
No. R-1 

BIRCH RNER PUBLIC SERVICE DISTRICT 

WATER REVENUE BOND, SERIES 1998 

$434,000 

Date: October 5, 1998 

FOR VALUE RECEIVED, BIRCH RIVER PUBLIC SERVICE DISTRICT 
(herein called "Borrower") promises to pay to the order of the United States of America (the 
"Government"), or its registered assigns, at its National Finance Office, St. Louis, Missouri 
63103, or at such other place as the Government may hereafter designate in writing, the 
principal sum of FOUR HUNDRED THIRTY-FOUR THOUSAND DOLLARS ($434,000), 
plus interest on the unpaid principal balance at the rate of 4.5 % per annum. The said 
principal and interest shall be paid in the following installments on the following dates: 
Monthly installments of interest only, commencing 30 days following delivery of the Bond 
and continuing on the corresponding day of each month for the first 24 months after the date 
hereof, and $1,993.00, covering principal and interest, thereafter on said corresponding day 
of each month, except that the final installment shall be paid at the end of 40 years from the 
date of this Bond, in the sum of the unpaid principal and interest due on the date thereof, and 
except that prepayments may be made as provided hereinbelow. The consideration here for 
shall support any agreement modifying the foregoing schedule of payments. 

If the total amount of the loan is not advanced at the time of loan closing, the 
loan shall be advanced to Borrower as requested by Borrower and approved by the 
Government and interest shall accrue on the amount of each advance from its actual date as 
shown on the Record of Advances attached hereto as a part hereof. 

Every payment made on any indebtedness evidenced by this Bond shall be 
applied first to interest computed to the effective date of the payment and then to principal. 

Prepayments of scheduled installments, or any portion thereof, may be made 
at any time at the option of Borrower. Refunds and extra payments, as defined in the 
regulations of the Government according to the source of funds involved, shall, after payment 
of interest, be applied to the installments last to become due under this Bond and shall not 
affect the obligation of Borrower to pay the remaining installments as scheduled herein. 
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