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WATER REVENUE BOND
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CLOVER PUBLIC SERVICE DISTRICT

BOND RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND CONSTRUCTION OF
PUBLIC SERVICE PROPERTIES AND ISSUANCE OF PARITY WATER REVENUE
BOND, SERIES 2001, OF THE CLOVER PUBLIC SERVICE DISTRICT. IN THE
AMOUNT OF §285,000, TO FINANCE THE ACQUISITION AND CONSTRUCTION
OF IMPROVEMENTS TO A PUBLIC WATER SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE BOND; PROVIDING FOR
INTERIM CONSTRUCTION FINANCING; PLACING LIMIT ON SALE OF SYSTEM,
PROVIDING GENERALLY FOR THE RIGHTS AND REMEDIES AND SECURITY
OF THE HOLDER OF THE BOND; PROVIDING STATUTORY LIEN ON REVENUES
AND SYSTEM; PROVIDING FOR THE ADOPTION, RATIFICATION, APPROVAL
AND COLLECTION OF RATES AND CHARGES FOR THE PUBLIC WATER
SYSTEM; AND PROVIDING GENERAL TERMS AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT.

BE 1T RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CLOVER PUBLIC SERVICE DISTRICT, SPENCER, WEST VIRGINIA:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authonty for this Resolution. This Resolution is adopted pursuant to the
provisions of Article 13A, Chapter 16 of the West Virginta Code, as amended (the "Act") and other
applicable provisions of law.

Section 1.02. Findings and Determinations. It is hereby found, determined and declared as
follows:

A Clover Public Service District (the "PSD" or "Issuer") is a public service district
created pursuant to the Act by orders issued by The County Commission of Roane County, located
in Roane County, West Virginia.

B. The Issuer now has a public water system and desires to improve and expand that
system and it is deemed essential, convenient and desirable for the health, welfare, safety,
advantage and convenience of the inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and constructed certain additions, betterments and improvements to the
existing public water system of the Issuer known as the "System" (sometimes referred to herein as
the "System") so as to improve the public health, comfort and convenience of residents of the
Public Service District, including the construction and installation of all necessary appurtenant
facilities (the "Project”), and generally described as water line extensions, pumps, pumping



stations, water plant improvements and necessary appurtenances particularly described in and
according to the plans and specifications prepared by the Consulting Engineer for the Project and
heretofore filed in the office of the Secretary/Treasurer of the Public Service Board (the
"Governing Body") of the Issuer. The construction and acquisition of the Project and the financing
hereby authorized and provided for are public purposes of the Issuer and are ordered for the
purpose of meeting and serving public convenience and necessity.

C. It is necessary for the Issuer to issue its revenue bond in the aggregate principal
amount of $285,000 to finance a portion of the cost of such construction in the manner hereinafter
provided.

D. The estimated maximum cost of the construction of the Project is $3,000.000,
which will be obtained from the proceeds of sale of the Series 2001 Bond herein authorized, from
grants to be made by RUS, as hereinafier defined, and by the State of West Virginia, in the
amounts of $1,540,000 and $1,175,000, respectively. The cost of such construction shall be
deemed to include, without being limited to, the construction or acquisition of the Project, the
acquisition of any necessary property, real or personal, or any interest therein; interest on the Bond
prior to, during and for six (6) months after completion of such construction to the extent that
revenues of the System are not sufficient therefor; engineering and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, specifications and surveys; and such other
expenses as may be necessary or incidental to the construction of the Project and the financing
authorized hereby.

E. The period of usefulness of the System afier completion of the Project is not less
than forty (40) years.
F. There are currently outstanding other obligations of the Issuer with which the Bond

will rank on a parity as to lien and source of and secunity for payment, which are the Water
Revenue Bond of the Issuer issued under authority of a resolution dated August 15, 1985 (the
"1985 Bond"), issued in the original principal amount of $152,000 and secured under the terms of
the 1985 Resolution (hereinafier defined), and the Water System Bond of the Issuer, issued under
authority of a resolution dated January 9, 1991 (the "1991 Bond"), issued in the original principal
amount of $88,000 and secured under the terms of the 1991 Resolution (hereinafter defined).

With the exception of the bonds described above, there are no other outstanding bonds or
obligations of the Issuer, which will rank prior to or on panty with the Bond as to lien, pledge
and/or source of and security for payment.

G. The Issuer is not in default under the terms of the 1985 Resolution or the 1991
Resolution or any documents in connection therewith, and has complied with all requirements of
all the foregoing with respect to the issuance of parity bonds or has obtained a sufficient and valid
waiver thereof.

H. The estimated revenues to be derived in each year from the operation of the System
after completion of the Project will be sufficient to pay all the costs of the operation and



maintenance of the System, the principal of and interest on the Bond (as hereinafier defined) and
all debt service, reserve fund and other payments provided for herein.

L. The Issuer has complied with all requirements of West Virginia law relating to
authorization of the construction, acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including, among other things, the
imposition of rates and charges, the consent and approval, pursuant to the Act, of the issuance of
the Bond by the Public Service Commission of West Virginia by final order.

J. It 1s in the best interests of the Issuer that the Bond be sold to the United States
Department of Agriculture, Rural Development, acting on behalf of the Rural Utilities Service (the
"Purchaser” or "RUS"), pursuant to the terms and provisions of a letter of conditions dated June 22,
1999, and Amendment No. 1 thereto dated June 6, 2000, and all amendments thereto (the "Letter
of Conditions").

Section 1.03. Resolution to Constitute Contract. In consideration of the acceptance of the
Bond by the Purchaser, this Resolution (the "Resolution") shall be deemed to be and shali
constitute a contract between the Issuer and the Purchaser, and the covenants and agreements set
forth herein to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Bond.

Section 1.04. Definitions. The following terms shall have the following meanings herein
unless the text otherwise expressly requires:

"Act" means Article 13A, Chapter 16 of the West Virginia Code, as amended.

"2001 Bond", "2001 Series Bond" or "Bond" means the $285,000 Clover Public Service
District, Water Revenue Bond, Series 2001, authorized by this resolution.

"Bonds" means the 1985 Bonds, the 1991 Bonds and the 2001 Bond.

"1985 Bonds" means the outstanding Bonds of the Issuer dated August 15, 1985, described
in Section 1.02 F. herein.

"1991 Bonds" means the outstanding Bonds of the Issuer dated January 9, 1991, described
in Section 1.02 F. herein.

"Chairman" means the Chairman of the Governing Body.
"Consulting Engineer" means Boyles and Hildreth, Consulting Engineers, Spencer, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be

retained by the Issuer as Consulting Engineer for the System.

"Costs" or "Costs of the Project" means those costs described in Section 1.02 hereof to be a
part of the cost of acquisition and construction of the Project.



"Depository Bank" means initially the Traders Bank, Spencer, West Virginia, a bank or
trust company which 1s a member of FDIC and its successors and assigns or such other qualified
bank or trust company designated now or hereafter by Issuer.

"Facilities" or "water facilities" means all the land and tangible properties of the System
and also any tangible properties which may hereafter be added to the water system by addition,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafier at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.
"Fiscal Year" means each year beginning on July 1 and ending on the succeeding June 30.
"Governing Body" means the Public Service Board of the Issuer.

"Government Obligations" means direct obligations of, or obligations the principal of and
interest on which are guaranteed by, the United States of America.

"Herein" means in this Resolution.

"Holder of the Bond" or any similar term means any person who shall be the registered
owner of the Bond.

"Issuer" or "PSD" means Clover Public Service District, Roane County, West Virginia,
and, where appropriate, also means the Governing Body.

"Letter of Conditions" means the Letter of Conditions of the United States Department of
Agriculture, dated June 22, 1999, and Amendment No. 1 thereto dated June 6, 2000, and any other
amendments thereto.

"Net Revenues" means the balance of the gross revenues, as defined below, remaining after
deduction only of Operating Expenses, as defined below.

"Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the System and its facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative expenses of the Issuer relating
and chargeable solely to the System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be expected to be incurred, and such
other reasonable operating costs as are normally and regularly included under recognized
accounting practices, and retention of a sum not to exceed one-sixth of the budgeted operating
expenses stated above for the current year as working capital, and Janguage herein requiring
payment of operating expenses means also retention of not to exceed such sum as working capital,
provided that all monthly amortization payments upon the Bonds and into the Reserve Fund and
Depreciation Reserve have been made to the last monthly payment date prior to the date of such
retention.



"Project"” shall have the meaning stated in Section 1.02 B. above.

"Purchaser", "RUS", acting on behalf of the Rural Utilities Service, means United States of
America, Rural Utilities Service and any successor thereof.

"Qualified Investments" means and include any of the following:
(a) Government Obligations;

(b) Government Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons
stripped from Government Obligations;,

{c) Bonds, debentures, notes or other evidence of indebtedness issued by any of
the following agencies: Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley Authority; or
Washington Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such
obligation 1s guaranteed by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit of the United States of
America;

(e) Time accounts (including accounts evidenced by time certificates of
deposit, time deposits or other similar banking arrangements) which, to the extent not
insured by the FDIC or Federal Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said Government Obligations
pledged either must mature as nearly as practicable coincident with the maturity of said
time accounts or must be replaced or increased so that the market value thereof is always at
least equal to the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are investments of
the type described in paragraphs (a) through (e) above;

(&) Repurchase agreements, fully secured by investments of the types described
n paragraphs (a) through (e) above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments securing said
repurchase agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so that the market
value thereof i1s always at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such repurchase agreement shall have a




prior perfected security interest in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the West Virginia
Investment Management Board pursuant to Chapter 12, Article 6, of the West Virginia
Code 0of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies thereof, the
interest on which is excluded from gross income for Federal income tax purposes, and which are
rated at least "A" by Moody's Investors Service, Inc. or Standard & Poor's Corporation.

"Registrar" or "Bond Registrar” means the Issuer, which shall act by its
Secretary/Treasurer.

"Resolution" means this Resolution and all resolutions supplemental hereto.

"1985 Resolution" means the resolution providing for the 1985 Bonds, adopted August 15,
1985.

"1991 Resolution” means the resolution providing for the 1991 Bonds, adopted January 9.
1991.

"Revenues" or "gross revenues" means all rates, rents, fees, charges or other income
received by the Issuer, or accrued to the Issuer or any department, board, agency or instrumentality
thereof in control of the management and operation of the System, from the operation of the
Systemn, and all parts thereof, all as calculated in accordance with sound accounting principles.

"Secretary/Treasurer" means the Secretary/Treasurer of the Governing Body.

"System" means the Project initially, and all existing water facilities owned by the Issuer
and all Facilities and other property of every nature, real or personal, now or hereafter acquired
and/or owned, held or used in connection with the System, including mains, hydrants, meters,
valves, standpipes, storage tanks, pump tanks, pumping stations, intakes, wells, impounding
reservoirs, pumps, machinery, purnfication plants, sofiening apparatus and all other facilities
necessary, appropriate, useful, convenient or incidental in connection with or to a public water
system; and shall also include any and all additions, extensions, improvements, replacements,
properties or other facilities at any time acquired or constructed for said water system after
compietion of the Project.

"Tap Fees" means the fees, if any, paid by prospective customers of the system in order to
connect thereto.

Words importing singular number shall include the plural number in each case and vice
versa, and words importing persons shall include firms and corporations; words importing the
masculine, feminine or neuter genders shall include any other gender; and any requirement for
execution, sealing and/or attestation of the Bond or any certificate or other document by the



Secretary/Treasurer shall mean that such Bond certificate or other document may be executed,
sealed and/or attested by an Acting Secretary/Treasurer.

ARTICLE N1

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project. There is
hereby authorized the acquisition and construction of the Project, at an estimated cost of
$3,000,000 in accordance with the plans and specifications which have been prepared by the
Consulting Engineers, heretofore filed in the office of the Governing Body. The proceeds of the
Bond hereby authorized shall be applied as provided in Article V hereof,

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUANCE OF BOND

Section 3.01. Authonzation of Bond. Subject and pursuant to the provisions hereof, the
Bond of the Issuer to be known as "Clover Public Service District Water Revenue Bond, Series
2001" 1n the principal amount of $285,000, is hereby authorized to be issued for the purpose of
financing a portion of the cost of the construction and acquisition of the Project.

Section 3.02. Description of Bond. The Bond shall be issued as a single registered form,
No. R-1, and shall be dated on the date of delivery. The Bond shall bear interest from date, payable
monthly at a maximum rate of four and one half percent (4.50%) per annum or such lower rate that
RUS will make available at closing, and shall be sold for the par value thereof but in no event
greater than four and one half percent (4.50%) per annum,

The Bond shall be subject to prepayment of scheduled monthly installments, or any portion
thereof, at the option of the Issuer and shall be payable as provided in the Bond form hereinafter set
forth.

Section 3.03. Execution of Bond. The Bond shall be executed in the name of the Issuer
by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretary/Treasurer, and the Chairman and the Secretary/Treasurer are hereby authorized to
execute the Bond and such other documents as are necessary to finalize this transaction. In case
any one or more of the officers who shall have signed or sealed the Bond shall cease to be such
officer of the Issuer before the Bond so signed and sealed have been actually sold and delivered,
such Bond may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bond had not ceased to hold such office. Any Bond may be
signed and sealed on behalf of the Issuer by such person as at the actual time of the execution of
such Bond shall hold the proper office in the Issuer, although at the date of such Bond such person
may not have held such office or may not have been so authorized.




Section 3.04. Negotiability, Registration, Transfer and Exchange of Bond. The Bond
shall be and have all the qualities and incidents of negotiabie instruments under the Uniform
Commercial Code of the State of West Virginia, but the Bond may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.05 hereof, by
the party in whose name it is registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by delivery of a written instrument of transfer,
duly executed in a form acceptable to the Registrar. No interest in the Bond shall be transferable
except by means of transfer of registration of a Bond representing such interest and delivery of a
new Bond or Bonds in exchange therefor in accordance with this Bond Resolution.

Whenever the Bond shall be surrendered for registration of transfer, the Issuer shall execute
and deliver a new Bond or Bonds in authorized denominations, for a like aggregate principal
amount. The Registrar shall require the payment by the new owner requesting such transfer of any
tax or other governmental charge required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted to be made after the 15th day next
preceding any installment payment date on that Bond.

Section 3.05. Registrar. The Issuer shall be the Bond Registrar and will keep or cause to
be kept by its agent at its office, sufficient books for the registration and transfer of the Bond, and
upon presentation for such purpose, the Registrar shall, under such reasonable regulations as it may
prescribe, register the Bond initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration or transfer only if ownership thereof is
to be registered in the name of an individual (including joint ownmership), a corporation, a
partnership or a trust, and only upon receipt of the social security number of each individual, the
federal employer identification number of each corporation or partnership or social security
numbers of the settlor and beneficiaries of each trust and the name of the trustee of cach trust
and/or such other identifying number and information as may be required by law.

Section 3.06. Bond Mutilated, Destroyed, Stolen or Lost. In case the Bond shall become
mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue and deliver a new
Bond of like tenor as the Bond so mutilated, destroyed, stolen or lost, in exchange and substitution
for such mutilated Bond or in lieu of and substitution for the Bond destroyed, stolen or lost, and
upon the holder's furnishing the Issuer proof of his, her or its ownership thereof and complying
with such other reasonable regulations and conditions as the Issuer may require. The Bond so
surrendered shall be canceled and held for the account of the Issuer. If the Bond shall have
matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the same,
and if such Bond be destroyed, stolen or lost, without surrender thereof.

Section 3.07. Bond Secured by Pledge of Revenues. The payment of the debt service of
the Bond shall be secured forthwith by a parity lien with the 1990 Bonds and the 1997 Bonds on
the net revenues derived from the System in addition to the statutory mortgage lien on the System
hereinafter provided for. The net revenues derived from the System in an amount sufficient to pay




the principal of and interest on the Bond, and to make the payments as hereinafter provided, are
hereby imrevocably pledged to the payment of the principal of and interest on the Bond as the same
become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of the Bond and
the other details thereof shall be of substantially the following tenor, with such omissions,
insertions and varations as may be authorized or permitted hereby or any supplemental resolution
adopted after the date of adoption hereof and prior to the issuance thereof:



(FORM OF BOND)

$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001
No. R-1 Date: _, 2001

FOR VALUE RECEIVED, the CLOVER PUBLIC SERVICE DISTRICT, a public service
district created pursuant to the Act by orders issued by The County Commission of Roane County,
in Roane County of said State (herein called "Issuer"), hereby promises to pay to the order of the
United States of America (the "Government"), or its registered assigns at its National Finance
Office, St. Louis, Missounn 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of Two Hundred Eighty-five Thousand and 00/100 Dollars
(3285,000), plus interest on the unpaid principal balance at the rate of four and one half percent
(4.5%) per annum. The said principal and interest shall be paid in the following installments on
the following dates: Monthly installments of interest only, commencing on the 30th day following
delivery of the Bond and continuing on the corresponding day of each month for the first
twenty-four (24) months after the date hereof, and $1,309.00 covering principal and interest,
thereafter on said corresponding day of each month, except that the final instaltment shall be paid
at the end of forty (40) years from the date of this Bond, and except that prepayments may be made
as provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Govemnment, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to the principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Development, acting on behalf of the Rural Utilities Service, according to the source of funds
involved, shall, after payment of interest, be applied to the installments last to become due under
this Bond and shall not affect the obligation of Issuer to pay the remaining installments as
scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, Issuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
[ssuer may, at the option of the Govemnment, be remitted by the Government to the holder
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual instaliment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitied by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Govemnment remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Govemment to the holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Govemment for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Government without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Issuer hereby certifies that it 1s unable to obtain sufficient credit elsewhere to finance its
actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
1ssued and outstanding for the purpose of providing funds for financing costs of construction of
improvements to a water system (the "System") of the Issuer, is payable solely from the revenues
to be dernived from the operation of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or by his,
her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Legislation, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and statutes

of the State of West Virginia, including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act™).

