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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
BOND RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION
AND CONSTRUCTION OF CERTAIN PUBLIC
SERVICE PROPERTIES CONSISTING OF ADDITIONS,
IMPROVEMENTS AND EXTENSIONS TO THE
EXISTING WATERWORKS SYSTEM OF GLLEN WHITE
TRAP HILL PUBLIC SERVICE DISTRICT, AND THE
FINANCING OF THE COST, NOT OTHERWISE
PROVIDED THEREOF, THROUGH THE ISSUANCEBY
THE DISTRICT OF NOT MORE THAN $2,249,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2007 A (UNITED STATES
DEPARTMENT OF AGRICULTURE); DEFINING AND
PRESCRIBING THE TERMS AND PROVISIONS OF
THE BONDS; PROVIDING GENERALLY FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE HOLDER OF THE BONDS; AND PROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE ITRESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD
OF GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT:
ARTICLE I

STATUTORY AUTHORITY, FINDINGS
AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended (the "Act"), and other applicable provisions of law. Glen White Trap Hill Public
Service District (the "Issuer") is a public corporation, public service district and political
subdivision of the State of West Virginia in Raleigh County of said State, duly created
pursuant to the Act by The County Commission of Raleigh County.

Section 1.02. Findings and Determinations, Itis hereby found, determined
and declared as follows:
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Al The Issuer currently owns and operates a public waterworks system
and desires to finance and acquire, construct, operate and maintain certain additional public
service properties consisting of additions, improvements and extensions o such existing
waterworks facilities with all appurtenant facilities, within the boundaries of the Issuer to be
owned and operated by the Issuer.

B. It is deemed essential, convenient and desirable for the health,
welfare, safety, advantage and convenience of the inhabitants of the Issuer, and, accordingly,
it is hereby ordered, that there be acquired and constructed certain additions, improvements
and extensions to the existing waterworks facilities of the Issuer, consisting of consisting of
(i) a small line extension which will serve about twenty-eight potential new customers in the
cominunity of Lilly Mountain and will also enable the Issuer to serve the area to the east of
Lake Stephens and (ii) construction of a new storage tank, pressure control system and
associated facilities project that will also provide improved service to the existing recreational
facilities located on the western side of Lake Stephens, together with all necessary
appurtenant facilities (the “Project™), particularly described in and according to the plans and
specifications prepared by the Consulting Engineer and heretofore filed in the office of the
Secretary of the Public Service Board (the “Governing Body”) of the Issuer. The existing
waterworks facilities of the Issuer, together with the Project and any further additions,
improvements or extensions thereto, are herein called the “System.” The acquisition and
construction of the Project and the financing hereby authorized and provided for are public
purposes of the Issuer and are ordered for the purpose of meeting and serving public
convenience and necessity.

C. The estimated revenues to be derived in each year from the operation
of the System after completion of the Project will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (hereinafter
defined) and all funds and accounts and other payments provided for herein.

D. The estimated maximum cost of the acquisition and construction of
the Project is $3,749,000 of which $2,249,000 will be obtained from the proceeds of sale of
the Series 2007 A Bonds, herein authorized; and $1,500,000 as a grant from the Purchaser.

E. [t is necessary for the Issuer to issue its Water Revenue Bonds,
Series 2007 A (United States Department of Agriculture), in the aggregate principal amount
of $2,249,000 (the “Series 2007 A Bonds™), to finance a portion of the cost of such
acquisition and construction in the manner hereinafter provided. The cost of such acquisition
and construction shall be deemed to inchude, without being limited to, the acquisition and
construction of the Project; the cost of all property rights, easements and franchises deemed
necessary or convenient therefor and for the improvements and extensions thereto; interest
on the Series 2007 A Bonds prior to, during and for six months after completion of such
acquisition and construction of the improvements and extensions; engineering, fiscal agents
and Jegal expenses; expenses for estimates of costs and revenues; expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
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or practicability of the Project, administrative expense, and such other expenses as may be
necessary or incident to the financing herein authorized, and the acquisition and construction
of the properties and the placement of same in operation; provided that, reimbursement to
the Issuer for any amounts expended by it for the repayment of indebtedness incurred for
costs of the Project by the Issuer shall be deemed costs of the Project.

F. The period of usefulness of the System after completion of the
Project is not less than 40 years.

G. There are outstanding obligations of the Issuer which will rank senior
and prior to the Series 2007 A Bonds as to liens, pledge and source of and security for
payment, being the Issuer’s: (i} Water Revenue Bonds, Series 1974, dated June 26, 1974,
issued in the original aggregate principal amount of $830,000 (the “Series 1974 Bonds™) and
(i) Water Revenue Bonds, Series 1975 B, dated August 5, 1975, issued in the original
aggregate principal amount of $425,000 (the “Series 1975 Bonds” and together with the
Series 1974 Bonds, the “Prior Bonds™) both are currently held by General Motors
Acceptance Corporation. Other than the Prior Bonds, there are no other outstanding bonds
or obligations of the Issuer which rank prior to or on a parity with the Series 2007 A Bonds
as 1o liens, pledge and/or source of and security for payment.

The Series 2007 A Bonds shall be issued junior and subordinate to the Prior
Bonds with respect to liens, pledge and source of and security for payment and in all other
respects. The Issuer is in compliance with the covenants of the Prior Bonds and the Prior
Resolution.

H. [t is in the best interest of the Issuer that the Series 2007 A Bonds be
sold to the Purchaser, pursuant to the terms and provisions of the Letters of Conditions,
dated April 19, 2002, and all amendments thereto, if any (collectively, the “Letter of
Conditions”).

I. The Issuer has complied with all requirements of law relating to the
authorization of the acquisition and construction of the Project, the operation of the System,
including, without limitation, the imposition of rates and charges, and the issuance of the
Series 2007 A Bonds, or will have so complied prior to issuance of the Series 2007 A Bonds,
including, among other things and without limitation, obtaining a certificate of public
convenience and necessity and approval of the financing and necessary user rates and charges
from the Public Service Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired or shall have been duly waived or otherwise provided for.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2007 A Bonds by those who shall be the Registered Owner of
the sarne from time to tirne, this Resolution (the “Bond Legislation”) shall be deemed to be
and shall constitute a contract between the Issuer and such Registered Owner, and the

CHEB1373.2 3



covenants and agreements set forth herein to be performed by the Issuer shall be for the
benefit, protection and security of the Registered Owner of the Series 2007 A Bonds.

Section 1.04. Definitions. In addition to capitalized terms defined
elsewhere herein, the following terms shall have the following meanings herein unless the text
otherwise expressly requires:

“Act” means Chapter 16, Article 13A of the West Virginia Code of 1931,
as amended.

“Bond Legislation” means this Resolution and all resolutions supplemental
hereto and amendatory hereof,

“Bond Registrar” means the Issuer, which shall usually so act by 1s
Secretary.

“Bonds” means, collectively, the Series 2007 A Bonds and the Prior Bonds.

“Chairman” means the Chairman of the Governing Body.

"Closing Date" means the date upon which there is an exchange of the Series
2007 A Bonds for all or a portion of the proceeds of the Series 2007 A Bonds from the
Purchaser.

“Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Cornmission.

“Consulting Bngineer” means Pentree, Incorporated, Princeton, West
Virginia, or any qualified engineer or firm of engineers which shall at any time hereafter be
retained by the Issuer as Consulting Engineer for the System.

“Costs” or “Costs of the Project” means those costs described in Section
1.02 (F) hereof.

“Depository Bank” means City National Bank, Beckley, Raleigh County,
West Virginia, a bank or trust company which is a member of FDIC (herein defined), and

its successors and assigns.

“Depreciation Reserve” means the Depreciation Reserve established by Prior
Resolutions.

“Facilities” or “waterworks facilities” means all the tangible properties of
the System and also any tangible properties which may hereafter be added to the System by
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additions, betterments, extensions and improvements thereto and properties, furniture,
fixtures or equipment therefor, hereafter at any time constructed or acquired.

“FDIC” means the Federal Deposit Insurance Corporation.

“Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30,

“Governing Body” means the Public Service Board of the Issuer.

“Government Obligations” means direct obligations of, or obligations the
principal of and interest on which are guaranteed by, the United States of America.

“Grants” means, collectively, all grants committed for the Project.
“Herein” or “herein” means in this Bond Legislation.

“Issuer,” “Borrower” or “District” means Glen White Trap Hill Public
Service District, a public service district, a public corporation and a political subdivision of
the State of West Virginia, in Raleigh County, West Virginia, and includes the Govermng
Body.

“Letter of Conditions” means, collectively, the Letter of Conditions of the
Purchaser dated April 19, 2002, and all amendments thereto, if any.

“Minimum Reserve” means, as of any date of calculation, the maximum
amount of principal and interest which will become due on the Series 2007 A Bonds in the
then current or any succeeding year.

