 2002 A Bonds should be established, that a Registrar, Paying Agent and Depository 
Bank be designated, that a Bond Purchase Agreement, a Continuing Disclosure Certificate, 
a Registrar Agreement and an Official Statement be approved and that other matters 
pertaining to the Series 2002 A Bonds be provided for by a supplemental resolution of the 
Governing Body upon receipt of a Bond Purchase Agreement acceptable to the Governing 
Body; 

WHEREAS, the Series 2002 A Bonds are proposed to be purchased by Crews 
& Associates, Inc. (the "Original Purchaser"), pursuant to a Bond Purchase Agreement 
between the Original Purchaser and the Issuer, dated the date of adoption hereof (the "Bond 
Purchase Agreement"); 

WHEREAS, the Governing Body deems it essential and desirable that this 
Resolution be adopted, that the Bond Purchase Agreement, the Continuing Disclosure 
Certificate and the Registrar Agreement hereinafter provided for be entered into by the 
Issuer, that the Official Statement relating to the Series 2002 A Bonds, hereinafter described, 
he approved, that the dates, amounts, maturities, interest rates, redemption provisions, 
purchase price and other details of the Series 2002 A Bonds be fixed hereby in the manner 



stated herein, and that other matters relating to the Series 2002 A Bonds be herein provided 
for, all in accordance with the Resolution; 

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF 
ARMSTRONG PUBLIC SERVICE DISTRICT: 

Section 1. Pursuant to the Resolution and the Act, this Supplemental 
Resolution is adopted and there are hereby authorized and ordered to be issued the 
Series 2002 A Bonds. The Series 2002 A Bonds shall be dated December 1, 2002, upon 
original issuance, shall be issued in the aggregate principal amount, bear interest payable 
semiannually on April 1 and October 1 of each year, commencing April 1,2003, shall mature 
on April 1 in such years, and shall have such redemption provisions and other terms as are 
set forth in EXHIBIT A - SERIES 2002 A BOND TERMS, attached hereto and incorporated 
by reference herein. All other provisions relating to the Series 2002 A Bonds shall be as 
provided in the Resolution, and the Series 2002 A Bonds shall be in substantially the form 
provided in the Resolution. 

Section 2. The Bond Purchase Agreement by and between the Original 
Purchaser and the Issuer, dated the date of adoption of this Supplemental Resolution, 
substantially in the form submitted to this meeting, and the execution and delivery (in multiple 
counterparts) by the Chairman thereof shall be and the same are hereby authorized, approved, 
and directed. The Chairman shall execute and deliver the Bond Purchase Agreement with 
such changes, insertions and omissions as may be approved by the Chairman. The execution 
of the Bond Purchase Agreement by the Chairman shall be conclusive evidence of any 
approval required by this Section, and authorization of any action required by the Bond 
Purchase Agreement relating to the issuance and sale of the Series 2002 A Bonds, including 
the payment of all necessary fees and expenses in connection therewith. The price of the 
Series 2002 A Bonds, pursuant to the Bond Purchase Agreement, shall be $748,060.80 (par 
amount of $785,000, less Underwriter's Discount of $25,000, less original issue discount of 
$11,939.20), plus interest accrued from the date of the Series 2002 A Bonds to the date of 
delivery of the Series 2002 A Bonds, expected to be on or about December 23, 2002. 

Section 3. The Issuer does hereby approve the transfer of $72,914.94 from 
the Series 1985 Bonds Reserve Account, held by the Depository Bank, directly to the Holder 
of the Series 1985 Bonds to provide sufficient funds to defease the Series 1985 Bonds. 

Section 4. The Continuing Disclosure Certificate by and between the Issuer 
and the Original Purchaser, to be dated as of the date of delivery of the Series 2002 A 
Bonds, substantially in the form submitted to this meeting, and the execution and delivery (in 
multiple counterparts) by the Chairman thereof shall be and the same are hereby authorized, 
approved and directed. The Chairman shall execute and deliver the Continuing Disclosure 
Certificate with such changes, insertions and omissions as may be approved by the Chairman. 



The execution of the Continuing Disclosure Certificate by the Chairman shall be conclusive 
evidence of any approval required by this Section. 

Section 5 .  The Official Statement dated the date of adoption of this 
Supplemental Resolution, to be substantially in the form of the Preliminary Official Statement 
described below (with such changes, insertions and omissions as may be necessary or 
advisable in the opinion of the Chairman), and the distribution of counterparts or copies 
thereof by the Original Purchaser are hereby approved. The Chairman shall execute and 
deliver the Official Statement with such changes, insertions and omissions as may be 
approved by the Chairman. The execution of the Official Statement by the Chairman shall 
be conclusive evidence of any approval required by this Section. The distribution by the 
Original Purchaser of the Preliminary Official Statement dated December 9, 2002 (which is 
a "deemed final" official statement in accordance with SEC Rule 15~2-12), substantially in 
the form submitted to this meeting is hereby ratified and approved. The certificate of the 
Issuer relating to compliance with SEC Rule 15c2-12 and the execution and delivery thereof 
by the Chairman is hereby ratified and approved. 

Section 6 .  The Registrar Agreement by and between the Issuer and the 
Registrar designated herein, to be dated as of the date of delivery of the Series 2002 A 
Bonds, substantially in the form submitted to this meeting, shall be and the same is hereby 
approved. The Chairman shall execute and deliver the Registrar Agreement with such 
changes, insertions and omissions as may be approved by the Chairman. The execution of 
the Registrar Agreement by the Chairman shall be conclusive evidence of any approval 
required by this Section. 

Section 7. The firm of Steptoe &Johnson PLLC, Charleston, West Virginia, 
is hereby appointed bond counsel to the Issuer in connection with the issuance of the 
Series 2002 A Bonds. 

Section 8. The Issuer does hereby appoint and designate United Bank, Inc, 
Charleston, West Virginia, for the purpose of serving in the capacity of Registrar and City 
National Bank, Montgomery, West Virginia, for the purpose of serving as Depository Bank. 

Section 9. The Issuer does hereby appoint and designate the West Virginia 
Municipal Bond Commission for the purpose of serving in the capacity of Paying Agent. 

Section 10. The notice addresses for the Registrar, Paying Agent and Original 
Purchaser shall be as follows: 



REGISTRAR 

Ms. Kathy Smith, Vice President and Trust Office1 
United Bank, Inc. 
500 Virginia Street, East 
Charleston, West Virginia 25301 
Attention: Trust Department 

PAYING AGENT 

West Virginia Municipal Bond Commission 
#8 Capitol Street, Suite 500 
Charleston, West Virginia 25301 
Attention: Executive Director 

ORIGINAL PURCHASER 

Crews & Associates, Inc. 
Post Office Box 2764 25330-2764 
930 One Valley Square 
Charleston, West Virginia 25301 
Attention: Public Finance 

Section 1 1. Based upon the actual principal amount, maturity schedule and 
interest rates for the Series 2002 A Bonds, as set forth in EXHIBIT A - SERIES 2002 A 
BOND TERMS, attached hereto, it is hereby determined that the Series 2002 A Bonds show 
a net savings to the Issuer after deducting all expenses of the refunding. Prior to delivery of 
the Series 2002 A Bonds, the Issuer shall have obtained from Howard W. Cloke, 111, CPA, 
or such other independent certified public accountant acceptable to the Chairman, a 
certification that the amount of savings stated to be achieved by the refunding shall in fact he 
correct, based upon their review, comparison and analysis of the total net debt service in 
dollars of the Series 2002 A Bonds and the remaining total net debt service in dollars of the 
Series 1985 Bonds. The Chairman is hereby authorized and directed to employ 
Howard W. Cloke, 111, CPA, Barboursville, West Virginia, or such other independent 
certified public accountant satisfactory to bond counsel, to supply the certification required 
herein and to take other actions required in connection with the refunding. 

Section 12. The Chairman and Secretary are hereby authorized and directed 
to execute and deliver such other documents and certificates, including a tax and arbitrage 
certificate, required or desirable in connection with the Series 2002 A Bond issue to the end 
that the Series 2002 A Bonds may he delivered on a timely basis to the Original Purchaser 
pursuant to the Bond Purchase Agreement. 



Section 13. This Supplemental Resolution shall be effective immediately. 

Adopted this 12th day of December, 2002. 

Chairman 



EXHIBIT A - SERIES 2002 A BOND TERMS 

TERM BONDS 

Bond Maturity Principal Interest Price or 
No. CUsIp Amount - Yield 



Optional Redemption 

The Series 2002 A Bonds maturing on or after April 1,2013, at the option of 
the District, will be subject to redemption prior to maturity on or after April 1, 2008, as a 
whole or in part at any time, at a redemption price (expressed as a percentage of the principal 
amount to be redeemed) set forth below, plus accrued interest to the date fixed for redemption: 

Period During Which Redeemed 
(both dates inclusive) 

Redemption Date Redemption Price 
April 1, 2008 - March 3 1, 2009 102% 
April 1, 2009 - March 3 1, 2010 101 % 
April 1, 2010 - and thereafter 100% 

If fewer than all of the Series 2002 A Bonds shall be called for optional 
redemption, the particular maturities of the Series 2002 A Bonds to be redeemed shall be 
selected by the District in such manner, as it shall determine. So long as the Series 2002 A 
Bonds are maintained under a hook-entry system, the selection of individual ownership interests 
in the Series 2002 A Bonds to be credited with any partial redemption shall he made as 
described herein under "BOOK-ENTRY ONLY SYSTEM." 

Sinking Fund Redemption 

The Series 2002 A Bonds maturing April 1, 2008, shall be subject to 
mandatory redemption prior to maturity in part from monies on deposit in the Series 2002 A 
Bonds Sinking Fund at a redemption price equal to 100% of the principal amount thereof, plus 
accrued interest to the mandatory redemption date, on April 1, 2003, and on each April 1 
thereafter to and including April 1, 2008, in annul principal amounts as follows: 

Year Amount 
2006 $25,000 
2007 $25,000 
2008* $25,000 

The principal amount of Series 2002 A Bonds maturing April 1, 2008, 
delivered to or purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption date with respect to such 
maturity next following such delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2013, shall be subject to 
mandatory redemption prior to maturity in part from monies on deposit in the Series 2002 A 
Bonds Sinking Fund at a redemption price equal to 100% of the principal amount thereof, plus 
accrued interest to the mandatory redemption date, on April 1, 2009, and on each April 1 
thereafter to and including April 1, 2013, in annual principal amounts as follows: 



The principal amount of Series 2002 A Bonds maturing April 1 ,  2013, 
delivered to or purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption date with respect to such 
maturity next following such delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2018, shall be subject to 
mandatory redemption prior to maturity in part from monies on deposit in the Series 2002 A 
Bonds Sinking Fund at a redemption price equal to 100% of the principal amount thereof, plus 
accrued interest to the mandatory redemption date, on April 1, 2014, and on each April 1 
thereafter to and including April 1, 2018, in annual principal amounts as follows: 

Year Amount 
2014 $30,000 
2015 $35,000 
2016 $35,000 

The principal amount of Series 2002 A Bonds maturing April 1, 2018, 
delivered to or purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption with respect to such 
maturity next following such delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2022, shall be subject to 
mandatory redemption prior to maturity in part from monies on deposit in the Series 2002 A 
Bonds Sinking Fund at a redemption price equal to 100% of the principal amount thereof, plus 
accrued interest to the mandatory redemption date, on April 1, 2019, and each April 1 
thereafter to and including April 1, 2022, in annual principal amounts as follows: 

Year Amount 
2019 $40,000 
2020 $45,000 

Year Amount 
2021 $45,000 
2022* $50,000 

The principal amount of Series 2002 A Bonds maturing April 1, 2022, 
delivered to or purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption date with respect to such 
maturity next following such delivery or purchase. 



The Series 2002 A Bonds maturing April 1,2025 shall be subject to mandatory 
redemption prior to maturity in part from monies on deposit in the Series 2002 A Bonds 
Sinking Fund at a redemption price equal to 100% of the principal amount thereof, plus 
accrued interest to the mandatory redemption date, on April 1, 2023, and on each April 1 
thereafter to and including April 1, 2025, in annual principal amounts as follows: 

Year - Amount 
2025* $55,000 

The principal amount of Series 2002 A Bonds maturing April 1, 2025, 
delivered to or purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption date with respect to such 
maturity next following such delivery or purchase. 

*Stated maturity 



CERTIFICATION 

Certified a true, correct and complete copy of a Supplemental Resolution duly 
adopted by the Public Service Board of ARMSTRONG PUBLIC SERVICE DISTRICT on the 
12th day of December, 2002. 

Dated this 23rd day of December, 2002. 

[SEAL] 





ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

CROSS-RECEIPT FOR BONDS AND BOND PROCEEDS 

The undersigned, Gregory B. Isaacs, Vice President of Crews & Associates, 
Inc. (the "Underwriter"), for and on behalf of the Underwriter, and the Chairman of 
Armstrong Public Service District (the "Issuer"), for and on behalf of the Issuer, hereby 
certify as follows: 

1. On the 23'd day of December, 2002, in New York, New York, the 
Underwriter received the entire original issue of $785,000 in aggregate principal amount of 
the Armstrong Public Service District (West Virginia) Sewer Refunding Revenue Bonds, 
Series 2002 A (the "Bonds"). The Bonds, as so received on original issuance, are in various 
denominations, are dated December 1,2002, and are numbered from AR-1 upward in order 
of maturity, and are registered in the name of "CEDE & CO." 

2. At the time of such receipt of the Bonds, they had been executed by 
Thomas Bowen, as Chairman of the Issuer by his manual signature, and the official seal of 
the Issuer had been impressed upon each Bond and attested by Beverly Middleton as 
Secretary of the Issuer by her manual signature, and had been authenticated by an authorized 
officer of United Bank, Inc., Charleston, West Virginia, as Registrar. 

3. The Issuer has received and hereby acknowledges receipt from the 
Underwriter, as the original purchaser of the Bonds, the proceeds of the Bonds, as follows: 

Par Amount $785,000.00 
Less: Underwriter's Discount $(25.000.00) 

Original Issue Discount $(11,939.20) 
Plus: Accrued Interest 
(December 1, 2002 to 

December 23,2002) $ 2.421.22 

Total 

Payment for the Bonds was made in immediately available funds (federal 
funds wire) in the amount of $750,482.02. 



WITNESS our respective signatures this 23rd day of December, 2002. 

CREWS &&ASSOCIATES, INC 

By: - < 
Its: Vice &&sident 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: 
Its: Chairman 





$785,000 

ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

DIRECTION TO AUTHENTICATE AND DELIVER BONDS 

United Bank, Inc., as Registrar 
Charleston, WV 

Ladies and Gentlemen: 

There are delivered to you herewith as Registrar for the above-captioned Bonds: 

1. Bonds Nos. AR-1 through AR-5, inclusive, constituting the entire original 
issue of the Armstrong Public Service District Sewer Refunding Revenue Bonds, Series 2002 A, 
dated December 1,2002, in the aggregate principal amount of $785,000 (the "Bonds"), executed 
by the Chairman and Secretary of Armstrong Public Service District (the "Issuer") and bearing the 
official seal of the Issuer. The Bonds are authorized to he issued under and pursuant to a 
Resolution adopted by the Issuer on December 5, 2002, as supplemented by a Supplemental 
Resolution adopted by the Issuer on December 12, 2002 (collectively, the "Resolution"). 

2. Copies of the Resolution, certified by the Secretary of the Issuer. 

3. A list of the names in which the Bonds are to be registered upon original 
issuance, together with taxpayer identification and other information as requested by you. 

4. A signed, unqualified approving opinion of Steptoe & Johnson PLLC, as 
bond counsel. 

You are hereby requested and authorized, pursuant to Section 3.12 of the 
Resolution, to authenticate, register and deliver the Bonds to The Depository Trust Company, 
New York, New York, for the account of Crews & Associates, Inc., as the original purchaser 
thereof. 



Dated this 23rd day of December, 2002 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: 
Chairman 





Unless this Bond is presented by an authorized representative of The Depository Tmst Company, a New York 
corporation ("DTC"), to Issuer or its agent for registrationof transfer, exchange, or payment, and any Bond issued 
IS registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VLRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSIP NO. 

4.000% April 1,2008 12/1/2002 042459 AA5 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED TWENTY-FIVE THOUSAND DOLLARS 
($125,000.00) 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT W S T  VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defmed) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above. 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 
Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, and in which case any Bond surrendered 



for transfer or exchange shall be dated as of the Interest Payment Date to which interest has 
been paid in full, at the Interest Rate per annum specified above, semiannually, on April 1 
and October 1, in each year, beginning April 1, 2003 (each an "Interest Payment Date"), 
until maturity or until the date fixed for redemption if this Bond is called for prior redemption 
and payment on such date is provided for. Capitalized terms used and not defined herein 
shall have the meanings ascribed thereto in the hereinafter described Resolution. 

Interest accruing on this Bond on and prior to the Maturity Date hereof shall 
be payable by check or draft mailed by West Virginia Municipal Bond Commission 
Charleston, West Virginia, as paying agent (in such capacity, the "Paying Agent"), to the 
Registered Owner hereof as of the applicable Record Date (each March 15 and September 
15) or, in the event of a default in the payment of Bonds, that special record date to be fxed 
by the hereinafter named Registrar by notice given to the Registered Owners not less than 10 
days prior to said special record date at the address of such Registered Owner as it appears 
on the registration books of the Issuer maintained by United Bank, Inc., Charleston, 
West Virginia, as registrar (in such capacity, the "Registrar"), or, at the option of any 
Registered Owner of at least $500,000 in aggregate principal amount of Bonds, by wire 
transfer in immediately available funds to a domestic bank account specified in writing by the 
Registered Owner to the Paying Agent at least 5 days prior to such Record Date. Principal 
and premium, if any, shall be paid when due upon presentation and surrender of this Bond 
for payment at the principal corporate trust office of the Paying Agent in Charleston, West 
Virginia. 

This Bond is one of an issue of a series of bonds, in the aggregate principal 
amount of $785,000 designated "Armstrong Public Service District Sewer Refunding 
Revenue Bonds, Series 2002 A" (the "Bonds"), of like tenor and effect, except as to number, 
denomination, date of maturity and interest rate, dated December 1, 2002, the proceeds of 
which are to be used, together with other funds of the Issuer, (i) to refund all of the Sewer 
Revenue Bonds, Series 1985, dated March 26, 1985, of the Issuer outstanding in the total 
aggregate principal amount of $716,441.41 (the "Series 1985 Bonds"), which were issued to 
finance a portion of the cost of acquisition and construction of the public sewerage system of 
the Issuer (the "System"); (ii) to fund a reserve account for the Bonds; and (iii) to pay certain 
costs of issuance of the Bonds and related costs. The Bonds are issued under the authority 
of and in full compliance with the Constitution and statutes of the State of West Virginia, 
including particularly Chapter 16, Article 13A of the West Virginia Code of 1931, as 
amended (the "Act"), and a resolution duly adopted by the Issuer on December 5,2002 and 
supplemented by a supplemental resolution duly adopted by the Issuer on December 12,2002 
(hereinafter collectively referred to as the "Resolution"), and is subject to all the terms and 
conditions of the Resolution. The Resolution provides for the issuance of additional bonds 
under certain conditions, and such bonds would be entitled to be paid and secured equally and 
ratably from and by the funds and revenues and other security provided for the Bonds under 
the Resolution. Reference is hereby made to the Resolution, as the same may be amended 
and supplemented from time to time, for a description of the rights, limitations of rights, 



obligations, duties and immunities of the Issuer, the Registrar, the Paying Agent, the 
Registered Owners of the Bonds and the Registered Owners of any subsequently issued 
additional bonds. Executed counterparts or certified copies of the Resolution are on fde at 
the office of the Issuer. 

The Bonds of this issue are subject to redemption prior to their stated maturity 
dates, as provided in the Resolution and as set forth in the following lettered paragraphs: 

Optional Redemption 

The Series 2002 A Bonds maturing on or after April 1,2013, at 
the option of the District, will be subject to redemption prior to maturity on or 
after April 1, 2008, as a whole or in part at any time, at a redemption price 
(expressed as a percentage of the principal amount to be redeemed) set forth 
below, plus accrued interest to the date fixed for redemption: 

Period During Which Redeemed 
(both dates inclusive) 

Redemption Date Redemption Price 
April 1,2008 - March 3 1, 2009 102 % 
April 1, 2009 - March 31, 2010 101 
April 1, 2010 and thereafter 100 

If fewer than all of the Series 2002 A Bond shall be called for optional 
redemption, the particular maturities of the Series 2002 A Bonds to be 
redeemed shall be selected by the District in such manner, as it shall determine. 
So long as the Series 2002 A Bonds are maintained under a book-entry system, 
the selection of individual ownership interests in the Series 2002 A Bonds to be 
credited with any partial redemption shall be made as described herein under 
"BOOK-ENTRY ONLY SYSTEM." 

S f i g  Fund Redemption 

The Series 2002 A Bonds maturing April 1, 2008, April 1, 2013, 
April 1,2018, April 1, 2022 and April 1,2025, shall be subject to mandatory 
redemption prior to maturity in part from moneys on deposit in the Series 2002 
A Bonds Sinking fund at redemption prices equal to 100% of the principal 
amounts thereof, plus accrued interest to the mandatory redemption dates, on 
the dates and in the amounts set forth below: 



Series 2008 Term Bonds 
Year - Amount - Year Amount 
2003 $10,000 2006 $25,000 
2004 20,000 2007 25,000 
2005 20,000 2008* 25,000 

Series 2013 Term Bonds 
Year - Amount 
2009 $25,000 

Series 2018 Term Bonds 
Year , - Amount 
2014 $30,000 

Year - Amount 
2012 $30,000 

Year - Amount 
2017 $40,000 

Series 2022 Term Bonds 
Year - Amount - Year Amount 
2019 $40,000 202 1 $45,000 
2020 45,000 2022* 50,000 

Series 2025 Term Bonds 
Year - Amount Amount 
2023 $50,000 2025* $55,000 
2024 55,000 

The principal amount of Series 2002 A Bonds maturing April 1, 2008, 
April 1,2013, April 1,2018, April 1,2022 and April 1,2025, delivered to or 
purchased by the Commission shall reduce pro tanto the principal amount of 
Series 2002 A Bonds to be redeemed on the mandatory redemption date with 
respect to such maturity next following such delivery or purchase. 

*Stated maturity 

In the event of any redemption of less than all outstanding Bonds, Bonds shall 
be selected for redemption by lot or in such other manner deemed appropriate by the Paying 
Agent. If less than all the Bonds are to be redeemed, the Bonds to be redeemed shall be 
identified by reference to the Series designation, date of issue, CUSIP numbers and Maturity 
Dates. 



Notice of any redemption of this Bond, unless waived, shall be given by the 
Paying Agent on behalf of the Issuer by mailing an ofticia1 redemption notice by registered 
or certified mail at least 30 days and not more than 60 days prior to the date fmed for 
redemption to the Registered Owner of the Bond or Bonds to be redeemed at the address 
shown on the Bond Register or at such other address as is furnished in writing by such 
Registered Owner to the Registrar. A copy of such notice of redemption shall also be mailed 
to the Registrar. Notice of redemption having been given as aforesaid, the Bonds or portions 
of Bonds so to be redeemed shall, on the Redemption Date, become due and payable at the 
redemption price therein specified, and from and after such date (unless the Issuer shall 
default in the payment of the redemption price) such Bonds or portions of Bonds shall cease 
to bear interest. 

Failure to receive such notice or any defect therein or in the mailing thereof 
shall not affect the validity of proceedings for the redemption of this Bond. 

This Bond is payable only from and secured by a pledge of the Net Revenues 
(as defined in the Resolution) to be derived from the operation of the System and from 
monies in the reserve account created under the Resolution for the Bonds (the "Series 2002 A 
Bonds Reserve Account") and unexpended proceeds of the Bonds. Such Net Revenues shall 
be sufficient to pay the principal of and interest on all bonds which may be issued pursuant 
to the Act and shall be set aside as a special fund hereby pledged for such purpose. This 
Bond does not constitute a corporate indebtedness of the Issuer within the meaning of any 
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay 
the same, except from said special fund provided from the Net Revenues, the monies in the 
Series 2002 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to 
the Resolution, the Issuer has covenanted and agreed to establish and maintain just and 
equitable rates and charges for the use of the System and the services rendered thereby, 
which shall be sufficient, together with other revenues of the System, to provide for the 
reasonable expenses of operation, repair and maintenance of the System, and to leave a 
balance each year equal to at least 115% of the maximum amount payable in any year for 
principal of and interest, if any, on the Bonds and all other obligations secured by a lien on 
or payable from such revenues on a parity with, or junior to, the Bonds. 

All monies received from the sale of this Bond except for accrued interest 
thereon shall be applied solely to refund the Series 1985 Bonds, fund a reserve account for 
the Bonds, and pay costs of issuance hereof, and there shall be, and hereby is, created and 
granted a lien upon such monies, until so applied, in favor of the registered owner of this 
Bond. 

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts, 
conditions and things required to exist, happen and be performed precedent to and in the 
issuance of this Bond do exist, have happened and have been performed in due time, form 
and manner as required by law, and that the amount of this Bond, together with all other 



obligations of said Issuer, does not exceed any limit prescribed by the Constitution or statutes 
of the State of West Virginia, and that a sufficient amount of the Net Revenues of the System 
has been pledged to and will be set aside into said special fund by said Issuer for the prompt 
payment of the principal of and interest on the Bonds of which this Bond is one. 

This Bond, under the provisions of the Act is and has all the qualities and 
incidents of, a negotiable instrument under the Uniform Commercial Code of the State of 
West Virginia, but may be transferred only upon the surrender hereof at the office of the 
Registrar and otherwise as provided by the Resolution. 

This Bond is, under the Act, exempt from taxation by the State of 
West Virginia, and the other taxing bodies of the State. 

This Bond has been designated a "qualified tax-exempt obligation" within the 
meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended. 

This Bond shall not be entitled to any benefit under the Resolution, or become 
valid or obligatory for any purpose, until. the certificate of authentication and registration 
hereon shall have been signed by the Registrar. 

All provisions of the Resolution and the statutes under which this Bond is issued 
shall be deemed to be a part of the contract evidenced by this Bond to the same extent as if 
written fully herein. 

[Remainder of Page Intentionally Left Blank] 



IN WITNESS WHEREOF, ARMSTRONG PUBLIC SERVICE DISTRICT has 
caused this Bond to be signed by its Chairman, and its corporate seal to he imprinted hereon 
and attested by its Secretary, and has caused this Bond to be dated as of the Bond Date 
specified above. 

I 
. - Chairman 



CERTIFICATE OF AUTHENTICATION AND REGISTRATION 

This Bond is one of the fully registered ~ o n d s  described in the withii-mentioned 
Resolution and has been duly registered in the name of the Registered Owner on the date set 
forth below. Attached hereto is thecomplete text of the opinion of Steptoe & Johnson PLLC, 
bond counsel, signed originals of which are on file with the Registrar, delivered and dated 
on the date of the original delivery of and payment for the Bonds. 

Dated: December 23,2002. 

UNITED BANK, INC. 



(FORM OF) 
ASSIGNMENT 

Social Security or Other Identifying Number of Assignee 

FOR VALUE RECEIVED, the undersigned hereby sells, assigns and transfers 

the within Bond and does hereby irrevocably constitute 
and appoint 

to transfer the saidBond on the books 
kept for registration thereof with full power of substitution in the premises. 

Dated: ,-. 

SIGNATURE GUARANTEED: 

(Bank, Trust Company or Fm) 

(Authorized Officer) I 

NOTICE: The Assignor's signature to this Assignment must correspond with 
the name as it appears upon the face of the within Bond in every particular, without alteration 
or any change whatever. 



Unless this Bond is presented by an authorized representative of The Depository T ~ s t  Company, a New York 
corporation("DTC"), to Issuer or its agent for registrationof transfer, exchange, or payment, and any Bond issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSIP NO. 

4.700% April 1,2013 12/1/2002 042459 AB3 

REGISTERED OWNER. CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED FORTY THOUSAND DOLLARS 
($140,000.00) 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT (WEST VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defined) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above, 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 
Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, and in which case any Bond surrendered 



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for regisvationof transfer, exchange, or payment, and any Bond issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such orher entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTKERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSP NO. 

5.100% April 1, 2018 12/1/2002 042459AC 1 

REGISTERED OWNER: CEDE & CO. 

PRTNCPAL AMOUNT: ONE HUNDRED EIGHTY THOUSAND DOLLARS 
($iao,ooo.oo) 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT (WEST VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defined) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above, 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 
Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, and in which case any Bond surrendered 



Unless this Bond is presented by an authorized representative of The Depository Trust Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued 
is reg~stered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSP NO. 

5.500% April 1, 2022 12/1/2002 042459AD9 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED EIGHTY THOUSAND DOLLARS 
($180,000.00) 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT (WEST VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defined) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above, 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 
Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
to which interest has been paid or duly provided for, and in which case any Bond surrendered 



Unless this Bond is presented by an authorized representative of The Depository T m t  Company, a New York 
corporation ("DTC"), to Issuer or its agent for registration of transfer, exchange, or payment, and any Bond issued 
is registered in the name of Cede & Co. or in such other name as is requested by an authorized representative of 
DTC (and any payment is made to Cede & Co. or to such other entity as is requested by an authorized 
representative of DTC), ANY TRANSFER, PLEDGE, OR OTHER USE HEREOF FOR VALUE OR 
OTHERWISE BY OR TO ANY PERSON IS WRONGFUL inasmuch as the registered owner hereof, Cede & 
Co., has an interest herein. 

UNITED STATES OF AMERICA 
STATE OF WEST VIRGINIA 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BOND, SERIES 2002 A 

INTEREST RATE MATURITY DATE BOND DATE CUSP NO. 

5.600% April 1, 2025 12/1/2002 042459AE7 

REGISTERED OWNER: CEDE & CO. 

PRINCIPAL AMOUNT: ONE HUNDRED SIXTY THOUSAND DOLLARS 
($160,000.00) 

KNOW ALL MEN BY THESE PRESENTS: That ARMSTRONG PUBLIC 
SERVICE DISTRICT (WEST VIRGINIA), a public service district and public corporation 
and political subdivision of the State of West Virginia in Fayette County of said State (the 
"Issuer"), for value received, hereby promises to pay, solely from the special funds provided 
therefor, as hereinafter set forth, to the Registered Owner specified above, or registered 
assigns (the "Registered Owner"), on the Maturity Date specified above, the Principal 
Amount specified above and solely from such special funds also to pay interest on said 
Principal Amount from the Interest Payment Date (as hereinafter defined) preceding the date 
of authentication hereof or, if authenticated after the Record Date (as hereinafter defined) but 
prior to the applicable Interest Payment Date or on said Interest Payment Date, from said 
Interest Payment Date or, if no interest has been paid, from the Bond Date specified above, 
or, if and to the extent that the Issuer shall default in the payment of interest on any Interest 
Payment Date, then this Bond shall bear interest from the most recent Interest Payment Date 
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December 23,2002 

Armstrong Public Service District 
Sewer Refundig Revenue Bonds. Series 2002 A 

Armstrong F'ublic Service District 
Kimberly, West Virginia 

Crews & Associates, Inc. 
Charleston, West Virginia 

Ladies and Gentlemen: 

We have examined a record of proceedings relating to the issuance by Armstrong Public 
Service District (West Virginia) (the "Issuer") of its $785,000 in aggregate principal amount Sewer 
Refunding Revenue Bonds, Series 2002 A (the "Bonds"). 

The Bonds are issued under the authority of and in full compliance with the Constitution 
and statutes of the State of West Virginia, including particularly, Chapter 16, Article 13A of the 
West Virginia Code of 1931, as amended (the "Act") and a Bond Resolution duly adopted by the Issuer 
on December 5, 2002, as supplemented by a Supplemental Resolution duly adopted by the Issuer on 
December 12, 2002 (collectively, the "Resolution") and are subject to all the terms and conditions of the 
Resolution. All capitalized terms used herein and not otherwise defined shall have the meanings ascribed 
thereto in the Resolution. 

The Bonds are issued in fully registered form, are dated December 1,2002, upon original 
issuance, mature on April 1 in years and amounts and bear interest payable each April 1 and October 1, 
commencing April 1,2003, as follows: 
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Amount 
$125,000 

Interest 

The Bonds are subject to optional and mandatory sinking fund redemption prior to maturity 
on the dates, in the amounts and at the redemption prices set forth in the Resolution. 

The Resolution provides that the issue is for the purposes of paying a portion of the costs 
necessary to (i) current refund all of the Issuer's outstanding Sewer Revenue Bond, Series 1985, dated 
March 26, 1985, issued in the original aggregate principal amount of $778,000, of which $716,441.41 
is presently outstanding (the "Series 1985 Bonds"); (ii) fund a reserve account for the Bonds; and (iii) pay 
costs of issuance of the Bonds and other costs in connection with such refunding. 

The Bonds have been sold to Crews & Associates, Inc. (the "Purchaser"), pursuant to a 
Bond Purchase Agreement dated December 12, 2002, and accepted by the Issuer (the "Purchase 
Agreement"). 

As to questions of fact material to our opinion, we have relied upon representations of the 
Issuer, the Purchaser and other entities contained in the Resolution, the Tax and Non-Arbitrage Certificate 
and the Continuing Disclosure Certificate and in the certified proceedings and other certifications of certain 
officials furnished to us without undertaking to verify the same by independent investigation. 

Based upon the foregoing, and assuming compliance with the covenants of the Issuer, the 
Purchaser and other entities pertaining to tax matters set forth in the Resolution, the Tax and Non-Arbitrage 
Certificate and the Continuing Disclosure Certificate and with certain certificates delivered in connection 
with the issuance of the Bonds, we are of the opinion, under existing law, that: 

1. The Issuer is a duly created and validly existing public service district and public 
corporation under and pursuant to the laws of the State of West Virginia, with full power and authority to 
adopt the Resolution, enter into the Continuing Disclosure Certificate and the Purchase Agreement, 
perform its obligations under the terms and provisions thereof and to issue and sell the Bonds, all under 
the provisions of the Act and other applicable provisions of law. 

2. The Issuer, through its governing body, has legally and effectively adopted the 
Resolution, has authorized, executed and delivered the Purchase Agreement and the Continuing Disclosure 
Certificate and has issued and delivered the Bonds to the Purchaser pursuant to the Purchase Agreement. 
The Resolution is in full force and effect as of the date hereof. 
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3. Assuming due authorization, execution and delivery by the other parties thereto, 
the Purchase Agreement and the Continuing Disclosure Certificate constitute valid, legal, binding and 
enforceable instruments of the Issuer in accordance with their respective terms; and the Bonds, subject to 
the terms thereof, constitute valid and legally enforceable limited obligations of the Issuer, payable and 
enforceable in accordance with their terms and the term of the Resolution, and are entitled to the benefits 
of the Resolution and the Act. 

4. Under the laws, regulations, published rulings and judicial decisions of the 
United States of America existing on the date hereof, the interest on the Bonds (including original issue 
discount properly allocable to owners of the Bonds) is excludable from gross income of the owners thereof 
for federal income tax purposes and is not an item of tax preference for purposes of the federal alternative 
minimum tax imposed up& individuals and corpo~ati011s.- ~t should be noted, however, that for the purpose 
of computing the alternative minimum tax on corporations (as defined for federal income tax purposes), 
such interest is taken into account in determining adjusted current earnings. Ownership of tax-exempt 
obligations, includmg the Bonds, may result in collateral federal income tax consequences to certain 
taxpayers, including without limitation, financial institutions, property and casualty insurance companies, 
individual recipients of Social Security or Railroad Retirement benefits, and taxpayers who may be deemed 
to have incurred or continued indebtedness to purchase or carry such obligations. We offer no opinion as 
to such collateral tax consequences. hospective purchasers of the Bonds should consult their own tax 
advisors as to such consequences. The opinions set forth above are subject to the condition that the Issuer 
comply, on a continuing basis, with all requirements of the Internal Revenue Code of 1986, as amended, 
and regulations thereunder (the "Code") that must be satisfied subsequent to issuance of the Bonds for 
interest thereon to be or continue to be excludable from gross income for federal income tax purposes and 
all certifications, covenants and representations which may affect the excludability from gross income of 
the interest on the Bonds set forth in the Resolution, and the Tax and Non-Arbitrage Certificate. Failure 
to comply with such Code provisions or such certifications, covenants and representations could cause the 
interest on the Bonds to be includable in gross income retroactive to the date of issuance of the Bonds. We 
express no opinion regarding other federal tax consequences arising with respect to the Bonds except as 
expressly set forth in paragraph 5. 

5. The Issuer has designated the Bonds as "qualified tax-exempt obligations" for 
purposes of the Code, and has covenanted that it does not reasonably expect to issue more than 
$10,000,000 of tax-exempt obligations (other than private activity bonds and obligations issued to currently 
refund any obligation of the Issuer to the extent the amount of the refunding obligation does not exceed the 
outstanding amount of the refunded obligations) during the calendar year 2002. Therefore, the Bonds are 
"qualified tax-exempt obligations" within the meaning of Section 265(b)(3) of the Code. 

6. Under the Act, the Bonds are exempt from taxation by the State of West Virginia 
and the other taxing bodies of the State, and the interest on the Bonds is exempt from personal and 
corporate net income taxes imposed directly thereon by the State of West Virginia. 
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7. The Series 1985 Bonds have been paid within the meaning and with the effect 
expressed in the 1985 Resolution and the covenants, agreements and other obligations of the Issuer to the 
holders and owners of the Series 1985 Bonds have been satisfied and discharged. In rendering the opinion 
set forth in this paragraph, we have relied upon the certificate of the United States Department of 
Agriculture, Rural Utilities Service, relating to the receipt of the monies to provide for the payment on 
December 23,2002 of the principal of and all interest accrued on the Series 1985 Bonds. 

8. The Bonds are exempted securities within the meaning of Section 3(a)(2) of the 
Securities Act of 1933, as amended, and the West Virginia Unifom Securities Act, as amended, and it is 
not necessary, in connection with the public offering and sale of the Bonds, to register any securities under 
said Securities Acts. 

9. The Bonds have been duly authorized, issued, executed and delivered by the Issuer 
and are valid, legally enforceable and binding special obligations of the Issuer, payable from the Net 
Revenues of the System referred to in the Resolution and secured by a first lieu on and pledge of the Net 
Revenues of the System, all in accordance with the terms of the Bonds and the Resolution. 

It is to be understood that the rights of the holders of the Bonds and the enforceability of 
liens, pledges, rights or remedies with respect to the Bonds, the Resolution, the Continuing Disclosure 
Certificate and the Purchase Agreement are subject to any applicable bankruptcy, reorganization, 
insolvency, moratorium or other similar laws heretofore or hereafter enacted affecting creditors' rights or 
remedies generally, and that their enforcement may also be subject to the application of public policy, 
general principles of equity and the exercise of judicial discretion in appropriate cases. 

We have examined the executed and authenticated Bond Nos. AR-1 and AR-5 of said issue, 
and in our opinion, said Bonds are in proper form and have been duly executed and authenticated. 



STEPTOE & 

JOHNSON 
ATTORNEYS AT LAW 

Bark One Center, Seventh Ffmr Writer's Contact Idormstion 

P.O. Box 1588 

Charleston, WV 25326-1588 

(304) 353-8000 (304) 353-8180 Fax 

www.snpmekw.com 

December 23; 2002 

$785,000 
Armstrong Public Service District 

Sewer Refunding Revenue Bonds. Series 2002 A 

Armstrong Public Service District Crews & Associates, Inc. 
Kimberly, West Virginia Charleston, West Viiginia 

Ladies and Gentlemen: 

We have served as bond counsel in connection with the issuance and sale by Armstrong 
Public Service District (the "District") of its $785,000 aggregate principal amount of Sewer Refunding 
Revenue Bonds, Series 2002 A (the "Series 2002 A Bonds"). In our capacity as bond counsel, we are 
delivering an opinion of even date herewith concerning the legality of the Series 20M A Bonds and the 
exclusion of interest on the Series 2002 A Bonds from gross income for federal income tax purposes (the 
"Bond Opinion"). We have examined the documents and instruments as described in the Bond Opinion, 
the Official Statement and such other matters as we have deemed necessary or appropriate to render this 
opinion. Words and tern used in this opinion shall have the meanings assigned to them in the Bond 
Purchase Agreement (the "Purchase Agreement") dated December 12, 2002, between the District and 
Crews & Associates, Inc. (the "Underwriter"), and approved by the District. 

Based upon the foregoing, we are of opinion that: 

(1) The F'urchase Agreement, the Tax and Non-Arbitrage Certificate, the Continuing 
Disclosure Certificate, the Preliminary Official Statement and the Official Statement have been executed, 
acknowledged and delivered by the District and, assuming due authorization, execution and deiivery by 
the other parties thereto, are legal, valid and binding agreements of the District enforceable in accordance 
with their respective terms (except as enforcement of remedies may be l i i t ed  by bankruptcy, insolvency 
or other laws or equitable principles affecting the rights of creditors). 
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(2) The District, under the Act, has full power and authority to adopt the Resolution, 
enter into tbe Continuing Disclosure Certificate and the Purchase Agreement and perform its obligations 
thereunder. 

(3) The District has duly ratified the distribution of the Preliminary Official Statement, 
the Official Statement has been duly approved, signed and delivered by the District, and the District has 
authorized the distribution of the Official Statement and the use thereof by the Underwriter in connection 
with the public offering of the Series 2002 A Bonds. 

(4) The statements contained in the Official Statement under the captions 
"Introduction," "The Series 2002 A Bonds," "Security for the Series 2002 A Bonds,""Summary of Certain 
Provisions of the Resolution," "Tax Matters," and "Appendix C - Form of Opinion of Bond Counsel" 
(except for financial or statistical data therein as to which no opinion is hereby expressed) do not contain 
any nntrue statement of a material fact or omit to state a material fact necessary to make such statements, 
in light of the circumstances under which they were made, not misleading in any material respect. 

(5) The Series 2W2 A Bonds are exempt from registration pursuant to the Secnrities 
Act of 1933, as amended, and the Resolution is exempt from qualification as an indenture pursuant to the 
Trust Indenture Act of 1939, as amended. 

Very truly yours, 

s T ~ T &  & JOHNSON P L ~ C  
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$785,000 
Armstrong Public Service District 

Sewer Refundine Revenue Bonds. Series 2002 A 

Armstrong Public Service District 
Kimberly, West Virginia 

Crews & Associates, Inc. 
Charleston, West Virginia 

Ladies and Gentlemen: 

We have served as bond counsel with respect to the above-referenced bonds (the "Series 
2002 A Bonds"). The initial public offering price of the Series 2002 A Bonds maturing on April 1, in each 
of the following years, 2018,2022, and 2025 (the "Discount Bonds"), is less than that amount payable on 
the Discount Bonds at maturity. The difference between the initial public offering price at which the 
Discount Bonds were sold and the amount payable at maturity constitutes an original issue discount 
("OID"). In the case of any original Holder of a Discount Bond, the amount of the OID which is treated 
as having accrued with respect to such Discount Bond is added to the cost basis of the Holder in 
determining, for federal income tax purposes, gain or loss upon its disposition (including its sale, 
redemption or payment at maturity). We are of the opinion that amounts received upon such disposition 
which are attributable to accrued OID will be treated as tm-exempt interest, rather than as taxable gain, 
for federal income tax purposes. 

Very truly yours, 
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December 23, 2002 

$785,000 
Armstrong Public Service District 

Sewer Refundine Revenue Bonds. Series 2002 A 

Armstrong Public Service District 
Kimberly, West Virginia 

Crews & Associates, Inc. 
Charleston, West Virginia 

Ladies and Gentlemen: 

We have served as bond counsel with respect to the above-referenced bonds (the "Series 
2002 A Bonds"). The initial public offering price of the Series 2002 A Bonds maturing on April 1 ,  in each 
of the following years, 2018,2022, and 2025 (the "Discount Bonds"), is less than that amount payable on 
the Discount Bonds at maturity. The difference between the initial public offering price at which the 
Discount Bonds were sold and the amount payable at maturity constitutes an original issue discount 
("OID"). In the case of any original Holder of a Discount Bond, the amount of the OID which is treated 
as having accrued with respect to such Discount Bond is added to the cost basis of the Holder in 
determining, for federal income tax purposes, gain or loss upon its disposition (including its sale, 
redemption or payment at maturity). We are of the opinion that amounts received upon such disposition 
which are attributable to accrued OID will be treated as tax-exempt interest, rather than as taxable gain, 
for federal income tax purposes. 

Very tmly yours, 

Meliiber ol tho '#<,ridwide Neovoik olindepeslemi Law Izims* 

'TERRAL.EX 
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December 23.2002 

Crews & Associates, Inc. 
Charleston, West Virginia 

Re: $785,000 Armstrong Public Service District 
Sewer Refunding Revenue Bonds, Series 2002 A 

Gentlemen: 

We have acted as your counsel in connection with your purchase of the above- 
captioned bonds (the "Bonds") pursuant to a Bond Purchase Agreement dated December 12, 
2002 (the "Agreement"), between the Armstrong Public Service District (the "Issuer") and you. 
Capitalized terms used and not otherwise defined herein have the respective meanings assigned 
to them in the Agreement. 