11



If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government,

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shall
be subject to the present regulations of the Rural Development, acting on behalf of the Rural
Utilities Service, successor in interest to the Farmers Home Administration, and to its future
regulations not inconsistent with the express provisions hereof.

THIS BOND IS ON PARITY AS TO LIEN AND SOURCE OF PAYMENT WITH THE
WATER REVENUE BOND, SERIES 1985, AND THE WATER SYSTEM BOND, SERIES
1991, OF THE ISSUER DESCRIBED IN THE RESOLUTIONS ISSUED WITH RESPECT TO
EACH SUCH SERIES.

The initial address of United States Department of Agriculture-Rural Development for
purposes of bond registration i1s P.O. Box 678, Morgantown, WV 26505.

IN WITNESS WHEREOQF, the CLOVER PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or impnnted
hereon and attested by its Secretary/Treasurer, all as of the date hereinabove written.

CLOVER PUBLIC SERVICE DISTRICT

(SEAL)
By:
Chairman
2410 Clay Road
Spencer, WV 26276
ATTEST:
By:
Secretary/Treasurer
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Bond and does hereby irrevocably constitute and appoint

AMOUNT

RECORD OF ADVANCES

DATE

AMOUNT

(6) $
(7) %
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TOTAL $

DATE

(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the within

, Aftorney to transfer

the said Bond on the books kept for registration of the within Bond of the said Issuer with full
power of substitution in the premises.

DATED:

In the presence of:
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ARTICLE IV
INTERIM CONSTRUCTION FINANCING

Section 4.01. Authorization and General Terms. In order to pay certain costs of the
Project pending receipt of the gross proceeds of the Bond, the Issuer may issue and sell its Note or
Notes (the "Notes"), in an aggregate principal amount not to exceed $285,000. The Notes may be
1ssued as evidence of a line of credit from a commercial bank or other lender, at the discretion of
the Issuer, and as shall be set forth in a resolution supplemental hereto. The Notes shall bear
mterest from the date or dates, at such rate or rates, payable on such date or dates and shall mature
on such date or dates and be subject to such prepayment or redemption, all as provided in the
supplemental resolution.

Section 4.02. Terms of and Security for Notes. The Notes, if issued, shall be issued with
such termns and secured in the manner set forth in this Resolution or in a supplemental resolution.

Section 4.03. Notes are Special Obligations. The Notes shall be special obligations of the
Issuer payable as to principal and interest solely from the proceeds of the Bonds, grant proceeds,
surplus revenues, letter of credit proceeds, if any, and other sources. The Notes do not and shall
not constitute an indebtedness of the Issuer within the meaning of any constitutional or statutory
provisions. The general funds of the Issuer are not liable and neither the full faith and credit nor
the taxing power, if any, of the Issuer is pledged for the payment of the Notes. The holders of the
Notes shall never have the right to compel the forfeiture of any property of the Issuer. The Notes
shall not be a debt of the Issuer, nor a legal or equitable pledge, charge, lien or encumbrance upon
any property of the Issuer or upon any of its income, receipts or revenues except as set forth in the
supplemental resolution.

Section 4.04. Execution of Documents. The Notes, Credit Agreement and any other
documents required to be executed by the commercial bank or other lender shall be executed in the
name of the Issuer by the Chairman, and the Chairman and Secretary/Treasurer are herchy
authorized to execute any Note, Notes, Credit Agreement or any other documents necessary to
secure the interim financing.

ARTICLE V

REVENUES AND APPLICATION THEREOQF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 5.01. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created and established with (or continued if previously
established by the 1985 Resolution or the 1991 Resolution) and shall be held by the Depository
Bank or the West Virginia Municipal Bond Commission (the "Bond Commission™), separate,
distinct and apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the 1985 Resolution and continued hereby);
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(2) Project Construction Account;
) Reserve Fund (established by the 1985 Resolution and continued herebyy);

(4) Depreciation Reserve (established by the 1985 Resolution and continued
hereby); and

Section 5.02. Bond Proceeds; Project Construction Account. All moneys received from
the sale of the Bond shall be deposited upon receipt by the Issuer in the Depository Bank, a
member of Federal Deposit Insurance Corporation (FDIC), in a special account hereby now
established and designated as "Clover Public Service District Water System Construction Account
(herein called the "Project Construction Account”). The moneys in the Project Construction
Account in excess of the amount insured by FDIC shall be secured at all times by such bank by
securities or in a manner lawful for the securing of deposits of state and municipal funds under
West Virginia law. The Issuer shall expend moneys in the Project Construction Account solely for
the purposes provided herein.

Until completion of the construction of the Project, the Issuer will transfer from the Project
Construction Account and pay to the Purchaser on or before the due date, such sums as shall be
from time to time required to make the monthly installment payments on the Bond if there are not
sufficient Net Revenues to make such monthly payment.

If the Issuer shall determine at any time that all funds on deposit in the Project Construction
Account exceed the estimated disbursements on account of the Project for the ensuing ninety (90)
days, the Issuer may invest such excess funds in Qualified Investments.

Pending application as provided in this Section 5.02, money and funds in the Project
Construction Account shall be invested and reinvested at the direction of the Issuer, to the extent
possible in accordance with applicable law, in Qualified Investments.

When construction of the Project has been completed and all costs thereof have been paid
or provision for such payment has been made, any balance remaining in the Project Construction
Account shall be disposed of in accordance with the regulations of the Purchaser.

Section 5.03.  Covenants of the Issuer as to Revenues and Funds. So long as any of the
Bonds shall be outstanding and unpaid, or until there shall have been set apart in the Reserve Fund,
a sum sufficient to pay, when due or at the earliest practical prepayment date, the entire principal of
the Bonds remaining unpaid, together with interest accrued and to accrue thereon, the Issuer further
covenants with the holder of the Bond as follows:

(A}  Revenue Fund. The entire Gross Revenues derived from the operation of the
System, and all parts thereof, and all Tap Fees received, shall be deposited as collected by the
Issuer in a special fund in a bank or trust company in the State of West Virginia which is a member
of FDIC, which Fund, known as the "Revenue Fund" is hereby established with the Depository
Bank. The Revenue Fund shall constitute a trust fund for the purposes provided herein and shall be
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kept separate and distinct from all other funds of the Issuer and used only for the purposes and in
the manner provided herein.

(B)  Disposition of Revenues. All Revenues at any time on deposit in the Revenue Fund
shall be disposed of only in the following order and priority subject to the provisions of Section
3.02 of the 1985 Resolution and the 1991 Resolution:

(D The Issuer shall first each month pay from the moneys in the Revenue Fund al
current Operating Expenses.

(2) The Issuer shall next, each month, on or before the due date of payment of each
installment on the Bonds, transfer from the Revenue Fund and remit to the National Finance Office
designated in the Bond (or such other place as may be provided pursuant to the Bond), the amount
required to pay the interest on the Bond, and to amortize the principal of the Bonds over the
respective lives of each Bond issue. All payments with respect to principal of and interest the
Bonds shall be made on an equal pro rata basis in accordance with the respective aggregate
principal amount thereof outstanding and on parity with each other. There is hereby created a
sinking fund at the Depository Bank into which the Issuer shall deposit sufficient amounts from the
Revenue Fund to pay the interest on the Bonds and to amortize the principal of the Bonds over the
remaining respective lives of each Bond issue. As long as the Government owns the Bonds, such
deposits can be replaced by the remittances described above.

(3) The Issuer shall next, on each date that payment is made as set forth in (2) above,
transfer from the Revenue Fund and remit to the Bond Commission for deposit in the Reserve
Fund herein created .4167% of the amount, as of the date of calculation, equal to the maximum
aggregate amount of principal and interest which will become due on the Bonds in any year until
the amount in the Reserve Fund equals such maximum amount (the "Reserve Requirement").
After the Reserve Requirement has been accumulated in the Reserve Fund, the Issuer shall
monthly deposit into the Reserve Fund such part of the moneys remaining in the Revenue Fund,
after such provision for payment of monthly instaliments on the Bonds and for payment of
Operating Expenses of the System, as shall be required to maintain the Reserve Requirement.
Moneys in the Reserve Fund shall be used solely to make up any deficiency in monthly payments
of the principal of and interest on the Bonds as the same shall become due or for prepayment of
installments on the Bonds, or for andatory prepayment of the Bonds as hereinafter provided, and
for no other purpose, on an equal pro rata basis in accordance with the respective aggregate
principal amounts thereof outstanding and on a parity with each other.

(4 The Issuer shall maintain in the Depreciation Reserve the aggregate sum of
$43,500, as required by the 1985 Resolution and the 1991 Resolution. The Issuer shall next, on
each date that payments are made as set forth in (2) and (3) above, transfer from the Revenue Fund
and remit to the Depository Bank for deposit in the Depreciation Reserve Fund .4167% of the
amount of the Reserve Requirement. Afier the Reserve Requirement has been met, as set forth in
(3) above, the Issuer shall transfer each month from the Revenue Fund to the Depreciation Reserve
Fund .8333% of the amount of the Reserve Requirement. Moneys in the Depreciation Reserve
Fund shall be used first to make up any deficiencies for monthly payments of principal of and
interest on the Bonds as the same become due, and next to restore o the Reserve Fund any sum or
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sums transferred therefrom other than pursuant to Section 3.02 of the 1985 Resolution and the
1991 Resolution, all on a pro rata basis. Thereafier, withdrawals and disbursements may be made
from the Depreciation Reserve Fund for replacements, emergency repairs, improvements or
extensions to the System; provided, that any deficiencies in the Reserve Fund (except to the extent
such deficiency exists because the required payments into such fund have not, as of the date of
determination of a deficiency, funded such fund to the maximum extent required hereof) shall be
promptly eliminated, on a pro rata basis amount, as of the date of calculation, equal to the maximum
aggregate amounts of principal and interest which will become due on the Bonds in any vear until
the amounts in the Reserve and Depreciation Reserve Funds equal such maximum amounts. Al}
funds in the Depreciation Reserve Fund shall be kept apart from all other funds of the Issuer or of
the Depository Bank and shall be invested and reinvested in accordance with Section 5.03 hereof.

(5) After all the foregoing provisions for use of moneys in the Revenue Fund have been
fully complied with, moneys remaining therein and not permitted to be retained therein, if any
("Surplus Revenues"), may be used to prepay installments of the Bonds, pro rata, or for any lawful

purpose.

Whenever the money in the Reserve Fund shall be sufficient to prepay the Bonds in full, it
shall be the mandatory duty of the Issuer, anything to the contrary herein notwithstanding, to
prepay the Bonds at the earliest practical date and in accordance with applicable provisions hereof.

The Bond Commission is hereby designated as the Fiscal Agent for the administration of
the Reserve Fund, herein provided, and all amounts required for the Reserve Fund will be
deposited therein by the Issuer upon transfers of funds from the Revenue Fund at the times
provided herein, together with written advice stating the amount remitted for deposit into each such
fund.

The Depository Bank is hereby designated as the Fiscal Agent for the administration of the
Depreciation Reserve Fund, herein provided, and all amounts required for the Depreciation
Reserve Fund will be deposited therein by the Issuer upon transfers of funds from the Revenue
Fund at the times provided herein, together with written advice stating the amount remitted for
deposit into each such fund.

If on any payment date the Revenues are insufficient to make the payments and transfers as
hereinabove provided, the deficiency shall be made up in the subsequent payments and transfers in
addition to those which would otherwise be required to be made on the subsequent payment dates.

Subject to the 1985 Resolution and the 1991 Resolution, the Depository Bank and the Bond
Commission, at the direction of the Issuer, shall keep the moneys in the Reserve Fund and the
Depreciation Reserve Fund invested and reinvested to the fullest extent possible in accordance
with applicable law, and to the extent practicable, in Qualified Investments having maturities
consonant with the required use thereof. Investments in any fund or account under this Bond
Resolution shall, unjess otherwise provided herein or required by law, be valued at the lower of
cost or the then current market value, or at the redemption price thereof if then redeemable at the
option of the holder, including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund" managed by the West
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Virginma Investment Management Board. Any investment shall be held in and at all times deemed
a part of the fund or account in which such moneys were originally held, and interest accruing
thereon and any profit or loss realized from such investment shall be credited or charged to the

appropriate fund or account.

(O) Change of Depository Agent and Fiscal Agent. The Issuer may designate another
bank or trust company insured by FDIC as Fiscal Agent and Depository Bank if the aforesaid Bank
should cease for any reason to serve or if the Governing Body determines by ordinance that said
Bank or its successor should no longer serve as Fiscal Agent or Depository Bank. Upon any such
change, the Goverming Body will cause notice of the change to be sent by registered or certified
mail to the Purchaser.

(D)  User Contracts. The Issuer shall, prior to delivery of the Bonds, provide evidence
that there will be 277 bona fide users of the proposed System when the extension of the System is
completed and placed in operation, and must obtain user agreements and the user contribution from
each new user and deposit in the Project Construction Account all such new user contributions
collected.

(E) Charges and Fees. The Issuer shall remit from the Revenue Fund to the Depository
Bank such additional sums as shall be necessary to pay the charges and fees of the Depository
Bank then due.

(F) Investment of Excess Balances. The moneys in excess of the sum insured by the
maximum amounts insured by FDIC in any of such funds or accounts shall at all times be secured,
to the full extent thereof 1n excess of such insured sum, in a lawful manner for securing deposits of
state and municipal funds under the laws of the State.

(G) Remittances. All remittances made by the Issuer to the Depository Bank shall
clearly identify the fund or account into which each amount is to be deposited.

(H)  Gross Revenues. The Gross Revenues of the System shall only be used for
purposes of the System.

ARTICLE VI
GENERAL COVENANTS

Section 6.01. General Statement. So long as the Bonds shall be outstanding and unpaid,
or until there shall have been set apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bonds remaining unpaid, together with interest accrued and to accrue thereon to
the date of prepayment, the covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the lssuer and the Purchaser.

Section 6.02. Rates. The Issuer will, in the manner provided in the Act, fix and collect
such rates, fees or other charges for the services and facilities of the System, and revise the same
from time to time whenever necessary, as will always provide revenues in each fiscal year
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sufficient to produce net revenues equal to not less than one hundred ten percent (110%) percent of
the annual debt service on the Bonds and to make the payments required herein into the Reserve
Fund and all the necessary expenses of operating and maintaining the System during such fiscal
year and such rates, fees and other charges shall not be reduced so as to be insufficient to provide
adequate revenues for such purposes.

Section 6.03.  Sale of the System. The System will not be sold without the prior written
consent of the Purchaser so long as the Bond is outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 6.04. Issuance of Additional Parity Bonds or Obligations. No additional parity
bonds or obligations payable out of the revenues of the System or any part thereof shall be issued
after the issuance of the Bond pursuant hereto except with the prior written consent of the
Purchaser or the then holder of or Trustee or agent for the holder of the Bond.

Section 6.05. Insurance and Bond. The Issuer hereby covenants and agrees that it will, as
an expense of construction, operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable insurance carrier or carriers
covering the following risks and in the following amounts:

(a) Real Property Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and immediately upon any portion of the System now in use, on all
above-ground structures of the System in an amount equal to the full insurable value thereof. In
the event of any damage to or destruction of any portion of the System, the Issuer will promptly
arrange for the application of the insurance proceeds for the repair or reconstruction of such
damaged or destroyed portion. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

b) Public Liability Insurance, with limits of not less than $500,000 for one or more
persons injured or killed in one accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from claims for damage to property of others
which may arise from the operation of the System, such insurance to be procured not later than the
date of delivery of the Bonds.

©) Vehicular Public Liability Insurance, in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with limits of not less than $500,000 for
one or more persons injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from claims for damage to
property of others which may arise from such operation of vehicles, such insurance to be procured
prior to acquisition or commencement of operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for all Employees of the District Eligible
Therefor and Performance and Payment Bonds, such bonds to be in the amounts of one hundred
percent (100%) of the construction contract, will be required of each prime contractor, and such

19



payment bonds will be filed with the Clerk of the County Commission of Roane County prior to
commencement of construction of the Project in compliance with West Virginia Code Section
38-2-39. Workers' compensation insurance will be maintained as required by the laws of the State
of West Virgima.

(e) Fidelity Bonds will be provided as to every member of the Governing Body and
every officer and employee of the PSD having custody of the Revenue Fund or of any revenues or
other funds of the System in an amount at least equal to the total annual debt service requirements
for all outstanding RUS loans.

() Flood Insurance to be procured, to the extent available at reasonable cost to the

Issuer.

(g) Provided, however, and in lieu of and notwithstanding the foregoing provisions of
this Section, during construction of the Project and so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will require each contractor and subcontractor to carry
insurance, of such types and in such amounts as the Purchaser may specify, with insurance carriers
or bonding companies acceptable to the Purchaser.

Section 6.06. Statutory Mortgage. For the further protection of the holder of the Bond, a
statutory mortgage lien upon the System is granted and created by the Act, which statutory
mortgage lien 1s hereby recognized and declared to be vahid and binding and shall take effect
immediately upon delivery of the Bond.

Section 6.07. Events of Default. Each of the following events is hereby declared an
"Event of Default":

(A)  Failure to make payment of any monthly amortization installment at the date
specified for payment thereof and/or;

(B)  Failure duly and punctuaily to observe or perform any of the covenants, conditions
and agreements on the part of the Issuer contained in the Bond or herein, or violation of or failure
to observe any provision of any pertinent law or of this or the other Bond Resolutions.

Section 6.08. Enforcement. Upon the happening of any Event of Default specified above,
then, and in every such case, the Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either for the specific performance of any
covenant or agreement, or execution of any power, or for the enforcement of any proper legal or
equitable remedy as shall be deemed most effectual to protect and enforce such rights and shall
have all rights prescribed by the Act, W.Va. Code and other applicable law.

