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CRUM PUBLIC SERVICE DISTRICT
RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF  CERTAIN PUBLIC  SERVICE
PROPERTIES CONSISTING OF ADDITIONS, IMPROVEMENTS
AND EXTENSIONS TO THE EXISTING WATERWORKS
SYSTEM OF CRUM PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED
THEREOE, THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $1,560,000 IN AGGREGATE PRINCIPAL
AMOUNT OF WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE) AND
OF NOT MORE THAN $1,100,000 IN AGGREGATE
PRINCIPAL AMOUNT OF WATER REVENUE BONDS, SERIES
2010 B (UNITED STATES DEPARTMENT OF AGRICULTURE);
DEFINING AND PRESCRIBING THE TERMS AND
PROVISIONS OF THE BONDS; PROVIDING GENERALLY FOR
THE RIGHTS AND REMEDIES OF AND SECURITY FOR THE
HOLDER OF THE BONDS; AND PROVIDING WHEN THIS
RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CRUM PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01.  Authority for this Resolution. This Resolution is adopted pursuant
to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the
“Act”), and other applicable provisions of law. Crum Public Service District (the “Issuer”) is a
public corporation, public service district and political subdivision of the State of West Virginia in
Wayne County of said State, duly created pursuant to the Act by The County Commission of Wayne
County.

Section 1.02. Findings and Determinations. It is hereby found, determined and
declared as follows:

A, The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public service
properties consisting of additions, improvements and exiensions to such existing waterworks
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facilities with all appurtenant facilities, within the boundaries of the Issuer to be owned and operated
by the Issuer.

BE. It is deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is hereby
ordered, that there be acquired and constructed certain additions, improvements and extensions to
the existing waterworks facilities of the Issuer, consisting of  extension of the water system to
provide water and fire service to approximately 295 customers along US Route 52, County Routes
36, 36/2, 36/3, and 34, Mill Creek area, Wayne County, including all necessary appurtenances (the -
“Project”), particularly described in and according to the plans and specifications prepared by the
Consulting Engineer and heretofore filed in the office of the Secretary of the Public Service Board
(the “Governing Body™) of the Issuer. The existing waterworks facilities of the Issuer, together with
the Project and any further additions, improvements or extensions thereto, are herein called the
“System.” The acquisition and construction of the Project and the financing hereby authorized and
provided for are public purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. The estimated revenues to be derived in each year from the operation of the
Systemn after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined) and all
funds and accounts and other payments provided for herein.

D. The estimated maximum cost of the acquisition and construction of the
Project is $9,175,200 of which $1,560,000 will be obtained from the proceeds of sale of the
Series 2010 A Bonds; $1,100,000 will be obtained from the proceeds of sale of the Series 2010 B
Bonds herein authorized; $4,015,200 as a grant from the Purchaser; $1,500,000 as a Small Cities
Block Grant; and $1,000,000 as a grant from the State.

E. It is necessary for the Issuer to issue its Water Revenue Bonds, Series 2010
A (United States Department of Agriculture) and Water Revenue Bonds, Series 2010 B (United
States Department of Agriculture), in the respective aggregate principal amounts of $1,560,000 and
$1,100,000 (collectively, the “Series 2010 Bonds”), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition and
construction shall be deemed to include, without being limited to, the acquisition and construction of
the Project; the cost of all property rights, easements and franchises deerned necessary or convenient
therefor and for the improvements and extensions thereto; interest on the Series 2010 Bonds;
engineering, fiscal agents and legal expenses; expenses for estimates of costs and revenues; expenses
for plans, specifications and surveys; other expenses necessary or incident to determining the
feasibility or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein authorized, and the acquisition and construction of the
properties and the placement of same in operation; provided that, reimbursement to the Issuer for
any amounts expended by it for the repayment of indebtedness incurred for costs of the Project by
the Issuer shall be deemed costs of the Project.

F. The period of usefulness of the System after completion of the Project is not
less than 40 years.
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G. There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2010 Bonds as to liens, pledge and source of and security for payment being the
Issuer’s: (1) Water Revenue Bonds, Series 1993 (United States Department of Agriculture), dated
September 2, 1993, issued in the original aggregate principal amount of $150,000 (the “Series 1993
Bonds™); and (i) Water Refunding Revenue Bonds, Series 2002 A (United States Department of
Agriculiure), dated May 9, 2002, issued in the original aggregate principal amount of $300,000 (the
“Series 2002 A Bonds”) (collectively, the “Prior Bonds™). Other than the Prior Bonds, there are no
other outstanding bonds or cbligations of the Issuer which rank prior to or on a parity with the
Series 2010 Bonds as to liens, pledge and/or source of and security for payment.

Prior to the issuance of the Series 2010 Bonds, the Issuer will obtain the written
consents of the Holders of the Prior Bonds to the issuance of the Series 2010 Bonds on a parity with
the Prior Bonds. Other than the Prior Bonds, there are no other outstanding bonds or obligations of
the Issuer which are secured by revenues or assets of the System.

The Issuer is not in default under the terms of the Prior Bonds, or the resolutions
authorizing issuance of the Prior Bonds or any document in connection therewith, and has complied
with all requirements of all the foregoing with respect to the issuance of parity bonds or has obtained
a sufficient and valid consent or waiver thereof,

H. It is in the best interest of the Issuer that the Series 2010 Bonds be sold to
the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated March 21,
2007, and all amendments thereto, if any (collectively, the “Letter of Conditions™).

L The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2010 Bonds, or will have so complied prior to issuance of the Series 2010 Bonds, including,
among other things and without limitation, obtaining a certificate of public convenience and
necessity and approval of the financing and necessary user rates and charges from the Public Service
Commission of West Virginia by final order, the time for rehearing and appeal of which have
expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Iegislation Constitutes Contract. In consideration of the
acceptance of the Series 2010 Bonds by those who shall be the Registered Owner of the same from
time to time, this Resolution (the “Bond Legislation™) shall be deemed to be and shall constitute a
contract between the Issuer and such Registered Owner, and the covenants and agreements set forth
herem to be performed by the Issuer shall be for the benefit, protection and security of the
Registered Owner of the Series 2010 Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined elsewhere
herein, the following terms shall have the following meanings herem unless the text otherwise
expressly requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.
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“Bond Legislation” means this Resolution and all resolutions supplemental hereto
and amendatory hereof.

“Bond Registrar” means the Issuer, which shall usually so act by its Secretary.
“Bonds” means, collectively, the Series 2010 Bonds and the Prior Bonds.
“Chairman” means the Chairman of the Governing Body.

“Commission” means the West Virginia Municipal Bond Commission or any othex
agency of the State of West Virginia that succeeds to the functions of the Commission.

“Consulting Engineer” means E.L. Robinson Engineering Co., Charleston, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be retained
by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (D) hereof.

“Depository Bank” means Community Trust Bank, Inc., Fort Gay, Wayne County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and its
successors and assigns.

“Facilities” or “waterworks facilities” means all the tangible properties of the
System and also any tangible properties which may hereafier be added to the System by additions,
betterments, extensions and improvements thereto and properties, furniture, fixtures or equipment
therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Riscal Year” means each 12-month period beginning on July 1 and ending on the
succeeding June 30.

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the principal
of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.
“Igsuer,” “Borrower” or “District” means Crum Public Service District, a public

service district, a public corporation and a political subdivision of the State of West Virginia, in
Wayne County, West Virginia, and includes the Governing Body.
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“Letter of Conditions™ means, collectively, the Letter of Conditions of the Purchaser
dated March 21, 2007 and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum amount of
principal and interest which will become due on the Series 2010 Bonds in the then current or any
succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of operation and
maintenance of the Project and the System and its facilities, and includes, without limiting the
generality of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the Project and the System, the accumulation of appropriate
reserves for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included under
recognized accounting principles and retention of a sum not to exceed ope-sixth of the budgeted
Operating Expenses stated above for the current year as working capital, and language herein
requiring payment of Operating Expenses means also retention of not to exceed such sum as working
capital; provided that, all monthly amortization payments upon the Bonds and mto all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.

“Prior Bonds” means, collectively, the Series 1993 Bonds and the Series 2002 A
Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer, respectively,
adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the United States of
America.

“Qualified Investrents” means and includes any of the following, to the extent such
investments are permitted by law:

(a) Government Obligations;

() Government Obligations which have been stripped
of their unmatured interest coupons, interest coupons stripped from
Government Obligations, and receipts or certificates evidencing
payments from Govemnment Obligations or interest coupons stripped
from Government Obligations;

(c) Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
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Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States;
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National Mortgage
Association to the extent such obligation is guaranteed by the
Government National Mortgage Association or issued by any other
federal agency and backed by the full faith and credit of the
United States of America;

(e) Time accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased so
that the market value thereof is always at least equal to the principal
amount of said time accounts;

4] Money market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(® Repurchase  agreements, fully  secured by
investments of the types described in paragraphs (a) through (e}
above, with banks or national banking associations which are
members of FDIC or with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of New York,
provided, that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or
increased so that the market value thereof is always at least equal to
the principal amount of said repurchase agreements, and provided
further that the holder of such repurchase agreement shall have a
prior perfected security interest in the collateral therefor, must have
(or its agent must have) possession of such collateral, and such
collateral must be free of all claims by third parties;

(h) The West Virginia “consolidated fund” managed by

the West Virginia Board of Treasury Investments to Chapter 12,
Article 6C of the West Virginia Code of 1931, as amended; and
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0] Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A” by Moody’s Investors Service or Standard & Poor’s
Corporation.

“Registered Owners,” “Bondholders,” “Holders of the Bonds™ or any similar term
means any person who shall be the registered owner of the Bonds.

“Resolutions” means, collectively, the Prior Resolutions and the Bond Legislation.

“Revenues” or “Gross Revenues” means all rates, remts, fees, charges or other
income received by the Issuer, or accrued fo the Issuer, or any department, board, agency or
instrumentality thereof in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in accordance with sound accounting
practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1993 Bonds” means the Water Revenue Bonds, Series 1993 (United States
Department of Agriculture), dated September 2, 1993, issued in the original aggregate principal
amount of $150,000.

“Series 2002 A Bonds” means the Water Refunding Revenue Bonds, Series 2002 A
(United States Department of Agriculture), dated May 9, 2002, 1ssued in the original aggregate
principal amount of $900,000.

“Series 2010 Bonds” means collectively the Series 2010 A Bonds and the Series
2010 B Bonds.

“Series 2010 A Bonds” means the Water Revenue Bonds, Series 2010 A (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“Series 2010 B Bonds” means the Water Revenue Bonds, Series 2010 B (United
States Department of Agriculture), authorized hereby to be issued pursuant to this Bond Legislation.

“System” means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvemenis and extensions thereto hereafter acquired or comstructed for the System from any
sources whatsoever.

“Tap Fees™ means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

Words importing singular number shall include the plural number in each case and
vice versa; words importing persons shall include firms and corporations; and words importing the
masculine, feminine or neuter gender shall include any other gender; and any requirement for
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execution or attestation of the Bonds or any certificate or other document by the Chairman or the
Secretary shall mean that such Bonds, certificate or other document may be executed or attested by
an Acting Chairman or Acting Secretary.

ARTICLE IT

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Payment of Acquisition and Construction of the
Projeci. There is hereby authorized and ordered the acquisition and construction of the Project, at
an estimated cost of $9,175,200, in accordance with the plans and specifications which have been
prepared by the Consulting Engineers, heretofore filed in the office of the Governing Body.

The estimated maximum cost of the acquisition and construction of the Project is
$9,175,200 of which $1,560,000 will be obtained from the proceeds of sale of the Series 2010 A
Bonds herein authorized; $1,100,000 will be obtained from the proceeds of sale of the Series 2010 B
Bonds herein authorized; $4,015,200 will be obtained from a grant from the United States
Department of Agriculture; $1,500,000 will be obtained from a Small Cities Block Grant; and
$1,000,000 will be obtained from a State grant.

ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01.  Authorization of Bonds. A. Subject and pursuant to the provisions
of the Bond Legislation, the Series 2010 A Bonds of the Issuer, to be known as “Water Revenue
Bonds, Series 2010 A (United States Department of Agriculture)”, are hereby authorized to be
issued in the aggregate principal amount of $1,560,000, for the purpose of financing a portion of the
cost of the acquisition and construction of the Project.

B. Subject and pursuant to the provisions of the Bond Legislation, the Series 2010 B
Bonds of the Issuer, to be known as “Water Revenue Bonds, Series 2010 B (United States
Department of Agriculture)”, are hereby authorized to be issued in the aggregate principal amount of
$1,100,000, for the purpose of financing a portion of the cost of the acquisition and construction of
the Project.

Section 3.02. Description of Bonds. A. The Series 2010 A Bonds shall be issued
in single form, numbered AR-1, only as a fully registered Bond, and shall be dated the date of
delivery thereof. The Series 2010 A Bonds shall bear interest from the date of delivery, payable
monthly at the rate of 4.0% per annum, and shall be sold for the par value thereof. The said
principal and interest shall be paid in the following installments on the following dates: Monthly
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installments of interest only, commencing 30 days following delivery of the Bond and continuing on
the corresponding day of each menth for the first 24 months after the date hereof, and $6,662,
covering principal and interest, thereafter on said corresponding day of each month, except that the
final installment shail be paid at the end of 40 years from the date of this Bond.

The Series 2010 A Bonds shall be subject to prepayment of scheduled monthly
instaliments, or any portion thereof, at the option of the Issuer, and shall be payable as provided m
the respective Bond forms hereinafter set forth.

B. The Series 2010 B Bonds shall be issued in single form, numbered BR-1, only as
a fully registered Bond, and shall be dated the date of delivery thereof. The Series 2010 B Bonds
shall bear interest from the date of delivery, payable monthly at the rate of 2.375% per annum, and
shall be sold for the par value thereof. The said principal and interest shall be paid in the following
installments on the following dates: Monthly instaliments of interest only, commencing 30 days
following delivery of the Bond and continuing on the corresponding day of each month for the first
24 months after the date hereof, and $3,674, covering principal and interest, thereafter on said
corresponding day of each month, except that the final installment shall be paid at the end of
40 years from the date of this Bond.

The Series 2010 B Bonds shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and shall be payable as provided m
the respective Bond forms hereinafter set forth.

Section 3.03. Negotiability, Registration, Transfer and Exchange of Bonds. The
Series 2010 Bonds shall be and have ail the qualities and incidents of a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia, but the Series 2010 Bonds, and the
right to principal of and stated interest on the Series 2010 Bonds, may only be transferred by transfer
of the registration thereof upon the books required to be kept pursuant to Section 3.04 hereof, by the
party in whose name it is registered, in person or by aitorney duly authorized in writing, upon
surrender of the Series 2010 Bonds for cancellation, accompanied by delivery of a written mstrament
of transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2010 Bonds shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a new Bond or Bonds in authorized denominations, for a like
aggregate principal amount. The Bond Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect to
such transfer, but the Issuer shall pay any other expenses incurred by the Bond Registrar with
respect to such transfer.

No registration of transfer of the Series 2010 Bonds shall be permitted to be made
after the 15th day next preceding any instalinient payment date on the Series 2010 Bonds.
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Section 3.04 Bond Registrar. The Issuer shafl be the Bond Registrar and will keep,
or cause to be kept by its agent, at its office, sufficient books for the registration and transfer of the
Series 2010 Bonds, and, upon presentation for such purpose, the Bond Registrar shall, under such
reasonable regulations as it may prescribe, register the Series 2010 Bonds initially issued pursuant
hereto and register the transfer, or cause to be registered by its agent, on such books, the transter of
the Series 2010 Bonds as hereinbefore provided.

The Bond Registrar shall accept the Series 2010 Bonds for registration or transfer
only if ownership thereof is to be registered in the name of the Purchaser, an individual (including
joint ownership), a corporation, a partnership or a trust, and only upon receipt of the social security
number of each individual, the federal employer identification number of each corporation or
partnership or the social security numbers of the settlor and beneficiaries of each trust and the
federal employer identification number and date of each trust and the name of the trustce of each
trust and/or such other identifying number and information as may be required by law. The
Series 2010 Bonds shall initially be fully registered as to both principal and interest in the name of
the United States of America. So long as the Series 2010 Bonds shall be registered in the name of
the United States of America, the address of the United States of America for registration purposes
shall be National Fipance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2010 Bonds shall be executed in the
name of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretary. In case any one or more of the officers who shall have signed or sealed the Series 2010
Bonds shall cease to be such officer of the Issuer before the Series 2010 Bonds so signed and sealed
have been actually sold and delivered, such Bonds may nevertheless be sold and delivered as herein
provided and may be issued as if the person who signed or sealed such Bonds had not ceased to hold
such office. The Series 2010 Bonds may be signed and sealed on behalf of the Issuer by such person
as at the actual time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not have been
so authorized. '

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the Series 2010
Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may in its discretion issue
and deliver 2 new Bond of like tenor as the Bonds so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bonds or in lieu of and substitution for the Bonds
destroyed, stolen or lost, and upon the holder’s furnishing the Issuer proof of his ownership thereof
and complying with such other reasonable regulations and conditions as the Issuer may require. The
Series 2010 Bonds so surrendered shall be canceled and held for the account of the Issuer. If the
Series 2010 Bonds shall have matured or be about to mature, instead of issuing a substitute Bond the
Issuer may pay the same, and, if such Bond be destroyed, stolen or lost, without surrender thereof,
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Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment of the
debt service of the Series 2010 Bonds shall be secured forthwith by a first lien on the Net Revenues
derived from the System, on a parity with the Prior Bonds. The Net Revenues derived from the
System in an amount sufficient to pay the principal of and interest on the Series 2010 Bonds and the
Prior Bonds, and to make the payments as hereinafter provided, are hereby irrevocably pledged to
the payment of the principal of and interest on the Series 2010 Bonds and the Prior Bonds as the
same become due.

Section 3.08. Form of Bonds. Subject to the provisions hereof, the text of the
Series 2010 Bonds and the other details thereof shail be of substantially the following tenor, with
such omissions, insertions and variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. AR-1 _ Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of
% ' ), plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall
be paid in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and § , covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment shall
be paid at the end of 40 years from the date of this Bond, in the suin of the unpaid principal and
interest due on the date thereof, and except that prepayments may be made as provided hereinbelow.
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments.

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its actual date as shown on the Record of
Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
12
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual instaliment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private
and cooperative rates and terms in or near its community for loans for similar purposes and periods
of time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of additions,
extensions and improvements to the waterworks system (the “System”) of the Borrower, is payable
solely from the revenues to be derived from the operation of the System after there have been first
paid from such revenues the reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the Borrower within the meaning of
any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges, if any,
provided in the herein defined Resolutions and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferce in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a pegotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
may only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A of the
West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly adopted

, 2010, authorizing issuance of this Bond (the “Resolution™).
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If at any time it shall appear to the Government that Borrower may be able to obtain
a Joan from a responsible cooperative or private credit source at reasonable rates and terms for loans
for similar purposes and periods of time, Borrower will, at the Government’s request, apply for and
accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER'’S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER
8, 1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000 (THE
“SERIES 1993 BONDS™):; (II) WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A
BONDS”); AND (Ill) WATER REVENUE BONDS, SERIES 2010 B (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2010, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF § (THE
“SERIES 2010 B BONDS”). THE SERIES 1993 BONDS AND THE SERIES 2002 A BONDS
ARE COLLECTIVELY, THE “PRIOR BONDS.”

In accordance with the requirements of the United States Department of Agriculture,
the Bonds will be in default should any procceds of the Bonds be used for a purpose that will
contribuie to excessive erosion of highly erodible land or to the conversion of wetlands to produce
an agricultural commodity.

[Remainder of Page Intentionally Blank}
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by jts Chairman and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES
AMOUNT DATE AMOUNT DATE
OR (19)
@) (20)
€) 21
(4) 22)
€)) (23)
(©) 24)
7 (25)
&) (26)
) @7)
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) ‘ (34)
(17) (35)
(18) (36)
TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and trapsfers unto

the within  Bond and  does  hereby  irrevocably constitute and  appoint
, Attorney to transfer the said Bond on the books kept for
registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: .20

In the presence of:
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(FORM OF BOND)

UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$

No. BR-1 Date:

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States of America (the “Government”), or
its registered assigns, at its National Finance Office, St. Louis, Missouri 63103, or at such other
place as the Government may hereafter designate in writing, the principal sum of
$ 3, plus interest on the
unpaid principal balance at the rate of % per annum. The said principal and interest shall
be paid in the following installments on the following dates: Monthly installments of interest only,
commencing 30 days following delivery of the Bond and continuing on the corresponding day of
each month for the first 24 months after the date hereof, and $ , covering principal and
interest, thereafter on said corresponding day of each month, except that the final installment shall
be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid principal and
interest due on the date thercof, and except that prepayments may be made as provided bereinbelow,
The consideration herefor shall support any agreement modifying the foregoing schedule of
payments,

If the total amount of the loan is not advanced at the time of loan closing, the loan
shall be advanced to Borrower as requested by Borrower and approved by the Government and
interest shall accrue on the amount of each advance from its actual date as shown on the Record of
Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be applied
first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made at any
time at the option of Borrower. Refunds and extra payments, as defined in the regulations of the
Government according to the source of funds involved, shall, after payment of interest, be applied to
the installments last to become due under this Bond and shall not affect the obligation of Borrower to
pay the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as above authorized made
by Borrower may, at the option of the Government, be remitted by the Government to the holder
18
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promptly or, except for final payment, be retained by the Government and remitted to the holder on
either a calendar quarter basis or an annual installment due date basis. The effective date of every
payment made by Borrower, except payments retained and remitted by the Government on an annual
installment due date basis, shall be the date of the United States Treasury check by which the
Government remits the payment to the holder. The effective date of any prepayment retained and
remitted by the Government to the holder on an annual installment due date basis shall be the date of
the prepayment by Borrower and the Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the date of the Treasury check to the
holder.

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other
instrument executed in connection with the loan evidenced hereby, at the option of the Government
shall become a part of and bear interest at the same rate as the principal of the debt evidenced hereby
and be immediately due and payable by Borrower to the Government without demand. Borrower
agrees to use the loan evidenced hereby solely for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to
finance its actual needs at reasonable rates and terms, taking into consideration prevailing private
and cooperative rates and terms in or near its community for loans for similar purposes and periods
of time.

This Bond, together with any additional bonds ranking on a parity herewith which
may be issued and outstanding for the purpose of providing funds for financing costs of additions,
extensions and improvements to the waterworks system (the “System”) of the Borrower, is payable
solely from the revenues to be derived from the operation of the System afier there have been first
paid from such revenues the reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the Borrower within the meaning of
any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in person or
by his, her or its attorney duly authorized in writing, at the office of the Borrower, as Bond
Registrar, but only in the manner, subject to the limitations and upon payment of the charges, if any,
provided in the herein defined Resolutions and upon surrender and cancellation of this Bond. Upon
such transfer a new Bond or Bonds, of authorized denomination or denominations, for the like
principal amount, will be issued to the transferee in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and incidents
of a negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
may only be transferred by transfer of registration hereof with the Bond Registrar.

This Bond has been issued under and in full compliance with the Constitution and
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A of the
West Virginia Code, as amended (the “Act”), and a Resolution of the Borrower duly adopted

, 2010, authorizing issuance of this Bond (the “Resolution™).
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If at any time it shall appear to the Government that Borrower may be able to obtain
a loan from a responsible cooperative or private credit source at reasonable rates and terms for loans
for similar purposes and periods of time, Borrower will, at the Government’s request, apply for and
accept such loan in sufficient amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended.
This Bond shall be subject to the present regulations of the Government and to its future regulations
not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY EOR PAYMENT, WITH THE BORROWER’S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER
8, 1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000 (THE
“SERIES 1993 BONDS™); (II) WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN
THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A
BONDS™); AND (III) WATER REVENUE BONDS, SERIES 2010 A (UNITED STATES
DEPARTMENT OF AGRICULTURE), DATED , 2010, ISSUED CONCURRENTLY
HEREWITH IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF 3 (THE
“SERIES 2010 A BONDS”). THE SERIES 1993 BONDS AND THE SERIES 2002 A BONDS
ARE COLLECTIVELY, THE “PRIOR BONDS.”

In accordance with the requirernents of the United States Departiment of Agriculture,
the Bonds will be in default should any proceeds of the Bonds be used for a purpose that will
contribute to excessive erosion of highly erodible land or to the conversion of wetlands to produce
an agricultural commodity.

[Remainder of Page Intentionally Blank]
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this
Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted
hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board

ATTEST:

Secretary, Public Service Board
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $ (19)
2) (20)
3 : (21)
4 (22)
(5) (23)
(6) (24)
M : (25)
(8) (26)
(%) (27)
(10) (28)
(1) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)
TOTAL $
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(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the
within Bond and does hereby irrevocably constifute and appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

Dated: , 20

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository Bank. The
following special funds or accounts are created (or continued is previously established by Prior
Resolution) with and shall be held by the Depository Bank, separate and apart from all other funds
or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by Prior Resolution);
(2) Renewal and Replacement Fund (established by Prior Resolution); and
(3 Series 2010 Bonds Project Construction Account.

B. Establishment of Funds and Accounts with Commission. The following special
funds or accounts are created (or continued is previously established by Prior Resolution) with and
shall be held by the Commission, separate and apart from all other funds or accounts of the
Commission and from each other:

(1 Series 1993 Bonds Reserve Account {established by Prior
Resolution);

(2) Series 2002 A Bonds Reserve Account (established by Prior
Resolution);

(3) Series 2010 A Bonds Reserve Account; and
@ Series 2010 B Bonds Reserve Account.

Section 4.02. Bond Proceeds; Project Construction Account. The proceeds of the
sale of the Series 2010 Bonds shall be deposited upon receipt by the Issuer in the Series 2010 Bonds
Project Construction Account. The monies in the Series 2010 Bonds Project Construction Account
in excess of the amount insured by FDIC shall be secured at all times by the Depository Bank by
securities or in a manmer lawful for the securing of deposits of State and municipal funds under
West Virginia law. Monies in the Series 2010 Bonds Project Construction Account shall be
expended by the Issuer solely for the purposes provided herein.

Monies in the Series 2010 Bonds Project Construction Account shall be used solely to
pay the cost of acquisition and construction of the Project upon vouchers and other documentation
approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2010 Bonds Project Construction Account and pay to the
Purchaser on or before the due date, such sums as shall be from time to time required to make the
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monthly installments on the Series 2010 Bonds if there are not sufficient Net Revenues to make such
monthly payment.

Pending application as provided in this Section 4.02, money and funds in the 2010
Bonds Project Construction Account shall be invested and reinvested at the direction of the Issuer, to
the extent possible in accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been completed and all costs
thereof have been paid or provision for such payment has been made, any balance remaining in the
Series 2010 Bonds Project Construction Account shall be disposed of in accordance with the
regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds. So long
as any of the Series 2010 Bonds shall be outstanding and unpaid, or until there shall have been set
apart in the Series 2010 A Bonds Reserve Account and the Series 2010 B Bonds Reserve Account, a
sum sufficient to pay, when due or at the earliest practical prepayment date, the entire principal of
the Series 2010 A Bonds and Series 2010 B Bonds respectively remaining unpaid, together with
interest accrued and to accrue thereon, the Issuer further covenants with the Holders of the
Series 2010 Bonds as follows:

A. REVENUE FUND. The entire Gross Revenues derived from the
operation of the Systemn, and all parts thereof, and all Tap Fees received, shall be
deposited as collected by the Issuer in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in the Resolutions and shall be kept
separate and distinct from afl other funds of the Issuer and the Depository Bank and
used only for the purposes and in the manner provided in the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order and
priority, subject to the provisions of the Prior Resolutions not otherwise modified
herein:

(D The Issuer shall first, each month, pay from the Revenue Fund
the Operating Expenses of the System.

(2) The Issuer shall next, each month, on or before the due date
thereof, transfer from the Revenue Fund and simultaneously remit (i) to
the National Finance Office the amount required by the Prior Resolutions
to pay the interest on the Prior Bonds; (ii) to the National Finance Office
the amount required to pay interest on the Series 2010 A Bonds; and (iv)
to the National Finance Office the amount required to pay interest on the
Series 2010 B Bonds.

3 The Issuer shall next, each month, transfer from the Revenue
Fund and simultaneously, (i) on or before the due date thereof, remit to
the National Finance Office the amount required by the Prior Resolutions
to pay the principal of the Prior Bonds; (i) on or before the due date
25
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thereof, remit to the National Finance Office, commencing 24 months
following the date of delivery of the Series 2010 A Bonds, the amount
required to amortize the principal of the Series 2010 A Bonds over the life
of the bond; and (v) on or before the due date thereof, remit to the
National Finance Office, commencing 24 months following the date of

- delivery of the Series 2010 B Bonds, the amount required to amortize the

principal of the Series 2010 B Bonds over the life of the bond.

@) The Issuer shall next, on the first day of each month, transfer
from the Revenue Fund and simuitaneously (i) remit to the Commission
the amounts required by the Prior Resolutions to be deposited in the
respective Reserve Accounts for the Prior Bonds; (i) beginning on the
date specified by the purchaser, but in any event not later than the 24th
monthly anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the Revenue
Fund and remit to the Commission, for deposit in the Series 2010 A
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2010 A Bonds Reserve Account
equals the Series 2010 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2010 A Bonds Reserve
Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2010
A Bonds Reserve Requirement; and (iii) beginning on the date specified
by the purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the Revenue
Fund and remit to the Commission, for deposit in the Series 2010 B
Bonds Reserve Account, an amount equal to 10% of the monthly payment
amount, until the amount in the Series 2010 B Bonds Reserve Account
equals the Series 2010 B Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2010 B Bonds Reserve
Account when there shall have been deposited therein, and as long as
there shall remain on deposit therein, an amount equal to the Series 2010
B Bonds Reserve Requirement.

(5 The Issuer shall next, on the first day of each menth, transfer
from the Revenue Fund and remit to the Depository Bank for deposit in
the Renewal and Replacement Fund, an amount equal to 2 1/2% of the
Gross Revenues each month, exclusive of any payments for account of
any Reserve Account. All funds in the Renewal and Replacement Fund
shall be kept apart from all other funds of the Issuer or of the Depository
Bank and shall be invested and reinvested in Qualified Investments.
Withdrawals and disbursements may be made from the Renewal and
Replacement Fund for replacements, repairs, improvements or extensions
to the System; provided that, any deficiencies in any Reserve Accounts
(except to the extent such deficiency exists because the required payments
into such account have not, as of the date of determmation of a
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deficiency, funded such account to the maximum extent required hereof)
shall be promptly eliminated with monies from the Renewal and
Replacement Fund.

Whenever the money in the Series 2010 A Bonds Reserve Account shall be
sufficient to prepay the Series 2010 A Bonds in full, it shall be the mandatory duty of
the Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2010 A
Bonds at the earliest practical date and in accordance with applicable provisions hereof.

Whenever the money in the Series 2010 B Bonds Reserve Account shall be
sufficient to prepay the Series 2010 B Bonds in full, it shall be the mandatory duty of
the Issuer, anything to the contrary herein notwithstanding, to prepay the Series 2010 B
Bonds at the earliest practical date and in accordance with applicable provisions hereof

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2010 A Bonds Reserve Account. All amounts required for the Series 2010
A Bonds Reserve Account will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with written advice
stating the amount remitted for deposit into each such fund.

The Commission is hereby designated as the Fiscal Agent for the administration
of the Series 2010 B Bonds Reserve Account. All amounts required for the Series 2010
B Bonds Reserve Account will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein, together with written advice
stating the amount remitted for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only for the
purposes and in the order provided herein, and until so used, the Purchaser shall have a
lien thercon for further securing payment of the Series 2010 Bonds and the interest
thereon, on a parity with the Prior Bonds.

The Series 2010 A Bonds Reserve Account shall constitute a trust fund and shall
be used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2010 A
Bonds and the interest thereon.

The Series 2010 B Bonds Reserve Account shall constitute a trust fund and shall
be used only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series 2010 B
Bonds and the interest thereon

If on any payment date the Revenues are insufficient to make the payments and
transfers as hereinabove provided, the deficiency shall be made up in the subsequent
payments and transfers in addition to those which would otherwise be required to be
made on the subsequent payment dates.
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Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2010
Bonds and the Prior Bonds, in accordance with the respective principal amounts then
Outstanding. '

Subject to the Prior Resolutions, the Commission shall keep the monies m the
Series 2010 A Bonds Reserve Account and Series 2010 B Bonds Reserve Account
invested and reinvested to the fullest extent possible in accordance with applicable law,
and to the extent practicable, in Qualified Investments having maturities consonant with
the required use thercof. Investments in any fund or account under this Bond
Legislation shall, unless otherwise provided herein or required by law, be valued at the
lower of cost or the then current market value, or at the redemption price thereof if
then redeemable at the option of the holder, including value of accrued interest and
giving effect to the amortization of discount, or at par if such investment is held by the
“consolidated fund” managed by the West Virginia Board of Treasury Investments.
Any investment shall be held in and at all times deemed a part of the fund or account in
which such monies were originally held, and interest accrizing thereon and any profit or
loss realized from such investment shall be credited or charged to the appropriate fund
or account. Earnings from monies in the Series 2010 A Bonds Reserve Account and
Series 2010 B Bonds Reserve Account, so long as the Minimum Reserve is on deposit
and maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the Depository
Bank should cease for any reason to serve or if the Governing Body determines by
resolution that the Depository Bank or its successor should no longer serve as
Depository Bank. Upon any such change, the Governing Body will cause notice of the
change to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2010 Bonds, provide evidence that there will be at least 926 bona fide users
upon the System on completion, in full compliance with the requirements and
conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall be
necessary to pay the charges and fees of the Depository Bank or the Commission then
due.