We are of the opinion that the Bonds are not subject to the registration 
requirements of the Securities Act of 1933, as amended, and the Ordinance is exempt from 
qualification pursuant to the Trust Indenture Act of 1939, as amended; and based upon our 
participation in the preparation of the Official Statement as counsel for the Underwriter and 
without having undertaken to determine independently the accuracy, completeness or fairness of 
the statements contained in the Official Statement, we have no reason to believe that as of the 
date of the Closing the Official Statement, as of its date, contained an untrue statement of a 
material fact or omitted to state a material fact required to be stated therein or necessary to make 
the statements therein, in light of the circumstances under which they were made, not misleading 
(except for the statements in the Official Statement with respect to The Depository Trust 
Company and Bonds being available in book-entry form only and except for information 
concerning the financial statements and other financial and statistical data included therein, as to 
which we express no view) or that the Official Statement, as amended or supplemented to the 
date of Closing (except as aforesaid) contains an untrue statement of a material fact or omits to 
state a material fact required to be stated therein or necessary to make the statements therein, in 
light of the circumstances under which they were made, not misleading. 

Respectfully submitted, 

&kz.i2A+ 4& Lcp 
GOODWIN & GOODWIN. LLP 
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December 23,2002 

$785.00 
Armstrong Public Service District 

Sewer Refundinn Revenue Bonds. Series 2002 A 

Armstrong Public Service District 
P.O. Box 156 
Kimberly, West Virginia 251 18 

Mr. Barry Cunningham 
Crews & Associates, Inc. 
930 One Valley Square 
Charleston, West Virginia 25301 

Mr. John Stump 
Steptoe & Johnson PLLC 
P.O. Box 1588 
Charleston, West Virginia 25326-1588 

Ladies and Gentlemen: 

We have acted as counsel for Armstrong Public Service District (the "District") and have 
acted as such in cormection with the sale of the above-referenced Series 2002 A Bonds, which are 
being delivered and sold pursuant to a Bond Purchase Agreement dated as of December 12, 2002 
(the "Purchase Agreement") between Crews & Associates, Inc. (the"Undenniter") and the District. 
Any capitalized terms used herein and not defined shall have the meaning assigned to it in the 
Purchase Agreement. 

In this connection, we have reviewed and examined certain proceedings and documents with 
respect to the Series 2002 A Bonds, any such records, certificates and other documents as we have 
considered necessary or appropriate for the purposes of this opinion, the Constitution and the laws 
of the State of West Virginia, specifically Chapter 16, Article 13A of the Code of West Virginia, 
1931, as amended (the "Act"), the Resolution of the District relating to the Series 2002 A Bonds 
adopted on December 5,2002, as supplemented and amended by aresolution adoptedDecember 12, 
2002 (collectively, the "Resolution"), the Continuing Disclosure Certificate (the "Undertaking"), the 
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Purchase Agreement, the Preliminary Official Statement dated December 9,2002 and the Official 
Statement dated December 12,2002, with respect to the issuance and offering of the Series 2002 A 
Bonds (collectively, the "Official Statement"), and a closing certificate of the District. Based on 
such review and such other considerations of law and fact as we believe to be relevant, we are of the 
opinion that: 

1. The District is a body corporate and politic, constituting a governmental agency of 
the State and existing under the provisions of the Act, pursuant to which the Issuer 
has full legal right, power and authority to enter into the Resolution, the Undertaking 
and Purchase Agreement (the "Bond Documents") and each constitutes the legal, 
valid and binding agreement of the Issuer enforceable in accordance with its 
respective terms (subject to bankruptcy, insolvency and other laws affecting the 
rights of creditors generally and to general principles of equity), and compliance with 
the provisions of each thereof will not conflict with or constitute a violation orbreach 
of or default under any existing law or administrative rule or regulation, or any court 
order or decree or any agreement, contract or other instrument, to which the Issuer 
is party or other wise subject or bound. 

2. The District has full power and authority to consummate all transactions 
contemplated by the Series 2002 A Bonds, the Bond Documents and any and all 
other agreements relating thereto, to which the District is a party. 

3. The District has duly authorized all action necessary to be taken by it or on its behalf 
of (i) the executions and delivery of the Bond Documents; (ii) the approval of the 
distribution of the Official Statement; (iii) the ratification of the actions of the 
District and the issuance and delivery of the series 2002 A Bonds upon the terms set 
forthin the Resolution; and (iv) the carrying out, giving effect to and consummation 
of the transactions contemplated thereby. 

4. To the best of our knowledge, no event affecting the Issuer has occurred since the 
date of the Official Statement that should be disclosed in the Official Statement for 
the purpose for which it is to be used or that is necessary to disclose therein in order 
to make the statements and information therein with respect to the Issuer not 
misleading in any material respect. 

5. The Bond Documents have been duly and validly authorized, executed and delivered 
by the district and the same are in full force and effect as of the date hereof and are 
valid and legally binding obligations of the District, enforceable against the District 
in accordance with their respective tenns, except to the extent the enforceability 
thereof may be limited by bankruptcy, insolvency, reorganization, moratorium or 
similar laws relating to or affecting creditors' rights generally. 
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6 .  The Resolution has been duly adopted at meetings of the Board of the District which 
were called and held pursuant to law and in accordance with all applicable open 
meeting laws and at which a quorum was present and acting at the time of the 
enactment of the Resolution. 

7. The execution and delivery by the District of the Bond Documents and the 
performance of its obligation thereunder do not and will not result in a violation of 
any provision of, or in default under, the West Virginia statutes organizing and 
governing the District or, to the best of our knowledge after diligent inquiry and 
review of the District's records, any agreement or other instrument to which the 
District is a party or by which it or its properties are bound. 

8. All actions necessary to be taken by the District have been taken, and no additional 
approval, authorization, consent or other order of the District or any public board or 
body is legally required to allow the District to enter into and perform its obligations 
under the Bond Documents or as described in the Official Statement. 

9. The District is not in violation of any provisions of, or in default under, West 
Virginia statutes organizing and governing the District. 

1 0. The Issuer has received al l  permits, licenses, approvals, consents, exemptions, orders, 
certificates and authorization from the Public Service Commission of West Virginia 
necessary for the issuance of the Bonds, the operation of the System and the 
implementation of rates and charges, and the Issuer has taken any other action 
required for the imposition of such rates and charges, including, without limitation, 
the adoption of a resolution prescribing such rates and charges. The Issuer has 
received the Commission Order entered November 19, 2002, as amended by 
Commission Corrective Order entered November 26,2002, in Case No. 02-1692- 
PSD-PC, among other thins, approving the refunding of the Series 1985 Bonds. The 
time to file an appeal of the decision expired prior to the date hereof without any 
appeal. 

11. To the best of our knowledge, there is no litigation pending or threatened (a) to 
restrain or enjoin the issuance or delivery of any of the Series 2002 A Bonds or the 
collection of Revenues pledged under the Resolution, (b) in any way contesting the 
power or the authority of the Issuer for the issuance of the Series 2002 A Bonds or 
the validity of the bonds, the Bond Documents, (c) in any way contesting the 
existence or powers of the Issuer relating to the issuance of the Series 2002 A Bonds. 
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12. Based upon our experience as counsel for the District and on my review of the 
Official Statement, and after diligent inquiry, the statements and information 
contained in the Official Statement, andunder the captions or subcaptions "Financing 
Plan," "Absence of Material Litigation," and "Continuing Disclosure; (as such 
information pertains to the Issuer) do not contain any untrue statement of a material 
fact or omit to state any material fact necessary to make such statements, in light of 
the circumstances under which they were made, not misleading in any material 
respect. 

All counsel to this transaction may rely upon this opinion as if specifically addressed to them. 
We hereby consent to the references made to us in the Official Statement. 

'\,_i& B. Po"" 



$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds. Series 2002 A 

GENERAL CERTIFICATE OF ISSUER ON: 

TERMS 
NO LITIGATION 
GOVERNMENTAL APPROVALS 
PUBLIC SERVICE COMMISSION APPROVAL 
AWARD OF BONDS; SIGNATURES 
DELIVERY AND PAYMENT 
CERTIFICATION OF DOCUMENTS 
NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS 
MEETINGS, ETC. 
INCUMBENCY AND OFFICIAL NAME 
RATES 
DEFEASANCE OF THE SERIES 1985 BONDS 
OFFICIAL STATEMENT CERTIFICATION 
CERTIFICATIONS UNDER BOND PURCHASE AGREEMENT 
SECTION 7.2 (d); SUBSEQUENT EVENT 
DESIGNATION OF REGISTRAR, PAYING AGENT AND 
DEPOSITORY BANK 
IRS INFORMATION RETURN 
SPECIMEN BONDS 
RELIANCE 
USE OF BOND PROCEEDS 
COUNTERPARTS 

We, the undersigned CHAIRMAN and SECRETARY of Armstrong Public 
Service District, Fayette County, West Virginia (the "Issuer") and the undersigned 
ATTORNEY for the Issuer, hereby certify in connection with the $785,000 aggregate 
principal amount of the Armstrong Public Service District (West Virginia) Sewer Refunding 
Revenue Bonds, Series 2002 A (the "Bonds"), as follows: 



1. TERMS: All capitalized words and terms used in this General Certificate 
and not otherwise defined herein shall have the same meanings set forth in the bond 
resolution of the Issuer duly adopted December 5, 2002, as supplemented by a supplemental 
resolution duly adopted December 12, 2002 (collectively, the "Bond Legislation"), and the 
Bond Purchase Agreement dated December 12,2002 (the "Bond Purchase Agreement"), by 
and between the Issuer and the Underwriter. 

2. NO LITIGATION: No controversy or litigation of any nature is now 
pending or threatened, restraining, enjoining, or affecting in any manner the issuance and 
delivery of the Bonds, or the collection of the Net Revenues of the System or the pledge 
thereof to the payment of the principal of and interest on the Bonds, nor in any manner 
questioning the proceedings and authority by which the Issuer authorized the issuance and 
sale of the Bonds, nor in any manner affecting the validity or enforceability of the Bonds, the 
Bond Legislation, the Continuing Disclosure Certificate or the Bond Purchase Agreement or 
any agreement or instrument relating thereto, used or contemplated by the Bond Purchase 
Agreement or any provisions made or authorized for the payment of the Bonds; nor in any 
manner questioning the valid existence of the Issuer or the authority or titles of the Chairman, 
Secretary and the members of the public service board of the Issuer to their respective 
offices; nor in any manner questioning any proceeding, procedure, action or thing followed, 
taken or done in connection with the issuance, sale and delivery of the Bonds or the refunding 
and payment of the Series 1985 Bonds which is not set forth in the Official Statement relating 
to the Bonds. 

3. GOVERNMENTAL APPROVALS: All applicable and necessary 
approvals, permits, exemptions, consents, authorizations, registrations and certificates 
required by law for the operation of the System, including, without limitation, the imposition 
of rates and charges, and the issuance of the Bonds, have been duly and timely obtained and 
remain in full force and effect. 

4. PUBLIC SERVICE COMMISSION APPROVAL: The Public Service 
Commission of West Virginia has approved the issuance of the Bonds for the purpose of 
refunding the Series 1985 Bonds by Commission Order entered November 19, 2002, as 
amended by Commission Corrective Order entered November 26, 2002, in Case No. 
02-1692-PSD-PC. The time for appeal of the Final Order expired prior to the date hereof. 

5. AWARD OF BONDS; SIGNATURES: The Bonds were awarded to 
Crews & Associates, Inc. (the "Underwriter"), upon a negotiated basis. The price of the 
Series 2002 A Bonds, pursuant to the Bond Purchase Agreement, shall be $748,060.80 (par 
amount of $785,000, less Underwriter's Discount of $25,000, less original issue discount of 
$1 1,939.20), plus interest accrued from the date of the Series 2002 A Bonds to the date of 
delivery of the Series 2002 A Bonds, expected to be on or about December 23,2002. As of 
the date hereof, the Bonds were duly signed by the manual signature of the Chairman of the 



Issuer, and the official seal of the Issuer, which seal is impressed upon this Certificate, was 
impressed thereon and attested by the manual signature of the Secretary of the Issuer. 

6 .  DELNERY AND PAYMENT: The undersigned Chairman did, on the 
date hereof, deliver to the Underwriter, the entire issue of the Bonds, in various 
denominations and numbered AR-1 to AR-5, inclusive. At the time of delivery of the Bonds, 
there was paid to the Issuer (or others, on behalf of the Issuer) the agreed price therefor as 
follows: 

Par Amount $ 785,000.00 
Less: Underwriter's Discount ( 25,000.00) 

Original Issue Discount ( 11,939.20) 
Plus: Accrued Interest 

(December 1, 2002 to 
December 23, 2002) 2.421.22 

Total 

The Issuer has approved the wire transfer of $72,914.94 from the Series 1985 
Bonds Reserve Account, held by the Depository Bank for the Series 1985 Bonds, directly to 
the United States Department of Agriculture, Rural Utilities Service, the holder of the 
Series 1985 Bonds, to provide sufficient funds to defease the Series 1985 Bonds. 

7. CERTIFICATION OF DOCUMENTS: There are delivered herewith 
true, correct and complete copies of the following documents, all of which remain in full 
force and effect and have not been amended, modified, supplemented, rescinded or repealed 
unless changed by the terms of other documents listed below: 

Bond Resolution 

Supplemental Resolution 

Public Service Commission Orders 

County Commission Orders Relating to Creation of District 

County Commission Orders Appointing Current Boardmembers 

Oaths of Office of Current Boardmembers 

Rules of Procedure 



Minutes of Current Year Organizational Meeting 

Minutes on Adoption of Bond Resolution and Supplemental Resolution 

Preliminary Official Statement 

Official Statement 

Bond Purchase Agreement 

Continuing Disclosure Certificate 

8. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has 
been no adverse change in the financial condition of the Issuer or the System of the Issuer 
since June 30,2002. Upon defeasance of the Series 1985 Bonds on the date hereof, there is 
not any indebtedness or obligation of the Issuer outstanding and unpaid or for which full and 
irrevocable provision for payment has not been made which has priority over or ranks on a 
parity with the Bonds as to the sources of and security for payment. 

9. MEETINGS, ETC.: All actions, resolutions, orders and agreements 
taken by and entered into by or on behalf of the Issuer in any way connected with the 
issuance of the Bonds andlor operation of the System, including without limitation the 
imposition of rates and charges, were authorized or adopted at meetings of the public service 
board of the Issuer duly and regularly called and held pursuant to the rules of procedure of 
the public service board of the Issuer and all applicable statutes, including without limitation 
Chapter 6 ,  Article 9A of the Official West Virginia Code of 1931, as amended, and a quorum 
of duly appointed, qualified and acting members of the public service board was present and 
acting at all times during all such meetings. All notices required to be posted or published 
were duly posted and published. 

10. INCUMBENCY AND OFFICIAL NAME: The proper corporate title 
of the Issuer is "Armstrong Public Service District" and its principal office and place of 
business are in Fayette County, West Virginia. The Issuer is a public service district, public 
corporation and political subdivision of the State of West Virginia. The governing body of 
the Issuer is its Public Service Board consisting of three duly appointed, qualified and acting 
members, whose names and dates of commencement and termination of current terms of 
office are as follows: 



Name 

Thoinas Bowen 
Judson Wallace 
Charles Walker 

Date of Date of 
Commencement Termination 

of Office of Office 

The names of the duly elected, appointed, qualified and acting officers of said 
Public Service Board of said Issuer for the calendar year 2002 are as follows: 

Chairman 
Secretary 
Treasurer 

- Thomas Bowen 
- Beverly Middleton 

Robin Mitchell 

The duly appointed and acting Attorney for the Issuer is Hamilton, Burgess, 
Young & Pollard, PLLC of Fayetteville, West Virginia. 

11. RATES: The rates and charges for the System, as approved by the 
Public Service Commission of West Virginia on August 22, 2002, in Case No. 
02-015 1-PSD- 19A. are in full force and effect. 

12. DEFEASANCE OF THE SERIES 1985 BONDS: The funds on deposit 
with the Depository Bank in the Series 1985 Reserve Account and a portion of the Series 
2002 A Bond proceeds are sufficient to fully pay the entire outstanding principal of, the 
redemption premium, if any, and all interest accrued on the Series 1985 Bonds on 
December 23,2002. As of the date of hereof, the Series 1985 Bonds have been prepaid and 
refunded and the liens and pledges securing the Series 1985 Bonds have been discharged and 
defeased, as acknowledged by a Receipt for Payment of Series 1985 Bonds of the United 
States Department of Agriculture, Rural Utilities Service. 

13. OFFICIAL STATEMENT CERTIFICATION: At and since the date of 
the Official Statement nothing has come to the attention of any signer hereof which would 
lead any such signer to believe that the Official Statement contains an untrue statement of a 
material fact or omits to state a material fact necessary in order to make the statements 
therein, in the light of the circumstances under which they were made, not misleading. 

14. CERTIFICATIONS UNDER BOND PURCHASE AGREEMENT 
SECTION 7.2(d); SUBSEQUENT EVENT: In addition to the foregoing, the undersigned 
hereby certify, as of the date hereof, that: (i) the representations and warranties made by the 
Issuer in the Bond Purchase Agreement are true and correct as of the Closing Date with the 
same effect as if made on the Closing Date; (ii) the Issuer has performed and complied with 
all agreements and conditions required by the Bond Purchase Agreement to be performed or 



complied with by it at or prior to the Closing Date; (iii) since the respective dates as of which 
information is given in the Official Statement, and except as set forth therein, there has not 
been any material or adverse change in the Issuer's condition, financial or otherwise; (iv) the 
Official Statement, insofar as it relates to the Issuer, does not include any untrue statement 
of a material fact or omit to state any material fact required to be stated therein, or necessary 
to make the statements therein, in light of the circumstances in which they were made, not 
misleading; (v) that subsequent to June 30, 2002, the date of the Issuer's most recent audited 
financial statements included as Appendix B of the Official Statement, there has been no 
material adverse change in the financial position or results of operations of the Issuer; (vi) 
that no litigation is pending or, to the knowledge of the Issuer, threatened against the Issuer 
or its officers (A) to restrain or enjoin issuance or delivery of any of the Series 2002 A Bonds 
or the collection of Revenues pledged under the Resolution, (B) in any way contesting or 
affecting any authority for the issuance of the Series 2002 A Bonds, or the validity of the 
Series 2002 A Bonds or the Bond Purchase Agreement, the Undertaking, the Tax and Non- 
Arbitrage Certificate (the "Bond Documents"), (C) in any way contesting or affecting the 
existence or powers of the Issuer or its ability to perform its obligations under the Bond 
Documents, or (D) that may materially adversely affect the financial condition or operations 
of the Issuer; (vii) that the Issuer has satisfied all conditions pertaining to the issuance of the 
Bonds pursuant to the Resolution and all other applicable provisions; and (viii) that no event 
affecting the Issuer or the transactions contemplated by the Official Statement or the Bond 
Documents has occurred since the date of the Official Statement which should be disclosed 
in the Official Statement for the purpose for which it is to he used, or which it is necessary 
to disclose therein in order to make the statements and information therein, in the light of the 
circumstances under which they were made, not misleading. 

Any excess balance in the Series 1985 Debt Service Reserve Fund since the 
Bond Purchase Agreement and Official Statement date due to investment earnings posted by 
the Depository Bank, over the total required to pay the Series 1985 Bonds on the Redemption 
Date will be deposited in the Series 2002 A Bonds Sinking Fund. 

15. DESIGNATION OF REGISTRAR, PAYING AGENT AND 
DEPOSITORY BANK: The Issuer hereby confirms the appointment of United Bank, Inc., 
Charleston, West Virginia, as Registrar, the West Virginia Municipal Bond Commission as 
Paying Agent, and City National Bank, Montgomery, as Depository Bank. 

16. IRS INFORMATION RETURN: On the date hereof, the undersigned 
Chairman did officially sign a properly completed IRS Form 8038-G and will cause such 
executed Form 8038-G to be filed in a timely manner with the Internal Revenue Service 
Center, Ogden, Utah. The information set forth in such Form 8038-G is true, correct and 
complete in all respects. 

17. SPECIMEN BONDS: Delivered concurrently herewith are true and 
accurate specimens of the Bonds. 



18. RELIANCE: The undersigned acknowledge that it is intended that 
interest on the Bonds be exempt from federal income tax in the hands of the owners thereof, 
that the firm of Steptoe & Johnson PLLC is rendering opinions on the date hereof to said 
effect and with respect to other matters, and that, in rendering said opinions, said firm is 
relying, among other things, upon the statements made herein. Said firm is entitled to rely 
upon such statements. 

19. USE OF BOND PROCEEDS: The proceeds of the Series 2002 A Bonds 
not used to currently refund the Series 1985 Bonds, fund a reserve account for the Series 
2002 A Bonds and to pay costs of issuance of the Series 2002 A Bonds and other costs in 
connection with such refunding shall he deposited in the Series 2002 A Bonds Sinking Fund. 

20. COUNTERPARTS: This Certificate may be executed in counterparts, 
and all counterparts shall he deemed to be the Certificate. 



WITNESS our signatures and the official corporate seal of the ARMSTRONG 
PUBLIC SERVICE DISTRICT on this 23rd day of December, 2002. 

[CORPORATE SEAL] 

Sienature Official Title 

Chairman 

Secretary 

Attorney 



Dec 20 02 08:48a Hamilton Burgess Law Firm 304 574 3709 

WITNESS our signatures and the official corporate seal of the ARMSTRONG 
PUBLIC SERVICE DISTRICT on this 23rd day of December, 2002. 

[CORPORATE SEAL] 

Signature Official Title 

Chairman 

,- 



ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

TAX AND NON-ARBITRAGE CERTIFICATE 

The undersigned, Chairman of Armstrong Public Service District (the "Issuer"), 
being the official of the Issuer duly charged with the responsibility for the issuance of the 
$785,000 Sewer Refunding Revenue Bonds, Series 2002 A, of the Issuer, dated 
December 1,2002 (the "Bonds"), hereby certifies as follows, all capitalized terms used herein 
and not otherwise defined herein shall have the same meanings set forth in the Bond 
Resolution adopted by the Issuer on December 5, 2002, as supplemented (collectively, the 
"Resolution"), pursuant to which the Bonds are issued: 

A. DEFINITIONS 

The following words and phrases shall have the following meanings or such 
other meanings as may be required under the Code or the Regulations. Any capitalized word 
or term used herein but not defined herein shall have the meaning set forth in the Resolution. 

"Bona Fide Debt Service Fund" shall mean a fund which may include proceeds 
of an issue, that: 

(a) Is used primarily to achieve a proper matching of 
revenues with principal and interest payments within each Bond 
Year; and 

(b) Is depleted at least once each Bond Year, except for 
a reasonable carryover amount not to exceed the greater of: 

(i) the earnings on the fund for the immediately 
preceding Bond Year; or 

(ii) one-twelfth (1112th) of the principal and interest 
payments on the Bonds for the immediately preceding Bond Year. 



"Bond Act" means Article 13A of Chapter 16 of the Code of West Virginia of 
193 1. as amended. 

"Bond Counsel" means the law firm or firms delivering its or their approving 
opinion or opinions with the respect to the issuance of the Bonds and the exclusion of interest 
on the Bonds from gross income for the purposes of federal income taxation. 

"Bond Year" means the 12-month period beginning on the anniversary of the 
Closing Date in each year and ending on the day prior to the anniversary date of the Closing 
Date in the following year, or such other period as shall he determined by the Issuer, except 
that the first Bond Year shall begin on the Closing Date. 

"Bond Yield" means the yield of the Bonds, calculated in accordance with the 
provisions of Section 1.148-4 of the Regulations. 

"Code" means the Internal Revenue Code of 1986, as amended, and all rulings 
and regulations promulgated thereunder. 

"Computation Date" means each Installment Computation Date and the Final 
Computation Date. 

"Computation Date Credit" means $1,000.00. Only one Computation Date 
Credit for each Computation Date is permitted for the Bonds. 

"Costs of Issuance" means all costs incurred in connection with the issuance 
of the Bonds within the meaning of Section 147(g) of the Code. Examples of costs of 
issuance include (hut are not limited to): 

(a) underwriter's spread (whether realized directly or 
derived through purchase of the Bonds at a discount below the 
price at which a substantial number of Bonds are sold to the 
public); 

(b) counsel fees (including Bond Counsel, Underwriter's 
Counsel, Issuer's Counsel, Public Service Commission Counsel, 
and any other specialized counsel fees incurred in connection with 
the issuance of the Bonds); 

(c) trustee fees and registrar fees; 

(d) paying agent, disbursement agent, and certifying and 
authenticating agent fees related to issuance of the Bonds; 



(e) accountant fees related to issuance of the Bonds; 

( f )  printing costs (for the Bonds and of preliminary and 
final offering materials); and 

(g) costs incurred in connection with any required public 
approval process (e.g., publication costs for public notices 
generally and costs of the public hearing or voter referendum). 

"Date of Issue" means December 23, 2002 

"Discharged" means, with respect to any Bond, the date on which all amounts 
due with respect to such Bond are actually and unconditionally due if cash is available at the 
place of payment and no interest accrues with respect to the Bond after such date. 

"Fair Market Value" of an Investment means as follows: 

(a) In General. Except as specifically otherwise 
provided below, the Fair Market Value of an Investment is the 
price at which a willing buyer would purchase the Investment 
from a willing seller in a bona tide arm's length transaction. The 
Fair Market Value of an Investment that is purchased directly 
from the United States Treasury is its purchase price. 

(b) Safe Harbor for Establishing Fair Market Value for 
Guaranteed Investment Contracts and Investments Purchased for 
a Yield Restricted Defeasance Escrow. The purchase price of a 
guaranteed investment contract is treated as its Fair Market Value 
on the purchase date if - 

(i) The institution makes a bona fide solicitation for a 
specified guaranteed investment contract and reserves at least 
three (3) bona fide bonds from providers that have no material 
financial interest in the issue (e.g. as underwriters or brokers); 

(ii) The institution purchases the highest yielding 
guaranteed investment contract for which a qualifying bid is made 
(determined net of broker's fees); 

(iii) The yield on the guaranteed investment contract 
(determined net of broker's fees) is not less than the yield then 
available from the provider on reasonably comparable guaranteed 



investment contracts, if any, offered to persons from a source of 
funds other than gross proceeds of tax exempt bonds; 

(iv) The determination of the terms of the guaranteed 
investment contract takes into account as a significant factor the 
Issuer's reasonably expected draw down schedule for the amounts 
to be invested, exclusive of amounts deposited in debt service 
funds and reasonably required reserve or replacement funds; 

(v) The terms of the guaranteed investment contract, 
including collateral security requirements, are reasonable; and 

(vi) The obligor on the governmental investment contract 
certifies the administrative costs that it is paying (or expects to 
pay) to third parties in connection with the guaranteed investment 
contract. 

(c) Safe Harbor for Establishine Fair Market Value for 
Certificates of Devosit. The Fair Market Value of a certificate of 
deposit is its pur&ase price if it has a fixed rate of interest, a 
fixed payment schedule, and a substantial penalty for early 
withdrawal and the yield on the certificate of deposit is not less 
than (i) the yield on reasonably comparable direct obligations of 
the United States; and (ii) the highest yield that is published or 
posted by the provider to be currently available on reasonably 
comparable certificates of deposit offered to the public. 

"Final Computation Date" means the date on which the last Bond is 
Discharged. 

"Future Value" means the amount determined by using the following formula: 

where: 

FV = The future value of the nonpurpose receipt or payment at the end of the 
interval. Each interval ends on the last day of a compounding interval. The 
compounding interval is the same compounding interval used in computing the 
Bond Yield. 

PV = The future value of the nonpurpose receipt or payment at the beginning 
of the interval, or the amount thereof if the computation is for the first interval. 



The first interval begins on the date the nonpurpose receipt or payment is 
actually or constructively received or paid (or otherwise is taken into account). 
The amount of every nonpurpose receipt and payment with respect to an issue 
that is taken into account at the beginning of the first interval may he rounded 
to the nearest whole dollar. The preceding sentence shall not apply to receipts 
and payments with respect to investments in a restricted escrow within the 
meaning of Section 1.148-8(g) of the Regulations. 

i = The Bond Yield during the interval (expressed as a decimal) divided by the 
number of compounding intervals in a year. 

" = A fraction, the numerator of which is the length of the interval and the 
denominator of which is the length of a whole compounding interval. 

"Gross Proceeds" means Proceeds and Replacement Proceeds of the Bonds 
within the meaning of the Regulations. 

"Installment Computation Date" means the last day of the fifth Bond Year and 
each succeeding fifth Bond Year. 

"Investment" means any security, obligation, annuity contract, or investment 
type property as defined in section 148(h) of the Code. 

"Investment Proceeds" means any amounts actually or constructively received 
from investing Proceeds of an issue of bonds. 

"IRS" means the Internal Revenue Service. 

"Issue Price" means $775,482.02 being the initial offering price to the public 
at which price a substantial amount of the Bonds is sold, and includes accrued interest on the 
Bonds. For this purpose, ten percent (10%) is a substantial amount, and the term "the 
public" does not include bond houses, brokers, or similar persons or organizations acting in 
the capacity of underwriters or wholesalers. The Issue Price generally is the first price at 
which the Bonds are sold to the public, and the issue price will not change if part of the issue 
is subsequently sold at a different price. The Issue Price of bonds that are not substantially 
identical is determined separately. The Issue Price of a bond issue for which a bona fide 
public offering is made is determined as of the sale date based on reasonable expectations 
regarding the initial public offering price. The Issue Price of the Bonds may not exceed their 
fair market value as of the sale date. 

"Net Sale Proceeds" means Sale Proceeds less the amount of those Sale 
Proceeds invested in a reasonably required reserve or replacement fund under section 148(d) 
of the Code and as part of a minor portion under section 148(e) of the Code. 



"Nonpurpose Investment" means any Investment that is not acquired to carry 
out the govern~nental purpose of an issue. 

"Payment" means a payment as defined in section 1.148-3(d) of the Regulations 
for purposes of computing the Rebate Amount, and a payment as defined in 
section 1.148-5(b) of the Regulations for purposes of computing the Yield on an Investment. 

"Present Value" means the amount determined by using the following formula: 

where i equals the discount rate divided by the number of compounding intervals in a year 
and n equals the sum of (i) the number of whole colnpounding intervals for the period ending 
on the date as of which the Future Value is determined and (ii) a fraction the numerator of 
which is the length of any short compounding interval during such period and the 
denominator of which is the length of a whole coinpounding interval. 

"Present Value of an Investment" shall mean the value of an investment 
computed under the economic accrual method; using the same coinpounding interval and 
financial conventions used to compute the yield on the Bonds. On any valuation date, the 
Present Value of an Investment is equal to the Present Value of all unconditionally payable 
receipts to be received from the payments to he paid for the investment after that date, using 
the Yield on the Investment as the discount rate. 

"Proceeds" means any Sale Proceeds, Investment Proceeds, and Transferred 
Proceeds of an issue of bonds. Proceeds do not include amounts that are actually or 
constructively received that with respect to an Investment that is acquired for the 
governmental purpose of an issue that are properly allocable to the immaterially higher yield 
under section 1.148-2(d) of the Regulations or section 143(g) of the Code or to qualified 
administrative cost recoverable under section 1.148-5(e). 

"Rebate Amount" means, in respect of the bonds, the amount determined 
pursuant to the Code and Regulations in accordance with section E(1) hereof. Generally, 
under the Regulations, the rebate amount, as of any date, equals the excess of the Future 
Value of all Receipts with respect to Nonpurpose Investments allocated to the Gross Proceeds 
of the Bonds over the Future Value of all the Payments with respect to such Nonpurpose 
Investments computed in accordance with the Regulations. 

"Rebate Analyst" means the entity or person chosen by the Issuer in accordance 
with Section E(3) hereof to determine the Rebate Amounts. 



"Rebate Payment Date" means the date following a Computation Date on 
which the Rebate Amount is mailed or otherwise filed with the IRS. The Rebate Payment 
Date cannot be a date which is more than 60 days after a Computation Date. 

"Receipt" means a receipt as defined in section 1.148-3(d) of the Regulations 
for purposes of computing the Rebate Amount, and a receipt as defined in section 1.148-5(b) 
of the Regulations for purposes of computing Yield on an Investment. 

"Regulation" or "Regulations" means the temporary, proposed or final Income 
Tax Regulations promulgated by the Department of the Treasury that are applicable to the 
Bonds. 

"Replacement Proceeds" means amounts that are treated as replacement 
proceeds of an issue of bonds under section 1.148-l(c) of the Regulations. Generally, 
amounts are Replacement Proceeds of an issue if the amounts have a sufficiently direct nexus 
to the governmental purpose of the issue to conclude that the amounts would have been used 
for that governmental purpose if the proceeds of the issue were not used or to be used for that 
governmental purpose. Replacement Proceeds include, but are not limited to, sinking funds 
or pledged funds to the extent that those funds are held by or derived from a substantial 
beneficiary of the issue (which, for this purpose includes the issuer and any related party to 
the issuer). 

"Sale Proceeds" means amounts actually or constructively received from the 
sale of an issue of bonds (including amounts used to pay underwriter's discount and 
compensation and accrued interest other than pre-issuance accrued interest). Sale Proceeds 
also include, but are not limited to, amounts derived from the sale of a right that is associated 
with a Bond and that is described in Section 1.148-4(b)(4) of the Regulations. 

"Series 2002 A Bonds" means the Issuer's Sewer Refunding Revenue Bonds, 
Series 2002 A, dated December 1, 2002. 

"Tax-Exempt Bond" means any tax-exempt bond within the meaning of 
section 103 of the Code and section 1.150-1 of the Regulations that is not investment property 
within the meaning of section 148(b)(3) of the Code. 

"Transferred Proceeds" means Proceeds of a prior issue of bonds that have 
ceased to be allocated to that prior issue and are treated as Proceeds of a refunding issue 
under section 1.148-9 of the Regulations. 

"Transferred Proceeds of the Bonds" means amounts that have ceased to be 
allocated to the Series 2002 A Bonds and are treated as Transferred Proceeds of the Bonds. 

"Underwriter" means Crews & Associates, Inc., Charleston, West Virginia. 



"Universal Cap" means the maximum value of Nonpurpose Investments which 
may be allocated to the Bonds under section 1.148-6 of the Regulations and is determined by 
reference to the Value of all outstanding Bonds of the issue. For purposes of this 
determination Nonpurpose Investments include cash, Tax-Exempt Bonds (i.e., any tax-exempt 
bond that is not investment property under section 148(b)(3) of the Code), qualified mortgage 
loans, and qualified student loans. 

"Valuation Date" means the date on which the value of the Universal Cap and 
the Nonpurpose Investments allocahle to the Bonds thereunder must be determined under 
section 1.148-6 of the Regulations. In general, beginning with the first Bond Year beginning 
after second year anniversary of the Issue Date, the first day of each Bond Year constitutes 
a Valuation Date. In addition, the Regulations provide with respect to a refunded issue (e.g., 
the Prior bonds) and a refunding issue (i.e., the Bonds) each date on which proceeds of the 
refunded issue would become transferred proceeds of the refunding issue, e.g., each date on 
which principal of the refunded issue is paid with proceeds of the refunding bonds, constitutes 
a Valuation Date. 

"Value of a Bond" means the value of a bond determined under 
section 1.148-4(e) of the Regulations. Under those Regulations, value generally means: 

(a) In the case of a plain par bond (within the meaning 
of section 1.148-l(b) of the Regulations), its outstanding stated 
principal amount, plus accrued unpaid interest or in the case of a 
plain par bond actually redeemed, or that is treated as redeemed, 
its stated redemption price on the redemption date plus accrued 
unpaid interest; and 

(b) In the case of a bond other than a plain par bond, the 
value on a date of such a bond is generally its Present Value on 
that date, using the yield on the issue of which the bonds are a 
part as the discount factor. In determining the Present Value of 
a variable rate bond, the initial interest rate on the bond 
established by the index or other rate setting mechanism is used 
to determine the interest payments on that bond. 

"Value of a n  Investment" means the value of an investment determined under 
section 1.148-5(d) of the Regulations. Under those Regulations, value as of any date 
generally means, for any fixed rate investment (within the meaning of section 1.148-l(b) of 
the Regulations) or Yield Restricted Investment, Present Value on that date, and for any plain 
par investment (within the meaning of section 1.148-l(b) of the Regulations), the outstanding 
stated principal amount, plus accrued unpaid interest, as of that date. 



"Yield" or "yield" means the yield computed under section 1.148-4 of the 
Regulations for the Bonds, and the yield computed under Section 1.148-5 of the Regulations 
for an Investment. 

"Yield Restricted Investments" means any Investments which either (1) bear 
a yield that is no greater than the Bond Yield, or (2) are investments in one or more 
Tax-Exempt Bonds. 

B. GENERAL 

1. This certificate is being executed and deiivered pursuant to Section 148 
of the Internal Revenue Code of 1986, as amended, and regulations promulgated thereunder 
(the "Code"). I am an officer of the Issuer charged with the responsibility of issuing the 
Bonds. I am familiar with the facts, circumstances, and estimates herein certified and am 
duly authorized to execute and deliver this certificate on behalf of the Issuer. 

2. This certificate may be relied upon as the certificate of the Issuer. 

3 .  The Issuer has not been notified by the Internal Revenue Service of any 
listing or proposed listing of it as an issuer the certification of which may not be relied upon 
by holders of their respective obligations or that there is any disqualification thereof by the 
Internal Revenue Service because a certification made by it contains a material 
misrepresentation, 

4. This certificate is based upon facts, circumstances, estimates and 
expectations of the Issuer in existence on December 23, 2002, the date on which the Bonds 
are to be physically delivered in exchange for the issue price thereof, and to the best of my 
knowledge and belief, the expectations of the Issuer set forth herein are reasonable. 

5 .  The Issuer has covenanted in the Resolution that (i) it shall not take, or 
permit or suffer to be taken, any action with respect to the gross or other proceeds of the 
Bonds which would cause the Bonds to he "arbitrage bonds" within the meaning of 
Section 148 of the Code, and (ii) it will take all actions that may be required of it (including, 
without implied limitation, the timely filing of a federal information return with respect to the 
Bonds) so that the interest on the Bonds will he and remain excludable from gross income for 
federal income tax purposes, and will not take any actions which would adversely affect such 
exclusion. 

6 .  The Bonds were sold on December 12, 2002, to Crews & Associates, 
Inc. (the "Underwriter") for a purchase price of $748,060.80 (par amount of $785,000, less 
underwriter's discount of $25,000, less original issue discount $11,939.20) plus interest 
accrued thereon in the amount of $2,421.22 (total of $750,482.02). 



7. The Bonds are being delivered simultaneously with the delivery of this 
certificate and are issued for the purposes of providing monies, together with the monies 
transferred from the Series 1985 Bonds Reserve Account, necessary (i) to currently refund 
the Series 1985 Bonds on December 23, 2002; (ii) to fund a reserve account for the Bonds; 
and (iii) to pay costs of issuance of the Bonds and related costs. 

8. [RESERVED] 

9. The face amount of the Bonds is $785,000. The sources and uses of 
proceeds of the Bonds and the monies transferred from the Series 1985 Bonds Reserve 
Account in connection with the refunding of the Series 1985 Bonds is as follows: 

Par amount of Bonds $785,000.00 
Accrued Interest 

(December 1, 2002, to 
December 23, 2002) $ 2,421.22 

Transfer froin Series 1985 Bonds 
Reserve Account $ 72,914.94 

Less: 
Original Issue Discount $ (1 1,939.20) 

Total Sources $848,396.96 

10. The proceeds of sale of the Bonds, together with the monies transferred 
from the Series 1985 Bonds Reserve Account, will be applied as follows: 



Uses of Funds 

Refunding Series 1985 Bonds $716,441.41 
Total Underwriter's Discount $ 25,000.00 
Costs of Issuance $ 41,594.33 
Deposit to Series 2002 A 

Debt Service Fund $ 2,421.22 
Deposit to Series 2002 A 

Reserve Fund (DSRF) $ 62.940.00 

Total Uses 

11. The Underwriter has stated, in its certificate, a copy of which is attached 
as EXHIBIT A - UNDERWRITER'S CERTIFICATE hereto (the "Underwriter's Certificate") 
that the Bonds have been reoffered, and a substantial amount thereof sold, to purchasers other 
than bond houses, brokers or other intermediaries, at the initial offering prices not greater 
than the respective prices shown on the cover page of the Official Statement for the Bonds, 
including interest accrued on the Bonds from December 12002. The yield on the Bonds, as 
so computed, has been determined to be 5.4217621 %, based on a "purchase price" equal to 
the Issue Price for the Bonds (including accrued interest thereon). 

C. DEFEASANCE 

1. Provision will be made for the payment of the Series 1985 Bonds by 
$643,526.47 from the proceeds of the Series 2002 A Bonds and $72,914.94 from the Series 
1985 Bonds Reserve Account, which will provide funds sufficient to provide for the payment 
of the outstanding principal of and interest on, plus a redemption premium for, the 
Series 1985 Bonds as they become due on December 23, 2002, being the redemption date. 

D. THEBONDS 

i. The principal amounts, interest rates, interest and principal payment 
dates, and debt service with respect to the Bonds are detailed in the 
Bonds. 

ii. Using the initial offering price of the Bonds as the "purchase price" and 
taking into account accrued interest the yield on the Bonds is computed 
by the Underwriter to be 5.4217621% (the "Bond Yield"). 



iii. A Sinking Fnnd for the Bonds is created under the Resolution. Monies 
deposited to the Sinking Fund (other than the Reserve Account therein), 
including subsequent deposits thereto, will be spent within a 13-month 
period beginning on the date of deposit and will be depleted at least once 
a year, except for a reasonable carryover amount not in excess of 1112 
of the annual debt service with respect to the Bonds. The Bonds all bear 
interest at a fixed interest rate and the average maturity of the Bonds is 
in excess of 5 years. The Sinking Fund is designed to achieve a proper 
matching of the Issuer's revenues and debt service on the Bonds within 
each Bond Year. All monies held in the Sinking Fund will be used to 
pay debt service on the Bonds. All Sale Proceeds of the Bonds deposited 
in the Sinking Fund will constitute accrued interest on the Bonds and will 
be applied to pay interest on the Bonds on the first interest payment date, 
being April 1, 2003. The Sinking Fund qualifies as a Bona Fide Debt 
Service Fund and all monies in the Sinking Fund will be invested without 
restriction as to yield and are not subject to rebate. 

iv. A Reserve Account within the Sinking Fund is created under the 
Resolution in an amount equal to the Maximum Annual Debt Service on 
the Bonds (the "Reserve Acconnt Requirement"). The Reserve Acconnt 
is being funded by monies from the Series 2002 A Bonds proceeds in the 
amount of $62,940.00. The Reserve Account Requirement is equal to 
the maximum annual principal and interest requirements of the Bonds, 
is not in excess of 10% of the stated principal amount of the Bonds and 
is not in excess of 125% of the average annual principal and interest 
requirements of the Bonds. The monies in the Reserve Account will be 
invested without restriction as to yield. All earnings on amounts 
deposited in the Reserve Acconnt will, to the extent the yield thereon 
exceeds the yield on the Bonds, be subject to rebate. 

v. A Renewal and Replacement Fnnd is created under the Resolution, to be 
funded through monthly deposits of Revenues in an amount equal to 2 
112% of the Gross Revenues of the System. Absent an Event of Default 
on the Bonds, and depletion in full of the Reserve Account, the Renewal 
and Replacement Fund is not expected to be used for the purpose of 
paying Debt Service on the Bonds. Such monies will be invested without 
restriction as to yield and are not subject to rebate. 

vi. A Redemption Acconnt is created under the Resolution. In the event 
monies are deposited into the Redemption Account, to the extent they are 
not part of a Bona Fide Debt Service Fund, they will, to the extent the 
yield thereon exceeds the yield on the Bonds, he subject to rebate. 
Otherwise, they will be invested without restriction as to yield and are 
not subject to rebate. 



vii. A Costs of Issuance Fund is created under the Resolution to be funded 
from proceeds of the Bonds in the amount of $41,594.33, to pay costs 
of issuance of the Bonds. All such amounts shall he fully expended 
within 6 months from the date hereof. Pending such disbursement, such 
monies will he invested without restriction as to yield and are not subject 
to rebate. 

Except for the proceeds of the Bonds designated for the Project, no other funds 
of the Issuer will he available to meet costs of the Project, which would constitute 
"replacement proceeds" within the meaning of Treas. Reg. 8 1.148-l(c), inasmuch as (i) the 
Issuer does not reasonably expect that the term of the Bonds is longer than is reasonably 
necessary for the governmental purposes of the Issuer, (ii) the weighted average maturity of 
the Bonds does not exceed 120% of the average expected economic life of the Project, and 
(iii) there are no amounts that have a sufficiently direct nexus to the Bonds or to the 
governmental purpose of the Bonds to conclude that the amounts would have been used for 
that governmental purpose if the proceeds of the Bonds were not used or to be used for that 
governmental purpose. 

viii. Other than the funds and accounts described above, there are no other 
funds or accounts of the Issuer which (i) are reasonably expected to he 
used to pay Debt Service on the Bonds or which are pledged as collateral 
to secure repayment of Debt Service on the Bonds and (ii) for which 
there is a reasonable assurance that amounts therein will be available to 
pay Debt Service on the Bonds. 

ix. Accrued interest with respect to the Bonds in an amount less than 
6 month's interest on the Bonds will he applied within one year from the 
date hereof toward the payment of interest first due on the Bonds, as 
detailed in the Schedules. Pending such disbursement, such monies will 
be invested without restriction as to yield. 

E. REBATE OF EXCESS ARBITRAGE 

1. Rebate Fund: Calculation of Rebate Amount 

(a) Section 148(f) of the Code requires the payment to the United States of 
the excess of the amount earned on the investment of Gross Proceeds in Nonpurpose 
Investments over the amount that would have been earned on such investments had the 
amount so invested been invested at a rate equal to the Bond Yield, together with any income 
attributable to such excess. Except as provided below, and as previously set forth as excepted 
in Section D hereof, the Sinking Fund, the Reserve Account therein, the Costs of Issuance 
Fund and all other funds or accounts treated as containing Gross Proceeds are subject to this 
requirement. 