Upon application by the Purchaser, such court may, upon proof of such default, appoint a
receiver for the affairs of the Issuer and the System. The Receiver so appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer with
respect to the System, shall proceed under the direction of the court to obtain authorization to
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increase rates and charges of the System, and shall have the power to collect and receive all
revenues and apply the same in such manner as the court may direct.

Section 6.09. Fiscal Year; Budget. While the Bond is outstanding and unpaid and to the
extent not now prohibited by law, the System shall be operated and maintained on a fiscal year
basis commencing on July 1 of each year and ending on the following June 30, which period shall
also constitute the budget year for the operation and maintenance of the System. Not later than
thirty (30) days pnor to the beginning of each fiscal year, the Issuer agrees to adopt an Annual
Budget for the ensuing year, and no expenditures for operation and maintenance expenses of the
System in excess of the Annual Budget shall be made during such fiscal year unless unanimously
authorized and directed by the Governing Body. Copies of each Annual Budget shall be delivered
to the Purchaser by the beginning of each fiscal year.

If for any reason the Issuer shall not have adopted an Annual Budget before the first day of
any fiscal year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of an Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the year next preceding by more than ten percent (10%);
and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual Budget
be for a reason beyond the control of the Issuer. Each such Budget of Current Expenses shall be
mailed immediately to the Purchaser.

Section 6.10. Compensation of Members of Govemning Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Govemning Body in excess of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment would cause the Net
Revenues to fall below the amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any covenant or provision hereof.

Section 6.11. Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the Consulting Engineer and on file with
the Secretary/Treasurer on the date of adoption hereof, subject to permitted changes.

Section 6.12. Books and Records; Audits. The Issuer will keep books and records of the
System, which shall be separate and apart from all other books, records and accounts of the Issuer,
in which complete and correct entries shall be made of all transactions relating to the System, and
the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the System
to be properly audited by an independent competent firm of certified public accountants and shali
mail a copy of such audit report to the Purchaser. The Issuer further covenants to comply with the
Act with respect to such books, records and accounts.
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Section 6.13. Maintenance of System. The Issuer covenants that it will continuously
operate, in an economical and efficient manner, and maintain the System as a revenue-producing
utility as herein provided so long as the Bond is outstanding.

Section 6.14. No Competition. To the extent legally allowable, the Issuer will not permit
competition with the System within its boundaries or within the territory served by it and will not
grant or cause, consent to or allow the granting of any franchise, permit or other authorization for
any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

Section 6.15. Restrictions on Use of Bond Proceeds. The Issuer agrees that it will be in
default hereunder if any Bond proceeds are used for a purpose that contributes to excessive erosion
of highly erodible land or to the conversion of wetlands to produce an agricultural commodity.

ARTICLE VII
RATES, RULES, COVENANTS, ETC.

Section 7.01. Initial Schedule of Rates and Charges.

A. The schedule of rates and charges for the services and facilities of the System shall be
as set forth in a Final Order of the Public Service Commission dated December 20, 2000, in Case
Number 00-0878-PWD-CN, which order is incorporated herein by reference and is made a part
hereof.

B. The Issuer hereby modifies and enacts to the extent necessary the rates and charges as
set out in the above-referenced order and to be included on a tariff sheet to be filed with the Public
Service Commussion which rates and conditions are as follows:

Applicability of Service
Applicable to all areas served by the Clover Public Service District.

Availability of Service
Available for general domestic, commercial and industrial service.

Rates and Charges
37.15 per each 1,000 gallons used.

Mimmum charge
5/8" meter 3$21.45 per month
3/4" meter $32.18 per month
1" meter $53.63 per month
1 1/2" meter $107.25 per month
2" meter $171.60 per month
3" meter $321.75 per month
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4" meter $536.25 per month
6" meter $1,072.50 per month
8" meter $1,716.00 per month

Delayed Payment Penalty

The above tanff 1s net. On all accounts not paid in full within twenty (20) days of date of
bill, ten percent (10%) will be added to net amount due. This delayed payment penalty is not
interest and is to be collected only once for each bill where it is appropriate.

Tap Fee
Prior to construction — One Hundred Dollars ($100.00)

After the start of construction, there shall be a charge of Two Hundred Dollars ($200.00)
for connection to the system.

Incremental Leak Adjustment

$1.92 per 1,000 gallons. To be used where the bill reflects unusual consumption which can
be attributed to eligible leakage on the customer's side of the meter. This rate is used to calculate
consumption above customer's historical average usage.

Reconnection Charge
Ten Dollars ($10.00)

Section 7.02. Further Covenants,

The Issuer hereby further covenants and agrees as follows:

A. There shall not be any discrimination or differential in rates between customers in
similar circumstances.
B. The Issuer may require any applicant for any service by the System to deposit a

reasonable and equitable amount to insure payment of all charges for the services rendered by the
System, which deposit shall be handled and disposed of under the applicable rules and regulations
of the Public Service Commission of West Virginia.

C. The Issuer, to the extent permitted by law, will not accept payment of any water bill
from a customer served with water and sewer services by the Issuer without payment at the same
time of a sewer bill owed by such customer for the same premises.

D. All delinquent fees, rates and charges for services or facilities of the System shall
be liens on the premises served of equal degree, rank and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act. The Issuer shall have such
remedies and powers as are provided under the Act and other applicable provisions of law with
regard to the collection and enforcement of such fees, rates and charges.
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E. The Issuer will not render or cause to be rendered any free services of any nature by
the System nor any of the facilities; and in the event that the Issuer or any department, agency,
officer or employee thereof should avail itself or themselves of the services or facilities of the
System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues
of the System.

ARTICLE VIII
MISCELLANEQUS

Section 8.01. Defeasance of Bond. If the Issuer shall pay or there shall otherwise be paid,
to the Holder of the Bond, the principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Resolution, then with respect to the Bond, the
pledge of Net Revenues and other moneys and secunities pledged under this Bond Resolution and
all covenants, agreements and other obligations of the Issuer to the Registered Owner of the Bond.
shall thereupon cease, terminate and become void and be discharged and satisfied.

Section 8.02. Filing Under Uniform Commercial Code. Contemporaneously with the
delivery of the Bond, the Issuer shall execute a Financing Statement meeting the requirements of
the Uniform Commercial Code of West Virginia and promptly thereafier shall file such Financing
Statement in the office of the Secretary of State of West Virginia.

Section 8.03. Delivery of Bond. The Chairman and Secretary/Treasurer of the Governing
Body are hereby authorized and directed to cause the Series 2001 Bond, numbered R-l, hereby
awarded to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as
the Purchaser will accept such delivery.

Section 8.04. Severability of Invalid Provision. If any one or more of the covenants,
agreements or provisions hereof should be held confrary to any express provision of law or
contrary to the policy of express law, although not expressly prohibited, or against public policy, or
shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed separable from the remaining covenants, agreernents or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Bonds.

Section 8.05. Conlflicting Provisions Repealed. All resolutions and orders, or parts
thereof, in conflict with the provisions hereof are, to the extent of such conflicts, hereby repealed;
provided that this Section shall not be applicable to the Loan Resolution (Form FmHA 442-47).

Section 8.06. Table of Contents and Headings. The Table of Contents and headings of
the articles, sections and subsections hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the provisions hereof.
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Section 8.07. Modification or Amendment. The Bond Resolution may not be modified or
amended in any matenal manner after final passage without the prior written consent of the
Purchaser and/or holder of the Bond.

Section 8.08. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full
compliance with the laws and Constitution of the State applicable thereto; and that the Chairman,
Secretary/Treasurer and members of the Governing Body were at all times when any actions in
connection with this Resolution occurred and are duly in office and duly qualified for such office.

Section 8.09. Supplemental Resolutions. The Issuer may pass such supplemental
resolutions, if necessary, to effectuate the purposes and intent of this Resolution.

Section 8.10. Effective Time. This Resolution shall take effect immediately upon its
adoption.

Section 8.11  Statutory Notice of Meeting and Bond Issue. Notice of the date, time and
place at which the Governing Body of the Issuer considered this Resolution for adoption was given
at least ten (10) days in advance thereof by Class I legal advertisement in The Times Record, a
newspaper of general circulation in the area served by the Issuer.

CLOVER PUBLIC SERVICE DISTRICT

(SEAL] By/ﬂ%zzéj . Kl

Chairman

Attest:

By:
Tet reas
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CERTIFICATION

I, Lynn Fouty, Secretary/Treasurer of the Clover Public Service District, hereby certify that
the foregoing is a true and correct copy of a Resolution approved at a meeting of the Public Service
Board of the Clover Public Service District held on March 1, 2001. I further hereby certify that the
action of said Public Service Board set forth therein remains in full force and effect and has not
been amended or repealed.

WITNESS my signature on this 1¥ day of March, 2001.
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STATE OF WEST VIRGINIA,
COUNTY OF ROANE, to-wit:

The foregoing instrument was acknowledged before me this Ei* day of March, 2001, by
Wheeler G. Hall, the Chairman of the Clover Public Service District, a public service district
created pursuant to the Act by an order issued by The County Commission of Roane County, on
behalf of said public service district.

My commission expires Tuné ‘f ) Tl &

/}—{2 ?/"C&%Jf ?LJ?LE?L/C{Z}'M

500 NOTARY®UELIC 7

CbOOUSOLOPRITELTLLCIN SEAL |
Y Nolary Pubiic, Stata of Wast Virginia

Kari E. Cunningham
| Boyles & Hitdrath, Censuling Enginesrs
141 Main Strest
Spencer, WY 25276
: June 9, 2008
g

iR
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$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001

GENERAL CERTIFICATE

TERMS

AWARD OF BOND

NO LITIGATION

GOVERNMENTAL APPROVALS AND BIDDING

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS
SIGNATURES

CERTIFICATION OF COPIES OF DOCUMENTS
PUBLIC SERVICE COMMISSION ORDER; RATES
INCUMBENCY AND OFFICIAL NAME

10. DELIVERY AND PAYMENT

1. LAND AND RIGHTS OF WAY

12. MEETINGS

13. CONTRACTORS' INSURANCE

14. CONNECTIONS

15. MANAGEMENT

16. RATES AND CHARGES

17. CONFLICT OF INTEREST

18. COMPLIANCE WITH 1985 RESOLUTION, 1991RESOLUTION AND BOND

RN R W

We, the undersigned CHAIRMAN and the undersigned
SECRETARY/TREASURER of the CLOVER PUBLIC SERVICE DISTRICT, Roane County,
West Virginia (the "Issuer”), and the undersigned ATTORNEY for the Issuer, hereby certify in
connection with the Clover Public Service District, Water Revenue Bond, Sertes 2001, No. R-], in
the principal amount of $285,000, bearing interest at the rate of 4.5% per annum, and dated on the
date hereof (the "Bond"):

l. TERMS: All capitalized words and terms used in this General Certificate
and not otherwise defined herein shall have the same meaning as in the Resolution enacted and
adopted by the Public Service Board of the Issuer (the "Board") and effective on March 1, 2001 (the
"Resolution™).

2. AWARD OF BOND: The entire issue of the Bond has been duly awarded
to the United States of America (the "Purchaser"), pursuant to a Letter of Conditions from the
United States Department of Agriculture, Rural Development and the Resolution.

3. NO LITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened restraining, enjoining or
affecting the issuance and delivery of the Bond, nor questioning the proceedings and authority by
which the Issuer authorized the issuance and sale of the Bond, nor affecting the validity of the



Bond or any provisions made or authorized for the payment thereof; nor questioning the existence
of the Issuer or the Board or the title of the members and officers thereof to their respective offices;
nor questioning the additions, betterments and improvements to the water system of the Issuer (the
"System") being financed out of the proceeds of sale of the Bond.

4. GOVERNMENTAL APPROVALS: All applicable approvals and
certificates required by law for construction and operation of the System have been duly and timely
obtained and remain in full force and effect. This includes a Certificate of Convenience and

Necessity, as amended, from the West Virginia Public Service Commission ("PSC") awarded
pursuant to Case No. 00-0878-PWD-CN.

5. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There has
been no adverse change 1n the financial condition of the Issuer since the approval by the Purchaser
of a loan to assist in the additions, betterments and improvements to the System.

6. SIGNATURES: The undersigned CHAIRMAN and
SECRETARY/TREASURER did, for the Issuer on the date hereof, officially execute and seal the
Bonds with the official corporate seal of the Issuer, an impression of which seal is on this
certificate above our signatures and said officers are the duly elected, qualified and serving officers
as indicated by the official titles opposite their signatures below, and are duly authorized to execute
and seal the Bonds for the Issuer.

7. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of the
below listed documents hereto attached or delivered herewith or heretofore delivered are true,
correct and complete copies of the originals of the documents of which they purport to be copies,
and such original documents are in full force and effect and have not been repealed, rescinded,
amended or changed in any way unless modification appears from later documents also listed
below:

Order Creating the Issuer.

Resolution.

Notice of Meeting on Resolution.

Minutes of Adoption of Resolution.

Rules of Procedure.

Oaths of Office of Chairman, Secretary/Treasurer and Members of Board.
Tariff.

Public Service Commission Certificate of Convenience and Necessity

8. PUBLIC SERVICE COMMISSION ORDER; RATES: The undersigned
Attorney hereby covenants that he has filed any information with the PSC and taken any other
actions required to maintain the PSC Order dated November 30, 2000, which became final on
December 20, 2000, in full force and effect. The rates were authorized by the same PSC Order,
and the Issuer has complied with all requirements of the PSC to make the rates valid and effective,
and such rates are in full force and effect.



9. INCUMBENCY AND OFFICIAL NAME: The proper corporate title of
the Issuer is the "Clover Public Service District", and it is a public service district created pursuant
to the Act by orders issued by The County Commissions of Roane County, located in Roane
County, West Virginia. The govering body of the Issuer is its Board consisting of three (3) Board
Members, from whom are chosen the Chairman and the Secretary/Treasurer of the Board, all of
whose names, terms and offices are as follows:

Name Term Office

Wheeler G. Hall August 31, 2004 Chairman and Member
James L. Ward August 31, 2002 Vice Chairman and Member
Michael F. King August 31, 2006 Member

The duly appointed and acting Attorney for the Issuer is Wilber D. Webb.

10. DELIVERY AND PAYMENT: On the date hereof, the Bond was
delivered to the Purchaser at Spencer, West Virginia, by the undersigned Chairman and at the time
of such delivery, the Bond had been duly and fully executed and sealed on behalf of the Issuer in
accordance with the Resolution.

At the time of delivery of the Bond, a payment was received by the undersigned
Chairman, being the principal amount of the Bond. Interest on advances on the Bond at the rate of
4.5% per annum is payable upon each advance from the date hereof. The Bond Proceeds have
been deposited in accordance with the terms of the Resolution.

The Bond is dated on the date hereof, and interest on the Bond at the rate of 4.5%
per annum is payable on the Bond from such date.

11. LAND AND RIGHTS OF WAY: All land in fee simple and all rights of
way and casements necessary for the construction, operation and maintenance of the System have
been acquired or can and will be acquired by purchase, or if necessary, by condemnation by the
Issuer and are adequate for such purposes and are not or will not be subject to any liens,
encumbrances, reservations or exceptions which would adversely affect or interfere in any way
with the use thereof for such purposes. The costs thereof, including costs of any properties which
may have to be acquired by condemnation are, in the opinion of all the undersigned, within the
ability of the Issuer to pay for the same without jeopardizing the security of or payments on the
Bond.

12. MEETINGS: All actions, resolutions, supplemental resolutions, orders and
agreements taken by and entered into by or on behalf of the Issuer in any way connected with the
construction, acquisition, operation and financing of the System were authorized or adopted at
meetings of the Board of the Issuer duly and regularly called and held pursuant to the Rules of
Procedure of the Board and all applicable statutes, and a quorum of duly appointed, qualified and
acting members of the Board was present and acting at all times during all such meetings.

13. CONTRACTORS' INSURANCE: All contractors will be required to
maintain Workers' Compensation, public liability and property damage insurance, and builder's



risk Insurance where applicable, in accordance with the Letter of Conditions and Commitment of
the Purchaser and the Resolution.

14, CONNECTIONS: The Issuer has received connection agreements from at
least 277 bona fide users and has deposited or will deposit forthwith the sum of $2,000 in the 2001
Project Construction Account in full compliance with the requirements of the Purchaser.

15. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser a
plan concerning operation and management of the System, which plan was found to be acceptable
by the Purchaser.

16. RATES AND CHARGES: Based upon information submitted by the
Consulting Engineers, the rates and charges for the System which were approved on September 21,
1990, to be effective upon the completion of the Project, will, so long as the Bond is outstanding,
provide Net Revenues sufficient to pay (a) the interest upon the Bond, (b) the principal amount of
the Bond at or before its maturity and (c) a margin of safety or reserve for such Bond and for the
payment into the Reserve Account created on account of the Bond.

17. CONFLICT OF INTEREST: No officer or employee of the Issuer has a
substantial financial interest, direct, indirect or by reason of ownership of stock in any corporation,
in any contract with the Tssuer or with respect to a sale or lease of any land, materials, supplies or
services to the Issuer, or to any contractor supplying the Issuer, relating to the Bond, the
authorizing document and/or the Project, including without limitation, with respect to the
Depository Bank. For purposes of this paragraph, a "substantial financial interest" shall include,
without limitation, an interest amounting to more than five percent (5%) of the particular business
enterprise or contract.

18. COMPLIANCE WITH 1985 RESOLUTION, 1991 RESOLUTION AND
BOND: All payments have been made under the 1985 Resolution and 1991Resolution, and there
are no defaults in the terms and conditions of the 1985 Resolution and 1991 Resolution or Bond.