“Net Revenues” means the balance of the Gross Revenues, as defined below,
remaining after deduction of Operating Expenses, as defined below.

“Operating Expenses” means the current expenses, paid or accrued, of
operation and maintenance of the Project and the System and its facilities, and includes,
without limiting the generality of the foregoing, insurance premiums, salaries, wages and
adininistrative expenses of the Issuer relating and chargeable solely to the Project and the
System, the accumulation of appropriate reserves for charges not annually recurrent but
which are such as may reasonably be expected to be incurred, and such other reasonable
operating costs as are normally and regularly included under recognized accounting
principles and retention of a sum not to exceed one-sixth of the budgeted Operating Expenses
stated above for the current year as working capital, and language herein requiring payment
of Operating Expenses means also retention of not to exceed such sum as working capital;
provided that, all monthly amortization payments upon the Bonds and into all funds and
accounts have been made to the last monthly payment date prior to the date of such retention.
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“Operation and Maintenance Fund” means the Operation and Maintenance
Fund established by Prior Resolutions.

“Prior Bonds” means, collectively, the Series 1974 Bonds and Series 1975
B Bonds.

“Prior Resolution” means, collectively, the resolutions of the Issuer,
respectively, adopted authorizing the issuance of the Prior Bonds.

“Project” shall have the meaning stated in Section 1.02B above.

“Purchaser” or “Government” means United States Department of
Agriculture, Rural Utilities Service, and any successor thereof, acting for and on behalf of
the United States of America.

“Qualified Investments” means and includes any of the following, to the
extent such investments are permitted by law:

(a) Government Obligations;

(b) Government Obligations which have been
stripped of their unmatured interest coupons, interest
coupons stripped from Government Obligations, and
receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from
Govermment Obligations;

(c) Bonds, debentures, notes or other evidences
of indebtedness issued by any of the following agencies:
Banks for Cooperatives; Federal Intermediate Credit Banks;
Federal Home Loan Bank System; Export-Import Bank of
the United States; Federal Land Banks; Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit
Authority;

(d) Any bond, debenture, note, participation
certificate or other similar obligations issued by the Federal
National Mortgage Association to the extent such obligation
is guaranteed by the Government National Mortgage
Association or issued by any other federal agency and
backed by the full faith and credit of the United States of
America;
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(e) Time accounts (including accounts
evidenced by time certificates of deposit, time deposits or
other similar banking arrangements} which, to the extent not
insured by the FDIC (hereinbefore defined) or Federal
Savings and Loan Insurance Corporation, shall be secured
by a pledge of Government Obligations, provided, that said
Government Obligations pledged either must mature as
nearly as practicabie coincident with the maturity of said
time accounts or rust be replaced or increased so that the
market value thereof is always at least equat to the principal
amount of said time accounts;

() Money market funds or similar funds whose
only assets are investments of the type described in
paragraphs (a) through {(g) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs (a) through
(e) above, with banks or national banking associations
which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments
securing said repurchase agreements either must mature as
nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or mcreased so
that the market value thereof is always at least equal to the
principal amount of said repurchase agreements, and
provided further that the holder of such repurchase
agreement shal] have a prior perfected security interest in
the collateral therefor, must have (or its agent must have)
possession of such collateral, and such collateral must be
free of all claims by third parties;

(h) The West Virginia “consolidated fund”
managed by the West Virginia Board of Treasury
Investments to Chapter 12, Article 6C of the West Virginia
Code of 1931, as amended; and

(i) Obligations of States or political
subdivisions or agencies thereof, the interest on which is
excluded from gross income for federal income tax
purposes, and which are rated at least “A” by Moody's
Investors Service or Standard & Poor's Corporation.



“Registered Owners,” “Bondholders,” “Holders of the Bonds™ or any similar
term means any person who shall be the registered owner of the Bonds.

"Reserve Accounts” means, collectively, the reserve account established for
the Series 2007 A Bonds and the Prior Bonds.

“Reserve Fund” means the Reserve Fund established by Prior Resolutions
for the Prior Bonds.

"Reserve Requirements” means, coliectively, the respective amounts required
to be on deposit in the Reserve Accounts.

“Resolutions” means, collectively, the Prior Resolutions and the Bond
Legislation.

"Revenue Fund" means the Revenue Fund established by the Prior
Resolutions and continued hereby.

' “Revenues” or “Gross Revenues” means all rates, rents, fees, charges or
other income received by the Issuer, or accrued to the Issuer, or any department, board,
agency or instrumentality thereof in control of the management and operation of the System,
from the operation of the System, and all parts thereof, all as calculated in accordance with
sound accounting practices.

“Secretary” means the Secretary of the Governing Body.

“Series 1974 Bonds” means the [ssuer’s Water Revenue Bonds, Series 1974
{(General Motors Acceptance Corporation), dated June 26, 1974, issued in the original
aggregate principal amount of $830,000.

“Series 1975 B Bonds”™ means the Issuer’s Water Bonds, Series 1975 B
(General Motors Acceptance Corporation), dated August 5, 1975, issued in the original
aggregate principal amount of $425,000.

“Series 2007 A Bonds”™ means the Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture), authorized hereby to be issued pursuant to this
Bond Legislation.

“Series 2007 A Bonds Project Construction Account” means the Series 2007
A Bonds Project Construction Account established by Section 4.01 hereof.

“Series 2007 A Bonds Reserve Account” means the Series 2007 A Bonds
Reserve Account established by Section 4.01 hereof.
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"Series 2007 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2007 A Bonds in the then current or any succeeding vear.

“System” means the complete public waterworks system of the Issuer,
presently existing in its entirety or any integral part thereof, and shall include the Project and
any improvements and extensions thereto hereafter acquired or constructed for the System
from any sources whatsoever.

“Tap Fees” means the fees, if any, paid by prospective customers of the
System in order to connect thereio.

Words importing singular number shall include the plural number in each
case and vice versa; words importing persons shall include firms and corporations; and
words importing the masculine, feminine or neuter gender shall inciude any other gender;
and any requirement for execution or attestation of the Bonds or any certificate or other
document by the Chairman or the Secretary shall mean that such Bonds, certificate or other
document may be executed or attested by an Acting Chairman or Acting Secretary.
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ARTICLE II

AUTHORIZATION OF
ACQUISITION AND CONSTRUCTION OF THE PROJECT

Section 2.01.  Authorization of Payment of Acquisition and Construction

of the Project. There is hereby authorized and ordered the acquisition and construction of
the Project, at an estimated cost of $3,749,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF BONDS

Section 3.01. Authorization of Bonds. Subject and pursuant to the
provisions of the Bond Legislation, the Series 2007 A Bonds of the Issuer, to be known as
“Water Revenue Bonds, Series 2007 A” (United States Department of Agriculture), are
hereby authorized to be issued in the aggregate principal amount of $2,249.000, for the
purpose of financing the cost of the acquisition and construction of the Project.

Section 3.02. Description of Bonds. The Series 2007 A Bonds shall be
issued in single form, numbered AR-1, only as a fully registered Bond, and shall be dated
the date of delivery thereof. The Series 2007 A Bonds shall bear interest from the date of
delivery, payable monthly at the rate of 4.25% per annum, and shall be sold for the par value
thereof.

The Series 2007 A Bonds shall be subject to prepayment of scheduled
monthly installments, or any portion thereof, at the option of the Issuer, and shall be payable
as provided in the respective Bond forms hereinafter set forth.

Section3.03. Negofiability, Registration, Transfer and Exchange of Bonds.
The Series 2007 A Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the
Series 2007 A Bonds, and the right to principal of and stated interest on the Series 2007 A
Bonds, may only be transferred by transfer of the registration thereof upon the books
required to be kept pursuant to Section 3.04 hereof, by the party in whose name it is
registered, in person or by attorney duly authorized in writing, upon surrender of the
Series 2007 A Bonds for cancellation, accompanied by delivery of a written instrument of
transfer, duly executed in a form acceptabie to the Bond Registrar.

Whenever the Series 2007 A Bonds shall be surrendered for registration of
transfer, the Issuer shall execute and deliver a new Bond or Bonds in authorized
denominations, for a like aggregate principal amount. The Bond Registrar shall require the
payment by the new owner requesting such transfer of any tax or other governmental charge
required to be paid with respect to such transfer, but the Issuer shail pay any other expenses
incurred by the Bond Registrar with respect to such transfer.

No registration of transfer of the Series 2007 A Bonds shall be permitted to

be made after the 15th day next preceding any installment payment date on the Series 2007
A Bonds.