E. INVESTMENT OF EXCESS BALANCES. The monies in excess of
the sum insured by FDIC in any of such funds or accounts shall at all times be secured,
to the full extent thereof in excess of such insured sum, by Qualified Investments as
shall be eligible as security for deposits of state and municipal funds under the laws of
the State of West Virginia.
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G. REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount is to be

deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall only
be used for purposes of the System.
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ARTICLE ¥

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2010 Bonds shall be
outstanding and unpaid, or until there shall have been set apart in the Series 2010 Bonds Reserve
Account, sums sufficient to prepay the entire principal of the Series 2010 Bonds remaining unpaid,
together with interest accrued and to accrue thercon to the date of prepayment, the covenants and
agreements contained herein shall be and constitute valid and legally binding covenants between the
Issuer and the Holder of the Series 2010 Bonds.

Section 5,02. Rates. So long as the Prior Bonds are outstanding, the Issuer will
maintain rates as required in the Prior Resolutions. The Issuer will, in the manner provided in the
Act, fix and collect such rates, fees or other charges for the services and facilities of the System, and
revise the same from time to time whenever necessary, as will always provide Revenues in each
Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the annual debt
service on the Series 2010 Bonds and the Prior Bonds and sufficient to make the payments required
herein into all funds and accounts and all the necessary expenses of operating and maintaining the
System during such Fiscal Year and such rates, fees and other charges shall not be reduced so as to
be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the Sysiem. So long as the Prior Bonds are outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System or any part thereof, except
as provided in the Prior Resolutions. The System will not be sold without the prior written consent
of the Purchaser so long as the Series 2010 Bonds are outstanding. Such consent will provide for
disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. No additional
Parity Bonds or obligations payable out of any of the Revenues of the Systemn shall be issued, except
with the prior written consent of the Purchaser. No Parity Bonds shall be issued after issuance of
the Series 2010 Bonds unless the provisions contained in the Prior Resolution respecting issuance of
Parity Bonds have been satisfied.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2010 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs of
the acquisition or construction of additions extensions, improvements or betterments to the Systern or
refunding any outstanding Bonds, or both such purposes.

So long as the Series 2010 Bonds and the Prior Bonds are Qutstanding, no Parity Bonds
shall be issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion that the
Net Revenues for the Fiscal Year following the year in which such Parity Bonds are to be issued
shall be at least 120% of the average anmual debt service requirements on the following:
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)] The Bonds Outstanding;

(2) Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Ouistanding; and

3) The Parity Bonds than proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of the
Holders of the Prior Bonds, representing 75% of the then-outstanding principal indebtedness.

All covenants and other provisions of this Bond Legislation (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the
Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time
within the limitations of and in compliance with this section. All Bonds, regardless of the time or
times of their issuance, shall rank equally with respect to their lien on the revenues of the System
and their source of and security for payment from said revenues, without preference of any Bond
over any other. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity Bonds, in
addition to the payments required for Bonds theretofore issued pursuant fo this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to the
prior and superior liens of the Series 2010 Bonds on such revenues. The Issuer shall not issue any
obligations whatsoever payable from revenues of the System, or any part thereof, which rank prior
to or, except in the manner and under the conditions provided in this section, equally, as to lien on
and source of and security for payment from such revenues, with the Series 2010 Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the Bonds
then Outstanding, and any other payments provided for in this Bond Legislation, shall have been
made in full as required to the date of delivery of the Parity Bonds, and the Issver then be in full
compliance with all the covenants, agreements and terms of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and agrees that it
will, as an expense of construction, operation and maintenance of the System, procure, carry and
maintain, so long as the Series 2010 Bonds remain outstanding, insurance with a reputable insurance
carrier or carriers covering the following risks and in the following amounts:

(a) Fire, Lightning, Vapdalism, Malicious Mischief and Extended
Coverage Insurance, to be procnred upon acceptance of any part of the
Project from the contractor, and immediately upon any portion of the
Systemn now in use, on all above-ground structures of the System and
mechanical and electrical equipment in place or stored on the site in an
amount equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer will
promptly arrange for the application of the insurance proceeds for the
repair or reconstruction of such damaged or destroyed portion. The
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Issuer will itself, or will require each contractor and subcentractor to,
obtain and maintain builder’s risk insurance to protect the interests of the
Issuer during construction of the Project in the full insurable value
thereof.

(b) Public_Liability Insurance, with limits of not less than
$500,000 for one or more persons mjured or killed in one accident to
protect the Issuer from claims for bodily injury and/or death, and not less
than $200,000 to protect the Issuer from claims for damage to property of
others which may arise from the operation of the System, such insurance
to be procured not later than the date of delivery of the Series 2010
Bonds.

(c) Vehicular Public Liability Insurance, in the event the Issuer
owns or operates any vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is operated at any time or
times for the benefit of the Issuer, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the
Issuer from claims for bodily injury and/or death, and not less than
$200,000 to protect the Issuer from claims for damage to property of
others which may arise from such operation of vehicles, such insurance to
be procured prior to acquisition or commencement of operation of any
such vehicle for the Issuer.

(d) Workers’” Compensation Coverage for All Employees of the
District Eligible Therefor and Performance and Payment Bonds, such
bonds to be in the amounis of 100% of the construction coniract, will be
required of each prime contractor, and such payment bonds have been or
will be filed with the Clerk of the County Commission of said County
prior to commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers’ compensation coverage
shall be maintained as required by the laws of the State of West Virginia.

(¢) Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a
community which has been notified as having special flood or mudslide
prone areas, flood insurance must be obtained.

(D Fidelity Bonds wiil be provided as to every member of the
Governing Body and as to every officer and employee thereof having
custody of the Revenue Fund or of any revenues or other funds of the
Issuer in such amount as may be requested by the Purchaser from time to
time.

(g) Provided, however, and in lieu of and notwithstanding the
foregoing provisions of this Section, during construction of the Project
and so long as the Series 2010 Bonds are outstanding, the Issuer will
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carry insurance and bonds or cause insurance and bonds to be carried for
the protection of the Issuer, and during such construction will require
each contractor and subcontractor to carry insurance, of such types and in
such amounts as the Purchaser may specify, with insurance carriers or
bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the Holder
of the Series 2010 Bonds, a statutory mortgage lien upon the System is granted and created by the
Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the
Series 2010 Bonds.

Section 5.07. Events of Default. Each of the following events is hereby declared
an “Event of Default™:

(a) Failure to make payment of any monthly amortization
instaliment upon the Series 2010 Bonds at the date specified for payment
thereof;

(b) Failure to duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained
in the Series 2010 Bonds or herein, or violation of or failure to observe
any provision of any pertinent law; and

(c) If a default occurs with respect to the Prior Bonds or the Prior
Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Defauit specified
above, then, and in every such case, the Purchaser may proceed to protect and enforce its rights by
an appropriate action in any court of competent jurisdiction, either for the specific performance of
any covenant or agreement, or execution of any power, or for the enforcement of any proper legal
or equitable remedy as shall be deemed most effectual to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed shall
administer the System on behalf of the Issuer, shall exercise all the rights and powers of the Issuer
with respect to the System, shall proceed under the direction of the court to obtain authorization to
increase tates and charges of the System, and shall have the power to collect and receive all
revenues and apply the same in such manner as the court may direct; provided that, all rights and
remedies of the Holders of the Prior Bonds shall be on a parity with the Series 2010 Bonds.
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Section 5.09. Fiscal Year; Budget. While the Series 2010 Bonds are outstanding
and unpaid and to the extent not now prohibited by law, the System shall be operated and maintained
on a Fiscal Year basis commencing on July 1 of each year and ending on the following June 30,
which period shall also constitute the budget year for the operation and maintenance of the System.
Not later than 30 days prior to the beginning of each Fiscal Year, the Issuer agrees to adopt the
Annual Budget for the ensuing year, and no-expenditures for operation and maintenance expenses of
the Systern in excess of the Annual Budget shail be made during such Fiscal Year uniess
unanimously authorized and directed by the Goveming Body. Copies of each Annual Budget shall
be delivered to the Purchaser by the beginning of each Fiscal Year.

If for any reason the Issuer shall not have adopted the Annual Budget before the 1st day
of any Piscal Year, it shall adopt a Budget of Current Expenses from month to month until the
adoption of the Annual Budget; provided, however, that no such monthly budget shall exceed the
budget for the corresponding month in the next year preceding by more than 10%; and provided
further, that adoption of a Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual Budget be for a reason beyond
the control of the Issuer. Each such Budget of Current Expenses shall be mailed immediately to the
Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer hereby
covenants and agrees that no compensation for policy direction shall be paid to the members of the
Governing Body in excess of the amount permitted by the Act. Payment of any compensation o any
such member for policy direction shall not be made if such payment would cause the Net Revenues
to fall below the amount required to meet all payments provided for herein, nor when there is default
in the performance of or compliance with any covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The Issuer hereby covenants to
proceed as promptly as possible with the acquisition and construction of the Project to completion
thereof in accordance with the plans and specifications prepared by the Consulting Engineer on file
with the Secretary on the date of adoption hereof, subject to permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and records
of the System, which shall be separate and apart from all other books, records and accounts of the
Issuer, in which complete and correct entries shall be made of all transactions relating to the Systemn,
and the Purchaser shall have the right at all reasonable times to inspect the System and all records,
accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts of the
System to be properly audited by an independent competent firm of certified public accountants and
shall mail a copy of such audit report to the Purchaser. The Issuer shall further comply with the Act
with respect to such books, records and accounts.

Section 5.13. Maintenance of System.  The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2010 Bonds are outstanding.
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Section 5.14. No Competition. To the extent legally allowable, the Issuer will not
permit competition with the System within its boundaries or within the territory served by it and wil
not grant or cause, consent to or allow the granting of any franchise, permit or other authorization
for any person, firm, corporation, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries of the Issuer or within the
territory served by the System.

ARTICLE VI
RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules.

A The initial schedule of rates and charges for the services and facilities of the
System, subject to change consonant with the provisions hereof, shall be as set forth in the
Recommended Decision of the Public Service Commission of West Virginia entered September 11,
2009, Commission Order dated December 1, 2009, and Corrective Order dated December 23, 2009
in Case No. 09-0483-PWD-CN and are incorporated herein by reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. All delinquent fees, rates and charges for services or facilities of the System
shall be liens on the premises served of equal degree, rank and priority with the lien on such
premises of state, county, school and municipal taxes, as provided in the Act. The Issuer shall have
all remedies and powers provided under the Act and other applicable provisions of law with regard
to the collection and enforcement of such fees, rates and charges.

D. The Issuer will not render or cause to be rendered any free services of any
nature by the System nor any of the facilities; and in the event that the Issuer or any department,
agency, officer or employee thereof should avail itself or themselves of the services or facilities of
the System, the same fees, rates and charges applicable to other customers receiving like services
under similar circumstances shall be charged, such charges shall be paid as they accrue, and
revenues so received shall be deposited and accounted for in the same manner as other Revenues of
the Systemn.

E. The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services rendered
by the System, which deposit shall be handied and disposed of under the applicable rules and
regulations of the Public Service Commission of West Virginia.

E. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without payment at
the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VI

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall otherwise
be paid, to the Holder of the Series 2010 Bonds, the principal of and interest due or to become due
thereon, at the times and in the manner stipulated therein and in this Bond Legislation, then with
respect to the Series 2010 Bonds, the pledge of Net Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of the
Issuer to the Registered Owner of the Series 2010 Bonds, shall thereupon cease, terminate and
become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2010 Bonds, the Issuer
may not defease the Series 2010 Bonds or otherwise provide for payment thereof by escrow or like
manner.

Section 7.02. Modification or Amendment. The Bond Legislation may not be
modified or amended after final passage without the prior written consent of the Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer of the
Governing Body are hereby authorized and directed to cause the Series 2010 Bonds, hereby awarded
to the Purchaser pursuant to prior agreement, to be delivered to the Purchaser as soon as the
Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of the
covenants, agreements or provisions hereof should be held contrary to any express provision of law
or contrary to the policy of express law, although not expressly prohibited, or against public policy,
or shall for any reason whatsoever be held invalid, then such covenants, agreements or provisions
shall be null and void and shall be deemed severable from the remaining covenants, agreements or
provisions hereof, and shall in no way affect the validity of all the other provisions hereof or the
Series 2010 Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and all
parts thereof not expressly hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions hereof are,
to the extent of such conflicts, hereby repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall neither
control nor affect in any way the meaning or construction of any of the provisions hereof.
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Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that all acts,
condifions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the adoption of this Resolution do exist, have happened, have been performed
and have been taken in regular and due time, form and manner as required by and in full compliance
with the laws and Constitution of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all times when any actions in
connection with this Resolution occurred and are duly in office and duly qualified for such office.

Section 7.08. Effective Tume. This Resolution shall take effect immediately upon

its adoption.

[Remainder of Page Intentionally Blank]
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~ Adopted this 11th day of March, 2010.

CRUM PUBLIC SERVICE DISTRICT
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board of
CRUM PUBLIC SERVICE DISTRICT on the 11th day of March, 2010.

Dated: March 15, 2010.

itz

Secretary

02.24.10
202580.00001
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CRUM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $150,000
WATER REVENUE BOND, SERIES 1993, OF CRUM PUBLIC
SERVICE DISTRICT, JUNIOR AND SURBORDINATE TO THE
OUTSTANDING 1979 BOND OF THE DISTRICT, TO FINANCE
THE CCST, NOT CTHERWISE PROVIDED, OF ACQUISITION
AND CONSTRUCTION OF CERTAIN FPUBLIC SERVICE
PROPERTIES CONSISTING OF IMPROVEMENTS  AND
EXTENSIONS TO THE EXISTING WATERWORKS SYSTEM AND
ALL APPFURTENANT .FACILITIES IN THE DISTRICT;
DEFINING AND PRESCRIBING THE TERMS AND PROCVISIONS
OF THE BOND; PROVIDING GENERALLY FOR THE RIGHTS
AND REMEDIES AND SECURITIES COF THE HOLDER OF THE
BOND; AND PROVIDING WHEN THIS RESCLUTION SHALL .
TAKE- EFFECT

BE -IT RESOIVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF
CRUM PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolution. This
Resolution is adopted pursuant to the provisions of Chapter 16,
Article 13A of the Wect Virginia Code of 1931, as amended (the "Act"),
and other applicable provisions of law. Crum Public Service District
(the "Issuer") is a public corporation and public service district and
political subdivision of the State of West Virginia in Wayne Gounty of
said State, duly created pursuant to the Act by The County Commission
of Wayne County.

Section 1.02. Findings and Determinations. It is hereby
found, determined and declared as follows:

A, The Issuer now has a public waterworks system and
desires to finance and acquire, construct, operate and maintain
certain additional public service properties consisting of
improvements and extensions to such exristing waterworks facilities
with all appurtenant facilitles, within the boundaries of the Issuer
to be owned and operated by the Issuer.

B. It is deemed essential, convenient  and desirable for
the health, welfare, safety, advantage and convenience of the
inhabitants of the Issuer, and, accordingly, it is hereby ordered,



that there be acquired and constructed certain improvements and
extensions to the existing waterworks facilities of the Issuer,

consisting of approximately 63,215 linear feet of 6-inch water mains,
a 58 gpm duplex booster statlon including a chlorination station and
a 32,000 gallon water storage tank to provide water to Tolsia High
School and approximately 90 residential customers, and all necessary
appurtenant facilities (the "Project"), partlcularly described in and
according to the plans and specifications prepared by the Consulting
Engineer and heretofore filed in the office of the Secretary of the
Public Service Board (the. "Governing Body*) of the Issuer. The Issuer
will purchase water from the Town of Kermit pursuant to a water
purchase contract between the Issuer and said Town. The, existing
waterworks facilities of the Issuer, together with the Project and any
further additions, extensions or improvements thereto, are herein
called the "System." The acquisition and construction of the Project
and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and
serving public convenience and necessity.

C. The estimated revenues to be derived in each year from
the operation of the System after completion of the Project will be
sufficient to pay all the costs of the operation and maintenance of .
the System, the principal of and interest on the Bond (as hereinafter
defined) and all debt service, reserve fund and other payments
provided for herein.

D. The estimated maximum cost of the acquisition and
‘construction of the Project is $§1,420,000, of which $150,000 will be
obtained from the proceeds of sale of the Bond herein autherized,
$264,000 from a grant by the Purchaser (as hereinafter deflned),_
$566,000 from  a grant by the Appalachian Regional Commission, and”
$440,000 from a grant by the Wayne County Board of Education.

E. It is necessary for the Issuer to issue its revenue
boend in the principal amount of $150,000 to finance a portion of the
cost of such acquisition and comstruction in the manner hereinafter
provided. The cost of such acquisition and construction shall be
deemed to include, without being limited to, the acquisition and
construction of the Project; the acquisition of any mnecessary
property, real or personal, or interest therein; interest on the Bond
prior to, during and for six months after completion of such
construction to the extent that revenues of the System are not
sufficient therefor; engineering and legal expenses; expenses for
estimates of costs and revenues; expenses for plans, specifications
and surveys; and such other expenses as may be necessary or incidental
to the acquisition and construction of the Project and the financing
authorized hereby; provided that, reimbursement to the Issuer for any
amounts expended by it for the repayment of indebtedness incurred for

2.




Costs of the Project by the Issuer shall be deemed Costs of the
PrOJect

F. The period of usefulness of the System after completion
of the Project is not less than 40 years,

G. There is an outstanding obligation -of the Issuer which
will rank senior and prior to the Bond as to liens, pledge and source
of and security -for payment, being the Water Revenue Bond,
Series 1979, dated February &, 1980 (the "1979 Bond"), issued in the
original principal amount of §220,000, and held by or through-
General Electric Capital Corporatiom. ' '

Other than the 1979 Bond, there are no other outstanding
bonds or obligations of the Issuer Wthh will rank prier ¥o or on a
parity with the Bond as to liens, pledge and/or source of and securlty
for payment.

The IssﬁérhAis not in default under the terms of the
1979 Bond or any resolution or document in connection therewith, and
has complied with all requirements of all the foregoing with respect
to the issuance of the Bond. :

H. It is in the best interest of the Issuer that the Bond
be seold to the United States Department of Agriculture, Farmers Home
Administration {the "Purchaser"), pursuant to the terms and provisions
of a Letter of Conditions dated August 15, 1991, and an amended Letter
‘of Conditions dated March 10, 1993 and all amendments thereto, if any
(collectively, the "letter of Conditiomns").

I. The Issuer has complied with all requirements of law
relating to the authorization of the acquisition and construction of
the Project, the operation of the System, including, without
limitation, the imposition of rates and charges, and the issuance of
the Bond, or will have so complied prior to issuance of the Bond,
including, among other things and without limitation, the consent and
approval, pursuant to the Act and other applicable provisions of law,
of the issuance of the Bond, the acquisition and construction of the
Project and the imposition of rates and charges by the Public Sexvice
Commission of West Virginia by final order, the time for rehearing and
appeal of which have expired or shall have been duly waived or
otherwise provided for,

Section 1.03. Bond Legislatien Constitutes Contract. In
consideration of the acceptance of the Bond by those who shall be the
registered owner of the same from time to time, this Resolution (the
"Bond Legislation"”) shall be deemed to be and shall constitute a
contract between the Issuer and such Bondholder, and the covenants and
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agreements set forth herein to be performed by the Issuer shall be for
the benefit, protection and security of the registered owner of the
Bond.

Section 1.04. Definitions. The following terms shall have
the following meanings herein unless the text otherwise expressly
requires:

: "Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended,

"Bond™ means the Water Revenue Bond, Series 1993, authorized
hereby.

"1979 Bond" means the outstanding Water Revenue Bend of the
- Issuer, dated February 6, 1980, described in Section 1.02G hereof’’

"Bonds* means, cellectively, the Bond and the 1979 Bond.

"Bond Legislation” or "Resolution" means this Resolﬁtion and
all resolutions supplemental hereto and amendatory hereof.

“Chairman" means the Chairman of the Governing Body.

"Consulting Engineer® means Regula Engineering Inc.,
Huntington, West Virginia, or any qualified engineer or firm of
engineers which shall at any time hereafter be retained by the Issuer
‘as Consulting Engineer for the System.

"Depository Bank" means Bank of Mingo, Naugatuck,
West Virgirnia, a bank or trust company which' is a member 'of FDIC
{herein defined), and its successors and assigns.

"Facilities" or "waterworks facilities” means all the
tangible properties of the System and also any tangible properties
which may hereafter be added to the System by additions, betterments,
extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or
acquired, ‘

"FDIC" means the Federal Deposit Insurance Gorpoeration.

"Fiscal Year" means each year beginning on July 1 and ending
on the succeeding June 30, ‘

"Governing Body" means the Public Service Board of the
Issuer.




"Government Oblipations® means direct obligations of, or
obligations the principal of and interest on which are guaranteed by,
the United States of America.

"Herein” or “herein” means in this Bend Legislation.

*Tssuer,” "Borrower” or "District” means Crum Public Service
District, in Wayne County, West Virginia, and includes the Governing
Body.

‘"Letter of Conditions™ means the Letter of Conditions of the
Purchaser dated August 15, 1991, and an amended Letter of Conditions
of the Purchaser dated March 10, 1993 and all amendments thereto, if
any.

"Net Révenues" means theé balance of the Gross Revenues, as
defined below, remaining after deduction only of Operating Expenses,
as defined below.

"Operating Expenses" means the current expenses, paid or
accrued, of .operation and maintenance of the System and its
facilities, and includes, without limiting the generality of the
foregoing, insurance premiums, salaries, wages and administrative
expenses of the Issuer relating and chargeable solely to the System,
the accumulation of appropriate reserves for charges not annually
recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally
‘and regularly included under recognized accounting principles and
retention of a sum not to exceed 1/6th of the budgeted Operating
Expenses stated above for the current year as working capital, and
ianguage herein requiring payment of Operating Expenses means ‘also
retention of not te exceed such sum as working capital.

"Project” shall have the meaning stated in Section 1.02B
above. '

"Purchaser” or "Government" means United States Department

of Agriculture, Farmers Home Administration, and any successor:

thereof.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;
(b) Covernment Cbligations which have been
stripped of their unmatured interest coupons,

interest coupons stripped from Government
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Obligations, and receipts or certificates
evidencing payments from Government Obligatioms
or interest <coupons stripped from Govermment
Obligations; :

(c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;

Federal Intermediate Credit Banks: Federal Home
Loan Bank System; Export-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority; - '

. {(d) Any bond, . debenture, note,
participation = certificate or other similar
oblipations 1issued by the Federal HNational
Mortgage.. Association t¢~ the. extent such
obligation is . guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America;

(e) Time accounts {including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and
Lean Insurance Corporation, shall be secured by a
pledge of Govermment Obligations, provided, that
said Govermment Obligations pledged either must
mature as nearly as practicable coincident with
the maturity of said time accounts or must be
replaced or increased so that the market value
thereof is always at least equal to the principal
amount of said time accounts;

{(f) Momey market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

{g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
{a) through (e} above, with banks or national
banking associations which are members of FDIC or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
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New York, provided, that said investiments
securing said repurchase agreements either must
mature as nearly as practicable ceincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of said repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor,
must have (or its agent must have) possession of
such collateral, and such collateral must be free
of all claims by third parties;

(h} The West Virginia "consolidated fund".
managed by the West Virginia State Roard .of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the iInterest on
which is excluded from gress income for federal
income tax purpeses, and which are rated at
least "A" by HMoody's Investors Service or
Standard & Poor’s Gorporation.

"Registered Owner," "Bondholder,® "Holder of the Bond" or
any similar term means any person who shall be the registered owner of
the Bond.

"Registrar” means the Issuer, which shall ueually so act by
its Secretary.

"1979 Resclution” means the resolution of the Issuer adopted
February 6, 1980, authorizing the 1979 Bond.

“*Resolutions™ means, collectively, the 1979 Resolution and
the Bond Legislation.

"Revenues" or "Gross Revenues" means all rates, rents, fees,
charges or other income received by the Issuer, or accrued to the
Issuer, or any department, board, agency or instrumentality thereof in
control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated in
accordance with sound accounting practices.

"Secretary" means the Secretary of the Governing Body.
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"System" means the waterworks system of the Issuer as
improved, extended, enlarged and expanded by the Project, and includes
the complete waterworks system of the Issuer and all waterworks
facilities owned by the Issuer and all facilities and other property
of every nature, real or personal, now or hereafter owned, held or
used in connection with the waterworks system; and shall also include
any and all additions, extensions, improvements, properties or other
facilities at any time acquired or constructed for the waterworks
system of the Issuer.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to connect thereto.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations; and words importing the mMasculine,
feminine or neuter gender shall include any other gender.

Section 1.05. Compliance with Requirements of 1979 Bond and
1979 Resolution. The issuance of the Bond junior and subordinate to
the 1979 Bond is permitted under the terms of the 1979 Bond and the
1979 Resolution, and the Issuer has complied with the terms of the
1979 Bond and the 1979 Rescolution with respect to the issuance of the
Bond or obtained a waiver thereof. The Issuer is not in default under
the terms of the 1979 Bond, the 1979 Resolution or any document or
agreement in connection therewith and has complied with all
requirements of all the foregoing with respect to the issuance of the
Bond.




ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorizationof Acquisition and Construction
of the Project. There 1is hereby authorized the acquisition and
construction of the Project, at an estimated cost of $1,420,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed inm the office of the
Governing Body. The proceeds of the Bond hereby authorized shall be
applied as provided in Article IV hereof.




ARTIGLE TIT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BOND

Section 3.01. Authorization of Bond. Subject and pursuant
to the provisions of the Bond Legislation, the Bond of the Issuer, to
be known as "Water Revenue Bond, Series 1993," is hereby authorized to
be issued in the aggregate principal amount of not exceeding $150,000
for the purpose of financing a-portion of the cost of the acquisition
and construction of the Project.

Section 3.02. Description of Bond. The Bond shall be
issued in single form, numbered R-1, only as a fully registered Bond,
and shall be dated the date of delivery thereof. The Bond shall bear
interest from.the date of delivery, payable monthly at the rate of 5%
per annum, and shall be sold for the par wvalue thereof.

The Bond shall be subject to prepayment of scheduled monthly
installments, or any portion thereof, at the option of the Issuer, and
shall be payable as provided in the Bond form hereinafrer set forth.

Section 3.03. Negotiability, Registration, Transfer and
Exchange of Bonds. The Bond shall be and have all the qualities and

incidents of a negotiable instrument under the Uniform Commercial Code
of the State of West Virginia, but the Bond, and the right to
Principal of and stated interest on the Bend, may only be transferred
by transfer of the registration thereof upon the books required to be
kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon
surrender of the Bond for cancellation, accompanied by -delivery of a
written instrument of transfer, duly executed in a form acceptable to
the Registrar,

Whenever the Bond shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in
authorized denominations, for a like aggregate principal amount. The
Registrar shall require the payment by the new owner requesting such
transfer of any tax or other governmental charge required to be paid
with respect to such transfer, but the Issuer shall pay any other
expenses incurred by the Registrar with respect to such transfer.

No registration of transfer of the Bond shall be permitted

to be made after the 1l3th day next preceding any installment payment
date on the Bond,
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Section 3.04. Registrar. The Issuer shall be the Registrar
and will keep, or cause to be kept by its agent, at its office,
sufficient books for the registration and transfer of the Bond, and,
upon presentation for such purpose, the Registrar shall, under such
reasonable regulations as it may prescribe, register the Bond
initially issued pursuant hereto and register the transfer, or cause
to be registered by its agent, on such books, the transfer of the Bond
as hereinbefore provided.

The Registrar shall accept the Bond for registration or
transfer only if ownership thereof is to be registered in the name of
the Govermment, an individual (including joint ownership), a
corporation, a partnership or a trust, and only upon receipt of the
social security number of each individual, the federal. employer
identification-number of each corporation or partnership or the social
security numbers of the settlor and beneficiaries of each trust and
the federal employer identification number and date of each trust and
the name of the trustee of each trust and/or such other identifying
number and information as may be required by law. The Bond shall
initially be fully registered as to both principal and interest in the
name of the United States of America, Farmers Home Administration. So
long as the Bond shall be registered in the name of the United States
of America, Farmers Home Administration, the address of the
United States of America, Farmers “Home Administration, for
registration purposes shall be Federal Building, Room 320, 75 High

" Street, Morgantown, West Virginia 26505-7500, or such other address

25 shall be stated in writing to the Issuer by the United States of
America, Farmers Home Administration.

Section 3.05: - Execution - of -Boud. - The - Bond shall be -
executed in the name of the Issuer by the Chairman and its corporate
seal shall be affixed thereto and attested by the Secretary. In case
any one or more of the officers who shall have signed or sealed the
Bond shall cease to be such officer of the Issuer before the Bond so
sigried and sealed have been actually sold and delivered, such Bond may
nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed such Bond had not ceased
to hold such office. Any Bond may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of
such Bond shall hold the proper office in the Issuer, although at the

~ date of such Bond such person may not have held such office or may not

have been so authorized.

Section 3,06. Bonds Mutilated, Destroyed, Steolen or Lost.
In case the Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may in its discretion issue and deliver a new Bond of
like tenor as the Bond so mutilated, destroyed, stolen or lost, in
exchange and substitution for such mutilated Bond or in lieu of and
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substitution for the Bond destroyed, stolen or lost, and upon the
holder's furnishing the Issuer proof of his ownership thereof and
complying with such other reasonable regulations and conditions as the
Issuer may require. The Bond so surrendered shall be canceled and
held. for the account of the Issuer. If the Bond shall have matured or
be about to mature, instead of issuing a substitute Bond the Issuer
may pay the same, and, if such Bond be destroyed, stolen or lost,
without surrender thereof. -

Section 3.,07. Bond Secured by Pledge of Net Revenues. The
payment of the debt service of the Bond shall be secured forthwith by
a lien on the Net Revenues derived from the System, in addition to the
statutory mortgage lien on the System hereinafter provided, but such
liens and pledge are junior and subordinate to the liens and pledge of
the 1979 Bond. The Net Revenues derived from the System in"an amount
sufficient to pay the principal of and interest on the Bond, and to
make the payments as hereinafter provided, are hereby irrevocably
pledged to the payment of the principal of and interest on the Bond as
the same become due.

Section 3 .08. Form of Bond. Subject to the provisions
hereof, the text of the Bond and the other details thereof shall be of
- substantially the following tenor, with such omissions, insertions and
variations as may be authorized or permitted hereby or by any
resolution adopted after the date of adoption hereof and prior to the
issuance thereof:

e e fh mhean e M e u - = M e e oy e m e a
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{FORM OF BOND)

CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BOND, SERIES 1993

$150, 000

Ne. R-1 : ’ . Date:

FOR VALUE REGEIVED, CRUM PUBLIC SERVICE DISTRIGT (herein
called "Borrower") promises to pay to the order of the United States
of America, Fdrmers Home Administration (the "Government"), or its
registered assigns, at its Natiomal Finance Office, St. Leuis,
Missouri 63103, or at such other place as the Government may
hereafter designate in writing, the principal sum of ONE HUNDRED FIFTY
THOUSAND DOLLARS ($150,000), plus interest on the unpaid principal
balance at the rate of 5% per annum, The said principal and interest
shall be paid in the following installments on the following dates:
Monthly installments of interest only, commencing 30 days following
delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and §737,
covering principal and interest, thereafter on said corresponding day-
of each month, except that the final installment shall bhe paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration
herefor shkall suppori-any agieeweni modifying the foregoing schedule
of payments. :

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower.and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
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under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.

If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the

Government as collection apgent for the holder.

While this Bond is held by an insured lender, prepayments as

above authorized made by Borrower may, at the option of the

Government, be remitted by the Government to the holder promptly or,

except for final payment, be retained by the Government and remitted.

to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits  the
payment to the holder. The effective date of any prepayment retained
and remitted by the.Govermnment to the holder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable..by-Berrower to-the Cevermment without ‘demard. - Borrower
agrees to use the loan evidenced hereby solely for purposes authorized
by the Government.