WITNESS our signatures and the official corporate seal of the CLOVER PUBLIC
SERVICE DISTRICT on this 5" day of March, 2001.

(CORPORATE SEAL)
SIGNATURE OFFICIAL TITLE
'?7’/&(’354 /3 J%ﬂg/ Chairman
4/\ - Secretary/Treasurer

= 7 )

zu@ Attormey for Issuer



$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001

ENGINEER'S CERTIFICATE

I, James B. Hildreth, Registered Professional Engineer, West Virginia License No. 7719, of
Boyles and Hildreth, Spencer, West Virginia, hereby certify that my firm is engineer for the water
system (the "Project”) of Clover Public Service District (the "District") to be constructed in Roane
County, West Virginia, which construction and acquisition are being financed, in part, by the
above-captioned revenue bond of the District.

I further certify that the Project will, to the best of my knowledge, be constructed in
accordance with plans and specifications prepared by my firm and that such system is situate wholly
or chiefly within the general service area of said District.

I further certify that the Project is adequate for the purposes for which it was designed and
that all necessary governmental approvals and permits for the construction thereof have been
obtained or can be obtained.

WITNESS my signature on this 5 day of March, 2001.

Boyles and Hildreth, Consulting,
Engineers

;
By: ﬂ’%

__Engineer




$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS,
SERIES 2001

CERTIFICATE OF SECRETARY/TREASURER AS TO TRUTH
AND ACCURACY OF DOCUMENTS DELIVERED

I, Lynn Fouty, the duly elected Secretary/Treasurer of the Clover Public Service District (the
"District"), hereby certify that the copies of the following documents being delivered in connection
with the closing of the sale of the $285,000 Clover Public Service District, Water Revenue Bonds,
Series 2001 (the "Bonds"), are, as of the date hereof, true and accurate copies of the originals of
those documents maintained on file with the District and delivered in the transcript of proceedings,
and that said documents are still in full force and effect as of the date hereof and have not been
repealed, rescinded, superseded, amended or modified in any way unless the document effecting
such repeal, rescission, supersedence, amendment or modification is also listed below:

1. Order Creating the District.

2. QOaths of Office of the Chairman, Secretary/Treasurer and Members of the Public
Service Board (the "Board").

3. Bond Resolution (the "Resolution") adopted on March 1, 2001.

4. Minutes of the March 1, 2001 meeting of the Board wherein the Resolution was
considered and approved.

5. Affidavit of publication of the abstract and notice of meeting on the Resolution
published in the Roane County Reporter.

6. Recommended Decision of the Public Service Commission of West Virginia entered
on November 30, 2000, which became a Final Order of the Commission on December 20, 2000, in
Case No. 00-0878-PWD-CN.

7. Commitment Tetter from the West Virginia Infrastructure and Jobs Development
Council dated October 13, 1998.

8. Rate Tariff filed with the Public Service Commission on October 19, 1984,

WITNESS my signature and the official seal of the Clover Public Service District as of the
5" day of March, 2001. i _

Sec, {Treasurer
(SEAL) W J




USDA

Federal Building, Room 320
75 High Street
Morgantown, WV 26505-7500

~Linited States Tel: (304) 284-4888
éparlment of Fax: (304) 284-4892
~griculture TTY/TDD: (304) 284-4836

Rural Development

$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001

-

CONSENT TO ISSUANCE OF PARITY BOND AND PARITY LIEN

United States of America, Rural Development (“the Government”) represents that it
is the sole and only registered owner of water revenue bonds in the original principal
amounts of $152,000 and $88,000 authorized by resolutions dated August 15, 1985 and
January 9, 1991, respectively (the “Prior Bonds™). The Government does hereby
consent to the issuance by the Clover Public Service District, Spencer, West Virginia,
(the “Public Service District™), as described above, to be sold to the Government. The
Government hereby further consents that the Series 2001 Bond may be payable from
the revenues of the water system of the Public Service District and otherwise secured
on parity with the Prior Bonds.

By the execution of this consent, the undersigned hereby certifies that she is fully

empowered and authorized to execute this consent on behaif of the Government.
3 :

WITNESS my signature this 5” day of March, 2001.

UNITED STATES OF AMERICA,
RURAL DEVELOPMENT

By: A—tm Lty [ ,
Dianne Goff C]&éler
Acting State Director

Rural Cevelopment is an Equal Oppertunity Lender. Complaints of
discrimination should be sent to. Secretary of Agricufture,
Washington, DC 20250



e,



$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001

No. R-1 Date: March 7, 2001
-y

FOR VALUE RECEIVED, the SF@VER: PUBLI(; SERVICE DISTRICT, a public service
district created pursuant to the Act by Qylgr issued by The County Commission of Roane County,
in Roane County of said State (herein called "Issuer"), hereby promises to pay to the order of the
United States of America (the "Government"), or its registered assigns at its National Finance
Office, St. Louis, Missour1 63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of Two Hundred Eighty-five Thousand and 00/100 Dollars
(3285,000), plus interest on the unpaid principal balance at the rate of four and one half percent
(4.5%) per annum. The said principal and interest shall be paid in following installments on the
following dates: Monthly installments of interest only, commencing on the 30th day following
delivery of the Bond and continuing on the corresponding day of each month for the first
twenty-four (24) months after the date hereof, and $1,309.00 covering principal and interest,
thereafter on said corresponding day of each month, except that the final installment shall be paid
at the end of forty (40) years from the date of this Bond, and except that prepayments may be made
as provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan shall be
advanced to Issuer as requested by Issuer and approved by the Government, and interest shall
accrue on the amount of each advance from its actual date as shown on the Record of Advances
attached hereto and made a part hereof.

4
Every payment made on any in T@%iﬁ?y&ig this Bond shall be applied first to
D .
13

interest computed to the effective date o and then to the principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any time at
the option of Issuer. Refunds and extra payments, as defined in the regulations of the Rural
Development, acting on behalf of the Rural Ultilities Service, according to the source of funds
involved, shall, after payment of interest, be applied to the installments last to become due under
this Bond and shall not affect the obligation of Issuer to pay the remaining instailments as
scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof, lssuer
shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made by
Issuer may, at the option of the Government, be remitted by the Government to the holder



promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Issuer, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date
of the prepayment by Issuer, and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the Treasury
check to the holder. F f o=
ECLAER

Any amount advanced or expended §’Jthe Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced
hereby and be immediately due and payable by Issuer to the Government without demand. Issuer
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Issuer hereby certifies that it is unable to obtain sufficient credit elsewhere to finance its
actual needs at reasonable rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for similar purposes and periods of
time.

This Bond, together with any additional bonds ranking on a parity herewith which may be
issued and outstanding for the purpose of providing funds for financing costs of construction of
improvements to a water system (the "System") of the Issuer, is payable solely from the revenues
to be derived from the operation of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provision or limztation. { :

4
Registration of this Bond is transfgagl‘eiyciglgg}srred owner hereof in person or by his,
b

her or its attorney duly authorized in writing, at the office of the Issuer, as Bond Registrar, but only
in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Bond Legislation, and upon surrender and cancellation of this Bond. Upon such
transfer a new Bond or Bonds, of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but may
only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and statutes
of the State of West Virginia, including, among others, Article 13A of Chapter 16 of the West
Virginia Code (herein called the "Act").



If at any time it shall appear to the Government that Issuer may be able to obtain a loan
from a responsible cooperative or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Issuer will, at the Government's request, apply for and accept
such loan in sufficient amount to repay the Government,

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond shali
be subject to the present regulations of the Rural Developmen:, acting on behaif of the Rural
Utilities Service, and to its future regulations noI mconsxstent with the express provisions hereof.

e, rrt 9 5 b ‘:- “

THIS BOND IS ON PARTRY b1‘%8““1'(3!’ L\IEN AND SOURCE OF PAYMENT WITH THE
WATER REVENUE BOND, SERIES 1985 AND THE WATER REVENUE BOND, SERIES
1991, OF THE ISSUER DESCRIBED IN THE RESOLUTIONS ISSUED WITH RESPECT TO

EACH SUCH SERIES.

The 1nitial address of United States Department of Agriculture-Rural Development for
purposes of bond registration is P.O. Box 678, Morgantown, WV 26505,

This Bond is given as evidence of a loan to Issuer made or insured by the Government
pursuant to the Consolidated Farmers Home Rural Development Act, as amended. This Bond
shall be subject to the present regulations of the Rural Development Authority and to its future
regulations not inconsistent with the express provisions hereof.

IN WITNESS WHEREOF, the CLOVER PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Secretary-Treasurer, all as of the date hereinabove written.

CLOVER PUBLIC SERVICE DISTRICT

(SEAL)
Chairman
2410 Clay Road
Spencer, WV 25276
ATTEST:

—

By:
Segfetary=Preasurer




RECORD OF ADVANCES

AMOUNT DATE AMOUNT  DATE
(1)  $196,000 3/7/01 (6) §
(2) $ (7) $
(3) $ 8) 8
4 3 % 8
(5) $ (10) §
| 'TOTAL $
(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto the within
Bond and does hereby irrevocably constitute and appoint , Attorney to transfer
the said Bond on the books kept for registration of the within Bond of the said Issuer with full
power of substitution in the premises.

DATED:

In the presence of:







This FINANCING STATEMENT is presented lo a filing officer for filing pursuant to the Uniform Commarcial Code: _w. Maturity date (if mzﬁuw\ N\ 2041

1. Debtor(s) {Last Name First) and address(es) 2. Secured Party(ies) m_ﬁ address(es) For T._.._m.:m O:_..nm_. (Date, Time, Number,
Clover Public Service District{United States of America and Fifing Office)
2410 Clay Road U.S. Dept. of Agricultura, 0556219
Spencer, WV 25276 Rural Utilities Service i o
P.0. Box 678 OrEin- o fi 3 qs
Morgantown, WV 26505

4. This financing statement covers the following types (or items) of property: e o
Statutory mortgage lien on accounts, revenuss, watsr systsm and ity

othex property as provided by Bond Resolution suthorizing the .
iasuance by Clover Public Service District of itas $285,000 Water |5 »mm_mmmwﬂwa Secured Party and
Revenus Bond, Series 2001, and by Section —nlnub....u..n., of the Code L

of Weat Virginia of 1931, ag amended.

This Financing Statement im filed in commectiom with a public -QLP

issue of Clover Public Service Distriet, Rosue County, West Virgdmia. Pursosnt to the

B RGN R R T T AT RO eyt

(] m_:.wm& subject to a mmnEz.,_‘.maoamn in another _U::,muﬁzo: ,_..s:o: .= was U.,oc.ng. into this state. , hrﬂ. et 5 of s
3 which is proceeds of the original collateral described above in which a sacurity interest was perfected: pa . K

. y-
P [y et T
This staternent is filed without the debtor's sgnature lo perfect a security interest in collateral, {check @ if s0) _..__mm with: \ N
e of p
-

Check B if covered: {1 Proceeds of Collateral are also covered. 1J Products of Coltateral are also covered. No. o&&%\:mrmamm__m presented:

TERMINATION STATEMENT: This Statenent of Termination of Financing ia presented to a Filing Officer for filing pursuant to the Uniform Commercial Code. The Secured Party
certilies that the Secured Party no longer claims a security iferest under the financing statement bearing the file number shown abave,

Date 19 By:

{Signature of Secured Party or Assignee of record. Not Valid Until Signed )

Fiting Officer is requested o note file number date and hour of fiing on this copy and return to the person filing, as

N N S [ AT R , an acknowledgement.






Phone (304} 927-2276
WILBUR D. WEBB

Atrorney At Law
205 Church Street « P.O. Box 42

Spencer, W. VA, 25276

Merch 7 2000

Rural Utilities Service
P.O. Box 303
Parkersburg, WV 26102

Clover Public Service District
2410 Clay Road
Spencer, WV 25276

Re: $285,000 Clover Public Service District,
Water Revenue Bond,
Series 2000

Gentlemen:
oA

As attomney for the Clover Public Service District, Sy~ County, West Virginia (the
"District"), we have examined the record of proceedings relating to the issue of the Clover Public
Service District, Water Revenue Bond, Series 2000 (the "Bond") and have considered the validity of
the bond issue. In this connection, we have examined and are familiar with the Constitution and
statutes of the State of West Virginia, including Chapter 16, Article 13A of the Code of West
Virginia of 1931, as amended, the Order of Roane County Commission creating the District. related
minutes wd a certified copy of the Resolution passcd by the Pistriet (the "Resolution™), o copy of
the certificate of convenience and public necessity 1ssucd by the West Virginia Public Service
Commission, as amended, the water rates necessary to pay for the Bond as described in the
Resolution, copies of contracts and other documents relating to the funding and approval for the
project by the District, including but not limited to the construction contract, plans and
specifications, and other documents relating to the project, the letter of conditions forwarded by the -
United States Department of Agriculture to the District, and other documents incidental and
material to the issuance by the District of the Bond. From such familiarity and examination, we are
of the opinion as follows:



March 7, 2000
Page Two

1. The District is a duly created and presently existing public service district of the State of
West Virginia with full power and authority to construct and acquire and to operate and maintain
the Water System and to issue and sell the Bond, all under the provisions of Chapter 16, Article 134
(the "Act"). of the West Virginia Code of 1931, as amended, and other appiicable provisions of law-

2. The District, through its Board, has legally and effectively enacted the Resolution and
has duly authorized the issuance and delivery of the Bond to the United States of America. and the
Chairman of the Board is duly and lawfully entitled and authorized to execute the Bond.

3. The Bond constitutes a valid and legally enforceable special obligation of the District
secured by and payable solely from a parity lien on and pledge of the net revenues of the System on
panty with the existing 1985 Bond and 1991 Bond as described in the Resolution, al] in accordance
with the terms of the Bond and the Resolution.

4. The Dastrict, through its Board, has legally and effectively enacted the water rates
necessary to make the payments on the Bond from the rates described in the Resolution, and it has
lawfully adopted and has filed a tariff which has been approved by the West Virginia Public Service
Commussion for the water rates that are described in the Resolution.

5. The District has obtained from the West Virginia Public Service Commission a valid,
final and non-appealable certificate of convenience and necessity under Case Nof0 0878 -PWD-
CN which lawfully authorizes the District to proceed with the construction and maintenance of the
District's Water System and approval of and issuance of the Bond.

6. The District, through its Board, has legally and effectively enacted all other resolutions,
contracts and agreements that are necessary to comply with the letter of conditions previousty
forwarded and conditions required in the letter of conditions as well as complied with all necessary
provisions of the Resolution necessary before the Bond may be issued and delivered and that the
Bond can mn fact be lawfully tssued and delivered.

7. The execution and delivery of the Bond and the enactment of the Resolution and
compliance with the provisions of them will not conflict with nor constitute a breach of or default
under any agreement or other instrument known to me (o which the District is a party, or any court
order or consent decree known to me to which the District is subject, or any law or administrative
regulation to which the District is subject.

8. All authorizations, consents, approvals and reviews by governmental bodies or regulatory
authorities then required for the District's adoption, execution or performance of the Bond and the
Resolution have been obtained or affected, and we have no reason to believe that the District will be
unable to obtain or affect any additional such authorizations, consents or approvals that may be
required in the future for performance of any of them by the District.
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9. As to our knowledge, there is no action, suit, proceeding or investigation at law or in
equity by any court, public board or body, pending or threatened against or affecting the District or
any member of the Board, and no facts exist relating to the composition of the Board or the exercise
of their duties, wherein an unfavorable decision, ruling or finding would have a materially adverse
effect upon the validity of the Bond or the Resolution.

The foregoing opinion is qualified to the extent that the enforceability of the liens, pledges
and terms set forth in the Bond and in the Bond Resolution may be hmited by bankruptcy,
insolvency and other laws affecting the rights of creditors generally.

Very truly yours,

ilbur D. Webb
Attorney at Law
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March 7, 2001

Clover Public Service District
P. 0. Box 40
Spencer, WV 26276

United States Department of Agriculture
Rural Utilities Service

P.O. Box 303

Parkersburg, WV 26102

Re: $285,000 Clover Public Service District,
Water Revenue Bond,
Series 2001

Gentlemen:

We have examined a record of proceedings relating to the issuance by the
Clover Public Service District (the "Issuer") of its $285,000 Water Revenue Bond, Series
2001, bearing interest at the rate of four and one-half percent (4.50%]) per annum, and dated
on the date hereof (the "Bond").

The Bond has been authorized by a resolution (the "Bond Resolution") duly
adopted by the Public Service Board of the Issuer, which is the governing body of the Issuer.

Interest only on the Bond is payable in monthly installments in the twenty
four (24) months after delivery of the Bonds and thereafter the principal of and interest on
the Bond is payable in monthly installments of $1,309.00 to and inciuding the 480th month
after the date of the Bond, the final installment to be in the sum of the unpaid principal and
interest due on the date thereof.
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Principal installments upon the Bond are subject to payment in advance as
provided therein and in the Bond Resolution.

The Bond Resolution and the Bond provide that the issue 1s for the purpose
of financing the costs of construction and acquisition of the improvements and additions to
an existing water system (the "System") of the Issuer.

Upon issuance of the Bond, the Issuer has outstanding the 1985 Bonds and
the 1991 Bonds, as described in the Bond Resolution.

We have relied, in part, upon the opinion letter of Wilber D Webb, attormey
to the Issuer, and the General Certificate of Issuer and attorney for Issuer.

It is our opinion that:

1. The Issuer is duly organized and presently existing public service district and
is a public corporation and a political subdivision of the State of West Virginia with full
power and authority to construct, acquire, operate and maintain the System and issue and
sell the Bond, all under the provisions of Chapter 16, Article 13A (the "Act"), of the Code of
West Virginia of 1931, as amended, and other applicable provisions of law.

2. The Issuer has legally and effectively adopted the Bond Resolution in
connection with the bond issue and issued, sold and delivered the Bond to the United States
of America, Rural Utilities Service.