CHEB1373.2 11




Section 3.04. Bond Registrar. The Issuer shall be the Bond Registrar and
will keep, or cause to be kept by its agent, at its office, sufficient books for the registration
and transfer of the Series 2007 A Bonds, and, upon presentation for such purpose, the Bond
Registrar shall, under such reasonable regulations as it may prescribe, register the
Series 2007 A Bonds initially issued pursuant hereto and register the transfer, or cause to be
registered by its agent, on such books, the transfer of the Series 2007 A Bonds as
hereinbefore provided.

The Bond Registrar shall accept the Series 2007 A Bonds for registration or
transfer only if ownership thereof is to be registered in the name of the Purchaser, an
individual (including joint ownership), a corporation, a partnership or a trust, and only upon
receipt of the social security number of each individual, the federal employer identification
number of each corporation or partnership or the social security numbers of the settlor and
beneficiaries of each trust and the federal employer identification number and date of each
trust and the name of the trustee of each trust and/or such other identifying number and
information as may be required by law. The Series 2007 A Bonds shall initiaily be fully
registered as to both principal and interest in the name of the United States of America. So
long as the Series 2007 A Bonds shall be registered in the name of the United States of
America, the address of the United States of America for registration purposes shall be
National Finance Office, St. Louis, Missouri 63103, or such other address as shall be stated
in writing to the Issuer by the United States of America.

Section 3.05. Execution of Bonds. The Series 2007 A Bonds shall be
executed in the name of the Issuer by the Chairman and its corporate seal shall be affixed
thereto and attested by the Secretary. In case any one or more of the officers who shall have
signed or sealed the Series 2007 A Bonds shall cease to be such officer of the Issuer before
the Series 2007 A Bonds so signed and sealed have been actually sold and delivered, such
Bonds may nevertheless be sold and delivered as herein provided and may be issued as if the
person who signed or sealed such Bonds had not ceased to hold such office. The Series 2007
A Bonds may be signed and sealed on behalf of the Issuer by such person as at the actual
time of the execution of such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may not have been so
authorized.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case the
Series 2007 A Bonds shall become mutilated or be destroyed, stolen or lost, the Issuer may
in its discretion issue and deliver a new Bond of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bonds or in lieu of
and substitution for the Bonds destroyed, stolen or lost, and upon the holder's furnishing the
Issuer proof of his ownership thereof and complying with such other reasonable regulations
and conditions as the Issuer may require. The Series 2007 A Bonds so surrendered shall be
canceled and held for the account of the Issuer. If the Series 2007 A Bonds shall have
matured or be about fo mature, instead of issuing a substitute Bond the Issuer may pay the
same, and, if such Bond be destroyed, stolen or lost, without surrender thereof.
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Section 3.07. Bonds Secured by Pledge of Net Revenues; Lien Position
with respect to Prior Bonds. The payment of the debt service of the Series 2007 A Bonds
shall be secured by a second lien on the Net Revenues derived from the System, junior and
subordinate to the lien on such Net Revenues in favor of the Registered Owner of the Prior
Bonds. Such Net Revenues in an amount sufficient to pay the principal of and interest on and
other payments for the Series 2007 A Bonds and the Prior Bonds and to make all other
payments provided for in the Bond Legislation, are hereby irrevocably pledged to such
payments as they become due.

Section 3.08. Form of Bond. Subject to the provisions hereof, the text of
the Series 2007 A Bonds and the other details thereof shall be of substantially the following
tenor, with such omissions, insertions and variations as may be authorized or permitted
hereby or by any resolution adopted after the date of adoption hereof and prior to the
issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,249,000

No. AR-1 Date:

FOR VALUERECEIVED, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT (herein called "Borrower”) promises to pay to the order of the United States of
America (the "Government"”), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafter designate
in writing, the principal sum of TWO MILLION TWO HUNDRED FORTY NINE
THOUSAND DOLLARS ($2,249,000), plus interest on the unpaid principal balance at the
rate of 4.25% per annum. The said principal and interest shall be paid in the following
instaliments on the following dates: Monthly installments of mterest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $9,964, covering principal and
interest, thereafter on said corresponding day of each month, except that the final instaliment
shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments.

If the total amount of the Ioan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shali accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof.

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower, Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, after payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein.
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder.

While this Bond is held by an insured lender, prepayments as above
authorized made by Borrower may, at the option of the Government, be remitted by the
Government to the holder promptly or, except for final payment, be retained by the
Government and remitted to the holder on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
paymenis retained and remitted by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder.

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the loan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payable by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government.

Borrower hereby certifies that it is unable to obtain sufficient crediteisewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time.

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the “System”) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the Systern. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation.

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has all the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar.

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the “Act”}, and a Resolution of the Borrower duly
adopted , 2007, authorizing issuance of this Bond (the “Resolution™).

If at any time it shall appear (o the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government.

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to its
future regulations not inconsistent with the express provisions hereof.

THIS BOND IS ISSUED JUNIOR AND SUBORDINATE WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN
ALL OTHER RESPECTS, WITH THE ISSUER'S (I) WATER REVENUE BONDS,
SERIES 1974 (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED JUNE
26, 1974, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$830,000(THE “SERIES 1574 BONDS”); AND (II) WATER REVENUE BONDS, SERIES
1975 B (GENERAL MOTORS ACCEPTANCE CORPORATION), DATED AUGUST 5,
1975 ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $425,000
(THE “SERIES 1975 B BONDS” AND TOGETHER WITH THE SERIES 1974 BONDS,
THE “PRIOR BONDS”).

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity.
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IN WITNESS WHEREOF, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written.

GLEN WHITE TRAP HILL PUBLIC SERVICE

DISTRICT
[CORPORATE SEAL]

Chairman
ATTEST:
Secretary
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(Form of)

RECORD OF ADVANCES

AMOQUNT DATE AMOUNT DATE
(S (19 $
2y _§ (20) $
3 % 21 ..3%
4 3 22y 3
5y _ 8 (23) $
6y 3 (24) _§
(7 3 (25 _$
8 3 (26) %
(9.3 (2§
(10)_$ (28) $
an_$ (29 §
(12) 8§ (30) $
(13) § (31)_$
(14) $ (32)_$
(15) $ (33) $
(16) S 349 $
an_$ (35 $
(18) $ (36) $

TOTAL $

CHE81373.2 18



(Form of Assignment)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept
for I'EngLI’aUOD of the within Bond of the said Issuer with full power of substitution in the
pIremises.

Dated: , 20

In the presence of:
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ARTICLE IV

SYSTEM REVENUES AND APPLICATION THEREOF;
DISPOSITION OF BOND PROCEEDS; FUNDS AND ACCOUNTS

Section 4.01. A. Establishment of Funds and Accounts with Depository
Bank. The following special funds or accounts are created with and shall be held by the
Depository Bank, separate and apart from all other funds or accounts of the Depository Bank
and from each other:

(1)  Series 2007 A Bonds Project Construction Account;
(2)  Operation and Maintenance Fund (established by Prior Resolutions);
(3)  Revenue Fund (established by Prior Resolutions);

(4)  Depreciation Reserve (established by Prior Resolutions and hereby
continued); and

(5) Reserve Fund (established by Prior Resolution and hereby continued}.
B. Establishment of Funds and Accounts with Commission. The following

special funds or accounts are created with and shall be held by the Commission, separate and
apart from all other funds or accounts of the Commission and from each other:

(1)  Series 2007 A Bonds Reserve Account.

Section 4.02. Bond Proceeds: Project Construction Account, The
proceeds of the sale of the Series 2007 A Bonds shall be deposited upon receipt by the Issuer
in the Series 2007 A Bonds Project Construction Account. The monies in the Series 2007
A Bonds Project Construction Account in excess of the amount insured by FDIC shall be
secured at all times by the Depository Bank by securities or in a manner lawful for the
securing of deposits of State and municipal funds under West Virginia law. Monies in the
Series 2007 A Bonds Project Construction Account shall be expended by the Issuer solely
for the purposes provided herein.

Monies in the Series 2007 A Bonds Project Construction Account shall be used
solely to pay the cost of acquisition and construction of the Project upon vouchers and other
documentation approved by the Purchaser.

Until completion of acquisition and construction of the Project, the Issuer will
additionally transfer from the Series 2007 A Bonds Project Construction Account and pay to
the Purchaser on or before the due date, such sums as shall be from time to time required to
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make the monthly installments on the Series 2007 A Bonds if there are not sufficient Net
Revenues to make such monthly payment.

Pending application as provided in this Section 4,02, money and funds in the
Series 2007 A Bonds Project Construction Account shall be invested and reinvested at the
direction of the Issuer, to the extent possible in accordance with applicable law, in Qualified
Investments.

When acquisition and construction of the Project has been completed and all
costs thereof have been paid or provision for such payment has been made, any balance
remaining in the Series 2007 A Bonds Project Construction Account shall be disposed of in
accordance with the regulations of the Purchaser.