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewheré to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or near its community for loans for
gimilar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System") of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
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Borrower within the meaning of any constitutional or statutory
provision or limitation,

Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in

the manner, subject to the limitations and upon payment of the
‘charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor,

This Bond, under the provisions of the Act, is and has all
the qualities and Incidents of a negotiable instrument under the
Uniform Commercial Code of the State of West Virginia, but may only be
transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 134 of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted authorizing issuance of this Bond (the "Resolution").

If at any time it shall appear to the Government that
Borrower may be able to obtain a lecan from a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government'’s request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or
insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not Inconsistent with the express provisions hereof.

This Bond is junior and subordinate as to liens on, pledge
and source of and security for payment from such revenues, and in all
other respects, to the 1979 Bond, defined and described in . the
Resolution.
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be
hereunto affizxed or imprinted hereon and attested by its Secretary,
all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT
‘(Name of Borrower)

[ CORPORATE SEAL]

(Signature of Executive 0fficlal)

Chairﬁan. Public Service Board
(Title of Executive Officialy

Box 490 R
(P. 0.-Box No. or Street Address)

Crum, West Virginia 25669
(City, State and Zip Code)

ATTEST:

(Signature of Attesting 0fficial)

Secretary, Public ServicetBoard
(Title of Executive Official)
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(Form of)

RECORD OF ADVANCES

AMOUNT DATE 7 AMOUNT DATE
(1) 8 | (6)
(2) 8 () 8
(3) 8 (8)__$
(4)__§ (9) 8§
(5) _$ (10 %
TOTAL $
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[Form of Assignment]
ASSTGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns,'and
- transfers unto

the within Bond and does hereby irrevocably comstitute and appoint

, Attorney to transfer
the said Bond on the books kept for registration of the wifhin Bond
of the said Issuer with full power of substitution in the premises.

Dated: ,

In the presence of:
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Joy,

ARTICLE TV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSTTION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Depository Bank. The following special funds or accounts are created
and established with (or continued if previously established by the
1979 Resolution), and shall be held by, the Depository Bank, separate,

distinct and apart from all other funds or accounts of the Depository

Bank and from each other:

(1) Revenue Fund (established by the 1979 Resolution and
continued hereby); -

{(2) Reserve Fund (established by the 1979 Resolutiom and
continued hereby and herein called the "1979 Reserve
Fund®)-; i -

(3) Depreciation Reserve (established by the
1979 Resolution and continued hereby);

(&) 1993 Reserve Fund; and
(5) Project Construction Account,

Section 4.02. Bond Proceeds; Project Construction Account.

The proceeds of the sale of the Bond shall be deposited upon receipt

by the Issuer in the Project Construction Account. The moneys in the
Prcizzot Cemstruction Account in sxcess of the amount insured by FEIS
shall be secured at all times by the Depository Bank by securities or
in a manner lawful for the securing of deposits of State and municipal
funds under West Virginia law. Moneys in the Project Construction
Account shall be expended by the Issuer solely for the purposes
provided herein.

Moneys in the Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project
upon vouchers and other documentation approved by the Purchaser.

Until completion of acquisition and construction of the
Project, the Issuer will additionally transfer from the FProject
Construction Account and pay to the Purchaser on or before the due
date, such sums as shall be from time to time required to make the
monthly installments on the Bond if there are not sufficient Net
Revenues to make such monthly payment.
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Pending application as provided in this Section 4.02, money
and funds in the Project Construction Account shall be invested and
reinvested at the direction of the Issuer, to the extent possible in
accordance with applicable law, in Qualified Investments.

When acquisition and construction of the Project has been
completed and all costs thereof have been paid or provision for such
payment has been made, any balance remaining in the Project
Construction Account shall be disposed of in accordance with the
regulations of the Purchaser,

Section 4.03. Covenants of the Issuer as to System Revenues
and Funds. So long as the Bond shall be outstanding and unpaid, or
until there shall have been set apart in the 1993 Reserve Fund, a sum
sufficient to pay, when due or at the earliest practical prepayment
date, the entife principal of the Bond remaining unpaid, together with
interest accrued and te accrue thereon, the Issuer further covenants
with the holder of the Bond as follows:

A, REVENUE FUND. The entire Gross Revenues derived
from the operation of the System, and all parts thereof, and
all Tap Fees received, shall be deposited as collected by.
the Issuer In the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in the
Resolutions and shall be kept separate and distinct from all
other funds of the Issuer and the Depository Bank and used
only for the purposes and in the manner provided in the
Resolutions., :

B. DISPOSITION OF REVENUES. All Revenues at any time
oh deposit In thé Reévenué Fund shall be disposed of only in
the following order- and priority, subject to and in
accordance with Section 3.02(B) of the 1979 Resolution:

(i) The Issuer shall first each month pay
from the moneys in the Revenue Fund all current
Operating Expenses.

(ii) The Issuer shall next, by the fifteenth
day of each month, transfer from the Revenue Fund.
and pay to the National Finance Office designated
in the 1979 Bond, the amounts required to pay the
interest on the 1979 Bond, and to -amortize the
principal of the 1979 Bond over the life of the
1979 Bond issue,

(1ii) The Issuer shall next, by the fifteenth
day of each month, transfer from the Revenue Fund
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and deposit with the Depository Bank in the 1979
Reserve Fund, 1/12th of 1/10th of the amount of
principal and interest becoming due on the 1979
Bond in any year, wuntil the amount in the 1979
Reserve Fund equals the sum of $13,000 (the "1979
Minimum Reszerve®)}. After the 1979 Minimum
Reserve has been accumulated in the 1979 Reserve
Fund, the Issuer shall monthly deposit inte the
1979 Reserve Fund such part of the moneys
remaining in -the Revenue Fund, after such
provision for payment of monthly installments on
the 1979 Bond and for payment of Operating
Expenses of the System, as shall be reguired to
maintain the 1979 Minimum Reserve in the 1979
Reserve Fund. Moneys in the 1979 Reserve Fund-
shall be used solely to make up any deficiency
for ‘monthly payments of the principal of and -
interest on the 1979 Bend to said National
Finance "0ffice as the same shall become due or
for prepayment of installments on the 1979 Bond,
or for mandatory prepayment of the 1979 Bond as
hereinafter provided, and for no cother purpose.

(iv) After all the foregoing provisions for
use of moneys in the Revenue Fund have been fully
complied with, the Issuer shall next, each month,
on or before the due date of payment of each
installment on the Bond, transfer £from the
Revenue Fund and remit to the National Finance
Office designated in the Bond (or such other
place ds may beé provided pursuant’ to the Bond},
* the amount required to pay the interest on the
Bond, and to amortize the principal of the Bond
over the life of the Bond issue,.

(v The Issuer shall next, on each date
that payment is made as set forth in (iv) above,
transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the 1993 Reserve
Fund, 1/12th of 1/10th of the amount, as of the
date of calculation, equal to the maximum amount
of principal and interest which will become due
on the Bond in any year, until the amount in the
1993 Reserve Fund equals such maximum amount (the
11993 Minimum Reserve"). After the 1993 Minimum
Reserve has been accumulated in the 1993 Reserve
Fund, the Issuer shall monthly deposit inte the
1993 Reserve - Fund such part of the moneys
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remaining in the Revenue Fund, after such
provision for the payments hereinabove provided,

as shall be required to maintain the 1993 Minimum
Reserve in the 1993 Reserve Fund. Moneys in the

1993 Reserve Fund shall be used solely to make up.
any deficiency for monthly payments of the

principal of and interest on the Bond to said

National Finance Office (or other place provided).
as the same shall become due or for prepayment of
installments on the Bond, or for mandatory
prepayment of the Bond as hereinafter provided,

and for no other purpose; provided, however, that
when the 1993 HMinimum Reserve has been
accumulated in the 1993 Reserve Fund, all

earnings of investments of moneys therein shall-
at least annually be transferred to and deposited
in the Revenue Fund and used for prepayment of

the principal of the Bond..-.

(vi) The Issuer shall next, by the fifteenth
day of each month, transfer from the Revenue Fund
and deposit with the Depository Bank in the
Depreciation Reserve, the moneys remaining in the
Revenue Fund and not permitted to be retained
therein, until there has been accumulated in the
Depreciation Reserve the aggregate sum of
$106,000, and thereafter such sums as shall be
required to maintain such amount therein. Moneys
in the Depreciation Reserve shall be used, first,
to make up any deficiencies for monthly payments
of principal of and interest on the 1979 Bond as
the same become due, and next to restore to
the 1979 Reserve Fund any sum or sums transferred
therefrom, and, thereafter, to meet principal,
interest and reserve payments upon the Bond, on a
subordinate basis, to the extent that moneys in
the 1993 Reserve Fund are insufficient therefor.
Thereafter, and provided that payments in the
1979 Reserve Fund and the 1993 Reserve Fund are
.current and in accordance with the foregoing
provisions, moneys in the Depreciation Reserve
may be withdrawn by the Issuer and used for
extraordinary repairs and for replacements of
equipment and improvements for the System, or any
part thereof.

(vii) After all the foregoing provisions for
use of moneys in the Revenue Fund have been fully
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complied with, moneys remaining therein and not
permitted to be retained therein, may be used to
prepay installments of the 1979 Bond, and
thereafter, to prepay installments of the Bemnd,
or for any lawful purpose.

Whenever the money in the 1993 Reserve Fund shall be
sufficient to prepay the Bond in full, it shall be the
mandatory duty of the Issuer, anything te the contrary
herein notwithstanding, to prepay the Bond at the earliest
practical date and in accordance with applicable provisions
hereof.

The .Depository Bank is Thereby and by  the
1979 Resolution designated as the Fiscal Agent for the
administration of the 1979 Reserve Fund, the 1993 Reserve
Fund and the Depreciation Reserve herein and therein
provided, and all amounts required for the 1979 Reserve
Fund, the 1993 Resexrve Fund amd the Depreciation Reserve
will be deposited therein by the Issuer upon transfers of
funds from the Revenue Fund at the times provided herein and
in the 1979 Resolution, together with written advice stating
the amount remitted for deposit into each such fund. :

All the funds provided for in this Article IV, other
than the Project Construction Account, shall constitute
trust funds and shall be used only for the purposes and in
the order provided herein and in the 1979 Resolution, and
until so used, the Purchaser shall have a lien thereon for
further securing payment of the Bond and the interest

thereon, which lien shall be junier and subordinate tg the |

lien of the Holder of the 1979 Bond, but the Depository Bank
shall not be a trustee as to such funds,

If on any payment date the Revenues are insufficient to
make the payments and transfers as hereinabove and in the
1979 Resclution provided, the deficiency shall be made up in
the subsequent payments and transfers in addition to those
which would otherwise be required to be made on the
subsequent payment dates,

Subject to the 1979 Resolution, the Depository Bank
shall keep the moneys in the 1979 Reserve Fund, the 1993
Reserve Fund and the Depreciation Reserve invested and
reinvested to the fullest extent possible in accordance with
applicable law, and to the extent practicable, in Government
Obligations having maturities not exceeding two years.
Investments in any fund or account under this Bond
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Legislation shall, unless otherwise provided in the
1979 Resolution or herein, or unless otherwise required by
law, be wvalued at the lower of cost or the then current
market value, or at the redemption price thereof if then
redeemable at the option of the holder, including wvalue of
accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the
~ "consolidated fund" managed by the West Virginia State Board
of Investments. ~Except as otherwise required in the
1979 Resolution, any investment shall be held in and at all
times deemed a part of the fund or account in which such
moneys were originally held, and interest accruing thereon
and any profit or loss realized from such investment shall
be credited or charged to the appropriate fund or account.
Earnings upon moneys in the 1979 Resexrve Fund, the ~1993
Reserve Fund, so long as the respective Minimum Reserves are
on deposit and maintained therein, shall be paid annually in-—
January into the Revenue Fund by the Depository Bank.

C.  CHANGE OF FISCAL AGENT. The Issuer may designate
another bank or trust company insured by FDIC as Depository
Bank and Fiscal Agent if the Depository Bank should cease,
for any reason to serve or if the Governing Body determines
by resolution that the Depository Bamk or its successor
should no longer serve as Depository Bank. Upon any such
change, the Governing Body will cause notice of the change
to be sent by registered or certified mail to the Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to
delivery of the Bond, provide evidence that there will be at
least 440 bona fide useérs upon the Project on compiecion, in
full compliance with the requirements and conditions of the
Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the
Revenue Fund to the Depository Bank such additional sums as
shall be necessary to pay the charges and fees of the
Depository Bank then due. ’

F. INVESTMENT OF EXCESS BALANCES. The moneys in
excess of the sum insured by the maximum amounts insured by
FDIC in any of such funds or accounts shall at all times be
secured, to the full extent thereof in excess of such
insured swm, by Qualified Investments as shall be eligible
as security for deposits of state and municipal funds under
the laws of the State of West Virginia.
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G. REMITTANCES, All remittances made by the Issuer
to the Depository Bank shall clearly identify the fund or
account into which each amount is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System
shall only be used for purposes of the Systen.
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ARTICLE V

GENERAL COVENANTS, ETG.

Section 5.01. General Statement. So long as the Bond shall
be ocutstanding and unpaid, or until there shall have been set apart in
the 1993 Reserve Fund a sum sufficient to pfepay the entire principal
of the Bond remaining unpaid, together with interest accrued and to
accrue thereon to the date of prepayment, the covenants and agreements
contained herein shall be and constitute valid and legally binding
covenants between the Issuer and the Bondholder.

Section 5.02. Rates. The Issuer will, 'in the manner
provided in the Act, . fix and collect such rates, fees or other charges
for the services and facilities of the System, and revisé the same
from time to time whenever necessary, as will always provide Revenues
in each Fiscal Year sufficient to produce Net Revenues equal to not
less than 110% of the_ annual debt service on the Bonds and sufficient
to make the payments required herein into the 1979 Reserve Fund, the
1993 Reserve Fund and the Depreciation Reserve and all the necessary
expenses of operating and maintaining the System during such Fiscal
Year and such rates, fees and other charges shall not be reduced so as
to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the Svéfem. The System will not be
sold without the prior written consent of the Purchaser so long as the
Bond is outstanding. Such consent will provide for dlsp051t10n of the

‘proceeds of any such sale,

Section 5.04. Issuance of Additional Parity Bonds or
Obligations. No additional parity bonds or obllgatlons payable out of
any of the Revenues of the System shall be issued, except with the
prior written consent of the Purchaser.

Section 5.05. Insurance and Bonds. The Issuer hereby
covenants and agrees that it will, as an expense of comnstruction,
operation and maintenance of the System, procure, carry and maintain,
so long as the Bond remains outstanding, insurance with a reputable
insurance carrier or carriers covering the following risks and in the

. following amounts:

(a) Fire, Lightning, Vandalism, Malicious
Mischief and Extended Coverage Insurance, to be
procured upon acceptance of any part of the
Project from the contractor, and immediately upon
any portion of the System now in use, on all
above-ground structures of the System and
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mechanical and electrical equipment in place or
stored on the site in an amount equal to the full
insurable walue thereof. 1In the event of any
damage to or destruction of any portion of the
System, the Issuer will promptly arrange for the
application of the insurance proceeds for the
repair or ' reconstruction of such damaged or
destroyed portion. The Issuer will itself, or
will require each contractor and subcontractor
to, obtain and maintain builder’s risk insurance
to protect the interests of the Issuer during
construction of the Project in the full insurable
value thereof.

(b) Public Liability Insurance, with limits.
of not-less than $500,000 for one or more persons
injured or killed in one accident to protect the
Issuer from claims for bedily injury and/or
death, afd mnot less than $200,000 to protect the
Issuer from claims' for damage to property of
others which may arise from the operation of the
System, such insurance to be procured not later
than the date of delivery of the Bond.

{(c) Vehicular Publie Liability Insurance,
in the event the Issuer owns or operates any
vehicle in the operation of the System, or in the
event that any vehicle not owned by the Issuer is
operated at any time or times for the benefit of
the Issuer, with limits of not less than.$500,000
for one or more persons -injurcd or-Ikxilled. in one-
raccident tc protect the Issuer from claims for
bodily injury and/or death, and not less than
§200,000 to protect the Issuer from claims for
damage to property of others which may arise from
such operation of vehicles, such insurance to be
procured prior to acquisition or commencement of
operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All
Emplovees of the District Eligible Therefor and
Performance and Payment Bonds, such bonds to be
in the amounts of 100% of the construction-
contract, will be required of each prime
contracter, and such payment bonds have been or
will be filed with the Clerk of the County
Commission of said County prior te commencement
of construction of the Project in compliance with
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West Virginia Code Section 38-2-39. Workers'
compensation coverage shall be maintained as
required by the” laws of the State of
West Virginia.

(e) Flood Insurance to be procured, to the
extent available at reasonable cost to the
Issuer; provided, however, if the 1Issuer is
located in a community which has been notified as

_having special flood or mudslide prone areas,
flood insurance must be obtained.

(f) Fidelity Bonds will be provided as to
every member of the Governing Body and as to
every officer and employee thereof having custody.
of the-Revenue Fund or of any revenues or other
funds of the Issuer in an amount at least equal
to the total funds in the custody of any such
person at any one time, "a
amount of $50,000 upon the treasurer, provided,
however, that no bond shall be required insofar
as custody of the Project Construction Account is
concerned so long as checks thereon require the
signature of a representative of the Purchaser.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this
Section, during construction of the Project and
so long as the Bond is outstanding, the Issuer
will carry insurance and bonds or cause insurance
and bopds to.be.carried fer. the.protaction of the
Issuer, and during such construction will require
each contractor and subcontractor to carry
insurance, of such types and in such amounts as

the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the
Purchaser.

Section 5.06. Statutory Mortgage Lien. For the furthar
protection of the Holder of the Bond, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding and
shall take effect immediately upon the delivery of the Bond, but shall
be junior and subordinate to the statutory mortgage lien in favor of
the Holder of the 1979 Bond.
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Section 5.07. Events of Default. Each of the following
events is hereby declared an "Event of Default”:

_ (a) Failure to make payment of any monthly
amortization installment upon the Bond at the
date specified for payment thereof; and

(b) Failure duly and punctually to observe
or perform any of the covenants, conditicns and
agreements on the part of the Issuer contained in
the Bond or herein, or violation of or failure to
observe any provision of any pertinent law.

Sectioni 5.08. Enforcement. Upon the happening of any Event
of Default specified above, then, and in every such &ase, the
Purchaser may ptroceed to protect and enforce its rights by "dn
appropriate action In any court of competent jurisdiction, either for
the specifiec performance of any covenant or agreement, or execution of
any power, ot for 'the enforcement of any proper legal or equitable
remedy as shall be deemed most effectual to protect and enforce such
rights.

Upon application by the Purchaser, such court may, upon
proof of such default dppoint a receiver for the affairs of the Issuer
and the System. The receiver so appointed shall administer the System
on behalf of the Issuer, shall exercise all the rights and powers of
the Issuer with respect to the System, shall proceed under the
direction of the court to obtain authorization to increase rates and
charges of the System, and shall have the power to collect and receive
all revenues and apply the same in such manner as the court may
direct. U R . .

e T e e Vb e e

Section 5.09. Fiscal Year; Budget. While the Bond is
outstanding and unpaid and to the extent not now prohibited by law,
the System shall be operdted and mailntained on a Fiscal Year basis
commencing on July 1 of each year and ending on the following June 30,
which period shall alsec constitute the budget year for the operation
and maintenance of the System. Not later than 30 days prior to the
beginning of each Fiscal Year, the Issuer agrees to adopt the Anmnual
Budget for the ensuling year, and mno expenditures for operation and
maintenance expenses of -the System in excess of the Annual Budget
shall be made during such Fiscal Year unless unanimously authorized
and directed by the Governing Body. Copies of each Annual Budget
shall be delivered to the Purchaser by the beginning of each Fiscal
Year.

- If for any reason the Issuer shall not have adopted the
Annual Budget before the lst day of any Fiscal Year, it shall adopt a
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Budget of Current Expenses from month to month until the adoption of
the Annual Budget; provided, however, that no such monthly budget
shall exceed the budget for the corresponding month in the next year
preceding by more than 10%; and provided further, that adoption of a
Budget of Current Expenses shall not constitute compliance with the
covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the control of the Issuer. Each such
Budget of Current Expenses shall be malled immediately to the
Purchaser.

Section 5.10. Compensation of Members of Governming Body.
The Issuer hereby covenants and agrees that no compensation for policy

direction shall be paid to the members of the Governing Body in excess
of the amount permitted by the Act. Payment of any compensation to
any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet
all payments provided for herein, nor when there is default in the
performance of or compliance with any covenant or provision hereof.
Section 5.11. Covenant to Proceed and Complete. The Issuer
hereby covenants to proceed as promptly as possible with the
acquisition and construction of the Project to completion thereof in
accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption
hereof, subject to permitted changes. :

Section 5.12. Books and Records; Audits. The Issuer will
keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in
which complete and correct entries shall be made of all transactions
relating to the System, atii the Purchaser shall have the right at all
reasonable times to inspect the System and all records, accounts and
data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books,
records and accounts of the System to be properly audited by an
independent competent firm of certified public accountants and shall
mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and
accounts,

Section 5.13. Maintenance of System. The Issuer covenants
that it will continuously operate, in an economical and efficient
manner, and maintain the System as a revenue-producing utility as
herein provided so long as the Bond is outstanding.

Section 5.14. No Competition, Te the extent legally
allowable, the Issuer will not permit competition with the System
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within its boundaries or within the territory served by it and will
not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation,
public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the
boundaries of the Issuer or within the territory sexrved by the System.
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ARTICLE V1

RATES, ETC.

Section 6.01l. Initial Schedule of Rates and Charges; Rules.
A, The initial schedule of rates and charges for the services and
facilities of the System, subject to change consonant with the
provisions hereof, shall be as set forth in the Final Order of the
Public Service Commission of West Virginia, entered on January 11,
1993, Case No. 92-0799-PWD«42T, which Final Order is incorporated
herein by reference as a part hereof.

B. There shall not be any discrimination or dlfferentlal
in rates between customers in 31mllar circumstances. i

C. -All delinquent fees, rates and charges for services or
facilities of the System shall be liens on the premises served of
equal degree), rank and priority with the ‘lien on such premises of
state, county, school and municipal taxes, as provided in the Act.
The Issuer shall have all remedies and powers provided under the Act
and other applicable provisions of law with regard to the collection
and enforcement of such fees, rates and charges.

D. 'The Issuer will not render or cause to he rendered any
free services of any nature by the System nmor any of the. facilities;
and in the event that the Issuer or any department, agency, officer or
-employee thereof should avail itself or themselves of the services or
facilities of the System, the same fees, rates and charges applicable
to other customers receiving like . services under similar circumstances
shall be ‘charged, ‘such~charges shall be paid as they dccrue, -and
revenues so received shall be deposited and accounted for in the same
manner as other Revenues of the System.

E. The Issuer may require any applicant for any service by
the System to deposit a reasonable and equitable amount to insure
payment of all charges for the services rendered by the System, which
depesit shall be handled and disposed of under the applicable rules
and regulations of the Public Service Commissien of West Virginia,

F. The Issuer, to the extent permitted by law, will not
accept payment of any water bill from a customer served with water and
sewer services by the Issuer without payment at the same time of a
sewer bill owed by such customer for the same premises.
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ARTTCLE VIT

MISCELLANEQUS

Section 7.01. Payment of Bond. If the Issuer shall pay, or
there shall otherwise be paid, to the Holder of the Bond, the
principal of and interest due or to become due thereon, at the times
and in the manner stipulated therein and in this Bond Legislation,
then with respect to the Bond, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owmer of the Bond, shall thereupon cease, terminate and
become void and be discharged and satisfied,

Section 7.02. Modification or Amendment. The Bond
Legislation may not be modified or amended after final passage without
the prior written consent of the Bondholder.

Section 7.03. Delivery of Bond No. R-1, The Chairman,
Secretary and Treasurer of the Governing Body are hereby authorized
and directed to cause Bond No. R-1, hereby awarded to the Purchaser
pursuant to prior agreement, to be delivered to the Purchaser as soon
as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any
one or more of the covenants, agreements or provisions hereof should
be held contrary to any express provision of law or contrary to the
policy of express law, although not expressly prohibited, or against
public poliey, or shall for any reason whatsoever be held invalid,
then such covenants, .Agreements or provisions shall be.null and void
and shall be deemed severable from the remaining covenants, agreements
or provisions hereof, and shall in no way affect the validity of all
the other provisions hereof or the Bond.

. Section 7.05. 1979 Resolution:; GConflicting Provisions
Repealed. The 1979 Resolution and all parts thereof not expressly
hereby changed shall continue in full force and effect and this Bond
Legislation shall be supplemental to the 1979 Resolution, '

- All resolutions and orders, or parts thereof, in conflict
with the provisions hereof are, to the extent of such conflicts,
hereby repealed; provided that this Section shall not be applicable to
the Loan Resolution (Form FmHA 442-47) or the 1979 Resclution.

Section 7.06. Table of Contents and Headings. The Table of
Contents and headings of the articles, sections and subsections hereof
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are for convenience only and shall neither control mor affect in any
way the meaning or construction of any of the provisions hereof.

Section 7.07. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required to
exist, to happen, to be performed or to be taken precedent to and in
the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as requlired by and in full compliance with the laws and Ceonstitution
of the State of West Virginia applicable thereto; and that the
Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occeurred and
are duly in office and duly qualified for such office.

Section 7.08. Effective Time. This Resclution shall take
effect immediately upon its adoption. ‘ -

Adopted: September 2, 1993. -

@Q/ri .

Chairman of Public Service Board

Member
Member
08/15/93"W i o -
CRUMC. A4
20258,/91001
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(SPECIMEN BOND)

CRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BOND, SERIES 1993

$150,000
No. R-1 Date: - September B8, 1993

- FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States
of America, Farmers Home Administration (the "Government"), or its
registered assigns, at its National Finance Office, St. Louis,
Missouri 63103, or at such other place as the Government may
hereafter designate in writing, the principal sum of ONE HUNDRED FIFTY
THOUSAND DOLLARS ($150,000), plus interest on the unpaid principal
balance at the rate of 5% per annum. The said principal and interest
shall be paid in the following installments on the following dates:
Monthly installments of interest only, commencing 30 days following

delivery of the Bond and continuing on the corresponding day of each

month for the first 24 months after the date hereof, and §737,
covering principal and interest, thereafter on said corresponding day
of each month, except that the final installment shall be paid at the
end of 40 years from the date of this Bond, in the sum of the unpaid
‘principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration
herefor shall support any agreement modifying the foregoing schedule
of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan .shall be advanced to Borrower as. requested
by Borrower and approved by the Govermnment and interest shall accrue
on the amount of each advance from its actual date as shown on the
Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion
thereof, may be made at any time at the option of Borrower. Refunds
and extra payments, as defined in the regulations of the Farmers Home
Administration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the
Government, be remitted by the Government to the holder promptly or,
except for final payment, be retained by the Govermnment and remitted
to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made
by Borrower, except payments retained and remitted by the Government
on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained
and remitted by the Government to the holder on an annual installment
due date basis shall be the date of the prepayment by Borrower and the
Government will pay the interest to which the holder is entitled
accruing between the effective date of any such prepayment and the
date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the option of the
Government shall become a part of and bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Government without demand. Borrower
‘agrees to use the loan evidenced hereby solely for purposes authorized
by the Govermnment,

Borrower hereby certifies that it is unable to obtain
sufficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and
cooperative rates and terms in or mear its community for loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of additions, extensions and
improvements to the waterworks system (the "System") of the Borrower,
is payable solely from the revenues to be derived from the operation
of the System after there have been first paid from such revenues the
reasonable current costs of operation and maintenance of the System.
This Bond does not in any manner constitute an indebtedness of the
Borrower within the meaning of any constitutional or statutory
provision or limitation.




Registration of this Bond is transferable by the registered
owner hereof in person or by his, her or its attorney duly authorized
in writing, at the office of the Borrower, as Registrar, but only in
the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolution and upon
surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the
like principal amount, will be issued to the transferee in exchange
herefor:

This Bond, under the provisions of the Act, is and has all
the qualities and incidents of a negotiable instrument under the
Uniform Commercial Gode of the State of West Virginia, but may only be
transferred by transfer of registration hereof with the Registrar.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia,
including, among others, Chapter 16, Article 13A of the West Virginia
Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted authorizing issuance of this Bend (the "Resclution®).

If at any time it shall appear to the Govermment that
Borrower may be able to obtain a lean from a responsible cooperative
or private credit source at reasonable rates and terms for loans for
similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient
amount to repay the Government.

This Bond is given as evidence of a loan to Borrower made or
insured by the Government pursuant to the Consolidated Farmers Home
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof,

This Bond is junior and subordinate as to liens on, pledge
and source of and security for payment from such revenues, and in all
other respects, to the 1979 Bond, defined and deseribed in the
Resolution.



IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Acting
Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL]

Chairman, Public Service Board
Box 490
Crum, West Virginia 25669

ATTEST:

Acting Secretary, Public Service Boarxd




RECORD OF ADVANCES

AMOUNT DATE, AMQUNT DATE
() _$ (6) 8
(2) 8§ (Iy_$
(3) _§ (8)
4y § (9§
(5)_§ (10) _$
TOTAL $




ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint

, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: ,

In the presence of:
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CRUM PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE REFUNDING OF THE
OUTSTANDING WATER REVENUE BONDS, SERIES 1979
OF CRUM PUBLIC SERVICE DISTRICT AND THE
ISSUANCE OF NOTMORE THAN $900,000 INAGGREGATE
PRINCIPAL AMOUNT OF WATER REFUNDING REVENUE
BONDS, SERIES 2002 A (UNITED STATES DEPARTMENT
OF AGRICULTURE); THE ACQUISITION AND
CONSTRUCTION OF CERTAIN PUBLIC SERVICE
PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE EXISTING . -
WATERWORKS SYSTEM OF CRUM PUBLIC SERVICE
DISTRICT, AND THE FINANCING OF THE COST, NOT . .
OTHERWISE PROVIDED THEREOF, THROUGH THE
ISSUANCE 'BY THE DISTRICT DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF THE
BONDS; PROVIDING GENERALLY FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE HOLDER OF THE
BONDS; AND PROVIDING WHEN THIS RESOLUTION
SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PIVIBLIC SERVICE BOARD
OF CRUM PUBLIC SERVICE DISTRICT:

ARTICLE [

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for This Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), and other applicable provisions of law. Crum Public Service District
(the "Issuer} is a public corporation and public service district and political subdivision of
the State of West Virginia in Wayne County of said State, duly created pursuant to the Act
by the County Commission of Wayne County.

Section 1.02. Findings and Determinations. It is hereby found,
determined and declared as follows:
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A.  The Issuer currently owns and operates a public waterworks system and
desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvemerits and extensions to such existing
waterworks facilities with all appurtenant faclhtzes within the boundarles of the Issuer to' be
owned and operated by the Issuer. :

B.  Itis deemed essential, convenient and desirable for the health, welfare,
safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly, it is
hereby ordered, that there be acquired and constructed certain additions, improvements and
extensions to the existing waterworks facilities of the Issuer, consisting of construction of
approximately 14.156 of 6" PVC water line; a 100,000 gallon water tank and access road;
booster pump station modifications; a new building and maintenance garage; and all
necessary appurienances to service an estimated 338 new customers, and all necessary
appurtenant facilities (the "Project"), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office.of the
Secretary of the Public Service Board (the "Governing Body") of the Issuer. The existing .
waterworks facilities of ‘the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the "System." The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C.  The estimated revenues to be derived in each year from the operation of
the System after completion of the Project will be sufficient to pay all costs of operation and
maintenance of the System, the principal of and interest on the Bonds (hereinafter defined)
and all funds and accounts and other payments provided for herein.

D.  The estimated maximum cost of the acquisition and construction of the
Project is $3,800,000, of which $900,000 will be obtzined from the proceeds of sale of the
Series 2002 A Bonds herein authorized, $2,150,000 will be obtained from a grant from the
Purchaser and $750,000 will be obtained from a grant from the Appalachian Regional
Comirmission.