3. As of this date, the Bond is in due and proper form and has been duly
executed and delivered and constitute valid and legally enforceable special obligations of the
Issuer secured by and payable solely from a panty statutory lien with the Bond, the 1985
Bonds and the 1991 Bonds, as described in the Bond Resolution, and a pledge of the net
revenues of the System, all in accordance with the terms of the Bond and the Bond
Resolution.

4. Under existing statutes and court decisions, as presently written and applied,
interest on the Bond is excludable from the gross income of the owners thereof for federal
income tax purposes pursuant to Section 103 of the Intemal Revenue Code of 1986, as
amended (the "Code"), and such interest will not be treated as a preference item for purposes
of the altemative minimum tax imposed under the Code with respect to individuals and
corporations. Under the Code, however, such interest is included in the adjusted current
carnings of a corporation for purposes of computing the altenative minimum tax. The
opintons set forth in the preceding sentences are subject to the condition that the Issuer
comply with all requirements of the Code that must be satisfied subsequent to the issuance
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of the Bond in order that interest thereon be, or continue to be, excludable from gross
mcome for federal income tax purposes. The Issuer has covenanted to comply with each
such requirement. Failure to comply with certain of such requirements may cause the
interest on the Bond to be included in gross income for federal income tax purposes
retroactive to the date of issuance of the Bond. We express no opinion herein regarding
other tax consequences arising with respect to the Bond.

5. It 1s to be understood that the rights of the holders of the Bond and the
enforceability of the Bond and the Bond Resolution, and the liens and pledges set forth
therein, may be subject to and this opinion is limited by bankruptcy, insolvency.
reorganization, moratorium and other similar laws affecting creditors' rights heretofore or
hereafter enacted to the extent constitutionally applicable and that their enforcement may
also be subject to the exercise of judicial discretion in appropriate cases.

Respectfully submitted,

GOODWIN & GOODWIN, LLP

i

:r\v!.ﬂ
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CLOVER PUBLIC SERVICE DISTRICT

RESOLUTICN AUTHORIZING THE ISSUANCE OF $152,000
WATER REVENUE BOND, SERIES 1985, OF CLOVER
PUBLIC SERVICE DISTRICT TQ FINANCE CONSTRUCTION
OF A NEW WATERWORKS SYSTEM; DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BOND; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES AND SECURITIES OF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CLOVER PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.0l. Authority for This Resolution. This
Resolution 1is adopted pursuant to the provisions of Article 13A,
Chapter 16 of the West Virginia Code (the "Act") and other
applicable provisions of law. Clover Public Service District (the
"Issuer") is a public service district created pursuant to the Act
by The County Commission of Roane County.

Section 1.02. Findings and Determinatioms. It is hereby
found, determined and declared as follows:

A, The Issuer does not now have a public waterworks
system.

B. It is deemed essential, convenient and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be constructed a new waterworks system of the Issuer
consisting of water distribution and storage facilities with all
necessary appurtenant facilities (the "Project"), particularly
described in and according to the plans and specifications prepared
by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the "Governing Body") of the
Issuer. Water will be purchased from the City. of Spencer pursuant
to a Water Purchase Contract between the Issuer and said City. The
construction and acquisition of the Project and the financing hereby



authorized and provided for are public purposes of the Issuer and
are ordered for the purpose of meeting and serving public
convenience and necessity.

C. It is necessary for the Issuer teo issue its revenue
bond in the principal amount of $152,000 to finance a portion of the
cost of such construction in the manner hereinafter provided.

D. The estimated maximum cost of the construction of the
Project is $952,500 of which $152,000 will be obtained from the
proceeds of sale of the Bond herein authorized, $492,000 from a
grant by the Purchaser, $38,000 from a grant by the Roane County
Commission, $268,800 from a grant by the Appalachian Regional
Commission and $1,700 from funds of the Issuer.

E. The cost of such -cnscruction shall be deemed to
include, without being limited to, the construction or acquisition
of the Project, the acquisition of any necessary property, real or
perscnal, or interest therein; interest on the Bond prior to, during
and for 6 months after completion of such construction teo the extent
that revenues of the System (hereinafter defined) are not sufficient
therefor; engineering and legal expenses; expenses for estimates of
costs and revenues; expenses for plans, specifications and surveys;
and such other expenses as may be necessary or incidental to the
construction of the Project and the financiug authorized hereby.

F. The perioed of wusefulness of the System after
completion of the Project is not less than 40 years.

G. There are not outstanding any obligations of the
Issuer which will rank prior to or on a parity with the Bond as to
lien, pledge and source of and security for payment.

H., The Issuer has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including,
among other things, the consent and approval, pursuant to the Act,
of the issuance of the Bond by the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of
which have expired.

section 1.03. Resolution to Constitute Contract. In
consideration of the acceptance of the Bond by the Purchaser, this
Resolution (the "Bond Legislation") shall be deemed to be and shall
constitute a contract between the Issuer and such Purchaser, and the
covenants and agreements set forth herein to be performed by the
Issuer shall be for the benefit, protection and security of the
Purchaser as holder of the Bond.




Section 1.04. Definitions. The following terms shall
have the following meanings herein unless the text otherwise
expressly reqguires:

"Act" means Article 13A, Chapter 16 of the‘West Virginia
Code.

"Bond" or "Bonds" means the Water Revenue Bond,
Series 1985, authorized hereby.

"Bond Legislation" means this Resolution and all
resolutions supplemental hereto and amendatory hereof.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engiueer" means Boyles and Hildreth,
Consulting Engineers, Spencer, West Virginia, or any qualified
engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

"Facilities" or "waterworks facilities" means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additions,
betterments, extensions and improvements thereto and properties,
furniture, fixtures or equipment cnerefor, hereafter at any time
constructed or acquired.

"Fiscal Year" means each year beginning on July | and
ending on the succeeding June 30,

"Governing Body" means the Public Service Board of the
Issuer.

"Herein" means in this Bond Legislation.

"Holder of the Bond," "Bondholder" or any similar term
means any person who shall be the registered owner of the Bond.

"Issuer" means Clover Public Service District of Roane
County, West Virginia, and includes the Governing Body.

"Net Revenues" means the balance of the Gross Revenues, as
defined below, remaining after deduction only of Operating Expenses,
as defined below.

"Operating Expenses" means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative

3.



expenses of the Issuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasomable operating costs as are normally
and regularly included under reccgnized accounting principles and
retention of a sum not to exceed 1/6th of the budgeted operating
expenses stated above for the current yvear as working capital, and
language herein requiring payment of operating expenses means also
retention of neot to exceed such sum as working capital provided that
all monthly amortization payments upon the Bond and into the Reserve
Fund and the Depreciation Reserve have been made to the last monthly
payment date prior to the date of such retention.

"Project" shall have the meaning stated in Section 1.02(B)
above.

"Purchaser' means United States Department of Agriculture,
Farmers Home Administration, and any successor thereof.

"Registrar" means the Issuer, which shall usually so act
by its Secretary.

"Revenues" or "Gross Revenues" means all rates, rents,
fees, charges or other income received by the Issuer, or accrued to
the Issuer, or any department, board, agency or instrumentality
thereof in control of the management and operation of the System,
from the coperation of the System, and all parts thereof, all as
calculated in accordance with sound acceounting practices.

"Secretary" means the Secretary of the Governing Body.

"System" means the Project initially, and includes the
complete waterworks system of the Issuer and all waterworks
facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or
used in connection with the waterworks system, and shall also
include any and all additiems, extensions, improvements, properties
or other facilities at any time acguired or constructed for the
waterworks system after completion of the Project.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include firms and corporations.



ARTICLE II

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

section 2.01. Authorization of Bond. Subject and
pursuant to the provisions of this Resolution, the Bond of the
Issuer, to be known as "Water Revenue Bond, Series 1985," is hereby
authorized to be issued in the aggregate principal amount of not
exceeding $152,000 for the purpose of financing a portion of the
cost of the construction and acquisition of the Project.

Section 2.02. Description of Bond. The Bond shall be
issued in single form, No. R~l, only as a fully registered Bond, and
shall be da.ea che date of delivery. The Bond shall bear interest
from date, payable monthly at the rate of 5% per annum, and shall be
sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the
Issuer, and shall be payable as provided in the Bond form
hereinafter set forth.

Section 2.43. Negotiability, Registration, Transfer and
Zxchange of Bonds. The Bond shall be and have all the qualities and
incidents of a negotiable instrument under the Uniform Commercial
Code of the State of West Virginia, but the Bond may only be
transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 2.04 hereof, by the party in
whose mname it is registered, in person or by attorney duly
authorized in writing, upon surrender of the Bond for cancellation,
accompanied by delivery of a written instrument of transier, duly
executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond in
authorized denominations, for a like aggregate principal amount.
The Registrar shall require the payment by the new owner Tequesting
such transfer of any tax or other governmental charge required to be
paid with respect to such transfer, but the Issuer shall pay any
other expenses incurred by the Registrar with respect to such
transfer.

No registration of transfer of the Bond shall be permitted
to be made after the 15th day next preceding any installment payment
date on the Bond.



Section 2.04. Registrar. The Registrar will keep or
cause to be kept at its office, sufficient books for the
registration and transfer of the Bond, and, upon presentation for
such purpose, the Registrar shall, under such reasonable regulations
as 1t may prescribe, register the Bond initially issued pursuant
hereto and register the transfer, or cause to be registered, on such
books, the transfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name
of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer identification
number of each corperation or partnership or the social _security
numbers of the settlor and beneficiaries of each trust, and the
federai employer identification number and date of each trust and
the name of the trustee of each trust.

Section 2.05. Execution of Bond. The 3Bond shall be
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary.

Section 2.06. Bonds Mutilated, Destroved, Stolen or Lost.
In case the Bond shall beccome mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion issue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolen or lest, and upon
the holder's furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions
as the Issuer may require. The Bond so surrendered shall be
canceled and held for the account of the Issuer. 1If the Bond shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and, if such Bond be destroyed,
stolen or lost, without surrender thereof.

Section 2.07. Bond Secured by Pledpe of Revenues. The
payment of the debt service of the Bond shall be secured forthwith
by a first lien on the Net Revenues derived from the System in
addition to the statutory mortgage lien on the System hereinafter
provided for. The Net Revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond, and to
make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Bond
as the same become due.

Section 2.08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be
of substantially the following tenor, with such omissions,
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insertions and variations as may be authorized or permitted hereby
or any resolution adopted after the date of adoption hereof and
prior to the issuance thereof:



(Form of Bond)

WATER REVENUE BOND, SERIES 1985

CLOVER PUBLIC SERVICE DISTRICT

$152,000

No. R-1 Date:

FOR VALUE RECEIVED, CLOVER PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States
of America, acting through the Farmers Home Administration, United
States Department of Agriculture {(the '"Government"), or its
registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may
hereafter designate in writing, the principal sum of ONE HUNDRED
FIFTY-TWO THOUSAND DOLLARS ($152,000) plus interest on the unpaid
principal balance at the rate of 5% per annum. The said principal
and interest shall be paid in the following installments on the
following dates: Monthly installments of interest only commencing
on the 30th day following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the
date hereof, and $747, covering principal and interest, thereafter
on said corresponding day of each wmonth, except that the final
installment shall be paid at the end of 40 years from the date of
this Bond in the sum of the unpaid principal and interest due on the
date thereof, and except that prepayments may be made as provided
hereinbelow. The consideration herefor shall support any agreement
modifying the foregeing schedule of payments.

If the total amount of the loan is not advanced at the
time of loan closing, the loan shall be advanced to Borrower as
requested by Borrower and approved by the Govermnment and interest
shall accrue on the amount of each advance from its actual date as
shown on the reverse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective
date of the payment and then to principal.

Prepayments of scheduled installments, or any portion
therecf, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers
Home Administration according to the source of funds involved,
shall, after payment of interest, be applied to the installments



last to become due under this Bond and shall not affect the
obligation of Borrower to pay the remaining installments as
scheduled herein.

If the Government at any time assigns this Bond and
insures the payment thereof, Borrower shall continue to make
payments to the Govermment as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Government and remitted
to the holder on either a calendar quarter basis or anm annual
installment due date basis. The effective date of every payment
made by Borrower, except payments retained and remitted by the
Government on an annual installment due date basis, shall be the
date of the United States Treasury check by which the Government
remits the payment to the holder. The effective date of any
prepayment retained and remitted by the Government to the holder on
an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to
which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Govermment for the
collection herecf or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the option
of the Govermment shall become a part of and bear interest at the
same rate as the principal of the debt evidenced hereby and be
immediately due .and payable by Borrower to the Government without
demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at
reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for
loans for similar purposes and periods of time,

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and
acquisition of improvements for the waterworks system (the "System")
of the Borrower, is payable solely from the revenues to be derived
from the operation of the System after there have been first paid
from such revenues the reasonable current costs of operarion and
maintenance of the System. This Bond does not in any manner
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constitute an indebtedness of the Borrower within the meaning of any
constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the
registered owner hereof in person or by his, her or its attorney
duly authorized in writing, at the office of the Registrar as
defined in the Resolution hereinafter described, but only in the
manner, subject to the limitations and upon payment of the charges,
if any, provided in said Resolutiomn, and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds,
of authorized denomination or denominations, for the like principal
amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but may only
be transferred by transfer of registration hereof with the
Registrar.

This Bond has been issued under and in full compliance
with the Constitution and statutes of the State of West Virginia,
including, among others, Article 13A of Chapter 16 of the
West Virginia Code and a Resolution of the Borrower (the
"Resolution").

If at any time it shall appear to the Government that
Borrower may be able to obtain a loan fror a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government,
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This Bond is given as evidence of a loan to Borrower made
or insured by the Govermment pursuant to the Consolidated Farmers
Home Rural Development Act. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its
future regulations not inconsistent with the express provisions
hereof.

CLOVER PUBLIC SERVICE DISTRICT
(Name of Borrower)

[CORPORATE SEAL]

(Signature of Executive Official)

Chajrman, Public Service Board
(Title of Executive Official)

Clay Route
(P. 0. Box No. or Street Address)

Spencer, West Virginia 26101
(City, State and Zip Code)

ATTEST:

{Signature of Attesting Official)

Secretary, Public Service Board
{(Title of Attesting Cfficial)

1i.



(Form of)

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) (6) 8
(2) (1) 8
(3) (8) S
(4) 9 s
(5) (10) _§
TOTAL $

12,




(Form of)

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMINISTRATION

By

(Ticle)

13.



(No writing on this Bond except by the Issuer as Registrar)

Date of In Whose Name Signature of
Registration Registered Secretary of
Registrar
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ARTICLE III

BOND PROCEEDS; REVENUES
AND APPLICATION THEREQF

Section 3.0l. Bond Proceeds; Project Construction
Account. The proceeds of sale of the Bond shall be deposited on
receipt by the Issuer in The Traders Bank, Spencer, Wes. Virginia, a
member of Federal Deposit Insurance Corporation (the "FDIC"), in a
special account hereby created and designated as '"Clover Public
Service District Construction Account" (herein called the "Project
Construction Account”). The moneys in the Project Construction
Account in excess of the amount insured by FDIC shall be secured at
all times by such bank by securities or in a manner lawful for the
securing of deposits of State and mu.icipal funds under
West Virginia law. Moneys in the Project Construction Accounr shall
be expended by the Issuer solely for the purposes provided herein.

Until completion of construction of the Project, the
Issuer will transfer from the Project Construction Account and pay
to the Purchaser on or before the fifteenth day of each month, such
sums as shall be from time to time required to make the menthly
installments on the Bond if there are not sufficient Net Revenues to
make such monthly payment.

Moneys in the Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the
Project wupon vouchers and other documentation approved by the
Purchaser, :

If the Issuer shall determine at any time that all funds
on deposit in the Project Construction Account exceed the estimated
disbursements on account of the Project for the ensuing 90 days, the
Issuer may invest such excess funds in direct obligations of, or
obligations the principal of and interest on which are guaranteed
by, the United States of America ("Government Obligations"), which
shall mature not later than 18 months after the date of such
investment, or in investments secured by a pledge of Government
Obligations. All such investments and the income therefrom shall be
carried to the credit of the Project Construction Account.

When construction of the Project has been completed and
all costs thereof have been paid or provision for such payment has
been made, any balance remaining in the Project Comstruction Account
shall be disposed of in accordance with the regulations of the
Purchaser.
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Section 3.02. Covenants of the Issuer as to Revenues and
Funds. So long as the Bond shall be outstandlng “and unpaid, or
until there shall have been set apart in the Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at the
earliest practical prepayment date, the entire principal of the Bond
remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Bond as
follows:

A. REVENUE FUND. The entire Gross Revenues derived from
the operation of the System, and all parts thereof, and all tap fees
received, shall be deposited as collected by the Issuer in a special
fund in a bank or trust company in the State of West Virginia which
is a member of FDIC, which Fund, known as the '"Revenue Fund," is
hereby established initially with the Bank named in Section 3.01.
The Revenue Fund shall constitute z trust fund for the purposes
provided herein and shall be kept separate and distinct from all
other funds of the Issuer and used only for the purposes and in the
manner provided herein,

B. DISPOSITIOR OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the
following order and priority:

(1> The Issuer shall first each muath pay from the
moneys in the Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, on or before the due date
of payment of each installment on the Bond, transfer from
the Revenue Fund and pay to the National Finance Office
designated in the Bond the amount required to pay the
interest on the Bond, and to amortize the principal of the
Bond over the life of the Bond issue.