(b) Pursuant to the Resolution, the Issuer has created the Rebate Fund to be 
held by the Depository Bank. On or before 45 days following each Computation Date, an 
amount shall be deposited into the Rebate Fund by the Issuer so that the balance held in the 
Rebate Fund shall equal the aggregate Rebate Amount due as of the Rebate Payment Date 
following such Coinputation Date. Monies so deposited shall be derived froin the Issuer's 
own funds. 

(c) TO meet the rebate requirements of Section 148(f) of the Code, the Issuer 
(or the Rebate Analyst described in Section E(3) hereot) agrees and covenants to take the 
following actions: 

(i) For each investment of (i) amounts held in the 
Reserve Account, (ii) Transferred Proceeds of the Bonds, and 
(iii) any other monies held by the Issuer which constitute Gross 
Proceeds, the Issuer shall record the purchase date of such 
investment, its purchase price, accrued interest due on its 
purchase date, its face amount, its coupon rate, the frequency of 
its interest payment, its disposition price, accrued interest due on 
its disposition date and its disposition date. 

(ii) For each Installment Computation Date with respect 
to Rebate Amounts specified in paragraph (iii) below, the Issuer 
shall compute the Yield on the Bonds as required by the Code and 
Regulations. If the Bonds are redeemed prior to their scheduled 
maturity, the Issuer agrees to seek the advice of Bond Counsel or 
other rebate expert to recompute the Yield on the Bonds as 
required by the Regulations. 

(iii) For each Coinputation Date, the Issuer shall 
determine the amount of earnings received on all Nonpurpose 
Investments described in paragraph (i) above this section E(l)(c) 
that are allocable to Gross Proceeds of the Bonds. In addition, 
where Nonpurpose Investments are retained by the Bond 
Commission after retirement of the Bonds, any unrealized gains 
or losses as of the date of retirement of the Bonds must be taken 
into account in calculating the earnings on such Nonpurpose 
Investments to the extent required by the Regulations. 

(iv) In determining the Nonpurpose Investments that are 
allocable to Gross Proceeds of the Bonds, the Issuer shall consider 
the allocation rules set forth in the Regulations, including the rules 
relating to the Universal Cap. In general, the Universal Cap 
represents the maximum value of Nonpurpose Investments that 



may be allocated to an issue of bonds and is determined by 
reference to the Value of all the outstanding bonds of the issue. 

(v) For each Computation Date, the Issuer shall 
calculate for each Nonpurpose Invest~nent described in paragraph 
(iii) above, an amount equal to the earnings which would have 
been received on such Nonpurpose Investment at an interest rate 
equal to the Yield on the Bonds as described in paragraph (ii) 
above. The method of calculation shall follow that set forth in the 
Regulations. 

(vi) In determining the amount of any rebate cornputed 
pursuant to this section, all earnings on any Bona Fide Debt 
Service Fund to the extent such earnings do not exceed $100,000 
in any Bond year shall not be taken into account. 

(vii) For each Computation Date, the Issuer shall 
calculate the Rebate Amount (computed from the Issue Date of the 
Bonds to each such Co~nputation Date) by any appropriate method 
provided in the Code and Regulations that is applicable to the 
Bonds, taking into account any computation credit allowed 
thereunder. In determining the Rebate Amount, the Issuer shall 
account for the amounts determined under paragraphs (iii), (iv), 
and (v) above. 

(viii) If the Rebate Amount exceeds the amount on deposit 
in the Rebate Account, the Issuer shall immediately pay that 
amount, or cause that amount to be paid, into the Rebate Account. 

2. Pavment to United States. (a) Installment computation Dates. Unless 
the Bonds are redeemed prior to such time, the Issuer shall pay to the United States, not later 
than sixty (60) days after each Installment Computation Date, an amount which, when added 
to all previous rebate payments made with respect to the Bonds, is equal to not less than 
ninety percent (90%) of the Rebate Amount (computed from the date of issuance of the Bonds 
to each such Installment Computation Date). 

(b) Final Computation Date. The Issuer shall pay to the United States, not 
later than sixty (60) days after the last outstanding Bonds are paid or redeemed, one hundred 
percent (100%) of the Rebate Amount for the Final Co~nputation Date (computed from the 
date of issuance of the Bonds to the Final Computation Date). 

(c) Mailing of Rebate Payment. Each Payment of an installment shall be 
mailed to the Internal Revenue Service Center, Ogden, Utah 84201. Each payment shall be 



accompanied by (i) a copy of IRS Form 8038-T, and (ii) the CUSIP number for the Bond with 
the latest maturity. 

(d) Excess Balance in Rebate Fund: Excess Rebate Pavments. If on the 
Rebate Payment Date the balance on deposit in the Rebate Fund is in excess of the Rebate 
Amount attributable to the Bonds, such excess may be withdrawn by the Issuer from the 
Rebate Fund. The Issuer may direct that any overpayment of rebate may be recovered from 
any rebate payment previously made to the United States under any procedure that may be 
permitted by the Code or the Regulations. 

(e) Recordkeeping. In connection with the rebate requirement, the Issuer 
shall maintain (or cause to be maintained) the following records: 

(i) The Issuer shall record all amounts paid to the 
United States pursuant to Section E(2) hereof. 

(ii) The Issuer shall retain records of the rebate 
calculations until six years after the Final Computation Date. 

(iii) The Issuer shall keep and record the data described 
in Section E(l)(c) hereof pertaining to the investment of the 
proceeds of the Bonds until six years after the Final Computation 
Date. 

3. Rebate Analyst. (a) A Rebate Analyst shall be appointed to perform the 
rebate calculations, as required herein. 

(b) The Issuer may rely conclusively upon the opinions, calculations, 
determinations, directions and advice of the Rebate Analyst. The charges and fees for such 
Rebate Analyst shall be paid by the Issuer upon presentation of an invoice for services 
rendered in connection therewith. 

4. Failure to Pav Rebate Amounts. In the event the Issuer fails to pay at the 
proper time and in the proper amounts, any Rebate Amount, it will pay the rebate amount 
plus interest within 180 days after discovery of such failure as set forth in 
Section 1.148-3(h)(3) of the Regulations. Notwithstanding the foregoing, in the event the 
Issuer fails to pay at the proper time and in the proper amount any Rebate Payment or 
correction amount, it hereby covenants and agrees to pay any penalty required by Internal 
Revenue Service in lieu of a declaration of taxability on the Bonds. 



F. MISCELLANEOUS 

1. The amount designated as "Cost of Issuance" of the Bonds consists only 
of costs which are directly related to and necessary for the issuance of the Bonds and 
refunding of the Series 2002 A Bonds. 

2. The Issuer shall file Form 8038-G in a timely fashion with the Internal 
Revenue Service Center, Ogden, Utah. The Form 8038-G attached hereto as EXHIBIT B - 
FORM 8038-G is, to the best of my knowledge, true and correct, and may be relied upon by 
Bond Counsel. 

3. None of the proceeds of the Bonds will be used (directly or indirectly) in 
any trade or business carried on by, or will be used to make or finance loans to, any person 
who is not a governmental unit. 

4. The original proceeds of the Bonds will not exceed the amount necessary 
for the purpose of the issue, except to the extent any such proceeds are required for rebate 
to the United States. 

5 .  The Issuer shall use the proceeds of the Bonds solely to current refund 
the Series 1985 Bonds to their redemption date; to fund a Reserve Account for the Bonds; and 
to pay costs of issuance thereof. 

6 .  The Issuer shall not permit at any time or times any of the proceeds of 
the Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which 
would result in the exclusion of the Bonds from treatment afforded by Section 103(a) of the 
Code by reason of classification of the Bonds as "private activity bonds" within the meaning 
of the Code. The Issuer will take all actions necessary to comply with the Code and the 
Treasury Regulations promulgated or to be promulgated thereunder. 

7. The Bonds are not, and will not be, in whole or part, directly or 
indirectly, federally guaranteed within the meaning of Section 149(b) of the Code. 

8. The Issuer has not entered and will not enter into any transaction to 
reduce the Yield on an investment of the Gross Proceeds of the Bonds so as to cause the 
amount to be rebated to the United States Treasury to be less than it would have been had the 
transaction been at arm's length and the Yield on the Bonds not been relevant to either party 
to the transaction, and that all investments of Gross Proceeds will be made on an arm's 
length, Fair Market Value basis. 

9. On each Valuation Date, the Issuer agrees to value the Universal Cap and 
the Non~umose Investments allocable to the Bonds thereunder in accordance with the . ' 
Regulations. Notwithstanding anything herein to the contrary, the failure to perform the 
determination of Nonpurpose Investments allocable to the Bonds as of a Valuation Date shall 



not be considered a violation of this provision if the application of the Universal Cap would 
not result in a reduction or reallocation of Gross Proceeds of an issue. 

lo. [RESERVED] 

11. No portion of the proceeds of the Bonds will be used directly or indirectly 
to replace funds of the Issuer or other related governmental agency that have been used 
directly or indirectly to acquire securities or obligations which may reasonably be expected, 
on the date hereof, to produce a yield materially higher than the Yield on the Bonds. 

12. In connection with the Bonds, there has not been created or established, 
and the Issuer does not expect that there will be created or established, any sinking fund, 
pledged fund or similar fund (other than as specifically identified in this Tax and Arbitrage 
Certificate), including without limitation any arrangement under which money, securities, or 
obligations are pledged directly or indirectly to secure the Bonds or any contract securing the 
Bonds or any arrangement providing for compensating or minimum balances to be maintained 
by the Issuer or related governmental agencies with any registered owner of the Bonds. 

13. The Bonds are not and will not be part of a transaction or series of 
transactions that (i) attempt to circumvent the provisions of Section 148 of the Code, or any 
successor thereto, and the Regulations promulgated thereunder which enable the Issuer to 
exploit the difference between tax-exempt and taxable interest rates to gain a material 
financial advantage or (ii) increase the burden on the market for tax-exempt obligations in any 
manner, including, without limitation, by selling obligations that would not otherwise be sold 
or selling a larger amount of obligations, or issuing them sooner, or allowing them to remain 
outstanding longer, than would otherwise be necessary. 

14. No other obligations are being issued by the Issuer or any related entity 
at substantially the same time and sold pursuant to a common plan of financing and which will 
be paid out of substantially the same source of funds (or which will have substantially the 
same claim to be paid out of substantially the same source of funds) as the Bonds or which 
will be paid directly or indirectly from proceeds of the sale of the Bonds. 

15. Gross Proceeds of the Bonds, other than gross proceeds that are allocable 
to: 

(a) the payment of principal of, interest on, and 
redemption premium for the Series 1985 Bonds; 

(b) the payment of pre-issuance accmed interest on the 
Bonds from December 1, 2002 to December 23, 2002; 

(c) the payment of the Costs of Issuance of the Bonds; 



(d) the payment of administrative costs allocable to 
repaying the Series 2002 A Bonds, or carrying and repaying the 
Bonds, or the reasonable investments of Proceeds of the Bonds; 

(e) Transferred Proceeds allocable to expenditures f o ~  
governmental purpose of the Series 2002 A Bonds; 

(f) amounts deposited in the Sinking Fund (including 
investment earnings thereon) to pay debt service on the Series 
2002 A Bonds; and 

(g) qualified guarantee fees (within the meaning of the 
Regulations) for the Bonds or the Series 2002 A Bonds; 

will not exceed 1 % of the Sale Proceeds from the Bonds 

16. The issuance of the Bonds will not involve the use of a "device" or an 
"abusive transaction" within the meaning of Section 149(d)(4) of the Code and the 
Regulations thereunder. 

17. The Issuer covenants to comply with all requirements of the Code that 
must be satisfied subsequent to the issuance of the Bonds in order that the interest thereon be 
and continue to be excludable from gross income for federal income tax purposes. 

18. The Issuer will rebate to the United States the amount, if any, required 
by the Code and to take all steps necessary to make such rebates. In the event the Issuer fails 
to make such rebates as required, the Issuer shall pay any and all penalties and other amounts 
from lawfully available sources, and obtain a waiver from the Internal Revenue Service, if 
necessary, and take all other actions required of it in order to maintain the exclusion of 
interest on the Bonds from gross income for federal income tax purposes. 

19. The Issuer has retained the right to amend the Resolution authorizing the 
issuance of the Bonds if such amendment is necessary to assure compliance with 
Section 148(f) of the Code or as may otherwise be necessary to assure the exclusion of 
interest on the Bonds from the gross income of the holders thereof. 

20. The Issuer shall comply with all yield restrictions on Bond proceeds as 
set forth in the Code. 

21. The Issuer covenants and agrees to comply with the rebate requirements 
of the Code if not exempted therefrom, and with all other requirements of the Code 
necessary, proper or desirable to maintain the tax-exempt status of the Bonds and the interest 
thereon. In addition, the Issuer covenants to comply with all Regulations from time to time 
in effect and applicable to the Bonds as may be necessary in order to fully comply with 
Section 148(f) of the Code, and covenants to take such actions, and refrain from taking such 
actions, as may be necessary to fully comply with such Section 148(f) of the Code and such 



Regulations, regardless of whether such actions may be contrary to any of the provisions of 
the Resolution. 

22. The Bonds are a fixed yield issue. No interest or other amount payable 
on any of the Bonds (other than in the event of an unanticipated contingency) is determined 
by reference to (or by reference to an index that reflects) market interest rates or stock or 
coinmodity prices after the date of issue. 

23. Under section 1.148-2(b) of the Regulations, an officer of the Issuer must 
certify the issuer's expectations as of the issue date. In accordance therewith, the undersigned 
Chairman of the Issuer hereby in good faith certifies that the representations and covenants 
set forth in this Certificate constitute the reasonable expectations of the Issuer as of the Issue 
Date. Accordingly, the representations and covenants set forth herein are intended and may 
be relied upon as the certification described in section 1.148-2(b) of the Regulations and are 
being delivered as part of the record of proceedings in connection with the issuance of the 
Bonds. 

24. The Issuer does not reasonably expect to issue more than $10,000,000 
of tax-exempt obligations (other than private activity bonds and bonds issued to currently 
refund any obligation of the Issuer) during the calendar year 2002 and hereby and in the 
Resolution designates the Bonds as "qualified tax-exempt obligations" within the meaning of 
Section 265(b)(3) of the Code. 

25. To the best of my knowledge, information and belief there are no other 
facts, estimates and circumstances which would materially change the expectations herein 
expressed. 

26. Steptoe & Johnson PLLC is entitled to rely upon the representations, 
expectations, covenants, certifications and statements contained herein in rendering its 
opinions regarding the tax-exempt status of interest on the Bonds. 

27. Notwithstanding any other provision hereof, any provision of this Tax and 
Arbitrage Certificate shall be amended at any time and such amendment shall be complied 
with, upon receipt by the Issuer of an opinion of Bond Counsel that such amendment is 
necessary or permissible under the then current Code and Regulations and is either necessary 
to or will not adversely affect the excludability of interest on the Bonds from gross income 
of the recipients thereof for federal income tax purposes. 

28. To the best of my knowledge, information and belief, the foregoing 
expectations are reasonable. 



WITNESS my signature this 23rd day of December, 2002. 

ARMSTRONG PUBLIC SERVICE DISTRICT 

Chairman 



UNDERWRITER'S CERTIFICATE 

[Included in Transcript as Document No. 201 



EXHIBIT B 

IRS FORM 8038-G 

[Included in Transcript as Document No. 331 



ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

REGISTRAR'S CERTIFICATE 

United Bank, Inc., Charleston, WV, (the "Bank"), as Registrar for the 
above-captioned Bonds (the "Bonds"), hereby certifies as follows: All capitalized terms used herein shall 
have the same meanings set forth in the Resolution of Armstrong Public Service District (the "Issuer") 
adopted December 5, 2002, as supplemented (collectively the "Resolution"): 

1.  The Bank is a state banking corporation duly organized, validly existing, and 
in good standing under the laws of the State of West Virginia, and is lawfully empowered, pursuant to such 
laws, to accept the duties and obligations contemplated and as provided under the Resolution and to serve 
in the capacity of Registrar under the Resolution. 

2. The Bank has duly authorized, by all necessary action, the authentication of 
the Bonds and the execution and delivery of this Certificate and the acceptance of all duties of Registrar 
under the Resolution, and any and all other documents and agreements as may be required to be executed, 
delivered and received by the Bank in order to carry out, give effect to, and consummate the transactions 
contemplated thereby. 

3. The person indicated in paragraph 4 below was at the time of the authentication 
of the Bonds, and is now, a duly elected, qualified and acting incumbent in his or her office; and, pursuant 
to authorization from the Board of Directors of the Bank, such person, in his or her official capacity, was 
and is authorized to authenticate the Bonds for and on behalf of the Bank. 

4. Appearing opposite the name and title of the person indicated below is a true 
and correct specimen of his or her signature. 



Title 

v r c t  @eJriciid 

5 .  There have been filed with the Bank all of the documents listed in 
Section 3.12 of the Resolution; the Bonds have been duly authenticated and delivered to the 
Original Purchaser, and proceeds of the Bonds have been deposited as required by the 
Resolution. 

6. Attached hereto as EXHIBIT A is a correct listing of the Bond numbers, 
CUSIP numbers, maturity dates, principal amounts, interest rates and yields of the Bonds. 



WITNESS my signature on this 23'* day of December, 2002. 

UNITED BANK, INC 

By: 
Its: Authorized Officer 



EXHIBIT A - SERIES 2002 A BOND TERMS 

TERM BONDS 

Bond Maturity Principal Interest Price or 
No. cuslp - Date Amount Yield 



$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

UNDERWRITER'S CERTIFICATE 

The undersigned Gregory B. Isaacs, Vice President of Crews & Associates, Inc. 
(the "Underwriter"), for and on behalf of the Underwriter, as purchaser of the above-captioned 
Bonds (the "Bonds"), hereby certifies that: 

(a) At least 10% of each maturity of the Bonds have been the subject of an 
initial offering to the public (excluding bond houses, brokers or similar persons or 
organizations acting in the capacity of underwriters or wholesalers), made pursuant to the Bond 
Purchase Agreement dated December 12, 2002, by and between Armstrong Public Service 
District (the "Issuer") and the Underwriter, at initial offering prices no higher than, or yields 
no lower than, those shown on the cover of the Official Statement dated December 12, 2002, 
relating to the Bonds, including interest accrued on the Bonds from December 1, 2002 to 
December 23, 2002. We have made a bona fide public offering of all Bonds at the public 
offering price. At the time we agreed to purchase the Bonds, based upon our assessment of 
the then prevailing market conditions, we had no reason to believe any of the Bonds would be 
initially sold to the public (excluding such bond houses, brokers or similar persons or 
organizations acting in the capacity of underwriters or wholesalers) at prices greater than the 
prices or yield, shown on the cover of the Official Statement, including interest accrued on the 
Bonds from December 1,2002, to December 23,2002. 

(b) The level of funding of the Reserve Account established by the Resolution 
authorizing issuance of the Bonds is reasonable and necessary because such an amount is 
required as a condition to marketing the Bonds at the interest rates and with the maturities 
established for the Bonds. Such amount was determined to be necessary to reduce the 
probability of a default on the Bonds due to a temporary decrease in Net Revenues or increase 
in operating expenses. The amount to be maintained in the Reserve Account ($62,940) is 
equal to the maximum annual debt service on the Bonds and is less than 10% of the face 
amount of the Bonds, and is less than 125% of the average annual debt service on the Bonds. 

(c) The weighted average maturity of the Bonds is 13.569 years. 



(d) The remaining weighted average maturity of the Series 1985 Bonds is 
14.710 years. 

(e) The net interest cost on the Bonds is 5.6425054% and the yield on the 
Bonds is 5.4217621%. 

(f) This certificate may be relied upon by the Issuer with respect to 
completion of its Tax and Non-Arbitrage Certificate and IRS Form 8038-G relating to the 
Bonds, and by Steptoe & Johnson PLLC in rendering its tax opinion with respect to the 
Bonds. 



Dated this 231d day of December, 2002. 

CREWS & ASSOCIATES, INC. 

By : 
Its: 



United States Department of Agriculture 

Rural Development 

ARMSTRONG PUBUC SERVlCE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

RECEXPT FOR PAYMENT OF SERIES 1985 BONDS 

The undersigned, authorized representative of the United Stares of America, acting 
through the Rural Utilities Service, United States Department of Agriculture ("RUS"), the 
registered owner of the Sewer Revenue Bonds, Series 1985, dated March 26, 1985 (the "Prior 
Bonds"), of Armstrong Public Service District (the "Issuer"), issued in the total original 
aggregate principal amount of $778,000, hereby certifies that on the ~ 3 ' ~  day of December, 2002, 
RUS received $716,441.41 from the Issuer and that such sum is sufficient to pay in full the entire 
outstanding principal of and all interest accrued on the Prior Bonds and discharge the Liens, 
pledges and encumbrances securing the Prior Bonds. 

WENESS my signature on this ~3~ day of December, 2002. 

RURAL UTTLRES SERVICE, UNFED STATES 
DEPARTMEW OF AGRICULTURE 

By: 

Rural Developmerzt is an Equd OpportuniQ Lender, Provider and Bmpluyer. Complaints uf discrimination 
should be sem lo: USDA, Director, O@ce of Civil Righis, Washington, D.C. 2025&9410 



SI,:Wt;R REVENUE BOND, SERIES I985 -- 
ARMSTRONC I 'UBLIC SERVICE DISTRICT -- .... 

Nu. K - 1  Date:  Marc11 2 6 ,  1985 

FOR VAI.UE RECEIVED, AIIMSTKONC PUBLIC SEHVI Ct: DISTRICT 
( I ~ e r e i l i  c a l l e d  "Ilorrowetl') promis+s  t o  pay t o  t h e  o r d e r  o f  t h e  . 
United S t a t e s  oT Anliirica. a c t i n g  t h r o u g h  t h e  Farmers  Home 
A d m i n i s t r a t i o n ,  United StaCes I lepartmcnt o f  A g r i c u l t u r e  ( t h e  - "Government"), a t  i t s  N a t i o n a l  F inance  O f f  ice.,  S t .  L o u i s ,  M i s s o u r i ,  
63103, o r  a t  such ocher  p l a c e  a s  t t ie  Goveriimenc may h e r e a f t e r  
d e s i g n a t e  in w r i t i n g ,  t h e  p r i n c i p a l  sum of Scvcn Hundred 
S e v e n ~ y - E i g h t  Thotisand D o l l a r s  ( $ 7 7 8 , 0 0 0 ) .  p l u s  i n t e r e s t  - on t h e  
unpaid p r l n c i l > a l  h a l a n c e  or t h e  r a t e  of n i n e  and t h r e e - q u a r t e r s  
p e r c e n t  (9 314%) pee rnnum. The s a i d  principal and i n t e r e s t  s h a l l  
be  p a i d  i n  t h e  f o l 1 o v i n g  i n s t a l l m e n t s  on t h e  f o l l o w i n g  d a t e s :  
Monthly i n s t a l l m e n t s  of i n t n r c s t  o n l y .  cumnenclnfi on t h e  3 0 t h  day 
f o l l o w i n g  d e l i v e r y  of t h e  Uonrl and c o n t i n u i n g  on che  cor respond ing  
day of  e a c h  mnnth f o r  t h e  f i r s t  ? 4  months a E t e r  t h e  d a t e  he reof  and 
$ 6 , 4 8 9 ,  coverinp,  p r i n c i p a l  and i n t e r e s t ,  t h e r e a f t e r  on s a i d  
c o r r e s p o n d i n g  day of each month, e x c e p t  t h a c  t h e  f i n a l  i n s t a l l n e n r .  
s h a l l  h e  p a i d  a t  t h e  end of 40 y e a r s  from t h e  d a c e  of  t h i s  Bond, and 
e x c e p t  t h a t  prepayments may be made a s  p r o v i d e d  he re inbe low.  The 
c o n s i d e r a t i o n  h e r e f o r  s h a l l  s u p p o r t  any ajireement modifying t h e  
f o r c g o i n g  s c h e d u l e  of payments, 

If t h e  t u L a l  aillount of  t h e  loax1 i s  n o t  advanced a t  t h e  
t lme of  l o a n  c l n s i n g ,  t h e  lc>an s h a l l  h c  advanced t o  Borrower a s  
r e q u e s t e d  by Rorrowcr and approved by t h e  Cnvcrnment arid in te res t  
s h a l l  a c c r u e  on che amount of e a r i ~  advance from i t s  a c t u a l  d a r e  as 
sliown on t h e  r e v e r s e  h e r e o f .  

':very payment made un any indehxedness  evideiiced by t h i s  
Bond s l ~ a l l  be a p p l i e d  f i r s t  t o  i n t e r e s t  computed t o  t h e  e f f e c t i v e  
d a t e  of t h e  paymelnt and then  t o  p r i n c i p a l .  

t 'repaymcnts o  ~c11edule.d i1ista1.Inicnts,  o r  any p o r t i o n  
t h e r e o f ,  may be made a t  any t ime  a t  t h e  o p t i o n  of Borrower. Refunds 
and e x t r a  payments ,  as d e f i n c d  i n  t h e  regulations nf t h e  Farmers 
Hollle A d m i n i s t r a t i o n  a c c o r d i n g  t o  t h ~ .  s o u r c e  of f u n d s  i n v o l v e d .  
s h a l l ,  a f t e r  paymect O K  i ~ i c e r e s t ,  bo a p p l i e d  t o  t h e  i n s t a l l m e n t $  
1 t o  become due u~icler t h i s  Bond nnd s h a l l  n o t  a f f e c t  t h e  
o b l i g a t l o ~ ~  of  Rorrowar t o  pay t h e  remain ing  i n s t a l l m e n t s  a s  
schedu led  h e r e i n .  



I f  t h e  Coverr~ment a t  aiiy t ime  a s s i g n s  t h i s  Bond and 
i n s u r e s  t h e  yaylnent t h e r e o f ,  Bprrower s h a l l  c o n t i n u e  t o  make 
payments t o  t h e  Government a s  c o l l e c t i o n  agen t  f o r  t h e  h o l d e r .  

While t h i s  Bond is h e l d  by an i n s t r e d  l c n d e r ,  prepayments  
a s  above a u t l ~ o r i z e i l  madc hy Borrower nray, a t  t h c  o p t i o n  of t h e  
Covernment, b e  r e m i t t e d  by t h e  Covcrnment t u  t h e  h o l d e r  p rompt ly  o r ,  
e x c e p t  f o r  f i n a l  payment, be r e t a i n e d  by chc Covernment and r e m i t t e d  
t o  t h e  h o l d e r  on e i t h e r  a c a l e n d a r  q u a r t e r  b a s i s  o r  an a n n u a l  
l n s t i l l l m e n t  due d a t e  b a s i s .  The e f f e c t i v e  d a t e  of e v e r y  payment 
made by Rorrower, e x c e p t  payments r e c a l n e d  and r c m i r t e d  .by t h e  
Government on an annu41 i n s t a l l m e n t  due d s r e  b a s i s ,  s h a l l  b e  t h e  
d a t e  of  the United S t a t e s  T r e a s u r y  check hy which t h e  Government 
r e u ~ i t s  clie payment t o  t h e  h o l d e r .  The e f f e c t i v e  d a t e  of  any 
prepayment r e t a i n e d  and r e m i t t e d  by t h e  Covernrnenc t o  chc  hd ' lder  on 
an a n n u a l  inscallme.nt  d r ~ e  d a t e  h a s i s  s i ~ n l l  be t h e  d a r c  of t h e  
prcpayment by Uorrower. and t h e  Covc~nmcnt  w i l l  pay t h e  i n t e r e s t  t o  
v h j c h  t h e  h o l d e r  i s  e n c l c l e d  a c c r u i n g  hetween r h e  e l f e c t l v e  d a c e  of 
ally such prepayment and t h e  d s r e  of r h e  Tronsnry check t o  t h e  
h o l d e r .  

Any amount advanced o r  expended by t h e  Covernment f o r  che  
c u l l e c t i o n  he reof  o r  t o  pi-cserve o r  p r o r e c r  any s e c u r i t y  h e r e f o r ,  o r  
o t h e r w i s e  under t h e  terms of any s c c i r r i t f  o r  o t h e r  i n s t r u m e n t  
e x e c i ~ t e d  i n  connec t ion  w i t h  t h e  l o a n  evidenced h e r e h y ,  a t  t h e  o p c i o n  
of  t h e  Covernuient s h a l l  become a p a r t  of and b e a r  i n t e r e s t  a t  t h e  
samc r a t e  a s  t h e  p r i n c i p a l  of t h e  d e h t  evidenced he reby  and be  
imnlrdia te ly  due and payable  by Forrower t o  t h e  Covernmenc w i t h o u t  
demand. Borrower a g r e e s  t o  u s e  t h e  l o a n  evidenced hereby s o l e l y  f o r  
purposes  authorized hy t h e  Gover~lment . 

Borrower hereby c e r t i l i e s  r i~aL  ii i s  unable. t o  o b t a i n  
s u f f i c i e r i t  c r e d i t  e l sawhere  t o  f i n a n c e  i t s  a c r u a l  n e e d s  a t  
r easor iab le  r a c e s  and t c rms ,  t a k i n g  i n t o  c u n s i d e r a t i o n  p r e v a i l i n g  
p r i v a t e  and c o o p e r a t i v p  r a t e s  and tcrms i n  o r  n e a r  i t s  community f o r  
l o a n s  f o r  s i m i l a r  p l rpof ies  and p e r i o d s  of t ime.  

TliLs Bu~xd, cogechcr  w i t h  any n d d i c i o n a l  bonds r a n k i n g  on a 
p a r i t y  h e r e u i t h  which may be i s s u e d  and o r ~ t s t a n d i n g  f o r  t h e  p u r p o s e  
of p r o v i d i n g  funds  f o r  f i n a n c i n c  c o s t s  of  c o n s t r u c t i o n  and 
a c q u i s i t i o n  o f  a sewerage sys tem ( t h e  "System") of t h e  Rorrnwer,  i s  
paynh le  s o l e l y  from t h e  revenues  t o  be  d e r i v e d  from t h e  o p e r a t i o n  of  
the System a f t e r  thc r r .  have hcen f i r s t  p a i d  from such revenues  t h e  
r e a s o n a b l e  c u r r e n t  c o s t s  of o p e r a t i o n  and maintenance of  t h e  System. 
T h i s  Bond d o e s  n o t  i n  any manner c o n s t j t r i t c  an indch tedness  o f  t h e  
Borrower w i t h i n  t h e  me:ining of m y  c o n s ~ i r u t i o n a l  o r  s t a t u t o r y  
p r o v i s i o n  o r  l i m i t a t i o n .  



R e g i s t r a t i o n  of thls nonil i s  t r a n s f e r a b l e  by t h e  
r r g i i j c e r e d  owncr h e r e o f  i n  person o r  hy i l i s ,  h e r  o r  i t s  a t t o r n e y  
d u l y  a u t h o r i z e d  i n  w r i t i n g ,  a t  s a i d  o f f i c e  of r h e  Bond R e g i s t r a r ,  a s  
clefincd i n  t h e  R e s o l ~ t t i o n  h e r e i i ~ a f f e r  d e s c r i h c d ,  b u t  o n l y  i n  t he  
manner, s l ~ b j c c t  t o  t h e  l i m i t a t i o n s  and upon payment of r h e  c h a r g e s ,  
i f  any,  provided i n  t h e  Kesolucion,  and upon s u r r e n d e r  and 
cancellation of t h i s  Hr>t~d. Upon s u c h  c r a n s f a r  a new Bond o r  Bonds, 
of  a u t h o r i z e d  denominatinn o r  denomina t ions ,  fn r  t h e  l i k e  p r i n c i p a l  
amount, w i l l  be  i s s u e d  t o  t h e  t r s n s t e r e e  i n  exchange h e r e f o r .  

This Bond, under  che  p f o v i s i o n s  ol' t h e  ACK i s ,  and h a s  a l l  
t h e  q u a l i t i e s  a n d  i n c i d e n t s  o f ,  a  n e g o t i n h i e  i n s t r u m e n t  under  t h e  
Uniform Commercial Codc of t h c  S t a t e  of West V i r g i n i a ,  huc  may o n l y  
be  t r a n s f e r r e d  by t r a i i s f e r  of  r c g i s t r a t x o n  h e r e o f  w i t h  t h e  

" R e g i s t r a r .  

T h i s  Eodd 11.~6 lrcen i s s u e d  under and i n  f u l l  compl iance  
w i t h  t h e  C o n s t i t u t i o n  and s t a t u r e s  of t h e  Stare  of Wesc V i r g i n i a ,  
i n c l u d i n g ,  among o t h e r s ,  A r t i c l e  1 3 A  n i  Chapcer 16  of  t h e  
West V i r g i n i s  Codc ( h c r e i n  c a l l e d  th* "Act"), and w i t h  a R e s o l u t i o n  
of t h e  Borrower du ly  adopted ( t h e  "Kesolut ion") .  

If at  any Lillie i t  s h a l l  nppenr  co clie Cnvzrnment t h a t  
Borrower may be a b l e  t o  o b t a i n  a  l o a n  from a r e s p o n s i h i e  c o o p e r a t i v e  
or p r i v a t e  c r e d i t  s o u r c e  a t  r e a s o n a b l e  r a t e s  and cenns  f o r  l o a n s  f o r  
s i m i l a r  purposes  and p c r i o d s  of t i m e ,  Borrower w i l l , ,  a t  t h e  
G o v e r n m e ~ ~ t ' s  r e q u e s t ,  app ly  f o r  and a c c e p t  such l o a n  in sufficient 
amount t o  r epay  t h e  Gove rntner~c . 



T h i s  Honil i s  given u s  e v i ~ l a i i c c  of a l o a n  Lo Horrnwcr made 
o r  i ~ r s u r e d  liy t h e  C u v r r ~ > ~ i ~ e r > r  pursuan t  t o  t h e  Conso l ida ted  Fanners 
1Inmc R u r a l  Development Act .  T h i s  Rnnd s h a l l  be  s u b j e c t  t o  t h e  
p r e s c n t  r e g u l a t i o n s  of t h c  Fanners Home A d m i n i s t r a t i o n  and t o  i ts  
f u t u r e  r e g u l a t i o n s  no t  i n c o n s i s t e n t  wlch r h e  c:ipress p r o v i s i o n s  
h e r e v t .  

NWtS'I'K(INC PlJRLIC SERVICE D I STLtlCT 

-. 
Chai 

P o s t  O f f i c e  Hnx 156 
I<inibcrly, WtsL Vlrg i~ i i c l  2.5118 

ATTEST: 



AMOUNT  ATE A M ~ I J N T  DATE 

- ,  
(I) $ 77? ,  ~ L L  , L --a, i:_i- ( 6 )  S -- - 



ASS TCNMFNT 

Pay to t h e  Order of 

UNITED STATES OF AMBKlC.4 
FARMERS HOME MMINISTEATlUN 

(Title) 



(No wriring on Chis Bond except by cbe Bond Registrar) 

Date of In Whose Name Sizuacure of 



,- 0 
NEWISSUE 

9 2 
LL -, 
c .E 0 In the opinion of Steptoe 61 Johi~son PLLC, Bond Coumel, under existing luw.~, ir,eplations, published rulings andjudicial decisions 

5 of the UnitedStates ($America, aspresently written and applied, the interest on the Series 2002 A Bonds (i) is e x c l u d a b l e ~ m   pros,^ income of 
= 5 the holderr thereoffir Federal income tax purposes, assuming compliance with certain provi,sions descr,ibed herein pertaining to the Internal 
2 .C" Revenue Code of 1986, as amended, (iij is not an item of tar prefirmce for purposes of the frderd alternative minimum tax imposed on 

individuals and corporations, however, interestpaid to corporate holders ofthe Series 2002 A Bonds may be indirectly subject to aiternative 
minimum lar under certain circumstances, and (iiij under the laws of the State of West Virginia, the Series 2002 A Bonds ore exempt f im 

c Z taxation bj, the State of West Virginia and the other taxing bodies ofthe State, and the interest on the Series 2002 A Bonds is  exemptfiom s a 
w .r personal andcorporate income trues imposeddirectly theeon by the State of West Virginia (see "Tax Matters"hereinj. 
E a 
3 x i? c '5 m $785,000h 
0 ," = a ARMSTRONG PUBLIC SERVICE DISTRICT 
L C) 
0; u 'E 

SEWER REFUNDING REVENUE BONDS 
c ti SERIES 2002 A 

$ Dated: Dccember I, 2002 Duc: April I ,  as shown below 
g a i 
5 " O  The Series 2002 A Bonds are issuable only as fully registered bonds without coupons in denominations of $5,000 and integal 

P '- ' ' ' multiples thereof for any year of maturity. All of the Series 2002 A Bonds initially will be maintained under a book-entry system under which e. - = 
0 0 .g The Depository Trust Company, New York, New York ("DTC"), will act as securities depository. Purchases of the Series 2002 A Bonds will 
8 4 .a be in book-entry form only. Semiannual interest on the Serics 2002 A Bonds is payable begiming April 1, 2003, and each April 1 and October 

1 thereafter. So long as the Series 2002 A Bonds are ~naintaincd under a book-entry system, payments of the principal of, premiun, if any, and 3 $! $ iilterest on the Series 2002 A Bonds will be made when due by the Municipal Bond Commission of Wcst Virginia, Chuleston? West Virginia, 
c - as Paying Agent, to DTC in accordancc with the Rcsolution and any Supplemental Resolution, and the Paying Agent will have no obligatim to 
0 - 0  
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This Official Statement does not constitute an offer to sell or the solicitation of an offer to 
buy, nor shall there be any sale of the Series 2002 A Bonds in any jurisdiction in which it is 
unlawful to make such offer, solicitation or sale. No dealer, broker, salesman or other person has 
been authorized by Armstrong Public Service District or the Underwriter to give any information 
or to make any representations, other than as contained in this Official Statement. If given or 
made, such other information or representations must not be relied upon as having been authorized 
by any of the foregoing. The information set forth herein has been obtained from Armstrong 
Public Service District and other sources, which are believed to he reliable but is not guaranteed as 
to accuracy or completeness and is not to be construed as a representation by the Underwriter. The 
information and any expression of opinion herein are subject to change without notice, and neither 
the delivery of this Official Statement nor any sale made hereunder shall under any circumstances 
create any ilnplication that there has been no change in the affairs of Arlnstrong Public Service 
District as it relates to the System since the date hereof This Official Statement is submitted in 
connection with the sale of securities referred to herein and may not be reproduced or used, in 
whole or in part, for any other purposes. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRTTER MAY 
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICE OF TEiE SERIES 2002 A BONDS AT A LEVEL ABOVE THAT WHICIH 
MIGHT OTHERWISE PREVAIL IN THE OPEN MARKET SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTIN(JED AT ANY TIME 
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OFFICIAL STATEMENT 
$785,000" 

ARMSTRONG PUBLIC SERVICE DISTRICT 
SEWER REFUNDING REVENUE BONDS 

SERIES 2002 A 

INTRODUCTION 

This Official Statement, including the cover page and appendices, is provided for the 
purpose of setting forth certain information concerning Armstrong Public Service District, West 
Virginia (the "District"), the District's sewer system hereinafter described and the District's 
$785,000* in aggregate principal amount of Sewer Refunding Revenue Bonds, Series 2002 A 
(the "Series 2002 A Bonds"). The Series 2002 A Bonds are being issued pursuant to the 
Constitution and laws of the State of West Virginia (the "State"), specifically Chapter 16, Article 
13A of the Code of West Virginia of 193 1, as amended (the "Act"), and a resolution adopted by 
the Public Service Board of the District on December 5, 2002 (the "Resolution"), as 
supplemented and amended by any supplemental resolution adopted by the Board of the District 
pursuant to the Resolution (the "Supplemental Resolution", and together with the Resolution, the 
"Resolution"). 

The proceeds of the Series 2002 A Bonds, together with other funds available'therefor, 
will be used as follows: (i) to provide funds in the amount of $ to be deposited in the 
Series 2002 A Bonds Reserve Account which will equal the maximum annual debt service on the 
Series 2002 A Bonds; (ii) to current refund the District's Sewer Revenue Bond, Series 1985; and 
(iii) to pay certain costs of issuance of the Series 2002 A Bonds and related costs. 

The Series 2002 A Bonds are payable from and secured by the Net Revenues, as defined 
in the Resolution and hereinafter, derived from the existing sewer system of the District and any 
extensions, improvements or betterments thereto (the "System") and from hnds  on deposit in the 
Series 2002 A Bonds Sinking Fund and the Series 2002 A Bonds Reserve Account therein. The 
Series 2002 A Bonds do not constitute an indebtedness of the District within the meaning of any 
constitutional or statutory provisions or limitations, and the District shall not be obligated to pay 
the Series 2002 A Bonds or premium, if any, or the interest thereon except from such Net 
Revenues and such funds on deposit. 

Pursuant to the Resolution, the District has covenanted and agreed to establish and collect 
just and equitable rates and charges for the use of the System and the services rendered thereby 
so as to produce for each fiscal year Net Revenues, as defined in the Resolution and hereinafter, 
equal to at least 115% of the maximum amount required in any year to pay the principal of and 
interest on the Series 2002 A Bonds and all other obligations secured by a lien on or payable 
from Net Revenues prior to or on a parity with the Series 2002 A Bonds. See "SECURITY FOR 
THE SERIES 2002 A BONDS - Rate Covenant." 

*Preliminary, subject to change 



The Series 2002 A Bonds will he dated, will mature, will bear interest and will be subject 
to redemption prior to maturity as more fully described on the cover page and under the heading 
"THE SEjRlES 2002 A BONDS" herein. The Series 2002 A Bonds initially will be maintained 
under a book-entry system. So long as the Series 2002 A Bonds are maintained under a book- 
entry system, the manner of payment, the denominations, the transfer and exchange of ownership 
and the method of providing notice of redemption to the owners of the Series 2002 A Bonds 
shall be determined as described under the "BOOK-ENTRY ONLY SYSTEM" herein. If the 
book-entry system is discontinued, principal of, interest, and premium, if any, on the Series 2002 
A Bonds will be payable by the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as paying agent (the "Paying Agent"), to the owners thereof at the addresses appearing 
in the books kept by United Bank, Inc., as registrar (the "Registrar"). For further information 
describing the method of payment and other matters in the event the book-entry system is 
discontinued, see "THE SERIES 2002 A BONDS" herein. 

For a description of the exclusion of interest on the Series 2002 A Bonds from gross 
income for federal and state income tax purposes, see "TAX MATTERS" herein. 

The District may issue additional bonds on parity with the Series 2002 A Bonds for the 
purpose of financing the cost of the construction or acquisition of additions, improvements and 
betterments to the System and/or reftinding one or more or all series of bonds issued pursuant to 
the Resolution subject, in each case, to certain tests and conditions provided for by the 
Resolution (the Series 2002 A Bonds and any such additional parity bonds are hereinafter 
referred to as the "Bonds"). See "SECURITY FOR THE SERIES 2002 A BONDS - Additional 
Parity Bonds." 

The Series 2002 A Bonds are offered when, as and if issued and received on behalf of the 
Underwriter appearing on the cover page hereof (the "Underwriter"), subject to prior sale, to 
withdrawal or modification of the offering without notice and to the unqualified approval of the 
legality by Steptoe & Johnson, PLLC, Charleston, West Virginia, Bond Counsel. Hamilton, 
Burgess, Young & Pollard, pllc, Fayetteville, West Virginia, will pass upon certain legal matters 
for the District, including proceedings regarding the Public Service Commission of West 
Virginia Goodwin & Goodwin, LLP, Charleston, West Virginia, as counsel to the Underwriter, 
will pass upon certain legal matters for the Underwriter. 

Brief descriptions of the Series 2002 A Bonds, the District and certain provisions of the 
Resolution and the Act, as defined in the Resolution and hereinafter, are set forth in this Official 
Statement, as well as other information contained in the appendices hereto. Such descriptions 
and information do not purport to be comprehensive or definitive. All references herein to the 
Resolution, provisions of the Act and other applicable laws of the State are qualified in their 
entirety by reference to each such document or law. References herein to the Series 2002 A 
Bonds are qualified in their entirety by reference to the form thereof included in the Resolution 
and the ir;formation with respect thereto included in the aforesaid documents. Capitalized terms 
used and not otherwise defined in this Official Statement shall have the respective meanings 
given them in the Resolution. Copies of the Resolution and other applicable documents inay be 
obtained from the District or, during the period of offering the Series 2002 A Bonds, from the 
Underwriter. 



FINANCING PLAN 

Estimated Sources and Uses of Funds * 

Sources of Funds: 
Principal Amount of Series 2002 A Bonds 
Accrued Interest 
Transfer from Prior Bond Reserve Account 

Total Sources 

Uses of Funds: 
Series 2002 A Bonds Reserve Account 
Repayment of Series 1985 Bonds 
Original Issue Discount 
Underwriter's Discount 
Accrued Interest 
Costs of Issuance (1) 

Total Uses 

(1) Includes legal and financing fees, printing costs and other miscellaneous expenses 
relating to the issuance of the Series 2002 A Bonds. 

*Preliminary, subject to change. 

THE SEEUES 2002 A BONDS 

General 

The Series 2002 A Bonds are dated and bear interest from December 1, 2002, upon 
original issuance. Any Series 2002 A Bond issued in exchange on or subsequent to said first 
interest payment date will be dated as of the interest payment date next preceding the date of 
authentication thereof unless the date of authentication is an interest payment date on which 
interest on said Series 2002 A Bond shall have been paid in full or duly provided for, in which 
case said Series 2002 A Bond shall be dated such date of authentication; or unless, as shown by 
the records of  the Registrar, as defined below, interest on such Series 2002 A Bond shall be in 
default, in which case any Series 2002 A Bond issued in exchange for a Series 2002 A Bond 
surrendered for transfer or exchange shall be dated as of the date to which interest has been paid 
in full. The Series 2002 A Bonds will bear interest from their date, payable semiannually on 
each April 1 and October 1, co~nrnencing April 1, 2003, upon original issuance, at the rates per 
annum and will mature on the dates and in the amounts set forth on the cover page of this 
OEcial Statement. 