Section 4.03. Covenants of the Issuer as to System Revenues and Funds.
So long as any of the Series 2007 A Bonds shall be outstanding and unpaid, or until there
shall have been set apart in the Series 2007 A Bonds Reserve Account, a sum sufficient to
pay, when due or at the earliest practical prepayment date, the entire principal of the
Series 2007 A Bonds remaining unpaid, together with interest accrued and to accrue thereon,
the Issuer further covenants with the Holders of the Series 2007 A Bonds as follows:

A. REVENUEFUND. The entire Gross Revenues derived from the
operation of the System, and all parts thereof, and all Tap Fees received, shall
be deposited as collected by the Issuer in the Revenue Fund. The Revenue
Fund shall constitute a trust fund for the purposes provided in the Resolutions
and shall be kept separate and distinct from all other funds of the Issuer and the
Depository Bank and used only for the purposes and in the manner provided in
the Resolutions.

B. DISPOSITION OF REVENUES. All Revenues at any time on
deposit in the Revenue Fund shall be disposed of only in the following order
and priority, subject to the provisions of the Prior Resolutions not otherwise
modified herein:

(1)  The Issuer shall first, each month, pay from the Revenue
Fund to the Operation and Maintenance Fund the Operating
Expenses of the System.

(2)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revenue Fund and remit to the
Holder of the Prior Bonds the amount required by the Prior
Resolutions to pay the interest, if any, on the Prior Bonds.

(3)  The Issuer shall next, cach month, transfer from the
Revenue Fund and remit to the Holder of the Prior Bonds the
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amount required by Prior Resolution to pay the principal of the
Prior Bonds.

(4)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Reverwe Fund and remit to the
Depository Bank the amounts required by the Prior Resolutions
to be deposited in the Reserve Accounts for the Prior Bonds.

(5)  The Issuer shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank for deposit in the Depreciation Reserve the
amounts required by Prior Resolutions until there has been
accumulated the aggregate sum of $80,000 and thereafter such
sums as shall be required to maintain such amount therein.
Moneys in the Depreciation Reserve shall be used first to make
up any deficiencies for monthly payments of principal of and
interest on the Prior Bonds as the same shall become due, and
next to restore the Reserve Fund any sum or sums transferred
therefrom. Thereafter, and provided that payments into the
Reserve Fund are current, moneys in the Depreciation Reserve
may by withdrawn by the issuer and used for repairs,
replacements and equipment and improvements on the System, or
any part thereof.

{6)  The Issuer shall next, each month, on or before the due
date thereof, transfer from the Revenue Fund and remit to the
National Finance Office the amount required to pay interest on
the Series 2007 A Bonds.

(7)  The Issuer shall next, each month, transfer from the
Revenue Fund and on or before the due date thereof, remit to the
National Finance Office, commencing 24 months foliowing the
date of delivery of the Series 2007 A Bonds, the amount required
to amortize the principal of the Series 2007 A Bonds over the hife
of the bond.

(8)  The Issuer shall next, beginning on the date specified by
the purchaser, but in any event not later than the 24th monthly
anniversary of the Closing Date, and continuing on each monthly
anniversary of the Closing Date thereafter, transfer from the
Revenue Fund and remit to the Commission, for deposit in the
Series 2007 A Bonds Reserve Account, an amount equal to 10%
of the monthly payment amount, until the amount in the Series
2007 A Bonds Reserve Account equals the Series 2007 A Bonds
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Reserve Requirement; provided that, no further payments shall be
made into the Series 2007 A Bonds Reserve Account when there
shall have been deposited therein, and as long as there shall
remain on deposit therein, an amount equal to the Series 2007 A
Bonds Reserve Requirement.

Whenever the money in the Series 2007 A Bonds Reserve Account shall
be sufficient to prepay the Series 2007 A Bonds in full, it shall be the
mandatory duty of the Issuer, anything to the contrary herein notwithstanding,
to prepay the Series 2007 A Bonds at the earliest practical date and in
accordance with applicable provisions hereof.

The Comrnission is hereby designated as the Fiscal Agent for the
administration of the Series 2007 A Bonds Reserve Account. All amounts
required for the Series 2007 A Bonds Reserve Account will be deposited
therein by the Issuer upon transfers of funds from the Revenue Fund at the
times provided herein, together with wriften advice stating the amount remitted
for deposit into each such fund.

The Revenue Fund shall constitute a Trust Fund and shall be used only
for the purposes and in the order provided herein, and until so used, the
Purchaser shall have a lien thereon for further securing payment of the Series
2007 A Bonds and the interest thereon, junior and subordinate to the Prior
Bonds.

The Series 2007 A Bonds Reserve Account shall constitute a trust fund
and shall be used only for the purposes and in the order provided herein, and
until so used, the Purchaser shall have a lien thereon for further securing
payment of the Series 2007 A Bonds and the interest thereon.

If on any payment date the Revenues are insufficient to make the
payments and transfers as hereinabove provided, the deficiency shall be made
up in the subsequent payments and transfers in addition to those which would
otherwise be required to be made on the subsequent payment dates.

Principal, interest or reserve payments, whether made for a deficiency
or otherwise, shall be made on a junior and subordinate basis, with respect to
the Prior Bonds.

Subject to the Prior Resolutions, the Commission shall keep the monies
in the Series 2007 A Bonds Reserve Account invested and reinvested to the
fullest extent possible in accordance with applicable law, and to the extent
practicable, in Qualified Investments having maturities consonant with the
required use thereof. Investments in any fund or account under this Bond
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Legislation shall, unless otherwise provided herein or required by law, be
valued at the lower of cost or the then current market value, or at the
redemption price thereof if then redeemable at the option of the holder,
including value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held by the “consolidated fund”
managed by the West Virginia Board of Treasury Investments. Any investment
shall be held in and at all times deemed a part of the fund or account in which
such inonies were originally held, and interest accruing thereon and any profit
or loss realized from such investment shall be credited or charged to the
appropriate fund or account. ¥amings from monies in the Series 2007 A Bonds
Reserve Account, so long as the Minimum Reserve is on deposit and
maintained therein, shall be paid annually by the Commission to the Issuer and
deposited in the Revenue Fund.

C. CHANGE OF DEPOSITORY BANK. The [ssuer may designate
another bank or trust company insured by FDIC as Depository Bank if the
Depository Bank should cease for any reason to serve or if the Governing Body
determines by resolution that the Depository Bank or its successor should no
longer serve as Depository Bark. Upon any such change, the Governing Boedy
will cause notice of the change to be sent by registered or certified mail to the
Purchaser.

D. USER CONTRACTS. The Issuer shall, prior to delivery of the
Series 2007 A Bonds, provide evidence that there will be at Jeast 1,861 bona
fide users upon the System on completion, in full compliance with the
requirements and conditions of the Purchaser.

E. CHARGES AND FEES. The Issuer shall remit from the Revenue
Fund to the Depository Bank and the Commission such additional sums as shall
be necessary to pay the charges and fees of the Depository Bank or the
Commission then due.

F. INVESTMENT OF EXCESS BALANCES. The monies in
excess of the sum insured by FDIC in any of such funds or accounts shall at al}
times be secured, to the full extent thereof in excess of such insured sum, by
Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State of West Virginia.

G. REMITTANCES. All remittances made by the Issuer to the
Commission shall clearly identify the fund or account into which each amount
is to be deposited.

H. GROSS REVENUES. The Gross Revenues of the System shall
only be used for purposes of the System.
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ARTICLE V

GENERAL COVENANTS, ETC.

Section 5.01. General Statement. So long as the Series 2007 A Bonds
shall be outstanding and unpaid, or until there shali have been set apart in the Series 2007 A
Bonds Reserve Account, sums sufficient to prepay the entire principal of the Series 2007 A
Bonds remaining unpaid, together with interest accrued and to accrue thereon to the date of
prepayment, the covenants and agreements contained herein shall be and constitute valid and
legally binding covenants between the Issuer and the Holder of the Series 2007 A Bonds.

Section 5.02. Rates. So long as the Prior Bonds are outstanding, the
Issuer will maintain rates as required in the Prior Resolutions. When the Prior Bonds are no
longer outstanding, the Issuer will, in the manner provided in the Act, fix and collect such
rates, fees or other charges for the services and facilities of the Systein, and revise the same
from time to time whenever necessary, as will always provide Revenues in each Fiscal Year
sufficient to produce Net Revenues equal to not less than 110% of the annual debt service on
the Series 2007 A Bonds and the Prior Bonds and sufficient to make the payments required
herein into all funds and accounts and all the necessary expenses of operating and maintaining
the Systemn during such Fiscal Year and such rates, fees and other charges shall not be
reduced so as to be insufficient to provide adequate Revenues for such purposes.