(3) The Issuer shall next, each month, transfer from
the Revenue Fund and deposit with the said Bank in the
Reserve Fund hereby initially established with said Bank,
1/12th of 1/10th of the amount of principal and interest
becoming due on the Bond in any year until the amount in
the Reserve Fund equals the sum of 59,000, such sum being
herein called the "Minimum Reserve." After the Minimum
Reserve has been accumulated in the Reserve Fund, the
Issuer shall monthly depesit into the Reserve Fund such
part of the moneys remaining in the Revenue Fund, after
such provision for payment of monthly installments on the
Bond and for payment of operating expenses of the System,
as shall be required to maintain the Minimum Reserve in
the Reserve Fund. Moneys in the Reserve Fund shall be
used solely to make up any deficiency for monthly payments
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of the principal of and interest on the Bond to said
National Finance Office as the same shall become due or
for prepayment of installments on the Bond, or for
mandatory prepayment of the Bond as hereinafter provided,
and for no other purpose; provided, however, that when the
Minimum Reserve has been accumulated in the Reserve Fund
all earnings of investments of moneys therein shall at
least annually be transferred to and deposited in the
Revenue Fund and used for ratable prepayment of principal
of the Bonds.

(4) The Issuer shall next, each month, transfer from
the Revenue Fund and deposit in the Depreciation Reserve,
hereby initially established with said Bank, the moneys
remaining in the Revenue Fund and not permitted to be
retained therein, until lhere has been accumulated in the
Depreciation Reserve the aggregate sum of $43,050, and
thereafter such sums as shall be required to maintain such
amount therein. Moneys in the Depreciation Reserve shall
be used first to make up any deficiencies for monthly
payments of principal of and interest on the Bond as the
same become due, and next to restore to the Reserve Fund
any sum or sums transferred therefrom. Thereafter, and
provided that payments into the Reserve Fund are current
and in accordance with the foregcing provisions, moneys in
the Depreciation Reserve may be withdrawn by the Issuer
and used for extraordinary repairs and for replacements of
equipment and improvements for the System, or any part
thereof.

(5) After all the foregoing provisions for use of
moneys in the Revenue Fund have been fully complied with,
any moneys remaining therein and not permitted to be
retained therein may be used to prepay portions of the
principal amount of the Bond or for any lawful purpose.

Wnenever the moneys in the Reserve Fund shall be
sufficient to prepay the Bond in full, it shall be the mandatory
duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Bond at the earliest practical date and in accordance
with applicable provisions hereof.

The aforesaid Bank (and any successor appointed by the
Issuer) is hereby designated as the Fiscal Agent for the
administration of the Reserve Fund and the Depreciation Reserve as
herein provided, and all amounts required therefor will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund
at the times provided herein, together with written advice stating
the amount remitted for deposit into each such Fund.
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All the funds provided for in this Section shall
constitute trust funds and shall be used only for the purposes and
in the order provided herein, and until so used, the Purchaser shall
have a lien thereon for further securing payment of the Bond and the
interest thereon, but the aforesaid Bank shall not be a trustee as
to such funds. The moneys in excess of the sum insured by FDIC in
any of such funds shall at all times be secured, to the full extent
thereof in excess of such insured sum, in a manner lawful for
securing deposits of State and municipal funds under the. laws of the
State of West Virginia.

If on any payment date the revenues are insufficient to
make the payments and transfers as hereinabove provided, the
deficiency shall be made up in the subsequent payments and transfers
in addition to those which would otherwise be required to be made on
the subsequent payment uates.

The Fiscal Agent shall keep the moneys in the Reserve Fund
and the Depreciation Reserve invested and reinvested to the fullest
extent practicable in direct obligations of, or obligations the
payment of the principal of and interest on which are guaranteed by,
the United States of America and having maturities not exceeding
2 years. Earnings upon moneys in the Reserve Fund, so long as the
Minimum Reserve is on deposit and maintained therein, shall be paid
annually in January into the Revenue Fund by the Fiscal Agent.

C. CHANGE OF TISCAL AGENT. The Issuer may designate
another bank insured by FDIC as Fiscal Agent if the aforesaid Bank
should cease for any reason to serve or if the Governing Body
determines by resolution that said Bank or its successor should no
longer serve as Fiscal Agent. Upon any such change, the Governing
Body will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

D, USER CONTRACTS. The Issuer shall, prior to delivery
of the Bond, obtain signed user agreements from ar least 85 bona
fide full time users initiallv upon the System, in full compliance
with the requirements and conditions of the Purchaser.
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ARTICLE TV

GENERAL COVENANTS

Section 4.0l. General Statement. So long as the Bond
shall be outstanding and unpaid, or until there shall have been set
apart in the Reserve Fund a sum sufficient to prepay the entire
principal of the Bond remaining unpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the
covenants and agreements contained herein shall be and constitute
valid and legally binding covenants between the Issuer and the
Purchaser.

Section 4.02. Rates. The Issuer will, in the wmanner
provided in tne act, fix and collect such rates, fees or other
charges for the services and facilities of the System, and revise
the same from time to time whenever necessary, as will always
provide Revenues in each fiscal year sufficient to produce Net
Revenues equal to not less than 110%Z of the annual debt service on
the Bond and sufficient to make the payments required herein into
the Reserve Fund and the Depreciation Reserve and all the necessary
expenses of operating and maintaining the System during such fiscal
year and such rates, fees and other charges shall not be reduced so
as to be insufficieut to provide adequate Revenues for such
purposes,

Section 4.03. Sale of the System. The System will not be
sold without the prior written consent of the Purchaser so long as
the Bond is outstanding. Such consent will provide for disposition
of the proceeds of any such sale.

Section 4.04. Issuance of Additional Parity Bonds. No
additional parity bonds payable out of the revenues of the System
shall be issued after the issuance of the Bond pursuant hereto
except with the prior written consent of the Purchaser.

Section 4.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of construction,
operation and maintenance of the System, procure, carry and
maintain, so long as the Bond remains outstanding, insurance with a
reputable insurance carrier or carriers covering the following risks
and in the following amounts:

(a) FTFire, Lightning, Vandalism, Malicious
Mischief and Extended Coverage Insurance, to be
procured upon acceptance of any part of the
Project from the contractor, and immediately
upon any portion of the System now in use, on
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all above-ground structures of the Systemr in an
amount equal to the full insurable wvalue
thereof. In the event of any damage to or
destruction of any portion of the System, the
Issuer will promptly arrange for the application
of the insurance proceeds for the repair or
reconstruction of such damaged or destroyed
portion. The Issuer will itself, or will
require each contractor and subcontracter to,
obtain and maintain builder's risk insurance to
protect the interests of the Issuer during
construction of the Projeet in the full
insurable value thereof.

(b) Public Ligbility Insurance, with
1imits of not less than $500,000 for one or more
persons injured or killed in one accident to
protect the Issuer from claims for bodily injury
and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to
property of others which may arise from the
operation of the System, such insurance to be
procured not later than the date of delivery of
the Bond.

(c) Vehicular Public Liability Insurance,
in the event the Issuer owns or operates any
vehicle in the operation of the System, or in
the event that any vehicle not owned by the
Issuer is operated at any time or times for the
benefit of the Issuer, with limits of not less
than $500,000 for one or more persons injured or
killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and
not less than $200,000 to protect the Issuer
from claims for damage to property of others
which may arise from such operation of vehicles,
such insurance to be procured prior to
acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workmen's Compensation Coverage for
all Employees of the District Eligible Thereior
and Performance and Pavment Bonds, such bonds to
be in the amounts of 100% of the comstruction
contract, will be required of each prime
contractor, and such payment bonds will be filed
with the Clerk of the County Commission of said
County prior to commencement of construction of
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the Project in compliance with West Virginia
Code Section 38-2-39.

(e) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and employee thereof having
custody of the Revenue Fund or of any revenues
or other funds of the Issuer in an amount at
least equal to the total funds in the custody of
any such person at any one time, and initially
in the amount of $10,000 upon the treasurer,
provided, however, that no bond shall be
required insofar as custody of the Project
Construction Account 1is concerned so long as
checks thereon require the signature of a
representative of the Purchaser.

(f) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during construction of the Project and
so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause
insurance and bonds to be carried for the
protection of the Issuer, and during such
construction will require each contractor and
subcontractor to carry insurance, of such types
and in such amounts as the Purchaser may
specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 4.06. Statutory Mortgage. For the further
protection of the holder of the Bond, a statutory mortgage lien upon
the OSystem is granted and created by the Act, which statutory
mortgage lien is hereby recognized and declared to be valid and
binding and shall take effect immediately upon the delivery of the
Bond.

Section 4.07. Events of Default. Each of the following
events is hereby declared an "Event of Default®:

(A) Failure to make payment of any wmonthly
amortization installment upon the Bond at the date
specified for payment thereof;

(B} Failure duly and punctually to observe or
perform any of the covenants, conditions and agreements on
the part of the Issuer contained in the Bond or herein, or
violation of or failure to observe any provision of any
pertinent law.
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Section 4.08. Enforcement. Upon the happening of any
Event of Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either
for the specific performance of any covenant or agreement, or
execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect and
enforce such rights.

Upon application by the Purchaser, such court may, upen
proof of such default appoint a receiver for the affairs of the
Issuer and the System. The receiver sc appointed shall administer
the System on behalf of the Issuer, shall exercise all the rights
and powers of the Issuer with respect to the System, shall proceed
under the direction of the court to obtain authorization to increase
rates and charges of the System, and shall have the power to collect
and receive all revenues and apply the same in such manner as the
court may direct,

Section 4.09. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following
June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days
prior to the beginning of each fiscal year, the Issuer agrees to
adopt the Annual Budget for the ensuing year, and no expenditures
for operation and maintenance expenses of the System in excess of
the Annual Budget shall be made during such fiscal vear unless
unanimously authorized and directed by the Governing Body. Copies
of each Annual Budget shall be delivered to the Purchaser by the
beginning of each fiscal year.

If for any reason the Issuer shall not have adopted the
Annuval Budget before the first day of any fiscal year, it shall
adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such
monthly budget shall exceed the budget for the corresponding month
in the next year preceding by more than ten per centum; and provided
further, that adoption of a Budget of Current Expenses shall not
constitute compliance with the covenant to adopt an Annual Budget
unless failure to adopt an Annual Budget be for a reason beyond the
control of the Issuer. Each such Budget of Current Expenses shall
be mailed immediately to the Purchaser.

Section 4.10. Compensation of Members of Governing Body.
The Issuer hereby covenants and agrees that no compensation for
policy direction shall be paid to the members of the Governing Body
in excess of the amount permitted by the Act, Payment of any
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compensation to any such member for policy direction shall not be
made 1f such payment would cause the Net Revenues to fall below the
amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any
covenant or.provision hereof.

Section 4.1l. Covenant to Proceed and Complete. The
Issuer hereby covenants to proceed as promptly as possible with the
construction of the Project to completion thereof in accordance with
the plans and specifications prepared by the Consulting Engineer and
on file with the Secretary on the date of adoption herecf, subject
to permitted changes,

Section 4.12, Books and Records; Audits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactions
relating toc the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all recerds, accounts
and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser.

Section 4.13. Maintenance of  Svstem. The Issuer
covenants that it will continuously operate, in an economical and
efficient manner, and maintain the System as a revenue-producing
utility as herein provided sc long as the Bond is outstanding.

Section 4.14. No Competition. The Issuer will not permit
competition with the System within its boundaries or within the
territory served by it and will not grant or cause, consent to or
allow the granting of any franchise, permit or other authorization
for any person, firm, corporatiom, public or private body, agency or
instrumentality whatsoever to provide any of the services supplied
by the System within the boundaries of the Issuer or within the
territory served by the System.

Section 4.15. Concerning Arbitrage. The proceeds of sale
of the Bond will not be invested in such a way as to violate the
regulations of the Internal Revenue Service or of the Treasury
Department of the United States of America in connection with the
arbitrage provisions of Section 103(c) of the Internal Revenue Code
of 1954, as amended.




ARTICLE V

RATES, ETC.

Section 5.01., Initial Schedule of Rates and Charges;
Rules. A. The initial schedule of rates and charges for the
services and facilities of the System, subject to change consonant
with the provisions hereof, shall be as set forth in the Final Order
of the Public Service Commission of West Virginia, entered on
October 19, 1984, in Case No. 84~114-W-CN, which final order is
incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential
in rates between customers in similar circumstances.

C. All delinquent fees, rates and charges for services
or facilities of the System shall be liens on the premises served of
equal degree, ramk and priority with the lien on such premises of
state, county, school and municipal taxes, as provided in the Act.
When such fees, rates and charges have been delinguent for 30 days,
the Issuer shall have power pursuant to the Act forthwith to
foreclose the lien on the premises served in the same manner
provided by the laws of the State of West Virginia for the
foreclosure of mortgages on real property.

D. The Issuer will not render or cause to be rendered
any free services of any nature by the System nor any of the
facilities; and in the event that the Issuer or any department,
agency, officer or -ewmployee thereof should avail itself or
themselves of the services or facilities of the System, the same
fees, rates and charges applicable to other customers receiving like
services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be
deposited and accounted for in the same manner as other revenues of
the System.

E. The Issuer may require any applicant for any service
by the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System,
which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of
West Virginia.

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water
and sewer services by the Issuer without payment at the same time of
a sewer bill owed by such customer for the same premises.
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ARTICLE V1
MISCELLANEQUS
Section 6.01. Modification or Amendment. The EBond

Legislation may not be modified or amended after final passage
without prior written consent of the Purchaser.

Section 6.02. Delivery of Bond No. R-1. The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond Ne. R-1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as
soon as the Purchaser will accept such delivery.

Section 6.03. Severability of Invalid Provisions, If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although -not expressly prohibited, or against
public policy, or shall for any reason whatsoever be held invalid,
then such covenants, agreements or provisions shall be null and void
and shall be deemed separable from the remaining covenants,
agreements or provisions hereof, and shall in no way affect the
validity of all the other provisions hereof or the Bond.

Section 6.04. Conflicting Provisions Repealed. All
resolutions and orders, or parts thereof, in conflict with the
provisions hereof are, to the extent of such conflicts, hereby
repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47).

Section 6.05. Table of Contents and Headings. The Table
of Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor affect
in any way the meaning or construction of any of the provisions
hereof.
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Section 6.06, Effective Time. This Resolution shall take
effect immediately upon its adoption.

Adopted: August 15, 1985
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CLOVER PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $88,000 WATER
SYSTEM BOND, SERIES 1991 OF CLOVER PUBLIC SERVICE
DISTRICT TO FINANCE THE ACQUISITION AND CONSTRUCTION OF
CERTAIN BETTERMENTS AND IMPROVEMENTS CF AN EXISTING
PUBLIC WATER SYSTEM; DEFINING AND PRESCRIBING THE TERMS
AND PROVISIONS OF THE BOND:; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES AND SECURITY OF THE HOLDERS OF THE
BOND; PROVIDING A LIEN ON ALL THE SYSTEM; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT.

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CLOVER PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for This Resolution. This Resolution
is adopted pursuant to the provisions of Article 13A, Chapter 16 of
the West Virginia Code (the "Act") and other applicable provisions
of law. Clover Public Service District (the "Issuer") is a public
service district created pursuant to the Act by The County
Commission of Roane County.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

(A) The Issuer has a public water system; however, it needs
to be expanded and upgraded in certain area.

(B) It is deemed essential, convenient and desirable for the
health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer and, accordingly, it is hereby ordered,
that there be acquired and constructed certain improvements,
expenditures and betterments to the existing public water system of
the Issuer known as the "System" so as to secure the residents of
Roane Conty area (sometimes referred to herein as the "System"),
with all necessary appurtenant facilities (the "Project"), and
generally described as a waterline extension and necessary
appurtenances particularly described in and according to the plans
and specifications prepared by the Consulting Engineer and
heretofore filed in the office of the Secretary-Treasurer of the
Public Service Board (the "Governing Body") of the Issuer. The



construction and acquisition of the Project and the financing
hereby authorized and provided for are public purposes of the
Issuer and are ordered for the purpose of meeting and serving
public convenience and necessity.

(C) It is necessary for the Issuer to issue its revenue bonds
in the aggregate principal amount of $88,000 to finance a portion
of the cost of such construction in the manner hereinafter
provided.

(D) The estimated maximum cost of the construction of the
Project $88,000, all of which will be obtained from the proceeds of
sale of the Series 1991 Bond herein authorized.

(E) The cost of such construction shall be deemed to include,
without being limited to, the construction or acquisition of the
Project, the acquisition of any necessary property, real or
personal, or interest therein; interest on the Bond prior to,
during and for six months after completion of such construction to
the extent that revenues of the System are not sufficient therefor;
engineering and legal expenses; expenses for estimates of costs and
revenues; expenses for plans, specifications and surveys; and such
other expenses as may be necessary or incidental to the
construction of the Project and the refunding and the financing
authorized hereby.

(F) The period of usefulness of the System after completion
of the Project is not less than forty years.

(G) There are currently outstanding the obligations of the
Issuer with which the Bond will rank on a parity as to lien and
source of and security for payment as follows:

(i) Water Revenue Bond of the Issuer, dated August 15,
1985 (the "1985 Bonds") issued in the original principal amount of
$152,000 secured under the terms of the 1985 Resolution
(hereinafter defined).

- + (ii) Prior to the issuance of the Bond authorized herein,
the Issuer shall certify that all payments required by the 1985
Resolution have been made to the date of issuance of the Bond as
required in the 1985 Resolution and that the Issuer is not in
default under any provision of either the 1985 Resolution.

(H) The Issuer has complied with all requirements of West
Virginia law relating to authorization of the construction,
acquisition and operation of the Project and issuance of the Bond,
or will have so complied prior to issuance of the Bond including,
among other things, the consent and approval, pursuant to the Act,
of the issuance of the Bond by the Public Service Commission of
West Virginia by final order. Any interim financing shall also be
so approved prior to delivery thereof.