E. It is necessary for the Issuer to issue its Water Refunding Revenue Bonds,

Series 2002 A (United States Department of Agriculture), in the aggregate principal amount

of $900,000 (the "Series 2002 A Bonds"), to finance a portion of the cost of such acquisition

and construction in the manner hereinafter provided. The cost of such acquisition and

construction shall be deemed to include, without being limited to, the acquisition and

construction of the Project; the cost of all property rights, easements and franchises deemed

necessary or convenient therefor and for the improvements and extensions thereto; interest

-on the Series 2002 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents

and legal expenses; expenses for estimates of costs and revenues; expenses for plans,
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specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein autherized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement to the
Issuer for any-amounts expended by it for the repayment of indebtedness incurred for costs
of the Project by the Issuer shall be deemed costs of the Project. ‘

F..  The period of usefulness of the System after completion of the Project
is not less than 40 years. '

_ G.  On the date of issuance, a portion of the proceeds of the Series 2002 A
Bonds will be used to pay in full the entire outstanding principal of and interest accrued on
the Jssuer's Water Revenue Bonds, Series 1979, dated Febrary 6, 1980, issued in the
original aggregate prificipal amount of $220,000 (the "Series 1979 Bonds"). -

_ There are outstanding obligations of the Issuer that will rank on a parity with
the Series 2002 A Bonds as to liens, pledge and source of and security for payment, being
the Water Revenue Bond, Series 1993, dated September 2, 1993, issued in the original
aggregate principal amount of $150,000 (collectively, the "Prior Bonds"), and held by the
Purchaser. Other than the Prior Bonds, there are no other outstanding bonds or obligations
of the Issuer which rank prior to or on a parity with the Series 2002 A Bonds as to liens,
pledge and/or source of and security for payment.

The Issuer is not in default under the terms of.the Prior Bonds, or the
"resolutions authorizing issuance of the Prior Bonds or any document in connection therewith,
and has complied with all requirements of all the foregoing with respect to the issuance of
parity bonds or has obtained a sufficient and valid consent or waiver. thereof.

H. Tt is in the best interest of the Issuer that the Series 2002 A Bonds be sold
to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions, dated
May 27, 1999, and all amendments thereto, if any (collectively, the "Letter of Conditions").

I. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2002 A Bonds, or will have so complied prior to issuance of the Series 2002 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. Inconsideration of
the acceptance of the Series 2002 A Bonds by those who shall be the Registered Owner of
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the same from time to time, this Resolution (the "Bond Legislation") shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the
covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2002 A Bonds.

Section 1.04. Definitions. - In addition to capitalized terms defined
elsewhere herein, the following terms shall have the. foilowmg meanings herein unless the text
otherwise expressly requires:

"Act” means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended.

“Bond Legislation" means this Resolution and all resofutions —supplementai
hereto and amendatory hereof. . ..

"Bond Registrar" means the Issuer; which shall usually so act by its Secretary.

" "Bonds" means, collectively, the Series 2002 A Bonds and the Prior Bonds.
"Chairman” means the Chairman of the Governing Body. g

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineer” means C. T. Consultants, Inc., Huntington, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Iscuer as Consulting Enginesr for the System.

“Depositor_v Bank" means Community Trust Bank, NA, Fort Gay, West
Virginia, a bank or trust company wh1ch is a member of FDIC (herein defined), and its
.successors and assigns.

"Facilities” or "waterworks facilities" means all the tangible properties of the
System and also any tangible properties which may hereafter be added to the System by
additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

"FDIC" means the Federal Deposit Insurance Corporation.

"Fiscal Year" means each 12-month penod beginning on July 1 and endmg on
the succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer.
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"Government Obligations” means direct obligations of, or 'obligations the
principal of and interest on which are guaranteed by, the United States of America.

"Grants” means, collectively, all grants committed for the Project.
"Herein" or "herein” means in this Bond Legislation.

"Issuer," "Borrower" or "District" ineans Crum Public Service District, a public
service district’ and a public corporation and a political subdivision of the State of West
Virginia, in Wayne County, West Virginia, and includes the Governing Body.

*Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated May 27, 1999, and all amendments thereto, if any.

"Net Revenues” means the balance of the Gross Revenues, as defined ‘pelow,
remaining after deduction of Operating Expenses,.as defined below.

"Operating Expenses" means the current expenses, paid or accrued, of operation
and maintenance of the System and its facilities, and includes, without limiting the generality
of the foregoing, insurance premiums, salaries, wages and administrative expenses of the
Issuer relating and chargeable solely to the System, the accumulation of appropriate reserves
for charges not annually recurrent but which are such as may reasonably be expected to be
incurred, and such other reasonable operating costs as are normally and regularly included
under recognized accounting principles and retention of a sum nof to exceed one-sixth of the
budgeted Operating Expenses stated above for the current year as working capital, and
language herein requiring payment of Operating Expenses means also retention of not to
exceed such sum as working capital; provided that, all monthly amortization payments upon
the Bonds and into all funds and accounts have been made to the last monthly payment date
prior to the date of such retention.

"Outstanding, " when used with reference to Bonds and as of any particular date,
describes all Bonds theretofore and thereupon being delivered, except (i) any Boad canceled
by the Bond Registrar at or prior to said date; (ii) any Bond for the payment of which monies,
equal to its principal amount and redemption premium, if applicable, with interest to the date
of maturity or redemption shall be in trust hereunder and set aside for such payment (whether
upon or prior to maturity); (iii) any Bond deemed to have been paid as provided in
Article VII hereof; and (iv) for purposes of consents or other action by a specified percentage
of Bondholders, any Bonds registered to the Issuer.

‘ "Parity Bonds" means additional bonds issued under the provisions and with the
limitations prescribed by Section 5.04 hereof.
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"Prior Bonds" means the Water Revenue Bonds, Series 1993, of the Issuer
described in Section 1.02G hereof.

"Prior Resolution" means the resolution of the Issuer; adopted
September 2, 1993, authorizing the Water Revenue Bonds, Series 1993.

"Project” shall have the meaning stated in Section 1.02B above,

"Purchaser” or "Government" means United States Department of Agriculture,
Rural Utilities Service, and any successor thereof, acting for and on behalf of the
United States of America.

"Qualified Investments” means and includes any of the following, to the extent
such investments are permitted by law:

(@) . Government Obligations;

(b)  Government Obligations which have been stripped
of their unmamred interest coupons, - interest coupons stripped
from Government Obligations, and receipts or certificates
evidencing payments from Government Obligations or interest
coupons stripped from Government Obligations;

() Bonds, debentures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import Bank of the United States,
Federal Land Banks; Government National Mortgage Association;
Tennessee Valley Authority; or Washington Metropolitan Area
Transit Authority;

(d)  Any bond, debenture, note, participation certificate
or other similar obligations issued by the Federal National
Mortgage Association to the extent such obligation is guaranteed
by the Government National Mortgage Association or issued by
any other federal agency and backed by the full faith and credit
of the Umted States of America;

(e) Tlme accounts (including accounts evidenced by
time certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC
(hereinbefore defined) or Federal Savings and Loan Insurance
Corporation, shall be secured by a pledge of Government
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Obligations, provided, that said Government Obligations pledged
either must mature as nearly as practicable coincident with the
maturity of said time accounts or must be replaced or increased
so that the market value thereof is always at least equal to the
principal amount of said time accounts;

(B Monéy market funds or similar funds whose only
assets are investments of the type described in paragraphs (a)
through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through (e)
above, with banks or national banking associations which are.
members of FDIC or with government bond dealers recognized
as primary dealers by the Federal Reserve Bank of New York, -
provided, that said investments...securing said repurchase
agreements either must mature as nearly as practicable coincident
with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always
at least equal to the principal amount of said repurchase
agreements, and provided further that the holder of such
repurchase agreement stPall have a prior perfected security interest
in the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral mpst be free of
all claims by third parties;

(h) The West Virginia "consolidated fund" managed by
the West Virginia Investment Management Board pursuant to
Chapter 12, Article 6 of the West Virginia Code of 1931, as
amended; and

(i)  Obligations of States or political subdivisions or
agencies thereof, the interest on which is excluded from gross
income for federal income tax purposes, and which are rated at
least "A" by Moody's Investors Service or Standard & Poor's
Corporation.

"Registered Owner," "Bondholder," "Holder of the Bonds" or any similar term
means any person who shall be the registered owner of the Bonds.

"Resolutions” means, collectively, the Prior Resolution and the Bond
Legislation. ‘
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"Revenues” or "Gross Revenues” means all rates, rents, fees, charges or other
income received by the Issuer, or accrued to the Issuer, or any department, board, agency
or instrumentality thereof in control of the management and operation of the System, from
the operation of the System, and all parts thereof, all as calculated in accordance with sound
accounting practices.

“Secretary” means the Secretary of the Governing Body.

"Series 1979 Resolution" means the resolution of the Issuer adopted
February 6, 1980, authorizing the Series 1979 Bonds. -

"Series 1993 Resolution” means the resolution of the Issuer adopted
September 2, 1993, authorizing the Series 1993 Bonds. -

"Series 2002 A Bonds" means._the Water Réfunding Revenue Bonds,
Series 2002 A (United States Department of Agriculture), authorized hereby to be issued
pursuant to this Bond Legislation.

"Series 2002 A Bonds Reserve Account” means the Reserve Account created
by Section 4.02 hereof.

"Series 2002 A Bonds Reserve Reguirement" means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2002 A Bonds in the then current or any succeeding year. ‘

“System" means the complete public waterworks system of the Issuer, presently
existing in its entirety or any integral part thereof, and shall include the Project and any
improvements and extensions thereto hereafter acquired or constructed for the System from
any sources whatsoever. '

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Words importing singular number shall include the plural number in each case
and vice versa; words importing persons shall include firms and corporations; and words
importing the masculine, feminine or neuter gender shall include any other gender; and any
requirement for execution or attestation of the Bonds or any certificate or other document by
the Chairman or the Secretary shall mean that such Bonds, certificate or other document may
be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT AND
REFUNDING OF SERIES 1979 BONDS

Section 2.01. Authorization of Acquisition apd Construction of the
Project. There is hereby authorized and ordered the acquisition and construction of the

Project, at an estimated cost of $3,800,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2002 A Bonds hereby authorized shall be
applied as provided in Article IV hereof.

Section 2.02. Authorization of Refunding of the Series 1979 Bonds,
There is hereby authorized and ordered the refunding of the Issuer's Series 1979 Bonds. The
cost of the refunding is estimated to be $166,681.03, which will be obtained from the
proceeds of the Series 2002 A Bonds. Upon payment in full of the Series 1979 Bonds, the
Series 1993 Bonds and Series 2002 A Bonds will hold on a first lien as to liens, pledge and
source of and security for payment, all on a parity with each other.

CH433512.1



ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2002 A Bonds of the Issuer, to be known as
"Water Refunding Revenue Bonds, Series- 2002 A (United States Department of

. Agriculture)", are hereby authorized to be issued in the principal amount of $900,000, for
the purpose of financing a portion of the cost of the acqulsmon and construction of the
Project.

Section 3.02. Description of Bonds. The Series 2002 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated the
date of delivery thereof, The Series 2002 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.5% per annum, and shall be sold for the par value
thereof.

The Series 2002 A Bonds shall be subject to prepayment of scheduled monthly
instaliments, or any portion thereof, at the option of the Issuer, and shall be payable as
provided in the Bond form herejnafter set forth.

: Section 3.03. Negotiability, Registration, Transfer and Exchange of
Bonds. The Series 2002 A Bonds shall be and have all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Virginia, but
the Series 2002 A Bonds, and the right to principal of and stated interest on the Series 2002 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2002 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptable to the Bond Registrar.

Whenever the Series 2002 A Bonds shall be surrendered for registration of
trapnsfer, the Issmer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shall pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2002 A Bonds shall be permitted to be
made after the 15th day next preceding any installment payment date on the Series 2002 A
Bonds.
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Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2002 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2002 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2002 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2002 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2002 A Bonds shall initially be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2002 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. “Execution of Bonds. The Series 2002 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shail have
signed or sealed the Series 2002 A Bonds shall cease to be such officer of the Issuer before
the Series 2002 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The
Series 2002 A Bonds may be signed and sealed on behalf of the Issuer by such person as at
the actua) time of the execution of such Bonds shall hold the proper office in the Issuer,
although at the date of such Bonds such person may not have held such office or may not
have been so authorized. '

Section 3.06. Bonds Mutilated, Destroved, Stolen or Lost. In case the
Series 2002 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require, The Series 2002 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2002 A Bonds shall have
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matured or be about to mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof,

Section 3.07. Bonds Secured by Pledge of Net Revenues. The payment
of the debt service of the Series 2002 A Bonds shall be secured forthwith by a first lien on
the Net Revenues derived from the System, in addition to the statutory mortgage lien on the
System hereinafter provided, on a parity with the Prior Bonds. The Net Revenues derived
from the System in an-amount sufficient to pay the principal of and interest on the
Series 2002 A Bonds and the Prior Bonds, and to make the payments as hereinafter provided,
are hereby irrevocably pledged to the payment of the principal of and interest on the
Series 2002 A Bonds and the Prior Bonds as the same become due.

Section 3.08. = Form of Bond. Subject to the provisions hereof, the text

- of the Series 2002 A Bonds and the other details thereof shall be of substantially the following

tenor, with such omissions, insertions and variations as may be authorized or 'permitted

hereby or by any resolutlon adopted after the.date of adoptlon hereof and prior to the
issuance thereof:
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(FORM OF BOND)

CRUM PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICUI TURE)

$900,000

No. AR-I - . . Date: May 9, 2002

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein
called "Borrower") promises to pay to the order of the United States of America (the
"Government"), or its régistered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the
principal sum of NINE HUNDRED THOUSAND DOLLARS ($900,000), plus interest on
the unpaid principal balance at the rate of 4.5% per annum. The said principal and interest
shall be paid in the following installments on the following dates: Monthly installments of
interest only, commencing 30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the date hereof, and $4,131,
covering principal and interest, thereafter on said corresponding day of each month, except
that the final installment shall be paid at the end of 40 years from the date of this Bond, in

" the sum of the unpaid principal and interest due on the date thereof, and except that
prepayments may be made as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments. -

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above authorized
made by Borrower may, at the option of the Government, be remitted by the Government to
the holder promptly or, except for final payment, be retained by the Government and
remitted to the holder on either a calendar quarter basis or an annual instaliment due date
basis. The effective date of every payment made by Borrower, except payments retained and
remitted by the Government on an annual installment due date basis, shall be the date of the
United States Treasury check by which the Government remits the payment to the holder.
The effective date of any prepayment retained and remitted by the Government to the holder
on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will-pay the interest to which the holder is entitled accruing between- the
effective date of any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof
or to preserve or protect any security herefor, or otherwise under the terms of any security
or other instrument executed in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same rate as the principal of
the debt evidenced hereby and be immediately due and payable by Borrower to the
Government without demand. Borrower agrees to use the loan evidenced hereby solely for
purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
* which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System

* after there have been first paid from such revemues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, af the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniformi Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution

_and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A

of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted May 7, 2002, authorizing issuance of this Bond (the "Resolutions”).

If at-any-time it shall appear to the Government that Borrower may be able.to
obtain a loan from a responsible cooperative or private credit source at reasonable rates and
terms for loans for similar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay the Government.

" This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof.

- THIS BOND IS ISSUED ON A PARITY, AS TQ LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, DATED SEPTEMBER 2, 1993, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000.
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused
this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed or
imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

[CORPORATE SEAL]

ATTEST:

CRUM PUBLIC SERVICE DISTRICT

(Name. of Borrower)

(Signature of Executive Official)

Chairman, Public Service Board
(Title of Executive Official) R

P. 0. Box 490
P. O. Box No. or Street Address)

Crum, West Virginia 25669
(City, State and Zip Code)

(Signature of Attesting Official)

Secretary, Public Service Board

(Title of Exec_utive Official)
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(Form of)

RECORD OF ADVANCES
AMOUNT __-__ DATE AMOUNT DATE

s May 9, 2002_(19) $
@ $ 20 $
3 $ @n_$
@ $ 22§ -
5§ 23 $ -
6 __$ s Q8 s
D $ 25)_$
®__$ 06 $
@ 8 @n_$
(10)_$ 28 $
an s (29)_$
12 s 30)_§$
13 s Gh $
(14§ 32) %
s s 33) $
16 _$ 34§
an s 35 _$
18§ 36)_$

TOTAL $
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(Form of Assignment)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and-transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. '

Dated: _ . . A

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. ‘Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with (or continued if previously

established by the Prior Resolution) and shall be held by the Depository Bank, separate and
apart from all other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by the Prior Resolution and continued
hereby);

(2)  Renewaland Replacement Fund (resulting from the combination with the
Depreciation Reserve established by the Prior Resolution); and™ '

(3)  Series 2002 A Bonds Project Construction Account.

Section4.02. Establishment of Funds and Accounts with the Commission.
The following special funds or accounts are hereby created with and shall be held by the
Commission separate with and shall be held by the Commission separate and apart from all
other funds or accounts of the Commission and the Issuer and from each other: g

(1) 1993 Reserve Fund (established by the Prio; Resolution); and

(2)  Series 2002 A Bonds Reserve Account.

Section 4.03. Bond Proceeds; Series 2002 A Bonds Project Construction
Account. The proceeds of the sale of the Series 2002 A Bonds shall be deposited upon

receipt by the Issuer in the Series 2002 A Bonds Project Construction Account. The monies
in the Series 2002 A Bonds Project Construction Account in excess of the amount insured by
FDIC shall be secured at all times by the Depository Bank by securities or in a manuer lawful
for the securing of deposits of State and municipal funds under West Virginia law. Monies
in the Series 2002 A Bonds Project Construction Account shall be expended by the Issuer
solely for the purposes provided herein.

Monies in the Series 2002 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2002 A Bonds Project Construction Account and pay to
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the Purchaser on or before the due date, such surmns as shall be from time to time required to
make the monthly installments on the Series 2002 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4.03, money and funds in the
Series 2002 A Bonds Project Construction Account shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and.construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2002 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.04. Covenants of the Issuer as to System Revenues and Funds, _
So long as any of the Series 2002 A Bonds shall be outstanding and unpaid, or unfil there

shall have been. set apart in the Series 2002 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2002 A Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2002 A Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shail
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.’

~B.  DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolution not otherwise
modified herein:

(I)  The Issuer shall first, each mionth, pay from the
Revenue Fund the Operating Expenses of the Systerm.

(2) The Issuer shall next, each month, transfer from the
Revenue Fund and (i) remit to the National Finance Office, the amount
required by the Prior Resolution to pay interest and principal on the

- Prior Bonds; and (ii) beginning on June 9, 2002, remit to the National
‘Finance Office, the amounts required to pay interest on the Series
2002 A Bonds until July 9, 2004 and continuing to the 9th day of each
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month thereafter, the amounts required to amortize the interest and

principal of the Series 2002 A Bonds over the life of the Series 2002 A

Bonds issue.

(3) The Issuer shall next, each month, transfer from the
Revenue Fund and (i) on the first day of each month, remit to the
Commission for deposit into the 1993 Bond Reserve Fund, the amount
required by the Prior Resolution; and (ii) beginning on July 9, 2004 and
continuing on the Sth day of each month thereafter, remit to the
Comumission for deposit into the Series 2002 A Bonds Reserve Account,

an amount equal to 1/120th of the Series 2002 A Bonds Reserve

Requirement, until the amount in the Series 2002 A Bonds Reserve
Account equals the Series 2002 A Bonds Reserve Requirement; provided
that, no further payments shall be made into the Series 2002 A Bonds
Reserve Account when there shall have been deposited therein, and as
long as there shall remain on deposit therein, an amount equal fo the
Series 2002 A Bonds Reserve Requirement. Monies in the Series
2002 A Bonds Reserve Account shall be used solely to make up any
deficiency for monthly payments of the principal of and interest on the
Series 2002 A Bonds to the National Finance Office as the same shall
become due or for prepayment of installments on the Series 2002 A
Bonds, or for mandatory prepayment of the Series 2002 A Bonds as
hereinafter provided, and for no other purpose; provided, however,
earnings from monies in the Series 2002 A Bond Reserve Account, so
long as the Series 2002 A Bonds Reserve Requirement is on deposit and
maintained therein, shall be returmed not less than once each year, by the
Commission to the Issuer, to be deposited in the Revenue Fund.

(4)  The Issuer shall next, transfer from the Revenue Fund on
the first day of each month to the Depository Bank for deposit in the

- Renewal and Replacement Fund an amount equal to 2 1/2% of the Gross

Revenues each month, exclusive of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from all other
funds of the Issuer or of the Depository Bank and shall be invested and
reinvested in Qualified Investments. Withdrawals and disbursements
may be made from the Renewal and Replacement Fund for
replacements, repairs, improvements or extensions to the System;

- provided, that any deficiencies in any Reserve Account (except to the

extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required hereof) shall be promptly
eliminated with monies from the Renewal and Replacement Fund.
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{5  After all the foregoing provisions for use of monies
in the Revenue Fund have been fully complied with, any monies
remaining therein and not permitted to be retained therein may be
used to prepay mstallments of the Bonds, pro rata, or for any
lawful purpose.

Whenever the money in the Series 2002 A Bonds Reserve Account shall
be sufﬁment to prepay the Series 2002 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2002 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Commission is hereby designated as the Fiscal Agent for the
administration of the Series 2002 A Bonds Reserve Account as herein provided,

and all amounts required for the Serjes 2002 A Bonds Reserve Account willbe ™~

deposited therein by the Issuer upon transfers of funds from the Revenue Fund

- at the times provided herein. If required by the Purchaser at anytime, the

Issuer shall make the necessary arrangements whereby required payments into
said account shall be automatically debited from the Revepue Fund and
electronically transferred to the Commission on the dates required hereunder.

The Issuer shall, on dates set forth above (if any such date is not a
business day, then the next occurring business day), deposit with the
Commission the required reserve account payments with respect to the Bonds
and all such payments shall be remitted to the Commission with appropriate
instructions as to the custody, use and application thereof consistent with the
provisions of this Bond Legislation.

The Depository Bank is hereby designated as the Fiscal Agent for the
administration of the Renewal and Replacement Fund as herein provided, and
all amounts required for Renewal and Replacement Fund will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with written instructions stating the amount
remitted for deposit into each such fund.

The Revenue Fund, the Series 2002 A Bonds Reserve Account and the
Renewal and Replacement Fund shall constitute trust funds and shall be used
only for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the
Series 2002 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as provided hereinabove and in the Prior Resolution,
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provided, the deficiency shall be made up in the subsequent paymenis and-

transfers in addition to those which would otherwise be required to be made on
the subsequent payment dates. '

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a parity and pro rata, with respect to the
Series 2002 A Bonds and the Prior Bonds, in accordance with the respective
principal amounts then Outstanding. ' '

Subject to the Prior Resolution, the Commission and the Depository
Bank, at the direction of the Issuer, shall keep the monies in the Series 2002 A
Bonds Reserve Account and the Renewal and Replacement Fund invested and
reinvested to the fullest extent possible in accordance with applicable law, and
to the extent practicable, in Qualified Investments having maturities consonant
with the required use thereof. Investments in any fund or account under this
Bond Legislation shall, unless otherwise provided herein, or required by law,
be valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the "consolidated fund”
managed by the West Virginia Investment Management Board. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such monies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. Earnings from mories in the Series 2002 A Bonds
Reserve Account, so long as the Series 2002 A Bonds Reserve Requirement is
on deposit and maintained therein, shall be returned not less than once each
year, by the Commnission to the Issuer, to be depesited in the Reverue Fund.

C. CHANGE OF DEPOSITORY BANK. The Issuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bank. Upon any such change, the Governing Body
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. TUSER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2002 A Bonds, provide evidence that there will be at least 750 bona fide
users of the System upon completion of the Project, in full compliance with the
requirements and conditions of the Purchaser. '
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E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Commission or the Depository Bank such additional sums as shall
be necessary to pay the charges and fees of the Commission or the Depository
Bank then due.

F.  INVESTMENT OF EXCESS BALANCES. The monies inexcess
of the sum insured by FDIC in any of such funds or accounts shall at all times
be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investmnents as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the .
Commission or the Depository Bank shall clearly identify the fund or account
into which each amount is to be deposited. ~

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes-of the System:.™ -

Section 4.05. Interim Construction Financing. In order to pay certain
costs of the Project pending receipt of proceeds of the Grants and advances of principal of
the Series 2002 A Bonds, the Issuer may issue and sell its interim construction notes in an
-aggregate principal amount not to exceed $900,000 (the "Notes"). The Notes shall be in the
form of a line of credit from a commercial bank or other lender, and the Issuer is hereby
authorized to enter into the credit agreement with such commercial bank or other lender. The
Notes shall bear interest from the date or dates, at such rate or rates, payable on such dates
and shall mature on such date or dates and be subject to such prepayment or redemption, all
as provided in the credit agreement

The Notes shall be spec1al obhgatrons of the Issuer payable as to prmc1pa1 and
_ interest solely from proceeds of the Series 2002 A Bonds or the Grants. The Notes do not
and shall not constitute an indebtedness of the Issuer within the meaning of any constitutional
or statutory provisions. The general funds of the Issuer are not liable, and neither the full
faith and credit nor the taxing power of the Issuer, if any, is pledged for the payment of the
Notes. The Holders of the Notes shall never have the right to compel the forfeiture of any
property of the Issuer. The Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge, charge, lien or encumbrance upon any property of the Issuer or upon any of its
income, receipts or revenues except as set forth herein.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Staternent. So long as the Series 2002 A Bonds

shall be outstanding and unpaid, or until there shall have been set apart in the Series 2002 A

Bonds Reserve Account a sum sufficient to prepay the entire principal of the Series 2002 A

Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of

. prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2002 A Bonds.

Section 3.02. Rates. The Issuer will, in the manper provided in the Act,
fix and collect such rates, fees or other charges for the services and facilities of the System,
and revise the same from time to time whenever necessary, as will always provide Revennes
in each Fiscal Year sufficient to produce Net Revenues equal to not less than 110% of the
annual debt service on the Series- 2002 A Bonds and the Prior Bonds and sufficient to make
the payments required herein into all funds and accounts and all the necessary expenses of
operating and maintaining the' System during such Fiscal Year and such rates, fees and other
charges shall not be reduced so as to be insufficient to provide adequate Revenues for such

purposes.

Section 5.63. Sale of the Systern. The System will not be sold without
the prior written consent of the Purchaser so long as the Series 2002 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parjty Bonds or Obligations. No
Parity Bonds shall be-issued at any time, however, unless there has been procured and filed
with the Secretary a written statement by the Independent Certified Public Accountants,
reciting the conclusion that the Net Revenues for the Fiscal year following the year in which
such Parity Bonds are to be issued shall be at least 120% of the average annual debt service
requirements on the following:

(1)  The Bonds Qutstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Bond Legislation then Quistanding;

(3)  The Parity Bonds than proposed to be issued.

No additional Parity Bonds or obligations payable out of any of the Revenues
of the System shall be issued, except with the prior written consent of the Purchaser.
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The foregoing limitation may be waived or modified by the written consent of
the Holders of the Prior Bonds.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2002 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the folowing risks and in
the following amounts:

(a)  Fire, Lightming, Vandalism, Malicious Mischief and Extended
Coverage Insurance, to be procured upon acceptance of any part of the Project
from the contractor, and iminediately upon any portion of the System now in
use, on all above-ground structures of the Systemn and mechanical and electrical
equipment in place or stored on the site in an amount equal to the full isurable
value thereof. In the event of any damage to or destruction of any portion of o
the System, the Issuer will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or destroyed portion.
The Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk insurance to protect the interests of the Issuer
during construction of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less than $500,000
for one or more persons injured or killed in one accident to protect the Issuer
from claims for bodily injury and/or death, and not less than $200,000 to
protect the Issuer from claims for damage to property of others which may arise
fromn the operation of the Systein, such insurance to be procured not later than
the date of dellvery of the Series 2002 A Bonds.

(c) Vehlcular Pubhc Liablhg_y Insuranc in the event the Issuer OWIS
or operates any vehicle in the operation of the System or in the event that any
vehicle not owned by the Issuer is operated at any time or times for the benefit
of the Issuer, with limits of not less than $500,000 for one or more persons
injured or killed in one accident to protect the Issuer from claims for bodily
injury and/or death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from such operation
of vehicles, such insurance to be procured prior to acquisition or
commencement of operation of any such vehicle for the Issuer.

(d) Workers' Compensation Coverage for All Employees of the
District Eligible Therefor and Performance and Payment Bonds, such bonds to

be in the amounts of 100% of the construction contract, will be required of each
prime contractor, and such payment bonds have been or will be filed with the
Clerk of the County Commission of said County prior to commencement of
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construction of the Project in compliance with West Virginia Code

Section 38-2-39. Workers' compensation coverage shall be maintained as
required by the laws of the State of West Virginia.

() Flood Insurance to be procured, to the extent available at
reasonable cost to the Issuer; however, if the System is located in a cornmunity
which has been notified as having special flood or mudslide prone areas, flood
imsurance must be obtained.

()  Fidelity Bonds will be provided as to every member of the
Governing Body and as to évery officer and employee thereof having custody
of the Revenue Fund or of any revenues or other funds of the Issuer in an
amount at least equal to the total funds in the custody of any such person at any
one time, and initially in the amount of $50,000 upen the treasurer, previded,

however, that no bond shall be required insofar as custody of the Series 2002 A

Bonds Project Construction Account is concerned so long as checks thereoit
require the signature of a representative of the Purchaser.

(g) ~ Provided, however, and in lien of and notwithstanding the
foregoing provisions of this Section, during construction of the Project and so
long as the Series 2002 A Bonds are outstanding, the Issuer will carry insurance
and bonds or cause insurance and bonds to be carried for the protection of the
Issuer, and during such construction will reguire each contractor and
subcontractor to carry insurance, of such types and in such amounts as the
Purchaser may specify, with insurance carriers or bonding companies
acceptable to the Purchaser.

- Section 5.06. -~ -Statutcey-Mortgaze Lier. - For the further protection of the
Holder of the Series 2002 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, on a parity with the Prior Bonds, which statutory mortgage lien is hereby
recognized and declared to be valid and binding and shall take effect immediately upon the

delivery of the Series 2002 A Bonds.

Section 5.07. Events of Default. Each of the following events is hereby

declared an "Event of Default”:

CH453912.1

(@)  Failure to make payment of any monthly amortization installment
up on the Series 2002 A Bonds at the date specified for payment thereof; and

(b)  Failure fo duly and punctually observe or perform any of the
covenants, conditions and agreements on the part of the Issuer contained in the
Series 2002 A Bonds or herein, or violation of or failure to observe any
provision of any pertinent law.
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Section 5.08. Enforcement. Upoun the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights. '

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the Systern. The receiver so appointed
shall administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power to
collect and receive all revenues and apply the same in such manner as the court may direct,

Section 5.09. . Fiscal Year; Budget. While the Series 2002 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System Shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year. -,

If for any reason the Issuer shall not have adopted the Annual Budget before the
1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to month
-until the adoption of the Annual -Budget; provided, however; that no such monthly budget -
shall exceed the budget for the corresponding month in the next year preceding by more than
10%; and provided further, that adoption of a Budget of Current Expenses shall not constitute
compliance with the covenant to adopt an Annual Budget unless failure to adopt an Annual
Budget be for a reason beyond the contral of the Issuer. Each such Budget of Current
Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer

hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amousnt permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor wken there is default in the performance of or compliance with any
covenant or provision hereof.
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Section 5.11. Covenant to Proceed and Complete. The Issuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records; Audits. The Issuer will keep books and
records of the System, which shall be separate and apart from all other books, records and .
accounts of the Issuer, in which complete and correct entries shall be made of all transactions
relating to the System, and the Purchaser shall have the right at all reasonable times to inspect
the System and all records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall rnail a copy of such audit repott to the Purchaser. The Issuer shall
further comply with the Act with respect to such books records and accounts, '

Sectlon 5.13. Maintenance of System The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2002 A Bonds are
outstanding.

. Section 5.14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the Systern within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the Issueror within the-tcrritory served by the System.-
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges; Rules. A. The
initial schedule of rates and charges for the services and facilities of the System, subject to
change consonant with the provisions hereof, shall be as set forth in the Final Order of the -
Public Service Commission of West Virginia, entered on October 17, 2001, Case
No. 01-0690-PWD-CN, which Final Order is incorporated herein by reference as a part
hereof.

B.  There shall not be any dlSCIlII]lIlatIOD or dlfferentlal in rates between
customers in similar circumstances. _ ~

C.  All delinquent fees, rates and charges for services or facilities of the
System shall be liens on.the premises served of équal degree, rank and priority with the lien -
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of

any nature by the System nor any of the facilities; and in the event that the Issuer or any

_ department, agency, officer or employee thereof should avail itself or themselves of the

services or facilities of the System, the same fees, rates and charges applicable to other

customers receiving like services under similar circumstances shall be charged, such charges

~ - shall be paid-as they acerse, and revenues so-icecived shall be-deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any
water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VI

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2002 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2002 A Bonds, the pledge of Net Revenues and

_ other monies and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2002 A
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Section 7.02. Modlﬁcatlon'or Amendment. The Bond Leégislation may
not be meodified or amended after final passage without the prior written consent of the
Purchaser. : ,

Section 703 Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2002 A Bonds,
bereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shall be null and void and shall be deemed severable

* - from-the remaining-covenants; agreemcats or-provisions hereof, -and shall in no way affect. .. - o oo

the validity of all the other provisions hereof or the Series 2002 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolution and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation- shall be supplemental to the Prior Resolution.

All resolutions and orders or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be apphcable to the Loan Resolution (Form FmHA 442-47).

Section 7.06. Table of Contents and Headings. The Table of Contents .
and headings of the articles, sections and subsections hereof are for convenience only and
shall neither control nor affect in any way the meaning or construction of any of the

" provisions hereof. ‘
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Section 7.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective Time.  This Resolution shall take effect
immediately upon its adoption.

Adopted this 7th day of May, 2002.

CRUM PUBLIC SERVICE DISTRICT

. 7;&/}9%

N L4
Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of CRUM PUBLIC SERVICE DISTRICT on the 7th day of May, 2002.

Dated: May 9, 2002,

o e G,
Secretary \ \Q

05/03/02
202580.99001
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CRUM PUBLIC SERVICE DISTRICT

Water Refunding Revenue Bonds, Series 2002 A
(United States Department of Agriculture)

. SUPPLEMENTAL RESOLUTION -

SUPPLEMENTAL RESOLUTION PROVIDING FOR
"TRANSFER OF RESERVE ACCOUNT FOR SERIES 1993
BONDS AND AMENDMENT OF PRIOR RESOLUTION TO |
EFFECT-SUCH TRANSFER B

WHEREAS, Crum Public Service District (the "Issuer") has previously issued
its Water Revenue Bonds, Series 1993, dated September 8, 1993, issued in the original
aggregate principal amount of $150,000 (the "Prior Bonds") and held by the United States
Department of Agriculture (the "Purchaser”). : -

WHEREAS, the Prior Bonds are secured by a reserve account pledged for the
payment of principal of and interest on the Prior Bonds (hereinafter, the "Prior Bonds
Reserve Account"), which account is pursuant to the resolation of the Issuer adopted on
September 2, 1993 authonzmg the Prior Bonds (the "Prior Resolution”), held by the
Depository Bank; :

WHEREAS, the Purchaser has requested that the Issuer transfer the monies in
the Prior Bonds Reserve Account from the Depository Bank to the West Virginia Municipal
Bond Commission (the "Comumission");

WHEREAS, the Prior Resolution provides that it may be amended by
supplemental resolution with the prior written consent of the Purchaser and such consent has
been received by the Issuer; and

: ‘WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution") be adopted,
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: NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
CRUM PUBLIC SERVICE DISTRICT:

Section 1. The Prior Resolution is amended, as necessary, to reflect the
following:

A.  The Prior Bonds Reserve Account is held by the Commission.

B.  The Commission is designated as the Fiscal Agent for the administration

. of the Prior Bonds Reserve Account as herein provided, and all amounts required for the

Prior Bonds Reserve Account will be deposited therein by the Issuer upon transfer of funds

from the Revenue Fund. If required by the Purchaser at anytime, the Issuer shall make the

necessary arrangements whereby required payment into said account shall be automatically

debited from the Revenue Fund and electronically transferred to the Commission on the dates
required hereunder. ‘ P

C. " The Issder shall, on the first day of eich month (if the first day is not a
business day, then the first business day of each month), deposit with the Commission the
required reserve account payment with respect to the Prior Bonds and all such payments shall
be remitted to the Commission with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this Bond Legislation.

D.  Moneys in the Prior Bonds Reserve Account shall be invested by the
West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

E.  Earnings from monies in the Prior Bonds Reserve Account, so long as
the Minimum Reserve is on deposit in each such account and maintained therein, shall be
returned not less than once each year, by the Commission to the Issuer, to be deposxted in the
Revenue Fund.

F.  The Issuer shall remit from the Revenue Fund to the Commission such
additional sums as shall be necessary to pay the charges and fees of the Commission then due.

G.  Allremittances made by the Issuer to the Commission or the Depository
Bank shall clearly identify the fund or account into which each amount is to be deposited.

Section2. The Prior Bonds Reserve Account shall be transferred to the
Commission, and the aforementioned amendment relating to the Prior Bonds Reserve
Account shall become effective immediately following adoption hereof.

Section 3. This Supplemental Resolution shall be effective immediately
following adoption hereof,
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Adopted this 7th day of May, 2002.

CRUM PUBLIC SERVICE DISTRICT

Chairman

Za//ée/z;z@w
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the Public
Service Board of Crum Public Service District on this 7th day of May, 2002.

Dated: May 9, 2002.

[SEAL]

Secretary

05/01/02
202580.99001
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~ SPECIMEN

CRUM PUBLIC SERVICE DISTRICT

WATER REFUNDING REVENUE BONDS, SERIES 2002 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$900,000 -

" No. AR-1 : . Date: May 9, 2002

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein

‘called "Borrower”) promises to pay to the order of the United States of America (the

»Government"), or its registered assigns, at its National Finance Office, St. Louis, Missouri
63103, or at such other place as the Government may hereafter designate in writing, the
principal sum.of NINE HUNDRED THOUSAND DOLLARS ($900,000), plus interest on
the unpaid principal balance at the rate of 4.5% per annum. The said principal and interest
shall be paid in the following installments on the following dates: Monthly installments of
interest only, commencing 30 days following delivery of the Bond and continuing on the
corresponding day of each month for the first 24 months after the date hereof, and $4,131,
covering principal and interest, thereafter on said corresponding day of each month, except
that the final installment shail be paid at the end of 40 years from the date of this Bond, in

" the sum of the unpaid p‘;rincipal and interest due on. the date thereof, and except that

prepayments may be made:as provided hereinbelow. The consideration herefor shall support
any agreement modifying the foregoing schedule of payments. '

If the totallamount of the loan is not advanced at the time of loan closing, the
loan shail be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

‘Every payment made on any indebtedness evidenced by this Bond shall be
applied fifst to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined- in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the’ob_ligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this-Bond and ‘insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder. ' '

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or.an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual installment due date basis,
<hall be the date of the United States Treasury check by which the Government remits the

. payment to the holder. The effective date of any prepayment retained and remitted by the

Government to the holder on an annual installment due date basis shall be the date of the

 prepayment by Borrower and the Government will pay the interest to which the holder is

entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at.the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government. o

Borrower hereby certifies that it is inable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of t'lime. ' : '

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for-the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the "System") of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation '
and maintenance of the System. This Bond does not in ary manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory provision or limitation.

‘ Registrafion of this Bond is transferable by the registered owner hereof in
person or by his, her or its attomey duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the Jimitations and upon payment of the

t
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charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
denommination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the-qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. ' :

This Bond has been issued under and in full compliance with the Constitution -
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the "Act"), and a Resolution of the Borrower duly
adopted May 7, 2002, authorizing issuance of this Bond (the "Resolutions™).

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and perieds of time, Borrower will, at the

_ Government's request, apply for and accept such loan in sufficient amount to repay the
Government. - . : )

“This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farmers Home Rural Development Act. This Bond
shall be subject to the present regulations of the Government and to its future regulations not
inconsistent with the express provisions hereof. ’

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, WITH THE BORROWER’S WATER
REVENUE BOND, SERIES 1993, DATED SEPTEMBER 2, 1993, ISSUED IN
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000. :
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IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has
caused this Bond to be executed by its Chairman and its corporate seal to be hereunto affixed
or imprinted hereon and attested by its Secretary, all as of the date hereinabove written.

CRUM PUBLIC SERVICE DISTRICT
(Name of Borrower)

(Signature ©f Executive Official)

Chairman, Public Service Board
(Title of Executive Official)

[CORPORATE SEAL]

P. O. Box 490

Crum, West Virginia 25669
(City, State and Zip Code)

ATTEST:

Secretary, Public Service Board

(Title of Executive Official)
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RECORD OF ADVANCES

DATE

AMOUNT AMOUNT DATE
(1) $384.000 May 9. 2002 (19) $
2 8 20 _$
3) _$ en $
@_$ 2%
() 8 23) _$
6 _$ 24 %
n__$ 25 _$
@ % 26)_$
©__$ @n_$
(10} _$ 28 $
(N _$ 29) $
12) $ 30)_$
13§ (1) _$
(4. $ (32)_$
(15 $ (33) §
(16) _$ GB4)_$
4N s (33 §
(18) § (36)_$

_ TOTAL $
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ASSIGNMENT

FOR VALUE RECEIVED the undersngned sells, assigns, and transfers unto

the within Bond and does hereby meVOcably constitute  and appomt
, Attorney to transfer the said Bond on the books kept
for registration of the WIthm Bond of the said Issner with full power of substitution in the -

premises.
Dated: s
In the presence of:
05/01/02 ‘
202580199001
CH521838.1



USDA
=== Rural ==

Pevelopment

United States Department of Agriculture
Rural Development
West Virginia State Office

March 15, 2010

Crum Public Service District
Water Revenue Bonds, Series 2010 A; and
Water Revenue Bonds, Series 2010 B
(United States Department of Agriculture)

TO WHOM IT MAY CONCERN:

The undersigned duly authorized representative of the United States of America, acting
through the Rural Utilities Service, United States Department of Agriculture, the present holder of the
Prior Bonds, hereinafter defined and described, hereby (i) consents to the issuance of the Water Revenue
Bonds, Series 2010 A (United States Department of Apgriculture), in the original aggregate principal
amount of $1,560,000, and the Water Revenue Bonds, Series 2010 B (United States Department of
Agriculture), in the original aggregate principal amount of $1,100,000 (collectively, the “Bonds™), by
Crum Public Service District (the "Issuer"), under the terms of the bond resolution authorizing the
issuance of the Bonds (the "Resolution"), on a parity, with respect to liens, pledge and source of and
security for payment, with the Issuer's outstanding: (1)Water Revenue Bonds, Series 1993, dated
September &, 1993, issued in the original aggregate principal amount of $150,000; and (2) Water Revenue
Bonds, Series 2002 A, dated May 9, 2002, issued in the original aggregate principal amount of $900,000;
(collectively, the "Prior Bonds™); and (ii) waives any requirements imposed by the Prior Bonds or the
resolution authorizing the Prior Bonds (the “Prior Resolution™), regarding. the _uance of parity bonds
which are not met by the Bonds or the Resolution.

WITNESSETH my signature on this 15th day of Marc

tate Director

d:»-Suite, 101 « Morgantown, WV 26505

DE::304.284.4836 » Web: htlp://www; rurdev usda gov!wv




USDA

. 5
Development

United States Department of Agriculture
Rural Development
West Virginia State Office

March 21, 2007

Ralph Dawson, Chairman
Crum Public Service District
P.O. Box 490

Crum, WV 25669

Dear Mr. Dawson:

This letter, with Attachments 1 through 14 and enclosures, establishes conditions which
must be understood and agreed to by you before further consideration may be given to
your application. The loan and grant will be administered on behalf of the Rural Utilities
Service (RUS) by the State and Area staff of USDA, Rural Development. Any changes
in project cost, source of funds, scope of services, or any other significant changes in the
project or applicant must be reported to and approved by USDA, Rural Development, by
written amendment to this letter. Any changes not approved by Rural Development shall
be cause for discontinuing processing of the application.

The docket may be completed on the basis of an RUS loan in the amount of $1,560,000,
an RUS grant in the amount of $1,077,000, and other funding in the amount of
$5,393,000, for a total project cost of $8,030,000. The other funding is planned in the
form of loans and grants from the State of West Virginia.

The loan will be considered approved on the date a signed copy of Form RD 1940-1,
“Request for Obligation of Funds,” is mailed to you. The interest rate will be the lower
of the rate in effect at the time of loan approval or the time of loan closing.

Extra copies of this letter are being provided for use by your engineer, attorney, bond
counsel and accountant. The enclosures and attachments listed below are attached to the
copies as noted, Enclosed ate the following:

Attachment No. 1 - Project Construction Budget (All Copies)

Attachment No. 2 - Water and Waste Processing Checklist (All Copies)

Attachment No. 3 - RUS Instruction 1780, Subparts A and B (Applicant Copy)

Attachment No. 4 - RUS Instruction 1780, Subpart C (Engineer Copy)

Attachment No. 5 - RUS Instruction 1780, Subpart D (Attorney and Bond
Counsel Copies)

Attachment No. 6 - RUS Supplemental General Conditions (Engineer Copy)

75 Migh Street Federal Building, Suite 320, Morgantown, WYV 265056-7500
Phone; {304} 2B4-4860 » Fax;: (304) 284-4893 » TDD: {304) 284-4836 Web: hitp://www._rurdev.usda.goviwy

Committed to the future of rural communities.
“lUSDA is an equal opportunity provider, employer and lender.”

To fite a complaint of discrimination write USDA, Director, Office of Civil Rights, 1400 Independence Avenue, SW.,
Washington, DC 20250-9410 or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).



~ Attachment No. 7 - RUS Bulletin 1780-26, “Guidance for the Use of EJCDC
Standard Documents on Water and Waste Project with RUS Financial
Assistance
Attachment No. 8 - Government Auditing Standards (Revision 2003) (Accountant
Copy)
Attachment No. 9 - RUS Bulletin 1780-30, “Water Programs Audit Guide and
Compliance Supplement”
Attachment No. 10 - RUS Bulletin 1780-31, “Water Programs Compliance
Supplement for OMB Circular A-133 Audits”
Attachment No. 11 - Water Users Agreement (Applicant and
Attorney Copies)
Attachment No. 12 - Declination Statement (Applicant and Attorney Copies)
Attachment No. 13 - Sample Credit Agreement (Applicant Copy)
Attachment No. 14 - Various other RD Forms as identified on Attachment No. 2

The conditions referred to above are as follows:

1. Loan Repayment — The loan will be scheduled for repayment over a period of 40

'years. The payments due the first 24 months will consist of interest only.
Payments for the remaining 456 months will be equal amortized monthly
installments. For planning purposes use a 4.125% interest rate and a monthly

~amortization factor of .00435, which provides for a monthly payment of $6,786.
You have the option of participating in the PREAUTHORIZED DEBIT (PAD)
payment process. It will allow for your payment to be electronically debited from
your account on the day your payment is due. Your authority must establish and
fund monthly a debt service reserve account, which equals 10% of your monthly
payment each month until you accumulate the equivalent of one annual
installment on your loan.

You are reminded that your authority may be required to refinance (graduate) the
unpaid balance of its RUS loan, in whole or in part, upon the request of RUS if at
any time it shall be determined the authority is able to obtain a loan for such
purposes from responsible cooperative or private sources at reasonable rates and
terms for loans for similar purposes and periods of time.

2. Security - The loan must be secured by a statutory lien of equal priority with the
District’s outstanding water revenue bonds, a pledge of the system’s revenues and
other agreements between you and RUS as set forth in the bond resolution which
must be properly adopted and executed by the appropriate officials of your
organization. Additional security requirements are contained in RUS Bulletin
1780-12 and RUS Bulletin 1780-27 which are mentioned later.

3. Users - This conditional commitment is based upon you providing evidence that
you will have at least 926 bona fide users on the proposed system when it has
been completed and is placed in operation. This evidence will consist of 236
signed user agreements and a signed certification from you that identifies and



attests to the number of users actually connected to and using the District’s
existing water system, which is to be partially replaced by the new system, at the
time you request authorization to advertise the proposed project for construction
bids.

The enclosed Water Users Agreement will be used. Each user signing an
agreement must make a user contribution of $100.00. Each potential user who is
Jocated along planned lines and declines the offered service will be provided an
opporturity to sign a “Service Declination Statement.” A guide “Service
Declination Statement” is attached for your use. If a potential user refuses to sign
either a user agreement or a declination statement, the individual making the
contact for the District should complete the declination statement for that
potential user and note thereon his/her visit with the potential user, the potential
user’s refusal to sign, and the reason therefore. The declination statement should
also be dated and signed by the individual making the contact.

Before RUS can agree to the project being advertised for construction bids, you
must provide evidence that the total required number of bona fide users has been
acquired and that all potential users have been offered the proposed service.
Information and material evidencing compliance with this requirement must
consist of (1) your certification (written) as to the number of users connected to
and using the water service of the existing system (paying monthly bills), (2)
signed user agreements, (3) signed service declination statements, (4) records
evidencing user contributions having been paid, (5) a map locating each potential
nser’s property in the new service area identifying it by number, (6) a list of all
signed bona fide users numbered so as to be a cross-reference with the map, and
(7) a list of all declination statements numbered so as to be a cross-reference with
the map.

Bond Counsel Services - The services of a recognized bond counsel are required.
The bond counsel will prepare the form of resolution to be used, in accordance
with Subpart D of RUS Instruction 1780. You should immediately provide your
bond counsel with a copy of this letter of conditions, its attachments and
enclosures.

Engineering Services - It will be necessary for you to obtain the services of an
engineer. EICDC No. E-510, “Standard Form of Agreement between Owner and
Engineer for Professional Services” (Funding Agency Edition) should be used to
obtain the services of an engineer. The EJCDC document is issued under
copyright and cannot be provided by RUS.

Legal Services — It will be necessary for you to obtain the services of a local
attorney. For your convenience RUS “Legal Services Agreement” 1s enclosed for
your use.



7. Accounting Services ~ It will be necessary for you to obtain the services of a
qualified accountant. The accountant must agree to develop and provide the
following:

a. All necessary accounting material required by the Public Service
Commission of West Virginia (Rule 42 Exhibit).

b. Prior to loan/grant closing, your accountant must certify that the accounts
and records as required by your bond resolution have been established and
are operational.

The Accountant’s Agreement should be submitted to RUS for review.
Compensation in the contract should include only those services identified above
and not include payment for construction management services from the
accountant unless RUS concurrence is obtained.

RUS regulations (Attachment No. 3) outline requirements for the submission of
management reports and audits. Appropriate state statutes place certain andit
requirements on the District. The attached booklets, “Government Auditing
Standards (Revised 2003)” (Attachment No. 8), and RUS Bulletins 1780-30 and
1780-31 (Attachment Nos. 9 and 10) outline audit requirements.

- You are reminded that certain provisions of the Office of Management and
Budget Circular A-133 are applicable to any public body or nonprofit association
that expends $500,000 or more in federal funds in any one fiscal year. You must
enter into an agreement annually with an accountant (or the State Tax
Department) to perform the audit. The agreement must be in accordance with the
requirements of the State Tax Commissioner of West Virginia. Compensation for
preparation of the A-133 audit or your annual audit are not included in project
funds and should be paid from the operational revenues generated from your
system operation. |

8. Facility Control - Prior to advertisement for construction bids, you must furnish
satisfactory evidence that you have or can obtain adequate continuous and valid
control over the lands and rights needed for the project. Such evidence must be in
the following form:

a. A right-of-way map showing clearly the location of all lands and rights
needed for the project. The map must designate public and private lands
and rights and the appropriate legal ownership thereof.

b. A copy of deeds, contracts or options for any lands needed other than
rights-of-way, along with a preliminary title opinion covering such lands.
Form RD 1927-9, “Prelirninary Title Opinion” may be used. In the case
of your existing system or where the District already acquired real



property (land or facilities), a preliminary title opinion(s) concerning all
such property(s) will be provided.

c. A narrative opinion from your attorney concerning all permits,
certifications and other items necessary to show that all legal requirements
can be met and stating how they will be met. This narrative should also
identify any condemnation proceedings that are anticipated and state how
they will be handled.

d. A certification and legal opinion relative to title to rights-of-way and
easements. Form RD 442-22, “Opinion of Counsel Relative to Rights-of-
Way,” may be used. This form may contain a few exceptions such as
properties that must be condemned; however, prior to the start of
construction or loan closing, whichever occurs first, a new Form RD 442-
22, must be provided which does not provide for any exceptions. The
attorney’s legal opinion should include a certification that all requirements
of the Uniform Relocation Assistance and Real Property Acquisition
Policies Act of 1970 and West Virginia State Code Chapter 54 have been
met in the acquisition of both real property and rights-of-way. Such
requirements may include, but are not limited to, distributing
informational material to all affected property owners, and completing
appraisals of the affected properties.

e. On the day of loan closing, the District’s attorney must furnish final title
opinions on all land(s) being acquired. Form RD 1927-10, “Final Title
Opinion” may be used. In the case of your existing system or where the
District has already acquiredreal property(s) (land or facilities); the
District’s attorney will provide a separate final title opinion(s) covering
such property(s) on the day of loan closing.

9. Permits - Copies of all permits needed for the project must be provided for review
prior to advertisement for construction bids. Such permits will include but are not
limited to the following:

- West Virginia Department of Highways
- Railroads

- State Department of Health

- Department of Environmental Protection
- Corps of Engineers

- Public Land Corporation

10. Public Service Commission Approvals - You must obtain the following from the
West Virginia Public Service Commission:

a. A Certificate of Convenience and Necessity.



b. Approval of user charges that are acceptable to you and the Rura] Utilities
Service. '

c. Approval of financing for the project’s proposed financing arrangements.

The “Rule 42” Exhibit to be attached to the Public Service Commission
application must contain at least the information shown in Attachment No. 1.
A copy of the Public Service Commission application and its “Rule 42”
Exhibit must be provided for review.

11. Insurance and Bonding Requirements - Prior to preliminary loan closing, you
must acquire the following insurance and bond coverage:

a. Liability Insurance - Personal Liability - $500,000; Property Damage -
$200,000 - $200,000. The limits of liability coverage noted herein should
be considered as suggested amounts only. RUS recommends that you
consider analyzing your actual needs in detail before you obtain coverage
in a specific amount. :

b. Workers’ Compensation - In accordance with appropriate State laws.

c. Position Fidelity Bond(s) - All positions occupied by persons entrusted
with the receipt and/or disbursement of funds must be bonded. As a good
business practice you will probably wish to have each position bonded in
an amount equal to the maximum amount of funds to be under the control
of that position at any one time. During the construction phase of your

- project; this maximum-amount will be much greater than normal; - - -
therefore, it is our recommendation that you temporarily increase your
coverage to an amount equal to the estimated highest monthly construction
drawdown. Once construction is complete, you may decrease the amount
of your coverage. Please note that the cost of the temporary increase in
coverage is an eligible project cost.

The minimum coverage acceptable to RUS once your project is in
operation will be for each position to be bonded for an amount at least
equal to one annual installment on your loan(s).

d. Real Property Insurance — Prior to the acceptance of the facility from the
contractor(s), you must obtain real property insurance (fire and extended
coverage) on all above-~ground structures, to include machinery and
equipment housed therein. This does not apply to water reservoirs,
standpipes, elevated tanks or noncombustible materials used in treatment
plants, clearwells, filters and the like.




12. Contract Documents, Final Plans, and Specifications —

a. The contract documents should consist of the following:

i.

ii.

EICDC Document No. C-521, 2002 Edition, “Standard Form of
Agreement between Owner and Contractor on the Basis of
Stipulated Price” and EJ CDC Document No. C-710, 2002 Edition
“Standard General Conditions of the Construction Contract —
Funding Agency Edition” and Attachments. The EICDC
document is issued under copyright and cannot be provided by
RUS.

“RUS Supplemental General Conditions.”

RUS Bulletin 1780-26, “Guidance for the Use of EJCDC Standard Documents on
Water and Waste Projects with RUS Financial Assistance,” is enclosed for use by
your engineer in the preparation of the contract documents (Attachment No. 7).

b. The contract documents must provide, as a minimum, the following
insurance:

d.

i

ii.

iil.

Liability Insurance - Personal Liability - $500,000; Property
Damage - $200,000 - $200,000. This coverage must include
indemnification of the District and its engineer. RUS Bulletin
1780-13, Attachment 9, suggests certain limits of liability for
insurance coverage. Those limits should be considered as
minimum requirements only. It is recommended you consider
increasing the given limits of liability after analyzing your specific
needs.

Builder’s Risk Insurance - On all structures and mechanical and
electrical equipment in place or stored on the site to the full
insurable value thereof.

Workers’ Compensation - In accordance with applicable State
laws.

The contract documents and final plans and specifications must be
submitted to RUS for approval.

The project must be designed in compliance with Section 504 of the
Rehabilitation Act of 1973.

13. Interim Financing - Interim financing will be used for the RUS loan if it is
available at reasonable rates and terms. You must provide RUS with a copy of
the tentative agreement reached in connection with interim financing. A copy of



14.

15.

16.

17.

the proposed agreement should be provided for RUS review. A Sample Credit
Agreement is attached for your use in meeting this requirement (Attachment No.
.

Disbursement of Funds - The RUS funds will be advanced as they are needed in
the amount(s) necessary to cover the RUS proportionate share of any
disbursements required of the District, over 30 day periods. Any grant funds not
disbursed immediately upon receipt must be deposited in an interest bearing
account.

Public Bodies - Interest earned on grant funds in excess of $100 per year will be
submitted to RUS at least quarterly as required in 7 CFR 3016.

The District will establish a separate fund, to be known and hereafter referred to
as the Construction Account, with a lending institution insured by the Federal
Deposit Corporation. The account shall be used solely for the purpose of paying
the costs of the project as outlined in the construction budget. All funds in the
account will be secured by a collateral pledge equaling at least 100% of the
highest amount of funds expected to be deposited in the Construction Account.
All deposits in excess of $100,000 will be secured by a collateral pledge in
accordance with Treasury Circular Number 176.

The District must assure that all project funds are expended only for the eligible
items included in the final project budget or as may be later approved by RUS.

Water Purchase Contract - You propose to purchase treated water from the Town
of Kermit; therefore, you must enter into a Water Purchase Contract. Form RD
442-30 must be used unless you receive an exception from RUS.

Other Project Funds - Prior to advertisement for construction bids, you must
provide evidence showing the approval of any other project funds. This evidence
should include a copy of the funding award. Prior to award of the contract(s) to
the contractor(s), you must provide evidence that the other project funds are
available for expenditure. This evidence should consist of at least a letter from
the funding agency stating the funds are available for expenditure.

At a properly called meeting, you must adopt and properly execute the following
forms, and minutes showing the adoption must be provided:

Form RD 1940-1 - “Request for Obligation of Funds™

RUS Bulletin 1780-12 - “Water or Waste System Grant Agreement”
RUS Bulletin 1780-27 - “Loan Resolution (Public Bodies)”

Form RD 400-1 - “Equal Opportunity Agreement”

Form RD 400-4 - “Assurance Agreement”

Form AD 1047 - “Certification Regarding Debarment - Primary”
Form AD 1049 - “Certification Regarding Drug-Free Workplace”



Form RD 1910-11 - “Applicant Certification, Federal Collection Policies™

FmHA Instruction 1940-Q, Exhibit A-1, “Certification for Contracts, Grants and
Loans”

Certification of Compliance

Form RD 1942-46, “Letter of Intent to Meet Conditions™

18. The enclosed Water and Waste Processing Checklist (Attachment No. 2) outlines
the items needed to complete the loan and grant docket. All the items listed must
be included in the Joan and grant docket when it is forwarded to the USDA -
Rural Development State Office with a request for loan closing instructions to be
issued.

19. Upon receipt of the loan and grant docket, which contains all the items required
above, RUS may authorize you to advertise the project for construction bids.
Such advertisement must be in accordance with appropriate State statutes.
Immediately after bid opening you must provide RUS with (a) a bid tabulation,
(b) recommendations from you and your engineer as to the acceptability of the
bids received, and (c) your recommendations for contract awards. If all parties
then agree the construction bids received are acceptable, it is determined that
adequate funds are available to cover the total facility costs, and that all the
administrative conditions of loan approval have been satisfied, loan closing
instructions will be issued. The closing instructions, a copy of which will be
forwarded to you, will set forth any further requirements that must be met before
the loan can be closed. When all parties agree that the closing requirements can
be met, a mutually acceptable date for the loan closing will be scheduled.

Any applicant contribution shall be considered as the first funds expended. After
providing for all authorized costs, any remaining RUS project funds will be
considered to be RUS grant funds and refunded to RUS. If the amount of unused
RUS project funds exceeds the RUS grant, that part would be RUS loan funds,
and would be applied as an extra payment toward the loan balance.

If the conditions set forth in this letter are not met within twelve (12) months from the
date hereof, RUS reserves the right to discontinue processing of the application. In the
event the project has not advanced to the point of loan closing within the twelve-month
period and it is determined the authority still wishes to proceed, it will be necessary that
the proposed budget be reviewed again in detail. If during that review, it is determined
the budget is no longer current and/or adequate, RUS reserves the right to require that it
be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken;
however, if you have any questions, please do not hesitate to contact me.



Sincerely yours,

ROBERT M. STEPTOE, II
State Director

Enclosures

cc:

Rural Development Specialist
Parkersburg, WV

Bassett & Lowe
Certified Public Accountants
Milton, WV

Thomas N. Hanna, Esquire
Charleston, WV

West Virginia Infrastructure
& Jobs Development Council
Charleston, WV

E.L. Robinson Engineering Company
Charleston, WV

Steptoe & Johnson PLLC
Charleston, WV

West Virginia Development Office
Charleston, WV
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PROJECT COST

CONSTRUCTION
CONST. CONTINGENCY
LAND & RIGHTS
| EGAL FEES
BOND COUNSEL
ACCOUNTING
ENGINEERING FEES
Basic-  $590,000
Insp.-  $370,000
INTEREST
ADMINISTRATION
EQUIPMENT
PROJECT CONTG.

TOTAL

Rates

Aftachment No. 1 to Letter of Conditions

For: Crum Pubiic Service District

Date: March 21, 2007

Project Construction Budget

Available for general domestic, commercial, and industrial service.

Minimum Charge

NDC JDcC
SCBG GRANT LOAN RUS GRANT RUS LOAN TOTAL

$ 918,000 $ 2,000,000 $ 1,893,000 $ 297,500 $ 910,750 $ 6,019,250

$ 601,925 $ 601,925

$ 50,000 $ 50,000

- $ 6,000 $ 24000 $ 30,000

$ 22,000 $ 22,000

. $ 1,500 $ 1,500

$ 472,000 $ 488000 $ - 960,000

$ 113,750 $ 113,750

$ 60,000 $ 60,000

$ 21,075 5 21,075

$ 150,500 $ 150,500

$ 1,500,000 $ 2,000,000 .$ 1,893,000 $ 1,077,000 $ 1,560,000 $ 8,030,000
First 3,000 gallons @ $ 10.99 per M gallons
Next 3,000 galions @ $ 10.41 per M gallons
Next 4,000 gallons @ $ 9.54 per M gallons
Next 10,000 gallons @ § 8.69 per M gallons
Over 20,000 gallons @ $ 8.12 per M gallons

No bill shall be rendered for less than the following amounts according to the size of meter installed.

Minimurmn Monthly Biil

5/8" x 3/4"
34"

A

11/2"

o

© g

4"

6"

8"

$ 32.97

meter 3 32.97
meter $ 49.46
meter $ 82.43
meter $ 164.85
meter $ 263.76
meter 3 494 .55
meter $ 82425
meter $ 1,64850
meter $ 2,637.60
for 3,000

per month
per month
per month
per month
per month
per month
per month
per month
per month

gallons



Jelayed Payment Penaity

The above tariff is net. On all accounts not paid in full within twenty (20) days of date of bill, ten percent (10%) wil
ye added to net amount shown.

F any bill is not paid within sixty (60) days after date, water service to the customer will be discontinued. Water

service will not be restored until all past due water bills have been paid in full and all accrued penaities plus a
econnection charge have been paid.

sonnection Charge

*rior to Construction - $100.00

\fter the start of construction, there shall be a charge of $250.00 for connection to the system.