The Series 2002 A Bonds will be issued as fully registered bonds without coupons in 
denominations of $5,000 and integral multiples thereof for any year of maturity. The Series 
2002 A Bonds initially shall he maintained under a book-entry system; Beneficial Owners shall 
have no right to receive physical possession of the Series 2002 A Bonds and payments of 



principal of, redemption price, if any, and interest on the Series 2002 A Bonds will be made as 
described herein under "BOOK-ENTRY ONLY SYSTEM " If the book-entry system is 
discontinued, interest on the Series 2002 A Bonds will be payable by check or draft made 
payable and mailed to the owners thereof at the addresses appearing in the books kept by the 
Registrar as of the 15th day of the month preceding such interest payment date or, in the event of 
a default in the payment of the Series 2002 A Bonds, that special record date to be fixed by the 
Registrar by notice given to the owners not less than 10 days prior to said special record date (the 
"Record Date"). If the book-entry system is discontinued, principal of, premium, if any, and 
interest on the Series 2002 A Bonds will be payable to the owner thereof upon surrender thereof 
at the principal corporate trust department office of the Paying Agent. 

So long as the Series 2002 A Bonds are maintained under a book-entry system, transfers 
of ownership interests in the Series 2002 A Bonds will be made as described herein under 
"BOOK-ENTRY ONLY SYSTEM." If the book-entry system is discontinued, ownership of any 
Series 2002 A Bond may be transferred upon surrender thereof to the Registrar, together with a 
written instrument of transfer satisfactory to the Registrar, duly executed by the registered owner 
or his duly authorized attorney or legal representative. Upon any such transfer of a Series 2002 
A Bond, there will be issued another Series 2002 A Bond or Series 2002 A Bonds, at the option 
of the transferee, of the same aggregate principal amount, series, maturity and interest rate as 
said Series 2002 A Bond. For every exchange or transfer of Series 2002 A Bonds, the Registrar 
may make a charge sufficient to reimburse it for any tax or other governmental charge required 
to be paid with respect to such exchange or registration of transfer. The District shall pay any 
service charge of the Registrar and any applicable tax or other governmental charge. 

Optional Redemption 

The Series 2002 A Bonds maturing on or after April 1, 20_, at the option of the District, 
will be subject to redemption prior to maturity on or after April 1, 20_, as a whole or in part at 
any time, at a redemption price (expressed as a percentage of the principal amount to be 
redeemed) set forth below, plus accrued interest to the date fixed for redemption: 

Period During Which Redeemed 
(both dates inclusive) 

Redemption Date Redemption Price 
April 1, 20 - March 3 1, 20 - % 
April 1, 2 0 1  - March 3 1, 20- - - 
April 1, 20 - and thereafter - 

If fewer than all of the Series 2002 A Bonds shall be called for optional redemption, the 
particular maturities of the Series 2002 A Bonds to be redeemed shall he selected by the District 
in such manner, as it shall determine. So long as the Series 2002 A Bonds are maintained under 
a book-entry system, the selection of individual ownership interests in the Series 2002 A Bonds 
to be credited with any partial redemption shall be made as described herein under "BOOK- 
ENTRY ONLY SYSTEM." 



Sinking Fund Redemption 

The Series 2002 A Bonds maturing April 1, 2008, shall be subject to mandatory redemption 
prior to maturity in part from moneys on deposit in the Series 2002 A Bonds Sinking Fund at a 
redemption price equal to 100% of the principal amount thereof, plus accrued interest to the 
mandatory redemption date, on April 1, 2003, and on each April 1 thereafter to and including April 
1, 2008, in annual p~iucipal amounts as follows: 

Amount 
2006 $-000 
2007 4 000 
2008* i 000 

The principal amount of Series 2002 A Bonds maturing April 1, 2008, delivered to or 
purchased by the Commission shall reduce pro tanto the principal amount of Series 2002 A Bonds 
to be redeemed on the mandatory redemption date with respect to such maturity next following such 
delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2013, shall be subject to mandatory redemption 
prior to maturity in part from moneys on deposit in the Series 2002 A Bonds Sinking Fund at a 
redemption price equal to 100% of the principal amount thereof, plus accrued interest to the 
mandatory redemption date, on April 1, 2009, and on each April 1 thereafter to and including April 
1, 2013, in annual principal amounts as follows. 

Amount 
2009 $,OOO 
2010 -. 000 
201 1 -, 000 

kg Amount 
2012 $-000 
2013* -, 000 

The principal amount of Series 2002 A Bonds maturing April 1, 2013, delivered to or 
purchased by the Commission shall reduce pro tanto the principal amount of Series 2002 A Bonds 
to be redeemed on the mandatory redemption date with respect to such maturity next following such 
delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2018, shall be subject to mandatory redemption 
prior to maturity in part from moneys on deposit in the Series 2002 A Bonds Sinking Fund at a 
redemption price equal to 100% of the principal amount thereot plus accrued interest to the 
mandatory redemption date, on April 1, 2014, and on each April 1 thereafter to and including April 
1, 2018, in annual principal amounts as follows: 

&g Amount 
2014 %-000 
2015 -I 000 
2016 - 000 

&@ Amount 
2017 $,000 
2018* -> 000 

The principal amount of Series 2002 A Bonds maturing April 1, 2018, delivered to or 
purchased by the Commission shall reduce pro tanto the principal amount of Series 2002 A Bonds 

5 



to be redeemed on the mandato~y redemption date with respect to such maturity next following such 
delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2022, shall be subject to mandatory redemption 
prior to maturity in part from moneys on deposit in the Series 2002 A Bonds Sinking Fund at a 
redemption price equal to 100% of the principal amount thereof, plus accrued interest to the 
mandatory redemption date, on April 1, 2019, and on each April 1 thereaRer to and including April 
1, 2022, in annual principal amounts as follows: 

Year - Amount 
2019 $-,000 
2020 - ,000 

Year - Amount 
202 1 $iooo 
2022* -> 000 

The principal amount of Series 2002 A Bonds maturing April 1, 2022, delivered to or 
purchased by the Commission shall reduce pro tanto the principal amount of Series 2002 A Bonds 
to be redeemed on the mandatory redemption date with respect to such maturity next following such 
delivery or purchase. 

The Series 2002 A Bonds maturing April 1, 2025, shall be subject to mandatory redemption 
prior to maturity in part from moneys on deposit in the Series 2002 A Bonds Sinking Fund at a 
redemption price equal to 100% of the principal amount thereof, plus accrued interest to the 
mandatory redemption date, on April I ,  2023, and on each April 1 thereafter to and including April 
1,2029, in annual principal amounts as follows: 

Year - Amount 
2023 $-,000 
2024 i 000 

Year - Amount 
2025* $dOOO 

The principal amount of Series 2002 A Bonds maturing April 1, 2025, delivered to or 
purchased by the Commission shaU reduce pro tanto the principal amount of Series 2002 A Bonds 
to be redeemed on the mandatory redemption date with respect to such maturity next following such 
delivery or purchase. 

*Stated maturity. 

Notice of Redemption 

So long as the Series 2002 A Bonds are maintained under a book-entry system, notice of 
the call for any redemption of the Series 2002 A Bonds shall be given as described below under 
"BOOK-ENTRY ONLY SYSTEM " At any other time, notice to the registered owner of any 
redemption shall be given by the Registrar not less than 30 nor more than 60 days prior to the 
date fixed for redemption by first class mail at the address appearing in the Register Failure to 
receive such notice or any defect in the mailing thereof shall not affect the validity of any 
proceedings for the redemption of the Series 2002 A Bonds, and failure to mail such notice shall 
not affect the validity of any such proceedings for any Series 2002 A Bond with respect to which 
no such failure has occurred After notice of redemption has been given in the manner 
hereinabove and in the Resolution described and moneys necessary therefor have been deposited, 



the Series 2002 A Bonds specified in such notice shall on the date fixed for redemption be 
deemed paid, and interest thereon shall cease to accrue. 

BOOK-ENTRY ONLY SYSTEM 

The information in this section has been obtained from sources that the District and the 
Underwriter believe to be reliable, but neither the District nor the Underwriter take any 
responsibility for the accuracy thereof 

The Depository Trust Company 

The Depository Trust Company, New York, New York ("DTC"), will act as securities 
depository for the Series 2002 A Bonds. The Series 2002 A Bonds will be issued as hUy 
registered securities registered in the name of Cede & Co., DTC's partnership nominee. One 
klly registered certificate of the Series 2002 A Bonds will be issued for each maturity of the 
Series 2002 A Bonds in the principal amount equal to the aggregate principal amount of the 
Series 2002 A Bonds of such maturity and will be deposited with DTC, 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934, as amended. DTC holds securities that its participants 
(the "Participants") deposit with DTC. DTC also facilitates the settlement among participants of 
securities transactions, such as transfers and pledges, in deposited securities through electronic 
colnputerized book-entry changes in Participants' accounts, thereby eliminating the need for 
physical movement of securities certificates. Direct participants include securities brokers and 
dealers, banks, trust companies, clearing corporations and certain other organizations ("Direct 
Participants"). DTC is owned by a number of its Direct Participants and by the New York Stock 
Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others, such as securities brokers and 
dealers, banks and trust companies that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (the "Indirect Participants"). The Rules applicable 
to DTC and its Participants are on file with the Securities and Exchange Cornmission. 

Ownership of Series 2002 A Bonds 

Purchases of the Series 2002 A Bonds under the DTC system must be made by or 
through Direct Participants, which will receive a credit for the Series 2002 A Bonds on DTC's 
records. The ownership interest of the actual purchasers of each Series 2002 A Bond (the 
"Beneficial Owner") is in turn to be recorded on the Participant's records. Beneficial Owners 
will not receive written confirmation froin DTC of their purchase, but Beneficial Owners are 
expected to receive written confirmations providing details of the transaction, as well as periodic 
statements of their holdings, from the Participants through which the Beneficial Owners entered 
to the transaction. Transfers of ownership interests in the Series 2002 A Bonds are to he 
accornplished by entries made on the books of Participants acting on behalf of the Beneficial 
Owners. 



Beneficial Owners will not receive certificates representing their ownership interests in 
the Series 2002 A Bonds except in the event that use of the book-entry system for the Series 
2002 A Bonds is discontinued under the circu~nstances described below under "Discontinuance 
of Book Entry System." 

To facilitate subsequent transfers, Series 2002 A Bonds deposited by Participants with 
DTC are registered in the name of DTC's partnership nominee, Cede & Co. The deposit of 
Series 2002 A Bonds with DTC and their registration in the name of Cede & Co. effect no 
change in beneficial ownership. DTC has no knowledge of the actual Beneficial Owners of the 
Series 2002 A Bonds; DTC's records reflect only the identity of the Direct Participants to whose 
accounts such Series 2002 A Bonds are credited, which may or may not be the Beneficial 
Owners. . The Participants will remain responsible for keeping account of their holdings on 
behalf of their customers. 

Conveyance of notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants and by Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as 
may be in effect from time to time If the consent or vote of DTC or Cede & Co is requested, 
under its usual procedures, DTC will mail an Omnibus Proxy to the District as soon as possible 
aAer the record date assigning Cede & Co 's consenting or voting rights to those Direct 
Participants to whose accounts the Series 2002 A Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy) 

So long as a nominee of DTC is the registered owner of the Series 2002 A Bonds, 
references herein to the Bondholders or the holders or owners of the Series 2002 A Bonds shall 
mean DTC and shall not mean the Beneficial Owners of the Series 2002 A Bonds The District 
and the Paying Agent will recognize DTC or its nominee as the holder of all of the Series 2002 A 
Bonds for all purposes, including the payment of the principal or redemption price of and interest 
on the Series 2002 A Bonds, as well as the giving of notices and any consent or direction 
required or permitted to be given to or on behalf of the Bondholders under the Resolution 
Neither the District nor the Paying Agent will have any responsibility or obligation to 
Participants or Beneficial Owners with respect to payments or notices to Participants or 
Beneficial Owners 

Payments on and Redemption of Series 2002 A Bonds 

So long as the Series 2002 A Bonds are held by DTC under a book-entry system, 
principal or redemption price of and interest payments on the Series 2002 A Bonds will be made 
to DTC DTC's practice is to credit Direct Participants' accounts on the date on which such 
principal or interest is payable in accordance with their respective holdings shown on DTC's 
records unless DTC has reason to believe that it will not receive payment on such date 
Payments by Participants to Beneficial Owners will be governed by standing instructions and 
customary practices, as is the case with securities held for the accounts of customers in bearer 
form or registered in "street name," subject to any statutory or regulatory requirements as may be 
in effect from time to time, and will be the responsibility of such Participants and not of DTC, 
the Paying Agent or the District Payment of principal and interest to DTC is the responsibility 



of the District or Paying Agent, disbursement of such payments to Direct Participants shall be the 
responsibility of DTC and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Participants. 

So long as the Series 2002 A Bonds are held by DTC under a book-entry system, the 
Registrar will send any notice of redemption with respect to the Series 2002 A Bonds only to 
Cede & Co. Any failure of DTC to advise any Direct Participant, or of any Direct Participant to 
notify any Indirect Participant or any Beneficial Owner, of any such notice and its content or 
effect will not affect the validity of the proceedings for the redemption of the Series 2002 A 
Bonds or of any other action premised on such notice. If fewer than all of the Series 2002 A 
Bonds of any maturity are selected for redemption, DTC's practice is to determine by lot the 
amount of the interest of each Direct Participant in such maturity to be redeemed. Any such 
selection of Direct Participants to which any such partial redemption will be credited will not be 
governed by the Resolution and will not be made by the District, the Registrar or the Paying 
Agent. 

The District, the Registrar and the Paying Agent cannot give any assurances that DTC or 
the Participants will distribute payments of the principal or redemption price of and interest on 
the Series 2002 A Bonds paid to DTC or its nominee as the registered owner of the Series 2002 
A Bonds, or any redemption or other notices, to the Beneficial Owners or that they will do so on 
a timely basis or that DTC will serve and act in the manner described in this OEcial Statement. 

DTC may charge the Participants a sum sufficient to cover any tax, fee or other 
governmental charge that may be imposed for every transfer and exchange of a beneficial 
interest in the Series 2002 A Bonds, and the Participants may seek reimbursement therefor from 
the Beneficial Owners. 

Discontinuance of Book-Entry Only System 

DTC may resign or may be discharged by the District as a securities depository for the 
Series 2002 A Bonds and, in such event, the District may discontinue the maintenance of the 
Series 2002 A Bonds under a book-entry system or replace DTC with another qualified securities 
depository. Unless the District appoints a securities depository to replace DTC, the Series 2002 
A Bonds held by DTC will be canceled, and the District will execute and the Registrar will 
authenticate and deliver Series 2002 A Bonds in fi~lly certificated form to the Participants shown 
on the records of DTC provided to the Registrar or, to the extent requested by any Participant, to 
the Beneficial Owners of the Series 2002 A Bonds shown on the records of such Participant 
provided to the Registrar. 

SECURlTY FOR THE SERIES 2002 A BONDS 

The Series 2002 A Bonds are special obligations of the District and are payable as to 
principal, premium, if any, and interest solely from the sources described below. The District is 
under no obligation to pay the Series 2002 A Bonds except from said sources. 



Sources of Payment 

The payment of the debt service on the Series 2002 A Bonds shall be secured forthwith 
equally and ratably by a parity first lien on and pledge of the Net Revenues derived from the 
System and the h n d s  on deposit in the Series 2002 A Bonds Sinking Fund and the Series 2002 A 
Bonds Reserve Account therein as Inore hlly described below under "ANNUAL DEBT 
SERVICE REQUIREmNTS." Net Revenues derived from the System in an amount sufficient 
to pay the principal of, prenlium, if any, and interest on the Series 2002 A Bonds and to make the 
payments into the Series 2002 A Bonds Sinking Fund and all other payments provided for in the 
Resol~rtion, and the funds in the Series 2002 A Bonds Sinking Fund and the Series 2002 A Bonds 
Resenre Account therein are irrevocably pledged to the payment of the principal of, premium, if 
any, and interest on the Series 2002 A Bonds as the same become due and for the other purposes 
provided in the Resolution 

Rate Covenant 

The District has covenanted and agreed in the Resolution to establish and collect just and 
equitable rates and charges for the use of the System and the services rendered thereby as will 
produce for each fiscal year Net Revenues, as defined in the Resolution and hereinafter, equal to 
at least 115% of the maximum amount required in any year to pay the principal of and interest on 
the Series 2002 A Bonds and all other obligations secured by a lien on or payable from Net 
Revenues prior to or on parity with the Series 2002 A Bonds. 

The District hrther covenants that it will enact any rate increases as shall be required to 
comply with the aforementioned rate covenant within thirty (30) days following a determination 
by the District or upon an annual audit of the District that the District is not in co~npliance with 
such rate covenant Provided, however, that any such rate increase is subject to the approval of 
the Public Service Comrnission of West Virginia prior to the implementation thereof 

Series 2002 A Bonds Reserve Account 

$ .  of proceeds of the Series 2002 A Bonds will be deposited in the Series 2002 A 
Bonds Reserve Account in an amount equal to the rnaxi~num annual debt service on the Series 
2002 A Bonds. In the event funds in the Revenue Fund are insufficient to pay the principal of 
andlor interest on the Series 2002 A Bonds, the Bond Comrnission shall withdraw and transfer to 
the Series 2002 A Bonds Sinking Fund sufficient amounts to make payments of principal of 
andlor interest on the Series 2002 A Bonds as the same becomes due from cash on deposit in the 
Series 2002 A Bonds Reserve Account. 

In the event of a transfer from the Series 2002 A Bonds Reserve Account to the Series 
2002 A Bonds Sinking Fund as aforesaid, the District shall restore the balance to the Series 2002 
A Bonds Reserve Account in an amount up to the Series 2002 A Bonds Reserve Requirement 
The transfer of any cash by the District from the Series 2002 A Bonds Reserve Account to the 
Sertes 2002 A Bonds Sinking Fund shall be replenished over twelve (12) equal monthly 
payments 



The reimbursement obligation of the District will be secured by the Net Revenues 
derived from the System and the funds on deposit in the Renewal and Replacement Fund, 
provided however, that such lien will be subordinate to the payment of debt service to holders of 
the Series 2002 A Bonds 

Application of Revenues 

All Gross Revenues are to be deposited in the Revenue Fund established with The City 
National Bank of West Virginia, Montgomery, West Virginia, as the depository bank (the 
"Depository Bank), for disposition in the following order of priority; first, for use by the District 
for the Operating Expenses of the System; second, for monthly deposit in the Series 2002 A 
Bonds Sinking Fund established with the Bond Commission, (i) of a sum equal to 116 of the 
amount of interest which will become due on the Series 2002 A Bonds, on the next ensuing 
semiannual interest payment date (beginning April 1, 2003, with appropriate modification in the 
fraction of the amount of interest to be deposited monthly prior to the first interest payment 
date), and (ii) beginning thirteen months prior to the first principal payment date or mandatory 
redemption date, of a sum equal to 1/12 of the amount of principal which will mature or be 
redeemed and become due on the Series 2002 A Bonds, on the next ensuing principal payment 
date or mandatory redemption date; third for restoration of any deficiency in the funding of the 
Series 2002 A Bonds Reserve Account; and fourth, for monthly transfer to the Renewal and 
Replacement Fund, beginning with the first month following delivery of the Series 2002 A 
Bonds, of a sum equal to two and one-half percent (2 112%) of monthly Gross Revenues 
(excluding payments to the Series 2002 A Bond Reserve Account). Excess moneys on deposit in 
the Revenue Fund in any given month may be used solely for the lawful purpose of the System. 

Enforcement of Collections 

The District covenants in the Resolution to diligently enforce and collect all fees, rates, 
rentals or other charges for the services and facilities of the System and take all steps, actions and 
proceedings for the enforcement and collection of such fees, rates, rentals and other charges that 
shall become delinquent to the full extent permitted or authorized by the Act, or otherwise by the 
laws of the State The District further covenants and agrees in the Resolution that it will, subject 
to applicable State law and regulations, and under such reasonable rules and regulations as may 
be prescribed by the District, discontinue sewer services to all delinquent users, until such 
delinquent amounts, plus reasonable interest and penalty charges thereon, have been fully paid 
(See "THE SYSTEM - Customer Statistics ") 

Additional Parity Bonds 

The Resolution provides for the issuance of additional bonds on parity with the Series 
2002 A Bonds with respect to their lien on the Net Revenues of the System and their source of 
and security for payment from said Net Revenues (the "additional parity bonds") for the 
following purposes and under the following conditions: 

No such additional parity bonds shall be issued except for the purposes of financing the 
costs of the design, acquisition and construction of additions, betterments or improvements to the 



System, refbnding all or a portion of the Series 2002 A Bonds issued pursuant hereto, to pay 
claims which may exist against the revenues or facilities of the System or all of such purposes. 

No such additional parity bonds shall be issued at any tirne, however, unless and until 
there has been procured and filed with the Secretary of the District a written statement by 
Independent Accountants, reciting the conclusion that the Net Revenues actually derived, subject 
to the adjustments hereinafter provided, from the System during the Fiscal Year preceding the 
date of the actual issuance of such additional parity bonds, plus the estimated average increased 
annual Net Revenues to be received in each of the three succeeding years after the date of 
issuance of such additional parity bonds, shall not be less than 115% of the largest aggregate 
amount that will mature and become due in any succeeding Fiscal Year for principal of and 
interest on the following: 

( I )  The Series 2002 A Bonds then Outstanding; 

(2) Any additional parity bonds theretofore issued pursuant to the 
provisions contained in the Resolution then Outstanding; and 

(3) The additional parity bonds then proposed to be issued 

The "estimated average increased annual Net Revenues to be received in each of the 3 
succeeding years", as that term is used in the computation provided in the above paragraph, shall 
refer only to the increased Net Revenues estimated to be derived from any increase in rates 
enacted by the District, the time for appeal of which shall have expired (without successful 
appeal) prior to the issuance of such additional parity bonds. 

The Net Revenues actually derived from the System during the preceding Fiscal Year 
hereinabove referred to may be adjusted by adding to such Net Revenues such additional Net 
Revenues which would have been received, in the opinion of the Independent Accountants, on 
account of increased rates, rentals, fees and charges for the System enacted by the District, the 
time for appeal of which shall have expired (without successful appeal) prior to issuance of such 
additional parity Bonds. For purposes of this test, the t e r m  "Gross Revenues" and "Net 
Revenues" shall not include proceeds from the sale of capital assets. 

The term "additional parity bonds," as used herein, shall be deemed to mean additional 
bonds issued under the provisions and within the limitations hereof, payable from the Net 
Revenues of the System on a parity with the Series 2002 A Bonds and the District's other 
indebtedness, and all the covenants and other provisions of the Resolution (except as to details of 
such additional parity bonds inconsistent herewith) shall be for the equal benefit, protection and 
security of the Holders of the Series 2002 A Bonds and the District's other indebtedness and the 
Holders of any additional parity bonds theretofore or subsequently issued from time to time 
within the limitations of and in compliance herewith. All the Series 2002 A Bonds, regardless of 
the time or times of their issuance, shall rank equally with respect to their lien on the Net 
Revenues of the System, and their source of and security for payment from the Net Revenues, 
without preference of any Bond over any other. The District shall comply fully with all the 
increased payments into the various funds and accounts created in the Resolution required for 



The reimbursement obligation of the District will be secured by the Net Revenues 
derived from the System and the funds on deposit in the Renewal and Replacement Fund, 
provided however, that such lien will be subordinate to the payment of debt service to holders of 
the Series 2002 A Bonds. 

Application of Revenues 

All Gross Revenues are to be deposited in the Revenue Fund established with The City 
National Bank of West Virginia, Montgomery, West Virginia, as the depository bank (the 
"Depository Bank"), for disposition in the following order of priority; first, for use by the District 
for the Operating Expenses of the System; second, for monthly deposit in the Series 2002 A 
Bonds Sinking Fund established with the Bond Coinmission, (i) of a suln equal to 116 of the 
amount of interest which will become due on the Series 2002 A Bonds, on the next ensuing 
semiannual interest payment date (beginning April 1, 2003, with appropriate modification in the 
fraction of the amount of interest to be deposited monthly prior to the first interest payment 
date), and (ii) beginning thirteen months prior to the first principal payment date or mandatory 
redemption date, of a sum equal to 1112 of the amount of principal which will mature or be 
redeemed and become due on the Series 2002 A Bonds, on the next ensuing principal payment 
date or  mandatory redemption date; third for restoration of any deficiency in the funding of the 
Series 2002 A Bonds Reserve Account; and fourth, for monthly transfer to the Renewal and 
Replace~nent Fund, beginning with the first month following delivery of the Series 2002 A 
Bonds, of a sum equal to two and one-half percent (2  112%) of monthly Gross Revenues 
(excluding payments to the Series 2002 A Bond Reserve Account). Excess moneys on deposit in 
the Revenue Fund in any given month may be used solely for the lawful purpose of the System. 

Enforcement of Collections 

The District covenants in the Resolution to diligently enforce and collect all fees, rates, 
rentals or other charges for the services and facilities of the System and take all steps, actions and 
proceedings for the enforcement and collection of such fees, rates, rentals and other charges that 
shall become delinquent to the full extent permitted or authorized by the Act, or otherwise by the 
laws of the State The District further covenants and agrees in the Resolution that it will, subject 
to applicable State law and regulations, and under such reasonable rules and regulations as may 
be prescribed by the District, discontinue sewer services to all delinquent users, until such 
delinquent amounts, plus reasonable interest and penalty charges thereon, have been fully paid 
(See "THE SYSTEM - Custo~ner Statistics ") 

Additional Parity Bonds 

The Resolution provides for the issuance of additional bonds on parity with the Series 
2002 A Bonds with respect to their lien on the Net Revenues of the System and their source of 
and security for payment from said Net Revenues (the "additional parity bonds") for the 
following purposes and under the following conditions, 

No such additional parity bonds shall be issued except for the purposes of financing the 
costs of the design, acquisition and construction of additions, betterments or improvements to the 



System, refunding all or a portion of the Series 2002 A Bonds issued pursuant hereto, to pay 
claims which may exist against the revenues or facilities of the System or all of such purposes. 

No such additional parity bonds shall be issued at any time, however, unless and until 
there has been procured and filed with the Secretary of the District a written statement by 
Independent Accountants, reciting the conclusion that the Net Revenues actually derived, subject 
to the adjustments hereinafter provided, from the System during the Fiscal Year preceding the 
date of the actual issuance of such additional parity bonds, plus the estimated average increased 
annual Net Revenues to be received in each of the three succeeding years after the date of 
issuance of such additional parity bonds, shall not be less than 115% of the largest aggregate 
amount that will mature and become due in any succeeding Fiscal Year for principal of and 
interest on the following: 

(1) The Series 2002 A Bonds then Outstanding; 

(2) Any additional parity bonds theretofore issued pursuant to the 
provisions contained in the Resolution then Outstanding; and 

(3) The additional parity bonds then proposed to be issued 

The "estimated average increased annual Net Revenues to be received in each of the 3 
succeeding years", as that term is used in the computation provided in the above paragraph, shall 
refer only to the increased Net Revenues estimated to be derived from any increase in rates 
enacted by the District, the time for appeal of which shall have expired (without successful 
appeal) prior to the issuance of such additional parity bonds. 

The Net Revenues actually derived froin the System during the preceding Fiscal Year 
hereinabove referred to may be adjusted by adding to such Net Revenues such additional Net 
Revenues which would have been received, in the opinion of the Independent Accountants, on 
account of increased rates, rentals, fees and charges for the System enacted by the District, the 
time for appeal of which shall have expired (without successful appeal) prior to issuance of such 
additional parity Bonds For purposes of this test, the terms "Gross Revenues" and "Net 
Revenues" shall not include proceeds from the sale of capital assets 

The term "additional parity bonds," as used herein, shall be deemed to mean additional 
bonds issued under the provisions and within the limitations hereof, payable from the Net 
Revenues of the System on a parity with the Series 2002 A Bonds and the District's other 
indebtedness, and all the covenants and other provisions of the Resolution (except as to details of 
such additional parity bonds inconsistent herewith) shall be for the equal benefit, protection and 
security of the Holders of the Series 2002 A Bonds and the District's other indebtedness and the 
Holders of any additional parity bonds theretofore or subsequently issued from time to time 
within the limitations of and in compliance herewith All the Series 2002 A Bonds, regardless of 
the time or times of their issuance, shall rank equally with respect to their lien on the Net 
Revenues of the System, and their source of and security for payment from the Net Revenues, 
without preference of any Bond over any other The District shall comply fully with all the 
increased payments into the various knds  and accounts created in the Resolution required for 



and on account of such additional parity bonds, in addition to the payments required for Bonds 
theretofore issued pursuant to the Resolution or any prior resolution. 

The term "additional parity bonds," as used herein, shall not be deemed to include bonds, 
notes, certificates or other obligations subsequently issued, the lien of which on the Revenues of 
the System is subject to the prior and superior lien of the Series 2002 A Bonds and the District's 
other indebtedness on such Revenues. The District shall not issue any obligations whatsoever 
payable from the Revenues of the System, or any part thereof, which rank prior to the Series 
2002 A Bonds. The District shall not issue any obligations whatsoever payable from the 
Revenues of the System, or any part thereof, which rank equally, as to lien and source of and 
security for payment from such Revenues, with the Series 2002 A Bonds and the District's other 
indebtedness except in the manner and under the conditions provided herein. 

No additional parity bonds shall he issued at any time, however, unless all of the 
payments into the respective funds and accounts provided for in the Resolution with respect to 
the Series 2002 A Bonds then Outstanding, and any other payments provided for in the 
Resolution, shall have been made in full as required to the date of issuance of the additional 
parity bonds. 

THE SYSTEM 

The District was created by order of the Fayette County Commission in March, 1955 
The District currently serves approximately 800 customers The District serves a population of 
approximately 4,000 in the Mt Carbon, Kimberly, Powellton, and Elkridge communities The 
Distr~ct was issued Permit No WV0081132 by the West Virginia Department of Environmental 
Protection Oflice of Water Resources on May 17, 2001 

Sewer Service 

Annstrong PSD operates and maintains an existing sewerage collection system consisting 
of approximately 52,400 linear feet of eight (8) inch diameter gravity sewer line, 11,674 linear 
feet of ten (10) inch diameter gravity sewer line, 273 manholes, 26 cleanouts and all necessary 
appurtenances 

The sewer system is designed to serve approximately 4,000 persons in the District and 
convey the wastewater to the Kanawha Falls Public Service District's wastewater treatment plant 
for subsequent treatment and discharge to the Kanawha River at Mile Point 90.3. 

Sewer Usage 

Annual Flow Ilistoq 

Year Ended June 30 Total Gallons 
2002 39,371,000 
2001 35,905,000 
2000 37,171,000 
1999 40,630,000 
1998 40,928,000 

13 



Customer Background 

Customer Count by Type 

Year Ended 
June 30 Residential Commercial Industrial 

District Personnel 

The District does not employ a General Manager or an Operations Manager. The 
District e~nploys five full time employees and 2 part-time employees. Two employees are 
dedicated to the maintenance of the system and have a combined experience with the PSD of five 
years. 

Rates 

The current schedule of sewer rates and charges on file with the Public Service 
Co~nmission of West Virginia (the "PSC") were issued on August 23, 2002, effective for service 
rendered on or after August 22,2002, in Case No. 02-151-PSD-19A. The provisions of the tariff 
on file with the PSC are as follows: 

APPLICABILITY 
Applicable in entire territory served 

RATES (Based on Metered Water Consumption) 
First 2,000 gallons used per month $7.52 per 1,000 gallons 
All Over 2,000 gallons used per month $4.88 per 1,000 gallons 

RATES (Based on Nan-Metered Water Usage) 
Non-Metered rates are based upon 5,000 gallons usage per customer per month 
Flat Ratemon-metered customers - $29.68 

MINIMUM CHARGE p e r  month) 
No bill will be rendered for less than $15.04 per month 

SERVICE CONNECTION FEE 
The service connection fee shall be One Hundred and Fifty Dollars ($150.00) 

DELAYED PAYMENT PENALTY 
The above rates are net. On all current usage billings not paid within twenty (20) 
days, ten percent (10%) will be added to the net amount shown. This delayed 



payment penalty is not interest and is to be collected only once for each bill where it 
is appropriate. 

INCREMENTAL LEAK ADJUSTMENT 
$3.25 per 1,000 gal. To be used when the bill reflects unusual consumption which 
can be attributed to eligible leakage on customer's side of the meter. This rate shall 
be applied to all such unusual consumption above the customer's historical average 
usage. 

Billing and Collections 

The District renders a monthly bill to all customers of the System. Payments are due 20 
days after the billing date. If a bill remains unpaid beyond the due date, a 10% penalty is added 
to the delinquent account and delinquency procedures are initiated, including the mailing of 
termination notices and termination of service 30 days after the initial due date. Service on a 
delinquent account remains terminated until payment of the account is made. A reconnection 
charge of $15.00 is required to reinstate a previously delinquent account. 

Allowance for Uncollectibles 

The District uses the specific write-off method in recording uncollectible accounts, which 
does not result in amounts that differ materially from the allowance method required by 
generally accepted accounting principles. Since bad debt have historically not been material, no 
allowance for uncollectible accounts has been provided. 

System Budget 

The District prepares a draft budget for its operations, with assistance from its 
accountants. The District's budget is coinpiled from the draft budget and submitted t o  the Public 
Service Board on or before June 30 of each year. The budget is required by statute to indicate 
operating expenditures and capital expenditures proposed for the ensuing fiscal year and the 
method of financing such expenditures. The total of proposed expenditures may not exceed the 
total of estimated income. Upon adoption of the budget, a copy shall be provided to the County 
Cornmission. No payments may be made in excess of the budget unless unanimously authorized 
and directed by the Public Service Board. Separate accounting records are kept by the District 
and reviewed by the District's accountant each year. 

Method of Accounting 

The District maintains its accounts pertaining to the system on an accrual basis and in 
accordance with the guidelines of the West Virginia Public Service Commission. The records of 
the District for the fiscal years ended June 30 of each of the past three years have been audited 
and are available for public inspection at the District office. 



Historical and Proforma Revenues, Expenses and Coverages 

Summary Statement of Income and Expense 
(Fiscal Year Ended June 30) 

Operating Revenues 

Total operating Expenses 

Total Operating lncome 

Other lncomelEx~enses 

Net lncome 

Depreciation 

Interest Expense 

Cash Avail. For Debt Service 

Debt Service 

Coverage 

Projected Audited Audited Audited 
2003 2002 2001 2000 

$247.000 $224,026 $222.915 $198.682 

Pension Plan 

The District contributes to a cost-sharing mulitple-employer defined benefit pension plan 
administered by the West Virginia public Employee's Retirement System (PERS). It provides 
retirement, disability and death benefits to plan members' beneficiaries. State statutes establish 
benefit provisions. 

The West Virginia Consolidated Public Retirement Board issues a publicly available 
financial report that includes financial statements and required supplementary information for 
PERS. That report may be obtained by writing to: 

Consolidated Public Retirement Board 
Building 5 
1900 Kanawha Boulevard East 
Charleston, West Virginia 25305-0720 

The District and plan members are required to contribute 9 5% and 4 5%, respectively, of 
annual covered salaries The contribution requirements of the District and plan members are 
establ~shed and may be amended by State statute The District's contributions to PERS for the 
years ended June 30,2002,2001, and 2000 were $9,063, $8,724 and $9,757 



Public Service District Authority and Board Membership 

(1) Only the county coinmission has the affirmative authority to create, enlarge or reduce 
a public service district; 

(2) The county coininissio~i may, on its own motion or on the basis of a proper petition, 
enter an order creating, enlarging or reducing a public service district, which such action and 
order are subject to a hearing requiring proper notice, and a formal protest and public referendum 
depending upon the number of qualified voters who protest such action. 

From and after the date of adoption of the order creating any public service district, it 
becomes public corporation and political subdivision of the state, but lacks any power to levy or 
collect ad valorem taxes Each district may acquire, own and hold property, both real and 
personal, in its corporate name, and inay sue, be sued, adopt an official seal and enter into 
contracts necessary or incidental to its purposed, including contracts with any city, incorporated 
town or other municipal corporation located within or without its boundaries for furnishing 
sewage disposal service of the city, town or other municipal corporation, and contract for the 
operation, maintenance, servicing, repair and extensioii of any properties owned by it or for the 
operation and improvement or extension by the district of all or any part of the existing 
lnunicipally owned public service properties of any city, incorporated town or other municipal 
corporation included within the district. Provided, That no contract shall extend beyond a 
rnaximum of folty years, but provisions inay be included therein of a renewal or successive 
renewals thereof and shall conform to and comply with the rights of the holders of any 
outstanding bonds issued by the ~nunicipalities for the public service properties. 

The powers of each public service district shall be vested in and exercised by a public 
service board consisting of not less than three members, who shall be persons residing within the 
district, who possess certain educational, business or work experience which will be conducive 
to operating a public service district. 

The members of the board, and the chair, secretary and treasurer thereof, shall make 
available to the county co~nniission, at all times, all of its books and records pertaining to the 
district's operation, finances and affairs, for inspection and audit. The board shall meet at least 
monthly. 

The board of any such district shall have power to insert enforceable provisions in any 
resolution authorizing the issuance of bonds relating to the collection, custody and application of 
revenues of the district forin the operation of the public service properties under its control and to 
the enforcement of the covenants and undertakings of a district. 



ANNUAL DEBT SERVICE REQUIREMENTS 

The following table sets forth for each year the amounts payable from Revenues as principal 
of and Interest on the Series 2002 A Bonds 

Year - Series 2002* 

2002 
2003 
2004 
2005 
2006 
2007 
2008 
2009 
2010 
201 1 
2012 
201 3 
2014 
2015 
2016 . 
201 7 
201 8 
201 9 
2020 
2021 
2022 
2023 
2024 
2025 

Totals 

* Does not consider annual earnings on the DSR fund 



SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION 

The following is a summary of certain provisions of the Resolution. The summary does 
not purport to be a comprehensive statement of the terms and provisions thereof, for which 
reference is made to the complete text of the Resolution, copies of which may be obtained from 
the Underwriter. 

Application of Series 2002 A Bond Proceeds 

The amount of the Series 2002 A Bond proceeds representing interest accrued on the 
Series 2002 A Bonds from the date thereof to the date of delivery to the Underwriter shall be 
deposited in the Series 2002 A Bonds Sinking Fund established with the Bond Comlnission and 
used to pay interest on the Series 2002 A Bonds next corning due. 

An amount of the proceeds of the Series 2002 A Bonds equal to the Series 2002 A Bonds 
Reserve Requirement shall be remitted to the Bond Com~nission for deposit in the Series 2002 A 
Bonds Reserve Account. 

An amount of the proceeds of the Series 2002 A Bonds which, together with other 
monies or securities available for such purpose, specifically including, but not limited to, monies 
on deposit in the Series 1985 Bonds Reserve Account, shall be sufficient to acco~nplish the 
refunding and defeasance of the Series 1985 Bonds (which amount shall be set forth in a 
Supplemental Resolution) shall be paid to the Holder of the Series 1985 Bonds. 

The balance of any proceeds of the Series 2002 A Bonds and any monies in any fund or 
account established for the Series 1985 Bonds pursuant to the Prior Resolutions, not used for any 
of the purposes set forth above, shall be deposited with the Depository Bank in the Costs of 
Issuance Fund and shall be drawn out, used and applied by the Issuer solely to pay costs of 
issuance of the Series 2002 A Bonds and lniscellaneous costs of refunding the Series 1985 Bonds 
at the written direction of the Issuer. All such costs of issuance shall be paid within 60 days of 
the Closing Date. Monies not to be applied immediately to pay such costs of issuance and 
refunding rnay be invested in accordance with the Resolution, subject however, to applicable 
yield restrictions as may be in effect under the Code. To the extent any proceeds of the Series 
2002 A Bonds remain after paying costs of issuance of the Series 2002 A Bonds, such monies 
shall be used to pay, within 6 months of the date of issuance, the costs of acquisition and 
construction of capital ilnproveinents to the Systern. If for any reason such proceeds, or any part 
thereof, are not necessary for, or are not applied to such purpose within 6 months after the 
Closing Date, such unapplied proceeds shall be transferred by the Issuer to the Series 2002 A 
Bonds Sinking Fund. All such proceeds shall constitute a trust fund for such purposes, and there 
hereby is created a lien upon such monies until so applied in favor of the Holders of the Series 
2002 A Bonds. 



The following specific provisions shall apply with respect to any investments made under 
this section. 

(A) Qualified Investments acquired for the Series 2002 A Bonds Reserve 
Account shall mature or be subject to retirement at the option of the holder within not more than 
5 years from the date of such investment. 

(B) The District shall, or shall cause the Bond Commission to semiannually 
transfer from the Series 2002 A Bonds Reserve Accout~t to the Series 2002 A Bonds Sinking 
Fund, any earnings on the moneys deposited therein and any other funds in excess of the Series 
2002 A Bonds Reserve Requirement; provided, however, that there shall at all times remain on 
deposit in the Series 2002 A Bonds Reserve Account an amount at least equal to the Series 2002 
A Bonds Reserve Requirement. 

(C) In computing the amount in any fund or account, Qualified Investments 
shall be valued at the lower of the cost or the market price, exclusive of accrued interest 
Valuation of all funds and accounts shall occur annually, except in the event of a withdrawal 
from the Series 2002 A Bonds Reserve Account, whereupon it shall be valued immediately after 
such withdrawal If amounts on deposit in the Series 2002 A Bonds Reserve Account shall, at 
any time, be less than the Series 2002 A Bonds Reserve Requirement, such deficiency shall be 
made up from the first available Net Revenues after required deposits to the Series 2002 A 
Bonds Sinking Fund and otherwise in accordance with Section 4 03 of the Resolution 

(D) All amounts representing accrued and capitalized interest shall be held by 
the Bond Commission, pledged solely to the payment of interest on the Series 2002 A Bonds and 
invested only in Government Obligations maturing at such times and in such amounts as are 
necessary to match the interest payments to which they are pledged. 

(E) Notwithstanding the foregoing, all moneys deposited in the Series 2002 A 
Bonds Sinking Fund may be invested by the Bond Commission in the West Virginia 
"consolidated hnd"  managed by the West Virginia Investment Management Board pursuant to 
Chapter 12, Article 6 of the West Virginia Code of 193 I ,  as amended. 

General Covenants 

Enforcement of Collections. The District has covenanted to diligently enforce and collect 
all fees, rates, rentals or other charges for the services and facilities of the System and take all 
steps, actions and proceedings for the enforcement and collection of such fees, rates, rentals or 
other charges that become delinquent to the full extent permitted or authorized by State law. The 
District will shut off and discontinue the supplying of sewer service for the nonpayment of the 
rates or charges for said sewer service to the full extent permitted or authorized by State law 

Operation and Maintenance. The District will maintain the System in good condition and 
will operate the same as a revenue-producing enterprise in an efficient and economical manner, 
making such expenditures for equipment and for renewal, repair and replacement as may be 



proper for the economical operation and maintenance thereof from the Revenues of the Systein 
in the inanner provided in the Resolution. 

Sale of the Svste~n. The System may be sold, mortgaged, leased or  otherwise disposed of 
only as a whole, or substantially as a whole, and only if the net proceeds to be realized shall be 
sufficient to defease the pledge created by the Resolution as provided by Section 6.06. The 
proceeds from such sale, mortgage, lease or other disposition of the System shall be immediately 
remitted to the Bond Co~nlnission for deposit in the Series 2002 A Bonds Sinking Fund, and 
otherwise as prescribed by Section 6.06. Any balance remaining after such defeasance shall he 
remitted to the District by the Bond Com~nission unless necessary for the payment of other 
obligations of the District payable out of the Revenues of the Systern. 

The foregoing provision notwithstanding, the District shall have and hereby reserves the 
right to sell, lease or otherwise dispose of any of the property comprising a part of the System 
heremafter determined in the manner provided herein to be no longer necessary, usehl or 
profitable in the operation thereof Prior to any such sale, lease or other disposition of such 
property, if the amount to be received therefor is not in excess of $10,000, the District shall, by 
resolution, determine that such property comprising a part of the System is no longer necessary, 
usehl or profitable in the operation thereof, and the D~strict may then provide for the sale of 
such property The proceeds of any such sale shall be deposited in the Renewal and 
Replacement Fund If the amount to be received from such sale, lease or other disposition of 
said property shall be in excess of $10,000 but not in excess of $50,000, the District shall first, 
determine upon consultation with its engineers, that such property co~nprising a part of the 
System is no longer necessary, useful or profitable in the operation thereoc and may then, if it be 
so advised, by resolution duly adopted, approve and authorize such sale, lease or other 
disposlt~on of such property in accordance with the laws of the State The proceeds of any such 
sale shall be deposited in the Renewal and Replace~nent Fund Payment of such proceeds into 
the Renewal and Replacement Fund shall not reduce the amounts required to be paid.into said 
h n d  by other provisions of the Resolution 

No sale, lease or other disposition of the properties of the System shall be made by the 
District if the proceeds to be derived therefrom shall be in excess of $50,000 and insufficient to 
defease the pledge created by the Resolution, as provided by Section 6 06, without the prior 
approval and consent in writing of the Holders, or their duly authorized representatives, of 50% 
in amount of Bonds then Outstanding The District shall prepare the form of such approval and 
consent for execution by the then Holders of the Series 2002 A Bonds for the disposition of the 
proceeds of the sale, lease or  other dispositio~l of such properties of the System 

Issuance of Other Obligations Pavable Out of Revenues and General Covenant Against 
Encumbrances. The District shall not issue any other obligations whatsoever payable from the 
Revenues of the System, which rank prior to, or equally, as to lien on and source of and security 
for payment from the Revenues with, the Series 2002 A Bonds, provided that additional Bonds 
on parity with the Series 2002 A Bonds may be issued as provided in the Resolution. See 
"SECURITY FOR Tl3E SERIES 2002 A BONDS-Additional Parity Bonds." All obligations 
issued by the District payable from the Revenues of the System, except such additional parity 
Bonds, shall contain an express statement that such obligations are junior and subordinate, as to 



lien on and source of and security for payment from Revenues and in all other respects, to the 
Series 2002 A Bonds. 