Section 1.03. Resolution to Constitute Contract. In
consideration of the acceptance of the Bond by the Purchaser, this
Resolution (the "Resolution") shall be deemed to be and shall
constitute a contract between the Issuer and the Purchaser, and the
covenants and agreements set forth herein to be performed by the
Issuer shall be for the benefit, protection and security of the
Purchaser as holder of the Bond.

Section 1.04. Definitions. The following terms shall have the
following meanings herein unless the text otherwise expressly
requires:

"Act" means Article 13A, Chapter 16 of the West Virginia Code.

"Bond" means the $88,000 Water System Bond, Series 1991,
authorized hereby to be issued.

"1985 Bonds" means the outstanding Bonds of the Issuer dated
August 15, 1985, described in Section 1.02 (G) herein.

"Chairman" means the Chairman of the Governing Body.

"Consulting Engineer'" means Boyles and Hildreth, Spencer, West
Virginia, or any qualified engineer or firm of engineers which
shall at any time hereafter be retained by the Issuer as Consulting
Engineer for the System.

"Facilities" or '"water facilities" means all the tangible
properties of the System and also any tangible properties which may
hereafter be added to the water system by addition, betterments,
extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed
or acquired.

"Fiscal Year" means each vear beginning on July 1 and ending
on the succeeding June 30,

"Gowerning Body" means the Public Service Board of the Issuer.
"Herein" means in this Resolution.

"Holder of the Bond" or any similar term means any person who
shall be the registered owner of the Bond.

"Issuer" means Clover Public Service District, of Roane
County, West Virginia, and, where appropriate, also means the
Governing Body.

"Net Revenues" means the balance of the gross revenues, as
defined below, remaining after deduction only of Operating
Expenses, as defined below.



"Operating Expenses" means the current expenses, paid or
accrued, of operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the
System, the accumulation of appropriate reserves for charges not
annually recurrent but which are such as may reasonably be expected
to be incurred, and such other reasonable operating costs as are
normally and regularly included under recognized accounting
practices, and retention of a sum not to exceed one-sixth of the
budgeted operating expenses stated above for the current year as
working capital, and language herein requiring payment of operating
expenses means also retention of not to exceed such sum as working
capital.

"Project" shall have the meaning stated in Section 1.02 (B)
above.

"Purchaser" means United States of America Farmers Home
Administration and any successor thereof.

"Registrar" means the Issuer.

"1985 Resclution" means the resolution providing for the 1985%
Bonds, dated August 15, 1985.

"Resolution" means this Resolution and all resolutions
supplemental hereto.

"Revenues" or "gross revenues" means all rates, rents, fees,
charges or other income received by the Issuer, or any department,
board, agency or instrumentality thereof in control of the
management and operation of the System, from the operation of the
System, and all parts thereof, all as calculated in accordance with
generally accepted accounting principles.

"Secretary~Treasurer"means the Secretary-Treasurer of the
Governing Body.

"System" means the Project initially, and all water facilities
owned by the Issuer and all facilities and other property of every
nature, real or personal, now or hereafter owned, held or used in
connection with the Clover Public Service District Water System;
and shall also include any and all additions, extensions,
improvements, properties or other facilities at any time acquired
or constructed for said water system after completion of the
Project.

Words importing singular number shall include the plural
number in each case and vice versa, and words importing persons
shall include firms and corporations.



ARTICLE 11

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION
AND ISSUE OF BOND

Section 2.01. Authorization of Bond. Subject and pursuant to
the provisions hereof, the Bond of the Issuer to be known as "Water
System Bond, Series 1991" in the principal amount of $88,000 is for
the purpose of financing a porticn of the cost of the construction
and acquisition of the Project.

Section 2.02. Description of Bond. Each series of the Bond
shall be issued in single form, No. R-1l, and shall be dated on the
date of delivery. The Series 19%1 Bond shall bear interest from
date, payable monthly at the rate of five per centum (5%) per annum
or such lower rate that FmHA will make available at closing, and
shall be sold for the par value thereof.

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer
and shall be payable as provided in the Bond form hereinafter set
forth.

Section 2.03. Execution of Bond. The Bond shall be executed
in the name of the Issuer by the Chairman and its corporate seal
shall be affixed thereto and attested by the Secretary-Treasurer,
and the Chairman and the Secretary-Treasurer are hereby authorized
to execute the Bond and such other documents as are necessary to
finalize this transaction.

Section 2.04. Negotiability, Registration, Transfer and
Exchange of Bond. The Bond shall be and have all the qualities and

incidents of negotiable instruments under the Uniform Commercial
Code of the State of West Virginia, but the Bond may only be
transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 2.05 hereof, by the party
in whose name it is registered, in person or by attorney duly
autheorized in writing, upon surrender of the Bond for cancellation,
accompanied by delivery of a written instrument of transfer, duly
executed in a form acceptable to the Registrar.

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond in
authorized denominations, for a like aggregate principal amount.
The Registrar shall require the payment by the Bondholder
requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer
shall pay any other expenses incurred by the Registrar with respect
to such transfer.



No registration of transfer of the Bond shall be permitted to
be made after the 15th day next preceding any installment payment
date on the Bond.

Section 2.05. Registrar. The Issuer will keep or cause to be
kept at 1its office, sufficient books for the registration and
transfer of the Bond, and upon presentation for such purpose, the
Registrar shall, under such reasonable regulations as it may
prescribe, register the Bond initially issued pursuant hereto and
register the transfer, or cause to be registered, on such books,
the transfer of the Bond as hereinbefore provided.

The Registrar shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name
of an individual (including joint ownership), a corporation, a
partnership or a trust, and only upon receipt of the social
security number of each individual, the federal employer
identification number of each corporation or partnership or social
security numbers of the settlor and beneficiaries of each trust and
the name of the trustee of each trust.

Section 2.06. Bond Mutilated, Destroyed, Stolen or Lost. In
case the Bond shall become mutilated or be destroyed, stolen or

lost, the Issuer may in its discretion issue and deliver a new Bond
of like tenor as the Bond so mutilated, destroyed, stolen or lost,
in exchange and substitution for such mutilated Bond or in lieu of
and substitution for the Bond destroyed, stolen or lost, and upon
the holder’s furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions
as the Issuer may require. The Bond so surrendered shall be
canceled and held for the account of the Issuer. If the Bond shall
have matured or be about to mature, instead of issuing a substitute
Bond the Issuer may pay the same, and if such Bond be destroyed,
stolen or lost, without surrender thereof.

Section 2.07. Bond Secured by Pledge of Revenues. The payment
of the debt service of the Bond shall be secured forthwith by a
first lien on the net revenues derived from the System in addition
to the statutory mortgage lien on the System hereinafter provided
for. The net revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Bond, and to
make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Bond
as the same become due.

Section 2.08. Form of Bond. Subject to the provisions hereof,
the text of the Bond and the other details thereof shall be of
substantially the following tenor, with such omissions, insertions
and variations as may be authorized or permitted hereby or any
resolution adopted after the date of adoption hereof and prior to
the issuance thereof:



WATER SYSTEM BOND, SERIES 1991

CLOVER PUBLIC SERVICE DISTRICT
$88,000

No. R-1 Date , 1991

FOR VALUE RECEIVED, CLOVER PUBLIC SERVICE DISTRICT
(herein called "Borrower") promises to pay to the order of the
United States of America, Farmers Home Administration, (the
"Government"), at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter
designate in writing, the principal sum of Eighty Eight Thousand
Dollars ($88,000), plus interest on the unpaid principal balance at
the rate of five per cent (5%) per annum. The said principal and
interest shall be paid in the following installments on the
following dates: Monthly installments of interest only, commencing
on the 30th day following delivery of the Bond and continuing on
the corresponding day of each month for the first twenty-four (24)
months after the date hereof, and $ 433 covering principal and
interest, thereafter on said corresponding day of each month,
except that the final installment shall be paid at the end of forty
(40) years from the date of this Bond, and except that prepayments
may be made as provided hereinbelow. The consideration herefor
shall support any agreement modifying the foregoing schedule of
payments.

Every payment made on any indebtedness evidenced by this Bond
shall be applied first to interest computed to the effective date
of the payment and then to the principal.

Prepayments of scheduled installments, or any portion thereof,
may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall,
after payment of interest, be applied to the installments last to
become due under this Bond and shall not affect the obligation of
Borrower :to pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to
the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly
or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar gquarter basis or an
annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by
the Government on an annual installment due date basis, shall be
the date of the United States Treasury check by which the
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Government remits the payment to the holder. The effective date of
any prepayment retained and remitted by the Government to the
holder on an annual installment due date basis shall be the date of
the prepayment by Borrower, and the Government will pay the
interest to which the holder is entitled accruing between the
effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor,
or otherwise under the terms of any security or other instrument
executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest
at the same rate as the principal of the debt evidenced hereby and
be immediately due and payable by Borrower to the Government
without demand. Borrower agrees to use the loan evidenced hereby
solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at
reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community
for loans for similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herew1th which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and
acquisition of a water system (the "System") of the Borrower, is
payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues
the reasonable current costs of operation and maintenance of the
System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or
statutory provision or limitation.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Articles 13A of Chapter 16 of the West
Virginia Code (herein called the "Act").

If at any time it shall appear to the Government that Borrower
may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government’s request, apply for and accept such loan in sufficient
amount to repay the Government,

This Bond is given as evidence of a loan to Borrower made or
insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.
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THIS BOND IS ON A PARITY AS TO LIEN AND SOURCE OF PAYMENT
WITH THE CERTAIN WATER REVENUE BONDS, SERIES 1985 OF THE
ISSUER (THE "SERIES 1985 BONDS"“) DESCRIBED IN THE 1985
RESOLUTION ADOPTED AUGUST 15, 1985).

CLOVER PUBLIC SERVICE DISTRICT

{SEAL)
By
Its
P.0O. Box 49
Spencer, WV 25276
ATTEST:
By
Its




RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $ (6) S
(2 % (7) S
(3 % (8) $
(4) % (9) S
(5) % (10) %

TOTAL $

ASSIGNMENT

Pay to the Order of

UNITED STATES OF AMERICA FARMERS
HOME ADMINISTRATION

By

Its
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ARTICLE TIII

REVENUES AND APPLICATION THERECQF

Section 3.01. Proiect Construction Account. All moneys

received from the sale of any or all the Bonds shall be deposited
on receipt by the Issuer in The Traders Bank, Spencer, Roane
County, West Virginia, a member of Federal Deposit Insurance
Corporation (FDIC), in a special account hereby now established and
designated as "$88,000 Clover Public Service District Water System
Construction Account” (herein called the "Project Construction
Account"). The moneys in the Project Construction Account in excess
of the amount insured by FDIC shall be secured at all times by such
bank by securities or in a manner lawful for the securing of
deposits of state and municipal funds under West Virginia law.
Moneys in the Project Construction Account shall be expended by the
Issuer solely for the purposes provided herein.

Until completion of the construction of the Project, the
Issuer will transfer from the Project Construction Account and pay
to the Purchaser on or before the fifteenth day of each month, such
sums as shall be from time to time required to make the monthly
installment payments on the Bond if there are not sufficient Net
Revenues to make such monthly payment.

If the Issuer shall determine at any time that all funds on
deposit in the Project Construction Account exceed the estimated
disbursements on account of the Project for the ensuing 90 days,
the Issuer may invest such excess funds in direct obligations of,
or obligations the principal of and interest on which are
guaranteed by, the United States of America, or agencies thereof,
which shall mature not later than eighteen months after the date of
such investment. All such investments and the income therefrom
shall be carried to the credit of the Project Construction Account.

When construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been
made, any balance remaining in the Project Construction Account
shall be disposed of in accordance with the regqulations of the
Purchaser.

Section 3.02. Covenants of the Issuer as_to Revenues and
Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the Water Reserve Fund
hereinafter established, a sum sufficient to pay, when due or at
the earliest practical prepayment date, the entire principal of the
Bond remaining unpaid, together with interest accrued and to accrue
thereon, the Issuer further covenants with the holder of the Bond
as follows:

(A} HWater Revenue Fund. The entire gross revenues derived
from the operation of the System, and all parts thereof, and all
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tap fees received, shall be deposited as collected by the Issuer in
a special fund in a bank or trust company in the State of West
Virginia which is a member of FDIC, which Fund, known as the "Water
Revenue Fund" originally established under the 1985 Resolution and
which is hereby continued hereunder with The Traders Bank, Spencer,
Roane County, West Virginia. The Water Revenue Fund shall
constitute a trust fund for the purposes provided herein and shall
be kept separate and distinct from all other funds of the Issuer
and used only for the purposes and in the manner provided herein.

(B) Disposition of Revenues. All revenues at any time on

deposit in the Water Revenue Fund shall be disposed of only in the
following order and priority:

(1) The Issuer shall first each month pay from the
moneys in the Water Revenue Fund all current Operating Expenses.

(2) The Issuer shall next, by the fifteenth day of each
month, transfer from the Water Revenue Fund and pay to the party
designated in the 1985 Bond and the Series 1991 Bond the amount
required to pay the interest on the Bonds, and to amortize the
principal of the Bonds over the life of the Bond issues, providing,
however, that if insufficient funds are available to pay the
installments set forth herein, the interest portion of such
installments and the payment set forth in this paragraph 2 shall be
made simultaneocusly and without preference to one another before
any principal portion of such installments are made.

(3) The Issuer shall next, by the fifteenth day of each
month, transfer from the Water Revenue Fund and deposit with the
said Bank in the Water Reserve Fund initially established with said
Bank in the 1985 Resolution and hereby continued 1/12 of 1/10 of
the amount of principal and interest becoming due on the Bond in
any year until the amount in the Water Reserve Fund equals the sum
of $9,000 such sum being herein called the "Minimum Reserve." After
the Minimum Reserve has been accumulated in the Water Reserve Fund,
the Issuer shall monthly deposit into the Water Reserve Fund such
part of the moneys remaining in the Water Revenue Fund, after such
provision for payment of monthly installments on the Bond and for
payment of operating expenses of the System, as shall be required
to maintain the Minimum Reserve in the Water Reserve Fund. Moneys
in the Water Reserve Fund shall be used solely to make up any
deficiency for monthly payments of the principal of and interest on
the Bond to said National Finance Office as the same shall become
due or for prepayment of installments on the Bond, or for mandatory
prepayment of the Bond as hereinafter provided, and for no other
purpose.

(4) The Issuer shall next, simultaneously and without
preference to the payment required under paragraph 3, by the
fifteenth day of each month, transfer from the 1991 Water Revenue
Fund hereby initially established with said Bank, 1/12 of 1/10 of
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the amount of principal and interest becoming due on the Bond in
any year until the amount in the 1991 Water Reserve Fund egquals the
sum of $5196, such sum being herein called the "Minimum Reserve."
After the Minimum Reserve has been accumulated in the 1991 Water
Reserve Fund, the Issuer shall monthly deposit into the 1991 Water
Reserve Fund such part of the moneys remaining in the 1991 Water
Revenue Fund, after such provision for payment of monthly
installments on the Bond and for payment of operating expenses of
the System, as shall be required to maintain the Minimum Reserve in
the 1991 Water Reserve Fund. Moneys in the 1991 Water Reserve Fund
shall be used solely to make up any deficiency for monthly payments
of the principal of and interest on the Bond to said National
Finance Office as the same shall become due or for prepayment of
installments on the Bond, or for mandatory prepayment of the Bond
as hereinafter provided, and for no other purpose.

(5) The Issuer shall next, by the fifteenth day of each
month, transfer from the Water Revenue Fund and deposit in the 1985
Water Depreciation Reserve, previously established with said Bank,
the moneys remaining in the Water Revenue Fund and not permitted to
be retained therein, until there has been accumulated in the 1985
Water Depreciation Reserve for the 1985 Bonds the aggregate sum of
$43,500 and thereafter such sums as shall be required to maintain
such amount therein. Moneys in the Water Depreciation Reserve shall
be used first to make up any deficiencies for monthly payments of
principal of and interest on the Bond as the same become due, and
next to restore to the Water Reserve Fund any sum oOr suns
transferred therefrom. Thereafter, and provided that payments into
the Water Reserve Fund are current and in accordance with the
foregoing provisions, moneys in the Water Depreciation Reserve may
be withdrawn by the Issuer and used for capital improvements extra-
ordinary repairs and replacements of equipment and improvements for
the System, or any part thereof.

(6) After all the foregoing provisions for use of moneys
in the Water Revenue Fund have been fully complied with, any moneys
remaining therein and not required to be retained therein may be
used to prepay installments of the Bond or for any lawful purpose.

Whenever the moneys in the Water Reserve Fund shall be
sufficient to prepay the Bond in full, it shall be the mandatory
duty of the Issuer, anything to the contrary herein
notwithstanding, to prepay the Bond at the earliest practical date
and in accordance with applicable provisions hereof.

The aforesaid Bank (and any successor appointed by the Issuer)
is hereby designated as the Fiscal Agent for the administration of
the Water Reserve Fund and the Water Depreciation Reserve as herein
provided, and all amounts required therefor will be deposited
therein by the Issuer upon transfers of funds from the Water
Revenue Fund at the times provided herein, together with written
advice stating the amount remitted for deposit into each such Fund.
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All the funds provided for in this Section shall constitute
trust funds and shall be used only for the purposes and in the
order provided herein, and until so used, the Purchaser shall have
a lien thereon for further securing payment of the Bond and the
interest thereon, but the aforesaid Bank shall not be a trustee as
to such funds. The moneys in excess of the sum insured by FDIC in
any of such funds shall at all times be secured, to the full extent
thereof in excess of such insured sum, in a manner lawful for
securing deposits of State and municipal funds under the laws of
the State of West Virginia.

If on any payment date the revenues are insufficient to make
the payments and transfers as hereinabove provided, the deficiency
shall be made up in the subsequent payments and transfers in
addition to those which would otherwise be required to be made on
the subsequent payment dates.