Section 5.03. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of the System or
any part thereof, except as provided in the Prior Resolutions. The System will not be sold
without the prior written consent of the Purchaser so long as the Series 2007 A Bonds are
outstanding. Such consent will provide for disposition of the proceeds of any such sale.

Section 5.04. Issuance of Additional Parity Bonds or Obligations. So long
as the Prior Bonds are outstanding, the limitations on the issuance of parity obligations set
forth in the Prior Resolution shall be applicable.

In addition, no Parity Bonds or obligations payable out of any of the Revenues
of the Systemn shall be issued after the issuance of the Series 2007 A Bonds pursuant to this
Bond Legislation without the prior written consent of the Purchaser and without complying
with the conditions and requirements herein provided (unless less restrictive than the
provisions of the Prior Resolution).

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2007 A Bonds.

CH881373.2 25




No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of additions extensions, improvements or betterments
to the System or refunding any outstanding Bonds, or both such purposes.

So long as the Series 2007 A Bonds are Outstanding, no Parity Bonds shall be
issued at any time, however, unless there has been procured and filed with the Secretary a
written statement by the Independent Certified Public Accountants, reciting the conclusion
that the Net Revenues for the Fiscal Year following the year in which such Parity Bonds are
to be issued shall be at least 120% of the average annual debt service requirements on the
following:

(1)  The Bonds then Outstanding;

(2)  Any Parity Bonds theretofore issued pursuant to the provisions
contained in this Resolution then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.

The foregoing limitation may be waived or modified by the written consent of
the Holders of the Series 2007 A Bonds, representing 75% of the then-outstanding principal
indebtedness. In the event the foregoing limitation is waived or when the Series 2007 A
Bonds are no longer outstanding, the following parity requirement shall be met:

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the lmitations of and in compliance with this section. Al Bonds,
regardless of the time or times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for payment from said
revenues, without preference of any Bond over any other. The Issuer shall comply fully with
all the increased payments into the various funds and accounts created in this Bond
Legislation required for and on account of such Parity Bonds, in addition to the payments
required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Series 2007 A Bonds on such revenues. 'The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2007 A Bonds.

No Parity Bonds shall be issued at any time, however, unless all of the
payments into the respective funds and accounts provided for in this Bond Legislation with
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respect to the Bonds then Qutstanding, and any other payments provided for in this Bond
Legisiation, shall have been made in full as required to the date of delivery of the Parity
Bonds, and the Issuer then be i full compliance with all the covenants, agreements and terms
of this Bond Legislation.

Section 5.05. Insurance and Bonds. The Issuer hereby covenants and
agrees that it will, as an expense of construction, operation and maintenance of the System,
procure, carry and maintain, so long as the Series 2007 A Bonds remain outstanding,
insurance with a reputable insurance carrier or carriers covering the following risks and in
the following amounts:

(a)  Fire, Lightning, Vandalism, Malicious _Mischief
and Extended Coverage Insurance, to be procured upon
acceptance of any part of the Project from the contractor, and
immediately upon any portion of the System now in use, on all
above-ground structures of the System and mechanical and
electrical equipment in place or stored on the site in an amount
equal to the full insurable value thereof. In the event of any
damage to or destruction of any portion of the System, the Issuer
will promptly arrange for the application of the insurance
proceeds for the repair or reconstruction of such damaged or
destroyed portion. The Issuer will itself, or will require each
contractor and subcontractor to, obtain and maintain builder's risk
insurance to protect the interests of the Issuer during construction
of the Project in the full insurable value thereof.

(b)  Public Liability Insurance, with limits of not less
than $500,000 for one or more persons injured or killed in one
accident to protect the Issuer from claims for bodily injury and/or
death, and not less than $200,000 to protect the Issuer from
claims for damage to property of others which may arise from the
operation of the System, such insurance to be procured not later
than the date of delivery of the Series 2007 A Bonds.

(¢)  ¥ehicular Public Liability Insurance, in the event the
Issuer owns or operates any vehicle in the operation of the
System, or in the event that any vehicle not owned by the Issuer
is operated at any time or times for the benefit of the Issuer, with
limits of not less than $500,000 for one or more persons injured
or killed in one accident to protect the Issuer from claims for
bodily injury and/or death, and not less than $200,000 to protect
the Issuer from claims for damage to property of others which
may arise from such operation of vehicles, such msurance to be
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procured prior to acquisition or commencement of operation of
any such vehicle for the Issuer.

(d} Workers' Compensation Coverage for All
Employees of the District Eligible Therefor and Performance and
Payment Bonds, such bonds to be in the amounts of 100% of the
construction contract, will be required of each prime contractor,
and such payment bends have been or will be filed with the Clerk
of the County Commission of said County prior to
commencement of construction of the Project in compliance with
West Virginia Code Section 38-2-39. Workers' compensation
coverage shall be maintained as required by the laws of the State
of West Virginia.

() Flood Insurance to be procured, to the extent
available at reasonable cost to the Issuer; however, if the System
is located in a community which has been notified as having
special flood or mudslide prone areas, flood insurance must be
obtained.

(f)  Fidelity Bonds will be provided as to every member
of the Governing Body and as to every officer and employee
thereof having custody of the Revenue Fund or of any revenues
or other funds of the Issuer in such amount as may be requested
by the Purchaser from time to time.

(g) Provided, however, and in lieu of and
notwithstanding the foregoing provisions of this Section, during
construction of the Project and so long as the Series 2007 A
Bonds are outstanding, the Issuer will carry insurance and bonds
or cause insurance and bonds to be carried for the protection of
the Issuer, and during such construction will require each
contractor and subcontractor to carry insurance, of such types and
in such amounts as the Purchaser may specify, with insurance
carriers or bonding companies acceptable to the Purchaser.

Section 5.06. Statutory Mortgage Lien. For the further protection of the
Holder of the Series 2007 A Bonds, a statutory mortgage lien upon the System is granted and
created by the Act, and shall be junior and subordinate to the statutory mortgage lien in favor
of the Holders of the Prior Bonds, which statutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately upon the delivery of the

Series 2007 A Bonds.
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Section 5.07. Events of Default. Each of the following events is hereby
declared an “Event of Default™:

(a) Fallure to make payment of any monthly
amortization installment upon the Series 2007 A Bonds at the date
specified for payment thereof;

(bY  Failure to duly and punctually observe or perform
any of the covenants, conditions and agreements on the part of
the Issuer contained in the Series 2007 A Bonds or herein, or
violation of or failure to observe any provision of any pertinent
law; and

(c)  If a default occurs with respect to the Prior Bonds
or the Prior Resolutions.

Section 5.08. Enforcement. Upon the happening of any Event of Default
specified above, then, and in every such case, the Purchaser may proceed to protect and
enforce its rights by an appropriate action in any court of competent jurisdiction, either for
the specific performance of any covenant or agreement, or execution of any power, or for
the enforcement of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enforce such rights.

Upon application by the Purchaser, such court may, upon proof of such default,
appoint a receiver for the affairs of the Issuer and the System. The receiver so appointed
shail administer the System on behalf of the Issuer, shall exercise all the rights and powers
of the Issuer with respect to the System, shall proceed under the direction of the court to
obtain authorization to increase rates and charges of the System, and shall have the power
to collect and receive all revenues and apply the same in such manner as the court may
direct; provided that, all rights and remedies of the Holders of the Prior Bonds shall be on
a parity with the Series 2007 A Bonds.

Section 5.09. Fiscal Year; Budget. While the Series 2007 A Bonds are
outstanding and unpaid and to the extent not now prohibited by law, the System shall be
operated and maintained on a Fiscal Year basis commencing on July 1 of each year and
ending on the following June 30, which period shall also constitute the budget year for the
operation and maintenance of the System. Not later than 30 days prior to the beginning of
each Fiscal Year, the Issuer agrees to adopt the Annual Budget for the ensuing year, and no
expenditures for operation and maintenance expenses of the System in excess of the Annual
Budget shall be made during such Fiscal Year unless unanimously authorized and directed
by the Governing Body. Copies of each Annual Budget shall be delivered to the Purchaser
by the beginning of each Fiscal Year.
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If for any reason the Issuer shall not have adopted the Annual Budget before
the 1st day of any Fiscal Year, it shall adopt a Budget of Current Expenses from month to
month until the adoption of the Annual Budget; provided, however, that no such monthly
budget shall exceed the budget for the corresponding month in the next year preceding by
more than 10%; and provided further, that adoption of a Budget of Current Expenses shall
not constitute compliance with the covenant to adopt an Annual Budget unless failure to adopt
an Annual Budget be for a reason beyond the control of the Issuer. Each such Budget of
Current Expenses shall be mailed immediately to the Purchaser.