Reconnection Charge

i20.00

Jse and Income Analysis - See Attached

.ash Flow Analysis - See Attached
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CRUM PUBLIC SERVICE DISTRICT
OFERATING BUDGET

CFERATING INCOME
Metered Salesg
Penaities
Other Income
TOTAL OPERATING INCOME

NON OPERATING INCCOME
Intersst Income
Misc. incorie

TOTAL NON OPERATING INCOME
TOTAL INCOME

EXPENSES
Q&M
Taxes
TOTAL EXPENSES

INCOME AVAILABLE FOR D/S {(A)

DEBT SERVICE
Existing Bond
Proposed 1JDC Bond
Proposed RUS Band

TOTAL DEBT SERVICE

DEST SERVICE RESERVE
Existing Debt Service Reserve
Proposed IJDC Debt Service Reserve
Proposed RUS Debt Service Reserve

TOTAL DEBT SERVICE RESERVE

© SURPLUS (DEFICIT)

DEBT COVERAGE (A/B)

$589,103
$ 15,175
§ 303

S 07
$ 10,704

$391,153
$ 9,060

$ 58,418
$ 47,325
$ 81,432

$ 4,958
$ 4,733
$ 8,143

$

5  11.611

$

$

S

604,581

816,192

400.213

215.879

$1,560,000 @4.125%

3

187.173

$
$

17.834

10.872

115%



Attachment No, 2 to Letter of Conditions

For: Crum Public Service District
Date: March 21, 2007

UNITED STATES DEPARTMENT OF AGRICULTURE
RURAL UTILITIES SERVICE
Water and Waste Processing Checklist

Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position

SF 4242  Application

for Federal

Assistance 3 1780.31(b) Applicant Have 3
DUNS Number 1 Applicant Have 3
CAIVRS CPAP
Number 1 RUS Form
Public Notice

of Intent to

File App./ 1780.19(a)

Env. Notice 3 1794 Applicant Have 3

Bulletin Applicant
1780-22 Eligibility
Certification/
Other Credit
Certtification 1 1780.33(d) Applicant Have 3

Audit for last
year of Applicant/
operation 1 1780.33(e) Accountant Have 1

Staff Review
Financial ,
- Statements 1 8.1.1780.2 RUS Have 1

EJCDC No. Agreement

1910-1-FA  between Owner Applicant/
& Engineer 3 1780.3¢(b) Engineer Have 3

Bulietin I egal Services

. 1780-7 or  Agreement

other with Local 1780.39 Applicant/

approved  Attorney 3 {b)(2) Attorney Have 5
Site Visit S.1.1780-2 RUS Have 3
Processing

Conference i 1780.39(a) RUS Have 3




Form
Number

‘Bulletins
1780-2
1780-3

Provided

Document Number  Procedure Target Date File
or Action Needed Reference By Date Received -Position
Environmental
Report 2 1794 Applicant Have 3
Environmental RUS/
Assessment 2 1794 Engineer Have 3
FONSI/ Exhibit 1
Evidence of RUS 1794 RUS/
Publication 1 News Ad  Applicant Have 3
Preliminary
Engineering
Report 2 1780,33(c) Engineer Have 6
Staff Engineer
PER Review 1 1780.33(c} RUS Have 3
Bill Analysis
for existing Applicant/
system(s) 2 1780.33(c) __Engineer Have 8
Projected Bill
Analysis for Applicant/
New Users 2 1780.33(c) Engineer Have 8
Statement
reporting the
total number
of potential Applicant/
users 1780.33(¢c) Engineer Have 8
Rate Tariff 2 1780.33 Applicant Have 8
Applicant's
IRS Tax
Number{TIN} 1 1780.33{g) Applicant Have 3
Agency Det-
ermination on
the Availability
of "Other Credit"
with Docu-
mentation 1 1780.7(d) RUS Have 3
Documentation on
Service Area 1 1780.11 RUS Have 3




Form
Number

Document
or Action

Bulletin
1780-1

AD 1049

Exhibit
A/ A1

CPAP
Form

CPAP
Form

RD
1940-1

Bulletin
1780-12

RD
1942-46

AD 1047

Number
Needed

Procedure

Reference

Provided
By

Target
Date

Project
Selection
Criteria

1780.17

RUS

Date

Received

File

Position

Letter of
Conditions

1780.41
(@)(5)

RUS

Certification
Regarding
Drug-Free
Workplace

Applicant

Minutes Adopting

Drug-Free
Workplace
Program

1780.33(h)

LOC

Applicant

Cettifications
Regarding
Lobbying

1780.33(h)

Applicant

Project
Information

1780.41(a)

RUS

Underwriting
Summary

1780.33(h)

Applicant

Request for
Obligation of
Funds

1780.41(a)

RUS/
Applicant

Association
Water or Sewer
System Grant
Agreement

1780,45(c)

RUS/
Applicant

Letter of Intent
to Meet
Conditions

1780.41
(a)(6)

Applicant

Certtification
Regarding
Debarment
{Primary)

1780.33(h)

Applicant

Relationships/
Associations
with Agency
Employeses

1780.1(f)

RUS




Form
Number

Document
or Action

RD
1910-11

Bulletin
1780-27

RD
400-1

RD
400-4

Applicant
Certification,
Federa! Collect-
ion Policies

Number
Needed

Procedure

Reference

Provided Target Date
By Date Received

File
Position

1780.33(h)

Applicant

Loan
Resolution

1780.45
(a)(2)

Applicant

Equal
Opportunity
Agreement

1901-E

Applicant

Assurance
Agreement

1901-E

Applicant

Legal Services
Agreement
with Bond
Counsel

1780.39
(b)(3)

Applicant/
Bond Counsel Have

Agreement for
Accounting
Services

1780.39
(b)(2)

Applicant/
Accountant Have

Water Users
Agreement

{Copy)

1780.39
{©)(3)

Applicant

Evidence
of Users:

. Map of Users

with each
identified by
nurmber

LOC

Applicant

Separate
File

. List of Signed

Users Numbered
to Map

LOC

Applicant

. List of Declination

Statements
Numbered
to Map

LOC

Applicant

. Evidence of

Tap Fees
Being Paid

LOC

Applicant




Form
Number

RD
442-30

Lender
Agreement/
Bulletin
1780-10/
1780-10a

Document Procedure  Provided Target Date File
or Action Reference By Date Received Position
5. Having Users
Agreements and
Declination
Statements
Available LOC Applicant
. Certification
Relative to
Existing
Users LOC Applicant 5
Verification
of Users 1780.44(b) RUS 3
Water Applicant/
Purchase 1780.62/ Attorney/
Contract 1780.63 RUS Have 5
Accountant's Applicant/
Certification LOC Accountant 3
RUS Review
of Accounting S.1.1780-4
Records (1){iD) RUS 3
Copy of PSC
Rule 42 Attorney/
Exhibit State Accountant 3
interim
Financing
Docurnenta- Applicant/
tion 1780.39(d) RUS 1
DOH Permit 1780.15(d) Applicant 6
Railroad
Permit 1780.15(d) Applicant 6
Public Land
Corp. Permit 1780.15{d) Applicant 6
Corps of
Engineers
Permit 1780.15(d} Applicant 6
Dept. of Health
Approval 1780.15{d} Engineer 6




Form Document Number Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Position
Dept. of
Environmental
Protection
Permit 1 1780.15(d) Engineer 6
Contract Docu-
mentg, Plans
- & Specifi- Separate
cations 2 1780.61{a) Engineer File
Agency Deter-
mination on
Procurement 1 1780.70(d) RUS 6
Preliminary
Bond Transcript
Documents w/o
Defeasance . Bond
Provisions 2 1780.83 Counsel 5
Right-of-Way Separate
Map 1 1780.44(g) Engineer Fite
Deeds and/or Applicant/
Options 1780.44.{g) Attorney 5
RD Preliminary 1780.44 Applicant/
1927-9 Title Opinion 1 (g)(2) Attorney 5
Narrative
Opinion from
Attorney 1 1780.44(g) Attorney 5
RD Opinion of
442-22 Counsel
Relative to 1780.44
R/Ways () {1) Attorney 5
Review of
Qutstanding RUS/
Judgment 1 1780.7(g) _Attorney 3
Evidence of
“Other
Funds" 1 1780.44(f)  Applicant 2
SF 3881 Electronic Funds
Transfer
Payrent Applicant/
Enroliment Financial
Form 1 31 CFR 208 Institution 2




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Feference - By Date Received Position
Positive Pro-
gram to En-
courage Con-
nections when 1780.39
Completed 1 {c}(5) Applicant 5
Documenta-
- tion Relative 1780.1

to Health or (c)(1) RUS/State
Sanitary 1780.13 Health
Hazards 1 (N{1) Depariment 2
PSC Applicant/
Approval 1 1780.15(b) Attorney 6
Bid
Tabulation 1 1780.61(b) Engineer 6
OGC Closing
Instructions 1 1780.44(h} RUS 5
S/0 Closing
Instructions 1 1780.44(h) RUS 5

RD Final Title 1780.44 Applicant/

1927-10 Opinion 1 {a}{2) Attorney 5
Bond Tran-
script Docu-
ments w/o
Defeasance Bond Separate
Provisions 3 1780.83 Counsel File

RD Compliance

400-8 Review 1 1780.44(c) RUS 5
Liability
Insurance 1 1780.39(g) Applicant 7
Workers'
Compensation
Certificate 1 1780.39(g) Applicant 7

© 440-24 Fidelity |

Bond 1 1780.39(g) _ Applicant 7

1924-16 Record of Pre-
Construction RUS/
Conference 1 1780.76(a) Engineer 6




Form Document Number  Procedure  Provided Target Date File
Number or Action Needed Reference By Date Received Egsition

AD 1048 Ceriification

Regarding All

Debarment Appropriate

{Contractor} 1each 1780.33(h) Vendors 5
OGC Final

Opinion 1 1780.45(g) RUS 5
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Devzlopment

United States Department of Agriculfure
Rura! Developmeant
wesl Virginla State Office

April 9, 2009

Mr. Sherwood Meddings, Chairman
Crum Public Service District

P.O. Box 490

Crum, WV 25669

Re: Amendment No. 1 to
Letter of Conditions

Dear Mr. Meddings:

This letter, with Attachment No. 1 amends the Ietter of copditions dated March 21. 204"
and further establishes conditions which must be understood and agreed to by you bufi
further consideration may be given to your application. The loan and grant will be
adrministered on behalf of the Rural Utilities Service (RUS) by the State and Area 512 [+ "
USDA, Rural Development. Any changes in project cost, source of funds, scope ol
services, or any other significant changes in the project or applicant must be TeportoL e
and approved by USDA, Rural Development by written armendment to-this Jetter. A
changes not approved by Rural Development shall be cause for-disgentinuing procesit:s
of the application. S | |

The docket may be completed op the basis of an initial RUS loan in the amount of
$1,560,000, a subsequent RUS loan in the amount of $1,100,000, an initial RUS grast i
the amount of $1,077,000, a subsequent RUS grant in the amount of '$1,956,000. ans'
other funding in the amount of $2,500,000, for a total project cost of $8,193,000. "
other funding is planned in the form of grants from the Appalachian Regional
Commilssion.and the FUD-Small Cities Block Grant Program.

The subsequent Toan will be considered approved on the date a‘signed copy of Forun 1

1940-1 “Request for Obligation of Funds,” is mailed to-you, The'-hntcrest rate will e fiv
Tower-of the rate in effect at the time of loan approval or the time of loan closing.

Subject to fhé 'rBLiuire};rxcn;s poted herein, all of the gionditions'.of the March 21, 200
Jstter of conditions remain in effect and must be satisfied prior to loan and grant elosry

" <", Faderal Bullding - 75 High Siree: » Sule 320 + Morgariown, WY 787057500
 Phoner (304) 2841860 OF 1-600-205-5228 - Fax (904) 284-4853 « TDD: {304) 234-4830
P Wobt hﬂpwww.mrdeu.uada.gnylwv .

Gommitted to the-future of nifal corﬁmuﬁiyicls.:"
"LISDA Is an aqual opportunity provider, ermployor Bnd tendes "

'Iio‘{lka a E:urr{piél'nt “of discrimination wiila USDA, Diroctor, Cilice of Clvll Rights, 1400 Jndgpandenca Aveniie, sW
- Washington, DC 20250-9410 ar call (300Y795-3272 {volce)-or (202} 720-_5‘392 (TDDY%:



Bxtra copies of this letter are being provided for use by your engineer, attorncy, hol
counsel and accountant. The enclosures and attachments listed below are attached (-
copies as noted.

The conditions referred to above are as follows:

1. American Recovery and Reinvestment Act of 2009 ("' Recovery Act').

Recovery Act requirernents apply to this financing. In addition to the other
conditions contained in this Letter of Conditions, you must understand and ag=
to these following conditions specific to the Recovery Act:

(a). Certfications: With respect to Recovery Act fupds made
to State or local governments for infrastructure investments, Sects
of the Recovery Act requires the Governor, mayor or other chict
executive, as appropriate, to certify that the infrastructure investment -+
been properly approved as required by law and that the chief executive
accepts responsibility that the infrastracture investment 15 an appropreer
use of taxpayer dollars, RD Water and Waste personnel will provide
specific guidance on the information required in the certification.

(b).  Reports on Use of Funds; Section 1512 of the Recovery Act
requires each yecipient receiving Recovery Act funding to provide spu. *Hi.
information to the government on 2 periodic basis forinclusion in va« -
internal and publicly-available reports. RD Witer and Waste Progras
personpel will provide specific guidance on the typeiand frequency nl
information required to assist Recovery Act secipients.in complying, w ¢
this condition. BT

(c). BuyAmericam: Section 1605 of the Recovery Act requires (bt il
projects financed with Recovery Act funds be bid and constructed usit;
only iron, stee] and manufactured goods produced in-the Upited State- 1
.+ accordance with Section 1605 of the Recovery Act. Specific guidance,
i+ jnclnding.contract provisions to-be jncluded intairy construction contr i
" i being-formulated and drafted as of the date-of this Letter of Condiizn
. RD Water and Waste Program personnel will provide specific guidur
- zelated:to this condition as soon as its available. .

(d). . Wagc Rate Requirements: ‘Section 1606 ofthe Recovery At
requires that al} laborers and mecharics.employed by contractors ansi
subcontractors for the project will be paid wages atirates not less har
. those prevailing on projects of a character similar in-the locality whuiz 1i:e
k ‘p'rqjé.c'twill occur, Specific guidance, including contract PIOVis] Ny T —
. inclnded in any construction or otherwise related contracts, is beiny




_— e

formulated and drafted as of the date of this Letter of Conditions. RI>
‘Water and Waste Program personnel will;provide specific guidance
related to this condition as soon as it is available.

Compliance with the conditions in this section is required for financing under the
Recovery Act. However, these conditions are not substitutes for, or in lien of, the
remaining conditions contained in this Letter of Conditjéns. Bach of the conditions i+
this Letter of Conditions must also be nnderstood and cdmplied with to reccive finans v
for your project. ’

2. The project construction budget (Attachment Noi. 1) has beer amended to reflo -
the subsequent funding. !

3. Losn Repayment — The subsequent loan will be jhcheduled for repayment ove -

period of 40 years. The paymenis due the first 24 months wil] consist of miie
“only. The remaining 456 months will be equal dmortized menthly installmen:-

For planning ;
purposes, use a 2,75% interest rate and a monthly amortization factor of 0035
which provides for a monthly payment of $3,894 on the subsequent Joan, {T1w
monthly paymént for the initia) $1,560,000 loan/is $6,786, for a total loan of
$2,660,000 and a total monthly payment of $10,680.)

4, Users ~ The conditjonal commitment is based ufxon the District providing
evidence that there will be at least 926 bona fidé users on the proposed sysici:
when it has been completed and is placed in opdration. This evidence will coier
of 236 signed user agreements and a certification from. the District that idenliie
and attests to the number of users that are actially conmiécted to the Districi™s
water system which is to be partially replaced by the new §ystem, at-the time v
reguest authorization to advertise the project for constrﬁcﬁqn'bids.

5. The bond for the $1,100,000 subsequent loan wiill need to be a separate ot !
it will include the interest rate determined applitable prior to Joan closing, ii w:
be satisfactory for the subsequent loan bond to be described in the same 1o
resolution as the $1,560,000 initial joan and for, all: other' information and teve
theJoan resolution:and bond transcripts 1o reflet a $2,660,000 total loan issiw

" consisting of two or more bonds. A copy.of this letter-should be provided e v
‘bond counsel iromediately. ‘ A .

-

6. Public Service-Commission Approval - You musi obtain'PSC approval of {l:
© - project’s proposed financing and userrates as thay result from this amendmen i
.. the Jetter of conditions. BRI L
7. At apropery called meeting, you must adopt 2nd propetlyiexecute the folliwin;
forms, and minutes showing the adoption must be provided (you must alxo
 provide s with.a copy of the minutes showing the adoption of the forms
= .aésédiafec_i with the original Jetter of copditions): .



Form. 1940-1 — *Request for Obligation of Funds”

RUS Builetin 178027 — “Loan Resolution”

RUS Bulletin 1780-12 — “Water or Waste Systérn Grant Agreement”
Rorm RD 1942-46 — “Letter of Intent to Meet Conditions”

If the conditions set forth in this letter are not met within six (6) months from the duic
hereof, RD reserves the right to discontinue processing of the application. In the evei’
the project has not advanced to the point of loan closing within the six-month pericd i
it is determined the Public Service District still wishes to proceed, it will be necesxar
that the proposed budget be reviewed again in detail. If, during that review, it is
determined the budget is no longer current and/or adequate, RD reserves the right
require that it be revised or replaced.

We believe the information herein clearly sets forth the actions which must be taken:
however, if you have any guestions, please do not hesitate to contact me.

Sincerely,

Basmme Sl Ll

Acting Stats Director
Enclosures

cer RUS Rural Development Specialist
Cross Lanes, WV

Bassett & Lowe, CPAs
Milton, WV

. Thomas N.-Hanna, Attorney
' '-Char.@_tit@n,WV
B L Robinson Engineering Co.
~ -Charleston, WV
Steptoe & Johnson
Chai‘lés_top,w
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HORNOR BROTHERS ENGINEERS
MAIN & THIRD STREETS, POST OFFICE BOX 386
CLARKSBURG, WEST VIRGINIA 26302-0386
(304) 624-6445  (304) 624-6448 (Fax)

FACSIMTLE TRANSMITTAL SHEET

TO: PROM:

Katy Mallory ‘ Trey Homor, P.E.

COMPANY NAME: PATE:

Steptoe & Johnson December 28, 2009

FAX NUMBER: - TOTAL NO. OF PAGES INCLUDING
COVER:

304-353-8181 : a

RE:

Whitmer Water Association
AS REQUESTED FOR YOUR USE YO () FOR REVIEW PLEASE REPLY

Atrached is a signed and sealed copy of the Certificate of Engineer for Whitmer. I'll execute the
originals when you send them.

Trey




Chase Tower, Eighth Floar Writer's Contact Information

S I EP I OE & P.O. Box 1588 {304) 353-8196 — Telephone
{304) 353.8180 - Facsimile
OHNSON Charleston, WV 25326-1588 John.stump(@steptoe-johnson.com
(304) 353-8000 (304} 353-8180 Fax

PLLC

ATTORNEYS AT LAW www.steptoe-johnson.com

March 4, 2010

Via Hand Delivery

Sandra Squire, Executive Secretary
Public Service Commission of West Virginia

201 Brooks Street wom o
Charleston, West Virginia 25323 & = S5 @
a8 5 O
Re:  CaseNo:  09-0483-PWD-CN =Ed 7. QO
“Es £ W
CRUM PUBLIC SERVICE DISTRICT ggm -b <
Application for a certificate of convenience and IR S B i |
. . . m < e
necessity to construct an extension of its water system to 55 -¥ )
provide water and fire service to 295 customers situated m m

along U.S. Route 52, Co. Rts. 36, 36/2, 36/3 and 34, Mill
Creek Area, Wayne County, for approval of financing
and for approval of increased rates.

Dear Ms. Squire:

Enclosed herein for filing on behalf of the Crum Public Service District, please
find an affidavit by the District’s certified public accountant.

Please file the enclosed affidavit and distribute the additional copies to the
appropriate parties at the Commission. Additionally, I ask that you date stamp the file copy
provided and return it with our messenger. Thank you in advance for your attention to this
matter, and should you have any questions please contact me at (304) 353-8196.

Best Regards,

" John C. Stump
(W. V. State Bar No. 6385)

Enclosures

202580.00001

% TERRALEX
Tis Trvbdeidy Krtvard of {1l petiat Law Pl

West Virginia ® Ohio * Kentucky
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UNITED STATES OF AMERICA
CRUM PUBLIC SERVICE DISTRICT
' “WATER REVENUE BONDS; SERIES 2010 A
. (UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,560,000
No:AR-1- S * Date: March 15, 200

FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called
“Borrower”) promises to pay to the order of the United States ‘of America (the “Government™), or its
registered assigns, at jts. National Finance Office, St. Louis, Missouri 63103, or at such other place as! the
Government may hereafter designate in writing, the principal sum of ONE MILLION FIVE HUNDRED
SIXTY THOUSAND DOLLARS ($1,560,000), plus interest on the unpaid principal balance at the rate of

4,0% per anmim. The said principal and interest shall be paid in the following installments on the .°

* following dates: Monthly instaliments of interest only, commencing 30 days following delivery of the
Bond and continuing on the corresponding day of each month for the. first 24 months after the date hereof,
and $6,662, covering principal and interest, thereafter on said corresponding day of each month, except
_ that the final instaliment shall be paid at the end of 40 years from the date of this Bond, in the sum of the
unpaid principal and .interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the foregoing
schedule of payments. ~ : ‘ '

~ If the total amount of the loan is not advanced at the time of loar'closing, the ‘loan shall
be advanced to Borrower as requested by Borrower and approved by the Government and interest shall .
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
heretp-as a part hereof. : ' ‘

Every_ paymént made on any indebtedness evidenced by this Bond shall be applied first to
interest computed to the effective date of the payment and then to principal. o

. Prepayments of scheduled: installments, or any portion thereof; may be made at any time
at the option of Borrower. Refunds and extra payments, as defined in the regulations of the Government -
according to the source of funds involved, shall, after payment of interest, be applied to the instaliments -
last to become -due under this Bond and shall not affect the obligation of Borrower to pay the remaining
instaliments as scheduled herein. o :

, If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

N ~While this Bond is held by an insured lender, prepayments as above authorized made by
Borrowet may, at the option of the Government, be remitted by the Governmieiit to the holder promptly
or, except for final payment, be retained by the Government and remitted to the holder on either a



calendar quarter basis or an annual instaliment due date basis. The effective date of every. payment made

by Borrowet, except payments retained and remitted by the Government on an annual installment due

date basis, shall be the date of the. United States Treasury check by which the Government remits the -
payment to the holder. The effective date of any prepayment retained and remitted by the Government to

the' holder on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Government will pay the interest to which the holder is entitled accruing between the effective date of

any such prepayment and the date of the Treasury check to thie holder,

Any amount advanced or expended by the Government for the collection hereof or to
preserve or protect any security herefor, or otherwise under the terms of any security or other. instrument -
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately

-due and payable by Borrower to the Government without demand. Borrower agrees to usé the Ioan
evidenced hereby soieiy for purposes authorized by the Government.

Borrower hereby certifies that it is unable 10 obtain 'sufﬁcient credit elsewhere to finance
its-actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its community for loans for similar purposes and periods of time.

ThlS Bond together with any addltlonal bonds ranking on a parlty herewith whrch may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions
and improvements to the waterworks system (the “System”) of the Borrower, is payable soIer from the
revenues to be derived from the operation of the System after there have been first paid from such
revenues the reasonable current costs of operation and maintenance of the System This Bond does not in
any manner constitute an.indebtedness of the Borrower w1ﬂ11n the meaning of any const1tut10na1 or
statutory provaslon or limitation. -

Regrstratlon of this Bond is transferable by the registered owner hereof in person or by
his, her or its attorney duly ‘authorized in writing, at the office of the Borrower, as Bond Reglstrar, but
only in the manner, subject to the limitations and. upon payment of the charges, if any, provided in the
herein defined Resolutions and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like principal amount, will be
issued to the transferee in exchange herefor :

This Bond, under the provisions of the Act, is and has all the quaht:es and incidents of a
negotiable instrument under the Uniform Commercial Code of the State of West Vrrgzma but may only
be transferred by transfer of registration hereof with the Bond Registrar.

~"This Bond has been issued under and in full compllance ‘with the Constitution and
statutes of the State .of West Virginia, including, among others, Chapter 16, Article 13A" of the
West Virginia Code as amended (the “Act™), and a Resolution of the Borrower duly adopted March 11,
2010, authorazmg issuance of t‘ms Bond (the “Resolutron”)

If at any time it shall appear to the Government thiat Borrower may be able to obtain a
loan from a responsible cooperative or privite credit source at reasonable rates and terms for loans for



srmrlar purposes: and perrods of trme Borrower wrll at the Government’s request, apply for a.nd accept
such loan in sufficient amount to repay the Govemment :

This Bond is given as evrdence of a loan to Borrower made or insured by the Govemment
pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be -
subject to the present, regulations of the Government and to its future regulations riot inconsistent with the
express provisions hereof. :

THIS BOND IS ISSUED ON A PARITY AS TO LIENS, PLEDGE AND SOURCE OF
AND SECURITY FOR PAYMENT, WITH THE BORROWER’S:

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER’S (I) WATER REVENUE BONDS,

SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 8,

1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000- (THE
“SERIES 1993 BONDS”); (I) WATER REFUNDING REVENUE BONDS, SERIES 2002 A (UNITED
STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN - THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A BONDS”); AND (III)
WATER REVENUE BONDS, SERIES 2010 B (UNITED STATES DEPARTMENT OF
AGRICULTURE), DATED MARCH 15, 2010, ISSUED CONCURRENTLY HEREWITH IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,100,000 (THE “SERIES 2010 B BONDS”).
THE SERIES 1993 BONDS AND THE SERIES 2002 A'BONDS ARE COLLECTIVELY, THE
“PRIOR BONDS.”

In accordance with the requirements of the United States Department of Agriculture, the
Bonds will be in defauit should any proceeds of the Bonds be used for a purpose that will contribute to
‘excessive erosion of highly erodible land or to the conversion of wetlands to produce an agricultural
commodity. : :

[Remainder of Page Intentionally Blank}



- IN WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused this E:Sond.
to be executed by its Chairman and its corporate seal to be hereunto affixed or imprinted hereon and
attested by its Secretary, ali as of the date hereinabove written.

' CRUM PUBLIC SERVICE DISTRICT

[CORPORATE SEAL] -




EXHIBITA

RECORD OF ADVANCES

__AMOUNT ____DATE__ . AMOUNT______ DATE

(1) $120,400 March 15, 2010 - (19)
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(3, . (23)
6 L , - (24)
(N - - : \ (25)
8 ' o ‘ (26)
o - ' 27
(10) . 3 _(28)
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(Form.of Assignment)
ASSIGNMENT

FOR VALUE. RECEIVED the uﬁdérsigned_ sells, assigns, ‘and transfers unto

the  within __ Bond _ and "does héreby imevocably . constitute  and ©  appoint
' ., Attorney to transfer the said Bond on the books kept for
: regxstranon of the w1thm Bond of the sald Issuer with full power of substifution in the prem;ses

Dated : . ‘ ,20

'In thé' 'prese‘nce of:




e

~ SPECIMEN
. lz; ; it ; e E
T RURIVILTY
" UNITED STATES OF AMERICA
' GRUM PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2010 B |
(UNITED STATES DEPARTMENT OF AGRICULTURE)

- $1,100,000
No.BR-1 o | - ' Date: March 15, 2010

. FOR VALUE RECEIVED, CRUM PUBLIC SERVICE DISTRICT (herein called’
“Borrower”) promises to pay to the order of the United States of America (the “Goverament”), oF its
registered assigns, at its National Finance Office, St. Liouis, Missouri 63103, or at'such other place as the
Government may hereafter designate in writing, the principal sum of ONE MILLION ONE HUNDRED
THOUSAND DOLLARS ($1,100;000), plus interest on the unpaid principal balarice at ‘the rate of
2.375% per annum. The said' principal and interest shall be paid in the following irstallments on_ the
following dates: Monthly installments.of interest only, commencing:30 days following delivery of the
Bond and continuing on the corresponding day of each month for the first 24 months after the date hereof,
and $3,674, covering principal and interest, thereafter on said corresponding day of €ach month, except
that the final instailment shall be paid at the end of 40 years from the date of this Bond, in the sum of the-
" unpaid principal and interest due on the date thereof, and except that prepayments may be made as
provided her¢inbelow. The. consideration herefor shall support.any agreement modifying the foregoing
schedule of payments. - ' : ' o

. . 1f the total amount of the loan is not advanced:at the time of loafi closing, the loan shall
. be advanced to'Borrower. as requested by Borrower and approved by the Government and interest shali
accrue on the amount of each advance from its actual date as shown on the Record of Advances attached
hereto as a part hereof. ) ' :

'Eve'ry, payment made on any indebtedness evidenced by this Bond shiall bé épp]ied first to
interest computed to the effective date of the payment and then to principal. -

Prepayments of scheduled installments, or any portion thereof, may be made at any time
at.the option of Borrower. Refunds and-extra payments, as defined in the regulations of the Government
according to the source of funds invoived, shall, after payment of interest, be applied to the installments

last to become -due under this Bond and shall not affect the obligation of Borrower to pay the remaining
" installments as scheduled herein. ‘ ‘

» If the Government at any time assigns this Bond and insures the payment thereof,
Borrower shall continue to make payments to the Government as collection agent for the holder.

_ _ While this Bond is held by an insured lender, prepayménts as-above authorized made by
Borrower may, at the option of the Government, be remitted by the Government to the holder promptly
~or, except for final payment, be retained by the Government and remitted to the holder on either a .



calendar quarter basis or an annual installment due date basis. The effective date of every payment made
by Borrower, except paymients retained and remitted by the Government on ‘an annual installment due
date basis, shall be the date of the United States Treasury check by which the Government remits the -
payment to the holder. The effective date of any prepayment retained and remitted by the Government to -
the holder on an annual installment due date basis shall be the date of the prepayment by Borrower and
the Governiment will pay the interest to which the holder is entitled accruing between the effective date of
any such prepayment and the date of the Treasury check to the holder.

Any amount advanced or expended by the Government for the collection hereof or to
~ preserve or protect any security herefor, or otherwise under the terms of any security or other instrument .
executed in connection with the loan evidenced hereby, at the option of the Government shall become a
part of and bear interest at the same rate as the principal of the debt evidenced hereby and be immediately
due and payable by Borrower to the Government. without demand. Borrower agrees to use the loan
evidenced hereby solely for purposes authorized by the Government. :

, Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere to finance
its actual needs at reasonable rates and terms, taking into consideration prevailing private and cooperative
rates and terms in or near its commumty for Ioans for similar purposes and periods of time.

: This Bond ‘together’ thh any additional bonds ranking on a parity herew:th which may
be issued and outstanding for the purpose of providing funds for financing costs of additions, extensions

- and improvements to the waterworks  system (the “System”) of the Borrower, is payable soIer from the
" revenues to be derived from’ the operation of the System after there have been first paid from such

revenues the reasonable current costs of operation and maintenance of the System. This Bond does not in
any manner constifute an indebtedness of the Borrower within the meaning of any cons‘ututlonal or
statutory provision or llmltatzon : '

. Reglstration of thiS Bond is transferable by the registered ownet hereof in person or by
- his, her or its-attorney duly authorized in writing, at the -office of the Borrower, as Bond Registrar, but
- only in the manner, subject to the limitations and upon payment of the charges, if any, provided in the
herein defined Resolutions.and upon surrender and cancellation of this Bond. Upon such transfer a new
Bond or Bonds, of authorized denomination or denominations, for the like prmmpal amount, will be
issued to the transferee in exchange herefor. :

This Bond, under the provisions of the Act, is and has all the qualities and incidents of a
negotiable instrument under the Uniform Commercial Code of the State 'of West Virginia, but.may only
be transferred by transfer of registration hereof w1th the Bond Reglstrar

This Bond has been issued under and in full comphance with the Const1tut10n and.
statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A of the
West Virgimia Code, as amended (the “Act”), and a Resolution of the Borrower. duly adopted March 11,
2010, authorizing issuance of this Bond (the “Resolution™).

If at any time it shall appea:r to the Government that Borrower may be able to obtain a
loan from a responsible cooperative or private credit source at reasonable rates and terms for loans for



similar purposes and penods of tlme Borrower will, at the Government’s request, apply for and accept
such loarn in sufficient amount to repay the Government. :

' ThIS Bond is gwen as evidence of a loan to Borrower madeor insured by-the Government

pursuant to the Consolidated Farm and Rural Development Act of 1965, as amended. This Bond shall be

- subject to the present regulations of the Government and to its future regulations not inconsistent with the
€xpress. prov1310ns hereof.

THIS BOND IS ISSUED ON A PARITY, AS TO LIENS, PLEDGE AND SOURCE OF |
AND SECURITY FOR PAYMENT, WITH THE BORROWER'’S:

THIS BOND IS ISSUED ON A PARITY AS TO LIENS, PLEDGE AND SOURCE OF AND
SECURITY FOR PAYMENT, WITH THE BORROWER’S () WATER REVENUE BONDS,
SERIES 1993 (UNITED STATES DEPARTMENT OF AGRICULTURE), DATED SEPTEMBER 8,
1993, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $150,000- (THE

“SERIES 1993 BONDS”); (IT) WATER REFUNDING REVENUE BONDS, SERIES 2002 A (UNITED

STATES DEPARTMENT OF AGRICULTURE), DATED MAY 9, 2002, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $900,000 (THE “SERIES 2002 A BONDS”), AND (11T
WATER REVENUE BONDS, SERIES 2010 A (UNITED -STATES DEPARTMENT OF .
AGRICULTURE), DATED MARCH 15, 2010, ISSUED CONCURRENTLY' HEREWITH IN THE

ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $1,560,000 (THE “SERIES 2010 A BONDS”).
THE SERIES 1993 BONDS AND THE SERIES 2002 A BONDS ARE COLLECTIVELY, THE
“PRIOR BONDS.”

In accordance with the requlrements of the United States Department of Agrzcultﬂre the
Bonds will be in default should any proceeds of the Bonds be used for a purpose that will contribute to
excessive erosion of hlghly erodible land or to the conversion of wetlands to produce an agricultural
commodlty :

[Remainder of Page Intentionally Blank]



IN'WITNESS WHEREOF, CRUM PUBLIC SERVICE DISTRICT has caused th]S Bond -
to be executed by . its Chairman and its corporate seal to be heréunto afﬁxed or imprinted hereon and
attested by its Secretary, all as of the date heremabove written.

.CRUM PUBLIC SERVICE DISTRICT

"[CORPORATE SFAL]

ATTEST: p

@W iz,

Secretary, Public Service %g,rdff*%

“i;‘f;




;EXﬁHHrA',;

“RECORD OF. ADVANCES

TAMOUNT ____ DATE ' AMOUNT __DATE

(1) $34,05024 . March 15,2010 ©  (19)
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Yo C Rl
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(Form of Assignment) -

 ASSIGNMENT

FOR VALUE RECEIVED the undeISIgned sells, assigns, and transfers unto
: . ' . the within
Bond and does hereby ;rrevocably constitute and appomt - ., Attorney

to transfer the said Bond on the books kept for regnstrat:on of the within Bond of the sa1d Issuer with foll
power of substitution in the prem1ses

Dated: ‘ ,'20

- In the presence of:




CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2010 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,560,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

In Whose Name

Registered Signature of Secretary of Registrar

Bond No. | Date of Registration

United States Department Q
AR-1 March 15, 2010 .
of Agriculture W ki,.z Z %

02.25.10
202580.0000%

CH5313713



CRUM PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2010 B
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$1,100,000

REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

In Whose Name

Registered Signature of Secretary of Registrar

Bond No. | Date of Registration

United States Department

BR-1 March 15, 2010 ; G)
of Agriculture % / t%%\//

02.25.10
202580.00001

10

CH5313704



Chase Tower, Eighth Floor Writer's Contact Infarmation
STEPTOE & FO. Box 1588
OHNSON Charleston, WV 25326-1588
] (304) 353-8000  (304) 353-8180 Fax

PLLC

ATTORNEYS AT LAW www.steptoe-iohnson.com

March 15, 2010

Crum Public Service District
Water Revenue Bonds, Series 2010 A
{United States Department of Agriculture)

Crum Public Service District
Crum, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Crum Public
Service District in Wayne County, West Virginia (the "Issuer"), of its $1,560,000 Water Revenue
Bonds, Series 2010 A (United States Department of Agriculture) dated the date hereof (the
"Bonds™), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"), a Bond Resolution duly adopted by the Issuer on March 11,2010, (the "Bond
Legislation"). We have examined the law and such certified copies of proceedings and other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Bond Legislation and in the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same
by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1 The Issuer is duly created and validly existing as a public service district
and as a public corporation and a political subdivision of the State of West Virginia with full
power to adopt and enact the Bond Legislation, perform the agreements on its part contained
therein and issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted
by the Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the
Issuer.

3, Pursuant to the Act, the Bond Legislation creates a valid lien on the

funds pledged by the Bond Legislation for the security of the Bonds, on a parity with the Issuer’s
(1) Water Revenue Bonds, Series 1993, dated September 8, 1993, issued in the original aggregate
principal amount of $150,000; (2) Water Revenue Bonds, Series 2002 A, dated May 9, 2002,

11
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Crum Public Service District, et. al.
Page 2

issued in the original aggregate principal amount of $900,000; and (3) Water Revenue Bonds,
Series 2010 B (United States Department of Agriculture), dated March 15, 2010 issued
concurrently herewith in the original aggregate principal amount of $1,100,000.

4. The Bonds have been duly authorized, executed and delivered by the
Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legisiation.

5. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from
personal income taxes and corporate net income taxes imposed directly thereon by the State of
West Virginia.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Bond Legislation and the liens and pledges set forth therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors’ rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial
discretion in appropriate cases.

Very truly yours,

02.24.10
202580.00001

CH5313720



Chase Towet, Eighth Floor Writer’s Contact Information
STEPTOE &
OHNSON Charleston, WV 25326-1588
] (304) 353-8000 (304} 3538180 Fax

PLLC

ATTORNEYS AT LAW www.steptoe-johnson.com

March 15, 2010

Crum Public Service District
Water Revenue Bonds, Series 2010 B
(United States Department of Agriculture)

Crum Public Service District
Crum, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Crum Public
Service District in Wayne County, West Virginia (the "Issuer™), of its $1,100,000 Water Revenue
Bonds, Series 2010 B (United States Department of Agriculture) dated the date hereof (the
"Bonds"), pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"), a Bond Resolution duly adopted by the Issuer on March 11,2010 (the "Bond
Legislation™). We have examined the law and such certified copies of proceedings and other
papers as we deem necessary to render this opinion.

As to questions of fact material to our opinion, we have relied upon the
representations of the Issuer contained in the Bond Legislation and in the certified proceedings
and other certifications of public officials furnished to us without undertaking to verify the same
by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and a political subdivision of the State of West Virginia with full
power to adopt and enact the Bond Legislation, perform the agreements on its part contained
therein and issue and sell the Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted
by the Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the
Issuer.

3. Pursnant to the Act, the Bond Legislation creates a valid lien on the

funds pledged by the Bond Legislation for the security of the Bonds, on a parity with the Issuer’s
(1) Water Revenue Bonds, Series 1993, dated September 8, 1993, issued in the original aggregate
principal amount of $150,000, (2) Water Revenue Bonds, Series 2002 A, dated May 9, 2002,
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Crum Public Service District, et. al.
Page 2

issued in the original aggregate principal amount of $900,000, and (3) Water Revenue Bonds,
Series 2010 A (United States Department of Agriculture), dated March 15, 2010 issued
concurrently herewith in the original aggregate principal amount of $1,560,000.

4, The Bonds have been duly authorized, executed and delivered by the
Issuer and are valid and binding special obligations of the Issuer, payable solely from the sources
provided therefor in the Bond Legislation,

5. The Bonds have not been issued on the basis that the interest, if any,
thereon is or will be excluded from the gross income of the owners thereof for federal income tax
purposes. We express no opinion regarding the excludability of such interest from the gross
income of the owners thereof for federal income tax purposes or other federal tax consequences
arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of
West Virginia, and the other taxing bodies of the State, and interest on the Bonds is exempt from
personal income taxes and corporate net income taxes imposed directly thereon by the State of
West Virginia.

It is to be understood that the rights of the holders of the Bonds and the
enforceability of the Bonds, the Bond Legislation and the liens and pledges set forth therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar
laws affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally
applicable and that the enforcement thereof may also be subject to the exercise of judicial
discretion in appropriate cases.

Very truly yours,

¥

o

& JOHNSERN PLLC

02.24.10
202580.00001

CH5313723



HANNA & HANNA PLLC
> Attorneys at Law

M 1206 VIRGINIA STREET EAST, SUITE 201
CHARLESTON, WV 25301

MAILING ADDRESS: TELEFPHONE (304) 342-1687

P. O, BOX 3967 FAX {304) 342-8761
CHARLESTON, WV 25339 www. hannaiawplic.com

March 15, 2010

Crum Public Service District
Crum, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Re:  Crum Public Service District
Water Revenue Bonds, Series 2010 A;
and Water Revenue Bonds, Series 2010 B
(United States Department of Agriculture)

Ladies and Gentlemen:

I am counsel to Crum Public Service District, a public service district in
Wayne County, West Virginia (the "Issuer”). As such counsel, | have examined copies
of the approving opinion of Steptoe & Johnson PLLC, as bond counsei, a Bond
Resolution duly adopted by the Issuer on March 11, 2010 (the " Bond Legislation"), other
documents and papers relating to the Issuer and the above-captioned Bonds of the Issuer
(the "Bonds™) and documents and orders of The County Commission of Wayne County
relating to the creation of the Issuer and the appointment of members of the Public
Service Board of the Issuer. Capitalized terms used herein and not otherwise defined

herein shall have the same meanings as defined in the Bond Legislation when used
herein.

| am of the opinion that:

1. The Issuer is a duly created and validly existing public service district
and public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer
have been duly, lawfully and properly elected or appointed, as applicable, have taken the
requisite oaths, and are authorized to act in their respective capacities on behalf of the
Issuer.



Letter: Crum P.S.D., et al
Page 2 of 3
March 15, 2010

3. The Bond Legislation has been duly adopted by the Issuer and is in
full force and effect,

4, The execution and delivery of the Bonds and the consummation of
the transactions contemplated by the Bonds and the Bond Legislation, and the carrying
out of the terms thereof, do not and will not, in any material respect, conflict with or
constitute, on the part of the Issuer, a breach of or default under any agreement,
document or insfrument to which the Issuer is a party or by which the issuer or its
properties are bound or any existing law, regulation, rule, order or decree to which the
Issuer is subject.

5, All permits, licenses, approvals, consents, certificates, orders,
exemptions and authorizations necessary for the due creation and valid existence of the
Issuer, the issuance of the Bonds, the acquisition and construction of the Project, the
operation of the System and the imposition of rates and charges have been entered
and/or received, including, without limitation, all requisite orders, certificates, consents
and approvals from The County Commission of Wayne County and the Public Service
Commission of West Virginia, and the Issuer has duly taken any other action reguired for .
the imposition of such rates and charges, including, without fimitation, the adoption of a
resolution prescribing such rates and charges, the time for appeal of which has expired
prior to the date hereof without appeal.

B. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds and the Bond Legislation, the acquisition and
construction of the Project, the operation of the System, the validity of the Bonds or the
collection or pledge cof the Net Revenues therefor,

7. The Issuer has received all orders and approvals from the Public
Service Commission of West Virginia, including the Recommended Decision of the Public
Service Commission of West Virginia in Case No. 09-0483-PWD-CN entered on
September 11, 2009, which Recommended Decision became final on October 1, 2009,
granting to the Issuer a certificate of public convenience and necessity for the Project,
approving the rates and charges of the System, and approving the financing for the



Letterr Crum P.S.D., et al
Page 3 of 3
March 15, 2010

Project. The time for appeal of the Order has expired prior to the date hereof without any
appeal. Such Order remains in full force and effect.

. g.
WV State Bar # 8813
dhanna@hannalawplic.com

DBH/dh



CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A; and
Water Revenue Bonds, Series 2010 B
(United States Department of Agriculture)

COMBINED CERTIFICATE OF ISSUER AND ATTORNEY ON:

AUTHORIZATION AND AWARD OF BONDS

NO LITIGATION

GOVERNMENTAL APPROVALS

NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS

SIGNATURES, ETC.

CERTIFICATION OF COPIES OF DOCUMENTS

INCUMBENCY AND OFFICIAL NAME, ETC.

DELIVERY AND PAYMENT AND USE OF PROCEEDS

LAND AND RIGHTS-OF-WAY

10.  MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.

11.  CONTRACTORS'INSURANCE, ETC.

2. CONNECTIONS, ETC.

3. MANAGEMENT

14.  GRANTS

15.  CONFLICT OF INTEREST

16, PROCUREMENT OF ENGINEERING SERVICES

17. EXECUTION OF COUNTERPARTS

O G0 N O s W

We, the undersigned CHAIRMAN and SECRETARY of the Public Service
Roard of Crum Public Service District, in Wayne County, West Virginia (the "Issuer”), and
the undersigned COUNSEL for the Issuer, acting for the Issuer and in its name, hereby state
and certify on this the 15th day of March, 2010, in connection with the Crum Public Service
District Water Revenue Bonds, Series 2010 A (United States Departiment of Agriculture),
No. AR-1, dated the date hereof, fully registered, in the principal amount of $1,560,000 (the
"Series 2010 A Bonds") and Water Revenue Bonds, Series 2010 B (United States
Department of Agriculture), No. BR-1, dated the date hereof, fully registered, in the
principal amount of $1,100,000 (the “Series 2010 B Bonds™), as follows:

1. AUTHORIZATION AND AWARD OF BONDS: The
undersigned are authorized to execute this certificate on behalf of the Issuer and are
knowledgeable with respect to the matters set forth herein. The entire issue of the Series
2010 A Bonds and the Series 2010 B Bonds have been duly awarded to the United States of
America, acting by the United States Department of Agriculture, Rural Utilities Service (the
"Purchaser"), pursuant to a Letter of Conditions from the Purchaser, dated March 21, 2007,
and all amendments thereto, and as appears in Section 7.03 of the Resolution of the Issuer
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duly adopted on March 11, 2010, authorizing issuance of the Series 2010 A and Series 2010
B Bonds (the "Resolution" or "Bond Resolution"). All capitalized terms used herein and not
otherwise defined herein shall have the same meaning as defined in the Bond Resolution
when used herein. The Series 2010 A and Series 2010 B Bonds are being issued on this
date to finance a portion of the cost of the acquisition and construction of the Project, herein
defined and described, located within the boundaries of the Issuer.

2. NO LITIGATION: No controversy or litigation of any nature is
now pending, or, to the knowledge of any of the undersigned, threatened, restraining,
enjoining or affecting in any manner the issuance and delivery of the Series 2010 A and
Series 2010 B Bonds or receipt of any grant monies, if any, committed for the System,
hereinafter defined; nor questioning the proceedings and authority by which the Issuer
authorized the issuance and sale of the Series 2010 A and Series 2010 B Bonds; nor in any
way questioning or affecting the validity of the grants, if any, committed for the System or
the validity of the Series 2010 A and Series 2010 B Bonds or any provisions made or
authorized for the payment thereof, including, without limitation, the pledge or application
of any monies or security therefor; nor questioning the existence, powers or proceedings of
the Issuer or its Public Service Board (the "Governing Body") or the title of the members
and officers thereof to their respective offices; nor questioning the operation of the System
or the acquisition and construction of the Project, a portion of the cost of which is being
financed out of the proceeds of sale of the Series 2010 A and Series 2010 B Bonds; nor
questioning the rates and charges provided for services of the System.

3. GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, inciuding, without limitation, the imposition of rates and charges, and the issuance
of the Series 2010 A and Series 2010 B Bonds have been duly and timely obtained and
remain in full force and effect. Competitive bids for the acquisition and construction of the
Project were solicited in accordance with Chapter 5, Article 22, Section 1 of the Official
West Virginia Code of 1931, as amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision of the Public Service
Commission of West Virginia entered on September 11, 2009, which became Final Order
on October 1, 2009, Commission Order dated December 1, 2009, and Corrective Order
dated December 23, 2009, in Case No. 09-0483-PWD-CN, granting to the Issuer a
certificate of public convenience and necessity for the Project approving rates for the system
and approving the financing for the Project. The time for appeal has expired prior to the date
hereof without any appeal. Such Order remains in full force and effect.

4. NO ADVERSE FINANCIAL CHANGE; INDEBTEDNESS:
There has been no adverse change in the financial condition of the Issuer since the approval

by the Purchaser of a loan to assist in the acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank on a parity
with the Series 2010 A Bonds and Series 2010 B Bonds as to lens, pledge and source of and
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security for payment, and in all respects, being the Issuer’s: (i) Water Revenue Bonds,
Series 1993 (United States Department of Agriculture), dated September 2, 1993, issued in
the original aggregate principal amount of $150,000 (the “Series 1993 Bonds™); and (i)
Water Refunding Revenue Bonds, Series 2002 A (United States Department of Agriculture),
dated May 9, 2002, issued in the original aggregate principal amount of $900,000 (the
“Series 2002 A Bonds™) (collectively, the “Prior Bonds™). Other than the Prior Bonds there
are no other outstanding bonds or obligations of the Issuer which rank prior to or on a parity
with the Series 2010 A and Series 2010 B Bonds as to liens, pledge and/or service of and
security for payment.

Prior to the issuance of the Series 2010 Bonds, the Issuer will obtain the
written consents of the Holders of the Prior Bonds to the issuance of the Series 2010 Bonds
on a parity with the Prior Bonds. Other than the Prior Bonds, there are no other outstanding
bonds or obligations of the Issuer which are secured by revenues or assets of the System.

The Issuer is not in default under the terms of the Prior Bonds or the
resolutions authorizing issuance of the Prior Bonds or any document in connection
therewith, and has complied with all requirements of all the foregoing with respect to the
issuance of Parity Bonds or has obtained a sufficient and valid consent or waiver thereof.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary
did, for the Issuer on the date hereof, officially execute and seal the Series 2010 A and
Series 2010 B Bonds with the official corporate seal of the Issuer, an impression of which
seal is on this certificate above our signatures and said officers are the duly elected or
appointed (as applicable), qualified and serving officers as indicated by the official titles
opposite their signatures below, and are duly authorized to execute and seal the Series 2010
A and Series 2010 B Bonds for the Issuer.

6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:

Bond Resolution

Prier Bond Resolutions

Consent of USDA to Issuance of Parity Bonds

UUSDA Letter of Conditions, with all amendments

Public Service Commission Order

County Commission Orders on Creation of District
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County Commission Orders of Appointment of Current Board Members

Qaths of Office of Current Board Members

Rules of Procedure

Affidavit of Publication of Notice of Filing

Minutes of Current Year Organizational Meeting

Minutes on Adoption of Bond Resolution

Bureau for Public Health Permit

United States Department.of Agriculture Loan Agreements

United States Department of Agriculture Grant Agreements

Evidence of Small Cities Block Grant

Evidence of State Grant

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper
corporate title of the Issuer is "Crum Public Service District” and its principal office and
place of business are in Wayne County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,

qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Troy Varney September 15, 2008 September 2, 2014
Sherwood Meddings April 1, 2006 March 31, 2012
Patrick Fluty October 26, 2009 June 30, 2012

The names of the duly elected, appointed, qualified and acting officers of
said Public Service Board of said Issuer for the calendar year 2010 are as follows:

Chairman - Sherwood Meddings
Secretary - Patrick Fluty
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The duly appointed and acting Attorney for the Issuer is Hanna & Hanna
PLLC, of Charleston, West Virginia.

8. DELIVERY AND PAYMENT AND USE OF PROCEEDS: On
the date hereof, the Series 2010 A and Series 2010 B Bonds were delivered to the Purchaser
at Crum, West Virginia, by the undersigned Chairman for the purposes of (i) paying a
portion of the costs of acquisition and construction of certain additions, betterments and
improvements to the existing public waterworks system of the Issuer (the “Project”); and (ii)
paying certain costs of issuance of the Bonds and related costs, and at the time of such
delivery, the Series 2010 A and Series 2010 B Bonds have been duly and fuily executed and
sealed on behalf of the Issuer in accordance with the Resolution.

At the time of delivery of the Series 2010 A Bonds and Series 2010 B
Bonds, the undersigned Chairman received $120,400.00, being a portion of the principal
amount of the Series 2010 A Bonds and $34,050.24, being a portion of the principal amount
of the Series 2010 B Bonds. Further advances of the balance of the principal amount of the
Series 2010 A Bonds and Series 2010 B Bonds will be paid to the Issuer as acquisition and
construction of the Project progresses.

The total cost of the Project is estimated at $9,175,200. Sources and uses of
funds for the Project are as follows:

SOQURCES

Proceeds of the Series 2010 A Bonds $1,560,000
Proceeds of the Series 2010 B Bonds $1,100,000
Proceeds of the Grant from the USDA $4,015,200
Proceeds of the SCBG $1,500,000
Proceeds of the State Grant $1.000,000
Total Sources $9.175,200
USES

Costs of Acquisition and Construction $9,134,700
Costs of lssuance $ 40,500
Total Uses $9,175.200

The Series 2010 A Bonds are dated the date hereof, and interest on
advances of the principal thereof at the rate of 4.0% per annum is payable from the date of
each respective advance.

The Series 2010 B Bonds are dated the date hereof, and interest on

advances of the principal thereof at the rate of 2.375% per annum is payable from the date
of each respective advance.
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The Series 2010 A and Series 2010 B Bonds and the entire proceeds thereof
will be used for the purposes herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all
rights-of-way and ecasements necessary for the acquisition, construction, operation and
maintenance of the Project and the System have been acquired or can and will be acquired
by purchase, or if necessary, by condemnation by the Issuer and are adequate for such
purposes and are not or will not be subject to any liens, encumbrances, reservations or
exceptions which would adversely affect or interfere in any way with the use thereof for
such purposes. The costs thereof, including costs of any properties which may have to be
acquired by condemnation, are, in the opinion of ali the undersigned, within the ability of
the Issuer to pay for the same without jeopardizing the security of or payments on the Serjes
2010 A and Series 2010 B Bonds.

10. MEETINGS; PUBLICATION AND POSTING OF NOTICES,
ETC.. All actions, resolutions, orders and agreements taken by and entered into by or on
behalf of the Issuer in any way connected with the acquisition, construction, operation and
financing of the Project and the System were authorized or adopted at meetings of the
Governing Body of the Issuer duly and regularly calied and held pursuant to the Rules of
Procedure of the Governing Body and ail applicable statutes, including particularty and
without limitation, Chapter 6, Article 9A of the official West Virginia Code of 1931, as
amended, and a quorum of duly elected or appointed (as applicable), qualified and acting
members of the Governing Body was present and acting at all times during all such
meetings. All notices required to be posted and/or published were so posted and/or
published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage
insurance, and builder's risk insurance where applicable, in accordance with the Letter of
Conditions and Commitment of the Purchaser, as amended, and the Resolution.

12. CONNECTIONS, ETC.: The Issuer will serve at least 926 bona
fide users with the System upon the completion of the Project, in fuli compliance with the
requirements and conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the
Purchaser a plan concerning operation and management of the System, which plan was
found to be acceptable by the Purchaser.

14. GRANTS: As of the date hereof, (i) the grant from the United
States Department of Agriculture in the amount of $4,015,200; (i) the $1,500,000 grant
from the Small Cities Block Grant; and (iii) the $1,000,000 grant from the State are all
committed and in full force and effect.

15. CONFLICT OF INTEREST: No member, officer or employee of
the Issuer has a substantial financial interest, direct, indirect or by reason of ownership of
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stock in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, refating to the
Series 2010 Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of
this paragraph, a "substantial financial interest" shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract.

16. PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article 1 of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds. ‘

17. EXECUTION OF COUNTERPARTS: This document may be
executed in one or more counterparts, each of which shall be deemed an original and all of
which shall constitute but one and the same document.

[Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official corporate seal of CRUM
PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]
SIGNATURE
OFFICIAL TITLE
Chairman
Secretary

M [9) RS ™ Attorney for Issuer

02.24.10
202580,00001
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CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A; and
Water Revenue Bonds, Series 2010 B

(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Mark McGettigan, Registered Professional Engineer, West Virginia License
No. 016862 of E.L. Robinson Engineering Company, Cross Lanes, West Virginia, hereby
certify this 15th day of March, 2010 that my firm is the engineer for the acquisition and
construction of certain additions, improvements and extensions (the “Project”) to the
existing water system (the “System”) of Crum Public Service District (the “Issuer”), to be
acquired and constructed in Wayne County, West Virginia, which acquisition and
construction are being financed in whole or in part by the above-captioned bonds of the
Issuer.

I further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that the
System and the Project are situate wholly or chiefly within the boundaries of the Issuer.

I further certify that the Project is adequate for the purpose for which it was
designed and that all necessary governmental approvals, consents, authorizations,
certificates and permits for the acquisition and construction thereof have been obtained or
can and will be obtained.

WITNESS my signature on the day and year first written above.

E.L. ROBINSON ENGINEERING COMPANY

P lowte PVt

Mark McGettigan, P.E.
West Virginia License No. 016862

02.24.10
202580.00001

-
AT e L -
3 R g ey ] .
eny -
-
-
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
1207 Quartier Street

Suite 401 Date of Report: 15-Mar-10
Charteston, W\ 25301

(304) 558-3971

1ISSUL: Crum Public Service District
Water Revenue Bonds, Series 2010 A United States Department of Agriculiure}
ADDRESS: P.0. Box 490, Crum, West Virginia 25669 COUNTY: Wayne
PURPOSE OF ISSUE;
New Money: X
Refunding: REFUNDS {SSUE(S) DATED: NA
ISSUE DATE: 3/15/2010 CLOSING DATE: 15-Mar-10
ISSUE AMOUNT; $1,560,000 RATE: 4.00%
18T DEBT SERVICE DUE: NA 18T PRINCIPAL DUE NA
1ST DEBT SERVICE AMOUNT NA - PAYING AGENT: issuer
BOND COUNSEL: UNDERWRITERS COUNSEL
Firm: Steptoe & Johnson PLLC Firm:
Contact John Stump, Esquire Contact:
Phone: (304) 353.8196 Phone:
CLOSING BANK: ESCROW TRUSTEE:
Bank: NA Firm:
Contaci: Contact:
Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact: Yvonne Nichols Agency: United States Department of
Position: Manager Agriculture
Phone: 304.393.3182 Contact: Tracey Rowan
Position; Rural Developoment Specialist
Phone: 304.776.5288 x 116
DEPOSITS TO MBC AT CLOSE
By: Wire Accrued Interest: $
Check Capitalized Interest: $
Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee $
Check To Issuer $
IGT To Cons. Invest. Fun $
To Other: $
NOTES:  Monthly debt service payments will be made by the District directly to the National Finance Office.
The Municipal Bond Commission will only hold the Series 2010 A Reserve Account. The first payment into
the Reserve Account will commence 24 months following the date hereof.
FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:;
TRANSFERS REQUIRED:
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WV MUNICIPAL BOND COMMISSION NEW ISSUE REPORT FORM
1207 Quarrier Street

Suite 401 Date of Report: 15-Mar-10
Charleston, WV 25301

(304) 558-3971

ISSUE: Crum Public Service District
Waler Revenue Bonds, Series 2010 B United States Department of Agriculture)

ADDRESS: P.0O. Box 490, Crum, West Virginia 25669 COUNTY: Wayne
PURPOSE OF ISSUE:

New Money:; X

Refunding: REFUNDS ISSUE(S) DATED: NA
ISSUE DATE: 3/15/2010 CLOSING DATE: 15-Mar-10
ISSUE AMOUNT: $1,100,000 RATE: 2.375%
15T DEBT SERVICE DUE: NA 15T PRINCIPAL DUE NA
1ST DEBT SERVICE AMOUNT NA PAYING AGENT: Issuer
BOND COUNSEL: LUNDERWRITERS COUNSEL

Firm: Steptoe & Johnson PLLC Firm:

Contact John Stump, Esquire Contact:

Phone: {304) 353.8196 Phone:
CLOSING BANK: ESCROW TRUSTEE:

Bank: Firm:

Contact: Contact:

Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:

Contact: Yvonne Nichols Agency: United States Department of

Position; Manager Agriculture

Phone: 304.393.3162 Contact: Tracey Rowan

Pasition: Rural Developoment Specialist
Phone: 304.776.5208 x 1186

DEPOSITS TO MBC AT CLOSE

By: Wire Accrued Interest: $
Check Capitalized Interest; $

Reserve Account: $

Other: $

REFUNDS & TRANSFERS BY MBC AT CLOSE

By: Wire To Escrow Trustee $
Check To Issuer $

IGT To Cons. Invest. Fum $

To Other; $

NOTES:  Monthly debt service payments will be made by the District directly to the National Finance Office.
The Municipal Bond Commission will only hald the Series 2010 B Reserve Account. The first payment into
the Reserve Account will commence 24 months following the date hereof,

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:
TRANSFERS REQUIRED:
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 RUS BULLETIN 1780-27 FORM APPROVED
© (Automated 8-97 ” OMB. No. 0575-0015
LOAN RESOLUTION ’
{Public Bodies)
A RESOLUTION OF THE Board
OF THE Crum Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS

Water System

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO

WHEREAS, it is necessary for the Crum Public Service District
(Public Body}
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

ONE. MILLION FIVE HUNDRED SIXTY THOUSAND AND XX /100 DOLLARS ($1,560,000.00)

pursuant to the provisions of Chapter 16, Article 13A ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agricuiture, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.}
in the planning. financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THEREFORE, in consjderation of the premises the Association hereby resolves:
1. To have prepared on its behaif 2nd to adopt an ordinance or resolution for the issuance of its bonds containing such
iterns and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whale or in part, of its bonds upon the request of the Government if at any time
it shall appear to the Government that the Association is able to refinance its bonds by obtaining a loan for such purposes
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consalidated Farm and Rural Development Act (7 U.S.C. 1983(c)}.

3. To provide for, execute, and comply with Form RD 400-4, "Assurance Agreement," and Form RD 400-1, "Equal
Opportunity Agreement,” inciuding an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behaif of the Association.
Such indemnification shall be payable from the same source of funds pledged to pay the bends or any other legally
penmissible source.

5. That upon default in the payments of any principal and accrued interest on the bonds ar in the performance of any
covenant or agreement contained herein or in the instruments incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) far the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonabie expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of defauit, and/or (c) take possession of the
facility, repair, maintain, and operate or rent it. Defauit under the provisions of this resolution or any instrument incident to
the making or insuring of the loan may be construed by the Government fo constitute default under any other instrument
held by the Government and executed or assumed by the Association, and default under any such instrument may be
construed by the Government to constitute default hereunder.

6. Mot to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do so, without the prior written consent of the Government.

7. Not to defease the bonds, or to borrow money, enter into any contractor agreement, or otherwise incur any liabilities
for any purpose in connection with the facility (exclusive of normal maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged fo pay the bonds.

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federat Government or invested in readily marketable securities backed
by the fuli faith and credit of the United States. Any income from these accounts will be considered as revenues of the system.

9. To comply with all appiicable State and Federal laws and regulations and to continually operate and maintain the facility
in good condition.

10. To provide for the receipt of adequate revenues to meet the requirements of debt service, operation and maintenarce, and
the establishment of adequate reserves. Revenue accumulated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan. Revenue cannot be used
to pay any expenses which are not directly incurred for the facility financed by USDA. No free service ot use of the
facility wiil be permitted. '

Public reporting burden for this collection of information is estimated to average [ hour per response, including the time for reviewing

searching exizting datg sources, gathering and maintaining the data needed, and completing and reviewing the collection of information. Send comments
regarding this burden estimate or any other aspect of this collection of informatian, including suggestions for reducing the burder, to Department of
Agriculture, Clearance Officer, OIRM, Room 404-W, Washington, DC 20250; and fo the Office of Management and Budget, Paperwork Reduction
Project (OMB No. 0575-0015), Washington, DC 20503.




1. To acquire and maintain such insw and fidelity bond coverage as rmay be required by Government.

12. To establish and maintain such books and records relating to the operation of the facility anu its financial affairs and to
provide for required audit thereof as required by the Govemment, tc provide the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To provide the Government af ali reasonable times access to all books and records relating to the facility and access to
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instrurnents incident to the making or insuring of the loan.

14, That if the Govemment requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise available and prior approval of the
govermnment is obtained. Also, with the prier written approval of the Government, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets,

15. To provide adeguate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and iegal, such persen shali have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operation.

17. To accept a grant in an amount not to exceed $ 1,077.000.00

under the terms offered by the Government; that Chairman

and _Secretary of the Association are hereby authorized and empowered to take all actior
necessary or appropriate in the execution of all written instruments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s). :

The provisions hereof and the provisions of all instruments incident to the making or the insuring of the loan, unless otherwise
specificaily provided by the terms of such instrument, shali be binding upon the Association as long as the bonds are held or
insured by the Government or assignee. The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controlling between the
Association and the Government or assignee. :

Yeas Q 3 Nays & Absent é -

IN WITNESS WHEREQF, the _Board of the

Crum Public Service District has duly adopted this resolution and caused it

to be executed by the officers helow in duplicate on this 2 / > fL— dayof _/ 2 1 ﬂ%/ 2/[2 07

Crum Public Service District

(SEAL) | ZM Z- W
, Ralph Dawson
A@- Title

Patrick Fluty }/
Title Secretary

Chairman




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

Crum Public Service District

1, the undersigned, as Secretary of the
Board

of such Association is composed of

hereby certify that the

3 mermbers, of whom 3 copstituting a quorum, were present at a meeting thereol duly calied ang

21 day of March |, 2007 . and that the foregoing resolution was adopted at such meeling

held on the

March 15, 2010

ure, said resolution remains in effect and has not been

by the vote shown above, 1 further certify that as of
the date of closing of the Joan from the United States Department of Agricult

rescinded or amended in any way.

Dated, this 15 day of March , 2010
& E"
Patrick Fluty f
Titie Secretary
&
&
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' RUS BULLETIN 1780-27 . FORM APPROVED
(Automated 8-97 " OMB.No.0575-0015
LOAN RESOLUTION
(Public Bodies)
A RESOLUTION OF THE Board
OF THE Crum Public Service District

AUTHORIZING AND PROVIDING FOR THE INCURRENCE OF INDEBTEDNESS FOR THE PURPOSE OF PROVIDING
PORTION OF THE COST OF ACQUIRING, CONSTRUCTING, ENLARGING, IMPROVING, AND/OR EXTENDING ITS
Water System

FACILITY TO SERVE AN AREA LAWFULLY WITHIN ITS JURISDICTION TO

WHEREAS, it is necessary for the Crum Public Service District
) (Public Body)
(herein after called Association) to raise a portion of the cost of such undertaking by issuance of its bonds in the principal amount of

ONE MILLION ONE HUNDRED THOUSAND AND XX f 100 DOLLARS {$1,100,000.00)

pursuant to the provisions of Chapter 16, Article 13A ; and

WHEREAS, the Association intends to obtain assistance from the United States Department of Agriculture, (herein called
the Government) acting under the provisions of the Consolidated Farm and Rural Development Act (7 U.S.C. 1921 et seq.)
in the planning,, financing, and supervision of such undertaking and the purchasing of bonds lawfully issued, in the event that
no other acceptable purchaser for such bonds is found by the Association:
NOW THEREFORE, in consideration of the premises the Association hereby resoives:
1. To have prepared on its behalf and to adopt an ordinance or resolution for the issuance of its bonds containing such
items and in such forms as are required by State statutes and as are agreeable and acceptable to the Government.
2. To refinance the unpaid balance, in whole or in part, of its bonds upoen the request of the Government if at any time
it shall appear to the Government that the Association ig able to refinance its bonds by obtaining a loan for such purpeses
from responsible cooperative or private sources at reasonable rates and terms for loans for similar purposes and periods
of time as required by section 333(c) of said Consolidated Farm and Rural Development Act (7 U.S.C. 1983(c)). .

3. To pravide for, execute, and comply with Form RD> 400-4, "Assurance Agreement,* and Form RD 400-1, "Equal
Oppertunity Agreement,” including an "Equal Opportunity Clause," which clause is to be incorporated in, or attached
as a rider to, each construction contract and subcontract involving in excess of $10,000.

4. To indemnify the Government for any payments made or losses suffered by the Government on behalf of the Association.
Such indemnification shall be payable from the same source of funds piedged to pay the bonds or any other legally
permissible source, : .

5, That upon default in the payments of any principal and acerued interest on the bonds or in the performance of any
covenant or agreement contained herein or in the instrurnents incident to making or insuring the loan, the Government
at its option may (a) declare the entire principal amount then outstanding and accrued interest immediately due and
payable, (b) for the account of the Association (payable from the source of funds pledged to pay the bonds or any other
legally permissible source), incur and pay reasonable expenses for repair, maintenance, and operation of the facility
and such other reasonable expenses as may be necessary to cure the cause of default, and/or (¢) take possession of the
facility, repair, maintain, and operate or rent it. Default under the provisions of this resolution or any instrument incident to
the making or insuring af the loan may be construed by the Government to constitute default under any other instrument
held by the Government and executed or assumed by the Association, and defauit under any such instrument may be
construed by the Government to constitute default hereunder.

6. Not to sell, transfer, lease, or otherwise encumber the facility or any portion thereof, or interest therein, or permit others
to do 50, without the prior written consent of the Government.

7. Not fo defease the bonds, or to borrow money, enter intp any contracior agreement, or otherwise incur any liabilities
for any purpose in connection with the facility {exclusive of normat maintenance) without the prior written consent of the
Government if such undertaking would involve the source of funds pledged to pay the bonds,

8. To place the proceeds of the bonds on deposit in an account and in a manner approved by the Government. Funds may be
deposited in institutions insured by the State or Federal Government or invested in readily marketabie securities backed
by the fuil faith and credit of the United States. Any incomme from these accounts will be considered as revenues of the system,

9. To comply with ail applicable Staie and Federal laws and regulations and to continually operate and maintain the facility
in good condition. .

10. To provide for the receipt of adequate revenucs to meet the requirements of debt service, operation and maintenance, and
the establishment of adequate reserves. Revenue accumuiated over and above that needed to pay operating and mainte-
nance, debt service and reserves may only be retained or used to make prepayments on the loan, Revenue carnot be used
to pay any expenses which are not directly incurred for the facitity financed by USDA. No free service or use of he
facility wili be permitted.

Public reporting burden for this colleclion of infarmation is estimated 1o averoge I heur per response, including the time for reviewing

searching existing data saurces, gathering ond malntaining the dato needed, and completing ond reviewing the callection of information. Send comments
regarding this burden estimale ar ony other apedt of this collection of information, including suggesiions for reducing the burden, to Depariment of
Agriculrure, Clearance Qfficer, OIRM, floain 4 04-W, Washington, DC 20250; and to the Office of Manogement and Budget, Paperwork Reduction

fee PN ED M. ACTHE ARTCL Wanbilardee T IS0



11. To acquire and mainfain st surance and fidelity bond coverage as may be reqt by the Government.

12. To establish and maintain suen books and records reiating to the operation of the faciaty and its financizl affairs and to
provide for required audit thereof as required by the Government, to previde the Government a copy of each such audit
without its request, and to forward to the Government such additional information and reports as it may from time to
time require.

13. To provide the Government at all reasonable times access to all books and records relating to the facility and access 1o
the property of the system so that the Government may ascertain that the Association is complying with the provisions
hereof and of the instruments jncident to the making or insuring of the loan.

14, That if the Government requires that a reserve account be established, disbursements from that account(s) may be used
when necessary for payments due on the bond if sufficient funds are not otherwise availabie and prior approvai of the
government is obtained. Also, with the prior written approvat of the Govemment, funds may be withdrawn and used
for such things as emergency maintenance, extensions to facilities, and replacement of short lived assets.

15. To provide adequate service to all persons within the service area who can feasibly and legally be served and to obtain
USDA’s concurrence prior to refusing new or adequate services to such persons. Upon failure to provide services which
are feasible and legal, such person shall have a direct right of action against the Association or public body.

16. To comply with the measures identified in the Government's environmental impact analysis for this facility for the pur-
pose of avoiding or reducing the adverse environmental impacts of the facility's construction or operatien,

17. To accept a grant in an amount not 1o exceed $ 1.956.000.00

under the terms offered by the Govemnment; that Chairman

ang _Secretary of the Association are hereby authorized and empowered to take all aclion
necessary or appropriate in the execution of all written instnxments as may be required in regard to or as evidence of such
grant; and to operate the facility under the terms offered in said grant agreement(s).

The provisions hereof and the provisions of all instruments incident o the making or the insuring of the loan, unless otherwise
specifically provided by the texms of such instrement, shali be binding upon the Association as long as the bonds are held or
insured by the Government or assignee, The provisions of sections 6 through 17 hereof may be provided for in more specific
detail in the bond resolution or ordinance; to the extent that the provisions contained in such bond resolution or ordinance
should be found to be inconsistent with the provisions hereof, these provisions shall be construed as controiling between the
Association and the Government or assignee.

Yeas ! 3 Nays Q Absent [.2

IN WITNESS WHEREOF, the Board ‘ of the

Crum Public Service District has duly adopted this resotution and caused it

to be executed by the afficers below in duplicate on this Z q day of ﬁb&l[_* s Mﬁ

Crum Public Service District

(SEAL) By

T kit Tt

Patrick Fluty /
Title Secretary

erwood Meddings

Tiie Chairman




CERTIFICATION TO BE EXECUTED AT LOAN CLOSING

of the Crum Public Service District

1, the undersigned, as Secretary

of such Association is composed of

Board

hereby certify that the
3 members, of whom 3 constituting a quorum, were present al a meeting thereol duly called and

29 dayof April 7009 : and that the foregoing resolution was adopted al such meeting

by the vote shown above, I further certify that as of March 15, 2010
the date of closing of the loan from the United States Depariment of Agriculture, said resolution remains in effect and has not been

held on the

rescinded or amended in any way.

Dated, this 15 dayof _March, . .2010 Q j

Patrick Flaty b
Title Secretary
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WATER OR WASTE SYSTEM GRANT AGREEMENT
UNITED STATES DEPARTMENT OF AGRICULTURE

RURAL UTILITIES SERVICE - .

i THIS AGREEMENT dated ' B : between
' - Crum Public Service Dlstrlct '

a pubhc coxporatlon orgamzed and operating under

Chapter 16, Article 13A
{Authorizing Statute)

A herem called “Grantee " and the United States of America acting through the Ru:ral Utilities Service,
Department of Agriculture, herein called "Grantor," WITNESSETH:
- WHEREAS

Grantee hds determined to undertake a project of acquisition, construction, enlargement, or capital improvement

of a (water) (sewer) system to serve the area under jurisdiction at an estlmated cost of $ 9,175,200
‘and has duly authorized the undertaking of such ; project. '

Grantee is able to finance not more than $5, 160 ,000 ___ ofthe development cost through revenues,
charges, taxes or assessments, or funds otherwise available to Grantee resulting in a reasonable user charge.

3 Satd sum of - 5,160,000 : has been committed to and by Grantee for such project
development costs. ' ' ‘

Grantor has agreed to grant the Grantee a sum not to exceed § 4,015,200 . or_43.76% percent
of said development costs, whichever is the lesser, subject to the terms and conditions established by the Grantor.

* Provided, however, that the proportionate share of any grant funds actually advanced and not needed for grant
purposes shall be returned immediately to the Grantor. The Grantor may terminate the grant in whole, or in part, |

at any time before the date of completion, whenever it is determined that the Grantee has falled to comply with

the conditions of the grant.

As a condition of this grant agreement, the Grantee assures and certlﬁee that it is in compliance with and will
comply in the course of the agreement with all applicable laws, regulatlons, Executive orders and other generally
. applicable requirements, including those set out in 7 CFR 3015.205(b), which hereby are incorporated into this
agreement by reference, and such other statutory provisions as are specifically set forth herein.

NOW, TI-IEREFORE In cons1derat10n of said grant by Grantor to Grantee, to be made pursuant to
Section 306 (a).of the Consolidated Farm and Rural Development Act the purpose only of defraying a part not
to exceed 43.76% percent of the development costs, as defined by applicable Rural Utilities Service
Instructlons

GRANTEE AGREES THAT GRANTEE WILL:
A Causesaid project to be constructed within the fotal sums available to it, including said grant, in

 accordance with the project plans and spemﬁcatlons and any modifications thereof prepared by Grantee and
approved by Grantor.

Fosition 2
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B. Permit periodic inspection of the construction by a representative of Grarrtor during construction.

- C. Manage, operate and maintain the system, including t]:us project if less than the whole of said system,
oontmuously in an efficient and economical manner.

D. Make the services of said system avarlable W1thm its capacity to all persons in Grantee's service area
" without discrimination as to race, color, religion, sex, national origin, age, marital status, or physical or mental
handicap (possess capacity to enter into legal contract for services) at reasonable charges, including
assessments, taxes, or fees in accordance with a schedule of such charges whethier for one or more classes

of service, adopted by resolution dated ' ‘ , as may be modified from time to time by
Grantee. The initial rate schedule must be approved by Grantor. Thereaﬁer Grantee may make such modrﬁcatrons
to the rate system as long as the rate schedule remains reasonable and nondiscriminatory.

E. Adjust its operating costs and service charges from time to time to provide for adequate operation and
maintenarice, €IMErgency repair reserves, obsolescence reserves, debt service and debt service reserves.

F. Expand its system from time to time to meet reasonably anticipated growth or service requirements i in
the area within its Junsdlctron

G. Provide Grantor with such penodw reports as it may requlre and permit pCI'IOdIC inspection of its
operations by a representatlve of the Grantor. ,

H. To execute any agreements required by Grantor which Grantee is legally authorized to execute.
If any such agreement has been executed by Grantee as a result of a loan being made to Grantee by Grantor
contemporaneously with the making of this grant, another agreement of the same type need not be executed
in connoctlon with this grant.

I Upon any default under its representations or agreements set forth in this instrument, Grantee, at the
opt1on and demand of Grantor, will repay to Grantor forthwith the original principal amount of the grant stated
hetein above with the interest at the rate of 5 percentum per annum from thé date of the default. Default by the
Grantee will constitute termination of the grant thereby causing cancellation of Federal assistance under the grant.
The provisions of this Grant Agreement may be enforced by Grantor, at its option and without regard to prior
waivers by it previous defaults of Grantee, by judicial proceedings to require specific performance of the terms of
this Grant Agreement or by such other proceedings in law or equity, in either Federal or State courts, as may be
deemed necessary by Grantor to assure compliance wrth the provrs1ons of this Grant Agreement and the laws and
" regulations under which this grant is made.

1. Retum immediately to Grantor, as required by the regulatlons of Grantor .any grant fiunds actually
advanced and not needed by Grantee for approved purposes.

K. Use the real property including land, land merovements, structures, and appurtenances thereto, for
authorized purp oses of the grant as-long as needed.

1. Title to real property shall vest in the recipient subject to the condition that the Gtantee shall use the
real property for the authorized purpose of the original grant as long as needed.

2. The Grantee-shall obtain approval by the Grantor agency for the use of the real property in other
-projects when the Grantee determines that the property is no longer needed for the original grant
purposes. Use in other projects shall be limited to those under other Federal grant programs or
programs that have purposes consistent with those authorized for support by the Grantor. ‘
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3. When the reﬁl'ﬁrbperty is no longer needed as prdvidéd in 1 and 2 above, the Grantee shall request
disposition instructions from the Grantor agency or its successor Federal agency. The Grantor agency
shall observe the following rules in the disposition instructions:

(a) The Grantee may be permitted to retain title after it compensates the Federal Government in
an amount computed by applying the Federal percentage of participation in the cost of the
original project to the fair market value lof the property.

{(b) The Grantee may be directed to sell the property under gnidelines provided by the Grantor -

agency. When the Grantee is authorized or required to sell the property, proper sales procedures
- shall be established that provide for competltlon to the extent practicable and result in the highest

possible return.

[Revision 1, 04/17/1998]

(c) The Grantee may be directed to transfer title to the property to the Federal Government
provided that in such cases the Grantee shall be entitled to compensation computed by applying
the Grantee's percentage of participation in the cost of the program or project to the current fair
market value of the property.

This Grant Agreement covers the following described real property (use continuation sheets as necessary).

One 100,000 gallon water storage tank, one 60,000 gallons water storage tank, one 110 gpm booster
pump station, one 75 gpm booster pump stations, approximately twenty-six miles of various size
waterline, and other necessary appurtenances to serve 236 customers in the Stonewall Magisterial
District of Wayne County, West Virginia.

L. Abide by the following conditions pertaining to equipment which is furnished by the Grantor or acquired
wholly or in part with grant funds. Equipment means tangible, non-expendable personal property having a useful
life of more than one year and an acquisition cost of $5,000 or more per unit. A Grantee may use its own definition
of equipment provided that such definition would at least include all equipment defined above.

[Revision 1, 04/17/1998]

1. Use of equipment.

- {a) The Grantee shall use the equipment in the project for whlch it was acquired as long as
needed. When no longer needed for the original project, the Grantee shall use the equipment in
connection with its other Federally sponsored activities, if any, in the following order of priority:

{1) Activities sponsored by the Grantor.

(2) Activities sponsored by other Federal agencies.

(b) During the time that equipment is held for use on the project for which it was acquired, the
Grantee shall make it available for use on other projects if such other use will not interfere with
the work on the project for which the equipment was originally acquired. First preference for

’ such other use shall be given to Grantor sponsored projects. Second preference will be given to
other Federally sponsored projects.
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2. Disposition of equipment. When the Grantee no longer needs the equipment as provided in paragraph
(a) above, the equipment may be used for other activities in accordance with the following standards:

(a) Equipment with a current per unit fair market value of less than $5,000. The Grantee may use
the equipment for other activities without reimbursement to the Federal GoVemment or sell the
equipment and retain the proceeds.

(b) Equipment with a current per unit fair market value of $5,000 or more. The Grantee may retain
the equipment for other uses provided that compensation is made to the original Grantor agency or
its successor. The amount of compensation shall be computed by applying the percentage of
Federal participation in the cost of the original project or program to the current fair market value or
proceeds from sale of the equipment. If the Grantee has no need for the equipment and the
equipment has further use value, the Grantee shall request disposition instructions from the original
Grantor agency.

. The Grantor agency shall determine whether the equipment can be used to meet the agency's ,
requiremerits. If no requirément exists within that agency, the availability of the equipment shall be
reported, in accordance with the guidelines of the Federal Property Management Regulations |
(FPMR), to the General Services Administration by the Grantor agency to determine whether a
requirement for the equipment exists in other Federal agencies. The Grantor agency shall issue
instructions to the Grantee no later than 120 days after the Grantee requests and the following
procedures shall govern:

(1) If so instructed or if disposition instructions are not issued within 120 calendar days after
the Grantee's request, the Grantee shallisell the equipment and reimburse the Grantor

agency an amount computed by applying to the sales proceeds the percentage of Federal
participation in the cost of the original project or program., However, the Grantee shall be
permitted to deduct and retain from thejFederal share ten percent of the proceeds, for
Grantee's selling and handling expenses. '

(2) If the Grantee is instructed to ship the equipment elsewhere the Grantee shall be
reimbursed by the benefiting Federal aéency with ah amount which is computed by applying
the percentage of the Grantee part1c1pat1on in the cost of the original grant project or program
to the current fair market value of the eqmpment plus any reasonable shipping or interim
storage costs incurred. ' !
(3) If the Grantee is instructed to otherw1se dispose of the equipment, the Grantee shall be
reimbursed by the Grantor agency for such costs incurred in its disposition.

3. The Grantee's property management standards for eéj;[uipment shall also include:

(2) Records which accurately provide for: a description of the equipment; manufacturer's serial
number or other identification number; acquisition date and cost; source of the equipment;
percentage (at the end of budget year) of Federal participation in the cost of the project for which the
equ1pment was acquired; location, use and condition of the eqmpment and the date the information
was reported; and ultimate disposition data including sales price or the method used to determine
current fair market value if the Grantee reimburses the Grantor for its share.

(b) A physical inventory of equipment shall be taken and the resuits reconciled with the equipment
records at least once every two years to verify the existence, current utilization, and continued need
need for the equipment.
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() A control system shall be in effect to insure adequate safeguards to prevent loss, damage, or
theft of the eqmpment Any loss, damage, or theft of equipment shall be mvestlgated an fully
documented.

(d) Adequate maintenance procedures shall be implemented to keep the equipment in good
condition.

(e) Proper sales procedures shall be established for unneeded equipment which would provide for
competition to the extent practicable and result in the highest possible retum.

This Grant Agreement covers the following described equipment (use continuation sheets as necessary).

None

M. Provide Financial Management Systems which will include:

1. Accurate, current and complete dlSClOSl]Ie of the financial results of each grant. Financial reporting will
be on an accrual basis.

" 2. Records which identify adequately the source and application of funds for grant-supported activities. -
Those records shall contain information pertaining to grant awards and authorizations, obligations,
unobligated balances, assets, liabilities, outlays, and income.

| 3. Effective control over and accountability for all funds, property and other assets. Grantees shall
adequately safeguard all such assets and shall assure that they are used solely for anthorized purposes.

4. Accounting records suppoited by source documentation.
N. Retain ﬁnauc1a1 records, supporting documents, statistical records, and all other records pertinent to the

grant for a period of at least three years after grant closing except that the records shall be retained beyond the
three-year period if audit findings have not been resolved. Microfilm or photo copies or similar methods may be

. substituted in lieu of original records. The Grantor and the Comptrolier General of the United States, or any of

their duly authorized representatives, shall have access to any books, documents, papers, and records of the

.Grantee's government which are pertinent to the specific grant program for the purpose of making audits,

examinations, excerpts and transcripts.

0. Provide information as requested by the Grantor to determine the need for and complete any necessary
Environmental Impact Statements.

P. Provide an audit report prepared in accordance with Grantor regulations to allow the Grantor to
determine that funds have been used in compha.nce with the proposal any applicable laws and regulations and
this Agreement.

Q. Agree to account for and to return to Grantor interest earned on grant funds pending their disbursement
for program purposes when the Grantee is a unit of local govemment. States and agencies or instrumentality’s of
states shall not be held accountable for interest earned on grant funds pending their-disbursement.
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~ R..Not encumber, transfer or dispose of the property or any part thereof, furnished by the Grantor or
acquired wholly or in part with Grantor funds without the written consent of the Grantor except as provided in itemn
K above. :
S. To mclude in all contracts for construction or repair a provision for compliance with the Copeland ** Anti-
Kick Back" Act (18 U.S.C. 874) as supplemented in Departmént of Labor regulat.lons (29 CFR, Part 3). The
" Grantee shall report all suspected or reported violations to the Grantor

T. To include in all contracts in excess of $100,000 a provision that the contractor agrees to comply with all
- the requirements of the Clean Air Act (42 U.S.C. §7414) and Section 308 of the Water Pollution Control Act (33
' U.8.C. §1318) relating to inspection, monitoring, eniry, reports, and information, as well as all other requirements
specified in Section 114 of the Clean Air Act and Section 308 of the Water Pollution Control Act and all regulations
and guidelines issued thereunder after the award of the contract. In so doing the Contractor further agrees:

[Revision 1. 11/20/19971

1. Asa condition for the award of contract, to notlfy the Owner of the receipt of any communication from -
the Environmental Protection Agency (EPA) indicating that a facility to be utilized in the performance of the
‘contract is under consideration to be listed on the EPA list of Violating Facilities. Prompt notification is
required prior to contract award.

2. To certify that any' facility to be utilized in the pérformance of any nonexempt contractor subcontract is
not listed on the EPA list of Violating Facilities pursuant to 40 CFR Part 32 as of the date of contract award.

[Revision 1, 11/20/97]

3. To include or cause to be included the above criteria and the requirements in every nonexempt
subcontract and that the Contractor will take such action as the Government may direct as a means of
.enforcing such provisions.

As used in these paragraphs the term ““facility" means any building, plan, installation, structure, mine, vessel or
_other floating craft, location, or site of operations, owned, leased, or supervised by a Grantee, cooperator,
contractor, or subcontractot, to be utilized in the performance of a grant, agreement, contract, subgrant, or
subcontract. Where a location or site of operation contains or includes more than one building, plant, installation,
or structure, the entire location shall be deemed to be a facility except where the Director, Office of Federal
Activities, Environmental Frotection Agency, determines that independent facilities are co—located in one
geographlcal area,

‘Grantor Agrees That It:

' A. Will make available to Grantee for the purpose of this Agreement not to exceed $4.015,200.00.
which it will advance to Grantee to meet not to exceed 43.76%  percent of the project development costs of the
project in accordance with the actual needs of Grantee as determined by Grantor.

B. - Will assist Grantee, within available appropriations, with such technical assistance as Grantor deems
appropriate in planning the project and coordmatmg the plan with local official comprehenswe plans for sewer and
“water and with any State-or area plans for the area in which the project is located.

C. Atits sole discretion and at any time may give any consent, deferment, subordination, release,
 satisfaction, or termination of any or all of Grantee's grant obligations, with or without valuable consideration, upon
such terms and conditions as Grantor may determine to be (1) advisable to further the purpose of the grant or to
protect Grantor's financial interest therein and (2) consistent with both the’ statutory purposes of the prant and the
limitations of the statutory authority under which it is made
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Tel_-m_inatioﬁ of This Agreement

_ ~ This Agreement may be terminated for cause in the event of default on the part of the Grantee as provided
in paragraph I above or for convenience of the Grantor and Grantee prior to the date of completion of the grant
purpose. Termination for convenience will occur when bioth the Grantee and Grantor agree that the continuation
. of the project will not produce beneficial results commensurate with the further expenditure of funds.

In witness whereof Grantee on the date first above written has caused these presence to be executed by
its duly authorized

Chairman

‘and attested and its corporate seal affixed by its duly authorized
" Secretary ' ' '

. Attest:
Patrick Fluty J

(Title) Secretary

-(Title) Chairman

UNITED STATES OF AMERICA

(Title)
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Office of the Governor a@& JZ%MZ(%/V'M III Telephone; (304) 558-2000

State Capitol @ , Toll Free: )-888-438-2731
1900 Kanawha Boulevard, Fast HOVOVRON FAX: (304) 242-7025
Charleston, WV 25305

February 1, 2008

The Honorable Charlgs Sammaons
Prasident

Wayne County Commission

Post Office Box 248

Wayne, Wast Virginta 25570

Dear Commissioner Sammons: ' —
Thank you for your application to the Small Cities Blogk Grant Progranm.

Your request has been approved in the amount of $200,000 for.a Design and Administration Grant.
These funds will enable you to complete the engineering design and reguired administrative
services for the Crum Public Sesvice District to extend water service to the U.S. 52/Mill Creek area
of Wayne County. -

In order to effectively utilize the limited doflars available, the West Virginia Development Office has
taunched a new program to mssist communities with the engineering and administrative
components of selected projects. This: grant does not secure funding for the balance of the
request in your application. The deslgned project must be resubfmittad’ and will ba competitively
reviewed and considered for funding based on an amended application, avaitability of funds, and
other requests pending at that fime. The West Virginia Development Office raserves the right fo
withdraw these funds if yourpraject does not proceed on schedule.

Please contact Angela Whits Negley. of the West Virginia Developnient Office; at (304) 558-2234,
to compiete the necessary contract in order to proceed with your project.

| am pleased to assist with this project for the citizens of Wayne County.

Joa Manchin i
Govearnor

JM:anb

WAWWYEOY.OTE
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State Capitol Tell Free: 1-888-438-2731
1900 Kanawha Boulevard, East ' FAX: (304) 342-7025
Charleston, WV 25305
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January 14, 2008

The Honorable Rick Weliman
President -

Wayre County Commission
Post Office Box 248

Wayne, West Virginia 25570

Dear Commissioner Weliman:
Thank you for your applicatien to the Small Cities Block Grant program.

Your request has been approved in the amount of $1,300,000. Thesa funds wiit enabia yeu to
extend water service to the U.8, 52/Mill Creek areas in Wayne County. -

In order to effectively use the fimited doliars available, 1 hereby commit $200,000 from our fiscal
year 2008 allocation that will immediately be available to you. The remaining $1,100,000
necessary to complete the project will be evaluated and committed in a future year allocation
based on your abillty to procesd forward with this projest. | encourage you fo expedite his projest

and reach ils complstion as quickly as poessible with this. funding strategy in mind. The West
Virginia Development Office: reserves the right to withdraw iheese funds if yeur praject does not

progeed on sghadule:

Please contact Mr. Michael Browning of the West Virginia Development Office at (304) 558-2234,
extenslon 52007, to complete the necessary contract in order to proceed with your project,

| am pleased o assls! with these improvements for the citizens of Wayna County.

o f Lol #

Governor

JM:mbrm

PR VUL NI



0G- oYL TP <Y

Sorte a/ Wesd Wmﬁ
Office of the Governor Joe Memctiin 111 Telephone: (304) 558-2000
State Capitol Toll Free: 1-888-438-2731
1900 Kanawha Boulevard, Bast Governor FAX: (304) 3427025
Charleston, WV 25303 July 24, 2009 WWW,WVEOV.0Ig

Mr. Sherwood Meddings, Chairman
Crum Public Service District

Post Office Box 490

Crum, West Virginia 25669

Dear Mr. Meddings:

| am pleased to inform you that | have approved the Crum Public Service District project
application in the amount of $1,000,000 for Appalachian Reglonal Commission (ARC)
assistance, and | am forwarding the project for the Commission’s review, By way of this
letter, | am invifing you to attend the ARC awards announcement August 11, 2009, at
9:30 a.m. in the reception area of the Governor's Office. You will be contacted with

further details about the ceremony.

The project will extend water service and fire protection along State Route 52 and
County Routes 36, 36/2, 36/3, and 34 in Wayne County. Currently, residents within the
area rely upon wells, cisterns, and springs that fail, or they must haul water from an
offsite source for consumption. The project will serve 285 new customers.

You must not proceed with this project until you have been officially notified that it has
been approved by the Commission.

| am pleased to work with you to make this improvement a reality for the citizens of
West Virginia.

Wi mest reg

Jde Manchin Il
30vernor
-

M:rhg



CRUM PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2010 A; and
Water Revenue Bonds, Series 2010 B

(United States Department of Agriculture)

RECEIPT OF DEPOSITORY BANK

The undersigned duly authorized representative of Community Trust Bank, Inc., Fort
Gay, West Virginia (the “Bank”™), hereby certifies that on March 15,2010, the Bank received an
automated transfers in the amount of $120,400.00 and 34,050.24 to the credit of the Series 2010 Bonds
Construction Trust Fund, Account Number 4002045781,

WITNESS my signature on this 15th day of March, 2010,

COMMUNITY TRUST BANK, INC.

o Do Voot

Its: Authorized Offiber

02.25.10
202550.00001

29

CH5313724



CRUM PSD
Mill Creek Water Project

RESOLUTION APPROVING INVOICES RELATING TO CONSTRUCTION AND OTHER
SERVICES FOR THE PROPOSED MILL CREEK WATER PROJECT AND
AUTHORIZING PAYMENT THEREOF,

WHEREAS, the Crum PSD has reviewed the invoices attached hereto and incorporated herein by
reference relation to the construction of the Water Project funded by the United States Department of
Agriculture Rural Utilities Service (“RUS”); Small Cities Block Grant (SCBG) and ARC Grant and find
as follows:

a) That none of the items for which payment is proposed to be made has formed the basis for
any disbursement theretofore made.

b) That each item for which the payment is proposed to be paid is or was necessary in
connection with the Project and constitutes a Cost of the project.

©) - That each of such costs has been otherwise properly incurred.
d) That the payment for each of the items proposed is due and owing.

NOW, THEREFOR, BE IT RESOLVED The Crum PSD by as follows: There is hereby
authorized and directed the payment of the attached invoices from the Project Fund as follows:

Vendor Total RUS Loan 1 RUS Loan 2 RUS Grant SCBG ARC

Steptoe & Johnson 40,500.00 22,000.00 18,500.00 0.00 0.00 0.00
E.L. Robinson 72,900.00 72,900.00 0.00 0.00 0.00 0.00
Crum PSD 358.71 0.00 358.71 0.00 0.00 0.00
Bassett & Lowe 5,750.00 1,500.00 4,250.00 0.00 0.00 0.00
Hanna & Hanna 34,941.53 24,000.00 10,941.53 0.00 0.00 0.00
Total 154,450.24 120,400.00 34,050.24 0.00 0.00 0.00

ADOPTED BY the Crum PSD, at the meeting held on the 11th day of March, 2010.




West Virginia Infrastructure & Jobs Development Council

Public Members: 300 Sumuers Street, Suite 930
Ivlark Prince, Chairman Charleston, West Virginia 25301
Hurricane Telephone: (304) 558-4607
Dwight Calhoun, Vice Chairman Faesimile: (304} 558-4608
Petersburg
C. R, “Rennie” Hill, I Katy Maliory, PE
Boeckley Executive Secretary
Tim Stranke
Morgantown Katy.Mallory@verizon.nét
Novemker 3, 2004
Ralph Dawson, Chairnan
Crurn Public Service District
P.O. Box 450

Crum, West Virginia 2566% i
Re: Crum Public Service District
Whater Project 2004W-826

Dear Mr. Dawson:

The West Virgimia Infrastructare and Jobs Development Council (the “Infrastructure Council”) has reviewed the Crum
Public Service District’s (the “District”) preliminary application to extend potable water and fire service to 295 residences situated
along U.8. Rowte 52, County Routes 36, 36/2, 36/3, 34 and many of the connecting roads in the Lincoln Magisterial District of
Wayne County (the “Project”).

Based on the findings of the Water Teclnical Review Comrittee, the Tnfrastructure Cowuneil has determined that the
Project s technicelly feasible within the guidelines of the Infrastructure and Jobs Development Act. The District should carefully
review the enclosed comrments of the Water Technical Review Committes as the District reay need to addyess certain issues raised
in said commments as it proveeds with the Project.

Upon consideration of the preliminary application, the Infrastructure Couneil recommends that the District pursue
$4,273,200 Rural Utilities Service assistance and a $2,848,800 Rural Utilities Service loan and/or Drinking Water Treatment
Revolving Fund loan to fund this §7,122,000 project. Please contact the Rura} Utilities Service office at 420-6666 and the West
Virginia Burean for Public Health office at 558-6715 for specific information on the steps the District needs fo follow to apply
for these funds. Please note that this letter does not constitute funding approval fron these agencies.

The Mnfiastructure Council also determined the Distict may be cligible for an Infrastructure Fund loan of up fo
$2,848,800, in lien of the Rural Utilities Service loan and/or Drinking Water Treatment Revolving Fund loan, pending the
District’s reediness to proceed and availability of funds, This letter isnot a cornrmitment lotter of Infrastructure Funds. The
Project will be placed on the Infrastracture Council’s pending list of projects.

If you have any questions regarding this matter, please contact Katy Mallory at 558-4607,

Sincerely,
p1rry 7
i
Mark Prince 0
Enclosure
ce: Walt Ivey, BPH (w/o enclosure)
Virginia McDonald, RUS

Region II Planning & Development Council
Eric Coberly, P.E., E. L. Robinson Engineering Company
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