The Fiscal Agent shall keep the moneys in the Water Reserve
Fund and the Water Depreciation Reserve invested and reinvested to
the fullest extent practicable in direct obligations of, or
obligations the payment of the principal of and interest on which
are guaranteed by, the United States of America and having
maturities not exceeding two years. Earnings upon moneys in the
Water Reserve Fund, so long as the Minimum Reserve is on deposit
and maintained therein shall be paid annually in January into the
Water Revenue Fund by the Fiscal Agent.

(C) Change of Fiscal Agent. The Issuer may designate another
bank insured by FDIC as Fiscal Agent if the aforesaid Bank should

cease for any reason to serve or if the Governing Body determines
by resolution that said Bank or its successor should no longer
serve as Fiscal Agent. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or
certified mail to the Purchaser.

(D) User Contracts. The Issuer shall, prior to delivery of
the Bond, provide evidence that there will be 12 bona fide users
initially upon the System, and must obtain user agreements and the
user contribution, if any, from each new user and deposit in the
Water Project Construction Account all such user contributions
collected.

ARTICLE IV
GENERAL COVENANTS

Section 4.01. General Statement. So long as the Bond shall be
outstanding and unpaid, or until there shall have been set apart in
the Water Reserve Fund a sum sufficient to prepay the entire
principal of the Bond remaining unpaid, together with interest
accrued and to accrue thereon to the date of prepayment, the
covenants and agreements contained herein shall be and constitute
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valid and legally binding covenants between the Issuer and the
Purchaser.

Section 4.02. Rates. The Issuer will, in the manner provided
in the Act, fix and collect such rates, fees or other charges for
the services and facilities of the System, and revise the same from
time to time whenever necessary, as will always provide revenues in
each fiscal year sufficient to produce net revenues equal to not
less than 110% of the annual debt service con the Bond and to make
the payments required herein into the Water Reserve Fund and the
Water Depreciation Reserve and all the necessary expenses of
operating and maintaining the System during such fiscal year and
such rates, fees and other charges shall not be reduced so as to be
insufficient to provide adequate revenues for such purposes.

Section 4.03. Sale of the System. The System will not be sold
without the prior written consent of the Purchaser so long as the
Bond is outstanding. Such consent will provide for disposition of
the proceeds of any such sale,

Section 4.04. Issuance of Additional Parity Bonds. No
additional parity bonds payable out of the revenues of the

System shall be issued after the issuance of the Bond pursuant
hereto except with the prior written consent of the Purchaser.

Section 4.05. Insurance and Bond. The Issuer hereby covenants
and agrees that it will, as an expense of construction, operation
and maintenance of the System, procure, carry and maintain, so long
as the Bond remains outstanding, -insurance with a reputable
insurance carrier or carriers covering the following risks and in
the following amounts:

(a) Fire, Lightning, Vandalism, Malicious Mischief and

Extended Coverage Insurance, to be procured upon acceptance of any
part of the Project from the contractor, and immediately upon any
portion of the System now in use, on all above~ground structures of
the System in an amount equal to the actual cost thereof. In the
event of any damage to or destruction of any portion of the System,
the Issuer will promptly arrange for the application of the
insurance proceeds for the repair or reconstruction of such damaged
or destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder‘s risk
insurance to protect the interests of the 1Issuer during
construction of the Project in the full insurable value thereof.

(b) Public Liability Insurance, with limits of not less than
$500,000 for one or more persons injured or killed in one accident
to protect the Issuer from claims for bodily injury and/or death,
and not less than $200,000 to protect the Issuer from claims for
damage to property of others which may arise from the operation of
the System, such insurance to be procured not later than the date
of delivery of the Bond.
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(c} Vehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the System,

or in the event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured or
killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the
Issuer from claims for damage to property of others which may arise
from such operation of vehicles, such insurance to be procured
prior to acquisition or commencement of operation of any such
vehicle for the Issuer.

(d) Workmen’s Compensation Coverage for all Emplovees of the

District Eligible Therefor and Performance and_ Pavment Bonds, such
bonds to be in the amounts of 100% of the construction contract,

will be required of each prime contractor, and such payment bonds
will be filed with the Clerk of the County Commission of said
County prior to commencement of construction of the Project in
compliance with West Virginia Code Section 38-2-39.

(e) Fidelity Bonds will be provided as to every member of the
Board and as to every officer and employee thereof having custody
of the Water Revenue Fund or of any revenues or other funds of the
District in an amount at least equal to the total funds in the
custody of any such Person at any one time, and initially in the
amount of $25,000 upon the treasurer, provided, however, that no
bond shall be required insofar as custody of the Project
Construction Account is concerned so long as checks thereon require
the signature of a representative of the Purchaser.

(£f) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the
Project and so long as the Bond is outstanding, the Issuer will
carry insurance and bonds or cause insurance and bonds to be
carried for the protection of the 1Issuer, and during such
construction will regquire each contractor and subcontractor to
carry insurance, of such types and in such amounts
the - Purchaser may specify, with insurance carriers or bonding
companies acceptable to the Purchaser.

Section 4.06. Statutory Mortgage. For the further protection
of the holders of the Bond, a statutory mortgage lien upon the
System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding and
shall take effect immediately.

Section 4.07. Events of Default. Each of the following events
is hereby declared an "Event of Default":

(A) Failure to make payment of any monthly amortization
installment at the date specified for payment thereof;
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(B) Failure duly and punctually to observe or perform any of
the covenants, conditions and agreements on the part of the Issuer
contained in the Bond or heresin, or violation of or failure to
observe any provision of any pertinent law.

Section 4.08. Enforcement. Upon the happening of any Event of
Default specified above, then, and in every such case, the
Purchaser may proceed to protect and enforce its rights by an
appropriate action in any court of competent jurisdiction, either
for the specific performance of any covenant or agreement, or
execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect
and enforce such rights.

Upon application by the Purchaser, such court may, upon proof
of such default appoint a receiver for the affairs of the Issuer
and the System. The Receiver so appointed shall administer the
System on behalf of the Issuer, shall exercise all the rights and
powers of the Issuer with respect to the System, shall proceed
under the direction of the Court to obtain authorization to
increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such
manner as the court may direct.

Section 4.09. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of each year and ending on the following June
30, which period shall also constitute the budget year for the
operatlon and maintenance of the System. Not later than thirty days
prior to the beginning of each fiscal the Issuer agrees to adopt
the Annual Budget for the ensuing year, and no expendltures for
operation and maintenance expenses of the System in excess of the
annual Budget shall be made during such fiscal year unless
unanimously authorized and directed by the Governing Body. Copies
of each Annual Budget shall be delivered to the Purchaser by the
beglnnlng of each fiscal year.

If for any reason the Issuer shall not have adopted the Annual
Budget before the first day of any fiscal year, it shall adopt a
Budget of Current Expenses from month to month until the adoption
of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the
year next preceding by more than ten per centum; and provided
further, that adoption of a Budget of Current Expenses shall not
constitute compliance with the covenant to adopt an Annual Budget
unless failure to adopt an Annual Budget be for a reason beyond the
control of the Issuer. Each such Budget of Current Expenses shall
be mailed immediately to the Purchaser.

Section 4.10. (Compensation of Members of Governing Body. The
Issuer hereby covenants and agrees that no compensation for policy
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direction shall be paid to the members of the Governing Body in
excess of the amount permitted by the Act. Payment of any
compensation to any such member for policy direction shall not be
made if such payment would cause the Net Revenues to fall below the
amount required to meet all payments provided for herein, nor when
there is default in the performance of or compliance with any
covenant or provision hereof.

Section 4.11. Covenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
construction of the Project to completion thereof in accordance
with the plans and specifications prepared by the Consulting
Engineer and on file with the Secretary-Treasurer on the date of
adoption hereof, subject to permitted changes.

Section 4.12. Books and Records. The Issuer will keep books
and records of the System, which shall be separate and apart from
all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at
all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser.

Section 4.13. Maintenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenue-producing utility as
herein provided so long as the Bond is outstanding.

Section 4.14. No_Competition. The Issuer will not permit
competition with the System within its boundaries or within the
territory served by it and will not grant or cause, consent to or
allow the granting of any franchise, permit or other authorization
for any person, firm, corporation, public or private body, agency
or instrumentality whatsocever to provide any of the services
supplied by the System within the boundaries of the Issuer or
within the territory served by the System.

Section 4.15. Covenant as to Tax Exempt Status of Bond. The
Issuer covenants that (a) it shall not permit or cause to be done

any act or thing which would result in the loss of exemption from
tax of interest on the Bond under Section 148 of the Internal
Revenue Code and the regulations thereunder, or under any successor
or similar provision of the Internal Revenue Code hereafter enacted
and applicable to the Bond, and requlations thereunder; (b) it
shall not invest or otherwise use or permit or cause to be invested
or used, any of the proceeds of the Bonds, or moneys deemed to be
proceeds of the Bond under the Internal Revenue Code, directly or
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indirectly, in any manner which would result in such Bond being
classified as an "arbitrage bond" within the meaning of Section 148
of the Internal Revenue Code or regulations thereunder, and each
shall comply with the regquirements of such Section and (d) no part
of the proceeds of the Bond or any funds held under the Resolution
shall at any time be used directly or indirectly for any purpose
which would cause the Bond to be subject to treatment as a '"private
activity bond" under the Internal Revenue Code or regulations
thereunder and to that end the Issuer will comply with the
applicable law as long as the Bond is outstanding.

ARTICLE V
RATES, ETC.

Section 5.01. Initial Schedule of Rates and Charaes;.

A. The initial schedule of rates and charges for the
services and facilities of the System shall be as set forth on
their existing tariff schedule.

ARTICLE VI
MISCELLANEOUS

Section 6.01. Filing Under Uniform Commercial Code.
Contemporaneously with the delivery of the Bond, the Issuer shall
execute Financing Statements meeting the requirements of the
Uniform Commercial Code of West Virginia and promptly thereafter
shall file such a Financing Statement in the offices of the
Secretary of State of West Virginia and of the Clerk of the County
Commission of said County.

Section 6.02. Delivery of Bond. The Chairman and Secretary-
Treasurer of the Governing Body are hereby authorized and directed
to cause the Series 1991 Bond, numbered R-1, hereby awarded to the
Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon'as the Purchaser will accept such delivery.

Section 6.03. Severability of Invalid Provision. If any one

or more of the covenants, agreements or provisions hereof should be
held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held
invalid, then such covenants, agreements or provisions shall be
null and void and shall be deemed separable from the remaining
covenants, agreements or provisions hereof, and shall in no way
affect the validity of all the other provisions hereof or the Bond.

Section 6.04. Conflicting Provisions Repealed. All
resclutions and orders, or part thereof, in conflict with the

provisions hereof are, to the extent of such conflicts, hereby
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repealed; provided that this Section shall not be applicable to the
Loan Resolution (Form FmHA 442-47).

Section 6.05. Table of Contents and Headings. The Table of
Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor
affect in any way the meaning or construction of any of the
provisions hereof.

Section 6.06. Supplemental Resolution. The District may pass
such supplemental resolution, 1f necessary, to effectuate the
purposes and intent of this resolution.

Section 6.07. Effective Time. This Resolution shall take
effect immediately upon its adoption.

Section 6.08. 1985 Resolution. The 1985 resolution and all
parts not expressly hereby changed shall continue in full feorce and
effect.

Adopted thichng,day of January, 1991.

CLOVER PUBLIC SERVICE DISTRICT

Chalrman of Publlc Service Board

L BY TN e .‘7‘ \\4(\\1\

Member
By >r-(7£u.k L(J’L-.(" é/ﬂ, ‘:’z\??\
{SEAL) Member
Attest:
Wty it ot 0t
ecretgfy
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CERTIFICATION
I, Cé?xjﬁjéﬂﬁq, séﬁéﬁil xj%fé)Secretary of the Public Service

Board of the Clg¥er Public Service District, hereby certify that
the foregoing is a true and correct copy of the Resclution of a
special meeting of said Public Service Board held January 9, 1991.
I further hereby certify that the action of said Public Service
Board set forth therein remains in full force and effect and has
not been amended or repealed.

WITNESS my signature on this gaéi;day of January, 1991.

7
w4 . b ' ,
Zszféz?(/&£ZZﬁZkﬂﬁaé;/-/

Secretdry
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STATE OF WEST VIRGINIA,
COUNTY OF ROANE, To-Wit;

The foregoing instrument was acknowledged before me this Lhe 9th day of
January, 1991, by WHEELER G. HALL, the Chairman of The Clover Public Service

District, A Public Corporation, on behalf of the Corporation.

Ny ?

OFFICIAL SEAL

SPENCER, WY 25278

) MWy Gommisgron Expires Aprilt 168, 2000

L

b
¢ $ /
} TARY PUBLIC 4
: ST':'?EOFWESTV!RGWI'\ 8 %’ - /ﬂ M
< W. D. WEBB ¢ -
4 P. 0. DOX 42 4 NOTARY PUBLIC
) 9
)}
1

My Commission expires: April 16, 2000




REGISTRY

$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001
BOND NO. AMOUNT HOLDER DATE ACQUIRED
R-1 $285,000 United States of America March 7, 2001

ALL ASSIGNMENTS OR CHANGES OF OWNERSHIP OF THIS BOND MUST BE
REPORTED ON THIS REGISTRY PURSUANT TO SECTION 3.05 OF THE BOND
RESOLUTION.



$285,000
CLOVER PUBLIC SERVICE DISTRICT
WATER REVENUE BOND,
SERIES 2001

RECEIPT FOR BOND NO. R-1 AND TRANSCRIPT

The undersigned, for Rural Utilities Service (the "Purchaser"), hereby certifies as follows:

1. On the 7" day of March, 2001, at Spencer, West Virginia, the undersigned received
for the Purchaser the Clover Public Service District, Water Revenue Bond, Series 2001, numbered
R-1, in the amount of $285,000, dated as of the date hereof, bearing interest at the rate of 4.50% per
annum, payable in monthly installments as stated in the Bond. The Bond represents the entire
above-captioned Bond issue.

2. At the time of such receipt, the Series 2001 Bond had been executed and sealed by
the designated officials of the Public Service District.

3. At the time of such receipt, there was paid to said Public Service District a payment
representing the aggregate principal amount of the Series 2001 Bond.

4, At the time of such receipt, there was also r
Transcript documents.

fyed by the undersigned a set of Bond




West Virgina Infrastructure &

obs Development Council

930 One Valley Square
Charleston, West Virginia 253301

Public Members:

James D. Williams, Chairman

St Albans Te]eph(mr.: (304} S58-4607
James L. Harrison, Sr., Viee Chairman Facsimile: (304) 538-4609
Princeton
Lloyd P. Adams, PE. Susan J. Riggs. Esquire
Wheeling

Executive Secretary

Sheirl L. Fletcher

Morganeown October 13, 1998
Wheeler Hall, Chairman

Clover Public Service District

Clay Rt., Box 49

Spencer, WV 25276

Re: Water System Extension Project 98W-432

Dear Mr. Hall:

The West Virginia Infrastructure and Jobs Development Council (Council) has reviewead the Clover Puhlie Service
District’s (District) preliminary application regarding the District’s proposed project 1o extend its water system 10 serve
approximately 140 new customers (Project). Based on the findings of the Water Technical Review Committee, the
Council has determined that the Project is technically feasible within the guidelines of the Infrastructure and Jobs
Development Act. The District should carefully review the enclosed comments of the Water Technical Review
Committee. The District may need to address certain issues raised in said comments as it proceeds with the Project.

Pursuant 10 11s review of the preliminary application, the Council determined that the District should pursue a
Small Cities Block Grant of $1,250,000 and USDA Rural Utilities Service (RUS) funding of $1,600,000 to finance the
Project. Please contact the West Virginia Development Office at 558-4010 and your local RUS office for specific

tnformation on the steps the District needs to follow to apply for this funding. Please note that this letter daes_not
constitute funding approval from these apencies.

It you have any questions regarding this matter, please contact Susan J. Riggs at the above telephone number.

Sincerely, .

/2%

James D. Williams
JDW/bh

Enclosure
cc: Debbie Legg
Jim Anderson
James Mylott
James B. Hildreth, P.E.



WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
8 Capitol Street, Suite 500 Date of Report: March 5, 2001
Charleston, WV 25301

(304) 558-3971

ISSUE: Clover Public Service District, Water Revenue Bond, Series 2001
ADDRESS: 2410 Clay Road

Spencer, WV 26276 COUNTY: Roane
PURPOSE: New Money X

OF ISSUE: Refunding Refunds issue dated: N/A
ISSUE DATE: March 7, 2001 CLOSING DATE: March 7, 2001
ISSUE AMOUNT: $285,000 RATE: 4.5%

1ST DEBT SERVICE RESERVE PAYMENT DUE: April 6, 2003
DEBT SERVICE RESERVE AMOUNT.:$65.45  PAYING AGENT: Issuer

BOND COUNSEL: Goodwin & Goodwin, LLP LENDER: US Dep't. of Agriculture
Contact Person: W.K. Bragg, Jr. Contact Person: Gary D. Wilson
Phone 346-7000 Phone: (304) 420-6666

KNOWLEDGEABLE ISSUER CONTACT:

Contact Person: Wheeler G. Halj

Position: Chairman

Phone: (304) 927-3323

DEPOSITS TO MBC AT CLOSE:
Accrued Interest:  § 0

Capitalized Interest: $ 0

By Wire Reserve Account:  § 0
__ Check Other $
---------------------------------- REFUNDS & TRANSFERS BY MBC AT
CLOSE
__. To Escrow Trustee: §  N/A
By Wire ___ To Issuer: S N/A
. Check —_ ToCons. Invest. Fund:$  N/A
__lar ___ Other: $
Notes:
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS
REQUIRED:
TRANSFERS

REQUIRED:






