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RESOLUTION AUTHORIZING THE ISSUANCE OF A
WATER REVENUE  BOND (WATER SYSTEM
IMPROVEMENTS PROJECT), SERIES 2008, OF CLAYWOOD
PARK PUBLIC SERVICE DISTRICT IN AN AGGREGATE
PRINCIPAL AMOUNT NOT TO EXCEED $2,900,000 ON A
PARITY WITH THE SERIES 1975 BOND, THE SERIES 1979
BOND, THE SERIES 1993 B BOND, THE SERIES 1995 BOND,
THE SERIES 1997 A BOND, THE SERIES 1998 BOND, THE
SERIES 2002 BOND, THE SERIES 2003 BONDS, AND THE
SERIES 2006 BONDS TO FINANCE THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS AND IMPROVEMENTS
TO THE EXISTING WATER SYSTEM: DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
SERIES 2008 BOND; AUTHORIZING  INTERIM
CONSTRUCTION FINANCING; PROVIDING GENERALLY
FOR THE RIGHTS AND REMEDIES AND SECURITIES OF
THE HOLDER OF THE SERIES 2008 BOND AND THE
HOLDERS OF THE INTERIM FINANCING NOTES AND FOR
A STATUTORY MORTGAGE LIEN; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDE.RED BY THE PUBLIC SERVICE BOARD OF
CLAYWOOD PARK PUBLIC SERVICE DISTRICT:

ARTICLE ]

STATUTORY AUTHORITY, FINDINGS
' AND DEFINITIONS

Section 1.01. Authority for This Resolution. This Resoclution is adopte
pursuant to the provisions of Chapter 16, Article 13A of the Code of West Virginia of 1931, as
amended (the “Act”), other applicable provisions of law, and a resolution (the “Prior
Resolution™) of Claywood Park Public Service District (the “Issuer”) adopted on December 27,
1979. The Issuer is a public service district of Wood and Wirt Counties, West Virginia, created
pursuant to the Act by the County Commission of Wood County.

Section 1.02. Definitions. All capitalized terms used in this Resolution and not
otherwise defined herein shall have the meanings set forth in the Prior Resolution, and in
addition the following terms shall have the following meanings herein unless the context
otherwise expressly requires:

“Bank” means WesBanco Bank, Inc., Parkersburg, West Virginia, a member of
the FDIC, or any other bank which is a member of the FDIC that is subsequently designated by
the Issuer to serve as the Bank as set forth in a supplemental resolution adopted by the Issuer.
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“Bonds™ means collectively the Series 2008 Bond, the Series 1975 Bond, the
Series 1979 Bond, the Series 1993 B Bond, the Series 1995 Bond, the Series 1997 A Bond, the
Series 1998 Bond, the Series 2002 Bond, the Series 2003 Bonds and the Series 2006 Bonds.

“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the function of the Commission.

“Construction Account” means the Claywood Park Public Service District
Construction Account established by Section 4.01 hereof.

“Consulting Engineer” means Cerrone Associates, Inc., Wheeling, West Virginia,
or any qualified engineer or firm of engineers which at any time hereafier may be retained by the
Issuer as Consulting Engineer for the System.

“FDIC” means the Federal Deposit Insurance Corporation.

“Government Obligations” means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of America.

“Herein” means in this Resolution.

“Issuer” means Claywood Park Public Service District, of Wood and Wirt
Counties, West Virginia, and, unless the context clearly indicates otherwise includes the Board
of the Issuer and any commission, board or department established by the Issuer to operate and
maintain the System.

“Notes” means the line of credit notes of the Issuer as defined in Section 3.01
hereof.

“Prior Resolution” means the Resolution adopted by the Claywood Park Public
Service District on December 27, 1979, authorizing the Series 1979 Bond.

“Pnior Resolutions™ means the Prior Resolution, the 1993 B Resolution, the 1995
Resolution, the 1997 A Resolution, the 1998 Resolution, the 2002 Resolution, the 2003
Resolution and the 2006 Resolution.

“Project” means the acquisition and construction of additions and improvements
to the existing water system of the Issuer known as the Water System Improvements Project to
be financed with the proceeds of the sale of the Series 2008 Bond, as herein provided.

“Project Costs” means all those costs set out in Section 1.03(E) hereof.
“Purchaser” means Untted States of America as the holder of the Bond.
“Qualified Investments” means and includes any of the following:

(A)  Government Obligations;
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-(B)  Govemment Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons stripped from
Govemment Obligations;

(C)  Bonds, debentures, notes or other evidences of indebtedness issued by any
of the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks; Federal
Home Loan Bank System; Export-Import Bank of the United States; Federal Land Banks;
Government National Mortgage Association; Tennessee Valley Authonty, or Washington
Metropolitan Area Transit Authority;

(D)  Any bond, debenture, note, participation certificate or other similar
obligations issued by the Federal National Morigage Association to the extent such obligation is
guaranteed by the Government National Mortgage Association or issued by any other federal
agency and backed by the full faith and credit of the United States of America;

(E) Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not insured by
the FDIC, shall be secured by a pledge of Government Obligations, provided, that said
Govermment Obligations pledged either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased so that the market value thereof
is always at least equal to the principal amount of said time accounts;

(F) ~ Money market funds or similar funds whose only assets are investments of
the type described in paragraphs (A) through (E) above;

(G)  Repurchase agreements, fully secured by investments of the types
described in paragraphs (A) through (E) above, with banks or national banking associations
which are members of FDIC or with government bond dealers recognized as primary dealers by
the Federal Reserve Bank of New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the maturity of sai
repurchase agreements or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said repurchase agreements, and provided further
that the holder of such repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such collateral; and such
collateral must be free of all claims by third parties;

(H) =~ Obligations of States or political subdivisions or agencies thereof, the
interest on which is exempt from federal income taxation, and which are rated at least “A” from
Moody’s Investors Serviee, Inc. or Standard & Poor’s Corporation: and

(D) The West Virginia “consolidated fund” managed by the West Virginia
Board of Treasury Investments pursuant to Chapter 12, Article 6C of the West Virginia Code of
1931, as amended.

“Resolution” means collectively this Resolution and any resolution of the Board
supplemental hereto. :
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“Series 1975 Bond” shall have the meaning provided in Section 1.03(G) hereof.
“Series 1979 Bond” shall have the meaning provided in Section 1.03(G) hereof.
“Series 1993 B Bond” shall have the meaning provided in Section 1.03(G) hereof.
“Series 1995 Bond” shall have the meaning provided in Section 1.03(G) hereof.
“Series 1997 A Bond” shall have the meaning provided in Section 1.03(G) hereof.
“Series 1998 Bond” shall have the meaning provided in Section 1.03(G) hergof. :
“Series 2002 Bond shall have the meaning provided in Section 1.03(G) hereof.
“Sertes 2003 Bonds” shall have the meaning provided in Section 1.03(G) hereof.

“Sertes 2006 Bonds” means the Series 2006 A Bonds, the Series 2006 B Bonds
and the Series 2006 C Bonds.

“Series 2006 A Bonds” shall have the meaning provided in Section 1.03(G)

hereof.

“Series 2006 B Bonds” shall have the meaning provided in Section 1.03(G)
hereof.

“Series 2006 C Bonds” shall have the meaning provided in Section 1.03(G)
hereof.

“1993 B Resolution” means the Resolution adopted by the Issuer on December 1,
1993, authorizing the issuance of the Series 1993 B Bond.

. “1995 Resolution™ means the Resolution adopted by the Issuer on April 3, 1995,
authorizing the issuance of the Series 1995 Bond.

“1997 A Resolution” means the Resolution adopted by the Issuer on August 18,
1997, authorizing the issuance of the Series 1997 A Bond,

“1998 Resolution” means the Resolution adopted by the Issuer on January 23,
1998, authorizing the issuance of the Series 1998 Bond.

#2002 Resolution™” means the Resolution adopted by the Issuer on December 17,
2002, authorizing the issuance of the Series 2002 Bond.

#2003 Resolution” means the Bond Resolution adopted by the Issuer on May 20,
2003, authorizing issuance of the Series 2003 Bonds.
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2006 Resolution” means the Bond Resolution adopted by the Issuer on June 26,
2006, authorizing issuance of the Series 2006 Bonds.

“Series 2008 Bond” means the $2,900,000 Water Revenue Bond (Water System
Improvements Project), Series 2008, authorized hereby.

- “Series 2008 Bond Reserve Account” means the Water Revenue Bond (Water
System Improvements Project), Series 2008 Reserve Account created and established by Section
4.02(B) hereof.

“Series 2008 Bond Reserve Requirement” means the maximum amount of
principal and interest which will come due on the Series 2008 Bond in the then current or any
fiscal year thereafter.

Words importing the singular number shall include the plural number in each case
and vice versa, and words importing persons shall include firms and corporations.

Section 1.03. Findings and Determinations. It is hereby found, determined and
declared as follows:

(A)  The Issuer now has a water system which requires improvements.

(B)  The Project is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Claywood Park Public
Service District and, accordingly, it is hereby ordered that there be acquired and constructed
additions and improvements to the existing water system of the Issuer, particularly described in
and according to the plans and specifications prepared by the Consulting Engineer and heretofore
filed with the Secretary of the Issuer. The acquisition and construction of the Project and the
financing hereby authorized and provided for are public purposes of the Issuer and are ordered
for the purpose of meeting and serving public convenience and necessity.

(C©) It is necessary for the Issuer to issue its water revenue bond, in the
principal amount of $2,900,000 to finance a portion of the costs of such acquisition and
construction in the manner hereinafter provided.

(D)  The estimated maximum cost of the acquisition and construction of the
Project is $2,900,000, the total amount of which will be obtained from the proceeds of the sale
of the Series 2008 Bond herein authorized.

(B The cost of such construction shall be deemed to include, without being
limited to, the acquisition and construction of the Project; the acquisition of any necessary
property, real or personal, or interest therein; interest on the Series 2008 Bond and the Notes or -
any note, bond, construction loan, or other indebtedness of the Issuer issued to provide interim
financing of the Project in anticipation of the issuance of the Series 2008 Bond prior to, during
and for six months after completion of such construction; engineering and legal expenses;
expenses for estimates of costs and revenues; expenses for plans, specifications and surveys; and
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such other expenses as may be necessary or incidental to the construction of the Project and the
financing authorized hereby.

(F) The period of usefulness of the System after completion of the Project is
not less than forty years.

(G)  The only outstanding obligations of the Issuer which will rank on a parity
with the Series 2008 Bond as to liens and source of and security for payment are the following:

Waterworks Revenue Bond, Series 1975, dated March 3, 1975 (“Series 1975
Bond”), issued in the original principal amount of $685,000, bearing interest at the rate of 5%
per annum;

Water Revenue Bond, Series 1979, dated January 7, 1979 (“Series 1979 Bond”),
issued in the original principal amount of $1,100,000, bearing interest at the rate of 5% per
annum,

Water Revenue Bond, Series 1993 B, dated December 1, 1993 (“Series 1993 B

Bond”) issued in the original principal amount of $410 000, beaning interest at the rate of 5%
per annum;

Water Revenue Bond, Series 1995, dated April 3, 1995 (“Series 1995 Bond™),
issued in the original principal amount of $190,000, bearing interest at the rate of 4.5% per
annum;

Water Revenue Bond, Series 1997 A, dated August 18, 1997 (“Series 1997 A
Bond”), issued in the original principal amount of $145,000, bearing interest at the rate of 5.5%
per annum; and

Water Revenue Bond, Series 1998, dated January 23, 1998 (“Series 1998 Bond™),
issued in the original principal amount of $750,000, bearing interest at the rate of 5.25% per
annum.

Water Revenue Bond, Series 2002, dated December 19, 2002 (“Series 2002
Bond) issued in the original principal amount of $1,250,000, bearing interest at the rate of
4.625% per annum.

Water Refunding Revenue Bonds, Series 2003, dated June 1, 2003 (“Series 2003
Bonds™), issued in the original principal amount of $975,000, bearing interest at rates from 3.5%
to 5.5% per annum.

Water Revenue Bond, Series 2006 A, dated June 28, 2006 (“Series 2006 A
Bond”), issued in the original principal amount of $4,175,000, bearing interest at the rate of
4.375% per annum. :

Water Revenue Bond, Series 2006 B, dated June 28, 2006 (“Series 2006 B
Bond”}, issued in the original principal amount of $870,000, bearing interest at the rate of 4.25%
per annum,
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Water Revenue Bond, Series 2006 C, dated June 28, 2006 (“Series 2006 C
Bond”), issued in the original principal amount of $2,563,000, bearing interest at the rate of
4.375% per annum.

(H)  The Issuer has complied with all requirements of the law of West Virginia
and the Prior Resolutions relating to authorization of the construction, acquisition and operation
of the Project and issuance of the Series 2008 Bond, or will have so complied prior to issuance of
the Series 2008 Bond including, among other things, obtaining a certificate of convenience and
necessity for the Project from the Public Service Commission of West Virginia by final order,
the time for a rehearing and appeal of which shall have been waived or shall have expired. The
rates, charges and rules as provided by Article VI hereof shall be in full force and effect.

(T} Under the provisions of Section 4.04 of the Prior Resolution, additional
parity bonds may be issued by the Issuer only with the consent of the Purchaser, which consent,
in writing, has been obtained and is filed in the office of the Tssuer.

) Under the provisions of Section 6.08 of the 2003 Resolution, additional
parity bonds may be issued by the Issuer only upon receipt of certain certifications by the
Independent Accounts and Consulting Engineers, as such terms are defined in the 2003
Resolution, which certifications have been obtained and are filed in the office of the Issuer.

(K)  The Purchaser is expected by the Issuer to purchase the entire principal
amount of the Series 2008 Bond.

Section 1.04. Resolution to Constitute Contract. In consideration of the
acceptance of the Series 2008 Bond by the Purchaser, this Resolution shall be deemed to be and
shall constitute a contract between the Issuer and the Purchaser, and the covenants and
agreements set forth herein to be performed by the Issuer shall be for the benefit, protection and
security of the Purchaser as holder of the Series 2008 Bond.

ARTICLETI

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF SERIES 2006 BONDS

Section 2.01. Authorization of Series 2008 Bond. Subject and pursuant to the
provisions hereof, the Series 2008 Bond of the Issuer, to be known as “Water Revenue Bond
(Water System Improvements Project), Series 2008”, is hereby authorized to be issued in the
principal amount of $2,900,000, for the purpose of ﬁnancmg the costs of the acquisition and
construction of the Project. :

Section 2.02. Description of Series 2008 Bond. The Series 2008 Bond shall be
issued in single form, No. R-1, fully registered to the United States of America and shall be dated
on the date of delivery. The Series 2008 Bond shall bear interest from date, payable monthly at
the rate of 4.375% per annum, and shall be sold at the par value thereof. The Series 2008 Bond
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shall be subject to prepayment of scheduled monthly installments, or any portion thereof, at the
option of the Issuer, and shall be payable as provided in the bond form hereinafter set forth.

Section 2.03. Negotiability, Registration, Transfer and Exchange of Series 2008
Bond. The Series 2008 Bond shall be and have all the qualities and incidents of a negotiable

instrument under the Uniform Commercial Code of the State of West Virginia, but any Series
2008 Bond, and the right to the principal of, and stated interest on, such Series 2008 Bond, may
only be transferred by transfer of the registration thereof upon the books required to be kept
pursuant to Section 2.04 hereof, by the party in whose name it is registered, in person or by
attorney duly authorized in writing, upon surrender of such Bond for cancellation, accompanied
by delivery of a written instrument of transfer, duly executed in a form acceptable to the
Registrar.

Whenever any Series 2008 Bond shall be surrendered for registration of transfer,
the Issuer shall execute and deliver a new bond or bonds in authorized denominations, for a like
aggregate principal amount. The Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect
to such transfer, but the Issuer shall pay any other expenses incurred by the Registrar with
respect to such transfer.

No registration of transfer of any Series 2008 Bond shall be permitted to be made
after the 15th day next preceding any installment payment date on such Bond.

Section 2.04. Registrar. The Secretary of the Issuer will keep or cause to be kept
at the office of the Issuer, sufficient books for the registration and transfer of the Series 2008
Bond, and, upon presentation for such purpose, the Secretary shall register the Series 2008 Bond
initially 1ssued pursuant hereto and register the transfer, or cause to be registered, on such books,
the transfer of any Series 2008 Bond as hereinbefore provided.

Section 2.05. Execution of Series 2008 Bond. The Series 2008 Bond shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed thereto
and attested by the Secretary.

Section 2.06. Mutilated. Destroved. Stolen or Lost Series 2008 Bond. In case
any Series 2008 Bond shall become mutilated, destroyed, stolen or lost, the Issuer may in its
discretion issue and deliver a new bond of like tenor as the Series 2008 Bond so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Series 2008 Bond or in
lieu of and substitution for the Series 2008 Bond destroyed, stolen or lost, and upon the holder of
such Series 2008 Bond furnishing the Issuer proof of his ownership thereof and complying with
such other reasonable regulations and conditions as the Issuer may require. The Series 2008
Bond so surrendered shall be canceled and held for the account of the Issuer. If such Series 2008
Bond shall have matured or be about to mature, instead of issuing a substitute Series 2008 Bond
the Issuer may pay the same, and, if such bond be destroyed, stolen or lost, without surrender
thereof.

Section 2.07. Series 2008 Bond not to be Indebtedness of the Members of the
Public Service Board of the Issuer. The Series 2008 Bond shall not be or constitute an
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indebtedness of the members of the Public Service Board of the Issuer but shall be payable solely
from the Net Revenues and from funds in the Revenue Fund.

Section 2.08. Series 2008 Bond Secured by Pledge of Net Revenues, Funds and
Unexpended Bond Proceeds. Payment of the Series 2008 Bond shall be secured forthwith by a

first lien on the Net Revenues derived from the System and the funds on deposit in the Revenue
Fund on a parity with the Series 1975 Bond, the Series 1979 Bond, the Series 1993 B Bond, the
Series 1995 Bond, the Series 1997 A Bond, the Series 1998 Bond, the Series 2002 Bond, the
Series 2003 Bonds and the Series 2006 Bonds, in addition to the statutory mortgage lien on the
System provided for herein. The Net Revenues derived from the System in an amount sufficient
to pay the principal of and interest on the Series 2008 Bond, and to make the payments as
hereinafter provided, together with the funds on deposit in the Revenue Fund and the
unexpended proceeds of the Series 2008 Bond are hereby irrevocably pledged to the payment of
the principal of and interest on the Series 2008 Bond as the same become due.

Section 2.09. Form of Series 2008 Bond. Subject to the provisions hereof, the
text of the Series 2008 Bond and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted hereby or
by any resolution adopted after the date of adoption hereof and prior to the issuance thereof:
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(Form of Series 2008 Bond)

WATER REVENUE BOND (WATER SYSTEM IMPROVEMENTS PROJECT),
SERIES 2008

CLAYWOQOOD PARK PUBLIC SERVICE DISTRICT

No. R-1 Date: __, 2008

CLAYWOOD PARK PUBLIC SERVICE DISTRICT (the “Issuer™), for value
received, promises to pay to the order of the United States of America, (the “Purchaser”), or its
registered assigns, at its National Finance Office, St. Louis, Missouri, 63103, or at such other
place as the Purchaser may hereafter designate in writing, the principal sum of $
plus interest on the unpaid principal balance at the rate of | per cent { %)] per
annum. The said principal and interest shall be paid in the following installments on the
following dates: Installments of interest only commencing 30 days following delivery of the
Series 2008 Bond and continuing on the corresponding day of each month for the first 24 months
after the date hereof and $ , covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40
years from the date of this Series 2008 Bond, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount hereof is not advanced at the time of closing, the proceeds
hereof shall be advanced to Issuer as requested by Issuer and approved by the Purchaser and
interest shall accrue on the amount of each advance from its actual date as shown on the Record
of Advances attached hereto as a part hereof.

Every payment made hereon shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at
any time at the option of the Issuer, Refunds and extra payments, as defined in the regulations of
the Purchaser according to the source of funds involved, shall, after payment of interest, be
applied to the installments last to become due under this Series 2008 Bond and shall not affect
the obligation of Issuer to pay the remaining installments as scheduled herein.

If the United States of America at any time assigns this Series 2008 Bond and
insures the payment thereof, Issuer shall continue to make payments to the United States of
America as collection agent for the holder,

While this Series 2008 Bond is held by an insured lender, prepayments made by
Issuer may, at the option of the Purchaser, be remitted by the Purchaser to the Holder promptly
or, except for final payment, be retained by the Purchaser and remitted to the Holder on either a
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calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Purchaser on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Purchaser remits the payment to the Holder. The effective date of any prepayment retained and
remitted by the Purchaser to the Holder on an annual installment due date basis shall be the date
of the prepayment by Issuer and the Purchaser will pay the interest to which the Holder is

entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the Holder.

Any amount advanced or expended by the Purchaser for the collection hereof or
to preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Purchaser
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Purchaser without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Purchaser.

Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing rates
and terms in or near its community for loans for similar purposes and periods of time.

This Series 2008 Bond, together with any additional bonds ranking on a parity
herewith which may be issued and outstanding for the purpose of providing such funds for
financing all or part of the costs of construction of repairs, replacements, expansions and
improvements to the waterworks system (the “System™) of the Issuer, is payable solely from the
Revenues to be derived from the operation of the System after there have been first paid from
such Revenues the reasonable current costs of operation and maintenance of the System. This
Series 2008 Bond does not constitute an indebtedness of the Issuer within any constitutional or
statutory provision or limitation.

Registration of this Series 2008 Bond is transferable by the registered owner
hereof in person or by his, her or its attorney duly authorized in writing, at the office of the
Secretary of the Issuer, but only in the manner, subject to the limitations and upon payment of
the charges, if any, provided in the Resolutions hereinafter described, and upon surrender and
cancellation of this Series 2008 Bond. Upon such transfer a new Series 2008 Bond or Series
2008 Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor.

This Series 2008 Bond, under the provisions of the Act, is and has all the qualities
and incidents of a negotiable instrument under the Uniform Commercial Code of the State of

West Virginia, but may only be transferred by transfer of registration hereof with the Secretary
of the Issuer.

This Series 2008 Bond has been issued under and in full compliance with the
Constitution and statutes of the State of West Virginia, including, among others, Chapter 16,
Article 13A of the Code of West Virginia of 1931, as amended (herein called the “Act™) and
Resolutions of the Issuer adopted on December 27, 1979, December 1, 1993, April 3, 1995,
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August 18, 1997, January 23, 1998, December 17, 2002, May 20, 2003, June 26, 2006, and
__,2008.

If at any time it shall appear to the Purchaser that Issuer may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for
loans for similar purposes and periods of time, Issuer will, at Purchaser’s request, apply for and
accept such loan in sufficient amount to repay the Purchaser.

This Series 2008 Bond is given as evidence of a loan to Issuer made or insured by
the Purchaser pursuant to the Consolidated Farmers Home Rural Development Act. This Series
2008 Bond shall be subject to the present regulations of the Farmers Home Administration and

its successors and assigns and to future regulations not inconsistent with the express provisions
hereof.

This Series 2008 Bond is issued on a parity in all respects with the Series 1975
Bond, the Series 1979 Bond, the Series 1993 B Bond, the Series 1995 Bond, the Series 1997 A
Bond, the Series 1998 Bond, the Series 2002 Bond, the Series 2003 Bonds, the Series 2006 A

Bond, the Series 2006 B Bond and the Series 2006 C Bond described in the Resolutions above
described.

CLAYWOOD PARK PUBLIC SERVICE DISTRICT

Attest:
By:
Secretary, Public Service Board Chairman, Public Service Board
[CORPORATE SEAL]
12
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RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
(13 (6) $
(2)3$ (7 $
(3)$ ®)$
43 . (9 $
(5)% (10) $
TOTAL....$

(No writing on this Series 2008 Bond except by the Issuer as Registrar.)

Date of In Whose Name Signature of
Registration Registered Secretary or Registrar

, 2008 United States of America
' Post Office Box 678
Morgantown, West Virginia 26505

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA

By:

(Title)

13
20325832

Bond Resolution



ARTICLE III

INTERIM CONSTRUCTION FINANCING

Section 3.01. Authorization and General Terms. In order to pay certain Project
Costs pending receipt of the gross proceeds of the Series 2008 Bond, the Issuer may issue and
sell its Notes, in an aggregate principal amount not to exceed $2,900,000. The Notes may be
issued as evidence of a line of credit from a commercial bank or other lender, at the discretion of
the Issuer, and as shall be set forth in a resolution supplemental hereto. The Notes shall bear
interest from the date or dates, at such rate or rates, payable on such date or dates and shall
mature on such date or dates and be subject to such prepayment or redemption, all as provided in
the indenture or supplemental resolution, as applicable.

Section 3.02. Terms of and Security for Notes: Trust Indenture. The Notes, if
issued, shall be issued with such terms and secured in the manner set forth in an indenture, if
applicable (which indenture in the form to be executed and delivered by the Issuer shall be
approved by the supplemental resolution), or supplemental resolution, if no indenture is used.

Section 3.03. Notes are Special Obligations. The Notes shall be special
obligations of the Issuer payable as to principal and interest solely from proceeds of the Series
2008 Bond, the surplus revenues, letter of credit proceeds, if any, and other sources described in
an indenture or supplemental resolution. The Notes do not and shall not constitute an
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions. The
general funds of the Issuer are not liable and neither the full faith and credit nor the taxing
power, if any, of the Issuer 1s pledged for the payment of the Notes. The holders of the Notes
shall never have the right to compel the forfeiture of any property of the Issuer. The Notes shall
. not be a debt of the Issuer, nor a legal or equitable pledge, charge, lien or encumbrance upon any
property of the Issuer or upon any of its income, receipts or revenues except as set forth in an
indenture or the supplemental resolution.

Section 3.04. Letters of Credit. As additional security for the Notes, the Issuer
may obtain a letter or letters of credit from a bank or banks, pursuant to which such bank or
banks would agree to pay the trustee to be appointed by a supplemental resolution, upon
presentation by the trustee of certain certificates, the sum or sums set forth therein but not to
exceed $2,900,000 in the aggregate. In the event of a draw under any such letter of credit, the
Issuer shall issue its refunding notes to the bank issuing such letter of credit. Any such letter of
credit shall be authorized and shall have such terms as shall be set forth in a resolution
supplemental hereto. :
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ARTICLE IV

BOND PROCEEDS; REVENUES
AND APPLICATION THEREOF

Section 4.01. Bond Proceeds; Project Construction Account. The proceeds of
the sale of the Series 2008 Bond shall be deposited on receipt by the Issuer in the Bank, in a
special account hereby created and designated “Claywood Park Public Service District, Water
System Improvements Project Construction Account”. The moneys in the Construction Account
in excess of the amount insured by FDIC shall be secured at all times by the Bank by the pledge
of Government Obligations or otherwise in a manner lawful for the securing of deposits of state
and municipal funds under West Virginia law. Moneys in the Construction Account shall be
expended by the Issuer solely for the purposes provided herein. Until so used, the Purchaser
shall have a lien thereon for securing payment of the Series 2008 Bond and the interest thereon.

Until completion of acquisition and construction of the Project, the Issuer will
transfer from the Construction Account and pay to the Purchaser on or before the due date
thereof, such sums as shall be from time to time required to make the monthly installment
payments on the Series 2008 Bond if there are not sufficient Net Revenues to make such monthly
payment.

Moneys in the Construction Account shall be used solely to pay the Project Costs
upon vouchers and other documentation approved by the Purchaser.

If the Issuer shall determine at any time that all funds on deposit in the
Construction Account exceed the estimated disbursements on account of the Project for the
ensuing ninety (90) days, the Issuer may invest such excess funds in Government Obligations
which shall mature not later than eighteen (18) months after the date of such investment. All
such investments and the income therefrom shall be carried to the credit of the Construction

nnnnnnn

When construction of the Project has been completed and all costs have been paid
or provision for such payment has been made, any balance remaining in the Construction
Account shall be disposed of in accordance with the regulations of the Purchaser.

Section 4.02. Covenants of the Issuer as to Revenues and Funds. As long as the
Series 2008 Bond shall be outstanding and unpaid, or until there shall have been set apart in the
Series 2008 Bond Reserve Account hereinafter established, a sum sufficient to pay, when due or
at the carliest practical prepayment date, the entire principal of the Series 2008 Bond remaining
unpaid, together with interest accrued and to accrue thereon;; the Issuer further covenants with
the holder of the Series 2008 Bond as follows:

(A)  Revenue Fund. The entire gross revenues derived from the operation of
the System, and all parts thereof, and all tap fees received, shall be deposited as collected by the
Issuer in the Revenue Fund established by the Prior Resofution. . The Revenue Fund shall
constitute a trust fund for the purposes provided in the Prior Resolution and herein and shall be
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kept separate and apart from all other funds of the Issuer and used only for the purposes and in
the manner provided herein. The holder of the Series 2008 Bond shall have a lien on and a
pledge, hereby granted, of all the Net Revenues of the System, as herein provided, and a
statutory mortgage lien upon the System, granted and created by the Act, as long as the Series
2008 Bond remains unpaid, on a parity in all respects with the holders of the Series 1975 Bond,
the Series 1979 Bond, the Series 1993 B Bond the Series 1995 Bond, the Series 1997 A Bond,
the Series 1998 Bond, the Series 2002 Bond, the Series 2003 Bonds, the Series 2006 A Bend, the
Series 2006 B Bond and the Series 2006 C Bond.

(B)  Disposition of Revenues. All revenues at any time on deposit in the
Revenue Fund shall be disposed of only in the following order and priority:

(1) The Issuer shall first each month transfer from the Revenue Fund and pay into
the Operation and Maintenance Fund established by the 1967 Resolution such sum as the Issuer
may determine, in accordance with its budget, to be necessary to pay all current Operating
Expenses.

(2) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously (i) pay to the National F inance Office designated in the Series
2008 Bond the amount required to pay the interest on the Bonds, other than the Series 2003
Bonds, and to amortize the principal of the Bonds, other than the Series 2003 Bonds, over the
lives of the Series 1975 Bond, the Series 1979 Bond, the Series 1993 B Bond, the Series 1995

Bond, the Series 2006 B Bond, the Series 2006 C Bond and the Series 2008 Bond, respectively;
(i1) beginning on the first day of that month which is 6 months prior to the first interest payment
date on the Series 2003 Bonds, remit to the Commission for deposit in the Series 2003 Bonds
Sinking Fund, a sum equal to 1/6th of the amount of interest which will become due on the
Series 2003 Bonds on the next ensuing semiannual interest payment date, provided, that in the
event the period to elapse between the date of such initial deposit in the Series 2003 Bonds
Sinking Fund and the next ensuing semiannual interest payment date is less than or greater than 6
months, then such monthly payments shall be increased or decreased proportionately to provide,
1 month prior to the next ensuing semiannual interest payment date, the required amount of
Interest coming due on such date, and provided further, that the initial amount required to be
transferred from the Revenue Fund and deposited in the Series 2003 Bonds Sinking Fund shall
be reduced by the amount of accrued interest on the Series 2003 Bonds deposited therein and
subsequent amounts required to be transferred from the Revenue Fund and deposited in the
Series 2003 Bonds Sinking Fund shall be reduced by the amount of any earnings credited to the
Series 2003 Bonds Sinking Fund, and (iii) beginning on the first day of that month which is 12
months prior to the first principal payment date or mandatory redemption date of the Series 2003
Bonds, remit to the Commission for deposit in the Series 2003 Bonds Sinking Fund, and in the
Series 2003 Bonds Redemption Account therein in the case of Term Bonds which are to be
redeemed, a sum equal to 1/12th of the amount of principal which will mature or be redeemed
and become due on the Series 2003 Bonds on the next ensuing principal payment date or
mandatory redemption date, provided, that in the event the period to elapse between the date of
such initial deposit in the Series 2003 Bonds Sinking Fund and the next ensuing annual principal
‘Payment date or mandatory redemption date is less than or greater than 12 months, then such
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monthly payments shall be increased or decreased proportionately to provide, 1 month prior to
the next ensuing annual principal payment date or mandatory redemption date, the required
amount of principal coming due on such date, and provided further, that the amount of such
deposits shall be reduced by the amount of any earnings credited to the Series 2003 Bonds
Sinking Fund and not previously credited pursuant to the preceding paragraph.

(3} The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously deposit pro rata (i) in the Reserve Fund established by the
1967 Resolution (the “Reserve Fund”), one-twelfth of one-tenth of the maximum annual
aggregate amount of interest and principal which will fall due on the Series 1975 Bonds and
-Series 1979 Bonds outstanding until the amount in the Reserve Fund is equal to the Minimum
Reserve as defined in the Prior Resolution (the “Minimum Reserve™); (ii) in the Series 1993 B
Bond Reserve Account established by the 1993 B Resolution (the “Series 1993 B Bond Reserve
Account”), one-twelfth of one-tenth of the maximum annual aggregate amount of interest and
principal which will fall due on the Series 1993 B Bond until the amount in the Series 1993 B
Bond Reserve Account is equal to the Series 1993 B Bond Reserve Requirement as defined in
the 1993 B Resolution (the “Series 1993 B Bond Reserve Requirement™); (iii) in the Series 1995
Bond Reserve Account established by the 1995 Resolution (the “Series 1995 Bond Reserve
Account”), one-twelfth of one-tenth of the maximum annual aggregate amount of interest and
principal which will fall due on the Series 1995 Bond until the amount in the Series 1995 Bond
Reserve Account is equal to the Series 1995 Bond Reserve Requirement as defined in the 1995
Resolution (the “Series 1995 Bond Reserve Requirement™); (iv) in the Series 1997 A Bond
Reserve Account established by the 1997 A Resolution (the “Series 1997 A Bond Reserve
Account”), one-twelfth of one-tenth of the maximum annual aggregate amount of interest and
principal which will fall due on the Series 1997 A Bond until the amount in the Series 1997 A
Bond Reserve Account is equal to the Series 1997 A Bond Reserve Requirement as defined in
the 1997 A Resolution (the “Series 1997 A Bond Reserve Requirement™); (v) in the Series 1998
Bond Reserve Account established by the 1998 Resolution (“the Series 1998 Bond Reserve
Account”), one-twelfth of one-tenth of the maximum annual aggregate amount of interest and
principal which will fall due on the Series 1998 Bond until the amount in the Series 1998 Bond
Reserve Account is equal to the Series 1998 Bond Reserve Requirement as defined in the 1998
Resolution (the “Series 1998 Bond Reserve Requirement™); (vi) in the Series 2002 Bond Reserve
Account established by the 2002 Resolution (the “Series 2002 Bond Reserve Account™),
one-twelfth of one-tenth of the maximum annual aggregate amount of interest and principal
which will fall due on the Series 2002 Bond until the amount in the Series 2002 Bond Reserve
Account is equal to the Series 2002 Bond Reserve Requirement as defined in the 2002
Resolution (the “Series 2002 Bond Reserve Requirement™); (vit) in the Series 2003 Bonds
Reserve Account established by the 2003 Resolution (the “Series 2003 Bonds Reserve
Account”), if not fully funded upon the issuance of the Serics 2003 Bonds, one-twelfth of
one-tenth of the maximum annual aggregate amount of interest and principal which will fall due
on the Series 2003 Bond until the amount in the Series 2003 Bonds Reserve Account 1s equal to
the Series 2003 Bonds Reserve Requirement, as defined in the 2003 Resolution (the “Series 2003
Bonds Reserve Requirement™); (viii) in the Series 2006 A Bond Reserve Account established by
the 2006 Resolution (the “Series 2006 A Bond Reserve Account™), one-twelfth of one-tenth of
the maximum annual aggregate amount of interest and principal which will fall due on the Series
2006 A Bond until the amount in the Series 2006 A Bond Reserve Account is equal to the Series
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2006 A Bond Reserve Requirement as defined in the 2006 Resolution (the “Series 2006 A Bond
Reserve Requirement™); (ix) in the Series 2006 B Bond Reserve Account established by the 2006
Resolution (the “Series 2006 B Bond Reserve Account”), one-twelfth of one-tenth of the
maximum annual aggregate amount of interest and principal which will fall due on the Series
2006 B Bond until the amount in the Series 2006 B Bond Reserve Account is equal to the Series
2006 B Bond Reserve Requirement as defined in the 2006 Resolution (the “Series 2006 B Bond
Reserve Requirement™); (x) in the Series 2006 C Bond Reserve Account established by the 2006
Resolution (the “Series 2006 C Bond Reserve Account”), one-twelfth of one-tenth of the
maximum annual aggregate amount of interest and principal which will fall due on the Series
2006 C Bond until the amount in the Series 2006 C Bond Reserve Account is equal to the Series
2006 C Bond Reserve Requirement as defined in the 2006 Resolution {the “Series 2006 C Bond
Reserve Requirement™); and (xi) beginning with and including the month in which the first
principal installment is due upon the Series 2008 Bond, transfer from the Revenue Fund and
deposit in an account hereby designated the “Series 2008 Bond Reserve Account” which is
hereby established with the Commission, one-twelfth of one-tenth of the maximum annual
aggregate amount of interest and principal which will fall due on the Series 2008 Bond until the
amount in the Series 2008 Bond Reserve Account is equal to the Series 2008 Bond Reserve
Requirement.

After the Minimum Reserve has been accumulated in the Reserve Fund, the
Series 1993 B Bond Reserve Requirement has been accumulated in the Series 1993 B Bond
Reserve Account, the Series 1995 Bond Reserve Requirement has been accumulated in the
Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve Requirement has been
accumulated in the Series 1997 A Bond Reserve Account, the Series 1998 Bond Reserve
Requirement has been accumulated in the Series 1998 Bond Reserve Account, the Series 2002 -
Bond Reserve Requirement has been accumulated in the Series 2002 Bond Reserve Account, the
Series 2003 Bonds Reserve Requirement has been accumulated in the Series 2003 Bonds
Reserve Account, the Series 2006 A Bond Reserve Requirement has been accumulated in the
Series 2006 A Bond Reserve Account, the Series 2006 B Bond Reserve Requirement has been
accumulated in the Series 2006 B Bond Reserve Account, the Series 2006 C Bond Reserve
Requirement has been accumulated in the Series 2006 C Bond Reserve Account, and the Series
2008 Bond Reserve Requirement has been accumulated in the Series 2008 Bond Reserve
Account, respectively, the Issuer shall deposit monthly pro rata into the Reserve Fund, the Series
1993 B Bond Reserve Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond
Reserve Account, the Series 1998 Bond Reserve Account, the Series 2002 Bond Reserve
Account, the Series 2003 Bonds Reserve Account, the Series 2006 A Bond Reserve Account, the
Series 2006 B Bond Reserve Account, the Series 2006 C Bond Reserve Account and the Series
2008 Bond Reserve Account such part of the moneys remaining in the Revenue Fund, after such
provision for payment of monthly installments on the Bonds and for payment of Operating
Expenses of the System, as shall be required to maintain the Minimurm Reserve, the Series 1993
B Bond Reserve Requirement, the Series 1995 Bond Reserve Requirement, the Series 1997 A
Bond Reserve Requirement, the Series 1998 Bond Reserve Requirement, the Series 2002 Bond
Reserve Requirement, the Series 2003 Bond Reserve Requirement; the Series 2006 A Bond
Reserve Requirement, the Series 2006 B Bond Reserve Requirement, the Series 2006 C Bond
Reserve Requirement and the Series 2008 Bond Reserve Requirement, respectively.
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- Moneys in the Reserve Fund shall be used solely to make up any deficiency for
monthly installments required to be paid on the Series 1975 Bond and the Series 1979 Bond, as
the same shall become due, for prepayments of installments on the Series 1975 Bond and the
Series 1979 Bond or for mandatory prepayment of the Series 1975 Bond and the Series 1979
Bond, as provided in the Prior Resolution, the 1993 B Resolution, the 1995 Resolution, the 1997
A Resolution, the 1998 Resolution, the 2002 Resolution, the 2003 Resolution, the 2006
Resolution and herein, and for no other purpose.

Moneys in the Series 1993 B Bond Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 1993 B Bond as the
same shall become due, for prepayment of installments on the Series 1993 B Bond or for
mandatory prepayment of the Series 1993 B Bond as provided in the Prior Resolution, the 1993
B Resolution, the 1995 Resolution, the 1997 A Resolution, the 1998 Resolution, the 2002
Resolution, the 2003 Resolution, the 2006 Resolution and herein, and for no other purpose.

Moneys in the Series 1995 Bond Reserve Account shall be used solely to make up
any deficiency for monthly installments required to be paid on the Series 1995 Bond as the same
shall become due, for prepayment of installments on the Series 1995 Bond or for mandatory
prepayment of the Series 1995 Bond as provided in the Prior Resolution, the 1995 Resolution,
the 1997 A Resolution, the 1998 Resolution, the 2002 Resolution, the 2003 Resolution, the 2006
Resolution and herein, and for no other purpose. '

_ Moneys in the Series 1997 A Bond Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 1997 A Bond as the
same shall become due, for prepayment of installments on the Series 1997 A Bond or for
mandatory prepayment of the Series 1997 A Bond as provided in the Prior Resolution, the 1997
A Resolution, the 1998 Resolution, the 2002 Resolution, the 2003 Resolution, the 2006
Resolution and herein, and for no other purpose.

Moneys in the Series 1998 Bond Reserve Account shall be used solely to make up
any deficiency for monthiy instaliments required io be paid on the 1998 Bond as the same shall
become due, for prepayment of installments on the 1998 Bond or for mandatory prepayment of
the 1998 Bond as provided in the Prior Resolution, the 1998 Resolution, the 2002 Resolution, the
2003 Resolution, the 2006 Resolution and herein, and for no other purpose.

Moneys in the Series 2002 Bond Reserve Account shall be used solely to make up
any deficiency for monthly installments required to be paid on the Series 2002 Bond as the same
shall become due, for prepayment of installments on the Series 2002 Bond or for mandatory
prepayment of the Series 2002 Bond as provided in the Prior Resolution, the 2002 Resolution,
the 2003 Resolution, the 2006 Resolution and herein, and for no other purpose.

Moneys in the Series 2003 Bonds Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 2003 Bonds as the
same shall become due, for prepayment of installments on the Series 2003 Bonds or for
mandatory prepayment of the Series 2003 Bonds as provided in the Prior Resolution, the 2003
Resolution, the 2006 Resolution and herein, and for no other purpose.
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Moneys in the Series 2006 A Bond Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 2006 A Bond as the
same shall become due, for prepayment of installments on the Series 2006 A Bond or for
mandatory prepayment of the Series 2006 A Bond as provided in the Prior Resolution, the 2006
Resolution and herein, and for no other purpose.

Moneys in the Series 2006 B Bond Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 2006 B Bond as the
same shall become due, for prepayment of installments on the Series 2006 B Bond or for
mandatory prepayment of the Series 2006 B Bond as provided in the Prior Resolution, the 2006
Resolution and herein, and for no other purpose. -

Moneys in the Series 2006 C Bond Reserve Account shall be used solely to make
up any deficiency for monthly installments required to be paid on the Series 2006 C Bond as the
same shall become due, for prepayment of installments on the Series 2006 C Bond or for
mandatory prepayment of the Series 2006 C Bond as provided in the Prior Resolution, the 2006
Resolution and herein, and for no other purpose.

Moneys in the Series 2008 Bond Reserve Account shall be used solely to make up
any deficiency for monthly installments required to be paid on the Series 2008 Bond as the same
shall become due, for prepayment of installments on the Series 2008 Bond or for mandatory
prepayment of the Series 2008 Bond as provided in the Prior Resolution and herein, and for no
other purpose.

(4) After all the foregoing provisions for use of moneys in the Revenue Fund
have been fully complied with, any moneys remaining therein and not permitted to be retained
therein may be used to prepay installments of the Bonds or for any lawful purpose.

Whenever the money in the Series 2008 Bond Reserve Account shall be sufficient
to prepay the Series 2008 Bond in full, it shall be the mandatory duty of the Issuer, anything to
the contrary herein notwithstanding, to prepay the Series 2008 Bond at the earliest practical date
and in accordance with applicable provisions hereof.

The Bank (and any successor appointed by the Issuer) is hereby designated as
Fiscal Apent for the administration of the Reserve Fund, the Series 1993 B Bond Reserve
Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve Account, the
Series 1998 Bond Reserve Account and the Series 2002 Bond Reserve Account as herein
provided, and all amounts required therefor will be deposited by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with written advice stating
the amount remitted for deposit into each such fund.

The Commission is hereby designated as Fiscal Agent for the administration of
the Series 2003 Bonds Reserve Account, the Series 2006 A Bond Reserve Account, the Series
2006 B Bond Reserve Account, the Series 2006 C Bond Reserve Account and the 2008 Bond
Reserve Account as herein provided, and all amounts required therefor will be deposited by the
Issuer upon transfers of funds from the Revenue Fund at the times provided herein, together with
written advice stating the amount remitted for deposit into each such fund.
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All the funds provided for in this Section shall constitute trust funds and shall be
used solely for the purposes and in the order provided herein, and until so used, the Purchaser
and the holders of the Series 2003 Bonds shall have a lien thereon for further securing payment
of the Bonds and the interest thereon, provided that, with respect to the respective sinking funds
and reserve accounts described in this Section, only the holder of the respective series of Bonds
payable therefrom or secured thereby shall have a lien thereon. The moneys in excess of the sum
insured by FDIC in any of such funds shall at all times be secured, to the full extent thereof in
excess of such insured sum, by the pledge of Government Obligations or otherwise in a manner
lawful for securing deposits of state and municipal funds under the laws of the State of West
Virginia, The Bank or the Commission shall not be a trustee as to such funds,

If on any payment date the revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent payments
and transfers in addition to those which would otherwise be required to be made on the
subsequent payment dates.

The Bank shall keep the moneys in the Reserve Fund, the Series 1993 B Bond
Reserve Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve
Account, the Series 1998 Bond Reserve Account and the Series 2002 Bond Reserve Account
invested and reinvested to the fullest extent practicable in Qualified Investments. Earnings upon
moneys in the Reserve Fund, the Series 1993 B Bond Reserve Account, the Series 1995 Bond
Reserve Account, the Series 1997 A Bond Reserve Account, the Series 1998 Bond Reserve
Account and the Series 2002 Bond Reserve Account, as long as the Minimum Reserve, the
Series 1993 B Bond Reserve Requirement, the Series 1995 Bond Reserve Requirement, the
Series 1997 A Bond Reserve Requirement, the Series 1998 Bond Reserve Requirement, and the
Series 2002 Bond Reserve Requirement are on deposit and maintained therein, shall be paid
annually in January into the Revenue Fund by the Bank.

The Commission shall keep the moneys in the Series 2003 Bonds Reserve
Account, the Series 2006 A Bond Reserve Account, the Series 2006 B Bond Reserve Account,
the Series 2006 C Bond Reserve Account and the Series 2008 Bond Reserve Account invested
and reinvested to the fullest extent possible in Qualified Investments. Eamings upon moneys in
the Series 2003 Bonds Reserve Account, the Series 2006 A Bond Reserve Account, the Series
2006 B Bond Reserve Account, the Series 2006 C Bond Reserve Account and the Series 2008
Bond Reserve Account, as long as the Series 2003 Bonds Reserve Requirement, the Series 2006
A Bond Reserve Requirement, the Series 2006 B Bond Reserve Requirement, the Series 2006 C
Bond Reserve Requirement and the Series 2008 Bond Reserve Requirement are on deposit and
maintained therein, shall be paid annually in January into the Revenue Fund by the Commission.

(C) Change of Bank as Fiscal Agent. The Issuer may designate another bank
insured by FDIC as Fiscal Agent for the administration of the Reserve Fund, the Series 1993 B
Bond Reserve Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve
Account, the Series 1998 Bond Reserve Account and the Series 2002 Bond Reserve Account if
the Bank should cease for any reason to serve or if the Board determines by resolution that the
Bank or its successor should no longer serve as Fiscal Agent. Upon any such change, the Board
will cause note of the change to be sent by registered or certified mail to the Purchaser.
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(D) Additional User Contracts. The Issuer has at least 3,492 bona fide users of

- the System.

ARTICLE V
GENERAL COVENANTS

Section 5.01. General Statement. As long as the Series 2008 Bond shall be
outstanding and unpaid, or until there shall have been set apart in the Series 1993 B Bond
Reserve Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve
Account, the Series 1998 Bond Reserve Account, the Series 2002 Bond Reserve Account, the
Series 2006 A Bond Reserve Account, the Series 2006 B Bond Reserve Account, the Series 2006
C Bond Reserve Account and the Series 2008 Bond Reserve Account a sum sufficient to prepay
the entire principal of the Bonds, other than the Series 2003 Bonds, remaining unpaid, together
with interest accrued and to accrue thereon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between
the Issuer and the Purchaser.

Until the payment in full of the principal of and interest on the Notes when due,
and to the extent they do not materially adversely affect the holders of the Bonds, the covenants,
agreements and provisions contained herein shall, where applicable, also inure to the benefit of
the holders of the Notes and the trustee therefor and constitute valid and legally binding
covenants of the Issuer, enforceable in any court of competent jurisdiction by the trustee or any
holder or holders of the Notes as prescribed in the indenture or supplemental resolution;
provided, that Section 5.05 shall not be applied to the Notes.

Section 5.02. Covenants of Prior Resolution Applicable. All covenants and
provisions of the Prior Resolution except for any and all covenants relating to arbitrage and those
covenants specifically herein modified shall apply equally and ratably to the Series 2008 Bond.
Without limiting the generality of the foregoing sentence, such covenants and provisions of the
Prior Resolution shall remain fully effective notwithstanding the payment of the Series 1979
Bonds authorized by the Prior Resolution.

Section 5.03. Bonds and Notes not to be Indebtedness of the Issuer. Neither the
Bonds nor the Notes shall be or constitute an indebtedness of the Issuer within the meaning of
any constitutional, statutory or charter limitation of indebtedness, but shall be payable solely
from the funds pledged for such payment by this Resolution. No holder or holders of any Bonds
or Notes shall ever have the right to compel the exercise of the taxing power, if any, of the Issuer
to pay said Bonds or Notes or the interest thereon,

Section 5.04. Rates. The Issuer will, in the manner provided in the Act, fix and
collect such rates, fees or other charges for the services and facilities of the System, and revise
the same from time to time whenever necessary, as will always provide revenues in each fiscal
year sufficient to produce Net Revenues equal to not less than 110% of the annual debt service
on the Bonds. Such rates shall also be sufficient to make the debt service payments on the
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Bonds, to make all payments required herein into the Reserve Fund, the Series 1993 B Bond
Reserve Account, the Series 1995 Bond Reserve Account, the Series 1997 A Bond Reserve
Account, the Series 1998 Bond Reserve Account, the Series 2002 Bond Reserve Account, the
Series 2003 Bonds Reserve Account, the Series 2006 A Bond Reserve Account, the Series 2006
B Bond Reserve Account, the Series 2006 C Bond Reserve Account and the Series 2008 Bond
Reserve Account and to pay all the necessary expenses of operating and maintaining the System
during such fiscal year, and such rates, fees and other charges shall not be reduced so as to be
insufficient to provide adequate revenues for such purposes.

Section 5.05. Statutory Mortgage. For the further protection of the holder of the
Series 2008 Bond, a statutory mortgage lien upon the System is granted and created by the Act,
which statutory mortgage lien is hereby recognized and declared to be valid and binding and
shall take effect immediately upon delivery of the Series 2008 Bond for the benefit of the holder
of the Series 2008 Bond on a parity with the Series 1975 Bonds, the Series 1979 Bond, the
Series 1993 B Bond, the Series 1995 Bond, the Series 1997 A Bond, the Series 1998 Bond, the
Series 2002 Bond, the Series 2003 Bonds and the Series 2006 Bonds.

Section 5.06. Conditions Precedent Fulfilled: Interim Financing. The Issuer has
complied with all requirements of West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Series 2008 Bond and the Notes, if
issued, or will have so complied prior to issuance of any thereof, including, among other things,
the obtaining of a Certificate of Convenience and Necessity and approval of this financing and
necessary user rates and charges described herein from the Public Service Commission of West
Virginia by final order, the time for rehearing and appeal of which shall have been waived or
shall have expired. The Notes, if issued, will not be payable from the Net Revenues, but shall be
payable from proceeds of the Series 2008 Bond, surplus revenues and proceeds from a letter of

credit, if any, all as shall be set forth in the indenture or a supplemental resolution authorizing the
Notes.

_ Section 5.07. . Investments. The Issuer shall invest and reinvest, and hereby
instructs the Bank and the Commission to invest and reinvest, in Qualified Investments any
moneys held as part of the funds and accounts created by this Resolution, other than the Revenue
Fund, to the fullest extent possible subject to applicable laws and this Resolution, and the need
for such moneys for the purposes set forth herein, and the specific restrictions and provisions set
forth in this Section 5.07. The Issuer may direct the Bank and the Commission in writing as to
what particular permitted investments shall be made.

Except as provided herein and in the indenture, if any, any investment shall be
held in and at all times be deemed a part of the fund or account in which the moneys and
investments are held, and the interest accruing thereon and any profit or loss realized from such
investment shall be credited or charged to the corresponding fund or account. The Bank or the
Comrnission shall sell and reduce to cash a sufficient amount of such investments whenever the
cash balance in any fund or account is insufficient to make the payments required from such fund
or account, regardless of any loss on such liquidation. The Issuer may invest funds on deposit
with the Bank through the trust department of the Bank. The Bank or the Commission shall not
be responsible for any losses from such investments, except losses due to its own gross

negligence or willful misconduct.
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Scction 5.08. Wetlands Covenant. The Issuer shall not use any Series 2008
Bond proceeds for a purpose that will contribute to excessive erosion of highly erodible land or
to the conversion of wetlands to produce an agricultural commodity. Failure to comply with this
covenant shall constitute an Event of Default under Section 4.07 of the Prior Resolution.

ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. The schedule of

rates and charges for the services and facilities of the extension to the System initially shall be
those contained in the Commission Order of the Public Service Commission of West Virginia
which became final November 28, 2007, and such rates are hereby adopted.

ARTICLE VII

MISCELLANEOUS

Section 7.01. Modification or Amendment. No modification or amendment of
this Resolution, or of any resolution amendatory hereof or supplemental hereto, may be made
without the prior consent in writing of the Purchaser.

section 7.02. Delivery of Series 2008 Bond. The Chairman, Secretary and
Treasurer of the Issuer are hereby authorized and directed to cause the Series 2008 Bond No. R-
1, hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser
as soon as the Purchaser will accept such delivery.

Scction 7.03. Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of
law or contrary to the policy of express law, although not expressly prohibited, or against public
policy, or shall for any reason whatsoever be held invalid, then such covenants, agreements or
provisions shall be null and void and shall be deemed separable from the remaining covenants,
agreements or provisions hereof, and shall in no way affect the validity of all the other provisions
hereof or the Series 2008 Bond.

Section 7.04. Conflicting Provisions Repealed. All resolutions and orders, or
parts thereof, in conflict with the provisions hereof are, to the extent of such conflicts, hereby
repealed, but excluding the Loan Resolution (Form FmHA 442-47) and the Prior Resolutions.

Section 7.05. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall
neither control nor affect in any way the meaning or construction of any of the provisions hereof,

Section 7.06. Covenant of Due Procedure. etc. The Issuer covenants that all
acts, conditions, things and procedures required to exist, to happen, to be performed or to be
taken precedent to and in the final enactment and passage of this Resolution do exist, have
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happened, have been performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution of the State of West
Virginia applicable thereto; and that the Chairman, the Secretary and the Treasurer of the Board
were at all times when any actions in connection with this Resolution occurred and are duly in
office and duly qualified for such service.

This Resolution shall become effective immediately upon its adoption.

Adopted May 6, 2008.

Chairman, Public Service Boarci
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CERTIFICATION

I, C. Randall Law, Secretary of the Public Service Board of the Claywood Park
Public Service District, Wood and Wirt Counties, West Virginia, do hereby certify that the
attached 1is a true and accurate copy of the Resolution adopted by the Public Service Board on
May 6, 2008, authorizing the Claywood Park Public Service District’s Water Revenue Bond
(Water System Improvements Project), Series 2008.

Given under my hand and seal of Claywdod Park.

: ublic Service District this
8th day of May, 2008. , :

[SEAL]

20359852




Cerrone Associates, inc.
407 Main Street

Wheeling, WV 26003
Phone: 304.232-5550
Fax: 304.233.2512

E-mall: mail@cerronel.com

Associates ¢ Consulting Engineers

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
$2,900,000 WATER REVENUE BOND
(WATER SYSTEM IMPROVEMENTS PROJECT)
SERIES 2008

ENGINEER’S CERTIFICATE

I, Manning H. Frymier, Registered Professional Engineer, West Virginia
Registration No. 8497, of Cerrone Associates, Inc., Consulting Engineers, Wheeling, West
Virginia, hereby certify that my firm is engineer for the construction of the water system
improvements (herein called the “Project”) of the Claywood Park Public Service District to be
constructed in Wood County, West Virginia, which construction is being financed by the
above-captioned Water Revenue Bond of the District.

I further certify that the Project will, to the best of my knowled ge, be constructed
in accordance with plans and specifications prepared by my firm and that such system is situate
wholly or chiefly within the boundaries of said District.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals and permits for the construction thereof
have been obtained or can be obtained.

WITNESS my signature on this 8th day of May, 2008.

CERRONE ASSOCTATES, INC.

Manning H. Frymie r(j/ \//,

2124767.1




BASSETT & LOWE

CERTIFIED PUBLIC ACCOUNTANTS
1156 SOUTH MAIN STREET
MiILTON, WEST VIRGINIA 25541
Phone: (304) 743-5573 FAX: {304) 743-1150
Toll Free: 1-800-720-9629
e-mail, rhassett@bassettlowe.com
e-mail: rliowe@bassettiowe.com

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
WATER REVENUE BOND
(WATER SYSTEM IMPROVEMENTS PROJECT)

SERIES 2008

May 8, 2008
United States Department of Agriculture Bowles Rice McDavid Graff & Love LLP
Rural Development 600 Quarrier Street
Federal Building Charleston, West Virginia 25301

75 High Street, Room 320
Morgantown, West Virginia 26525

Claywood Park Public Service District
Post Office Box 127
Parkersburg, West Virginia 26102

Ladies and Gentlemen;

Based upon the rates and charges approved in the Recommended
Decision of the Public Service Commission of West Virginia entered on November 8,
2007, which became the Final Order of the Public Service Commission of West Virginia
on November 28, 2007, in Case No. 07-0850-PWD-CN, for the waterworks system (the
“System”) of the Claywood Park Public Service District (the "issuer"), and projected
operation and maintenance expenses and anticipated customer usage as furnished to
us by the Issuer, it is our opinion that such rates and charges will be sufficient to provide
revenues which, together with other revenues of the System, wili pay all repair,
operation and maintenance expenses and leave a balance each year equal to at least
110% of the maximum amount required in any year for debt service on the Issuer’s
Water Revenue Bond (Water System Improvements Project) Series 2008 (the “Bond"),
to be issued to the United States Department of Agriculture and all other obligations
secured by or payable from the revenues of the System on a parity with the Bond,
including the Issuer's Waterworks Revenue Bond, Series 1975, the Water Revenue
Bond, Series 1979, the Water Revenue Bond, Series 1993 B, the Water Revenue Bond,
Series 1995, the Water Revenue Bond, Series 1997 A, the Water Revenue Bond,
Series 1998, the Water Revenue Bond, Series 2002, the Water Refunding Revenue
Bonds, Series 2003, the Water Revenue Bond, Series 2006 A, the Water Revenue



Bond, Series 2006 B and the Water Revenue Bond, Series 2006 C (collectively as the
“Prior Bonds").

Further, based upon information (inciuding financial information) provided
to us by the Issuer, and further based upon the certificate of Cerrone Associates, Inc.,
Consulting Engineers for the Issuer, which certificate is attached hereto, it is our opinion
that the Net Revenues actually derived from the System during 12 consecutive months
within the 18 months immediately preceding the date hereof, pius estimated average
increased annual Net Revenues to be received in each of the 3 succeeding years after
the completion of the improvements to be financed by the Bonds, are not less than
115% of the largest aggregate amount that will mature and become due in any
succeeding fiscal year for the principal of and interest on the Prior Bonds and the
Bonds.

The Net Revenues referenced above in the immediately preceding
paragraph have been adjusted by adding to such Net Revenues the amount of
$263,800, which is the amount of the additional Net Revenues which, in our opinion,
would have been received during the 12 consecutive months within the 18 months
immediately preceding the date hereof on account of the increased rates and charges
for the Issuer's waterworks system approved in the Recommended Decision of the
Public Service Commission of West Virginia entered on November 8, 2007, which
became the Final Order of the Public Service Commission of West Virginia on
November 28, 2007, in Case No. 07-0850-PWD-CN, the period for appeal of which has
expired prior to the date hereof, if said rates had been in effect during the entirety of the
said 12 consecutive month period.

Very truly yours,

Bassett & Lowe



Cerrone Associates, Inc,
401 Main Street

Wheeling, WV 26003
Phone: 304.232-5550
Fax: 304.233.2512

E-mail: mail@cerronetl.com

Associates ¢ Consulting Engineers

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
WATER REVENUE BOND
(WATER SYSTEM IMPROVEMENTS PROJECT)
SERIES 2008

CERTIFICATE OF CONSULTING ENGINEER

The undersigned authorized representative of Cerrone Associates, Inc.,
Consulting Engineers for the Claywood Park Public Service District (the “Issuer”), hereby
certifies as follows:

We, having conducted such investigation as we have deemed necessary, believe
the projected operation and maintenance expenses and anticipated customer usage referenced in
the Certificate of Bassett & Lowe, Certified Public Accountants, dated May 8, 2008 (the
“Certificate™), to which this Certificate is to be attached, are reasonable and accurate,

Dated: May 8, 2008.

CERRONE ASSOCIATES, INC,
"W ftalddatT]
VAR

By:

20441702
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United Statos Dopartment of Agricufture
Rural Davelopmant
Wast Virginia State Offica

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 2008

TO WHOM IT MAY CONCERN:

United States of America acting through the Rural Utilities Service, United States
Department of Agriculture (formerly the United States of America, Farmers Home
Administration), as sole present holder of the Claywood Park Public Service District (the
“Jssuer™ (i) Waterworks Revenue Bond, Serics 1973 (the “Series 1975 Bond”);, (i) Water
Revenue Bond, Series 1979 (the “Series 1979 Bond™); (iii) Water Revenue Bond, Series 1993 B
(the “Series 1993 B Bond™); (iv) Water Revenue Bond, Series 1995 (the “Series 1995 Bond™);
(v) Water Revenuc Bond, Series 1997 A (the “Series 1997 A Bond™); (vi) Water Revenue Bond,
Seties 1998 (the “Series 1998 Bond™); (vii) Water Revenue Bond, Series 2002 (the “Series 2002
Bond™); (viii) Water Revenue Bond, Series 2006 A (the “Series 2006 A Bond™); (ix} Water
Revenue Bond, Series 2006 B (the “Series 2006 B Bond™): and (x) Water Revenue Bond, Series
2006 C (the “Series 2006 C Bond™), hereby consents to the issuance of the Issuer’s Water
Revenue Bond, Series 2008 in an aggregate principal amount not to exceed 32,900,000 (the
“Series 2008 Bond™), on parity with respect to liens, pledges and sources of and security for
payment, with the Series 1975 Bond, the Serics 1979 Bond, the Series 1993 B Bond, the Series
1995 Bond, the Series 1997 A Bond, the Series 1998 Bond, the Series 2002 Bond, the Series
2006 A Bond, the Series 2006 B Bond and the Series 2006 C Bond (collectively, the “Prior
Bonds”), together with the Issuer’s Water Refunding Revenue Bonds, Series 2003 (the “Scries
2003 Bonds™), under the terms of the Bond Resolution authorizing such Series 2008 Bond and
hereby waives any requirements imposed by the Prior Bonds or the respective Resolutions
authorizing the same, regarding the issuance of parity bonds which are not miet by the Series
2008 Bond; and agrees that the Prior Bonds, the Series 2003 Bonds and the Series 2008 Bond
will be on parity and of equal priority with each other as to their lien on the net revenues of the
Claywood Park Public Service District water system and the statutory mortgage lien thercon,

Dated this 8" day of May, 2008. Q ;

Tis:” State Duector

] 75 High Streat Fedetal Buliding » Sulte 320 « Morgamtows, WY 268506.7500
Phons; 304 284.4860 « 1,80029E6, 8228 + Fax. 304,284.4680 + TTY/TRD: 304,264, 48:46 « Wakn bt fwws. rurdev, usda, goviny

Commitied to the futurs of rural sommunitias,

"USDA is &1 equal opporunity provider, emplayer and iender.,”
To file g oompla!nt of diseimination wite LSDA, Diractor, Office of Civil Righta, 1400 indepandence Avenue, SW.,
Washingion, DG 20250-9410 or call (800) 785-8272 [volpa) or {202) 720-6382 {TODY.



GENERAL CERTIFICATE

CLAYWOOD PARK PUBLIC SERVICE DISTRICT

Water Revenue Bond (Water System Improvements Project)
Series 2008

3

CERTIFICATE OF:

Award of Series 2008 Bond

No Litigation

Governmental Approvals

No Adverse Financial Change; Indebtedness
Signatures, etc.

Certification of Copies of Documents
Incumbency and Official Name
Delivery and Payment

Land and Rights of Way

Meetings, etc.

Contractors’ Insurance, etc.

R G R ARl b

We, the undersigned Chairman and Secretary of the Public Service Board of
Claywood Park Public Service District, of Wood and Wirt Counties, West Virginia (the
“District”), and the undersigned Counsel for the District, hereby certify in connection with the
Claywood Park Public Service District Water Revenue Bond (Water System Improvements
Project), Series 2008, dated on the date hereof, in the principal amount of $2,900,000, bearing
interest at the rate of 4.375% per annum, as follows:

1. Award of Series 2008 Bond: The entire issue of the Series 2008 Bond has
been duly awarded to the United States of America pursuant to a Letter of Conditions, from the
Department of Agriculture and as appears in Section 2.02 of the Resolution authorizing the
issuance of the Series 2008 Bond.

2. No Litigation: No controversy or litigation of any nature is now pending, or to
the knowledge of any of the undersigned, threatened, restraining, enjoining or affecting in any
manner the issuance and delivery of the Series 2008 Bond, nor questioning the proceedings and
authority by which the District authorized the issuance and sale of the Series 2008 Bond, nor in
any manner affecting the validity or enforceability of the Series 2008 Bond or any provisions
made or authorized for the payment thereof® nor questioning the existence of the District or the
title of the members and officers of the Public Service Board thereof to their respective offices;
nor questioning the construction and acquisition of additions and improvements to the water
system of the District (the “Project”), construction of which is being financed out of the proceeds
of the sale of the Series 2008 Bond; nor questioning the rates and charges for the services of the
Water System.

20373792
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3. Governmental Approvals: All applicable approvals and certificates required
by law for construction and operation of the Project have been duly and timely obtained and
remain in full force and effect.

4. No Adverse Financial Change; Indebtedness: There has been no adverse
financial change in the financial condition of the District since the approval by RUS of a loan to
assist in construction and acquisition of the Project.

The only outstanding obligations of the Issuer which will rank on a parity with the
Series 2008 Bond as to liens and source of and security for payment are the following;

Waterworks Revenue Bond, Series 1975, dated March 3, 1975 (“Series 1975
Bond™), issued in the original principal amount of $685,000, bearing interest at the rate of 5%
per annum, the current unpaid balance of which is $227,734.30;

Water Revenue Bond, Series 1979, dated January 7, 1980 (“Series 1979 Bond™),
issued in the original principal amount of $1,100,000, bearing interest at the rate of 5% per
annum, the current unpaid balance of which is $564,870.45;

Water Revenue Bond, Series 1993 B, dated December 1, 1993 (“Series 1993 B
Bond”), issued in the original principal amount of $410,000, bearing interest at the rate of 5%
per annum, the current unpaid balance of which is $349,741.96;

Water Revenue Bond, Series 1995, dated April 3, 1995 (“Series 1995 Bond™),
issued in the original principal amount of $190,000, bearing interest at the rate of 4.5% per
annum, the current unpaid balance of which is $163,137.09;

Water Revenue Bond, Series 1997 A, dated August 18, 1997 (“Series 1997 A
Bond™), issued in the original principal amount of $145,000, bearing interest at the rate of 5.5%
per annum, the current unpaid balance of which is $115,748.27;

Water Revenue Bond, Series 1998, dated January 23, 1998, (“Series 1998 Bond™),
issued in the original principal amount of $750,000, bearing interest at the rate of 5.25% per
annum, the current unpaid balance of which is $685,315.45;

Water Revenue Bond, Series 2002, dated December 19, 2002, (“Series 2002
Bond”), issued in the original principal amount of $1,350,0000, bearing interest at the rate of
4.625% per annum, the current unpaid balance of which is $1,296,290.37;

Water Refunding Revenue Bonds, Series 2003, dated June 1, 2003 (“Series 2003
Bonds”), issued in the original principal amount of $975,000, bearing interest at rates from 3.5%
to 5.5% per annum, the current unpaid balance of which is approximately $860,000.00.

2037379.2
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Water Revenue Bond, Series 2006 A, dated June 28, 2006, (“Series 2006 A
Bond™), issued in the original principal amount of $4,175,000, bearing interest at the rate of
4.375% per annum, the current unpaid balance of which is $4,171,600.63; :

. Water Revenue Bond, Series 2006 B, dated June 28, 2006, (“Series 2006 B
Bond™), issued in the original principal amount of $870,000, bearing interest at the rate of 4.25%
per annum, the current unpaid balance of which is $870,3 84.64;

Water Revenue Bond, Series 2006 C, dated June 28, 2006, (“Series 2006 C
Bond”), issued in the original principal amount of $2,563,000, bearing interest at the rate of
4.375% per annum, the current unpaid balance of which is $2,096,401.03;

All of these obligations are held by FmHA, its successors or assigns with the
exception that the Series 2003 Bonds are held by others. The District is not in default in any of
the terms contained in the above described bonds nor the resolutions authorizing them.

The Series 2008 Bond will be issued on parity with the prior bonds enumerated
above as to liens and source of and security for payment

5. Signatures, etc.: The undersigned Chairman and Secretary, for the District on
the date hereof, officially executed and sealed the Series 2008 Bond with the official corporate
seal of the District, an impression of which seal is on this certificate above our signatures and the
undersigned Chairman and Secretary are the duly elected, qualified and serving officials as
indicated by the official titles opposite their signatures below, and are duly authorized to execute
and seal the Series 2008 Bond for the District.

6. Certification of Copies of Documents: The copies of the documents listed
below, attached hereto or delivered herewith or heretofore are true, correct and complete copies
of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded or amended or
changed in any way unless modification appears from later documents also listed below:

Minutes of the Board Meeting organizing the District for
the current year, on February 12, 2008

Final Order of the County Commission of Wood County
creating the District

Final Orders of the County Commissions of Wood and
Wirt Counties enlarging the boundaries of the District

Orders of the County Commission of Wood County
appointing the members of the Public Service Board of the Distriot
and their Qaths of Office

Rules of Procedure of the District

Bond Resolution adopted by the Public Service Board on
May 6, 2008

2037379.2
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Minutes on adoption of the Bond Resolution

1979 Resolution

Recommended Decision of the Public Service Commission
of West Virginia, entered November 8, 2007 which became final
on November 28, 2007, granting the Ceriificate of Convenience
and Necessity

7. Incumbency and Official Name: The proper corporate title of the District is
“Claywood Park Public Service District” and its principal office and place of business are in
Wood County, West Virginia. The governing body of the District is its Public Service Board
consisting of three members and their respective offices, dates of commencement and
termination of current terms of office are as follows:

Date of Date of
Commencement Expiration
Office Name of Term of Term
Chairman Michael A. Miller November 1, 2002 November 1, 2008
Secretary C. Randall Law November 1, 2006 November 1, 2012
Member Edna Summers November 1, 2004 November 1, 2010

All of the foregoing officers took, subscribed to and filed their oaths of office in
accordance with law prior to entering upon their official duties; all of those required to give
bonds or undertakings filed such bonds or undertakings at the place and in the manner required
by law; all of them have otherwise duly qualified for office and were or are the acting officers for
their respective periods above stated; and no proceedings for the removal from office of any such
officer have been taken or are pending or threatened.

The duly appointed Counsel for the District is Steven R. Hardman, Esquire, of
Bowles Rice McDavid Graff & Love LLP, of Parkersburg, West Virginia.

8. Delivery and Pavment: On the date hereof, Series 2008 Bond No. R-1 was
delivered to United States Department of Agriculture at Parkersburg, West Virginia, by the
undersigned Chairman, and at the time of such delivery, the Series 2008 Bond had been duly and
fully executed and sealed on behalf of the District in accordance with the Bond Resolution.

At the time of delivery of the Series 2008 Bond, the amount of $230,000 was
received by the undersigned Chairman.

9. Land and Rights of Way: All land in fee simple and all rights of way and
easements necessary for the construction, operation and maintenance of the Water System and

the Project have been acquired or can and will be acquired by purchase, or if necessary, by
condemnation by the District and are adequate for such purposes and are not or will not be

4
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subject to any liens, encumbrances, reservations or exceptions which would adversely affect or
* interfere in any way with the use thereof for such purposes. The costs thereof, including costs of
any properties which may have to be acquired by condemnation are, in the opinion of the
undersigned, within the ability of the District to pay for the same without jeopardizing the
security of or payments on the Series 2008 Bond.

10. Meetings, etc.: All actions, resolutions, orders and agreements taken by and
entered into by or on behalf of the District in any way connected with the construction, operation
and financing of the Water System and the Project were authorized or adopted at meetings of the
Public Service Board duly and regularly called and held pursuant to the Rules of Procedure of
the District and all applicable statutes, and a quorum of duly elected, qualified and acting
members of the Board was present and acting at all times during all such meetings.

1. Contractors’ Insurance. etc.: All contractors have been required to maintain
Workers” Compensation, public liability and property damage insurance, and builder’s risk
insurance where applicable, in accordance with the Letter of Conditions and Commitment of
FmHA and the Bond Resolution.

WITNESS our signatures and the official corporate seal of CLAYWOOD PARK
PUBLIC SERVICE DISTRICT on the 8th day of May, 2008.

CLAYWOOD PA PUBLIC SERVICE

e e M/f/
[SEAL)] > P -
By:
Its Chai
By:__ M/ 4 / - /“ ‘ '.’L _.
Its Se;fw/
Hover P [Hrbfoar
Counsel
5
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: - CLAYWOOD PARK PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF
$1,100,000 WATER REVENUE BOND, SERIES 1979, BOND
ANTICIPATION NOTES OF CLAYWOOD PARK PUBLIC
SERVICE DISTRICT TO FINANCE CONSTRUCTION OF
ADDITIONS AND IMPROVEHENTS FOR THE WATERWORKS OF
THE DISTRICT; DEFINING AND PRESCRIBING THE TERMS
AND PROVISIOHS OF THE BOND AND THE NOTES;
PROVIDING GENERALLY FOR THE RIGHTS AND REHEDIES
AND SECURITY OF THE HOLDERS OF THE BOND AND THE
NOTES; AND PRQVIDING WHEN THIS RESOLUTION SHALL
TAKE, EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD oF

' cmwoob PARK PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS :

Section. 1.01. Author1tx for This Resolution. This
Resolution is adopted pursuant to the p provxsxons of Article 13a,
Chapter 16 of the West Virginia Code (the "Act") and other.
applicable provisions of law. Claywood Park Public Serviece District

. (the "Igssuer") iz a publzc service district created pursuant to the

Act by The County Commission of Wood County._

Sectiom 1. 02 Flndxnsi and Detetmxnatxons. It is hereby
found, determzned and declared as follows:

- (A) The Issuer now has 'a public waterworks.

(B) It iy deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the ip-
habitants.of the Issuer and, accordingly, it is hereby ordered, that
there be constructed additioms, extensions and improvements for the
existing watervorks of the Issuer consistipg of & water intake
facility om Little Kanawha River, 2 water treatment plant,
additional transmission lines and ‘water storage tanks, with azll
necessary appurtenant facilities (the "Project™), particularly
described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the

‘Secretary of the Public Service Board (the "Governing Bedy') of the

Issuer.  The construction and acquisition of the Project and the
financing hereby authorized and provided for are public purposes of
the Issuer and are ordered for the purpose of meetxng and serving
publxc conveniesnce and necesszty



(C} It is necessary for the Issuer to issue its revenue
bond in the principal smount of $1,100,000 to finance a portion of
the cost of such constructien inm the manner hereinafter provided
and, prier to delivery of the Boad, it is necessary for the Issuer
"to issue its bond anticipation notes in the same principal amount,

(D) The estimated maximum cost of the comstruction of the
Project 'is $2,100,000 of which $1,100,000 will be obtained from the
proceads of sale of the Bond herein authorized, and the balance from
a grant of §1,000,000 from the Purchaser. . '

(E) The cost of such construction shall be deemed to in-

clude, without being limited to, the .construction or acquisition of -

the Project, the acquisition of any necessary property, real or per-
sonal, or interest therein; interest on the Bond and the BAN prier
te, during and for six months after completion 6f such comstruction
to the extent that revenues of the System are not sufficient
therefor; engineering and legal .expenses; expenses for estimates of
Costs and revenues; expenses for plans, specifications and surveys;
and such other expenses as may be necessary or incidental teo the
construction of the Project and the financing authorizing hereby.

(F)  The period of usefulness of _ the System after
completion. of the Project is not less than forty years. ‘

- (G) There are not cutstanding any obligations of the Is-
suer which will rank prior to or on a parity with the Bond or the
"BAN as to lien and source of -and security for payment except the
following all held by the Purchaser: B -

.The Promissory Note (the "Note") of Claywood Park Water
Association dated April 11, 1963, payable to the order of the
Purchaser and assumed by the Issuer, in the original principal
.amount of $330,000, to finance the original waterworks of the
- Issuer; and o : R

The Water-Works System Revenue Bond,_‘Series A, dated March

. 23, 1967 (the "1967 Bond") in the original principal amount of
$85,000; and .- . : ST

The Water Revénué Bond, Series 1975, dated February 19,
1975, (the "1975 Bonds") in the original principal amount of
SGBS,OOO- 7 Tl me g [ - B . - .

‘ (H) The Issuer has complied with all requirements of West
Virginia law relating to authorization of the construction, acquisi-

tion and operation of the Project and issuance of the Bond and the )
BAN, or will have s¢ complied prior to issuance of the Bond or the

BAN, including, among other things, the consent and approval,
pursuant to the Act, of the issuance of the Bond by the Public

Service Commission of West Virginia by final order, the time for”
rehearing and appeal of which have expired. The interim financing

by the BAN shall alsc be so approved prior to delivery thereof.

. Section 1.03. Resolution to Constitute Contract. In con-
sideration of the acceptance of the Bond by the Purchaser and of the
BAN by the purchasers thereof, this Resolution (the "Bond Legisla-
tion'") shall be deemed to be and shall constitute a cantract between
the Issuer and such Bondholder and the holders of the BAN and the

7
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covenants and agreements set forth herein to be performed by the Is-
suer shall be for the benefit, protection and security of the Pyr-
chaser as holder of the Bond and for the holders of the BAN.

- Section 1.04.  Definitions. The following terms shall
have  the following meanings herein unless the text othervise
expressly requires:

"Act" means Article 13A, Chapter 16 of the West Vi:gihia
Code. - : ' '

"BAN" means the Bond Anticipation Notes hereinafter pro-
vided for and any refunding bond anticipation note or notes hera~
after issued. ' '

"Bond" means the Water Revenue Bond, Series 1979, autho~
rized hereby to be issued and also meane and includes the BAN unless
the context clearly would exclude the BAN.

“196? Bond" means the Water-Works System Revenue Bond,

' Series A, described in Section 1.02(6).

" "1875 Bond" means the -Water Revenue Bond, Series 1975,
described in Section 1.02(G}. '

- "Bond Llegislation" means this Resolution and all resolu~

- tions supplemental hereto.

"Chairman"” measns the Chairman  of the Governing Body.

"Consulting Engineer" means Cer:one‘s Vaughn, Inc., Vheel-
ing, West Virginia, or any qualified engineer or firm of engincers
which shall at any time hereafter be retained by the Issuer as

Coasulting Engineer for the System.

"Issuer" means Claywood Park Public Service Distriet, of
Wood County, West Virginiz, and, where appropriate, also means the
Governing Body. - B :

: "Facilities" or‘"water facilities" means all the tangible
properties of the System and also any tangible properties which may

 hereafter be added to the waterworks by additions; betterments,

extensions and improvements thereto and properties, furpiture, fix-
tures or equipment therefor, hereafter at anoy time constructed or
acquired. : '

- "Fiscal Year" means each year beginning on July 1 and end-
ing on the succeeding June 30.

"Governing Body" méaﬁi"the"Public‘Service Board of the
Issuer. | '

"Herein” means in this Bond Legislatien.

"Holder of the Bond" or "Bondholder" or any similar term

means any person who sball be the bearer or owner of the Bond and,

unless the context clearly would exclude the BAN, alse means the
holders of the BAN, |



"Issuer" means Claywood Park Public Service District and
‘includes the Goveraing Body. ‘ ‘ '

“Né; Revenues" or “"net revenues” means the balance of the
gross revepues, s defined below, remaining after deduction only of
Operating Expenses, 2s defined below.

: “Note" means the promissory note described in Section
1.02(G). T ’

"Operating Expenses™ means the current expenses, paid or
accrued, of operation and maintenance of the System and its facili-
ties, and includes, without limiting the generality of the fore-
going, insurance premiums, salaries, wages and administrative ex-
penses of the Issuer relating and chargeable ‘solely to the System,
the accumulation of appropriste reserves for charges not anouzlly
recurrent but which are such 2s may reasonably be expected to be
incurred, and such other reasonable operating costs &s are normally

and regularly included under recognized accounting principles, and

retention of a sum not to exceed one-sixth of the budgeted gperating
expenses stated above for the current year as working capital, and
'language herein requiring payment of operating expenses means also
retention of not to exceed such sum as working capital.

"Outstanding Obligations"'meansrcollectively the Note, the

1967 Bond and the 1975 Bond.

. "Project” shall have the meaning stated in Sectiom 1.02(B)
above. ' : - .

“Purchsser" means United States Department of Agriculture,
Farmers Home Administration and any successor thersof. '

: “1967 Resolution" means. the resclution -pfoViding' for
Aissuance of the 1967 Bonds.- ' Co :

"Revenues' or "gross revenues" means all rates, rents,
fees, charges or other income received by the Issuer, or accrued to
the Issuer, or any department, board, sgency or instrumentality
thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as
calculated in accordaace with sound accounting practices.

"Secretary” means the Secretary of the Governing Rody.

"System" means the existing waterworks of the Issuer as .

expanded by the Project, and includes the complete waterworks of the
Issuer and all facilities owned by the Issuer in connection with its
waterworks  and all facilities and other property of every nature,
real or personal, now or hereafter owned, held or used in connection
with the waterworks; and shall alseo include any and all additions,
extensions, improvements, properties or other facilities at any time

acquired or constructed for the waterworks after completion of the
Project. h

_ "Trustee" - wherever herein reference is made to
Commercial Banking & Trust Company, Parkersburg, West Virginia, as
Trustee, such reference shall be construed to mean that said Bank is
the depositary of the BAN Note Repayment Account, and the Waterworks

e
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Qualiried unger west VIFginia 1aw TO Serve ag a jrustes.
Vords importing singular oumber shall include the plural
number in each case and vice versa, and words importing persons
- - shall include firms and corporations, -
L—.. - ‘
L
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'BOND ANTICIPATION NOTES.

Section 1.0.1 A. Authorization and E_e_g&nl. In ordar to

pay certain costs of the construction of the Project pending the.

delivery of the Bond to the Purchaser, boad anticipation  notes

("BAN") of the Issuer shal}l be issued and sold in the amount of

$1,100,000.

. Each BAN shall be deéi'gﬁated "Witerworks Bond Anticipation
Note, Series 1979," shall be dated og the date of delivery thereof,
shall be numbered 1 upward, shall be in such denominations a2s the

Governing Body shall determine by the Supplementsl Resolution, shall

be negotiable, in bearer form, shall bear interest from the date of

delivery payable and at the rate or rates, shzll mature, shall have

such paying agents and shall have such other provisions as are not
- set forth herein as provided in such Supplemental Resolution. The

BAN shall contain the provisions shown in the form of BAN set forth
in Section 1.12 A below. . : '

‘ The -BAN shall be executed for the Issuer by the Chairman,
and the seal of the Issuer shall be impressed thereon and attested
. by the -signature of the Secretary. ; ' o

The BAN shall be sold pursuant to a Purchase Agreement to
be entered into between the Issuer and Underwriters pursuant top such
Supplemental Resolutioa. e :

Sectién‘.‘--l.oz A. Deposit of BAN Proceeds. The amsunt re-
ceived upon the sale of the BAN, less interest to become due upntil

- the maturity thereof, shall be deposited on receipt by or for the

Issuer in Commercial Banking & Trust ‘Company, Parkersburg, West
Virginia (the "Trustee"), a membe:r of the Federal Deposit Insurance
Corporation ("FDIC"), in the Waterworks Project Construction Account
established by Section 3.01 hereof; provided, that the Issuer may

- designate any other bank in West Virginiza as Trustee if the

above-named Trustee should refuse or be unable to serve.

S The balance received from the proceeds from the sale of
the BAN shall be for payment of the intarest on the BAN as such in-
terest becomes due, and shall be directly deposited on receipt by or

for ‘the Issuer with the Trustee in a special segregated account -

designsted "Claywood Park Public Service District Waterworks -BAN
Repaywent Account,” as more particularly described and upon the
further terms and conditions of Section 1,06 A hereof. . :

Section 1.03 A. Security for the BAN. The BAN shall be
secured by the pledge by the Issusr of and by a2 first lien on (i)
the obligation of the Purchaser to make.the loan te the Issuer in
‘the amount of $1,100,000 (the "Loan") by purchasing the Bond, (ii)
the proceeds of the sale of the Bond when received from the Pur-
chaser, (iii) all moneys and securities in the Waterworks BAN Rcpay-
ment Account, (iv) the proceeds from the sale of the BAN until ex-

pended as herein authorized, (v) the proceeds of sale of the BAN re- .

funding notes, if any, and (vi) the Net R‘ev'enues of the System until
payment of the BAN, and said pledge by the District for the benefit
of the holders of the BAN, to the extent of the aggregate principal

€.
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pledge and liens in favor of the Outstanding Obligations as to the
Net Revenues, is hereby made and granted. The Issuer will execute
such financing statements, security agreements and other documents
that may be required to perfect such pledge snd lien. The Trustes
shall act as agent for the holders of the BAN in connection with the
execution of "all financing statements and other instruments
necessary under applicable laws in order to fully perfeet the
interests of the holders of the BAN in the assets pledged hersby,
and to receive all notices and respond to all inquiries in
connection therewith, The BAN shall alsc be secured by a statutory
mortgage lien on the System as provided in the Act.

. Section 1.04 A. Payment of BAN. The Issuer will immedi-
ately deposit with the Trustee all proceeds from the sale of the
Bond and of any refunding BAN to pay the BAN, to be placed by the
Trustee directly into the Waterworks BAN Repayment Account held by
the Trustee. Upon maturity of the BAN, the Trustee will pay to the
Paying Agents all principal and interest owing om the BAN.

Section 1.05 A. BAN Are Limited Obligations. The BAN
shall be limited obligations of the Issuer, the interest of which is
payable solely from certain of the proceeds from the sale of the
- BAN, the principal of which is payable from the source described in
Sectiom 1.03 A above, or, the principal of and interest on which are.
payable, on a parity with the Qutstanding Obligations, from the Neat
Revenues of the Issuer arising from ownership and operation of the
- System in the event that the Purchaser shall not purchase the Bond
in accordance with its agreement to do so. : ' ' -

Section 1.06 A. Trustee; Waterworks BAN Repayment
Account, The Trustee shall sesgregate all funds and securities .in
- the Waterworks BAN Repayment Account separate and . apart from other
deposits and funds of the Trustee and other deposits and funds of
the Issuer, including the Waterworks Project Comstruction Account.
All meoneys in the Waterworks BAN Repayment Account, until payment in
full of all principal and interest owing on the BAN at maturity,
shall be held by the Trustee for the holders of the BAN, aad the
District shall have ns rights with respect thersto. All moneye in
the Waterworks BAN Repayment Account in excess of the amount insuied-
by FDIC shall be continuously secured by, or invested by the Trustee
in direct obligations of, or obligations the principal of ang
interest on which are guaranteed by, the United States of America
("Federal Obligations") which Federal obligations shall mature at
least 1 day prior to need for the funds for payment of interest on
or priacipal of the BAN, At or prior to any interest payment date
and the maturity of the BaN, the Trustee shall transfer to the
Paying Agents in immediately available funds the amount of intercst
or principal and interest owing on the BAN. Upon such transfer the
Trustee shall pay to the Issuer any excess amounts remaining in the .
Waterworks BAN Repayment Account, and the Issuer shall deposit uny
such amounts in the Waterworks Project Construction Account. The
Trustee is hereby authorized, upen payment of all principal and
interest owing on the BAN, to execute UCC termination sTatements
indicating the termination ¢f the security interest of the holders
of the BAN in the assets referred to in Section 1.03 A hercof.

The Issuer shall pay to .the Trustee from time to time rea~
sonable compensation for all services rendered by the Trustee under
the Bond Legislation and all reasonable expenses, charges, counsel

7.
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with its performance of its functions hereinder. The Issuer shall
from time to time have the right to appoint a succéssor Trustee pro-
vided that such successor Trustee be & bank or trust company or
national banking association insured by the FDIC. The Trustee shall
signify its acceptance of the duties and obligations hereby imposed

by executing apnd delivering to the Issuer a written acceptance
thereof. o

Section 1.07 A. Paying Agents. Each Paying Agent shall
signify its acceptance of the duties and obligaions imposed upon it
pursuant hereto by executing and delivering to the Issuer a written

‘acceptance thereof. The Issuer may appoint as  successor Paying
-Agent any bank, trust compsny or natiohal banking association, The

Underwriters shall pay to esch Paying Agent from time to time rea-
scnable compensation for zll services rendered hereunder 2pd all.

_ reasonable expenses, charges, counsel fees, and other disbursaments

incurred in connection with the performance of its obligations
"hereunder. ' ‘ : '

Section 1.08 A. Covenants. The Issuer agrees-that prio:-

- to the occurrence of any Event of Default (as hereinafter defined)
and until payment in full of the principal and interest owing on the
BAN whes due, the covenants contained inm Article IV for the benefit
of the Bondholder  (the term "Bondholder™ when used id this Article I
A means- and includes the holders of the Bond and the Outstanding
Obligations) shazll inure to the benefit of the holders of the BAN.

~Upon the -occurrence of an Event of Default, the holders of the BAN .

.shall continue to be eatitled to the benefit of all covenants

contained in Article IV as if the holders of the BAN were the
Bondholder. - R '

In'addition; the Issuer covenants to issue and sell the

- . ‘Bond to the Purchaser not later than one. business day before the

. maturity of the BAN and to take all actions necessary to cause the

"Purchaser to purchase the Bond on or before such date, payment for

.the Bond to be in Federal funds available on date of the Band
. delivery. S . : ‘

_ Section 1.09 A. Refunding BAN. The Issuer covenants that
'in the event the Bend is not issuéd and sold not later than one day
prior to the due date of the BAN, it will use its best cfforts to
sell one or more series. of its Bond Anticipation Refunding Notes
bereundér in such aggregate amount as shall be necessary to pay the
principsl of the BAN, accrued interest thereon to maturity and the
expense of issuing the Bond Anticipation Refunding Notes. The pro-
ceeds of the Bond Anticipation Refunding Notes, after making provi-
sion for the payment of the expenseés of issuance thereof, shall be
deposited in the Waterworks BAN Repayment Account and used solely
for the payment of the primcipal of and accrued interest on the BAN.

All Bond Anticipation Refunding Notes shall be in substan-

tially the same form as the BAN, but shall be of such denominations,
bear such dates, bear interest at such rates, have such maturity
dates and contain an appropriate series designation, all as shall be

provided in the supplemental resolution authorizing such Bond
Anticipation Refunding Notes.




e el UM Ls LW s HYCWLEE WL WELlBWUil GBHYW SilLviicmei)t,, Lecn

of the following events is hereby declared an "Event of Default®:
(a) failure to make timely payment of all principal and interest
owing on the BAN at due date or maturity; and (b) failure duly and
punctually to observe or perform any of the covenants, conditions
and agreements on the part of the Issuer for the benefit of the
holders of the BAN as hereinabove provided.

On the happening of any Event of Default, then, and in

- each such case, the holders of the BAN or any one or more of such

holders shall be entitled to proceed against all assets pledged for
pPayment of the BAN held, and shall have and are hereby given all
further rights and remedies as are granted hereby to the Bondholder.

Each holder of a BAN shall be deemed to be a Bondholder upon such
default. :

In the event that the BAN are not paid when due, the
interest rate om the BAN after maturity until payment thereof in
full shall be % per annum, and the Issuer will pay the holders
of the BAN not paid wvhen due the principsl amount of the BAN
together with interest at the rate shown on the BAN from the date of

.the BAN until the due date thereof, 2nd plus interest on the

principal of the BAN at the rate of % per annum from the dye
date of the BAN until payment thereof in full,

Section 1.11 A. Defeasance of BAN.  Upom depesit by the

_ Issuer with the Trustee of moneys sufficient to pay the BAN at

maturity or of Federal Obligations, the principal of and interest on
which will be sufficient to pay the BAN at maturity, the BAN shall
be considered to have been paid in full pursuant hereto except at
provided below, and the lien and pledge hereby granted shall be
deemed to be and shall be cancelled znd discharged; and the holders

- of the BAN shall, upon such deposit, be entitled to payment of the

BAN and the interest thereon at maturity solely from the moneys then

- on deposit with the Trustee. All moneys and all securitiegs

deposited in accordance with the provisions of this Section shall at
2ll times be under the exclusive control of the Trustee, shall be
held by it for the s¢le benefit of the holders of the BAN, and shall
be appiied solely to the payment of the BAN except as expressly
provided in this Section; and the Issuer shall have ne rights or -
pPowers with respect to nor any interest in suth moneys or securjitisg
or any part thereof. All woneyi remaining on deposit with the
Trustee at the close of busipess on the earlier of (A) the
expiration of gix months after the latest maturity date of the BAN
issued hereunder or (B) the date on which all BAN have been pz2id in

full, shall be released to the Issuer upon its written request and.

the Trustee shall have no further obligation in respect of the

Payment of such BAN and thereafter the holder of any BAN shall look

to the Issuer for payment.

_ Section 1.12 A. Supplemental Resolution. Following
adoption hereof, and upon receipt of the Purchase Agreement raferred
to in Section 1.01 A, the Issuer, if it be so advised, will adopt a
Supplemental Resolution, which Supplemental Resolution will provide,
among other things, the interest rate or rates on the BAN, the
interest payment dates, the maturity date and the sale price of the
BAN and such other matters as shall be required or desired in con-.
nection with issuance of the BAN.
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follow:.ng form, subject toc such changes, insertions and delet;ons ag
t.h.e Cha:.rman shall agree to by execution of the BAN:

-
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unlley »LATES UF AMERICA

‘ STATE QF WEST VIRGINIA

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
WATERWORKS BOND ANTICIPATION NOTES, SERIES 1979

No. ‘ : | H

CLAYWOOD PARK PUBLIC SERVICE DISTRICT, a public service
district in Wood  County of the State of West Virginia (the
"Issuer"), for value received, hereby promises to pay to bearer upon
presentation and surrender hereof the sum of

, . y ‘without option of prior re-
demption, on y 19 s With interest at the rate of
per cent ( %) per yesr payable at maturity. Both principal and
interest are paysble in lawful money of the United States of America
at the principal office of Commercial Banking & Trust Compaay, -
Parkersburg, Wast Virginia, or at the option of the bolder, at
' : ; New York, New York.

. This Note is one of a series of Notes in the aggregate
principal amount of $1,100,000 duly authorized by the Issuer and is-
sued in anticipation of the issuance of the Water Revenue Bend,
Series’ 1979 (the "Bond"), of the Issuer inm the principal sum of
$1,100,000 for aiding in the comstruction of additions, extensions
and improvements for the existing Waterworks (colléctively called .-

‘the "System") of the Issuer,

Farmers Home Administration of the United States Depart-
meat of Agriculture has agreed to purchase the Bond at least one day

prier to the due date of the Issuer of N’ote‘s.of which this Note ig
one, : -

The principal of this Note, and of the issue of Notes of

- which this Note is one, is payable solely, ‘aqually, ratably, and

only from the proceeds of sale of the Bond and certain proceeds, if
any, from the sale of. refunding notes, and, if Farmers Home
Administration should net purchazse the Bond as agresd, from the Nat
Revenues of the System defined in the Resolution mentioned below,
but as to such Net Resvenues on a parity with the Outstanding
Obligations also deéfined in said Resolution. The proceeds of sale
of the Bond and certain proceeds, if any, from the sale of the
refunding notes have been pledged to the Noteholders to secure pay-

. ment of the principal of the Notes.

Hon.eys‘ from the proceeds of sale of the Notes to pay the
interest on the Notes have been deposited with Commercial Banking &
Trust Company, Parkersburg, West Virginia, as Trustee.

The Notes of the issue of which this Note is one are
limited and special obligations of the Issuer, and do not and shall

not constitnte an indebtedness of the Issuer within the meaning of

any constitutional or statutory limitations or provisions, and the
Issuer shall not be obligated to pay this Note and the Notes of the-
issue of which this Note is one or the interest thereon except from
the proceeds of the Notes and certain proceeds from the sale of
refunding notes and other sources which have been provided by the
Resolution authorizing issuance of the Notes and the Bond.

1%



The Notes of the issue of which this Note is one have been
- - duly authorized by s Resolution and a Supplemental Resolution of the
Issuer pursuant to West Virgipis Code; Chapter 16, Artlcle 134.

Every requiremeat of law relat:.ng to the issusnce hereof
has been duly complied with/

IN WITNESS WHEREOF, CLAYWOOD PARK PUBLIC SERVICE DISTRICT
. has caused this Note to be signed by the Chairman of its Publie

- Service Board and has caused its seal "to be hereto affixed and -

attested by the Secretary of said Public Sernce Board, all as of
the date below written.

ﬁ.a'ted :

CLAYWOOD PARK PUBLIC SERVICE DISTRICT
[SEAL] | |

- Chairman

ATTEST: .

Secretary




AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 2.01. Authorization of Bond. Subject and
pursuant to the provisions of this Resolution, the Bond of the
Issuer, to be known as "Water Revenue Bond, Series 1979," is hereby
auythorized to be issued in the aggregate principal amount of not
exceeding One Million One Hundred Thousand Dollars ($1,100,000) for

the purpose of financing a portion of the cost of the comstruction
and acquisition of the Project.

Section 2.02. Description of Bond. The Bond shall be is~-
sued in single form, No. 1, and shall be dated on the date of
delivery. The Bond shall bear interest from date, payable monthly

at the rate of five per centum (5%) per annum, and shill be sold for
the par value thereof.

The Bond shall be subject to prepayment of scheduled
monthly installmentg, or any portion thereof, at the option of the
Issuer, and shall’ be payable as provided in the Bond form
hereinafter set forth. .

Section 2,03, Execution 6f Bond. The Bond shall be exe-
cuted in the name of the Issuer by the Chairman and its corporate
seal shnll be affixed thereto and attested by the Secretary.

Section 2 04. Bonds Hutilated Dest:oyed Stolen or Lost.
In case the Bond shall become mutxlated or be destroyed, stolen or
list, the Issuer may in its discretiom issue and deliver az pew Bond
of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange anod substitution for such mutilated Bond or in lieu of -
and substitution for the Bond destroyed, stolem or lost, and upon
the holder's furnishing the Issuer proof of his ownership thereof
- and complying with- suchk other reasonable regulations and ¢onditions
as the Issuer ma2y require. The Bond so0o surrendered shall be
cancelled and held for the account of the Issuee. If the Bond shall
have matured or be about to mature, instead of issuing & substitute
Bond the Issuer may pay the same, and, 'if such Bond be destroyed
stolen or lost, without surrender thereof.

‘Section 2.05. Bond and BAN Secured by Pledge of Revenues.
The payment of the debt service of the Bond and the BAN shall be
secured forthwith by 2 first lien on the Net Revenues derived from
the System in addition to the- statutéry mortgage lien on the System
hereinafter provided for. The Net Revenues derived from the System
in an amount sufficient to pay the principal of and interest on the
Bond and the BAN, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of
and interest on the Bond and the BAN as the. same becnme due, all on
a parity with the Dustandlng Obligations. :

Section 2.06. TForm of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be
of substantially the following tenor, <with such omissions,
insertions and variations as may be authorized or permitted hereby
or any resclution adopted after the date of adoption he reof and
prior to the issuance thersof:

13.
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WATER REVENUE BOND, SERIES 1979

'CLAYWOOD PARK PURLIC SERVI(iE DISTRICT

. .+ §1,100,000

No. 1 - - _ ' Date:

FOR VALUE RECEIVED, CLAYWOOD .PARK PUBLIC SERVICE DISTRICT

(berein called "Borrower") promises to pay to the order of the
United States of America, scting through the Farmers Home
Administration, United States Departmeént of Agriculture (the
“"Government"), at its National Finsnce Office, St. Louis, Missouri
63103, or at such other place ss the Government may hereafter
des:.gnate in writing, the principal sum of One Million One Hundred
Thousand Dollars ($1,100,000), plus interest on the unpaid principal
balance at the rate of five per ceat (5%) per annum. The said
principal and interest shall be paid in the following installments
on the following dates: Installments of interest only on the first
day of each month for the first tweaty-four months after the date
hereof and §$5,40}, covering principal and interest, thereafter on
_the first day of each month, except that the final installment shall

be paid at the end of forty (40) years from the date of this Bond,
apd except that. prepayments may be made as provided hereinbelow.',
The consideration herefor shall support any agreement mod1fy1ng the

foregoing schedule of payments.

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
‘requested by Borrower and approved by the Govermmecnt and interest

shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every pay‘ment made on any iodebtedness evidenced by thu
Bond shall be applied first to interest computed to the effect:.ve
date of the payment and then to principal.

Prepaymenta of scheduled 1nstaIlmenAts.' or any portion

thereof, may be made at soy time at tbe option of Borrower. Refunds-

and extrt ‘payments,. as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to. the installments
- last to become due under this Bond and shall not affect the

obligation of Borrower to pay the remaining installments as
scheduled herein, : ' '

If the Government at any time assigns this Bond and

insures the payment thereof, Borrower shall continue to make
payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments

as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
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instaliment due date basis. The effective date of every payment
made by Borrower, exCept payments retained znd remitted by the
Government on an annutal installment due date basis, shall be the
date of the United States Treasury check by which the Government:
remits - the payment to the holder. The effective dste of any
prepeyment retained and remitted by the Government to the holder on
an aonual ipstallment due date basis shall be the date of the
prepayment by Borrower, and the Government will pay the interest to
which the holder is entitled accruing between the effective date of

any such prepayment and the date of the Treasury check te the
holder. K 4 ' :

Any amount advanced or expended by the Government for the

"cnlléction hereof or to preserve or pratect any security herefor, or

otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the optiogn
of the Government shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due and payable by Borrower to the Government without
demand. Borrower agreas to use the loan evidenced hereby solely for
purposes authorized by the Government, .

o Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasopable
rates and terms, taking into consideration prevailing private an4d

Cooperative rates and terms in or near its community for loans for

similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisi-
tion of additions, extensions and improvements for the waterworks
system (all called the "System") of the Borrower, is payable solely
from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable
current costs of operation and maintenance of the System., This Bond
does not in any manmer constitute an indebtedness of the Borrowar
within the mezning of any copstituticiazl or statutory provisiog or
limitation. C o ‘ ’

This Bond has been issued under and in full compliance

with the Constitutiom and statutes of the State of West Virginia,

including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act") and Resclutions of the
Borrower., . 7 : '

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
Private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient umount
to repay the Government.

This Bond is given as evidence of a loan\to Borrower m2de
or insured by the Government pursuant to the Consalidated Farmers
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 future regulations not inconsistent with the expresg provisions
hereof. ' | :

This -Bond is .om a parity in all respects with the
Outstanding Obligations described in the Resolution authorizing the
Bond. : -

“CLAYWOOD PARK PUBLIC SERVICE DISTRICT
(Name of Berrower)

[CORPORATE SEAL] | o n | | o

(Signature of Executive OfFicial)

Chairman, Public Service Board , é
(Title of Executive 0fficial)

Route 5, Box 39 a
(P.0. Box No. or Street Address)

Parkersburg, West Virgihia 26101 |
 (City, State and Zip Code) o :

. : . , . i
ATTEST: _ ' . . '

p— g

(Signatﬁre of Attesting Official) -

_ | | o | _ .
Secretary, Public Service Board K _ (!
(Title of Attesting Official) ' o
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AMOUNT DATE AMOUNT DATE

(1) § | 6) $
(2) § (7) $
(3) s | | (8) %
) s O
(5) & ' (10) §

TOTAL $

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
- FARMERS HOME ADMINISTRATION
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BAN PROCEEDS; REVENUES
AND APPLICATION THEREOF

‘ _ 'Section 3.01. BAN Proceeds; Waterworks Project Construce
tion Account. - The proceeds of ssle of the BAN, less the respective
sums representing interest om the BAN to the respective maturities
thereof, shall be deposited on receipt by the Issuer in Commercial
‘Banking & Trust Company, Parkersburg, West Virginis, 3 member of
Federal Deposit Insurance Corporat:.on (the “FDIC"), in a special

account hereby created and-: designated as “Clawood Park Public

Service District Waterworks Coastruction Account” (herein called the
"Waterworks Project Construction Account"). The moneys in the
Waterworks Project Construction Account in excess of the amount
insured by FDIC shall be secured at all times by such bank by
securities or in a manner lawful for the securing of deposits: of
. State and municipal funds under West Virginia law, . Homeys in the
- Waterworks Project Construction -Account shall be expended by the
Issuer solely for the purposes provided herein.,

Until completion of coastruction of the Project, the Is-
suer will transfer from the Waterworks Project Conmstruction Account

"and pay te the Government on or before the fifteenth day of each

month, such sums as shall be from time to time required to maka the
monthly ‘installment payments on the Bond if there are not sufficient
* Net Revenues to make such monthly payment.

If the Issuer shall det.erm:.n: at any time t.h.at’. all funds

on depos:.t in the Waterworks Project Construction Account exceed the
estimated disbursements on account of the Project for the ensuing 90
'days, the Issuer may invest such excess funds in direct obligations
of, or obligations the principal of and interest on vhich are
.guarantee'd.by, the United States of America, which shall mature not
later than eighteen months after-the date of such investment. All
such. iovestments and the income therefrow shall be carried to the
credit of the Waterworks Project Construction Account.

When construction of the Project has. been completed and
all cests thereof have been paid or provision for such payment has
been . made, any balance remaining in the Waterworks Project
Construct:.on Account shall be d:.sposed of in accordance with the
regulations of the Purchaser.

' Sect;on 3.02. Covenants of the Issuer as to Revenues and
Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the Reserve Fund a sum
sufficient to pay, when due or at the earliest practical p;epaymcnt
date, the entire principal of the Bond remaining unpaid, togcther
. with interest accrued and to accrue therecn, the Issuer further
covenants with the holder of the Bond as follows:

" (A) Sewer Revepue Fund. The entire gross revcnucs
derived from the operation of the System, and all parts therecf, und
all tap fees received, shall be deposited as collected by the Issuer
in a special fund in a bank or trust company in the State of West
Virginia which is a member of FDIC, which Fund, known as the Revenue
Fund" is hereby established initially with the Bank named in Section
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‘sepa;at;r;hdﬁaisﬁzﬁ;t‘ffam all other funds of the Issuee and used
only for the purposes and in the manner provided heeein, )
(B) Disposition of Revenues. All revenues at any time on

deposit. in the Revenue Fund shall be disposed of only in the
following order and priority:

(1) The Issuer shall first each month transfer into the
Operation and Maintenance Fund established by the 1967 Resolution
with said Bank such sum as the Issuer may determine, in sccordance
with its budget, to be necessary to pay current Operating Expenses.

(2) The Issuer shall next, by the fifteenth day of each
month, simultaneously with transfers from the Revenus Fund teguired
for the Outstanding Obligations pay from the Revenue Fund and pay to
the National Finance Office designated in the Bond the amount
required to pay the monthly installment required, pursvant to the
Bond, to amortize the principal of and the interest on the Bond over

the life of the Bond issue.

{3) The Issuer shall nekt, by the fifteenth day of each
month, transfer from the Revenue Fund and deposit with the said Bank

in the Reserve Fund established by the 1967 Resolution, 1/12 of 1/10 .

of the amount of principal and interest becoming due on the Bond and
the Outstanding Obligatioms in any year until the amount in the
Reserve Fund equals the sum of $135,000, such sum being herein
called the "Minimum Reserve,” and the "Minimum Regerve" defined in
the 1967 Resolution, as amended, being hereby increased accordingly.
' The Issuer may reduce each monthly payment into the Reserve Fund by
1/120th of the amount on deposit in the Reserve Fund on the date of
delivery of the Bond. After the Minimum Reserve has been
accumulated in the Reserve Fund, the Issuer shall monthly deposit
~into the Reserve Fuad such part of the moneys remaining in the
Revenue Fund, after such provision for payment of monthly ipstall-
ments oo the Bond, for tramsfers into the Bond Fund;, and for
payment of operating expenses of the System, as shall be required to
maintain the Mipimum Reserve in the Reserve Fund. Moneys ip the
Reserve Fund shall be used sclely to make up any deficiency for
monthly payments inte the Bond Fund and of the principal of and

interest on the Bond to said National Finance Office as the same
shall become due or for prepayment of installments on the Bond, or
for mandatory prepayment of the Bond ag hereinafter provided, and
for no other purpose. : ' '

(4) The Issuer shall next, by the fifteeath day of each
" month, transfer from the Revenue Fund and deposit in the Repair and
Replacement Fund established by the 1967 Resolution with said Bank,
the sum of not less than $2,525 until there has been accumulated in
the Repair and Replacement Fund the aggregate sum of §43,500 and
thereafter such sums as shall be required to maintain such amount
therein. Moneys in the Repair and Replacement Fund shall be used
first to make up any deficiencies for monthly payments of principal
of and interest on the Bond and the Outstanding Obligations as the
same become due, and next to restore to the Repair and Replacement
Fund agy sum or sums transferred therefrom. Thereafter, and
provided that payments into the Reserve Fund are current and in
accordance with the foregoing provisiong, moneys in the Repair and
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improvements for tke System, or any part thereof.

(S) After all the foregoing provisioms for use of moneys
i the Revenue Fund have been fully complied with, any moneys
remaining therein and not permitted to be retained therein may be
used to prepay installments of the Bond or for any lawful purpose.

Whenever the moneys in the Reserve Fund shall be suf-
ficient to prepay the Bond and the Outstanding Obligations in full,
it shall be the mandatory duty of the Issuer, anythipg to the

contrary herein notwithstanding, to prepay the Bond and the

Outstanding Obligations at the earliest practical date and  in
accordance with applicable provisions hereof and the resclutions
authorizing the Outstanding Obligations. .

The aforesaid Bamk (aad any successor appointed by the

. Is;ué:) is hereby designated as the Fiscal Agent for the administra-

tion of the Reserve Fund and the Repair and Replacement Fund as
herein provided and in the 1967 Resolution, and 'all amounts
required therefor will be deposited therein by the Issuer upen
transfers of funds from the Revenue Fund at the times required,
together with written advice stating the amount remitted for deposit

- into each such Fund. _ )

All the funds provided for in this Section shall

corstitute trust funds and shall be used only for the purposes and -
ia the order provided herein, and until so used, the Purchaser shall

have a lien thereon for further securing payment of the Bond and the
Outstanding Obligstions and the interest thereom, all on & parity,

but the aforeszid Bank shall not be z trustee as to such funds. The

moneys in excess of the sum insured by FDIC in any of such funds
shall at all times be secured, t¢ the full extent thereof in excess
of such insured sum, in a maonner lawful for securing deposits of

State and municipal funds under the laws of the State of West
Virgipia. s ‘ .

1f on any payment date the revenues are ihsufficient to

make the payments and transfers as hereianbove provided, the
.deficiency shall be made up in the subsequent payments and transfers .
in addition to those which would otherwise be required to be made.on -
the subsequent paymeat dates, ' '

The Fiscal Agent shall keep the moneys in the Reserve Fuad
and the Repair and Replacement Fund invested and reinmvested to the
fullest extent practicable in direct obligations of, or obligations
the payment of the principal of and interest on which are guaranteed

by, the United States of America and having maturities not exceeding .
tvo years. Earnings upon meneys in the Reserve Fund, so long as the

Minimum Reserve ‘'is on deposit and maintained therein, shall be paid
annually in January inte -the Revenue Fund by the Fiscal Agent.

(¢) Change of Fiscal Agent. The Issuer may desipnate

another bank insured by FDIC as Fiscal Agent if the aforesaid Bank
should cease for any reason te serve or if the Governing Body de-
termines by resolution that said .Bank or its successor should no
longer serve as Fiscal Agent. Upon any such change, the Governing
Body will cause notice of the change to be sent by registered or
certified meil to the Purchaser.
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the extension ares constituting part of the Project and must obtain
user agreements and a $100 tap fee from each such nev usger and
deposit in the Waterworks Project Construction Account all such tap
fees collected. 1In addition, the Issuer must hgve received a tap
fee in the amount of $40,000 from Mimeral Wells Public Service

" Distriée.
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GENERAL COVENANTS

Section,é.bl-. Generil Staﬁemcnt. So long as the Bond

- shall be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bond and the Outstanding Obligations remaining
unpaid, together with interest accrued and to accrue thereon to the
date of prepayment, the covenants and agreements contained herein

shall be and constitute valid and legally binding covenants between-

the Issuer and the Purchaser.

Section 4.02. Rates. The Issuer will, in the manner pro-
vided in the Act, fix and collect such rates, fees or other charges
- for the services and facilities of the System, and revise the same

from .time to time whenever necessary, as will alvays provide
" revenues in each fiscal year sufficient to produce net revepues
equal to not less than 110% of the annual dsbt service on the Bond
"and the Outstandipng Obligations and to make the payments required
herein into the Reserve Fund and the Repair and Replacement Fund and
all the necessary expenses of operating and majintaining the System
during such fiscal year and such rates, fees and other charges shall

not be reduced so as to be insufficient to provide adeguate revenues

for such purposes.

, Section 4.03. Sale of the System. The System will not be
- sold without the prior written consent of the Purchaser so long as

the Bond or the Outstanding Obligations are outstandipcg. Such -

consent will provide for disposition of the proceeds of any such
sale. ) : ' :

' Section &.04. Tssuance of Additional Parity Bonds. No

additional parity bonds payable out of the revenues of the System

shall be issued after the issuance of the Bond pursuant hereto ex-
cept with the prior written consent of the Purchaser., :

Section 4.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation, and maintenance of the System, procure, carry and
maintain, so long ss the Bond or the Outstanding Obligations remszin
outstanding, insurance with a reputable insurance carrier or
carriers covering the following risks and in the following amounts:

(a) FEire, Lightning, Vandalism, Malicious Mischief and

‘Extended Coverage Insurance, to be procured upon acceptance of any. .
part of the Project from the contractor, and immedistely uypon any.

pertion of the System now in use, on all above-ground structures of
the System in an amount equal to the actusl cost thereof. In the
event of any damage to or destruction of any portion of the System,
the Issuer will promptly arrange for the application of the
insurance procceds for the repair or reconstruction -of such damaged
or destroyed portion, The Issuer will itself, or will reguire each
contractor and subcontractor to, cbtzin and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof,
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ith, and not less thanm $200,000 to protect the lssuer from claimg
or damage to property of others which may arize from the operation
of the System, such insursnce to be procured not later than the date
of delivery of the Bond. '

-

(¢) Vehicular Public Liability Insurance, in the gvent
the Issuer owns or operates apy vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured or
killed in one accident to protect the Issuer from claims for bodily
injury and/or desth, and not less thaa §$200,000 te protect the
Issuer from claims for damage to proparty of others which may arise
from such operation of vehicles, such insurance to be procured prior

to acquisition or commencement of operation of any such vehjcle for
the Issuer. . : .

(d) Workmen's Compensation vaerag&-fof~g&l Employees of

the District Eligible Therefor and Performance and Payment Bonds,
- such bonds to be in the amounts of 100% of the comstruction

contract, will be required of each prime contractor, and such

peyment bonds will be filed with the Clerk of the County Commission .

of said County prior to commeucement of construction of the Project
in compliance with West Virginia Code Section 38~2~39.

(e) Fidelity Bonds will be provided as to every member of
the ~Board and as to every officer and employee therecf having
custody of the Sewer Revenue Fund or of any revenues or other funds

of the District in an amount at least equal to the total funds in

the custody of any such person at any one time, and initially in the
amount of 520,000 upon the treasurer, provided, however, that ao
boad shall be required issofar ax custody of the Waterworks Project

Construction Account is concerned so long as checks thereon require .

the signature of a representative of the Purchaser,

‘ (£) Provided, however, and ia lieu of and notwithstanding
the foregoing provisions of this Ssction, during construction of the

Project and so leag as the Bond or the Outstanding Obligations are
cutstanding, the Issuer will carry insurance and bonds or cause

insurance and bonds to be carried for the protection of the Issuer,
and during such construction will require each contractor and
subcontracter te carry insurance, of such types and in such amounts
as the Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser. :

Section 4.06. Statutory Mortgage., For the further pro-
tection of the holder of the Bond, a statutory mortgsge lien upon
the System is granted and created by the Act, which statutery
mortgage lienm is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the
Bond, and shall be on a parity with such lien in favor of the
Outstanding Obligations. '

Section 4.07. Events of Default. Each of the following
events is hereby declared an “"Event of Defanlt":
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'(B) Failure duly and punctuslly to cbserve or perform any
of the covenants, conditions and agreements on the ‘part of the
Issuer contained in the Bond or herein, or violation of or failure
to observe any provision of any pertinent law.

Section 4.08. Enforcement. Upon the happening of any
Event of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an ap-
propriate sctiom in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution
of any power, or for the enforcement of any - proper legal or

equitable remedy as shall be deemed most effectusl to protect and
enforce such rights. ' ‘ . .

, . Upon application by the Purchaser, such court may, .upen
- proof of such default appoint 2 receiver for the affairs of the

Issuer and the System., The Receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed
under the direction of the Court to obtain authorization to increase
rates and charges of the System, and shall have the power to collect

‘and receive all revenues and apply the same in such manner as the

court may direct.

Section 4.09. Fiscal Year; Budget. While the Bond or the

 Outstanding Obligations are outstanding and unpaid and to the extent = .

not now prohibited by law, the System shall be operated and
maintained on a fiscal year basis commencing on July 1 of each year

and ending on the following June 30, which period shall also -

constitute the budget year for the operation and maintenance of the
System.” Not later than thirty days prior to the beginning of each
fiscal year, the Issuer agrees to adopt the Annual Budget for the
ensuing * year, and no expenditures for operation and maintenance

expenses of the System in excess of the Annual Budget shall be made

during such fiscal year unless unanimously authorized and directed
by the Governing Body. Copies of each Annuzl Budget shall be
delivered o the Purchaser by the beginning of each fiscal year.

A 'If' for any reaéon the Issuer shall not have adopted the
" Annual Budget before the first day of any fiscal yesr, it shall

. adopt a Budget of Curremt Expenses from month to month until the
 adoption of the Annusl Budget; provided, however, that n¢ such
monthly budget shall axceed the budget for the corresponding month
in the year next preceding by more than ten per centum; and provided
further, that adoption of a Budget of Current Expenses shall not
constitute compliance with the covenant to adopt 2m Annual Budget

unless failure to ‘adopt an Annual Budget be for a reason beyond the

control of the Issuer. Each such Budget of Current Expenses shall
be mailed immediately te the Purchaser.

Section 4.10. Compensation of Members of Governing Body.
The Issuer hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of the Governing Bedy
in excess of the amount permitted by the Act. Payment of any
compensation to any such member for policy direction shall not be
made if such payment would cause the Net Revenues to ‘fall below the
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Section 4.11. Covenant to Froceed and Complete. The Is-
suer hereby covenants to procesd as promptly as possible with the
construction of the Project to completion thereof in accordance with
the plans and specifications prepared by the Consulting Engineer and
on file with the Secretary on the date of adeptien bereof, subject
to permitted changes. - :

Section 4.12. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart
from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions. re-
lating to the System, and the Purchaser shall hsve the right at all
reasonable timeg to inspect the System and all records, accounts and
data of the Issuer relating thereto. ‘ '

The Issuer shall, st least once & year, cause said books
records and accounts of the System to be properly audited by an in-
dependent competent firm of certified public accountants and shall
promptly mail a copy of such audit report to the Purchaser,

~ Section 4.13.  Maintenance of System. The Issuer
covenants that it will continuously operite, in an econcmical and
efficient manner, and maintain the System am 3 revenue~producing
utility as herein provided so long as the Bond or the Outstanding
Obligations are outstanding. o

~ Section 4.4, No Competition. The Issuer will pot permit-

Competition with the System within its boundaries or within the ter~
ritory served by it and will not gramt or cause, consent to or allow
the granting of any franchise, permit or other authorization for any
person, firm, corporstion, public or private body, agency or instry-
mentality whatsoever to provide any of the services supplied by the
System withip the boundaries of the Issuer or within the territory
served by the System. : :

Section 4.15. Toncerning Arbitrage. The proceeds of sale
of the Bond will not be invested in such a way as to viclate the
regulations of the Internal Revenue Service or of the Treasury
Department of the United States of America in connection with the
arbitrage provisions of Section 103(c) of the Internal Revenue Code
of 1954, as amended. . = = : '
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RATES, ETC.

Section 5.01. Initial Schedule of Rates and Chsrges;
Rules. A. The schedule of rates, charges and rules for the
services and faciliries of the System, set fortk in the resolution
sutherizing the 1975 Bond and now in effect, shall be the initial

schedule of such rates, charges and rules, subject to change
consonant with the provisions hereof: '
26,
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HISCELLANEOUS

Section 6.01. Filing Under Uniform Commereisl Code. Con-
temporaneously with the delivery of tha Bond, the Issuer shall exe-
cute Financing Statements meeting the requirements of the Uniform
Commerctial Code of West Virginia and promptly theresfter shall file
such a2 Fipancing Statement ‘in the offices of the Secretary of State
of West Virginia and of the Clerk of the County Commission of said
County. . :

Section 6.02. Delivery of Bond No. 1. The Chairmen,
Secretary and Tressurer of the Governing Body sre hereby authorized
and directed to cause Bond No. 1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser ag

soon &s the Purchaser will accept such delivery. '

Section 6.03. Seversbility of Invalid Provision. If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although pot expreszly prohibited, or against
public policy, or shall for any reason whatsoever be heid invelid,
then such covenants, agreements or provisions shall be null and void

and shall be deemed separsble from the remsining covenants, agree=~
~ments or provisions hereof, and shall in ne vay affect the validity

of all the other provisiens hereof or the Bond.

Section 6,04, Conflicting Provisions . Repealed. 4ll
resolutions and orders, or perts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47); and provided further, that
although this Resolution amends the 1967 Resolution and the resolu-
tion  providing for the 1975 Bond, particularly to increase the
amounts - of ' reserves required, the 1967 Resolution and said
resolution, except as so amended, shall continue in ful]l force and
effect, : ‘

. Section 6.05. Table of Contents and Headings. The Table

lof‘Contentl and hesdings of the articles, sections and subsectiens
- hereof are for convenience only and shall neither control ner affect

in any way the meaning or construction of any of the provisions
hereof. o
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101 South Queen Street
Martinsburg, West Virginia 25401
(304} 263-0B36

19 Wast Cork Street, Suite 102
Winchester, Virginia 22601
{540) 723-B877

7000 Hampton Center, Suite K McDAVID GRAFT & LOVE LLp 5th Floor, United Square
Morgantown, West Virginia 26505 ATTORNEY: AT LAW . 501 Avery Street
304} 285-2500 . Parkersburg, West Virginia 26101
(304) 600 Quarrier Street (3%4) 435~85%0

155 East Main Street, Suite 300 Charleston, West Virginia 25301
Lexington, Kentucky 40507 .
exmg(BSQ) 252-2232 Post Office Box 1386

Charleston, West Virginia 25325-1386
{304) 347-1100

www . bowlesrice.com

May 8, 2008

Claywood Park Public Service District
Post Office Box 127
Parkersburg, West Virginia 26102

Re: $2,900,000 Water Revenue Bond
(Water System Improvements Project)
Series 2008

Ladies and Gentlemen:

We have examined a record of the proceedings relating to the issue of the Water
Revenue Bond (Water System Improvements Project), Series 2008, of Claywood Park
Public Service District, Wood and Wirt Counties, West Virginia (the “District™), in the
principal amount of $2,900,000 dated on the date hereof, bearing interest from the date of
delivery (the “Series 2008 Bond”). The Series 2008 Bond bears interest at the rate of
4.375% per annum and is represented by a single bond numbered R-1.

The Series 2008 Bond has been authorized by Resolution duly enacted on May 6,
2008, by the Public Service Board of the District, which is the govemning body of the
District (the “Bond Resolution™).

Interest only on the Series 2008 Bond is payable in monthly installments for the first
24 months after delivery; and thereafter, principal of and interest on the Series 2008 Bond
are payable in monthly installments of $13,079 to and including the 480th month after the
date of the Series 2008 Bond, the final installment to be in the sum of the unpaid principal
and interest due on the date thereof.

Principal installments on the Series 2008 Bond are subject to payment in advance as
provided therein and in the Bond Resolution.

The Bond Resolution and the 2008 Bond provide that the issue is for the purpose of
financing the costs of construction and acquisition of additions and improvements to the
existing water distribution system of the District (herein called the “System”).

The Series 2008 Bond has been awarded to the United States of America at par.
There are outstanding obligations of the District which rank on a parity with the Series 2008
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Bond as to liens and source of and security for payment, which are the Revenue Bonds of
the District dated June 28, 2006 (Series 2006 A, Series 2006 B, and Series 2006 C), June 1,
2003, December 19, 2002, January 23, 1998, August 18, 1997, April 3, 1995, December 1,
1993, January 7, 1979 and March 3, 1975, issued in the original principal amounts of
$4,175,000, $870,000, $2,563,000 $975,000, $1,250,000, $750,000, $145,000, $190,000,
$410,000, $1,100,000, and $685,000, respectively {collectively, the “Prior Bonds™), which
are held by the United States Department of Agriculture, Farmers Home Administration or
its successors or assigns, except with respect to the Series 2003 Bonds dated June 1, 2003,
which are held by others.

It is our opinion that:

1. The District is a duly organized and presently existing public service district and a
political subdivision of the State of West Virginia with full power and avthority to construct
and maintain the System and issue and sell the Series 2008 Bond, all under the provisions of
Chapter 16, Article 13A, of the Code of West Virginia of 1931, as amended, (the “Act”) and
other applicable provisions of law.

2. The members and officers of the Public Service Board of the District have been duly and
properly appointed and elected, have taken the requisite oaths and are authorized to act in
their respective capacities in behalf of the District.

3. The District has legally and effectively adopted the Bond Resolution and other
resolutions in connection with the Series 2008 Bond and has sold and delivered the Series
2008 Bond to the United States of America.

4. The execution and delivery of the Series 2008 Bond and other documents by the District
will not conflict with or cause a breach or default on the District’s part under any other
agreement to which the District is a party.

5. The Series 2008 Bond constitutes a valid and legally enforceable special obligation of the
District secured by and payable solely from a first lien on and pledge of the net revenues of
the System on a parity with the lien of the District’s Prior Bonds, all in accordance with the
terms of the Series 2008 Bond and the Bond Resolution.

6. The Series 2008 Bond is not being issued on the basis that the interest thereon is or will
be excluded from gross income for federal income tax purposes; therefore, the interest on
the Series 2008 Bond is not excluded from gross income for federal income tax purposes.
We express no opinion regarding other federal tax consequences arising with respect to the
Series 2008 Bond.

7. The Series 2008 Bond is, by statute, exempt from all taxation by the State of West
Virginia and other taxing bodies of the State.
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8. To the best of our knowledge, there is no action, suit, proceeding or investigation at law
or in equity before or by any court, public board or body, pending or threatened, wherein an
unfavorable decision, ruling or finding would adversely affect the transaction contemplated
by that certain Letter of Conditions, dated June 13, 2006, from the United States Department
of Agriculture to the District, the Bond Resolution, construction of the Project, operation of
the System or the validity of the Series 2008 Bond or the issuance of the Series 2008 Bond
or the coliection or pledge of the net revenues of the System therefor or for the Series 2008
Bond.

It is to be understood that the rights of the holders of the Series 2008 Bond and the
enforceability of the Series 2008 Bond, the Bond Resolution and liens and pledges set forth
therein may be subject to and limited by bankruptcy, insolvency, reorganization, moratorium
and other similar laws affecting creditors’ rights (to the extent constitutionally applicable)
and that the enforcement thereof may also be subject to the exercise of judicial discretion in
appropriate cases.

Sincerely yours,

BOWLES RICE MCDAVID GRAFF & LOVE LLP

Ve
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CLAYWOOD PARK PUBLIC SERVICE DISTRICT

$2,900,000 Water Revenue Bond
(Water System Improvements Project)
Series 2008

RECEIPT FOR SERIES 2008 BOND AND TRANSCRIPTS

The undersigned, for the United States Department of Agriculture, hereby
certifies as follows:

1. On the 8th day of May, 2008, at Parkersburg, West Virginia, the undersigned
received from the Claywood Park Public Service District the single Claywood Park Public
Service District Water Revenue Bond (Water System Improvements Project), Series 2008, No.
R-1 (the “Bond”), in the principal amount of $2,900,000 dated as of the date hereof, bearing
interest at the rate of 4.375% per annum, payable in monthly installments as stated in the Serjes
2008 Bond.

2. At the time of such receipt, the 2008 Bond had been executed and sealed by
the Chairman and Secretary of the Public Service Board of the District.

3. At the time of such receipt, there was paid to the District the sum of
$230,000.00 from the proceeds of the Series 2008 Bond.

4. At the time of such receipt, there was also received by the undersigned three
sets of Bond transcript documents.

WITNESS my signature on the 8th day of May, 2008.

UNITED STATES OF AMERICA

2036109.2




CLAYWOOD PARK PUBLIC SERVICE DISTRICT

| $2,900,000 Water Revenue Bond
(Water System Improvements Project)
Series 2008

RECEIPT FOR SERIES 2008 BOND PROCEEDS

The undersigned, for the Claywood Park Public Service District, Wood and Wirt
Counties, West Virginia, hereby certifies that on the 8th day of May, 2008, at Parkersburg, West
Virginia, the undersigned received from the United States Department of Agriculture
$230,000.00 of the proceeds from the single Claywood Park Public Service District Water
Revenue Bond (Water System Improvements Project), Series 2008, No. R-1 (the “Series 2008
Bond”), in the principal amount of $2,900,000 dated as of May 8, 2008, bearing interest at the
rate of 4.375% per annum, payable in monthly installments as stated in the Series 2008 Bond.

At the time of such receipt, the Series 2008 Bond had been executed and sealed
by the Chairman and Secretary of the Public Service Board of the District.

WITNESS my signature on the 8th day of May, 2008,

Chairman, Public Service Board
Claywood Park Public Service District

2036141.2



WATER REVENUE BOND (WATER SYSTEM IMPROVEMENTS PROJ ECT),
SERIES 2008

CLAYWOQOD PARK PUBLIC SERVICE DISTRICT

$2,900,000.00

No. R-1 Date: May 8, 2008

CLAYWOOD PARK PUBLIC SERVICE DISTRICT (the “Issuer”), for value
reccived, promises to pay to the order of the United States of America, (the “Purchaser”), or its
registered assigns, at its National Finance Office, St. Louis, Missdufri, 63103, or at such other
place as the Purchaser may hereafter designate in writing, the principal sum of $2,900,000.00,
plus interest on the unpaid principal balance at the rate of four and three-eighths per cent
(4.375%) per annum. The said principal and interest shall be pai'd_.:ig'the following instaliments

“on the following dates: Installments of interest only commencing 30 days following delivery of
the Series 2008 Bond and continuing on the corresponding day of each month for the first 24
months after the date hereof and $13,079, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of 40
years from the date of this Series 2008 Bond, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. s :

If the total amount hereof is not advanced at the time of closing, the proceeds
hereof shall be advanced to Issuer as requested by Issuer and approved by the Purchaser and
interest shall accrue on the amount of each advance from its actual date as shown on the Record
of Advances attached hereto as.a part hereof. -

Every .pa.jf"n;_l_ent made hereon shall be applied first to interest computed to the
effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at
any time at the option of the Issuer. Refunds and extra payments, as defined in the regulations of
the Purchaser according to the source of funds involved, shall, after payment of interest, be
applied to the installments last to become due under this Series 2008 Bond and shall not affect
the obligation of Issuer to pay the remaining installments as scheduled herein.

o If -tﬁe United States of America at any time assigns this Series 2008 Bond and
insures the payment thereof, Issuer shall continue to make payments fo the United States of
America as collection agent for the holder.

While this Series 2008 Bond is held by an insured lender, prepayments made by
Issuer may, at the option of the Purchaser, be remitted by the Purchaser to the Holder promptly
or, except for final payment, be retained by the Purchaser and remitted to the Holder on either a
calendar quarter basis or an annual instaliment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Purchaser on an annual

20322731
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installment due date basis, shall be the date of the United States Treasury check by which the
Purchaser remits the payment to the Holder. The effective date of any prepayment retained and
remitted by the Purchaser to the Holder on an annual installment due date basis shall be the date
of the prepayment by lssuer and the Purchaser will pay the interest to which the Holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the Holder.

Any amount advanced or expended by the Purchaser for the collection hereof or
to preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Purchaser
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Purchaser'wi_th'ijiitfde:mand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Purchaser.

Issuer hereby certifies that it is unable to ob.ta;'i'p sufﬁ_f_:i-ent credit clsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing rates
and terms in or near its community for loans for similar putposes and periods of time.

This Series 2008 Bond, together with any additional bonds ranking on a parity
herewith which may be issued and outstanding for the purpose of providing such funds for
financing all or part of the costs of construction of repairs, replacements, expansions and
improvements to the waterworks system (the “System”) of the Tssuer, is payable solely from the
Revenues to be derived from the operation of the System after there have been first paid from
such Revenues the reasonable current ‘costs of operation and maintenance of the System. This
Series 2008 Bond does not constifute an indebtedness of the Issuer within any constitutional or
statutory provision or limitation. .

Registration of this Series 2008 Bond is transferable by the registered owner
hereof in person or by his, her or its attorney duly authorized in writing, at the office of the
Secretary of the Issuer, but only in the manner, subject to the limitations and upon payment of
the charges, if any; provided in the Resolutions hereinafter described, and upon surrender and
cancellation of this Serjes 2008 Bond. Upon such transfer a new Series 2008 Bond or Series
2008 Bonds, of authorized denomination or denominations, for the like principal amount, will be
1ssued to the transferee in exchange herefor.

.. This Series 2008 Bond, under the provisions of the Act, is and has all the qualities

and incidents of 4 negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Secretary
of the Issuer. ...~

This Series 2008 Bond has been issued under and in full compliance with the
Constitution and statutes of the State of West Virginia, including, among others, Chapter 16,
Article 13A of the Code of West Virginia of 1931, as amended (herein called the “Act”) and
Resolutions of the Issuer adopted on December 27, 1979, December 1, 1993, April 3, 1995,
August 18, 1997, January 23, 1998, December 17, 2002, May 20, 2003, June 26, 2006 and
May 6, 2008.

20322731
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If at any time it shall appear to the Purchaser that Issuer may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for
loans for similar purposes and periods of time, Issuer will, at Purchaser’s request, apply for and
accept such loan in sufficient amount to repay the Purchaser.

~ This Serics 2008 Bond is given as evidence of a loan to Issuer made or insured by
the Purchaser pursuant to the Consolidated Farmers Home Rural Development Act. This Series
2008 Bond shall be subject to the present regulations of the Farmers Home Administration and

its successors and assigns and to future regulations not inconsistent with the express provisions
hereof. B

This Series 2008 Bond is issued on a parity in all respects with the Series 1975
Bond, the Series 1979 Bond, the Series 1993 B Bond, the Series 1995 Bond, the Series 1997 A
Bond, the Series 1998 Bond, the Series 2002 Bond, the Series 2003 Bonds, the Series 2006 A
Bond, the Series 2006 B Bond and the Series 2006 C Bond described in the Resolutions above
described. L AT

CLAYWOOD = PARK  PUBLIC  SERVICE
DISTRICT

Attest:

By: .
"'--‘-f'?___(:l__lamnan, Public Service Board

Secretary, Public Service Board

[CORPORATE SEAL}
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WEST VIRGINIA MUNICTPAL BOND COMMISSION

NEW ISSUE REPORT FORM
Suite 500
§ Capito! Street, Charleston, WV 25301 Date of Report: May 8.. 2008
(304) 558-3971
ISSUE: Clavwood Park Public Service District Water Revenue Bond

(Water System Improvements Proiect) Seres 2008

ADDRESS: P.0O.Box 127 . COUNTY: Wood and Wirt Counties
Parkersburg, West Virginia 26102

PURPOSE OF ISSUE:  New Money X

Refunding ___ Refunds issue(s) dated:
ISSUE DATE __ Mav 8, 2008 CLOSING DATE; May 8. 2008
ISSUE AMOUNT: $_2.900.000 _ RATE: 4.375%
1* DEBT SERVICE DUE:_Nat Applicable _ 1* PRINCIPAL DUE:___ Not Applicable
1™ DEBT SERVICE AMOUNT:$_ Not Applicable PAYING AGENT:; None
BOND COUNSEL: Bowles Rice McDavid UNDERWRITER’S COUNSEL:
Graff & JLove ILLP
Contact Person:__Camden P. Siegrist Contact Person:
Phone: (304) 347-1129 Phone:
CLOSING BANK: WesBanco Bank, Inc. ESCROW TRUSTEE;
Contact Person:__Joe Campbell. Vice President Contact Person:
Phone: (3043 480-2500 Phone:
ENOWLEDGEABLE ISSUE CONTACT: OTHER:
Contact Person:__Todd Grinstead _ Contact Person:
Position: General Manager Function:
Phone: {304y 422-6042 Phone:
DEPQOSITS TO MBC AT CLOSE; _ Accrued Interest:§
- Capitalized Interest:

By: Wire _ Reserve Account:§

Check Other:

REFUNDS & TRANSFERS BY MBC AT CLOSE:

By: Wire To Escrow Trustee: $
Check To Issuer: 3

IGT To Cons. Invest. Fund  §

: To 3

NOTES:_The applicable Bond Resolution, a copy of which is provided herewith, establishes the Series 2008 Bond Reserve

Account with the Municipal Bond Commission, Debt service payments will be paid by the District directly to the Bondholder,

FOR MUNICIPAL BOND COMMISSION USE ONLY:
Documents Required:
Transfers Required:;
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