The District shall not create, or cause or permit to be created, any debt, lien, pledge, 
assignment, encumbrance or any other charge having priority over or, except with respect to 
additional parity bonds, being on parity with the lien of the Series 2002 A Bonds, and the interest 
thereon, if any, upon any of the income and Revenues of the System pledged for payment of the 
Series 2002 A Bonds and the interest thereon in the Resolution, or upon the System or any part 
thereof 

Insurance. The District has covenanted and agreed, that so long as the Series 2002 A 
Bonds remain Outstanding, the Issuer will, as an Operating Expense, procure, carry and maintain 
insurance and bonds and workers' compensation coverage with a reputable insurance carrier or 
carriers or bonding company or companies covering the following risks and in the following 
amounts: 

A. FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AIUD EXTENDED 
COVERAGE INSURANCE, on all above-ground insurable portions of the System in an amount 
equal to the actual cost thereof In time of war the District will also carry and maintain insurance 
to the extent available against the risks and hazards of war. The proceeds of all such insurance 
policies shall be placed in the Renewal and Replacement Fund and used only for the repairs and 
restoration of the damaged and destroyed properties or for the other purposes provided herein for 
the Renewal and Replacement Fund. 

B PUBLIC LIABILITY INSURANCE, with limits of not less than $1,000,000 per 
occurrence to protect the District from claims for bodily injury and/or death and not less than 
$500,000 per occurrence from claims for damage to property of others which may arise from the 
operation of the System, and insurance with the same limits to protect the District from claims 
arising out of operation or ownership of motor vehicles of or for the System 

C. WORKERS' COMPENSATION COVERAGE FOR ALL EMPLOYEES OF OR 
FOR THE SYSTEM ELIGIBLE THEREFOR; AND PERFORMANCE AND PAYMENT OR 
COMPLETION BONDS, such bonds to be in the amounts of not less than 100% of the amount 
of any c6nstruction contract and to he required of each contractor dealing directly with the 
District and such payment bonds will be filed with the Clerk of the County Co~nmission of the 
County in which such work is to be performed prior to commencement of construction of any 
additions, betterments or i~nprovements to the System in compliance with West Virginia Code 
Section 38-2-39. 

D. FLOOD INSURANCE, if the facilities of the System are or will be located in 
designated special flood or mudslide-prone areas and to the extent available at reasonable cost to 
the District. 

E.  BUSINESS INTERRUPTION INSURANCE, to the extent available at reasonable 
cost to the District. 



F. FIDELITY BONDS will be provided as to every officer and employee of the District 
having custody of the Revenues or of any other hnds  of the System, in an amount at least equal 
to the total hnds  in the custody of any such person at any one time. 

No Free Services The District will not render or cause to be rendered any free services 
of any nature by its System, and, in the event the District or any department, agency, 
~nsttumentahty, officer or employee of the District shall avail himself of the facilities or services 
provided by the System or any part thereof, the same rates, fees or charges applicable to other 
customers receiving like services under similar circumstances shall be charged the District and 
any such department, agency, instmnentality, officer or employee Such charges shall be paid as 
they accrue, and the District shall transfer from its general hnds sufficient sums to pay such 
charges for service to any of its departments or properties The revenues so received shall be 
deemed to be Revenues derived from the operation of the System and shall be deposited and 
accounted for in the same manner as other Revenues derived from the operation of the System 

No Competing Franchise. To the extent legally allowable, the District will not grant or 
cause, consent to or allow the granting of, any franchise or permit to any person, firm, 
corporation, body, agency or instrumentality whatsoever for the providing of any services which 
would compete with services provided by the System 

Books and Records. The District will keep books and records of the System, which shall 
be separate and apart from all other books, records and accounts of the District, in which 
complete and correct entries shall be made of all transactions relating to the System, and any 
registered owner of the Series 2002 A Bonds shall have the right at all reasonable times to 
inspect the System and all parts thereof and all records, accounts and data of the District relating 
thereto. 

The District shall file with the Original Purchaser and any Bond Insurer, and shall mail to 
any Bondholder requesting the same, an annual report within 30 days following the date of 
receipt of the final audit containing a balance sheet, statement of revenues, expenses, and 
changes in retained earnings, and statement of cash flows, as prescribed by generally accepted 
accounting principles. 

The District shall also file with the Original Purchaser and any Bond Insurer, and mail to 
any Bondholder requesting the same, an annual report containing the following: 

(A) A statement of Gross Revenues, Operating Expenses, and 
Net Revenues derived from the System. 

(B) A statement of account balances in all funds and accounts 
provided for herein and status of said hnds. 

The District shall also, at least once a year, cause the books, records and accounts of the 
System to be completely audited by an Independent Certified Public Accountant in compliance 
with OMB Circular 128 or any successor thereto and the Single Audit Act, shall mail upon 
request, and make available generally, the report of said Independent Certified Public 



Accountant, or a summary thereof, to any Holder or Holders of Bonds issued pursuant to the 
Resolution and shall file said report with the Original Purchaser. 

Restrictions as to Arbitrage Bonds. The District shall not permit at any time or times any 
of the proceeds of the Series 2002 A Bonds or any other hnds  of the District to be used directly 
or indirectly to acquire any securities or obligations the acquisition of which would cause any 
bond to be an "arbitrage bond" as defined in Section 148 of the Internal Revenue Code of 1986, 
as amended, and any regulations thereunder, and an authorized officer of the District shall 
deliver his certificate, based upon this covenant, with regard thereto to the Underwriter. 

Operating B U I .  The Public Service Board shall annually, at least 45 days prior to the 
beginning of each fiscal year, prepare and adopt by resolution a detailed budget of the estimated 
expenditures for operation and maintenance of the System during the succeeding fiscal year. No 
expenditcres for the operation and maintenance of the System shall he made in any fiscal year in 
excess of the amounts provided therefor in such budget without the unanimous written approval 
the Public Service Board. The District shall mail copies of such annual budget and all 
resolutions authorizing increased expenditures for operation and maintenance to the Registrar 
and shall make available such budgets and resolutions to the Registrar and to any registered 
owner of the Series 2002 A Bonds or anyone acting for and in behalf of such registered owner 
who requests the same. 

Amendmm. No materially adverse modification or amendment to the Resolution or any 
supplemental resolution may be made without the written consents of the registered owners of 
sixty percent in aggregate principal amount of the Series 2002 A Bonds then outstanding, 
provided that no modification or amendment shall extend the maturity of or reduce the interest 
rate on, or otherwise alter the terms of payment of the principal of or interest on, any Bond 
without the express written consent of the registered owner thereof No amendment or 
modification shall be made that would reduce the percentage of Bonds required for consent to 
any such amendment or modification. 

Defeasance. If the District shall pay or cause to be paid, or there shall otherwise be paid, 
to the registered owners of all Bonds the principal of and interest due or to become due thereon, 
at the times and in the manner stipulated therein and in the Resolution, then the respective 
pledges of the Revenues and other moneys and securities pledged under the Resolution, and all 
covenants, agreements and other obligations of the District on behalf of the registered owners of 
the Series 2002 A Bonds, shall thereupon cease, terminate and become void and be discharged 
and satisfied. 

Bonds for the payment of which either moneys in an amount which shall be sufficient, or 
securities the principal of and the interest on which, when due will provide moneys which, 
together with the moneys, if any, deposited with the paying agent at the same or earlier time, 
shall be sufficient, to  pay as and when due the respective principal of and interest on such Bonds, 
shall be deemed to have been paid within the meaning and with the effect expressed in the 
preceding paragraph. All Bonds shall, prior to the maturity thereof, be deemed to have been paid 
if there shall have been deposited with the Bond Commission either moneys in an amount which 
shall be sufficient, or securities the principal of and the interest on which, when due, will provide 
moneys which, together with the moneys, if any, deposited with the Bond Commission at the 



same or earlier time, shall be sufficient to pay when due the principal of and interest due and to 
become due on the Series 2002 A Bonds on and prior to the maturity dates thereof Neither 
securities nor moneys so deposited with the Bond Coinmission nor principal or interest payments 
on any such securities shall be withdrawn or used for any purpose other than, and shall be held in 
trust for, the payment of the respective principal of and interest on the Series 2002 A Bonds; 
provided, that any cash received from such principal or interest payments on such securities 
deposited with the Bond Commission, if not then needed for such purpose, shall, to the extent 
practicable, be reinvested in securities maturing at times and in amounts sufficient to pay when 
due the principal of and interest to become due on the Series 2002 A Bonds on and prior to such 
maturity dates thereof, and interest earned from such reinvestments shall be paid over to the 
District as received by the Bond Commission free and clear of any trust, lien or pledge. The 
Bond Commission may appoint an escrow trustee to hold such moneys or securities. With 
respect to defeasance, the term securities includes only Governinent Obligations. 

Default and Remedies 

Events of Default. Each of the following events shall constitute an "Event of Default" 
with respect to the Series 2002 A Bonds: 

A. If default occurs in the due and punctual payment of the principal of or interest on any 
Bonds; 

B If default occurs in the District's observance of any of the covenants, agreements or 
conditions on its part in the Resolution or any supplemental resolution or in the Series 2002 A 
Bonds, and such default shall have continued for a period of thirty (30) days after the District 
shall have been given written notice of such default, requiring the same to be remedied, by any 
registered owner of the Series 2002 A Bonds, or 

C. If the District files a petition seeking reorganization or arrangement under the federal 
bankruptcy laws or any other applicable law of the United States of America. 

Enforcement. Upon the happening and continuance of any Event of Default, any 
registered owner of the Series 2002 A Bonds may exercise any available remedy and bring any 
appropriate action, suit or proceeding to enforce his or her rights and, in particular (i) bring suit 
for any unpaid principal or interest then due, (ii) by mandamus or other appropriate proceedings 
enforce all rights of the registered owners of the Series 2002 A Bonds, including the right to 
require the District to perform its duties under the Act and the Resolution, (iii) bring suit upon 
the Series 2002 A Bonds, (iv) by action at law or bill in equity require the District to account as 
if it were the trustee of an express trust for the registered owners of the Series 2002 A Bonds, 
and (v) by action or bill in equity enjoin any acts in violation of the Resolution or the rights of 
the registered owners of the Series 2002 A Bonds 

Appointment of Receiver If there be any Event of Default existing and continuing, any 
Bondholder or any Bond Insurer shall, in addition to all other remedies or rights, have the right 
by appropriate legal proceedings to obtain the appointment of a receiver to administer the System 
on behalf of the District, with power to charge rates, rentals, fees and other charges sufficient to 
provide for the payment of the principal of and interest on the Bonds, the deposits into the funds 



and accounts hereby established as herein provided and the payment of Operating Expenses of 
the System and to apply such rates, rentals, fees, charges or other Revenues in conforniity with 
the provisions of the Resolution and the Act. 

The receiver so appointed shall forthwith, directly or by his agents and attorneys, enter 
into and upon and take possession of all facilities of the System and shall hold, operate, maintain, 
manage and control such facilities, and each and every part thereot and in the name of the 
District exercise all the rights and powers of the District with respect to said facilities as the 
District itself might do. 

Whenever all that is due upon the Series 2002 A Bonds and interest thereon and under 
any covenants of the Resolution for reserve, sinking or other funds and upon any other 
obligations and interest thereon having a charge, lien or encumbrance upon the Revenues of the 
System shall have been paid and made good, and all defaults under the provisions of the 
Resolution shall have been cured and made good, possession of the System shall be surrendered 
to the District upon the entry of an order of the court to that effect. Upon any subsequent default, 
any registered owner of the Series 2002 A Bonds shall have the same right to secure the further 
appointment of a receiver. 

Such receiver, in the performance of the powers hereinabove conferred upon him, shall 
be under the direction and supervision of the court making such appointment, shall at all times be 
subject to the orders and decrees of such court and may be removed thereby, and a successor 
receiver may be appointed in the discretion of such court. Nothing contained in the Resolution 
shall limit or restrict the jurisdiction of such court to enter such other and hrther orders and 
decrees as such court may deem necessary or appropriate for the exercise by the receiver of any 
hnction not specifically set forth in the Resolution. 

Any receiver appointed as provided in the Resolution shall hold and operate the System 
in the name of the District and for the joint protection and benefit of the District and registered 
owners of the Series 2002 A Bonds. Such receiver shall have no power to sell, assign, mortgage, 
or otherwise dispose of any assets of any kind or character belonging or pertaining to the System, 
but the authority of such receiver shall be limited to the possession, operation and maintenance 
of the System for the sole purpose of the protection of both the District and registered owners of 
the Bond, and the curing and making good of any default under the provisions of the Resolution, 
and the title to and ownership of the System shall remain in the District, and no court shall have 
any jurisdiction to enter any order or decree permitting or requiring such receiver to sell, 
mortgage or otherwise dispose of any assets of the System. 

TAX MATTERS 

In the opinion of Steptoe & Johnson PLLC, Bond Counsel, under existing laws, 
regulations, published rulings and judicial decisions of the United States of America, as presently 
written and applied, the interest on the Series 2002 A Bonds (i) is excludable from gross income 
of the holders thereof for Federal income tax purposes, assuming compliance with certain 
provisions described herein pertaining to the Internal Revenue Code of 1986, as amended, (ii) is 
not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations, however, interest paid to corporate holders of the Series 2002 A 



Bonds may he indirectly subject to alternative miniinurn tax under certain circumstances, and 
(iii) under the laws of the State of West Virginia, the Series 2002 A Bonds are exempt from 
taxation by the State of West Virginia and the other taxing bodies of the State, and the interest on 
the Series 2002 A Bonds is exempt from personal and corporate income taxes imposed directly 
thereon by the State of West Virginia 

The District has designated the Series 2002 A Bonds as "qualified tax-exempt 
obligations" and has covenanted that it does not reasonably expect to issue more than 
$10,000,000 of tax-exempt obligations (other than private activity bonds) during the calendar 
year 2002. Therefore, the Series 2002 A Bonds are "qualified tax-exempt obligations" within the 
meaning of Section 265(h)(3) of the Code, and the provision of the Code which disallows all 
deductibility of interest expense incurred by financial institutions on debt incurred or to purchase 
or carly most tax-exempt obligations does not apply to the Series 2002 A Bonds; accordingly, 
80% of the interest expense of a financial institution incurred for the purpose of purc'hasing or 
carrying the Series 2002 A Bonds is deductible for federal income tax purposes. 

The opinions described above are subject to the condition that the District complies on a 
continuing basis with all requirements of the Internal Revenue Code of 1986, as amended, and 
regulations thereunder (the "Code") that must be satisfied subsequent to issuance of the Series 
2002 A Bonds for interest thereon to he or continue to he excluded from gross income for federal 
income tax purposes. The District has covenanted to co~nply with each such requirement. 
Failure to comply with certain of such requirements could cause the interest on the Series 2002 A 
Bonds to be included in the gross income of the recipients thereof for purposes of federal income 
taxation retroactively to the date of issuance of the Series 2002 A Bonds. 

The accrual or receipt of the interest on the Series 2002 A Bonds may otherwise affect 
the federal income tax liability of certain recipients, The extent of these and other consequences 
will depend upon the recipient's particular tax status or other items of income or deductions. 
Bond Counsel expresses no opinion regarding any such consequences, and investors should 
consult their tax advisors regarding the tax consequences of purchasing or holding the Series 
2002 A Bonds. 

APPROVAL OF LEGALITY 

Legal matters incident to the authorization, sale and issuance of the Series 2002 A Bonds 
are subject to the unqualified approving opinion of Steptoe & Johnson, PLLC, Charleston, West 
Virginia, Bond Counsel. Hamilton, Burgess, Young & Pollard, pllc, Fayetteville, West Virginia, 
Counsel for the District will pass upon certain legal matters for the District, including 
proceedings regarding the Public Service Coinmission of West Virginia. Goodwin & Goodwin, 
LLP, Charleston, West Virginia, as Counsel to the Underwriter, will pass upon certain legal 
matters for the Underwriter. 

ABSENCE OF MATERIAL LITIGATION 

There is no action, suit, proceeding, inquiry or investigation at law or in equity before or 
by any court, public board or body, now pending or, to the best knowledge of the District, 
threatened or affecting the District (or, to the District's knowledge, any basis therefor) wherein an 



unfavorable decision, ruling or finding would have a material adverse affect on the District's 
financial position or on the validity of the Series 2002 A Bonds, the Resolution or any agreement 
to which the District is a party and which is a part of the issuance of the Series 2002 A Bonds. 

NEGOTlABLE INSTRUMENTS 

Pursuant to State law, the Series 2002 A Bonds are and have all the qualities and 
incidents of negotiable instruments under the Uniform Commercial Code of the State of West 
Virginia. .See "THE SERIES 2002 A BONDS - General." 

UNDERWRITING 

The Underwriter named on the cover of this O&cial Statement is purchasing the Series 
2002 A Bonds The Purchase Contract provides that the Underwriter will purchase all the Series 
2002 A Bonds, if any are purchased, at a purchase price equal to the initial public offering prices 
set forth on the cover page hereof less an Underwriter's discount of $ plus accrued 
interest The obligation to make such purchase is subject to the terms and conditions set forth in 
the Purchase Contract, including the approval of certain legal matters by counsel. The 
Underwriter may change the initial public offering prices from time to time The Underwriter 
may offer and sell Series 2002 A Bonds to certain dealers (including dealers depositing Series 
2002 A Bonds into investment trusts) and certain dealer banks acting as agents at prices lower 
than the public offering prices stated on the cover page hereof. 

FINANCIAL STATEMENTS 

Included herein as Appendix B are the audited financial statements of the System as of 
and for the fiscal year ended June 30, 2002, and the report with respect to the audited financial 
statements as of and for the fiscal year ended June 30, 2002, dated September 26, 2002, of 
Howard W Cloke, 111, Certified Public Accountant The general purpose financial statements 
and the combined and individual fund and account group financial statements of the District 
(wh~ch include the System) have been audited by Howard W Cloke, 111 to the extent and for the 
period rndicated in his report 

CONTINUING DISCLOSURE 

The District has agreed in the Resolution to execute and deliver contemporaneously with 
the issuance of the Series 2002 A Bonds a certificate or agreement to undertake for the benefit of 
the Registered Owners of the Series 2002 A Bonds to provide certain financial and operating 
information of the System (the "Annual Information") not later than one hundred fifty (150) days 
following the end of the fiscal year of the Authority, commencing in 2002, and to provide the 
Annual Information to each National Recognized Municipal Securities Information Repository 
("National Repository") and any State Information Depository ("State Depository") and to 
provide notice of the occurrence of the enumerated events to each National Repository or the 
Municipal Securities Rulemaking Board ("MSRB") and to any State Depository 

This continuing disclosure obligation is being undertaken by the District to assist the 
Underwriter in complying with Rule 15c2-12 promulgated by the SEC. The District has agreed 



to give notice in a timely manner to each National Repository, or the MSRB, and to each State 
Depository of any failure to supply the requested information. However, any such failure will 
not constitute a default under the terms of the Series 2002 A Bonds. Registered Owners may 
contact the District's Chairman at P. 0. Box 155, Kimberly, West Virginia 251 18 for more 
information. 

MISCELLANEOUS 

The foregoing summaries, explanations and quotations do not purport to be complete and 
are expressly made subject to the exact provisions of the complete documents. Purchasers are 
referred to the Act and the Resolution for hll and complete statements of their provisions. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representation of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or owners of any of the Series 2002 A Bonds. The District has authorized the 
execution and distribution of this Official Statement. 

ARMSTRONG PUBLIC SERVICE DlSTRlCT 

By: 
Chairman 
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APPENDIX A 

GENERAL, INFORMATION REGARDING FAYETTE COUNTY, WEST VIRGINIA 

Fayette County, located in the south central part of the State of West Virginia, was 
founded in 1831. The county contains 665 square miles of land. Situated on the Allegheny 
Plateau, Fayette County is known for its coal, livestock, dairy products, fruit, tobacco and timber. 
Fayette County contains some of the State's major tourist attractions, including whitewater 
rafting. More than a quarter million people have visited the New and Gauley Rivers in West 
Virginia since 1972. The New River Gorge has become prominent destination for thrill seekers 
from all over the world. The main events are the whitewater rafting season and Bridge Day. 

Total population 

Male 
Female 

White 
African American 
Hispanic 
Asian 
Native' 

Median Age 
0-5 
6 t o  17 
18 to20 
21 to 24 
25 to 44 
45 to 54 
55 to 59 
60 to 64 
65 to 74 
75 to 84 
85 and up 

FAYETTE COUNTY 
POPULATION AND AGE 

47,952 

22,990 
34,962 

44,697 
3,017 

252 
252 
62 

36 2 
2,491 
9,595 
2,358 
2,288 

13,445 
4,647 
2,274 
2,665 
4,690 
2,739 

760 

Source: US Census, 2000 



Population By Decade 

Households 

Pi POPULATION 

Total Households 18,945 
Family Households 13,121 
Non-Family Households 5,824 
Persons 65 and Over, Living Alone 5,722 
Average Household Size 2.41 

Housing 

POPULATION CHANGE 

Total Housing Units 
Occupied Housing Units 
Owner Occupied Units 
Renter Occupied Units 

ANNUAL O/u CHANGE 

Cost of Living Index 

Fayette County's cost of living compares favorably with any American market. In addition, 
the services indexed are widely available. 

Co~nposite 
Groceries 
Housing 
Utilities 
Transportation 
Miscellaneous 

Economic Climate 

A major highway, historic buildings and national parklands make Fayette County's 
econo~nic outlook promising. Economic opportunity, particularly among tourism-oriented 
investments, is at an all-time high, thanks to the presence of state and national parklands such as 
Gauley River National Recreation Area, New River Gorge, Sandstone Falls and Hawks Nest 
State Park. Several local colleges and a branch of West Virginia University support the 
economic transition Business locations are plentiful and affordable. 



Sul-pins Workforce 

Workers living in Fayette County 
Workers working in Fayette County 
Workers working in other counties 

Eco~~omic  Indicators 

Per Capita Income (2000) $18,027 
Total Personal Income (1999) $856,563,000 

Employment and Wages Covered by Unemployment Compensation Programs 

Employment, Annual Average (2000) 12,059 
Total Wage, Annual (2000) $278,287,953 
Annual Wage, Annual Average (2000) 23,0377 
Weekly Wage, Annual Average (2000) $443.79 

Source: Bureau of Einployment Programs 



Employment and Unemployment Statistics 

Labor Force Statistics 

Nonfarm Payroll Employment Industry 

Source: Bureau of Employment Programs 

Durable Goods 
Nondurable Goods 
Service Producing 
Transportation & 
Public Utilities 
Trade, Wholesale 
& Retail 

920 
60 

1 1,690 
680 

2,770 

Finance, Insurance 
Ji Real Estate 
Services 
Government 
Federal 
State and Local 

920 
80 

1 1,690 
650 

2,770 

410 

920 
90 

11,340 
610 

2,900 

390 

930 
80 

11,430 
590 

2,940 

880 
80 

11,450 
580 

2,930 

370 

4,350 
3,250 
290 

2,960 

4,130 pp- 4,050 4,350 
3,710 3,420 3,250 
310 290 290 -- 
3,OO 3,500 .- 

360 340 

3,130 2,960 



TOP TEN EMPLOYERS - FAYETTE COUNTY 2002 

1. Fayette County Board of Education 
2. West Virginia University Institute of Techr~ology 
3. Mount Olive Correctional Complex 
4. Elkem Metals, Inc. 
5. Plateau Medical Center, Inc. 
6 .  Global Contact Services, LLC 
7. Montgomery General Hospital 
8. Wal-Mart Stores, Inc. 
9. Cannelton Industry, Inc. 
10. Georgia Pacific Corporation 

Source: Bureau of Employment Programs 

RECREATION 

The region is rich with forests and national parklands This area is quickly becoming part of 
one of the largest outdoor-recreation areas in the East There are plenty of activities to take 
advantage of including whitewater railing, kayaking, hiking, biking, fishing, hunting, climbing, 
skiing and golfing 

FACILITLES 

Auditoriums 15 Stadiums 6 
Baseball-Sofiball Fields 23 Tennis Courts - Indoor 0 
Basketball Courts - Indoor 11 Tennis Courts - Outdoor 13 
Basketball Courts - Outdoor 9 Theaters - Indoor 1 
Swimming Pools 5 Theaters - Outdoor 0 
Golf Courses 3 Playgrounds 15 
Parks 8 

Climate 

Temperature (Degrees F) Mean Annual Average - 52 

January Averages High 40 Low 19 
July Averages High 82 Low 59 

Long Term Precipitation (inches): 

January3.25 July 5.31 Annual 45.3 

Mean Annual Snowfall Range (inches): 35-55 



NEARBY METROPOLITAN CITES 

Charleston, WV 
Huntington, WV 
Roanoke, VA 

54 miles 
102 miles 
159 miles 

TRANSPORTATION 

Highway Servicing Area: 1 - 77 Motor Freight Carriers Available: yes 
US Routes: 60, 19 (Corridor L) Bus Service: Yes 
WV Routes: 612, 21 1, 82, 61, 41, Parcel Service: Yes 

39,20, 16 and 6 River, Nearest Navigable: Kanawha 
Available Industrial Parks: 1 
Railroads: CSXT, Nicholas, Fayette & Greenbrier, AMTRAK; Norfolk & 

Southern 

UTILITIES AND SEVICES 

Electricity: American Electric Power 
Natural Gas: WV Power Gas, Southern Public Service Gas 
Telephone Sewice: Verizon, Citizens Telecom 



NEW ISSUE 

In the opinion of Steploe & Johnson PLLC, Bond Counsel, under e,xi.stin~ laws, regulationr, puhli.shed rulings and judicial 
decisions of the United States of America, as pre,senfly written and applied, the interecl on the Series 2002 A Bonds (i) ir excludable/,.om 
gros.s income of the holders thereof /"r Federal income tax purposes, assurniplg compliance with certain provisions dercribed herein 
pertaining to the Internal Revenue Code $1986, as amended, (ii) is not an item of tux pveferenceforpuvposes of thefederal olfemafive 
minimum tax- imposed on individuals and corporations, however, interest paid to corporate holdevs of the Swim 2002 A Bonds may he 
indirectly subject to alternative minimum tax under certain circumstances, and (iii) under the l m s  of the State rf West Virginia, the Serier 
2002 A Bonds art2 exempt/iorn taxation by the State of West Virginia and the other taring bodie,r of  the State, and the interest on the Series 
2002 A Bonds is exemptfrumper,sonul and corporate inmme taxes imposeddirectly thereon by the State rf West Virginia (see "Tux Matters" 
hcmin). 

$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

SEWER REFUNDING REVENUE BONDS 
SERIES 2002 A 

Dated December I ,  2002 Due April 1, ds shown below 

The Scries 2002 A Bonds are issuable only as Eully registered bonds withont coupons in denominations of $5,000 and integral 
multiples thereof for any year of matiuity. All of the Series 2002 A Bonds initially will be maintained under a book-entry system under 
which The Depository Trust Compa.ny, New York, New York ("DTC"), will act as securities depository. Pwchases of the Series 2002 A 
Bonds will be in book-entry form only. Semiannual interest on thc Series 2002 A Bonds is payable beginning April 1, 2003, and each April 
1 and October I thereafter. So long as the Series 2002 A Bonds are maintained under a hook-entry system, payments of the principal of, 
premium, if any, and interest on the Series 2002 A Bonds will be made when due by the Municipal Bond Conmission of West Virginia, 
Charleston, West Virginia, as Paying Agent, to DTC in accordance with the Resolution and any Supplemental Resolution, and the Paying 
Agent will have no obligation to makc any paymenls to any beneficial owncr of any Series 2002 A Bonds. Scc "THE SERIES 2002 A 
BONDSbnd "BOOK-ENTRY ONLY SYSTEM." The Series 2002 A Bonds are subject to redemption prior to maturity as described herein. 

The Series 2002 A Bonds are bcing issued, together with other funds available therefor, to: (i) provide funds in the amount of 
$62,940 to be deposited in the Serics 2002 A Bonds Reserve Account which will equal thc maximum annual debt servicc on the Series 2002 
A Bonds; (ii) provide funds to cmcnt refund thc outstanding h t r o n g  Public Service District (the "District"), Scwer Rcveniie Bond, Series 
1985; and (iii) pay certain costs of issuance of the Series 2002 A Bonds and related costs. 

The Series 2002 A Bonds arc payable from and further secured by the Net Revenues derived from the existing sewer system of thc 
District and any extensions, ilnprovcments and betterments thereto and from funds on deposit in the Serics 2002 A Bonds Sinking Fund and 
the Series 2002 A Bonds Reserve Account therein. The Series 2002 A Bonds do not constitute an indebtedness of the District within the 
meaning of any constitutional or statutory provisions or limitations, and the District shall not bc obligated to pay the principal of, pr&un, if 
any, and intcrest on the Scries 2002 A Bonds, except from the Net Revenues and such hnds on deposit. Neither the full faith and credit nor 
the taxing power, if any, of the District shall be deemed to bc pledged to, nor shall any tax be lcvied for, the paymtnt of thc principal of, 
premium, if any, or interest on the Series 2002 A Bonds. 

7hc Distrid has designated the Series 2002 A Bonds as "qualified tax-exempt obligations" for purposes of Section 265@) of the Code. 

MATURITIES, AMOUNTS, lNTEREST RATES AND PRICES 

$125,000 4.000% Series 2002 Term Bonds due ApriE 1,2008 at 100% 
$140,000 4.700% Series 2002 Term Bonds due April 1,2013 at 100% 
$180,000 5.100°/0 Series 2002 Term Bonds due A ~ r i l  1.2018 at 97.915% 
SIW.(lliil 5 . 5 W " "  hrrir\ 2 l U 2  I ern] lluntl\ dut .\pril 1, ?I122 rl Y7.(d~Y"u 
SI6lMJlM 5 .6 lU 'o  htrir, ? I N 2  I rrm Ihnd\ due \ w i l  I. ? 0 2 i  st Y7.5110'0 

(Accrued ~nterest to be Ad) 
This cover page contains certain information for quick reference only. It is not a sunnary of this issue. Irlvestors must read the 

entire Official Statement to obtain information essential to making an infonncd investment decision. Thc Series 2002 A Bonds are offercd 
when, as and if issued and rcccivcd by the Underwriter, subject to prior sale, to withdrawal or modification of the offering withont notice and 
to the unqualified approval of legality by Stcptoc & Johnson PLLC, Charleston, West Virginia, Bond Counsel. lfamilton, Burgess, Young & 
Pollard, pllc, Fayetteville, West Virginia, as counscl to the District, will pass on certain legal matters for the District, including proceedings 
regarding the Public Service Commission of West Virginia. Goodwin & Goodwin, LLP, Charleston, West Virginia, as counsel to the 
Underwiter, wiii pass upon certain legal matters for the Undenniter. It is expectd that the Series 2002 A Bonds will be available for 
delivery in New York, New York, on or about December 23,2002. 

Crews & Associates, Inc. 
Dated: December 12,2002 
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This Official Statement does not constitute an offer to sell or the solicitation of an offer to 
buy, nor shall there be any sale of the Series 2002 A Bonds in any jurisdiction in which it is 
unlawful to make such offer, solicitation or sale. No dealer, broker, salesman or other person has 
been authorized by Armstrong Public Service District or the Underwriter to give any information 
or to make any representations, other than as contained in this Official Statement. If given or 
made, such other information or representations must not be relied upon as having been authorized 
by any of the foregoing. The information set forth herein has been obtained from Armstrong 
Public Service District and other sources, which are believed to be reliable but is not guaranteed as 
to accuracy or completeness and is not to be constmed as a representation by the Underwriter. The 
information and any expression of opinion herein are subject to change without notice, and neither 
the delivery of this Official Statement nor any sale made hereunder shall under any circumstances 
create any implication that there has been no change in the affairs of Armstrong Public Service 
District as it relates to the System since the date hereof. This Official Statement is submitted in 
connection with the sale of securities referred to herein and may not be reproduced or used, in 
whole or in part, for any other purposes. 

IN CONNECTION WITH THIS OFFERING, THE UNDERWRITER MAY 
OVERALLOT OR EFFECT TRANSACTIONS WHICH STABILIZE OR MAINTAIN THE 
MARKET PRICE OF THE SERlES 2002 A BONDS AT A LEVEL ABOVE TWAT WHICH 
MlGHT OTHERWISE PREVAIL IN THE OPEN MARKET. SUCH STABILIZING, IF 
COMMENCED, MAY BE DISCONTINUED AT ANY TIME. 
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and the method of providing notice of redemption to the owners of the Series 2002 A Bonds 
shall be determined as described under the "BOOK-ENTRY ONLY SYSTEM" herein. If the 
book-entry system is discontinued, principal of, interest, and premium, if any, on the Series 2002 
A Bonds will be payable by the West Virginia Municipal Bond Commission, Charleston, West 
Virginia, as paying agent (the "Paying Agent"), to the owners thereof at the addresses appearing 
in the books kept by United Bank, Inc., as registrar (the "Registrar"). For further information 
describing the method of payment and other matters in the event the book-entry system is 
discontinued, see "THE SERIES 2002 A BONDS" herein. 

For a description of the exclusion of interest on the Series 2002 A Bonds from gross 
income for federal and state income tax purposes, see "TAX MATTERS" herein. 

The District may issue additional bonds on parity with the Series 2002 A Bonds for the 
purpose of financing the cost of the construction or acquisition of additions, improvements and 
betterments to the System andlor rehnding one or more or all series of bonds issued pursuant to 
the Resolution subject, in each case, to certain tests and conditions provided for by the 
Resolution (the Series 2002 A Bonds and any such additional parity bonds are hereinafter 
referred to as the "Bonds"). See "SECURITY FOR THE SERIES 2002 A BONDS - Additional 
Parity Bonds." 

The Series 2002 A Bonds are offered when, as and if issued and received on behalf of the 
Underwriter appearing on the cover page hereof (the "Underwriter"), subject to prior sale, to 
withdrawal or modification of the offering without notice and to the unqualified approval of the 
legality by Steptoe & Johnson, PLLC, Charleston, West Virginia, Bond Counsel. Hamilton, 
Burgess, Young & Pollard, pllc, Fayetteville, West Virginia, will pass upon certain legal matters 
for the District, including proceedings regarding the Public Service Commission of West 
Virginia. Goodwin & Goodwin, LLP, Charleston, West Virginia, as counsel to the Underwriter, 
will pass upon certain legal matters for the Undenvriter. 

Brief descriptions of the Series 2002 A Bonds, the District and certain provisions of the 
Resolution and the Act, as defined in the Resolution and hereinafter, are set forth in this Official 
Statement, as well as other information contained in the appendices hereto. Such descriptions 
and information do not purport to be comprehensive or definitive. All references herein to the 
Resolution, provisions of the Act and other applicable laws of the State are qualified in their 
entirety by reference to each such document or law. References herein to the Series 2002 A 
Bonds are qualified in their entirety by reference to the form thereof included in the Resolution 
and the information with respect thereto included in the aforesaid documents. Capitalized terms 
used and not otherwise defined in this Official Statement shall have the respective meanings 
given them in the Resolution. Copies of the Resolution and other applicable documents may be 
obtained from the District or, during the period of offering the Series 2002 A Bonds, from the 
Underwriter. 



FINANCING PLAN 

Sources and Uses of Funds 

Sources of Funds: 
Principal Amount of Series 2002 A Bonds 
Accrued Interest 
Transfer from Prior Bond Reserve Account 

Total Sources 

Uses of Funds: 
Repayment of Series 1985 Bonds 
Series 2002 A Bonds Reserve Account 
Original Issue Discount 
Underwriter's Discount 
Accrued Interest 
Costs of Issuance (1) 

Total Uses 

(1) Includes legal and financing fees, printing costs and other miscellaneous expenses 
relating to the issuance of the Series 2002 A Bonds. 

THE SERIES 2002 A BONDS 

General 

The Series 2002 A Bonds are dated and bear interest from December 1, 2002, upon 
original issuance. Any Series 2002 A Bond issued in exchange on or subsequent to said first 
interest payment date will be dated as of the interest payment date next preceding the date of 
authentication thereof unless the date of authentication is an interest payment date on which 
interest on said Series 2002 A Bond shall have been paid in full or duly provided for, in which 
case said Series 2002 A Bond shall be dated such date of authentication; or unless, as shown by 
the records of the Registrar, as defined below, interest on such Series 2002 A Bond shall be in 
default, in which case any Series 2002 A Bond issued in exchange for a Series 2002 A Bond 
surrendered for transfer or exchange shall be dated as of the date to which interest has been paid 
in full. The Series 2002 A Bonds will bear interest from their date, payable semiannually on 
each April 1 and October 1, commencing April 1, 2003, upon original issuance, at the rates per 
annum and will mature on the dates and in the amounts set forth on the cover page of this 
Official Statement. 

The Series 2002 A Bonds will he issued as fully registered bonds without coupons in 
denominations of $5,000 and integral multiples thereof for any year of maturity. The Series 
2002 A Bonds initially shall be maintained under a book-entry system; Beneficial Owners shall 
have no right to receive physical possession of the Series 2002 A Bonds and payments of 
principal of, redemption price, if any, and interest on the Series 2002 A Bonds will be made as 
described herein under "BOOK-ENTRY ONLY SYSTEM." If the book-entry system is 
discontinued, interest on the Series 2002 A Bonds will be payable by check or draft made 



payable and mailed to the owners thereof at the addresses appearing in the books kept by the 
Registrar as of the 15th day of the month preceding such interest payment date or, in the event of 
a default in the payment of the Series 2002 A Bonds, that special record date to be fixed by the 
Registrar by notice given to the owners not less than 10 days prior to said special record date (the 
"Record Date"). If the book-entry system is discontinued, principal of, premium, if any, and 
interest on the Series 2002 A Bonds will be payable to the owner thereof upon surrender thereof 
at the principal corporate trust department office of the Paying Agent. 

So long as the Series 2002 A Bonds are maintained under a book-entry system, transfers 
of ownership interests in the Series 2002 A Bonds will be made as described herein under 
"BOOK-ENTRY ONLY SYSTEM." If the book-entry system is discontinued, ownership of any 
Series 2002 A Bond may be transferred upon surrender thereof to the Registrar, together with a 
written instrument of transfer satisfactory to the Registrar, duly executed by the registered owner 
or his duly authorized attorney or legal representative. Upon any such transfer of a Series 2002 
A Bond, there will be issued another Series 2002 A Bond or Series 2002 A Bonds, at the option 
of the transferee, of the same aggregate principal amount, series, maturity and interest rate as 
said Series 2002 A Bond. For every exchange or transfer of Series 2002 A Bonds, the Registrar 
may make a charge sufficient to reimburse it for any tax or other governmental charge required 
to be paid with respect to such exchange or registration of transfer. The District shall pay any 
service charge of the Registrar and any applicable tax or other governmental charge. 

Optional Redemption 

The Series 2002 A Bonds maturing on or after April 1,2013, at the option of the District, 
will be subject to redemption prior to maturity on or after April 1, 2008, as a whole or in part at 
any time, at a redemption price (expressed as a percentage of the principal amount to be 
redeemed) set forth below, plus accrued interest to the date fixed for redemption: 

Period During Which Redeemed 
(both dates inclusive) 

Redemption Date Redemption Price 
April 1,2008 - March 3 1,2009 102% 
April 1,2009 - March 31,2010 101 
April 1, 20 10 and thereafter 100 

If fewer than all of the Series 2002 A Bonds shall be called for optional redemption, the 
particular maturities of the Series 2002 A Bonds to be redeemed shall be selected by the District 
in such manner, as it shall determine. So long as the Series 2002 A Bonds are maintained under 
a book-entry system, the selection of individual ownership interests in the Series 2002 A Bonds 
to be credited with any partial redemption shall be made as described herein under "BOOK- 
ENTRY ONLY SYSTEM." 

Sinking Fund Redemption 

The Series 2002 A Bonds maturing April 1, 2008, April 1, 2013, April 1, 2018, April 1, 
2022, and April 1, 2025, shall be subject to mandatory redemption prior to maturity in part from 

4 



moneys on deposit in the Series 2002 A Bonds Sinking Fund at redemption prices equal to 100% 
of the principal amounts thereof, plus accrued interest to the mandatory redemption dates, on the 
dates and in the amounts set forth below: 

Series 2008 Term Bonds 
Year - Amount - Year Amount 
2003 $10,000 2006 $25,000 
2004 20,000 2007 25,000 . 
2005 20,000 2008* 25,000 

Series 2013 Term Bonds 
Year - Amount year Amount 
2009 $25,000 2012 $30,000 
2010 25,000 2013* 30,000 
201 1 30,000 

Series 20 18 Term Bonds 
Amount - Year Amount 

2014 $30,000 2017 $40,000 
2015 35,000 2018* 40,000 
2016 35,000 

Series 2022 Term Bonds 
Year Amount - Year Amount 
2019 $40,000 202 1 $45,000 
2020 45,000 2022* 50,000 

Series 2025 Term Bonds 
Year - Amount - Year Amount 
2023 $50,000 2025* $55,000 
2024 55,000 

The principal amount of Series 2002 A Bonds maturing April 1,2008, April 1,2013, April 
1, 2018, April 1, 2022, and April 1, 2025, delivered to or purchased by the Commission shall 
reduce pro tanto the principal amount of Series 2002 A Bonds to be redeemed on the mandatory 
redemption date with respect to such maturity next following such delivery or purchase. 

'Stated maturity. 

Notice of Redemption 

So long as the Series 2002 A Bonds are maintained under a book-entry system, notice of 
the call for any redemption of the Series 2002 A Bonds shall be given as described below under 
"BOOK-ENTRY ONLY SYSTEM." At any other time, notice to the registered owner of any 
redemption shall be given by the Registrar not less than 30 nor more than 60 days prior to the 
date fixed for redemption by first class mail at the address appearing in the Register. Failure to 
receive such notice or any defect in the mailing thereof shall not affect the validity of any 



proceedings for the redemption of the Series 2002 A Bonds; and failure to mail such notice shall 
not affect the validity of any such proceedings for any Series 2002 A Bond with respect to which 
no such failure has occurred. After notice of redemption has been given in the manner 
hereinabove and in the Resolution described and moneys necessary therefor have been deposited, 
the Series 2002 A Bonds specified in such notice shall on the date fixed for redemption be 
deemed paid, and interest thereon shall cease to accrue. 

BOOK-ENTRY ONLY SYSTEM 

The information in this section has been obtained from sources that the District and the 
Underwriter believe to be reliable, but neither the District nor the Underwriter take any 
responsibility for the accuracy thereof. 

The Depository Trust Company 

 h he Depository Trust Company, New York, New York ("DTC"), will act as securities 
depository for the Series 2002 A Bonds. The Series 2002 A Bonds will be issued as klly 
registered securities registered in the name of Cede & Co., DTC's partnership nominee. One 
fully registered certificate of the Series 2002 A Bonds will be issued for each maturity of the 
Series 2002 A Bonds in the principal amount equal to the aggregate principal amount of the 
Series 2002 A Bonds of such maturity and will be deposited with DTC. 

DTC is a limited-purpose trust company organized under the New York Banking Law, a 
"banking organization" within the meaning of the New York Banking Law, a member of the 
Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a "clearing agency" registered pursuant to the provisions of Section 17A 
of the Securities Exchange Act of 1934, as amended. DTC holds securities that its participants 
(the "Participants") deposit with DTC. DTC also facilitates the settlement among participants of 
securities transactions, such as transfers and pledges, in deposited securities through electronic 
computerized hook-entry changes in Participants' accounts, thereby eliminating the need for 
physical movement of securities certificates. Direct participants include securities brokers and 
dealers, banks, trust companies, clearing corporations and certain other organizations ("Direct 
Participants"). DTC is owned by a number of its Direct Participants and by the New York Stock 
Exchange, Inc., the American Stock Exchange, Inc. and the National Association of Securities 
Dealers, Inc. Access to the DTC system is also available to others, such as securities brokers and 
dealers, banks and trust companies that clear through or maintain a custodial relationship with a 
Direct Participant, either directly or indirectly (the "Indirect Participants"). The Rules applicable 
to DTC and its Participants are on file with the Securities and Exchange Commission. 

Ownership of Series 2002 A Bonds 

Purchases of the Series 2002 A Bonds under the DTC system must be made by or 
through Direct Participants, which will receive a credit for the Series 2002 A Bonds on DTC's 
records. The ownership interest of the actual purchasers of each Series 2002 A Bond (the 
"Beneficial Owner") is in turn to be recorded on the Participant's records. Beneficial Owners 
will not receive written confirmation from DTC of their purchase, hut Beneficial Owners are 
expected to receive written confirmations providing details of the transaction, as well as periodic 



statements o f  their holdings, from the Participants through which the Beneficial Owners entered 
to the transaction. Transfers of  ownership interests in the Series 2002 A Bonds are to be 
accomplished by entries made on the books o f  Participants acting on behalf o f  the Beneficial 
Owners. 

Beneficial Owners will not receive certificates representing their ownership interests in 
the Series 2002 A Bonds except in the event that use o f  the book-entry system for the Series 
2002 A Bonds is discontinued under the circumstances described below under "Discontinuance 
o f  Book Entry System." 

To facilitate subsequent transfers, Series 2002 A Bonds deposited by Participants with 
DTC are registered in the name o f  DTC's partnership nominee, Cede & Co. The deposit o f  
Series 2002 A Bonds with DTC and their registration in the name o f  Cede & Co, effect no 
change in beneficial ownership. DTC has no knowledge o f  the actual Beneficial Owners o f  the 
Series 2002 A Bonds; DTC's records reflect only the identity o f  the Direct Participants to whose 
accounts such Series 2002 A Bonds are credited, which may or may not be the Beneficial 
Owners. The Participants will remain responsible for keeping account o f  their holdings on 
behalf o f  their customers. 

Conveyance o f  notices and other communications by DTC to Direct Participants, by 
Direct Participants to Indirect Participants and by Participants to Beneficial Owners will be 
governed by arrangements among them, subject to any statutory or regulatory requirements as 
may be in effect from time to time. I f  the consent or vote o f  DTC or Cede & Co. is requested, 
under its usual procedures, DTC will mail an Omnibus Proxy to the District as soon as possible 
after the record date assigning Cede & Co.'s consenting or voting rights to those Direct 
Participants to whose accounts the Series 2002 A Bonds are credited on the record date 
(identified in a listing attached to the Omnibus Proxy). 

So long as a nominee o f  DTC is the registered owner o f  the Series 2002 A Bonds, 
references herein to the Bondholders or the holders or owners o f  the Series 2002 A Bonds shall 
mean DTC and shall not mean the Beneficial Owners o f  the Series 2002 A Bonds. The District 
and the Paying Agent will recognize DTC or its nominee as the holder o f  all o f  the Series 2002 A 
Bonds for all purposes, including the payment o f  the principal or redemption price o f  and interest 
on the Series 2002 A Bonds, as well as the giving o f  notices and any consent or direction 
required or permitted to be given to or on behalf o f  the Bondholders under the Resolution. 
Neither the District nor the Paying Agent will have any responsibility or obligation to 
Participants or Beneficial Owners with respect to payments or notices to Participants or 
Beneficial Owners. 

Payments on and Redemption o f  Series 2002 A Bonds 

So long as the Series 2002 A Bonds are held by DTC under a book-entry system, 
principal or redemption price o f  and interest payments on the Series 2002 A Bonds will be made 
to DTC. DTC's practice is to credit Direct Participants' accounts on the date on which such 
principal or interest is payable in accordance with their respective holdings shown on DTC's 
records unless DTC has reason to believe that it will not receive payment on such date. 
Payments by Participants to Beneficial Owners will be governed by standing instructions and 



customary practices, as is the case with securities held for the accounts of customers in bearer 
form or registered in "street name," subject to any statutory or regulatory requirements as may be 
in effect from time to time, and will be the responsibility of such Participants and not of DTC, 
the Paying Agent or the District. Payment of principal and interest to DTC is the responsibility 
of the District or Paying Agent, disbursement of such payments to Direct Participants shall be the 
responsibility of DTC and disbursement of such payments to the Beneficial Owners shall be the 
responsibility of Participants. 

So long as the Series 2002 A Bonds are held by DTC under a book-entry system, the 
Registrar will send any notice of redemption with respect to the Series 2002 A Bonds only to 
Cede & Co. Any failure of DTC to advise any Direct Participant, or of any Direct Participant to 
notify any Indirect Participant or any Beneficial Owner, of any such notice and its content or 
effect will not affect the validity of the proceedings for the redemption of the Series 2002 A 
Bonds or of any other action premised on such notice. If fewer than all of the Series 2002 A 
Bonds of any maturity are selected for redemption, DTC's practice is to determine by lot the 
amount of the interest of each Direct Participant in such maturity to be redeemed. Any such 
selection of Direct Participants to which any such partial redemption will be credited will not be 
governed by the Resolution and will not be made by the District, the Registrar or the Paying 
Agent. 

The District, the Registrar and the Paying Agent cannot give any assurances that DTC or 
the Participants will distribute payments of the principal or redemption price of and interest on 
the Series 2002 A Bonds paid to DTC or its nominee as the registered owner of the Series 2002 
A Bonds, or any redemption or other notices, to the Beneficial Owners or that they will do so on 
a timely basis or that DTC will serve and act in the manner described in this Official Statement. 

DTC may charge the Participants a sum sufficient to cover any tax, fee or other 
governmental charge that may be imposed for every transfer and exchange of a beneficial 
interest in the Series 2002 A Bonds, and the Participants may seek reimbursement therefor from 
the Beneficial Owners. 

Discontinuance of Book-Entry Only System 

DTC may resign or may be discharged by the District as a securities depository for the 
Series 2002 A Bonds and, in such event, the District may discontinue the maintenance of the 
Series 2002 A Bonds under a book-entry system or replace DTC with another qualified securities 
depository. Unless the District appoints a securities depository to replace DTC, the Series 2002 
A Bonds held by DTC will be canceled, and the District will execute and the Registrar will 
authenticate and deliver Series 2002 A Bonds in hlly certificated form to the Participants shown 
on the records of DTC provided to the Registrar or, to the extent requested by any Participant, to 
the Beneficial Owners of the Series 2002 A Bonds shown on the records of such Participant 
provided to the Registrar. 



SECURITY FOR THE SERIES 2002 A BONDS 

The Series 2002 A Bonds are special obligations of the District and are payable as to 
principal, premium, if any, and interest solely from the sources described below. The District is 
under no obligation to pay the Series 2002 A Bonds except from said sources. 

Sowces of Payment 

The payment of the debt service on the Series 2002 A Bonds shall be secured forthwith 
equally and ratably by a parity first lien on and pledge of the Net Revenues derived from the 
System and the funds on deposit in the Series 2002 A Bonds Sinking Fund and the Series 2002 A 
Bonds Reserve Account therein as more fully described below under "ANNUAL DEBT 
SERVICE REQUIREMENTS." Net Revenues derived from the System in an amount'sufficient 
to pay the principal of, premium, if any, and interest on the Series 2002 A Bonds and to make the 
payments into the Series 2002 A Bonds Sinking Fund and all other payments provided for in the 
Resolution, and the funds in the Series 2002 A Bonds Sinking Fund and the Series 2002 A Bonds 
Reserve Account therein are irrevocably pledged to the payment of the principal of, premium, if 
any, and interest on the Series 2002 A Bonds as the same become due and for the other purposes 
provided in the Resolution. 

Rate Covenant 

The District has covenanted and agreed in the Resolution to establish and collect just and 
equitable rates and charges for the use of the System and the services rendered thereby as will 
produce for each fiscal year Net Revenues, as defined in the Resolution and hereinafter, equal to 
at least 115% of the maximum amount required in any year to pay the principal of and interest on 
the Series 2002 A Bonds and all other obligations secured by a lien on or payable from Net 
Revenues prior to or on parity with the Series 2002 A Bonds. 

The District further covenants that it will enact any rate increases as shall be required to 
comply with the aforementioned rate covenant within thirty (30) days following a determination 
by the District or upon an annual audit of the District that the District is not in compliance with 
such rate covenant. Provided, however, that any such rate increase is subject to the approval of 
the Public Service Commission of West Virginia prior to the implementation thereof. 

Series 2002 A Bonds Reserve Account 

$62,940.00 of proceeds of the Series 2002 A Bonds will be deposited in the Series 2002 
A Bonds Reserve Account in an amount equal to the maximum annual debt service on the Series 
2002 A Bonds. In the event funds in the Revenue Fund are insufficient to pay the principal of 
andlor interest on the Series 2002 A Bonds, the Bond Commission shall withdraw and transfer to 
the Series 2002 A Bonds Sinking Fund sufficient amounts to make payments of principal of 
andlor interest on the Series 2002 A Bonds as the same becomes due from cash on deposit in the 
Series 2002 A Bonds Reserve Account. 

In the event of a transfer from the Series 2002 A Bonds Reserve Account to the Series 
2002 A Bonds Sinking Fund as aforesaid, the Dismct shall restore the balance to the Series 2002 



A Bonds Reserve Account in an amount up to the Series 2002 A Bonds Reserve Requirement. 
The transfer of any cash by the District from the Series 2002 A Bonds Reserve Account to the 
Series 2002 A Bonds Sinking Fund shall be replenished over twelve (12) equal monthly 
payments. 

The reimbursement obligation of the District will be secured by the Net Revenues 
derived from the System and the funds on deposit in the Renewal and Replacement Fund, 
provided however, that such lien will be subordinate to the payment of debt service to holders of 
the Series 2002 A Bonds. 

Application of Revenues 

All Gross Revenues are to be deposited in the Revenue Fund established with City 
National Bank, Montgomery, West Virginia, as the depository bank (the "Depository Bank"), for 
disposition in the following order of priority; first, for use by the District for the Operating 
Expenses of the System; second, for monthly deposit in the Series 2002 A Bonds Sinking Fund 
established with the Bond Commission, (i) of a sum equal to 116 of the amount of interest which 
will become due on the Series 2002 A Bonds, on the next ensuing semiannual interest payment 
date (beginning April 1, 2003, with appropriate modification in the fraction of the amount of 
interest to be deposited monthly prior to the first interest payment date), and (ii) beginning 
thirteen months prior to the first principal payment date or mandatory redemption date, of a sum 
equal to 1112 of the amount of principal which will mature or he redeemed and become due on 
the Series 2002 A Bonds, on the next ensuing principal payment date or mandatory redemption 
date; third for restoration of any deficiency in tbe funding of the Series 2002 A Bonds Reserve 
Account; and fourth, for monthly transfer to the Renewal and Replacement Fund, beginning with 
the first month following delivery of the Series 2002 A Bonds, of a sum equal to two and one- 
half percent (2 112%) of monthly Gross Revenues (excluding payments to the Series 2002 A 
Bond Reserve Account). Excess moneys on deposit in the Revenue Fund in any given month 
may be used solely for the lawful purpose of the System. 

Enforcement of Collections 

The District covenants in the Resolution to diligently enforce and collect all fees, rates, 
rentals or other charges for the services and facilities of the System and take all steps, actions and 
proceedings for the enforcement and collection of such fees, rates, rentals and other charges that 
shall become delinquent to the full extent permitted or authorized by the Act, or otherwise by the 
laws of the State. The District further covenants and agrees in the Resolution that it will, subject 
to applicable State law and regulations, and under such reasonable rules and regulations as may 
be prescribed by the District, discontinue sewer services to all delinquent users, until such 
delinquent amounts, plus reasonable interest and penalty charges thereon, have been fully paid. 
(See "THE SYSTEM - Customer Statistics.") 

Additional Parity Bonds 

The Resolution provides for the issuance of additional bonds on parity with the Series 
2002 A Bonds with respect to their lien on the Net Revenues of the System and their source of 



and security for payment from said Net Revenues (the "additional parity bonds") for the 
following purposes and under the following conditions: 

No such additional parity bonds shall be issued except for the purposes of financing the 
costs of the design, acquisition and construction of additions, betterments or improvements to the 
System, refunding all or a portion of the Series 2002 A Bonds issued pursuant hereto, to pay 
claims which may exist against the revenues or facilities of the System or all of such purposes. 

No such additional parity bonds shall be issued at any time, however, unless and until 
there has been procured and filed with the Secretary of the District a written statement by 
Independent Accountants, reciting the conclusion that the Net Revenues actually derived, subject 
to the adjustments hereinafter provided, from the System during the Fiscal Year preceding the 
date of the actual issuance of such additional parity bonds, plus the estimated average increased 
annual Net Revenues to be received in each of the three succeeding years after the date of 
issuance of such additional parity bonds, shall not be less than 115% of the largest aggregate 
amount that will mature and become due in any succeeding Fiscal Year for principal of and 
interest on the following: 

(I) The Series 2002 A Bonds then Outstanding; 

(2) Any additional parity bonds theretofore issued pursuant to the 
provisions contained in the Resolution then Outstanding; and 

(3) The additional parity bonds then proposed to be issued. 

The "estimated average increased annual Net Revenues to be received in each of the 3 
succeeding years", as that term is used in the computation provided in the above paragraph, shall 
refer only to the increased Net Revenues estimated to be derived from any increase in rates 
enacted by the District, the time for appeal of which shall have expired (without successful 
appeal) prior to the issuance of such additional parity bonds. 

The Net Revenues actually derived from the System during the preceding Fiscal Year 
hereinabove referred to may be adjusted by adding to such Net Revenues such additional Net 
Revenues which would have been received, in the opinion of the Independent Accountants, on 
account of increased rates, rentals, fees and charges for the System enacted by the District, the 
time for appeal of which shall have expired (without successful appeal) prior to issuanpe of such 
additional parity Bonds. For purposes of this test, the terms "Gross Revenues" and 'met 
Revenues" shall not include proceeds from the sale of capital assets. 

The term "additional parity bonds," as used herein, shall be deemed to mean additional 
bonds issued under the provisions and within the limitations hereof, payable from the Net 
Revenues of the System on a parity with the Series 2002 A Bonds and the District's other 
indebtedness, and all the covenants and other provisions of the Resolution (except as to details of 
such additional parity bonds inconsistent herewith) shall be for the equal benefit, protection and 
security of the Holders of the Series 2002 A Bonds and the District's other indebtedness and the 
Holders of any additional parity bonds theretofore or subsequently issued from time to time 
within the limitations of and in compliance herewith. All the Series 2002 A Bonds, regardless of 



the time or times of their issuance, shall rank equally with respect to their lien on the Net 
Revenues of the System, and their source of and security for payment from the Net Revenues, 
without preference of any Bond over any other. The District shall comply fully with all the 
increased payments into the various funds and accounts created in the Resolution required for 
and on account of such additional parity bonds, in addition to the payments required for Bonds 
theretofore issued pursuant to the Resolution or any prior resolution. 

The term "additional parity bonds," as used herein, shall not be deemed to include bonds, 
notes, certificates or other obligations subsequently issued, the lien of which on the Revenues of 
the System is subject to the prior and superior lien of the Series 2002 A Bonds and the District's 
other indebtedness on such Revenues. The District shall not issue any obligations whatsoever 
payable from the Revenues of the System, or any part thereof, which rank prior to the Series 
2002 A Bonds. The District shall not issue any obligations whatsoever payable from the 
Revenues of the System, or any part thereof, which rank equally, as to lien and source of and 
security for payment from such Revenues, with the Series 2002 A Bonds and the District's other 
indebtedness except in the manner and under the conditions provided herein. 

No additional parity bonds shall be issued at any time, however, unless all of the 
payments into the respective funds and accounts provided for in the Resolution with respect to 
the Series 2002 A Bonds then Outstanding, and any other payments provided for in the 
Resolution, shall have been made in full as required to the date of issuance of the additional 
parity bonds. 

THE SYSTEM 

.The District was created by order of the Fayette County Commission in March, 1955. 
The District currently serves approximately 800 customers. The District serves a population of 
approximately 4,000 in the Mt. Carbon, Kimberly, Powellton, and Elkridge communities. The 
District was issued Permit No. WV0081132 by the West Virginia Department of Environmental 
Protection Office of Water Resources on May 17,2001. 

Sewer Service 

Armstrong PSD operates and maintains an existing sewerage collection system consisting 
of approximately 52,400 linear feet of eight (8) inch diameter gravity sewer line, 11,674 linear 
feet of ten (10) inch diameter gravity sewer line, 273 manholes, 26 cleanouts and all necessary 
appurtenances. 

The sewer system is designed to serve approximately 4,000 persons in the District and 
convey the wastewater to the Kanawha Falls Public Service District's wastewater treatment plant 
for subsequent treatment and discharge to the Kanawha River at Mile Point 90.3. 



Sewer Usage 

Annual Flow History 

Year Ended June 30 Total Gallons 
2002 39,371,000 
2001 35,905,000 
2000 37,171,000 
1999 40,630,000 
1998 40,928,000 

Customer Background 

Customer Count by Tvpe 

Year Ended 
June 30 Residential Commercial hdustrial Total 

District Personnel 

The District does not employ a General Manager or an Operations Manager. The 
District employs five full time employees and 2 part-time employees. Two employees are 
dedicated to the maintenance of the system and have a combined experience with the PSD of five 
years. 

Rates 

The current schedule of sewer rates and charges on file with the Public Service 
Commission of West Virginia (the "PSC") were issued on August 23, 2002, effective for service 
rendered on or after August 22,2002, in Case No. 02-15 1-PSD-19A. The provisions of the tariff 
on file with the PSC are as follows: 

APPLICABILITY 
Applicable in entire territory served 

RATES (Based on Metered Water Consumption) 
First 2,000 gallons used per month $7.52 per 1,000 gallons 
All Over 2,000 gallons used per month $4.88 per 1,000 gallons 

RATES (Based on Non-Metered Water Usage) 
Non-Metered rates are based upon 5,000 gallons usage per customer per month 
Flat RateINon-metered customers - $29.68 



MINIMUM CHARGE (Per month) 
No bill will be rendered for less than $15.04 per month. 

SERVICE CONNECTION FEE 
The service connection fee shall be One Hundred and Fifty Dollars ($150.00). 

DELAYED PAYMENT PENALTY 
The above rates are net. On all current usage billings not paid within twenty (20) 
days, ten percent (10%) will be added to the net amount shown. This delayed 
payment penalty is not interest and is to be collected only once for each bill where it 
is appropriate. 

INCREMENTAL LEAK ADJUSTMENT 
$3.25 per 1,000 gal. To be used when the bill reflects unusual consumption which 
can be attributed to eligible leakage on customer's side of the meter. This rate shall 
be applied to all such unusual consumption above the customer's historical average 
usage. 

Billing and Collections 

The District renders a monthly bill to all customers of the System. Payments are due 20 
days after the billing date. If a bill remains unpaid beyond the due date, a 10% penalty is added 
to the delinquent account and delinquency procedures are initiated, including the mailing of 
termination notices and termination of service 30 days after the initial due date. Service on a 
delinquent account remains terminated until payment of the account is made. A reconnection 
charge of $15.00 is required to reinstate a previously delinquent account. 

Allowance for Uncollectibles 

The District uses the specific write-off method in recording uncollectible accounts, which 
does not result in amounts that differ materially from the allowance method required by 
generally accepted accounting principles. Since bad debt have historically not been material, no 
allowance for uncollectible accounts has been provided. 

System Budget 

The District prepares a draft budget for its operations, with assistance from its 
accountants. The District's budget is compiled from the draft budget and submitted to the Public 
Service Board on or before June 30 of each year. The budget is required by statute to indicate 
operating expenditures and capital expenditures proposed for the ensuing fiscal year and the 
method of financing such expenditures. The total of proposed expenditures may not exceed the 
total of estimated income. Upon adoption of the budget, a copy shall be provided to the County 
Commission. No payments may be made in excess of the budget unless unanimously authorized 
and directed by the Public Service Board. Separate accounting records are kept by the District 
and reviewed by the District's accountant each year. 



Method of Accounting 

The District maintains its accounts pertaining to the system on an accrual basis and in 
accordance with the guidelines of the West Virginia Public Service Commission. The records of 
the District for the fiscal years ended June 30 of each of the past thee years have been audited 
and are available for public inspection at the District office. 

Historical and Proforma Revenues, Expenses and Coverages 

Summary Statement of Income and Expense 
(Fiscal Year Ended June 30) 

Proiected Audited Audited Audited 

Total Revenues 
Total Expenses* 
Net Income 
Debt Service 
Coverage 

Depreciation Expense $101,000 $ 100,790 $100,790 $100,789 
Interest Expense $ 54,523 $ 69,490 $70,164 $ 71,868 
*Total expenses excludes depreciation and interest 

Pension Plan 

The District contributes to a cost-sharing mulitple-employer defined benefit pension plan 
administered by the West Virginia public Employee's Retirement System (PERS). It provides 
retirement, disability and death benefits to plan members' beneficiaries. State statutes establish 
benefit provisions. 

The West Virginia Consolidated Public Retirement Board issues a publicly available 
financial report that includes financial statements and required supplementary information for 
PERS. That report may be obtained by writing to: 

Consolidated Public Retirement Board 
Building 5 
1900 Kanawha Boulevard East 
Charleston, West Virginia 25305-0720 

The District and plan members are required to contribute 9.5% and 4.5%, respectively, of 
annual covered salaries. The contribution requirements of the District and plan members are 
established and may be amended by State statute. The District's contributions to PERS for the 
years ended June 30,2002,2001, and 2000 were $9,063, $8,724 and $9,757. 

Public Service District Authority and Board Membership 

(1) Only the county commission has the affirmative authority to create, enlarge or reduce 
a public service district; 



(2) The county commission may, on its own motion or on the basis of a proper petition, 
enter an order creating, enlarging or reducing a puhlic service district, which such action and 
order are subject to a hearing requiring proper notice, and a formal protest and public referendum 
depending upon the number of qualified voters who protest such action. 

From and after the date of adoption of the order creating any puhlic service district, it 
becomes public corporation and political subdivision of the state, hut lacks any power to levy or 
collect ad valorem taxes. Each disWict may acquire, o~vn  and hold prope*, both TPB! and 
personal, in its corporate name, and may sue, be sued, adopt an official seal and enter into 
contracts necessary or incidental to its purposed, including contracts with any city, incorporated 
town or other municipal corporation located within or without its boundaries for furnishing 
sewage disposal service of the city, town or other municipal corporation, and contract for the 
operation, maintenance, servicing, repair and extension of any properties owned by it or for the 
operation and improvement or extension by the district of all or any part of the existing 
municipally owned puhlic service properties of any city, incorporated town or other municipal 
corporation included within the district: Provided, That no contract shall extend beyond a 
maximum of forty years, but provisions may be included therein of a renewal or successive 
renewals thereof and shall conform to and comply with the rights of the holders of any 
outstanding bonds issued by the municipalities for the puhlic service properties. 

'The powers of each public service district shall he vested in and exercised by a public 
service board consisting of not less than three members, who shall be persons residing within the 
district, who possess certain educational, business or work experience which will be conducive 
to operating a puhlic service district. 

The members of the board, and the chair, secretary and treasurer thereof, shall make 
available to the county commission, at all times, all of its books and records pertaining to the 
district's operation, finances and affairs, for inspection and audit. The board shall meet at least 
monthly. 

The board of any such district shall have power to insert enforceable provisions in any 
resolution authorizing the issuance of bonds relating to the collection, custody and application of 
revenues of the district form the operation of the puhlic service properties under its control and to 
the enforcement of the covenants and undertakings of a district. 



ANNUAL DEBT SERVICE REQUIREMENTS 

The following table sets forth for each year the amounts payable &om Revenues as principal 
of and interest on the Series 2002 A Bonds. 

Year - Series 2002* Total Debt Service 

Totals 

* Does not consider annual earnings on the DSR fund 

SUMMARY OF CERTAIN PROVISIONS OF THE RESOLUTION 

The following is a summary of certain provisions of the Resolution. The summary does 
not purport to be a comprehensive statement of the terms and provisions thereof, for which 
reference is made to the complete text of the Resolution, copies of which may be obtained from 
the Underwriter. 

Application of Series 2002 A Bond Proceeds 

The amount of the Series 2002 A Bond proceeds representing interest accrued on the 
Series 2002 A Bonds from the date thereof to the date of delivery to the Underwriter shall be 



deposited in the Series 2002 A Bonds Sinking Fund established with the Bond Commission and 
used tospay interest on the Series 2002 A Bonds next coming due. 

An amount of the proceeds of the Series 2002 A Bonds equal to the Series 2002 A Bonds 
Reserve Requirement shall he remitted to the Bond Commission for deposit in the Series 2002 A 
Bonds Reserve Account. 

An amount of the proceeds of the Series 2002 A Bonds which, together with other 
monies or securities available for such purpose, specifically including, hut not limited to, monies 
on deposit in the Series 1985 Bonds Reserve Account, shall be sufficient to accomplish the 
refunding and defeasance of the Series 1985 Bonds (which amount shall be set forth in a 
Supplemental Resolution) shall be paid to the Holder of the Series 1985 Bonds. 

The balance of any proceeds of the Series 2002 A Bonds and any monies in any fund or 
account established for the Series 1985 Bonds pursuant to the Prior Resolutions, not used for any 
of the purposes set forth above, shall be deposited with the Depository Bank in the Costs of 
Issuance Fund and shall be drawn out, used and applied by the Issuer solely to pay costs of 
issuance of the Series 2002 A Bonds and miscellaneous costs of refunding the Series 1985 Bonds 
at the written direction of the Issuer. All such costs of issuance shall be paid within 60 days of 
the Closing Date. Monies not to he applied immediately to pay such costs of issuance and 
refunding may be invested in accordance with the Resolution, subject however, to applicable 
yield restrictions as may be in effect under the Code. To the extent any proceeds of the Series 
2002 A Bonds remain after paying costs of issuance of the Series 2002 A Bonds, such monies 
shall be used to pay, within 6 months of the date of issuance, the costs of acquisition and 
construction of capital improvements to the System. If for any reason such proceeds, or any part 
thereof, are not necessary for, or are not applied to such purpose within 6 months after the 
Closing Date, such unapplied proceeds shall be transferred by the Issuer to the Series 2002 A 
Bonds Sinking Fund. All such proceeds shall constitute a trust fund for such purposes, and there 
hereby is created a lien upon such monies until so applied in favor of the Holders of the Series 
2002 A Bonds. 

Application of System Revenues 

The Gross Revenues derived from the operation of the System and all parts thereof are to 
he deposited in the Revenue Fund established with the Depository Bank. 

System Revenues; Flow of Funds 

The entire Gross Revenues derived from the operation of the System and all parts thereof 
shall be deposited upon receipt in the Revenue Fund. The Revenue Fund shall constitute a trust 
fund for the purposes provided in the Resolution and shall be kept separate and distinct from all 
other funds of the District and the Depository Bank and used only for the purposes and in the 
manner herein provided. 

(1) The District shall first, each month, pay from the Revenue Fund the 
Operating Expenses of the System. 



(2) The District shall next, on the first day of each month, (i) commencing 6 
months prior to the first tnterest payment date of the Series 2002 A Bonds, apportion and set 
apart out of the Revenue Fund and remit to the Bond Commission for deposit in the Series 2002 
A Bonds Sinking Fund, a sum equal to 116th of the amount of interest which will become due on 
the Series 2002 A Bonds on the next ensuing semiannual interest payment date; provided that, in 
the event the period to elapse between the date of such initial deposit in the Series 2002 A Bonds 
Sinking Fund and the next ensuing semiannual interest payment date is more or less than 6 
months, then such monthly payments shall be decreased or increased proportionately to provide, 
t month prior to the next ensuing semiannual interest payment date, the required amount of 
interest coming due on such date; provided further that, the initial amount required to be 
transferred from the Revenue Fund and deposited in the Series 2002 A Bonds Sinking Fund shall 
be reduced by the amount of accrued interest on the Series 2002 A Bonds deposited therein, and 
(ii) commencing 12 months prior to the first principal payment date or mandatory Redemption 
Date of the Series 2002 A Bonds, apportion and set apart out of the Revenue Fund and remit to 
the Bond Commission for deposit in the Series 2002 A Bonds Sinking Fund and in the Series 
2002 A Bonds Redemption Account therein in the case of the Term Bonds which are to be 
redeemed, a sum equal to 1112th of the amount of principal which will mature or be redeemed 
and become due on the Series 2002 A Bonds on the next ensuing annual principal payment date 
or mandatory Redemption Date; provided that, in the event the period to elapse between the date 
of such initial deposit in the Series 2002 A Bonds Sinking Fund and the next ensuing annual 
principal payment date or mandatory Redemption Date is more or less than 12 months, then such 
monthly payments shall be decreased or increased proportionately to provide, 1 month prior to 
the next ensuing annual principal payment date or mandatory Redemption Date, the required 
amount of principal coming due on such date. 

(3) The Issuer shall next, on the first day of each month, transfer from the 
Revenue Fund and remit to the Bond Commission, for deposit in the Series 2002 A Bonds Reserve 
Account, an amount sufficient to remedy any decrease in value of the Series 2002 A Bonds Reserve 
Account below the Series 2002 A Bonds Reserve Requirement or any withdrawal from the Series 
2002 A Bonds Reserve Account, beginning with the first full calendar month following the date on 
which (a) the valuation of investments in the Series 2002 A Bonds Reserve Account results in a 
determination that the amount of monies and the value of the Qualified Investments deposited to the 
credit of the Series 2002 A Bonds Reserve Account is less than the Series 2002 A Bonds Reserve 
Requirement, or (b) any amount is withdrawn from the Series 2002 A Bonds Reserve Account for 
deposit into the Series 2002 A Bonds Sinking Fund. To the extent Net Revenues and any other 
legally available funds are available therefor, the amount so deposited shall be used to restore the 
amount of monies on deposit in the Series 2002 A Bonds Reserve Account to an amount equal to 
the Series 2002 A Bonds Reserve Requirement to the h l l  extent that such Net Revenues are 
available; provided, that no payments shall be required to be made into the Series 2002 A Bonds 
Reserve Account whenever and as long as the amount deposited therein shall be equal to the Series 
2002 A Bonds Reserve Requirement. 

Amounts in the Series 2002 A Bonds Reserve Account shall be used only for the purpose 
of making payments of principal of and interest on the Series 2002 A Bonds when due, when 
amounts in the Series 2002 A Bonds Sinking Fund are insufficient therefor and for no other 
purpose. 



(4) The District shall next, each month, from the moneys remaining in the 
Revenue Fund, transfer to the Renewal and Replacement Fund, a sum equal to 2 112% of the 
Gross Revenues each month, exclusive of any payments for account of any reserve account. All 
funds in the Renewal and Replacement Fund shall be kept apart from all other funds of the 
District or of the Depository Bank and shall be invested and reinvested in accordance with 
ArticleVIII thereof. Withdrawals and disbursements may be made from the Renewal and 
Replacement Fund for replacements, emergency repairs, improvements or extensions to the 
System; provided, that any deficiencies in any reserve account (except to the extent such 
deficiency exists because the required payments into such account have not, as of the date of 
determination of a deficiency, funded such account to the maximum extent required hereof) shall 
be promptly eliminated with moneys from the Renewal and Replacement Fund. 

Revenues shall be used solely for the purposes of the System. 

Investments 

'The District shall invest and reinvest, and shall instruct the Bond Commission and the 
Depository Bank to invest and reinvest, any moneys held as a part of the funds and accounts 
created by this Resolution in Qualified Investments to the fullest extent possible under applicable 
laws, the Resolution, the need for such moneys for the purposes set forth therein and the specific 
restrictions and provisions set forth in this section. 

Except as provided below, any investment shall be held in and at all times deemed a part 
of the fund or account in which such moneys were originally held, and the interest accruing 
thereon and any profit or loss realized from such investment shall be credited or charged to the 
appropriate fund or account. The District shall sell and reduce to cash a sufficient amount of 
such investments whenever the cash balance in any fund or account is insufficient to make the 
payments required from such fund or account, regardless of the loss on such liquidation. The 
District may make any and all investments permitted by this section through the trust department 
of the Depository Bank. The Depository Bank shall not be responsible for any losses from such 
investments, other than for its own negligence or willful misconduct. 

The following specific provisions shall apply with respect to any investments made under 
this section: 

(A) Qualified Investments acquired for the Series 2002 A Bonds Reserve 
Account shall mature or be subject to retirement at the option of the holder within not more than 
5 years from the date of such investment. 

(B) The District shall, or shall cause the Bond Commission to semiannually 
transfer from the Series 2002 A Bonds Reserve Account to the Series 2002 A Bonds Sinking 
Fund, any earnings on the moneys deposited therein and any other funds in excess of the Series 
2002 A Bonds Reserve Requirement; provided, however, that there shall at all times remain on 
deposit in the Series 2002 A Bonds Reserve Account an amount at least equal to the Series 2002 
A Bonds Reserve Requirement. 



(C) In computing the amount in any fund or account, Qualified Investments 
shall be valued at the lower of the cost or the market price, exclusive of accrued interest. 
Valuation of all funds and accounts shall occur annually, except in the event of a withdrawal 
from the Series 2002 A Bonds Reserve Account, whereupon it shall be valued immediately after 
such withdrawal. If amounts on deposit in the Series 2002 A Bonds Reserve Account shall, at 
any time, be less than the Series 2002 A Bonds Reserve Requirement, such deficiency shall be 
made up from the first available Net Revenues after required deposits to the Series 2002 A 
Bonds Sinking Fund and otherwise in accordance with Section 4.03 of the Resolution. 

(D) All amounts representing accrued and capitalized interest shall be held by 
the Bond Commission, pledged solely to the payment of interest on the Series 2002 A Bonds and 
invested only in Government Obligations maturing at such times and in such amounts as are 
necessary to match the interest payments to which they are pledged. 

(E) Notwithstanding the foregoing, all moneys deposited in the Series 2002 A 
Bonds Sinking Fund may be invested by the Bond Commission in the West Virginia 
"consolidated fund" managed by the West Virginia Investment Management Board pursuant to 
Chapter 12, Article 6 of the West Virginia Code of 193 1, as amended. 

General Covenants 

Enforcement of Collections. The District has covenanted to diligently enforce and collect 
all fees, rates, rentals or other charges for the services and facilities of the System and take all 
steps, actions and proceedings for the enforcement and collection of such fees, rates, rentals or 
other charges that become delinquent to the full extent permitted or authorized by State law. The 
District will shut off and discontinue the supplying of sewer service for the nonpayment of the 
rates or charges for said sewer service to the full extent permitted or authorized by State law. 

Operation and Maintenance. The District will maintain the System in good condition and 
will operate the same as a revenue-producing enterprise in an efficient and economical manner, 
making such expenditures for equipment and for renewal, repair and replacement as may be 
proper for the economical operation and maintenance thereof from the Revenues of the System 
in the manner provided in the Resolution. 

Sale of the Svstem. The System may be sold, mortgaged, leased or otherwise disposed of 
only as a whole, or substantially as a whole, and only if the net proceeds to be realized shall be 
sufficient to defease the pledge created by the Resolution as provided by Section 6.06. The 
proceeds from such sale, mortgage, lease or other disposition of the System shall be immediately 
remitted to the Bond Commission for deposit in the Series 2002 A Bonds Sinking Fund, and 
otherwise as prescribed by Section 6.06. Any balance remaining afier such defeasance shall be 
remitted to the District by the Bond Commission unless necessary for the payment of other 
obligations of the District payable out of the Revenues of the System. 

The foregoing provision notwithstanding, the District shall have and hereby reserves the 
right to sell, lease or otherwise dispose of any of the property comprising a part of the System 
hereinafter determined in the manner provided herein to be no longer necessary, useful or 
profitable in the operation thereof. Prior to any such sale, lease or other disposition of such 



property, if the amount to be received therefor is not in excess of $10,000, the District shall, by 
resolution, determine that such property comprising a part of the System is no longer necessary, 
useful or profitable in the operation thereof, and the District may then provide for the sale of 
such property. The proceeds of any such sale shall be deposited in the Renewal and 
Replacement Fund. If the amount to be received from such sale, lease or other disposition of 
said property shall be in excess of $10,000 but not in excess of $50,000, the District shall first, 
determine upon consultation with its engineers, that such property comprising a part of the 
System is no longer necessary, useful or profitable in the operation thereof, and may then, if it be 
so advised, by resolution duly adopted, approve and authorize such sale, lease or other 
disposition of such property in accordance with the laws of the State. The proceeds of any such 
sale shall be deposited in the Renewal and Replacement Fund. Payment of such proceeds into 
the Renewal and Replacement Fund shall not reduce the amounts required to be paid into said 
fund by other provisions of the Resolution. 

No sale, lease or other disposition of the properties of the System shall be made by the 
District if the proceeds to be derived therefrom shall be in excess of $50,000 and insufficient to 
defease the pledge created by the Resolution, as provided by Section 6.06, without the prior 
approval and consent in writing of the Holders, or their duly authorized representatives, of 50% 
in amount of Bonds then Outstanding. The District shall prepare the form of such approval and 
consent for execution by the then Holders of the Series 2002 A Bonds for the disposition of the 
proceeds of the sale, lease or other disposition of such properties of the System. 

Issuance of Other Obligations Payable Out of Revenues and General Covenant Against 
Encumbrances. The District shall not issue any other obligations whatsoever payable from the 
Revenues of the System, which rank prior to, or equally, as to lien on and source of and security 
for payment from the Revenues with, the Series 2002 A Bonds, provided that additional Bonds 
on parity with the Series 2002 A Bonds may be issued as provided in the Resolution. See 
"SECURITY FOR THE SERIES 2002 A BONDS-Additional Parity Bonds." All obligations 
issued by the District payable from the Revenues of the System, except such additional parity 
Bonds, shall contain an express statement that such obligations are junior and subordinate, as to 
lien on and source of and security for payment from Revenues and in all other respects, to the 
Series 2002 A Bonds. 

The District shall not create, or cause or permit to be created, any debt, lien, pledge, 
assignment, encumbrance or any other charge having priority over or, except with respect to 
additiohal parity bonds, being on parity with the lien of the Series 2002 A Bonds, and the interest 
thereon, if any, upon any of the income and Revenues of the System pledged for payment of the 
Series 2002 A Bonds and the interest thereon in the Resolution, or upon the System or any part 
thereof. 

Insurance. The District has covenanted and agreed, that so long as the Series 2002 A 
Bonds remain Outstanding, the Issuer will, as an Operating Expense, procure, cany and maintain 
insurance and bonds and workers' compensation coverage with a reputable insurance camer or 
carriers or bonding company or companies covering the following risks and in the following 
amounts: 



A. FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND EXTENDED 
COVERAGE INSURANCE, on all above-ground insurable portions of the System in an amount 
equal to the actual cost thereof. In time of war the District will also carry and maintain insurance 
to the extent available against the risks and hazards of war. The proceeds of all such insurance 
policies shall be placed in the Renewal and Replacement Fund and used only for the repairs and 
restoration of the damaged and destroyed properties or for the other purposes provided herein for 
the Renewal and Replacement Fund. 

B. PUBLIC LUBILITY INSURANCE, with limits of not less than $1,000,000 per 
occurrence to protect the District from claims for bodily injury andlor death and not less than 
$500,000 per occurrence from claims for damage to property of others which may arise from the 
operation of the System, and insurance with the same limits to protect the District from claims 
arising out of operation or ownership of motor vehicles of or for the System. 

C. WORKERS' COMPENSATION COVERAGE FOR ALL EMPLOYEES OF OR 
FOR THE SYSTEM ELIGLBLE THEREFOR; AND PERFORMANCE AND PAYMENT OR 
COMPLETION BONDS, such bonds to be in the amounts of not less than 100% of the amount 
of any construction contract and to be required of each contractor dealing directly with the 
District and such payment bonds will be filed with the Clerk of the County Commission of the 
County in which such work is to be performed prior to commencement of construction of any 
additions, betterments or improvements to the System in compliance with West Virginia Code 
Section 38-2-39. 

D. FLOOD INSURANCE, if the facilities of the System are or will be located in 
designated special flood or mudslide-prone areas and to the extent available at reasoilable cost to 
the District. 

E. BUSINESS INTERRUPTION INSURANCE, to the extent available at reasonable 
cost to the District. 

F. FIDELITY BONDS will be provided as to every officer and employee of the District 
having custody of the Revenues or of any other funds of the System, in an amount at least equal 
to the total funds in the custody of any such person at any one time. 

No Free Services. The District will not render or cause to be rendered any free services 
of any nature by its System; and, in the event the District or any department, agency, 
instrumentality, officer or employee of the District shall avail himself of the facilities or services 
provided by the System or any part thereof, the same rates, fees or charges applicable to other 
customers receiving like services under similar circumstances shall be charged the District and 
any such department, agency, instrumentality, officer or employee. Such charges shall be paid as 
they accrue, and the District shall transfer from its general funds sufficient sums to pay such 
charges for service to any of its departments or properties. The revenues so received shall be 
deemed to be Revenues derived from the operation of the System and shall be deposited and 
accounted for in the same manner as other Revenues derived from the operation of the System. 

No Comoetin~ Franchise. To the extent legally allowable, the District will not grant or 
cause, consent to or allow the granting of, any franchise or permit to any person, firm, 
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corporation, body, agency or instrumentality whatsoever for the providing of any services which 
would compete with services provided by the System. 

Books and Records. The District will keep hooks and records of the System, which shall 
be separate and apart from all other books, records and accounts of the District, in which 
complete and correct entries shall be made of all transactions relating to the System, and any 
registered owner of the Series 2002 A Bonds shall have the right at all reasonable times to 
inspect the System and all parts thereof and all records, accounts and data of the District relating 
thereto. 

The District shall file with the Original Purchaser and any Bond Insurer, and shall mail to 
any Bondholder requesting the same, an annual report within 30 days following the date of 
receipt'of the final audit containing a balance sheet, statement of revenues, expenses, and 
changes in retained earnings, and statement of cash flows, as prescribed by generally accepted 
accounting principles. 

The District shall also file with the Original Purchaser and any Bond Insurer, and mail to 
any Bondholder requesting the same, an annual report containing the following: 

(A) A statement of Gross Revenues, Operating Expenses, and 
Net Revenues derived from the System. 

(B) A statement of account balances in all funds and accounts 
provided for herein and status of said funds. 

The District shall also, at least once a year, cause the books, records and accounts of the 
System to be completely audited by an Independent Certified Public Accountant in compliance 
with OMB Circular 128 or any successor thereto and the Single Audit Act, shall mail upon 
request, and make available generally, the report of said Independent Certified Public 
Accountant, or a summary thereof, to any Holder or Holders of Bonds issued pursuant to the 
Resolution and shall file said report with the Original Purchaser. 

Restrictions as to Arbitrage Bonds. The District shall not permit at any time or times any 
of the proceeds of the Series 2002 A Bonds or any other funds of the District to be used directly 
or indirectly to acquire any securities or obligations the acquisition of which would cause any 
bond to be an "arbitrage bond" as defined in Section 148 of the Internal Revenue Code of 1986, 
as amended, and any regulations thereunder, and an authorized officer of the District shall 
deliver his certificate, based upon this covenant, with regard thereto to the Underwriter. 

Operating Budget. The Public Service Board shall annually, at least 45 days prior to the 
beginning of each fiscal year, prepare and adopt by resolution a detailed budget of the estimated 
expenditures for operation and maintenance of the System during the succeeding fiscal year. No 
expenditures for the operation and maintenance of the System shall he made in any fiscal year in 
excess of the amounts provided therefor in such budget without the unanimous written approval 
the Public Service Board. The District shall mail copies of such annual budget and all 
resolutions authorizing increased expenditures for operation and maintenance to the Registrar 
and shall make available such budgets and resolutions to the Registrar and to any registered 



owner of the Series 2002 A Bonds or anyone acting for and in behalf of such registered owner 
who requests the same. 

Amendment. No materially adverse modification or amendment to the Resolution or any 
supplemental resolution may be made without the written consents of the registered owners of 
sixty percent in aggregate principal amount of the Series 2002 A Bonds then outstanding, 
provided that no modification or amendment shall extend the maturity of or reduce the interest 
rate on, or otherwise alter the terms of payment of the principal of or interest on, any Bond 
without the express written consent of the registered owner thereof. No amendment or 
modification shall be made that would reduce the percentage of Bonds required for consent to 
any such amendment or modification. 

Defeasance. If tlie District shall pay or cause to be paid, or there shall otherwise be paid, 
to the registered owners of all Bonds the principal of and interest due or to become due thereon, 
at the times and in the manner stipulated therein and in the Resolution, then the respective 
pledges of the Revenues and other moneys and securities pledged under the Resolution, and all 
covenants, agreements and other obligations of the District on behalf of the registered owners of 
the Series 2002 A Bonds, shall thereupon cease, terminate and become void and be discharged 
and satisfied. 

Bonds for the payment of which either moneys in an amount which shall be sufficient, or 
securities the principal of and the interest on which, when due will provide moneys which, 
together with the moneys, if any, deposited with the paying agent at the same or earlier time, 
shall be sufficient, to pay as and when due the respective principal of and interest on such Bonds, 
shall be deemed to have been paid within the meaning and with the effect expressed in the 
preceding paragraph. All Bonds shall, prior to the maturity thereof, be deemed to have been paid 
if there shall have been deposited with the Bond Commission either moneys in an amount which 
shall be sufficient, or securities the principal of and the interest on which, when due, will provide 
moneys which, together with the moneys, if any, deposited with the Bond Commission at tlie 
same or earlier time, shall be sufficient to pay when due the principal of and interest due and to 
become due on the Series 2002 A Bonds on and prior to the maturity dates thereof. Neither 
securities nor moneys so deposited with the Bond Commission nor principal or interestpayments 
on any such securities shall be withdrawn or used for any purpose other than, and shall he held in 
hts t  for, the payment of the respective principal of and interest on the Series 2002 A Bonds; 
provided, that any cash received from such principal or interest payments on such securities 
deposited with the Bond Commission, if not then needed for such purpose, shall, to the extent 
practicable, be reinvested in securities maturing at times and in amounts sufficient to pay when 
due the principal of and interest to become due on the Series 2002 A Bonds on and prior to such 
maturity dates thereof, and interest earned from such reinvestments shall be paid over to the 
District as received by the Bond Commission free and clear of any trust, lien or pledge. The 
Bond Commission may appoint an escrow trustee to hold such moneys or securities. With 
respect to defeasance, the term securities includes only Government Obligations. 

Default and Remedies 

Events of Default. Each of the following events shall constitute an "Event of Default" 
with respect to the Series 2002 A Bonds: 



A. If default occurs in the due and punctual payment of the principal of or interest on any 
Bonds; 

B. If default occurs in the District's observance of any of the covenants, agreements or 
conditions on its part in the Resolution or any supplemental resolution or in the Series 2002 A 
Bonds, and such default shall have continued for a period of thirty (30) days after the District 
shall have been given written notice of such default, requiring the same to he remedied, by any 
registered owner of the Series 2002 A Bonds; or 

C. If the District files a petition seeking reorganization or arrangement under the federal 
bankruptcy laws or any other applicable law of the United States of America. 

Enforcement. Upon the happening and continuance of any Event of Default, any 
registered owner of the Series 2002 A Bonds may exercise any available remedy and bring any 
appropriate action, suit or proceeding to enforce his or her rights and, in particular (i) bring suit 
for any unpaid principal or interest then due; (ii) by mandamus or other appropriate proceedings 
enforce all rights of the registered owners of the Series 2002 A Bonds, including the right to 
require the District to perform its duties under the Act and the Resolution; (iii) bring suit upon 
the Series 2002 A Bonds; (iv) by action at law or hill in equity require the District to account as 
if it were the trustee of an express trust for the registered owners of the Series 2002 A Bonds; 
and (v) by action or hill in equity enjoin any acts in violation of the Resolution or the rights of 
the registered owners of the Series 2002 A Bonds. 

Appointment of Receiver. If there he any Event of Default existing and continuing, any 
Bondholder or any Bond Insurer shall, in addition to all other remedies or rights, have the right 
by appropriate legal proceedings to obtain the appointment of a receiver to administer the System 
on behalf of the District, with power to charge rates, rentals, fees and other charges sufficient to 
provide for the payment of the principal of and interest on the Bonds, the deposits into the finds 
and accounts hereby established as herein provided and the payment of Operating Expenses of 
the System and to apply such rates, rentals, fees, charges or other Revenues in conformity with 
the provisions of the Resolution and the Act. 

The receiver so appointed shall forthwith, directly or by his agents and attorneys, enter 
into and upon and take possession of all facilities of the System and shall hold, operate, maintain, 
manage and control such facilities, and each and every part thereof, and in the name of the 
District exercise all the rights and powers of the District with respect to said facilities as the 
District itself might do. 

Whenever all that is due upon the Series 2002 A Bonds and interest thereon and under 
any covenants of the Resolution for reserve, sinking or other funds and upon any other 
obligations and interest thereon having a charge, lien or encumbrance upon the Revenues of the 
System shall have been paid and made good, and all defaults under the provisions of the 
Resolution shall have been cured and made good, possession of the System shall be surrendered 
to the District upon the entry of an order of the court to that effect. Upon any subsequent default, 
any registered owner of the Series 2002 A Bonds shall have the same right to secure the further 
appointment of a receiver. 



Such receiver, in the performance of the powers hereinabove conferred upon him, shall 
be under the direction and supervision of the court making such appointment, shall at all times be 
subject to the orders and decrees of such court and may be removed thereby, and a successor 
receiver may be appointed in the discretion of such court. Nothing contained in the Resolution 
shall limit or restrict the jurisdiction of such court to enter such other and m e r  orders and 
decrees as such court may deem necessary or appropriate for the exercise by the receiver of any 
function not specifically set forth in the Resolution. 

Any receiver appointed as provided in the Resolution shall hold and operate the System 
in the name of the District and for the joint protection and benefit of the District and registered 
owners of the Series 2002 A Bonds. Such receiver shall have no power to sell, assign, mortgage, 
or otherwise dispose of any assets of any kind or character belonging or pertaining to the System, 
but the authority of sucli receiver shall be limited to the possession, operation and maintenance 
of the System for the sole purpose of the protection of both the District and registered owners of 
the Bond, and the curing and making good of any default under the provisions of the Resolution, 
and the title to and ownership of the System shall remain in the District, and no court shall have 
any jurisdiction to enter any order or decree permitting or requiring such receiver to sell, 
mortgage or otherwise dispose of any assets of the System. 

TAX MATTERS 

In the opinion of Steptoe & Johnson PLLC, Bond Counsel, under existing laws, 
regulations, published rulings and judicial decisions of the United States of America, as presently 
written and applied, the interest on the Series 2002 A Bonds (i) is excludable from gross income 
of the holders thereof for Federal income tax purposes, assuming compliance with certain 
provisions described herein pertaining to the Internal Revenue Code of 1986, as amended, (ii) is 
not an item of tax preference for purposes of the federal alternative minimum tax imposed on 
individuals and corporations, however, interest paid to corporate holders of the Series 2002 A 
Bonds may be indirectly subject to alternative minimum tax under certain circumstances, and 
(iii) under the laws of the State of West Virginia, the Series 2002 A Bonds are exempt from 
taxation by the State of West Virginia and the other taxing bodies of the State, and the interest on 
the Series 2002 A Bonds is exempt from personal and corporate income taxes imposed directly 
thereon by the State of West Virginia. 

The District has designated the Series 2002 A Bonds as "qualified tax-exempt 
obligations" and has covenanted that it does not reasonably expect to issue more than 
$10,000,000 of tax-exempt obligations (other than private activity bonds) during the calendar 
year 2002. Therefore, the Series 2002 A Bonds are "qualified tax-exempt obligations" within the 
meaning of Section 265(b)(3) of the Code, and the provision of the Code which disallows all 
deductibility of interest expense incurred by financial institutions on debt incurred or to purchase 
or cany most tax-exempt obligations does not apply to the Series 2002 A Bonds; accordingly, 
80% of the interest expense of a financial insritution incurred for the purpose of purchasing or 
carrying the Series 2002 A Bonds is deductible for federal income tax purposes. 

The opinions described above are subject to the condition that the District complies on a 
continuing basis with all requirements of the Internal Revenue Code of 1986, as amended, and 



regulations thereunder (the "Code") that must be satisfied subsequent to issuance of the Series 
2002 A Bonds for interest thereon to be or continue to be excluded from gross income for federal 
income tax purposes. The District has covenanted to comply with each such requirement. 
Failure to comply with certain of such requirements could cause the interest on the Series 2002 A 
Bonds to be included in the gross income of the recipients thereof for purposes of federal income 
taxation retroactively to the date of issuance of the Series 2002 A Bonds. 

The accrual or receipt of the interest on the Series 2002 A Bonds may otherwise affect 
the federal income tax liability of certain recipients. The extent of these and other consequences 
will depend upon the recipient's particular tax status or other items of income or deductions. 
Bond Counsel expresses no opinion regarding any such consequences, and investors should 
consult their tax advisors regarding the tax consequences of purchasing or holding the Series 
2002 A Bonds. 

The initial public offering price of the Series 2002 A Bonds maturing on April 1, 2018, 
2022 and 2025 (the "Discount Bonds") is less than that amount payable on such Discount Bonds at 
maturity. The difference between the initial public offering price at which such Discount Bonds 
were sold and the amount payable at maturity constitutes an original issue discount ("OD"). In the 
case of any original Holder of a Discount Bond, the amount of the OID which is treated as having 
accrued with respect to such Discount Bond is added to the cost basis of the Holder in determining, 
for Federal income tax purposes, gain or loss upon its disposition (including its sale, redemption or 
payment at maturity). 

Bond Counsel is of the opinion that amounts received upon such disposition, which are 
attributable to accrued OD, will be treated as tax-exempt interest, rather than as taxable gain for 
Federal income tax purposes. 

Interest in the form of O D  is treated as compounding semiannually on days which are 
determined by reference to the maturity date of the Discount Bonds. The amount of OID, which is 
treated as having accrued in respect of a Discount Bond for any particular semiannual compounding 
period, is equal to the difference between the product of (a) one-half of the yield for the Discount 
Bonds (adjusted as necessary for an initial short period) and (b) the tax basis of the Discount Bond 
during such period. For purposes of the preceding sentence, the tax basis of a Discount Bond, if 
held by an original purchaser, can be determined by adding to the initial public offering price of 
such Discount Bond the OID that is treated as having accrued during all prior semiannual 
compounding periods. If a Discount Bond is sold or otherwise disposed of between semiannual 
compounding dates, the O D  that would have accrued for that semiannual compounding period for 
Federal income tax purposes is to be apportioned in equal amount among the days in such 
compounding period. 

Holders of Discount Bonds should consult their own tax advisors with respect to the 
determination for Federal income tax purposes of OID accrued upon sale or redemption of such 
Discount Bonds, and with respect to the state and local tax consequences of owning such Discount 
Bonds. 



APPROVAL OF LEGALITY 

Legal matters incident to the authorization, sale and issuance of the Series 2002 A Bonds 
are subject to the unqualified approving opinion of Steptoe & Johnson, PLLC, Charleston, West 
Virginia, Bond Counsel. Hamilton, Burgess, Young & Pollard, plic, Fayetteville, West Virginia, 
Counsel for the District will pass upon certain legal matters for the District, including 
proceedings regarding the Public Service Commission of West Virginia. Goodwin & Goodwin, 
LLP, Charleston, West Virginia, as Counsel to the Underwriter, will pass upon certain legal 
matters for the Underwriter. 

ABSENCE OF MATERIAL LITIGATION 

There is no action, suit, proceeding, inquiry or investigation at law or in equity before or 
by any court, public board or body, now pending or, to the best knowledge of the District, 
threatened or affecting the District (or, to the District's knowledge, any basis therefor) wherein an 
unfavorable decision, ruling or finding would have a material adverse affect on the District's 
financial position or on the validity of the Series 2002 A Bonds, the Resolution or any agreement 
to which the District is a party and which is a part of the issuance of the Series 2002 A Bonds. 

NEGOTIABLE INSTRUMENTS 

Pursuant to State law, the Series 2002 A Bonds are and have all the qualities and 
incidents of negotiable instruments under the Uniform Commercial Code of the State of West 
Virginia. See "THE SERIES 2002 A BONDS - General." 

The Underwriter named on the cover of this Official Statement is purchasing the Series 
2002 A Bonds. The Purchase Contract provides that the Underwriter will purchase all the Series 
2002 A Bonds, if any are purchased, at a purchase price equal to the initial public offering prices 
set forth on the cover page hereof, less an Underwriter's discount of $25,000, plus accrued 
interest. The obligation to make such purchase is subject to the terms and conditions set forth in 
the Purchase Contract, including the approval of certain legal matters by counsel. The 
Underwriter may change the initial public offering prices from time to time. The Underwriter 
may offer and sell Series 2002 A Bonds to certain dealers (including dealers depositing Series 
2002 A Bonds into investment trusts) and certain dealer banks acting as agents at prices lower 
than the public offering prices stated on the cover page hereof. 

FINANCIAL STATEMENTS 

Included herein as Appendix B are the audited financial statements of the System as of 
and for the fiscal year ended June 30, 2002, and the report with respect to the audited financial 
statements as of and for the fiscal year ended June 30, 2002, dated September 26, 2002, of 
Howard W. Cloke, 111, Certified Public Accountant. The general purpose financial statements 
and the combined and individual hnd  and account group financial statements of the District 
(which include the System) have been audited by Howard W. Cloke, 111 to the extent and for the 
period indicated in his report. 



CONTINUING DISCLOSURE 

The District has agreed in the Resolution to execute and deliver coutemporaneously with 
the issuance of the Series 2002 A Bonds a certificate or agreement to undertake for the benefit of 
the Registered Owners of the Series 2002 A Bonds to provide certain financial and operating 
information of the System (the "Annual Information") not later than one hundred fifty (150) days 
following the end of the fiscal year of the Authority, commencing in 2002, and to provide the 
Annual Information to each National Recognized Municipal Securities Information Repository 
("National Repository") and any State Information Depository ("State Depository") and to 
provide notice of the occurrence of the enumerated events to each National Repository or the 
Municipal Securities Rulemaking Board ("MSRB") and to any State Depository. 

This continuing disclosure obligation is being undertaken by the District to assist the 
Underwriter in complying with Rule 15c2-12 promulgated by the SEC. The District has agreed 
to give notice in a timely manner to each National Repository, or the MSRB, and to each State 
Depository of any failure to supply the requested information. However, any such failure will 
not constitute a default under the terms of the Series 2002 A Bonds. Registered Owners may 
contact the District's Chairman at P. 0. Box 155, Kimberly, West Virginia 25118 for more 
information. 

MISCELLANEOUS 

The foregoing summaries, explanations and quotations do not purport to be complete and 
are expressly made subject to the exact provisions of the complete documents. Purchasers are 
referred to the Act and the Resolution for full and complete statements of their provisions. 

Any statements in this Official Statement involving matters of opinion, whether or not 
expressly so stated, are intended as such and not as representation of fact. This Official 
Statement is not to be construed as a contract or agreement between the District and the 
purchasers or owners of any of the Series 2002 A Bonds. The District has authorized the 
execution and distribution of this Official Statement. 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: is1 Thomas Bowen 
Chairman 



APPENDIX A 

GENERAL INFORNIATION REGARDING FAYETTE COUNTY, WEST VIRGINIA 

Fayette County, located in the south central part of the State of West Virginia, was 
founded in 1831. The county contains 665 square miles of land. Situated on the Allegheny 
Plateau, Fayette County is known for its coal, livestock, dairy products, h i t ,  tobacco and timber. 
Fayette County contains some of the State's major tourist attractions, including whitewater 
rafting. More than a quarter million people have visited the New and Gauley Rivers in West 
Virginia since 1972. The New River Gorge has become prominent destination for thrill seekers 
from all over the world. The main events are the whitewater rafting season and Bridge Day. 

Total population 

Male 
Female 

White 
African American 
Hispanic 
Asian 
Native' 

Median Age 
0-5 
6 to 17 
18 to20 
21 to 24 
25 to 44 
45 to 54 
55 to 59 
60 to 64 
65 to 74 
75 to 84 
85 and up 

Source: US Census, 2000 

FAYETTE COUNTY 
POPULATION AND AGE 

47,952 

22,990 
34,962 

44,697 
3,017 

252 
252 
62 

36.2 
2,49 1 
9,595 
2,358 
2,288 

13,445 
4,647 
2,274 
2,665 
4,690 
2,739 

785 



Population By Decade 

Households 

Total Households 18,945 
Family Households 13,121 
Non-Family Households 5,824 
Persons 65 and Over, Living Alone 5,722 
Average Household Size 2.41 

DATE 

Housing 

POPULATION CHANGE POPULATION 

Total Housing Units 
Occupied Housing Units 
Owner Occupied Units 
Renter Occupied Units 

ANNUAL % CHANGE 

Cost of Living Index 

Fayette County's cost of living compares favorably with any American market. In addition, 
the services indexed are widely available. 

Composite 
Groceries 
Housing 
Utilities 
Transportation 
Miscellaneous 

Economic Climate 

A major highway, historic buildings and national parklands make Fayette County's 
economic outlook promising. Economic opportunity, particularly among tourism-oriented 
investments, is at an all-time high, thanks to the presence of state and national parklands such as 
Gauley River National Recreation Area, New River Gorge, Sandstone Falls and Hawks Nest 
State Park. Several local colleges and a branch of West Virginia University support the 
economic transition. Business locations are plentiful and affordable. 



Surplus Workforce 

Workers living in Fayette County 17,410 
Workers working in Fayette County 13,390 
Workers working in other counties 4,396 

Economic Indicators 

Per Capita Income (2000) $18,027 
Total Personal Income (1999) $856,563,000 

Employment and Wages Covered by Unemployment Compensation Programs 

Employment, Annual Average (2000) 12,059 
Total Wage, Annual (2000) $278,287,953 
Annual Wage, Annual Average (2000) 23,0377 
Weekly Wage, Annual Average (2000) $443.79 

Source: Bureau of Employment Programs 

Employment and Unemployment Statistics 

Labor Force Statistics 



Nonfarm Payroll Employment Industry 

Durable Goods 
Nondurable Goods 
Service Producing 
Transportation & 
~ u b l i i ~ t i l i t i e s  

920 
60 

11,690 
680 

Trade, Wholesale / 2,770 
& Retail 

Source: Bureau of Employment Programs 

2,770 / 2,900 1 2,940 1 2,930 

& Real Estate 
Services 
Government 
Federal 
State and Local 

TOP TEN EMPLOYERS - FAYETTE COUNTY 2002 

920 
80 

11,690 
650 

Finance. Insurance / 410 

I .  Fayette County Board of Education 
2. West Virginia University Institute of Technology 
3. Mount Olive Correctional Complex 
4. Elkem Metals, Inc. 
5. Plateau Medical Center, Inc. 
6. Global Contact Services, LLC 
7. Montgomery General Hospital 
8. Wal-Mart Stores, Inc. 
9. Cannelton Industry, Inc. 
10. Georgia Pacific Corporation 

3 70 390 

4,130 
3,710 
310 
3,OO 

Source: Bureau of Employment Programs 

920 
90 

11,340 
610 

RECREATION 

360 

4,100 
3,780 
290 

3,500 

The region is rich with forests and national parklands. This area is quickly becoming part of 
one of the largest outdoor-recreation areas in the East. There are plenty of activities to take 
advantage of including whitewater rafting, kayaking, hiking, biking, fishing, hunting, climbing, 
skiing and golfing 

A-4 

930 
80 

1 1,430 
590 

340 

880 
80 

11,450 
580 

4,050 
3,420 
290 

3,130 

4,350 
3,250 
290 

2,960 

4,350 
3,250 
290 

2,960 



FACILITIES 

Auditoriums 15 Stadiums 6 
Baseball-Sofiball Fields 23 Tennis Courts - Indoor 0 
Basketball Courts - Indoor 11 Tennis Courts - Outdoor 13 
Basketball Courts - Outdoor 9 Theaters - Indoor 1 
Swimming Pools 5 Theaters - Outdoor 0 
Golf Courses 3 Playgrounds 15 
Parks 8 

Climate 

Temperature (Degrees F) Mean Annual Average - 52 

January Averages High 40 Low 19 
July Averages High 82 Low 59 

Long Term Precipitation (inches): 

January3.25 July 5.31 Annual 45.3 

Mean Annual Snowfall Range (inches): 35-55 

NEARBY METROPOLITAN CITES 

Charleston, WV 
Huntington, WV 
Roanoke, VA 

54 miles 
102 miles 
159 miles 

Highway Servicing Area: I - 77 Motor Freight Carriers Available: yes 
US Routes: 60, 19 (Corridor L) Bus Service: Yes 
WVRoutes: 612, 211, 82, 61, 41, Parcel Service: Yes 

39,20, 16 and 6 River, Nearest Navigable: Kanawha 
Available Industrial Parks: 1 
Railroads: CSXT, Nicholas, Fayette & Greenbrier, AMTRAK, Norfolk & 

Southern 

UTILITIES AND SEVICES 

Electricity: American Electric Power 
Natural Gas: WV Power Gas, Southern Public Service Gas 
Telephone Service: Verizon, Citizens Telecom 
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FINANCIAL STATEMENTS 
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$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

SEWER REFUNDING REVENUE BONDS 
SERES 2002 A 

BOND PURCHASE AGREEMENT 

Armstrong Public Service District 
P.O. Box 156 
Kimberly, WV 251 18 

December 12.2002 

Ladies and Gentlemen: 

Crews & Associates, Inc. (the "Underwriter") hereby offers to enter into this Bond Purchase 
Agreement with the Annstrong Public Service District (the "Issuer") for the sale by the Issuer and 
the purchase by the Underwriter of the Issuer's Sewer Refunding Revenue Bonds, Series 2002 A in 
the aggregate principal amount of $785,000 (the "Bonds") described herein and in the Official 
Statement (defmed herein), which are being issued by the Issuer. Upon your acceptance of this 
offer and your execution and delivery of this Bond Purchase Agreement (hereinafter referred to as 
the "Bond Purchase Agreement"), this Bond Purchase Agreement will be binding upon you and the 
Underwriter. This offer is made subject to your acceptance, evidenced by your execution and 
delivery of this Bond Purchase Agreement to the Underwriter, at or prior to 11:30 p.m., New York, 
New York time, on the date hereof, and will expire if not so accepted at or prior to such time (or 
such later time as the Underwriter may agree to in writing). 

1. Definitions. The capitalized terms used in this Bond Purchase Agreement shall have 
the meanings assigned to them herein or, if not defmed herein, shall have the meanings set forth in 
the Bond Resolution approved by the Issuer on December 5, 2002 (the "Resolution"). This Bond 
Purchase Agreement, the Official Statement, the Preliminary Official Statement, the Tax Regulatory 
Agreement and the Continuing Disclosure Certificate are sometimes herein referred to as the "Bond 
Documents." 

2. Closing. Delivery and acceptance of the Bonds and payment therefor (the 
"Closing") will take place in Charleston, West Virginia, at the offices of Steptoe & Johnson 
PLLC, Bank One Center, on December 23, 2002 (the "Closing Date") by 10:OO a.m. or at such 
other place or time as may be mutually agreed upon by you and the Underwriter. The Bonds will 
be available in definitive form at the offices of The Depository Trust Company (or the Registrar, if 
"DTC-Fast" delivery is used) not less than twenty-four hours prior to the Closing Date. 

3. Purchase and Sale. 

3.1 Subject to the terms and conditions set forth in this Bond Purchase Agreement, and 
upon the basis of the representations hereinafter set forth, the Underwriter hereby agrees to purchase 



from the Issuer, and the Issuer hereby agrees to sell to the Underwriter when, as and i f  issued, all 
(but not less than all) o f  the Bonds identified in Exhibit A attached hereto for a total purchase price 
equal to the Net Purchase Price set forth in Exhibit A, in immediately available funds. 

3.2 The Bonds will (i) be issued pursuant to the Resolution and (ii) have the payment 
related terms (that is, dated dates, principal or issuance amounts, maturity dates, interest rates and 
yield to maturity) set forth in Exhibit A attached hereto, and will otherwise correspond to the 
description thereof contained in the Official Statement referred to in Section 3.3. 

3.3 Within seven business days of  its acceptance hereof, the Issuer shall deliver to the 
Underwriter a reasonable number o f  copies o f  a final Official Statement o f  the Issuer o f  even date 
herewith, executed by the Issuer (the "Official Statement"). The Official Statement shall be in 
substantially the same form as that o f  the Preliminary Official Statement o f  the Issuer dated 
December 9,2002 (the "Preliminary Official Statement"), previously distributed with respect to the 
Bonds. 

4. Concurrent Matters. 

4.1 Your acceptance, execution and delivery o f  this Bond Purchase Agreement will 
constitute your acknowledgment that the Underwriter (a) proposes to make a public offering o f  the 
Bonds at the initial offering prices or yields set forth in the Official Statement (which such initial 
offering prices or yields may be changed by the Underwriter, in its sole discretion), (b) may effect 
transactions that stabilize or maintain the market price o f  the Bonds at a level above that which 
might otherwise prevail in the open market and may discontinue such stabilizing, i f  commenced, at 
any time and (c) may change the offering prices o f  the Bonds &om time to time and may offer the 
Bonds to certain dealers and others at prices lower than the public offering prices shown on the front 
cover (or inside front cover) o f  the Official Statement. 

4.2 Your acceptance, execution and delivery o f  this Bond Purchase Agreement will 
constitute (i) your consent and authorization to the use by the Underwriter, in connection with the 
public offering and sale o f  the Bonds, o f  copies o f  the Official Statement and the information, 
contained therein, and (ii) your ratification of  the use by the Underwriter, in connection with such 
offering and sale, o f  the Preliminary Official Statement and the information contained therein. 

5. Representations and Warranties. 

5.1 The Issuer hereby makes the following representations and warranties to the 
Underwriter: 

(a) The Issuer is a body corporate and political subdivision o f  the State o f  West 
Virginia, created, by the County Commission o f  Fayette County, West Virginia, and authorized to 
issue the Bonds pursuant to Chapter 16, Article 13A o f  the West Virginia Code o f  1931, as 
amended (the "Act"). 

(b) On December 5,  2002, the Issuer adopted the Resolution, and since that time the 
Resolution has not been rescinded, amended or modified. 



(c) When delivered to the Underwriter against payment therefor in accordance with the 
provisions of this Bond Purchase Agreement, the Bonds will have been duly authorized, executed, 
authenticated, issued and delivered. 

(d) The execution and delivery by the Issuer of the Bond Documents and the 
consummation by the Issuer of the transactions contemplated thereby are not prohibited by, do not 
violate any provision of, and will not result in the breach of or default under the Act, or, to its 
knowledge, any applicable law, rule, regulation, judgment, decree, order or other requirement, or 
any material contract, indenture, agreement or commitment to which the Issuer is a party or by 
which it is bound. 

(e) The Issuer is not in breach of or in default under any existing law, court or 
administrative regulation, judgment, decree, order, agreement, mortgage, lease, loan agreement or 
other instrument to which it is a party or by which it is bound. No event has occurred or is 
continuing which, with the passage of time or the giving of notice, or both, would constitute a 
default or an event of default under the Bond Documents or any other agreement or instrument to 
which the Issuer is a party, or by which it may be bound or to which any of its property is or may be 
subject. 

(f) The Issuer has duly authorized all necessary action to be taken by it for (i) the 
issuance and sale of the Bonds by the Issuer upon the terms and conditions set forth herein, in the 
Official Statement and in the Resolution and the approval of the Official Statement, the Resolution 
and the Bonds, and (ii) the execution, delivery and receipt of the Bond Documents and any and all 
such other agreements and documents as may be required to be executed, delivered and received by 
the Issuer in order to carry out, effectuate and consummate the transactions contemplated in the 
Bond Documents. 

(g) The information contained in the Preliminary Official Statement and the Official 
Statement relating to the Issuer and its properties, operations and financial and other affairs, 
including Appendices A and B, and the project to be financed with proceeds of the Bonds, is true 
and correct in all respects and does not contain any untrue statement of a material fact or omit to 
state a material fact required to be stated therein or necessary to make the statements made therein, 
in the light of the circumstances under which they were made, not misleading. 

(h) Except as may be described in the Preliminary Official Statement and the Official 
Statement, there is no legal action, or other proceeding, or any investigation or inquiry (before or by 
any court, agency, arbitrator or other entity or person) pending or, to the knowledge of the Issuer, 
threatened against or affecting the Issuer or any of its officials, in their respective capacities as such, 
which would restrain or enjoin the issuance or delivery of any of the Bonds or the collection of 
Revenues pledged under the Resolution or in any way would contest or affect the organization or 
existence of the Issuer or the entitlement of any officers of the Issuer to their respective offices or 
which may reasonably be expected to have a material and adverse effect upon (A) the due 
performance by the Issuer of the transactions contemplated by the Bond Documents, (B) the validity 
or enforceability of the Bonds, the Resolution, the Bond Documents, or any other agreement or 
instrument to which the Issuer is a party and that is used or contemplated for use in consummation 



of the transactions contemplated hereby and thereby or (C) the exclusion of the interest on the 
Bonds kom gross income for federal income tax purposes and the exemption kom State income 
taxation of the Bonds and interest thereon as set forth in the Official Statement. The Issuer is not is 
subject to any judgment, decree or order entered in any lawsuit or proceeding brought against it that 
may reasonably be expected to have such an effect. 

(i) The Issuer has not been notified of any listing or proposed listing by the Internal 
Revenue Service to the effect that the Issuer is an issuer whose arbitrage certifications may not be 
relied upon. 

(i) The Bond Documents, when executed and delivered by, the Issuer, will be, and this 
Bond Purchase Agreement constitutes, the legal, valid and binding obligations of the Issuer, 
enforceable in accordance with their terms, except as enforceability thereof may be limited by 
bankruptcy, insolvency or other laws affecting creditors' rights generally and as to the availability of 
equitable remedies. 

(k) When the Bonds are issued, sold and delivered to the Underwriter, the 
representations and certifications of the Issuer herein and in the other Bond Documents will be true, 
accurate and complete. 

(1) The audlted financial statements and other financial information for the year ended 
June 30, 2002, contained in the Preliminary Official Statement and the Official Statement as 
Appendix B, present fairly the financial position of the Issuer at the date indicated and the results of 
operations for the period specified, and such financial statement; have been prepared in conformity 
with generally accepted accounting principles consistently applied in all material respects to the 
periods involved, except as otherwise stated in the notes thereto. 

(m) Since June 30, 2002, there has been no material adverse change in the financial 
position or results of operations of the Issuer, nor has the Issuer incurred any material liabilities 
except as set forth in the Preliminary Official Statement and the Official Statement or disclosed to 
the Underwriter in writing. 

(n) The Issuer deems the Preliminary Official Statement to be final as of its date in 
accordance with subsection (b)(l) of Rule 15c2-12 under the Securities Exchange Act of 1934, as 
amended (the "Exchange Act"). The Issuer deems the Official Statement to be final and complete 
as of its date for purposes of subsection @)(3) of such Rule. 

(0) Except as described in the Official Statement and Preliminary Official Statement, the 
Issuer is in compliance with all continuing disclosure agreements or certificates heretofore delivered 
by the Issuer in connection with the issuance of any Prior Bonds. 

6. Covenants. 

6.1 The Issuer hereby makes the following covenants with the Underwriter: 



(a) The Issuer will not supplement or amend the Official Statement or cause the Official 
Statement to be supplemented or amended without the prior written consent of the Underwriter. 

(b) Prior to the Closing Date, the Issuer will not amend, terminate or rescind, and will 
not agree to any amendment, termination or rescission of, the Resolution or the Bond Documents 
without the prior written consent of the Underwriter. 

(c) Prior to the Closing Date, the Issuer will not create, assume or guarantee any 
indebtedness payable from, or pledge or otherwise encumber, the revenues, assets, properties, h d s  
or interest which will be pledged pursuant to the Resolution or the Bond Documents. 

(d) The Issuer will promptly advise the Underwriter of any matter arising or occurring 
or discovered before Closing or within 90 days after the end of the underwriting period for the 
Bonds (within the meaning of Rule 15~2-12 under the Exchange Act) that if existing or known at 
the date hereof would render any of the representations or warranties set forth herein to be untrue or 
misleading or might adversely affect the correctness or completeness of any statement of a material 
fact contained in the Official Statement. 

(e) If as the result of any matters described in paragraph (d) of this Section it becomes 
necessary, in the opinion of the Underwriter, to amend or supplement the Official Statement to 
make the statements contained therein, in light of the circumstances under which they were made, 
not misleading, the Issuer will, upon notice thereof, promptly prepare and furnish to the Underwriter 
(at the expense of the Issuer) a reasonable number of copies of an amendment of, or a supplement 
to, the Official Statement (in form and substance satisfactory to the Underwriter) so that, as 
amended or supplemented, it will not contain any untrue statement of a material fact or omit to state 
a material fact that is necessary to make the statements made therein, in light of the circumstances 
under which they were made, not misleading. 

(f) Except as disclosed in the Official Statement, prior to the Closing Date, the Issuer 
will obtain or cause to be obtained all governmental consents, approvals, orders or authorizations 
(other than state securities law clearances) of any governmental authority or agency that would 
constitute a conhtion precedent to the performance by Issuer of its obligations under the Resolution, 
the Bond Documents or the Bonds. 

(g) The Issuer will not voluntarily undertake any course of action inconsistent with the 
satisfaction of the requirements applicable to it as set forth in the Bond Documents. 

(h) The Issuer will cooperate with the Underwriter in the qualification of the Bonds for 
offering and sale and the determination of their eligibility for investment under the laws of such 
jurisdictions as the Underwriter might designate, the cost of which will be borne by the Underwriter, 
as provided in Section 10.2(iii) below. 

(i) The Issuer will not, except as required by law, take or omit to take any action which, 
under existing law, adversely affects the exemption &om federal income taxation of the interest on 
the Bonds, or adversely affects the West Virginia State tax exemptions with respect to the Bonds 
and the interest thereon, as set forth in the Official Statement. 



6) The Issuer agrees to comply with all provisions of the Continuing Disclosure 
Certificate. 

7. Conditions of Closing 

7.1 The obligations of the Underwriter to consummate the transactions contemplated 
hereby are subject to receipt by the Undenniter of the items described in Section 7.2 hereof and to 
the satisfaction (unless waived by the Underwriter in its sole discretion) of the following conditions: 

(a) The representations and warranties made by the Issuer in this Bond Purchase 
Agreement shall be true and correct as of the Closing Date as if made on such date. 

(b) The Issuer shall have performed and complied with all agreements and conditions 
required by this Bond Purchase Agreement to be performed or complied with prior to closing. 

(c) The Bond Documents each shall have been executed and delivered by each of the 
parties thereto, shall be in full force and effect on and as of the Closing Date and shall not have been 
amended, modified or supplemented prior to the Closing Date except as may have been agreed to in 
writing by the Underwriter. 

(d) The proceeds of the sale of the Bonds shall be applied as described in the Official 
Statement. 

7.2 In addition to the conditions set forth in Section 7.1, the obligations of the 
Underwriter to consummate the transactions on the Closing Date contemplated hereby are subject to 
receipt by the Underwriter of the following items: 

(a) An approving opinion of Steptoe & Johnson PLLC, Bond Counsel, in form and 
substance satisfactory to the Underwriter, dated the Closing Date with respect to the validity and 
tax-exempt nature of the Bonds, and a supplementary opinion of Bond Counsel, dated the date of 
Closing, addressed to the Underwriter, to the effect that: (i) this Bond Purchase Agreement has been 
duly authorized, executed and delivered by the Issuer, (ii) the Official Statement has been duly 
approved, signed and delivered by the Issuer, (iii) assuming due authorization, execution and 
delivery by the other parties thereto, the Bond Documents have been duly authorized, executed, 
acknowledged and delivered by the Issuer, and are legal, valid and binding agreements of the Issuer 
enforceable in accordance with their respective terms (except as enforcement of remedies may be 
limited by bankruptcy, insolvency or other laws and equitable principles affecting the right of 
creditors), (iv) the statements contained in the Official Statement under the captions "Introduction," 
"The Series 2002 Bonds," "Security for the Series 2002 Bonds," "Summary of Certain Provisions of 
the Resolution," "Tax Matters," and "Appendix C - Form of Opinion of Bond Counsel" do not 
contain any untrue statement of a material fact or omit to state a material fact necessary to make 
such statements, in light of the circumstances under which they were made, not misleading in any 
material respect, and (v) the Bonds are exempt from registration pursuant to the Securities Act of 
1933, as amended, and the Resolution is exempt from qualification as an indenture pursuant to the 
Trust Indenture Act of 1939, as amended. 



(b) An opinion of Hamilton, Burgess, Young & Pollard, pllc, Counsel to the Issuer, 
addressed to, among others, Bond Counsel and the Underwriter, in form and substance satisfactory 
to Bond Counsel and the Underwriter, dated the Closing Date, to the effect that: (i) no litigation is 
pending or, to his knowledge, threatened (a) to restrain or enjoin the issuance or delivery of any of 
the Bonds or the collection of Revenues pledged under the Resolution, (b) in any way contesting the 
power or the authority of the Issuer for the issuance of the Bonds or the validity of the Bonds, or the 
Bond Documents, (c) in any way contesting the existence or powers of the Issuer relating to the 
issuance of the Bonds, (ii) to the best of his knowledge, no event affecting the Issuer has occurred 
since the date of the Official Statement that should be disclosed in the Official Statement for the 
purpose for which it is to be used or that is necessary to disclose therein in order to make the 
statements and information therein with respect to the Issuer not misleading in any material respect, 
(iii) the Issuer is a body corporate and politic (constituting a governmental agency of the State and 
existmg under the provisions of the Act, pursuant to which the Issuer has full legal right, power and 
authority to enter into the Bond Documents and each constitutes the legal, valid and binding 
agreement of the Issuer enforceable in accordance with its respective terms (subject to bankruptcy, 
insolvency and other laws affecting the rights of creditors generally and to general principles of 
equity), and compliance with the provisions of each thereof will not conflict with or constitute a 
violation or breach of or default under any existing law or administrative rule or regulation, or any 
court order or decree or any agreement, contract or other instrument, to whch the Issuer is party or 
otherwise subject or bound, (v) the Official Statement has been duly approved, executed and 
delivered by the Issuer, and (vi) the statements contained in the Official Statement under the 
captions "Financing Plan," "Absence of Material Litigation," "Management's Discussion," and 
"Continuing Disclosure" (as such information pertains to the Issuer) (do not contain any untrue 
statement of a material fact or omit to state a material fact necessary to make such statements, in 
light of the circumstances under which they were made, not misleading in any material respect. 

(c) An opinion of Goodwin & Goodwin, LLP, Counsel to the Underwriter, in form and 
substance satisfactory to the Underwriter. 

(d) A certificate of the Issuer, dated the Closing Date, signed by an officer of the Issuer 
to the effect that (i) the representations and warranties made by the Issuer in this Bond Purchase 
Agreement are true and correct as of the Closing Date with the same effect as if made on the 
Closing Date; (ii) the Issuer has performed and complied with all agreements and conditions 
required by this Bond Purchase Agreement to be performed or complied with by it at or prior to the 
Closing Date; (iii) since the respective dates as of which information is given in the Official 
Statement, and except as set forth therein, there has not been any material or adverse change in the 
Issuer's condition, financial or otherwise; (iv) the Official Statement, insofar as it relates to the 
Issuer, does not include any untrue statement of a material fact or omit to state any material fact 
required to be stated therein, or necessary to make the statements therein, in light of the 
circumstances in which they were made, not misleading, (v) that subsequent to June 30, 2000, the 
date of the Issuer's most recent audited financial statements included as Appendix B of the Official 
Statement, there has been no material adverse change in the financial position or results of 
operations of the Issuer, (vi) that no litigation is pending or, to the knowledge of the Issuer, 
threatened against the Issuer or its officers (A) to restrain or enjoin issuance or delivery of any of the 
Bonds or the collection of Revenues pledged under the Resolution, (B) in any way contesting or 



affecting any authority for the issuance of the Bonds, or the validity of the Bonds, or the Bond 
Documents, (C) in any way contesting or affecting the existence or powers of the Issuer or its ability 
to perform its obligations under the Bond Documents, or @) that may materially adversely affect 
the financial condition or operations of the Issuer, (vii) that the Issuer has satisfied all conditions 
pertaining to the issuance of the Bonds pursuant to the Resolution and all other applicable 
provisions, and (viii) that no event affecting the Issuer or the transactions contemplated by the 
Official Statement or the Bond Documents has occurred since the date of the Official Statement 
which should be disclosed in the Official Statement for the purpose for wkch it is to be used, or 
which it is necessary to disclose therein in order to make the statements and information therein, in 
the light of the circumstances under which they were made, not misleading. 

(e) A Certificate dated as of the Closing Date signed by an authorized officer of the 
Issuer, sufficient in form and substance to show to the satisfaction of Bond Counsel and the 
Underwriter that the Bonds will not be arbitrage bonds under Section 148 of the Code and the 
regulations thereunder, which certificate shall conform to the requirements of said regulations. 

(f) A certified copy of the Resolution authorizing the execution and delivery by the 
Issuer of the Bond Documents, certified by its Secretary. 

(g) One executed original of each of the Bond Documents. 

(h) The executed IRS Form 8038-G to be filed with the Internal Revenue Senice. 

(i) Such additional legal opinions, certificates and other documents as the Underwriter 
or Bond Counsel reasonably may deem necessary to evidence the truth and accuracy as of the 
Closing Date of the representations and warranties of the Issuer herein contained and of the Official 
Statement, and to evidence compliance by the Issuer with this Bond Purchase Agreement and all 
applicable legal requirements, and the due performance and satisfaction by the Issuer at or prior to 
such time of all agreements then to be performed and all conditions then to be satisfied by either of 
them. 

7.3 If any of the conditions set forth in Section 7.1 or 7.2 has not been met on the 
Closing Date, the Underwriter may, in its sole discretion, terminate this Bond Purchase Agreement 
or proceed to Closing upon waiving any rights under this Bond Purchase Agreement with respect to 
any such condition. If this Bond Purchase Agreement is terminated pursuant to this Section, neither 
party will have any rights or obligations to the other, except as provided in Sections 10 and 11 
herein. 

8. Actions and Events at the Closing. The following events will take place at closing: 

(a) The Issuer will direct the Registrar to authenticate and deliver the Bonds to the 
Underwriter, at the place established pursuant to Section 2 herein. Each of the Bonds so delivered 
will be in definitive form or, with the consent of the Underwriter, in temporary form, duly executed 
on behalf of the Issuer, in denominations or maturity amounts of five thousand dollars ($5,000) or 
any integral multiple thereof, and will be fully registered in such names and amounts as the 
Underwriter will request at least four (4) business days prior to the Closing Date. In the event the 



Bonds are delivered in temporary form, the Issuer shall deliver the Bonds in definitive form on such 
date as the Underwriter may reasonably require. 

(b) The Issuer will deliver or cause to be delivered at Closing to the Underwriter the 
documents described in Section 7.2 hereof. 

(c) The Underwriter will deliver to the Depository Bank, for the account of the Issuer, 
immediately available funds in an amount equal to the purchase price of the Bonds set forth as the 
Net Purchase Price in E h b i t  A hereto. 

9. Termination OF Bond Purchase Agreement. The Underwriter may terminate this 
Bond Purchase Agreement without liability therefor (except as provided under Section 10) by 
noticing the Issuer at any time at or prior to the Closing if: 

(a) Any legislation is introduced in, or enacted by, the United States Congress, or shall 
have been reported out of committee, or any decision is rendered by any court of competent 
jurisdiction or any ruling or regulation, temporary regulation, release or announcement shall have 
been issued or proposed by the Treasury Department of the United States, the Internal Revenue 
Service, or any other agency of the government of the United States that, in the reasonable opinion 
of the Underwriter, has the purpose or effect of subjecting interest on the Bonds to inclusion in gross 
income for federal income tax purposes or has a material and adverse effect upon the ability of the 
Underwriter to sell the Bonds at the contemplated offering prices; 

(b) Any legislation, ordinance, rule or regulation is introduced in, or enacted by, any 
governmental body, department or agency of the State of West Virginia, or shall have been reported 
out of committee, or a decision by any court of competent jurisdiction within the State of West 
Virginia is rendered, that, in the reasonable opinion of the Undenvriter, has the purpose or effect of 
subjecting the Bonds or the interest thereon to West Virginia state income taxation or otherwise has 
a material and adverse effect upon the ability of the Underwriter to sell the Bonds at the 
contemplated offering prices; 

(c) Any other action or event shall exist or have transpired which has the purpose or 
effect, directly or indirectly, of materially adversely affecting the federal or West Virginia income 
tax consequences of the transactions contemplated by the Official Statement, and in the reasonable 
opinion of the Undenvriter, materially adversely affects the market for the Bonds or the sale at the 
contemplated offering prices by the Underwriter of the Bonds; 

(d) Any fact exists or any event occurs that, in the reasonable opinion of the 
Underwriter, makes untrue or incorrect in any material respect any statement or information in the 
Official Statement or causes the Official Statement to contain an untrue statement of a material fact 
or omit to state a material fact necessary to make the statements therein, in light of the 
circumstances under which they were made, not misleading for the purposes for whch the Official 
Statement is to be used; 

(e) Any amendment of or supplement to the Official Statement is distributed (whether 
or not such amendment or supplement was approved by the Underwriter prior to its distribution) 



which, in the reasonable opinion of the Underwriter, has a material and adverse effect upon the 
ability of the Underwriter to sell the Bonds at the contemplated offering prices; 

(f) There shall have occurred any outbreak, continuation or resumption of hostilities, 
whether declared or undeclared, or other national or international calamity or crisis, which, in the 
reasonable opinion of the Underwriter, has a material and adverse effect upon the ability of the 
Underwriter to sell the Bonds at the contemplated offering prices; 

(g) Any legislation is introduced in, or enacted by the United States Congress, or any 
action is taken by, or on behalf of, the Securities and Exchange Commission, that in the opinion of 
the Underwriter has the effect of requiring (i) the registration of a security under the Securities Act 
of 1933, as amended, or the qualification of an indenture under the Trust Indenture Act of 1939, as 
amended, in connection with the offering and sale of the Bonds or (ii) any governmental consents, 
approvals, orders or authorizations for the consummation of the transactions contemplated by this 
Bond Purchase Agreement, the Official Statement, or the other Bond Documents, which cannot, 
without undue expense, be obtained prior to the Closing Date; 

(h) There shall have occurred a general suspension of trading on the New York Stock 
Exchange, or a general banking moratorium is declared by the United States or by the State of West 
Virginia authorities, that, in the reasonable opinion of the Underwriter, has a material and adverse 
effect upon the ability of the Underwriter to sell the Bonds at the contemplated offering prices; or 

(i) Any fact exists or any event occurs that is not disclosed in the Preliminary Official 
Statement, which after disclosure in the Official Statement affects the ability of the Underwriter to 
sell the Bonds at the contemplated offering prices. 

10. Expenses. 

10.1 The Issuer will pay or cause to be paid from proceeds of the Bonds or otherwise (i) 
fees and expenses of bond counsel, counsel to the Issuer, and Underwriter's counsel; (ii) initial fees 
of the Registrar and Paying Agent; (iii) fee for obtaining "CUSIP Numbers" for the Bonds; (iv) 
costs of preparing, printing, mailing and delivering the Preliminary Official Statement and the 
Official Statement and any amendments or supplements thereto; and (v) any other costs and 
expenses of the issue not set forth in Section 10.2 below. 

10.2 The Underwriter will pay (i) sales commissions associated with marketing the 
Bonds; (ii) costs of qualification of the Bonds for sale under the securities or "Blue Sky" laws of 
various jurisdictions; (iii) initial fees relating to The Depository Trust Company; and (iv) costs and 
expenses incurred by the Underwriter in connection with the preparation, offering and distribution 
of the Bonds, including but not limited to advertising, local and long distance telephone, and travel 
expenses, as well as management fees in connection with such offering. 

10.3 In the event that the Issuer or the Underwriter shall have temporarily paid obligations 
of the other as set forth in h s  Section, appropriate adjustments will promptly be made. 



10.4 Nothing herein will limit the rights of the Issuer to take action against the 
Underwriter for default of its responsibilities hereunder or for its actions or inactions regarding the 
matters contemplated herein. 

1 1. Indemnification. 

11.1 To the extent permitted by the laws of the State, the Issuer agrees to indemnify and 
hold harmless the Underwriter, each director, officer, attorney, agent or employee of the 
Underwriter, and each person, if any, who controls the Underwriter within the meaning of the 
Securities Act of 1933, as amended, or within the meaning as determined by the Office of the 
Comptroller of the Currency (each hereafter, an "Indemnified Party"), &om and against all losses, 
claims, damages, liabilities, settlements and expenses, joint or several, to which each Indemnified 
Party may become subject, under federal laws or regulations or otherwise, insofar as such losses, 
claims, damages, liabilities, settlements and expenses, or actions in respect thereof (i) arise out of or 
are based upon any untrue statement or alleged untrue statement of any material fact pertaining to 
the Issuer as set forth in the Official Statement, or any amendment or supplement thereto, or the 
Preliminary Official Statement, or arise out of or are based upon the omission or alleged omission to 
state therein a material fact pertaining to the Issuer required to be stated therein or necessary to 
make the statements therein not misleading, or (ii) arise out of or are based upon any claim that the 
issuance of the Bonds violated any requirements contained in pre-existing bond documents, and the 
Issuer will assume the defense of any action against any Indemnified Party based upon allegations 
of any such loss, claim, damage, liability or action, including the retaining of counsel approved by 
the Indemnified Party (which approval shall not be unreasonably withheld) and the payment of 
counsel fees and all other expenses relating to such defense, provided, however, that each 
Indemnified Party may retain separate counsel in any such action and may participate in the defense 
thereof (at its expenses, unless the retention of such counsel has been specifically authorized by the 
Issuer); and provided further, that the Issuer will not be liable to the Underwriter or any Indemnified 
Party related to it, in any such case to the extent that any such loss, claim, damage, liability and 
expense arises out of or is based upon any untrue statement or alleged untrue statement or omission 
or alleged omission made in any such documents under the caption "Underwriting." 

11.2 Promptly after receipt by an Indemnified Party under this Bond Purchase Agreement 
of notice of the commencement of any action, such Indemnified Party will, if a claim in respect 
thereof is to be made against the Issuer under this Bond Purchase Agreement, notify the Issuer of 
the commencement thereof, but failure to give such notice shall not relieve the Issuer of its 
indemnification obligations under this Bond Purchase Agreement unless and to the extent that such 
failure causes actual harm or prejudice to the Issuer. In case any such action is brought against any 
Indemnified Party, and it notifies the Issuer of the commencement thereof, the Issuer (i) will assume 
the defense thereof if and as required under this Bond Purchase Agreement, with counsel 
satisfactory to the Indemnified Party or (ii) if not required to assume the defense, will be entitled to 
participate in, and, to the extent that it may wish, jointly with any other Indemnifying Party similarly 
notified, to assume the defense thereof, with counsel satisfactory to such Indemnified Party. After 
notice from the Issuer to such Indemnified Party of its assumption of the defense, the Issuer will not 
he liable to such Indemnified Party in connection with the defense thereof other than for reasonable 
expenses incurred by the Indemnified Party and its counsel, reimbursement of out-of-pocket 
expenses and other reasonable costs of investigation or participation in the defense of the claim. 



12. Miscellaneous. 

12.1 All notices, demands and formal actions hereunder will be written and mailed, 
telegrammed or delivered to the following address or such other address as either of the parties shall 
specify: 

IF TO THE ISSUER: 

Armstrong Public Service District 
P.O. Box 775 
Kimberly, WV 25535 
Attention: Chairman 

IF TO THE UNDERWRITER: 

Crews & Associates, Inc. 
300 Summers Street, Suite 930 
Charleston, WV 25301 

12.2 This Bond Purchase Agreement will inure to the benefit of and be binding upon the 
parties hereto and their successors and will not confer any rights upon any other person. The term 
"successor" will not include any purchaser of any of the Bonds from the Underwriter merely 
because of such purchase. All representations, warranties and agreements in this Bond Purchase 
Agreement shall remain operative and in full force and effect, regardless of (a) delivery of and 
payment for the Bonds hereunder, and (b) any termination of this Bond Purchase Agreement 
including, but not limited to, the indemnity agreements contained in Section 11 and the continuing 
disclosure agreement contained in Section 6.1. 

12.3 This Bond Purchase Agreement may not be assigned by any of the parties hereto. 

12.4 If any provision of this Bond Purchase Agreement is held or deemed to be or is, in 
fact, inoperative, invalid or unenforceable as applied in any particular case in any jurisdiction or 
jurisdictions, or in all jurisdictions because it conflicts with any provision of any constitution, 
statute, rule of public policy, or any other reason, such circumstances will not have the effect of 
rendering the provision in question inoperable or unenforceable in any other case or circumstance or 
of rendering any other provision or provisions of this Bond Purchase Agreement invalid, inoperative 
or unenforceable to any extent whatever. 

12.5 The payment for, acceptance of, and delivery and execution of any receipt for the 
Bonds and any other instruments upon or in connection with the closing by the Underwriter will be 
valid and sufficient for all purposes and binding upon the Underwriter. No such action by the 
Underwriter will impose any obligation or liability upon the Underwriter, other than as may arise as 
expressly set forth in this Bond Purchase Agreement. 



12.6 Whenever any action contemplated by this Bond Purchase Agreement requires the 
consent or approval of the Undenniter, it is acknowledged that the Undenniter may not 
unreasonably withhold such approval. 

12.7 This Bond Purchase Agreement shall be governed by and construed in accordance 
with the laws of the State of West Virginia applicable to agreements to be performed wholly therein. 
The parties hereto intend to be legally bound hereby. 

12.8 This Bond Purchase Agreement may be executed in several counterparts, each of 
which will be regarded as an origznal and all of which will constitute one and the same document. 

12.9 No personal recourse shall be had for any claim based on this Bond Purchase 
Agreement or the Bonds against any member, officer, agent or employee, past, present or future, of 
the Issuer or any successor body or entity as such, either directly or through the Issuer or any such 
successor body or entity, under any constitutional provision, statute, or rule of law or by the 
enforcement of an assessment or penalty or otherwise. 

CREWS &ASSOCIATES. INC. 

Accepted as of the date first above written: 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: 
Chairman 



EXHTBIT A 

$785,000 
Armstrong Public Service District 
Sewer Refhding Revenue Bonds 

Series 2002 A 

Dated Date: December 1,2002 

Closing Date: December 23,2002 

Year Maturity 
(AP~.  1) Amount - Yield CUsIp 

2008 $125,000 4.000% 3.999% 100% 042459 AA5 
2013 140,000 4.700 4.699 100 042459 AB3 
2018 180,000 5.100 5.300 97.915 042459 ACl 
2022 180,000 5.500 5.700 97.669 042459 AD9 
2025 160,000 5.600 5.800 97.506 042459 AE7 



Redemption Provisions 

The Bonds are subject to redemption prior to their stated maturities. 

Optional Redemption 

The Bonds maturing on and after April 1, 2013, are subject to redemption, on or after 
April 1, 2008, at the option of the Issuer, in whole at any time or in part on any interest payment 
date, from any moneys available for such purpose, at the applicable Redemption Price (expressed 
as percentages of the principal amount to be so redeemed) set forth in the table below, plus 
interest, if any, accrued to the date fixed for redemption. 

Optional Redemption Period Redemption 
[both dates inclusive) Price 

April 1,2008 to March 3 1,2009 102% 
April 1,2009 to March 31,2010 101 
April 1,2010 and thereafter 100 

Net Purchase Price: 

Par Amount $785,000.00 
Less: Underwiter's Discount (25,000.00) 
Less: Original Issue Discount (1 1,939.20) 

Net Bond Proceeds $748,060.80 
Plus: Accrued Interest 2,421.22 

Net Purchase Price $750,482.02 



CONTINUING DISCLOSURE CERTIFICATE 

ARMSTRONG PUBLIC SERVICE DISTRICT 
as Issuer, 

Dated as of December 1,2002 
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THIS CONTINUING DISCLOSURE CERTIFICATE (the "Certificate") is made and 
entered into as of the 1" day of December, 2002, by ARMSTRONG PUBLIC SERVICE 
DISTRICT (the "Issuer). 

RECITALS: 

WHEREAS, the Issuer has issued or will issue its $785,000 Sewer Refunding 
Revenue Bonds, Series 2002 A (the "Bonds"), pursuant to a Bond Resolution approved on 
December 5, 2002 (the "Resolution"), to (i) repay certain existing indebtedness; (ii) h n d  a debt 
service reserve for the Bonds; and (iii) to pay costs relating to the issuance of the Bonds; and 

=REAS, the Bonds have been offered and sold pursuant to a Preliminary Official 
Statement dated December 9, 2002, and an Official Statement dated December 12, 2002 
(collectively, the "Offering Document"); and the Issuer has entered into a Bond Purchase 
Agreement, dated as of December 1, 2002 (the "Bond Purchase Agreement"), with respect to the 
sale of the Bonds, with the Participating Underwriter, as hereinafter defined; and 

WHEREAS, the Issuer wishes to provide for the disclosure of certain information 
concerning the Bonds and other matters on a continuing basis as set forth herein for the benefit of 
the Bondholders in accordance with the provisions of Securities and Exchange Commission Rule 
15~2-12, as amended kom time to time (the "Rule"); 

NOW, THEREFORE, in consideration of the mutual promises and agreements made 
herein and in the Resolution, the receipt and sufficiency of which consideration is hereby mutually 
acknowledged, the parties hereto agree as follows: 

Section 1. Definitions; Scope of this Certificate. 

(A) All terms capitalized but not otherwise defined herein shall have the 
meanings assigned to those terms in the Resolution, as amended and supplemented korn time to 
time. In addition, the following capitalized tenns shall have the following meanings: 

"Annual Financial Information" shall mean annual financial information and operating data 
customarily prepared by the Issuer and which is publicly available and which appears in the 
Offering Document. The Issuer customarily prepares audited annual financial information using 
generally accepted accounting procedures, provided however, that the Issuer may change the 
accounting principles used for preparation of such financial information so long as the Issuer 
includes as information provided to the public a statement to the effect that different accounting 
principles are being used, stating the reason for such change and how to compare the financial 
information provided by the differing financial accounting principles. This Annual Financial 
Information is customarily available to the public. 

"Disclosure Representative" shall mean the Chairman of the Issuer, and any successor 
thereto, or such other person as the Issuer may from time to time designate in writing. 



"MSRB" shall mean the Municipal Securities Rulemaking Board. 

"Material Event" shall mean, as to the Issuer, any of the events listed in items (i) through. 
(xii) below, the occurrence of which the Issuer andlor the Disclosure Representative obtains 
knowledge, and which the Issuer or Disclosure Representative determines would constitute material 
information for Bondholders, provided, that the occurrence of an event described in clauses (iii), (v), 
(vi), (vii), (x), (xi) and (xii) shall always be deemed to be material. The following events, if 
material, shall constitute Material Events: 

(i) any delinquency in the payment of principal of or interest on the Bonds; 

(ii) any nonpayment related Event of Default under the Resolution; 

(iii) the occurrence of any unscheduled draws on any debt service reserve fund or 
account under the Resolution reflecting financial difficulties; 

(iv) the occurrence of any unscheduled draws on credit enhancements reflecting 
financial difficulties; 

(v) any substitution of credit or liquidity providers or the failure of any such credit or 
liquidity providers to perform; 

(vi) any adverse tax opinions or other events affecting the exclusion from gross income 
of the interest on the Bonds; 

(vii) any modifications of the rights of any Bondholder; 

(viii) the notice to the Bondholders of any optional or other unscheduled redemption; 

(ix) the defeasance of any Bonds; 

(x) the release, substitution or sale of property securing the repayment of the Bonds; 

(xi) any change in any rating provided by a nationally recognized municipal securities 
rating agency on the Bonds; and 

(xii) any other material event affecting the Bonds or the Issuer. 

"NRMSIR shall mean all of the Nationally Recognized Municipal Securities Information 
Repositories as of the date hereof, as set forth in EXHIBIT A hereto, and all hture Nationally 
Recognized Municipal Securities Information Repositories approved by the SEC from time to 
time. 

"Participating Undenvriter" shall mean the original underwriter of the Bonds required to 
comply with the Rule in connection with the offering of the Bonds. 



"Release" shall mean Securities and Exchange Commission Release No. 34-34961. 

"SEC" shall mean the Securities and Exchange Commission, 

"SID" shall mean the state information depository, as such term is used in the Release, if 
and when a SID is created for the State. 

"State" shall mean the State of West Virginia. 

"Turn Around Period" shall mean two (2) business days with respect to Material Event 
occurrences disclosed by the Issuer to the Disclosure Representative, or, which otherwise become 
known to the Disclosure Representative. 

(B) This Certificate applies to the Bonds and any additional bonds or other obligations 
issued under the Resolution or any supplement thereto. 

(C) The Disclosure Representative shall have no obligation to make disclosure in 
connection with the Bonds or the Project except as expressly provided herein; provided that 
nothing herein shall limit the duties or obligations of the Disclosure Representative under any other 
agreement with the Issuer. 

Section 2. Disclosure of Information. 

(A) General Provisions. This Certificate governs the Issuer's direction to the Disclosure 
Representative, with respect to information to be made public and in its actions under this 
Certificate. 

(B) Information Provided to the Public. Except to the extent this Certificate is modified 
or otherwise altered in accordance with Section 3 hereof, the Issuer shall make or cause the 
Disclosure Representative to make public the information set forth in subsections (1) and (2) 
below: 

(1) Annual Financial Information. Annual Financial Information of the Issuer at least 
annually not later than December 31 (the "Disclosure Date"), beginning with the fiscal year ending 
June 30, 2003, and continuing with each fiscal year thereafter, shall be subject to disclosure. The 
Disclosure Representative shall, on behalf of the Issuer, provide Annual Financial Information to 
the NRMSIR and SID not later than the Disclosure Date referenced above. The Annual Financial 
Information may he submitted as a single document or as separate documents comprising a 
package, and may cross-reference other information; provided that the audited financial statements 
of the Issuer may be submitted separately from the balance of the Annual Financial Information. 

(2) Material Events Notices. Notice of the occurrence of a Material Event. 

(C) Information Provided by Disclosure Representative to Public 



(1) The Issuer directs the Disclosure Representative on its behalf to make 
public in accordance with subsection (D) of this Section 2 and within the time frame set forth in 
clause (3) below, and the Disclosure Representative agrees to act as the Issuer's agent in so making 
public, as regards the operations of the Issuer, the following: 

(a) Annual Financial Information; 

(h) Material Event occurrences; and 

(c) such other information as the Issuer shall determine to make public through the 
Disclosure Representative. 

The Issuer shall provide such information to the Disclosure Representative in the form 
required by subsection (C)(2) of this Section 2. If the Issuer chooses to include any information in 
any financial information report or in any notice of occurrence of a Material Event, in addition to 
that which is specifically required by this Certificate, the Issuer shall have no obligation under this 
Certificate to update such information or include it in any future financial information report or 
notice of occurrence of a Material Event. 

(2) The information, which the Issuer has agreed to make public, shall be in the 
following form: 

(a) as to all notices, reports and financial statements to be provided to the Disclosure 
Representative by the Issuer, in the form of notice required by the Resolution, this Certificate or 
other applicable document or agreement; and 

(b) as to all other notices or reports, in such form as  the Disclosure Representative shall 
deem suitable for the purpose of which such notice or report is given. 

(3) The Disclosure Representative shall make public the Annual Financial 
Information and Material Event occurrences within the applicable Turn Annual Period. 
Notwithstanding the foregoing, Material Events shall be made public on the same day as notice 
thereof is given to the Bondholders of outsta~ding Bonds, if required, and shall not be made public 
before the date of such notice. If on any such date, information required to be provided by the 
Issuer to the Disclosure Representative has not been provided on a timely basis, the Disclosure 
Representative shall make such information public as soon thereafter as it is provided to the 
Disclosure Representative. 

(D) Means of Malung Information Public. 

(1) Information shall be deemed to be made public by the Issuer or the Disclosure 
Representative under this Certificate if it is transmitted to one or more of the following as provided 
in subsection @)(2) of this Section 2: 

(a) to the Bondholders of outstanding Bonds, by the method prescribed by the 
Resolution; 



(b) to each NRMSIR, by (i) electronic facsimile transmissions confirmed by 
first class mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Issuer or 
the Disclosure Representative is authorized to transmit information to a NRMSIR by whatever 
means are mutually acceptable to the Disclosure Representative or the Issuer, as applicable, and the 
NRMSIR; 

(c) to the SID (if a SID is established for the State), by (i) electronic facsimile 
transmissions confinned by first class mail, postage prepaid, or (ii) first class mail, postage 
prepaid; provided that the Issuer or the Disclosure Representative is authorized to transmit 
information to a SID by whatever means are mutually acceptable to the Disclosure Representative 
or the Issuer, as applicable, and the SID; 

(d) to the MSRB, by (i) electronic facsimile transmissions confirmed by first 
class mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Issuer or the 
Disclosure Representative is authorized to transmit information to the MSRB by whatever means 
are mutually acceptable to the Disclosure Representative or the Issuer, as applicable, and the 
MSRB; andlor 

(e) to the SEC, by (i) electronic facsimile transmissions confirmed by first class 
mail, postage prepaid, or (ii) first class mail, postage prepaid; provided that the Issuer or the 
Disclosure Representative is authorized to transmit information to the SEC by whatever means are 
mutually acceptable to the Disclosure Representative or the Issuer, as applicable, and the SEC. 

(2) Information shall be transmitted to the following: 

(a) all Material Events shall be made available to each NRMSIR or the MSREi 
and to the SID (if a SID is established for the State); 

(b) any notice of a failure by the Issuer to provide required Annual Financial 
Information, on or before the date required by this Certificate shall be made available to each 
NRMSlR or the MSRB and to the SID (if a SID is established for the State); 

(c) any other information which the Issuer decides to make public shall be 
made available to each NRMSIR or the MSRB and to the SID (if a SID is established for the 
State); and 

(d) all information described in clauses (a) and (b) shall be made available to 
any Bondholder upon request, but need not be transmitted to the Bondholders who do not so 
request. 

Nothing in this subsection shall be construed to relieve the Registrar and Paying Agent 
under the Resolution, of its obligation to provide notices to the holders of all Bonds if such notice 
is required by the Resolution, but nothing herein shall be construed to require the them to take any 
actions other than those set forth in the Resolution. 



Nothing in this Certificate shall be construed to require the Disclosure Representative to 
interpret or provide an opinion concerning the information made public. If the Disclosure 
Representative receives a request for an interpretation or opinion, the Disclosure Representative 
may refer such request to the Issuer for response. 

Section 3. Amendment or Modification. 

Notwithstanding any other provision of this Certificate, the Issuer may amend this 
Certificate (and the Disclosure Representative shall agree to any amendment so requested by the 
Issuer) and any provision of this Certificate may be waived, if such amendment or waiver is 
supported by an opinion of nationally recognized bond counsel expert in federal securities laws 
acceptable to the Issuer to tbe effect that such amendment or waiver would not, in and of itself, 
cause the undertakings herein to violate the Rule if such amendment or waiver had been effective 
on the date hereof but taking into account any subsequent change in or official interpretation of the 
Rule. 

Section 4. Miscelianeous. 

(A) Compliance with Prior Continuing Disclosure Certificates. The Issuer certifies that, 
except as is set forth in the Preliminary Official Statement and the Official Statement, it is as of the 
date hereof in compliance with the provisions of all continuing disclosure certificates or similar 
agreements or certificates heretofore delivered in connection with the issuance of any prior bonds. 

(B) Representations. The Issuer represents and warrants (i) that it has duly authorized 
the execution and delivery of this Certificate by its Chairman, (ii) that it has all requisite power and 
authority to execute and deliver, and perform this Certificate under its organizational documents 
and any resolutions now in effect, (iii) that the execution and delivery of this Certificate, and 
performance of the terms hereof, does not and will not violate any law, regulation, ruling, decision, 
order, resolution, decree, agreement or instrument by which it is bound, and (iv) that it is not aware 
of any litigation or proceeding pending, or, to the best of its knowledge, threatened, contesting or 
questioning its existence, or its power and authority to enter into this Certificate, or its due 
authorization, execution and delivery of this Certificate, or otherwise contesting or questioning the 
issuance of the Bonds. 

(C) Governing Law. This Certificate shall be governed by and interpreted in 
accordance with the laws of the State; provided that, to the extent that the SEC, the MSRB or any 
other federal or state agency or regulatory body with jurisdiction over the Bonds shall have 
promulgated any rule or regulation governing the subject matter hereof, this Certificate shall be 
interpreted and construed in a manner consistent therewith. 

(D) Severability. If a court of competent jurisdiction hereof shall hold any provision 
invalid or unenforceable, the remaining provisions hereof shall survive and continue in full force 
and effect. 

(E) Counterparts. This Certificate may be executed in one or more counterparts, each 
and all of which shall constitute one and the same instrument. 



(F) Termination. This Certificate may be terminated by the Issuer upon thirty days' 
written notice of termination, provided that notice of the termination of this Certificate is provided 
to each NRMSIR, the appropriate SID, if any, and/or the MSRB and further provided that 
nationally recognized bond counsel provides an opinion that the new continuing disclosure 
certificate is in compliance with all State and Federal Securities laws; provided, however, the 
termination of this Certificate is not effective until the Issuer, or its successor, enters into a new 
continuing disclosure certificate and agrees to continue to provide, to each NRMSIR, SID andlor 
the MSRB and the Bondholders of the Bonds, all information required to be communicated 
pursuant to the rules promulgated by the SEC or the MSRB. 

This Certificate shall terminate when all of the Bonds are or are deemed to be no longer 
outstanding by reason of redemption or defeasance or at maturity, or if the Rule should be changed 
so as to no longer require this Certificate. 

(G) Defaults: Remedies. The Issuer shall be in default of its obligations hereunder if it 
fails to carry out or perform its obligations hereunder. 

If a default occurs and continues beyond a period of thirty (30) days following notice of 
default given in writing to the Issuer, the Participating Underwriter or the holders of at least 25% 
aggregate principal amount of Outstanding Bonds shall, or any Bondholder may, take such actions 
as may be necessary and appropriate, including seeking an action in mandamus or specific 
performance to cause the Issuer to comply with its obligations under this Certificate. The Issuer 
acknowledges that monetary damages will not be an adequate remedy at law for any default 
hereunder; and, therefore, agrees that the remedy of specific performance shall be the sole remedy 
available in any proceeding to enforce this Certificate. The occurrence of any event of default as 
provided in this Certificate shall not constitute an event of default under the Resolution. 

(H) Beneficiaries. This Certificate shall inure solely to the benefit of the Issuer, the 
Disclosure Representative, the Participating Underwriter and Bondholders and shall create no 
rights in any other person or entity. 

EV WITNESS WHEREOF, the Issuer has caused it duly authorized officer to execute this 
Certificate as of the day, month and year first have been written. 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: 
Chairman 



EXHIBIT A 

Nationally Recognized Municipal Securities Information Repositories approved by the 
Securities and Exchange Commission as of December 1,2002: 

Bloomberg Municipal Repository 
I00 Dminess Park Drivc 
Skillmarl, New Jerscy 08558 
Phone: (609) 279-3225 
Fax: (609) 279-5962 
httv:Nwww.bloombere.corn/marketsimuni contactinfo.htn11 
Email: Munis@,Bloon~berg.com 

DPC Data Inc. 
One Executive Drive 
Fort Lee, NJ 07024 
Phone: (201) 346-0701 
Fax: (201 ) 947-01 07 

FT Interactive Data 
Attn: NRMSIR 
100 William Street 
New York, Neq York 10038 
Phone: (212) 771 -6999 
Fax: (212) 771-7390 (Secondary Market 1tiform:ition) 
12 12) 771 -7391 iPri~narv Market Information) 

Standard &Poor's J. J. Kemly Repository 
55 Water SQeet 
45th Floor 
New York, NY 1004 1 
Phone: (212) 438-4595 
Fax: (212) 438-3975 
www.iikenuv.com/iikenny/pser descrip data rep.html 
Email: nrmsir repository@sandp.com 



$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

SEWER REFUNDING REVENUE B O W S  
SERIES 2002 A 

RULE 15~2-12 CERTIFICATE 

The undersigned hereby certifies and represents to Crews & Associates, Inc. (the 
"Underwriter") that he is the duly appointed and acting Chairman of the Armstrong Public Service 
District (the "District") authorized to execute and deliver this Certificate and h iher  certifies on 
behalf of the District to the Underwriter as follows: 

(1) This Certificate is delivered to enable the Underwriter to comply with Rule 15~2-12 
under the Securities Exchange Act of 1934 (the "Rule") in connection with the offering and sale of 
the District's Sewer Refhding Revenue Bonds, Series 2002 A (the "Bonds"). 

(2) In connection with the offering and sale of the Bonds, there has been prepared a 
Preliminary Official Statement, dated December 9, 2002, setting forth information concerning the 
Bonds and the issuer of the Bonds (the "Preliminary Official Statement"). 

(3) As used herein, "Permitted Omissions" shall mean the offering price(s), interest 
rate(s), selling compensation, aggregate principal amount, principal amount per maturity, delivery 
dates, ratings, the identity of the Underwriter and other terms of the Bonds and any underlying 
obligations depending on such matters, all with respect to the Bonds and any underlying obligations. 

(4) The Preliminary Official Statement is, except for the Permitted Omissions, final as 
of its date, and the information therein is accurate and complete except for the Permitted Omissions. 

(5) If, at any time prior to the execution of the final bond purchase agreement, any event 
occurs as a result of which the Preliminary Official Statement might include an untrue statement of 
a material fact or omit to state any material fact necessary to make the statements therein, in light of 
the circumstances under which they were made, not misleading, the District shall promptly notify 
the Undermiter thereof. 

IN WITNESS WHEREOF, I have hereunto set my hand as of the 23"' day of December, 
2002. 

Thomas Bowen, Chairman 



$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

ACCEPTANCE OF APPOINTMENT OF DEPOSITORY BANK 

City National Bank, a national banking corporation, with its principal office in 
Montgomery, West Virginia, hereby accepts appointment as Depository Bank in connection 
with a Bond Resolution of Armstrong Public Service District (the "Issuer"), adopted 
December 5,2002, and a Supplemental Resolution of the Issuer adopted December 12,2002 
(collectively, the "Bond Legislation"), authorizing issuance of the Issuer's Sewer Refunding 
Revenue Bonds, Series 2002 A, dated December 1, 2002, in the principal amount of 
$785,000 (the "Bonds"), and agrees to serve as Depository Bank in connection with the 
Bonds, all as set forth in the Bond Legislation. 

WITNESS my signature kllis 23rd day of December, 2002 

CITY NATIONAL BANK 



The Depository Tkst Company 
A subs id i i  dThe Deposrtory TNSB Clearing Corporatian 

BLANKET ISSUER LElTER OF REPRESENTATIONS 
Fo be Completed by Issuer] 

Annstrong Public Service District 
[Name o f ~ r 1  

[For Municipal Issues: 
Underwriting Department-Eligibitity; 50th Floor] 

[For Corporate Issues: 
General Counsel's office: 49th Floor] 

The Depository Trust Company 
55 Water Street 
New York NY 10041-0099 

Ladies and Gentlemen: 

This letter sets forth our understanding with respect to all issues (the 'Securities") that Issuer 
shall request be made ehg~bie for deposit by The Depository Tmst Company (QTC"). 

To induce DTC to accept the Securities as ekgible for deposit at DTC, and to act in accordance 
with DTCS Rdes with respect to the Securities, Issuer represents to DTC that Issuer will comply 
with the requirements stated in DTCs Operational Arrangements, as hey may be amended fmm 
time to time. 

Note: - Very truly yours, 
Sd.ledule A m u m  sfatements tbat DTC beliew acnr 
rateh/descnbeDTC,tberne+hdaf 

eff%bmk- &W ofsffunhes distributed through C, and cer- Arnlstrong Public Service District 
bulrdatedmatters. ( h e r )  

By: *r_ 

%mas Baren, Chairman 
(Riot Name) 

post Office Box 156 
(Street Addresr) 

Kimberly, West Virginia 25118 
(City) (State) (Couoq) (Zp Code) 

i 304 ) 442 - 4957 .. (Phone Number) 

The Depository T d &  
Clearing Corporation (E-mail AddAss) 



SCHEDULE. A 

(To Blanket Issuer Letter of Representations) 

SAMPLE OFFERING DOCUMENT LANGUAGE 
DESCRIBING BOOK-ENTRY-QNLY ISSUANCE 

(Prepared by DTC-bracketed m a t e d  may be applicable only to certain issues) 

1. The Depository Trust Company ("DTC"), New York NY, will act as securities depository for the 
securities (the"Securities"). The Securities will be issued as My-registered securities registered in the 
name of Cede & Co. (DTCs partnership nominee) or such other name as may be requested by an author- 
ized representatiw of DTC. One My-registered Security certi6cate will be issued for [each issue of] the 
Securities, [each] in the aggregate principal amount of such hue,and will be W t e d  with DTC. [If, 
however, the aggegate principal amount of [any] issue exceeds $500 million, one certi6cate will be issued 
with respect to each $500 million of principal amount, and an additional cedca te  will be issued witb 
respect to any remaining principal amaunt of such issue.] 

2. DTC, the world's largest depository, is a limited-purpose trust company organized under the N w  
York Banking Law, a -banking organization" within the meaning of the New York Banking Law, a member 
of the Federal Reserve System, a "clearing corporation" within the meaning of the New York Uniform 
Commercial Code, and a 'clearing agency" registered pursuant to the pmvisians of Section 17A of the 
Secuiities Excbanee Act of 1934. DTC holds and orovides asset se~cine for over 2 million issues of U.S. " & " 
and non-U.S. equity issues, corporate and municipal debt hues, and money market instruments £mm 
over 85 countries that DTCs participants ('Direct Participants") deposit with DTC. DTC also fidtates 
the post-trade settlement amokg ~ C e c t  Participants of sal& and other securities transactions in deposited 
securities, through electronic computerized book-entry transfers and pledges between Direct 
Participants' accuunts. This eliminates the need for physical movement of securities certi6cates. Direct 
Participants include both U.S. and non-U.S. securities brokers and dealers, banla, trust companies, clear- 
ing corporations, and certain other organizations. DTC is a wbnlly-owned subsidmy of The Depository 
T m t  & Clearing Corporation ("DTCC"). DTCC, in turn, is owned by a number of Direct Participants of 

! , , DTC and Members of the National Securities Clearing Corporation, Gwenunent Securities Cle- 
Coqmration, MBS Clearing Co'poration, and Emerging Markets Clearing Corporation, (NSCC, GSCC, 
MBSCC, and EMCC, also sub- of DTCC), as wen as by the New York Stock Exchange, Inc., the 
American Stock Exchange LLC, and the National As4ation of Securities Dealers, Inc. Access to the 
DTC system is also available to others such as both U.S. and non-U.S. securities brokers and dealers, 
banla, trust companies, and clearing mrporations that clear duough or maintain a custodial relationship 
with a Direct Participant, either directly or indirectly (7ndirectParticipants"). DTC bas Standard & poor's 
highest h g :  M A .  The DTC Rules applicable to its Participants are on Be witb the Securities and 
Exchange Commission More information about DTC can be found at www.dtcccom. 

3. Purchases of Secudties under the DTC system must be made by or &ugh Direct Participants, 
which will receive a credit for the Securities on DTCS records. The ownership interest of each actual pur- 
chaser of each Security ("Beneficial Ownerm)is in turn to be recorded on the Direct and Indirect 
Participkts' records. Beneficial Owners will not receive written c o h a t i o n  from DTC of their purchase. 
Beneficial Owners are, howeva, expected to receive written mdmaiions providing detaib of the tranac- 
tion, as well as periodic statements of their holdings, from the Direct or Indirect Participant through which 
the Beneficial Owner entered into the mnsaction. T d e r s  of owner+ interesb in the Securities are to 
be arromplished by entries made on the books of Direct and Indirect Participants acting on behalf of 
Beneficial Owners. Beneficial Owners will not receive certi6cates representing their ownenhip interests in 
Securities, except in the event that use of the book-ene srjtem for the Securities is discontinued 

4. To facilitate subsequent transfers, all Securities deposited by Direct Participants with DTC are re@- 
tered in the name of DTCs partnership nominee, Cede & Co., or such other name as may be requested 
by an authorized representative of DTC. The deposit of Securities witb DTC and their repistmiion in the 
name of Cede & Co. or such other DTC nominee do not effect any change in beneficial ownership. DTC 
bas no knowledge of the actual Beneficial Owners of the Securities; DTCs records reflect only the identity 



of the Direct Partiiipants to'whose accounts such Securities are credited, which may or may not be the 
Beneficial Owners. The Direct and Indirect Participants wiU,r;emain responsible for keeping munt of 
their holdings on behalf of their customers. : ,  

5. Conveyance of notices and other communications by DTC to Direct Participants, by Direct 
Participants to Indirect Participants, and by Direct Participants and Indirect Participants to Beneficial 
Owners wiU be governed by arrangements among them, subject to any statutory or regulatory require- 
ments as may be in effect h m  time to time. Beneficial Owners of Securities may wish to take certain 
steps to augment the tmmnision to them of notices of si@cant events with respect to the Securities, 
such as redemptions, tenders, defaults, and proposed amendments to the Security documents. For exam- 
ple, Beneficial Owners of Securities may wish to ascertain that the nominee holding the Securities for 
their benefit has agreed to obtain and transmit notices to Beneficial Owners. In the alternative, Beneficial 
Owners may wish to provide their names and addresses to the registrar and request that copies of notices 
be provided dirmtly to them.] 

[6. Redemption notices shall be sent to DTC. If less than a11 of the Securities within an issue are being 
redeemed, DTCS prartice is to determine by lot the amount of the interest of each Direct Participant in 
such issue to be redeemed] 

7. Neither DTC nor Cede & Co. (nor any other DTC nominee) wiU consent or vote with resped to 
Securities unless authoriired by a Direct Participant in accordance with DTCS Procedures. Under its usual . . 
procedures, DTC mails an Omnibus Prcory to Issuer as soon as possible after the record date. The 
Omnibus Proxy arsigns Cede & Co.S consenting or voting nghts to those Direct Participants to whose 
amounts Securities are credited on the record date (identifiedin a listing attached to the Omnibus Proxy). 

8. Redemption proceeds, c!istributions, and dividend payments on the Securities will be made to Cede 
& Co., or such other nominee as may be requested by an authorized representative of DTC. DTCS prac- 
tice is to credit Direct Participants' accounts upon DTCS receipt of funds and compnding detail infor- 
mation from Issuer or Agent, on payable date in accordance with their respective holdings shown on 

I I DTCS records. Payments by Participants to Beneficial Owners will be p m e d  by standing imtmcticnxi 
and customarypmcths, as b the case with &ties held for the accounts of customers in bearer form or 
registered in 'street name," and wiU be the responsibility of such Partidpant and not of DTC [nor its nom- 
inee], Agent, or  issue^ subject to any statutory or regulatory requirements as may be in effect from time to 
time. Payment of redemption proceeds, distributions, and dividend payments to Cede Q Co. (or such 
other nominee as may be requested by an authorized representative of DTC) is the responsibility of Issuer 
or Agent, disbunement of sucii payments to Direct Participants wiU be the responsibility of DTC, and dis- 
bursement of such payments to the Beneficial Ownen will be the responsibility of Direct and Indirect 
Participants. 

[9. A B e n e W  Owner shall notice to eIea to have its Securities purchased or tendered, through 
its Participant, to [Tender/Remarkeh.eJ Agent, and shall effect delivery of such Securities by causing the 
Direct Participant to transfer the Participant's interest in the Securities, on DTCS records, to 
[Tender/Remarketingl Agent The requirement for physical delivery of Securities in connection with an 
optional tender or a mandatory purchase wiU be deemed s&ed when the ownership rights in the 
Securities are tmn&erred by Direct Participants on DTCS records and folIowed by a book-entry credit of 
tendered Seaxitk to [TenderlRemarketineJ Agent's DTC account] 

10. DTC may discontinue providing its s e ~ c e s  as depository with respect to the Securities at any time 
by giving reasonable notice to Issuer or Agent Under such circumstances, in the event that a successor 
depository is not obtained, Security certifi- are required to be printed and delivered 

11. Issuer may dedde to discontinue use of the system of book-entry transfers through DTC (or a suc- 
cemr securities depository). In that event, Security certifcates will be printed and delivered 

12. The information in this section concerning'DTC and DTCSbmk-enhy system has been obtained 
from sources that Issuer believes to be reliable, but Issuer takes no responsibility for the accmcy thereof. 



$785,000 
ARMSTRONG PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

REGISTRAR AGREEMENT 

THIS AGREEMENT, dated as of the 23rd day of December, 2002, by and 
between ARMSTRONG PUBLIC SERVICE DISTRICT, a public service district, a public 
corporation and political subdivision of the State of West Virginia (the "Issuer"), and 
UNITED BANK, INC., Charleston, WV, a state banking corporation (the "Bank"). 

WHEREAS, the Issuer has, contemporaneously with the execution hereof, 
issued and sold its $785,000 aggregate principal amount of Sewer Refunding Revenue Bonds, 
Series 2002 A,  in fully registered form (the "Bonds"), pursuant to a Resolution adopted 
December 5 ,  2002, as supplemented (collectively, the "Bond Legislation"); 

WHEREAS, capitalized words and terms used in this Agreement and not 
otherwise defined herein shall have the respective meanings given them in the Bond 
Legislation, a copy of which is attached as Exhibit A hereto and incorporated herein by 
reference: 

WHEREAS, the Bond Legislation provides for an appointment by the Issuer of 
a Registrar for the Bonds; and 

WHEREAS, the Issuer desires to appoint, and by the Bond Legislation and this 
Agreement does appoint the Bank to act as Registrar under the Bond Legislation and to take 
certain other actions hereinafter set forth; 

NOW, THEREFORE, it is agreed by and between the parties hereto as follows: 

1. Upon the execution of this Agreement by the Issuer and the Bank and 
during the term hereof, the Bank does accept and shall have and agrees to perform all of the 
powers and duties of Registrar, as set forth in the Bond Legislation, such duties including, 



among other things, the duties to authenticate, register and deliver Bonds upon original 
issuance and when properly presented for exchange or transfer, and shall do so with the 
intention of maintaining the excludability from gross income of interest on the Bonds for 
purposes of federal income taxation, in accordance with any rules and regulations 
promulgated by the United States Treasury Department or by the Municipal Securities 
Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with generally 
accepted industry standards. 

2. The Bank agrees to furnish the Issuer with appropriate records of all 
transactions carried out by it as Registrar and to furnish the Issuer with the names and 
specimen signatures of the Bank's authorized officers for the purposes of acting as the 
Registrar and with such other information and reports as the Issuer may from time to time 
reasonably require. 

3. The Bank shall have no responsibility or liability for any action taken by 
it at the specific direction of the Issuer. 

4. As compensation for acting as Registrar pursuant to this Agreement, the 
Issuer hereby agrees to pay to the Bank, the compensation for services rendered as provided 
in the annexed fee schedule and reimburseinent for reasonable expenses incurred in 
connection therewith. 

5 .  It is intended that this Agreement shall carry out and implement 
provisions of the Bond Legislation with respect to the Registrar. In the event of any conflict 
between the terms of this Agreement and the Bond Legislation, the terms of the Bond 
Legislation shall govern. 

6 .  The Issuer and the Bank each warrants and represents that it is duly 
authorized and empowered to execute and enter into this Agreement and that neither such 
execution nor the performance of its duties hereunder or under the Bond Legislation will 
violate any order, decree or agreement to which it is a party or by which it is hound. 

7. This Agreement may be terminated by either party upon 60 days' written 
notice sent by registered or certified mail to the other party, at the following respective 
addresses: 

ISSUER: Armstrong Public Service District 
Post Office Box 156 
Kimberly, West Virginia 251 18 
Attention: Chairman 



REGISTRAR: United Bank, Inc. 
500 Virginia Street, East 
Charleston, WV 25301 
Attention: Trust Department 

8. The Bank is hereby requested and authorized to authenticate and deliver 
the Bonds in accordance with the Bond Legislation. 

9.  If any one or more of the covenants or agreements provided in this 
Agreement to be performed on the part of any of the parties hereto shall be determined by 
a court of competent jurisdiction to be contrary to law, such covenant or agreement shall be 
deemed and construed to be severable from the remaining covenants and agreements herein 
contained and shall in no way affect the validity of the remaining provisions of this 
Agreement. 

10. This Agreement may be executed in several counterparts, all or any of 
which shall be regarded for all purposes as one original and shall constitute and be but one 
and the same instrument. 



IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be 
signed in their respective names and on their behalf, all as of the day and year first above- 
written. 

ARMSTRONG PUBLIC SERVICE DISTRICT 

By: 
Its: Chairman 

UNITED BANK, INC. 



$785,000 
ARMSTRONG COUNTY PUBLIC SERVICE DISTRICT 

Sewer Refunding Revenue Bonds, Series 2002 A 

CERTIFICATE OF REGISTRATION OF BOND 

United Bank, Inc., Charleston, West Virgina, as Registrar under the Bond 
Legislation and Registrar's Agreement providing for the Sewer Refunding Revenue Bonds, 
Series 2002 A, of Armstrong Public Service District (the "Issuer"), hereby certifies that on 
the date hereof, the fully registered Armstrong County Public Service District Sewer 
Refunding Revenue Bonds, Series 2002 A, of the Issuer, dated December 1, 2002, in the 
aggregate principal amount of $785,000, numbered AR-1 through AR-5, were registered as 
to principal and interest in the name of "Cede & Co." in the books of the Issuer kept for that 
purpose at our office, by a duly authorized officer on behalf of United Bank, Inc., as 
Registrar. 

WITNESS my signature on this 23rd day of December, 2002. 

UNITED BANK, INC 



WV MUNICIPAL BOND COMMISSION 
#8 Capitol Street, Suite 500 
Charleston, WV 25301 
(304) 558-3971 

NEW ISSUE REPORT FORM 

Date of Report: December 23, 2002 

(See Reverse for Instructions) 
-- -- 

ISSUE: Armstrone Public Service District Sewer Refunding Revenue Bonds, Series 2002 A 

ADDRESS: P. 0 Box 156. Klmberlv. West Virginla 25118 I COUNTY: Favette 

PURPOSE OF ISSUE: New Money: 
Refunding: X REFUNDS ISSUE(S) DATED: March 26. 1985 

/ ISSUE DATE: December 1. 2002 CLOSING DATE: December 23.2002 

I ISSUE AMOUNT: $785.000 RATE: See attached Debt Service Schedule 

I IST DEBT SERVICE DUE: A ~ r i l  1.2003 1ST PRINCIPAL DUE: April 1. 2003 

1ST DEBT SERVICE AMOUNT: $23,206 67 PAYING AGENT: Municioal Bond Commission 

BOND UNDERWRITERS 
COUNSEL: Steptoe & Johnson PLLC COUNSEL: Goodwin & Goodwin LLP 

Contact Person: John C. Stump. Esquire Contact Person: William K. Braeg, Esauire 
Phone. 304.353.8196 Phone: 304.346.7000 

CLOSING BANK: Citv National Bank ESCROW TRUSTEE: 
Contact Person: Judv Shawkev Contact Person: 
Phone: 304.442.6019 Phone: 

KNOWLEDGEABLE ISSUER CONTACT OTHER: 
Contact Person: Thomas Bowen Contact Person: 
Position: Chairman Function: 
Phone: 304.442.4957 Phone: 

DEPOSITS TO MBC AT CLOSE: ~ A c c m e d  Interest: $ 2,421.22 
x Wire By: - - Capitalized Interest: $ 

Check Reserve Account: $ 62,940.00 
O t h e r :  $ 

REFUNDS & TRANSFERS BY MBC AT CLOSE 
BY :- Wire To Escrow Trustee: $ 

Check - To Issuer $ 
IGT - To Cons. Invest. Fund $ 

- Internal Transfer - To Other: $ 

NOTES: 

FOR MUNICIPAL BOND COMMISSION USE ONLY: 
DOCUMENTS REQUIRED: 
TRANSFERS REQUIRED: 



The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal 
Bond Commission with an early warning of three basic facts no later than the dav of closing 
on any issue for which the Commission is to act as fiscal agent. These are: 

1. Formal notification that a new issue is outstanding. 
2. Date of first action or debt service. 
3. Contact people should we lack documents, information, or funds needed to 

administer the issue by the date of the first action or debt service. 

The commission recognizes that as bond transcripts become increasingly long and 
complex, it has become more difficult to assemble and submit them to the Commission within 
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to 
provide all the information needed to administer an issue, but to alert the Commission and 
ensure that no debt service payments are missed due to delays in assembling bond transcripts. 
If, at the time of closing, documents such as the ordinance and all supplements, debt service 
schedules, and a specimen bond or photostat are available and submitted with this form, it 
will greatly aid the Commission in the performance of its duties. These documents are 
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements 
as far in advance of the first debt service as possible. 

It is not necessary to complete all items if they are not pertinent to your issue. 
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate the 
county of their business office. Complete "Rate" only if the issue has only one rate. Please 
complete a separate form for each series of an issue. Other important information can be 
recorded under "Notes." 

Again, please submit this form on each new issue on the day of closing. If fund 
transfers into or out of the Commission at closing are required, please submit this form before 
closing. If no significant facts change by closing, no resubmission at closing is required. If, 
however, there are changes, please submit an updated form, with changes noted, at closing. 

If you should have any questions concerning this form, please call the Commission. 