Section 5.10. Compensation of Members of Governing Body. The Issuer
hereby covenants and agrees that no compensation for policy direction shall be paid to the
members of the Governing Body in excess of the amount permitted by the Act. Payment of
any compensation to any such member for policy direction shall not be made if such payment
would cause the Net Revenues to fall below the amount required to meet all payments
provided for herein, nor when there is default in the performance of or compliance with any
covenant or provision hereof.

Section 5.11. Covenant to Proceed and Complete. The lssuer hereby
covenants to proceed as promptly as possible with the acquisition and construction of the
Project to completion thereof in accordance with the plans and specifications prepared by the
Consulting Engineer on file with the Secretary on the date of adoption hereof, subject to
permitted changes.

Section 5.12. Books and Records: Audits. The lssuer will keep books
and records of the System, which shall be separate and apart from all other books, records
and accounts of the Issuer, in which complete and correct entries shall be made of all
transactions relating to the System, and the Purchaser shall have the right at all reasonable
times to inspect the System and ali records, accounts and data of the Issuer relating thereto.

The Issuer shall, at least once a year, cause said books, records and accounts
of the System to be properly audited by an independent competent firm of certified public
accountants and shall mail a copy of such audit report to the Purchaser. The Issuer shall
further comply with the Act with respect to such books, records and accounts.

Section 5.13. Maintenance of System. The Issuer covenants that it will
continuously operate, in an economical and efficient manner, and maintain the System as a
revenue-producing utility as herein provided so long as the Series 2007 A Bonds are
outstanding.

Section 5. 14. No Competition. To the extent legally allowable, the Issuer
will not permit competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to or allow the granting of any franchise,
permit or other authorization for any person, firm, corporation, public or private body,
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agency or instrumentality whatsoever to provide any of the services supplied by the System
within the boundaries of the [ssuer or within the territory served by the System.
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ARTICLE VI

RATES, ETC.

Section 6.01. Initial Schedule of Rates and Charges: Rules.

A. The initial schedule of rates and charges for the services and facilities of
the System, subject to change consonant with the provisions hereof, shall be as set forth in
the Commission Order of the Public Service Commission of West Virginia, entered on
July 13, 2007, Case No. 07-0862-PWD-30B, which Order is incorporated herein by
reference as a part hereof.

B. There shall not be any discrimination or differential in rates between
customers in similar circumstances.

C. Al delinquent fees, rates and charges for services or facilities of the
System shall be liens on the premises served of equal degree, rank and priority with the lien
on such premises of state, county, school and municipal taxes, as provided in the Act. The
Issuer shall have all remedies and powers provided under the Act and other applicable
provisions of law with regard to the collection and enforcement of such fees, rates and
charges.

D.  The Issuer will not render or cause to be rendered any free services of
any nature by the System nor any of the facilities; and in the event that the Issuer or any
department, agency, officer or employee thereof should avail itself or themselves of the
services or facilities of the System, the same fees, rates and charges applicable to other
customers receiving like services under similar circumstances shall be charged, such charges
shall be paid as they accrue, and revenues so received shall be deposited and accounted for
in the same manner as other Revenues of the System.

E.  The Issuer may require any applicant for any service by the System to
deposit a reasonable and equitable amount to insure payment of all charges for the services
rendered by the System, which deposit shall be handled and disposed of under the applicable
rules and regulations of the Public Service Commission of West Virginia.

F. The Issuer, to the extent permitted by law, will not accept payment of any

water bill from a customer served with water and sewer services by the Issuer without
payment at the same time of a sewer bill owed by such customer for the same premises.
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ARTICLE VII

MISCELLANEOUS

Section 7.01. Payment of Bonds. If the {ssuer shall pay or there shall
otherwise be paid, to the Holder of the Series 2007 A Bonds, the principal of and interest due
or to become due thereon, at the times and in the manner stipulated therein and in this Bond
Legislation, then with respect to the Series 2007 A Bonds, the pledge of Net Revenues and
other momes and securities pledged under this Bond Legislation and all covenants,
agreements and other obligations of the Issuer to the Registered Owner of the Series 2007 A
Bonds, shall thereupon cease, terminate and become void and be discharged and satisfied.

Except through such direct payment to the Holder of the Series 2007 A Bonds,
the Issuer may not defease the Series 2007 A Bonds or otherwise provide for payment thereof
by escrow or like manner.

Section 7.02. Modification or Amendment. The Bond Legislation may
not be modified or amended after final passage without the prior written consent of the
Purchaser.

Section 7.03. Delivery of Bonds. The Chairman, Secretary and Treasurer

of the Governing Body are hereby authorized and directed to cause the Series 2007 A Bonds,
hereby awarded to the Purchaser pursuant to prior agreement, to be delivered to the
Purchaser as soon as the Purchaser will accept such delivery.

Section 7.04. Severability of Invalid Provisions. If any one or more of
the covenants, agreements or provisions hereof should be held contrary to any express
provision of law or contrary to the policy of express law, although not expressly prohibited,
or against public policy, or shall for any reason whatsoever be held invalid, then such
covenants, agreements or provisions shail be null and void and shall be deemed severable
from the remaining covenants, agreements or provisions hereof, and shall in no way affect
the validity of all the other provisions hereof or the Series 2007 A Bonds.

Section 7.05. Conflicting Provisions Repealed. The Prior Resolutions and
all parts thereof not expressly hereby changed shall continue in full force and effect and this
Bond Legislation shall be supplemental to the Prior Resolutions.

All resolutions and orders, or parts thereof, in conflict with the provisions
hereof are, to the extent of such conflicts, hereby repealed; provided that this Section shall
not be applicable to the Loan Resolution (Form FmHA 442-47).

Section7.06. Table of Contents and Headings. The Table of Contents and
headings of the articles, sections and subsections hereof are for convenience only and shall

CESB81372.2 33



neither control nor affect in any way the meaning or construction of any of the provisions
hereof.

Section 7.07. Covenant of Due Procedure. Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or to
be taken precedent to and in the adoption of this Resolution do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Chairman, Secretary and members of the Governing Body
were at all times when any actions in connection with this Resolution occurred and are duly
in office and duly qualified for such office.

Section 7.08. Effective  Time. This Resolution shall take effect
immediately upon its adoption.

[Remainder of Page Intentionally Blank]
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Adopted this 24th day of September, 2007.

GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT

. Ax

Its: Chairman
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the Public Service Board
of GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT on the 24th day of
September, 2007.

Dated: September 26, 2007,

[SEAL] @-\é@b‘ c : \

Secretary \

333370.00001
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GLCN WHITE-TRAP HILL PUBLIC SERVICE PISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $830,000 WATER
REVCHUE BONLS, SERIES 1974, OF GLEN WHITE-TRAP HILL
PUBLIC SERVICE DISTRICT TO FINANCE PART OF THE COSTS
OF CONSTRUCTION OF A WATER SYSTEM; LEFINING AND PRE-
SCRIBING THE TERMS AND PROVISIONS OF ‘IHE BOHIG; PRI~
VIDING TOR FIXING, ESTABLISHING AND COLLECTING OF
RATES AND CHARGES TOR THE SERVICES AND FACILITIES

OF THE SYSTEM; PROVIDING GENERALLY FOR THE RIGHIS
AND REMEILES AND SECURITIES OF THE HOLDERS OF THE
BONIS; AND PROVIDING WHEN THIS RESCLUTION SHALL TAXE
EFFECT.

BE IT RESOLVED AND ORTERED BY THE PUBLIC SERVICE BOARD OF

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FIND-
INGS AND TETTIHITIONS

Section 1.01. Avthority for this Resolution. This Resolu-

tion is adopted pursuant to the provisions of Article 12A, Chapter 16
of the West Virginia Code and other applicable provisions of law. Glen
white-Trap Hill Public Service District is a public service district
created pursuant to said Article 13A.

Section 1.02. Findings and Determinations. It is hereby

fourd, determined and declared as follows:

(&) Glen White-Trap Hill Publie Service District {(herein
called the "District"), in Raleigh County, State of West Virginia, does
not row have any public waterworis system, and the inhabitants thereof ur—
gently require such system. Glen White commmity within the District is
served by a waterworks cwned by Standard Utility Service Corporation,
which watersorks will be purchased by the District, and said Corporution
will cease service when service by the District becomes available.

(B) It is ceemed essential, convenient and desirable for the

health, welfare, safety, advantage and convenience of the inhabitants of




(F) The period of usefulness of the System after completion
of the Project is not less than forty years.

(G There are not outstanding any urpaid obligations of the
District which will have priority over or rank on a parity with the Bands
authorized to be issusd herewnder as to lien or source of and security
for payment.

() The District has complied with all requirements of
West Virginia law relating to authorization of the construction,
acquisition and operation of the Preject and issuance of the 1874
Bonds, or will have so complied prior to issuance of any of the 1974
Bonds including, amng other things, the consent and approval, pur-
suant to the Act, of the issuance of the 197u Bonds by the Public
Service Commission of West Virginia by final order, the time for
renearing and appeal of which have expired.

Section 1.03. Resolution to Constitute Contract. In con-

sideration of the acceptance of the Bonds authorized o be issuved
hereunder by those who shall old the sare from time to Hme, this
resolution shall be deemed to be and shall constitute a contract between
the District and such Bondholders, and the covenants and agreements
herein set forth to be performed by the District shall be for the

equal benefit, protection and security of the legal holders of any

and all such Bonds, and the cowpons appertaining thereto, all which

ghall be of equal renk without preference, prierity or distinction

of any of tha Bonds or cowupons over any other thereof, except as expressly
provided therein and herein.

Section 1.04. Definitions. The following terms shall

have the following meanings in this resclution unless the text otherwise
expressly requires:

"Act® means Article 13A, Chapter 16 of the West Virginia
Code.

"Board” means the Public Service Board of the Distriet,

the gverning body of the District under the Act.



registered other than to the bearer, or of any coupons representing
interest acerued or to accrie on said Bonds.

"Het Rewvenues" rpans the balance of the gross revemes, as
defined herein, remaining after deduction only of operating expenses,
as defined herein,

"Operating Expenses" means the current expenses, paid or
acered, of operation and maintenance of the System and its facilities,
and ineludes, without limiting the genermlity of the foregoing, irsurance
premiums, salaries, wages and administrative expenses of the District
relating and chargeable solely to the System, the acétmmlation of
appropriatn_e reserves for charges not annually recurrent but which
are such as may reasonably be expected to be incurred, and suwch other
reascnable operating costs as are rormally and regularly included
wnder recognized accounting practices, and retention of a sum not
to exceed one-sixth of the budgeted operating expenses stated above
for the current year as working capital, and language herein requiring
payment of operating expenses means also retention of rot to exeeed
such sun as working capital.

"Original Purchaser” means the purchaser, directly from
the District, of any series of Bonds issued pursuant hereto, or any
part of any such series.

"Project” means the initial System, as described above
in Secton 1.02(R), to be constructed as herein provided and financed
in part with the proceeds of sale of the 1974 Bonds.

"Revenues" ¢or 'gross revenues" means all rates, rents, feeé,
charges or other income received by the District, or accrued to the
District, or any department, board, agency or instrumentality thereof
in control of the management and operation of the System, from the
operation of the System, and all parts thereof, all as calculated
in accordance with sound accounting practices.

"Secretary" means the Secretary of the Board.




ARTICLE IT

AUTHORIZATION, TERMS, EXCCUTION,
REGISTRATION AND ISSUE OF BOMDS

Section ?2.01. Authorization of Bonds. Subject and pursuant

to the provisicns of this resolution, Bends of the District, to be
known as "Water Revenue Bonds, Series 1874" are hereby authorized

to be issu=d in the aggregate principal amount of not exceeding Eight
Hundred Thirty Thousand Dollars ($830,000) for the purpose of financing
part of the cost of the construction and acquisition of the Project.

Section 2.02. Description of Bonds. The 1974 Bonds may be

issued in cowon or single, fully registered form, and shall be dated
on the date of delivery. The 1974 coupon Bonds shall be in the denomination
of $1,000 each, shall be murbered in order of maturity, lowest numbers
firat, from 1 to 830, inclusive, and shall bear interest from date, payable
annualty on January 1 of each year, at the rate or rates of mot to exceed
the rate of five per centum (5%) per armum. The minimum price for the
197: Bonds shall be the par value thereof, (oupon and single, fully
registered 1874 Bonds (which shall be in the principal amwnt of not to
exceed $500,000 each), shall be exchangeable and interchangeable at
the expense of the holder on 90 days' notice in writing to the District,
provided that the single, fully repistered 1374 Bond issued wpon initial
delivery of the 1874 Bonds by the District shall be exchanged for coupon
Bonds at the expense of the District.

The 1574 Bonds shall mature serially in numerical order,
lowest pumbers first, on January 1 in years and amounts shown below,
except that any single, fully registered 1974 Bond issued upon such
initial delivery may provide for monthly payments covering interest
and principal and otherwise as shown in the forms hereinafter set

forth:




or at First National City Bank, New York, Hew York, at the option

of the holder unl'ess ctherwise providad in and for the single, fully
registered Ponds, and shall bear interest from their date, payable

in accordance with and, as to coupon Bonds not registered as to interest,
upon the surrender of the appurtenant interest coupons as they severally
mature.

Section 2.03, Execution of Bonds and Coupons. The Bonds

shall be executed in the name of the Idstrict by the Chairman and

its corporate seal shall be afiixed therzto and attested by the Secretary.
In case any one or more of the officers who shall have signed or
sealed any of the Bonds shall cease to be such officer before the
Bonds so signed and sealed shall have been actually sold and delivered,
such Bonds may nevertheless be sold and delivered as herein provided
and may be issued as if the person who signed or sealed such Bonds

had not czased to hold such office. Any Bond may be signed and sealed
on bzhalf of the District by such person as at the actual time of

the exacution of such Bonds shall hold the proper office on the Board,
although at the date of such Bond such person may not have held such
office or may not have been so authorized.

Tne 1974 Bonds may be sold at one time in their entirety
or from time to time in installients as the Board may determine without
preference or pricrity as to any of the 1974 Bonds on account of
any such sale in installments.

The coupons to be attached to the Bonds shall be authenticated
with the facsimile sipnatures of the present or any future Chairman
and Secretary, and the District may adopt and use for that purpose
the facsimile signature of any person who shall have been such Chairman
or Secretary at the time when said Bonds shall be actually sold and
delivered.

Section 2.04. Hepotiability and Registration. " The coupon




equally and ratably by a first lien on the net revenoes derived from
the System in addition to the statutory mortpage lien on the Systes
hereinafter provided for. The net mvenue§ derived from the System
in an amount sufficient to pay the principal of and interest on the
Bonds, and to make the paymants into the Sinking Fund and otherwise
as hereinafter provided, are hereby irrevocably pledged to the payment
of the principal of and interest on the Bonds as the sam: become

due.

Section 2.07. Torm of Bonds and Coupons. Subject to the

provisions of this resolution, the text of the 1974 Bonds, the provisions
for registration to be endorsed thereon, the coupons, the single

Bonds and the other details thereof shall ba of substantially the
following tenor, with such omissions, insertions and variations as

may be authori:ed or permitted by this resclution or any subsequent

resolution adopted prior to the issuance thereof:

1.




Construction Account, all as provided in said Resolution. Notice

of any such redemption shall be published at least once not less

than thirty nor more than sixty days prior to the redemption date

in a financial newspaper published in the City of MNew York, New York.
Interest shall cease wpon this Bend after the date fiwed for redemption
if it shall be duly called for prior redenption and payment thereof
duly provided for.

This Bond is one of an authorized issue of Bonds in the
aggregate principal amunt of Eight Hundred Thirty Thousand Dollars
($830,000) of like date, tenor and effect, except as to number® and
date of maturity issved to finance the cost of the construction of
a waterworks (herein, with all additions, called the "System") of the
District wder the authority of and in full compliance with the onstituticn

and statutes of the State of West Virginia, including particularly

Article 134, Cnapter 16 of the West Virginia Code (herein called the
"Act™) a;1d other applicable statutes, and a Resolution duly adopted
by the Public Service Board of the Bistrict.

This Bond and the coupons appertaining hereto are payable
solely from, and secured by a first lien on and pledge of, the net
revenues derived from the cperation of the System, with monthly payments
from such revenues to be made Into the Sinking Fund with the State
Sinking Fund Cormission for payment of the principal hereof and interest
hereon, in the manner provided in said Resclution, and do not and
shall rot in any event constitute an indebtedness of the District
within the meaning of any constitutional or statutory provisions or
limitations, and the District shall never be obligated to pay this

Bond or the interest hereon except from the revenues of the System, as

provided in said Resolution, The District covenmants with the holders

# add ", interest rate" if more than one rate
add ", date of issuance™ if more than one date

13.



Board and its corporate seal to be affixed hereto and attested by the
Secretary of said Bboard, and the annexed coupons to be executed with the

facsimile signatures of said Chairman and said Secretary, ell as of the

day of , 1974,

GLEN WHITE-TRAP HILL PUBLIC SIRVICE DISTRICT

By

Chairman ©F its Public Service Beard

ATTEST:

(SEAL)

Secretary of its Fublic Serwvice board

15.




{CCRTITICATE OF ODXVERSICN)

It is hereby certified over my sipnature and the official
seal of the issuing Public Scrvice District that upon the presentation
of the within Bond with a written request by the holder thereof for
its conversion intc a bond registered as to both prineipal and interest,
there have been this day cut off and destroyed _ interest coupons
attached thereto, of the amunt and value of each, being
all the coupons for interest an the within Bond payable after the
date of this certificate, and that the interest at the rate and on
the dates stated in the within bond and a5 was provided by the coupons,
as well as the principal, is to be paid to the registered holder
nereof, his legal representatives, successors or transferees, at
the place stated in the within bond and as was stated in the coupens.
The principal of and interest on this Bond shall be payable only
toc the registered holder hereof named in the registration blank below,
or his legal representative, and this Bond shall be transferable
only on the books of the registrar kept in the office of the undersigned,
and by an appropriate notation in such registration blank. When
registered the registrar shall treat the registered owner as the |
person exclusively entitled to payment of interest and the exercise
of all cther rights and powers of the ocwner prior to due presentment
for registration of transfer.

Dated: , 14 .

[SEAL OF PUBLIC SERVICE

DISTRICT] s Registrar
Signature of Treasurer

In Vhose of Public Service
Date of Registration Name Registered District as Registrar

17.



Lvery payment made on any indebtedness evidenced by this
Bond shall be applicd first to interest computed to the effective
date of the payment and then to principal.

" Prepayments of scheduled installments, or any portion thereof,
may be mads aL; any time at the option of Beryower, Refunds and extra
payments, as defined in the regulations of the Farwmzrs Home Administration
acconding to the source of funds inwolved, shall, after payment of
interest, be applied to the installrents last to become due under
this Bond and shall not affect the oblipation of Borrower to pay
the remaining installnents as scheduled herein,

If the Covernment at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to
the Covernment as collection agent for the holder.

¥hile this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govermmert,
be remitted by the Govermment to the holder promptly or, except for
final payment, be retained by the Government and remitted to the
holder on either a calendar quarter basis or an annual installmsnt
cue date basis. The effe:tivi; date of every payment madz by Bor:'owex*,
except payments retained and remitted by the Gowvernwent on an annual
installment due date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the
holder. The effective date of any prepayment retained and remitted
by the Covernment to the holder on an anmual installwent due date
basis shall be the date of the prepayment by Borrower, and the Government
will pay the interest to which the holder is entitled accruing between
the effective date of any such prepayment and the date of the Treasury
check to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor,

or otherwise under the terms of any security or other instrument

14,




request, apply for and accept such lpan in sufficient amunt to repay
the Covernment.

This Bond is given as evidence of a lean to Borrower made
or insured by the Government pursuant to the Consolidated Farm
and Rural Development Act. This Bond shall be subject to the
present regulations of the Farmers Home Administration and to its

future regulations not inconsistent with the express provisions hereof,

(CORFORATE SEAL) GLEN WAITE-TRAP HILL PUBLIC SERVICE DISTRICT
(P_Ia]re cof Borrower)

(Sipnature ol Lxecutive Officiall

ATIEST: Chairman, Public Service Board
{Title of Executive DIficial)

(Post O0ffice Box Mo. or Street
Address)

(Signatire of Attesting Official)
Glen White, West Virginia 25849
(City, State and Zip Code)

Segretary, Public Service Board
(Title of Attesting Official)
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ARTICLE I1I

BOND PROCEEDS; REVENUES AND
APFLICATION THEREDF

Section 3.01. Bond Proceeds; Project Constructicon Accowunt.

11 moneys received from the sale of any or all the 1874 Bonds,
terporary construction loans and the proceeds of the grants in aid

of construction and §5,000 of the first tap fees collected shall be
deposited on receipt by the District in FRaleigh County

National Bank, Beckley , West Virginia, a member of Feceral Deposit

Tnsurance Corporatien (FDIC) in a special account heretofore created

and designated as "Glen White-Trap Hill Publie Serwice District Construction
Accomt” (herein called the "Project Construction Account™). The moneys

in the Project Construction Account 'in excess of the amunt inswured

by FDIC shall be secured at all times by such bank by securities or

in a maner lawful for the securing of deposits of State and municipal

finds under West Virginia law. lMoneys in the Project Construction

Account shall be expended by the District solely for the purposes provided
in this resolution.

Moneys received upon delivery of the 1374 Bonds representing
accrued interest will be immediately transferred to and deposited in
the Sinking Pund.

Until completion of construction of the Project, the District
will trensfer from the Project Construction Account and deposit in
the Sinking Tund, not later than fifteen days pricr to the next interest
payment date, such sums as shall be from tHme to tire required to
p2y the interest becoming due on the 1874 Bonds on such interest
payrent date.

1f the District shall determine at any time that all finds
on deposit in the Projeet Construction Account exceed the estimated
disbursements on acoount of ther Project for the eﬁdng 90 days,

+he District may irvest such excess funds in direct oblipations of,

3.



in this resclution and shall be kept separate and distinct from all
other funds of the District ard used only for the purposes ard in the
manner provided in this resolution.

(B} Disposition of Reverues. All reverues at amy time on

deposit in the Reverwe Furd shall be disposed of only in the following
order and priority, subject to subsection (D) belew:

(1) The District shall first each month set aside in the
Operation and Maintenance Fund hereby established with said Bank such
sum as the Board shall determine, in accordance with its budget, to be
necessary for operating expenses, and frurn such Furd shall pay all Cur-
rent Operating Ixpenses.

{2) The Distri‘ct shall next, by the fifteenth day of each
month, trarsfer from the Revenue Fund and remit to the office and pilace
designated in the Bonds the amount reguired to pay the interest becoming
due on the Bonds on the next interest payment date and to amortize the
principal of the Bonds over the life of the Bond issue. Such office
and the payments thereto are herein referred to as the "Sinking Furd".

{3) The District shall next, by the fifteenth day of each
month, transfer from the Reverue Furd and deposit in the Reserve Fund
hereby established with said Bark, one-twelfth of cne-tenth of the maxi-
mun anmual aggregate amount of interest and principel which will fall due
on the Bonds outstanding until the ampunt in the Reserve Fund equals such
maximum anmial aggregate amourt of interest and principal. After such
amount has been accmmla‘caf:i in the Reserve Fund, the District shall
monthly remit to the said Bark such part of the moneys remaining in ﬂ-;e
Reverue Furd, after such provision for payment of maturing principal of
ard irmterest on the Bords, as shall be required to maintain such amount
in the Reserve Fumd. Moneys in the Reserve Fund shall be used solely to

make up any deficiency in the Sinking Furd for payment of the principal

25,




to redemption, and not exceeding the par value of Bonds rot subject to
redemption but available for purchase.

Raleigh County Nationzl Bank is hereby designated as the Fiscal
Agent for the administration of the Reserve Fund as herein provided, and
all amounts required therefor will be trmansferred to the Reserve Fund
from the Revenue Fund by the District at the times provided herein.

All the funds provided for in this Section shall constitute
trust funds and shall be used only for the purposes and in the order
provided herein, ard until so used, the Bondholders shall have a lien-
thereon for further securing payment of the Bords and the interest there-
on. The moneys in excess of the sum insured by FDIC in the Reverme Fund,
the Reserve Turd and the Depreciation Reserve shall at all times be
secured, to the full extent thereof in excess of such insured sum, in a
marner lawful for securing deposits of state ard municipal furds under
the laws of the State of West Virginia.

If on any payment date the revenues are insufficient to place
the required amount in any of the furnds or accounts as hereinabove pro-
vided, the deficiency shall be made up in the subseguent payments in
addition to those which would otherwise be reguired to be made into the
funds or accounts on the subseguert payment dates.

The said Bank shall keep the moneys in the Reserve Fund, amd
the District shall keep the moneys in the Tepreciation Reserwe invested
and reinvested to the fullest extent practicable in direct cbligations
of, or obligations the payment of the principal of and interest on which
are puaranteed by, the United States of America and havirg maturities
rot exceeding tWo years,

() Initial Deposits in Projert Construction Account and Rev-

emue Turd. Prior o issuance of the 1874 Eonds, the District shall have

signed agreements with at least 400 new bona fide users, in addition to
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ARTLCLE IV

CENERAL COVERANTS

Section 4.01. General Statement., So lonp as any of the

Bonds shall be cutstanding and unpaid, or until there shall have

been set apart in the Sinking Rind and the Reserve Account therein

a4 son sufficient to pay when due, or redeem or purchase pricr to
maturity, the entire principal of the Bonds remaining uwnpaid, together
with interest accrusd and to acerue thereocn and any applicable redemption
premiue, the covenants and agreemsnts contained herein shall be

and constitute valid and legally binding covenants between the District
and the Bondhelders. .

Section %.02. Rates. The District will, in the manner

providzd in the Act, fix and onllect such rates, fees or othe;‘ charges

for the services and facilities of the System, and revise the sams

from time to time vhenever necessary, as will always provide revenues

in each fiseal year sufficient to produce net revenues equal to ot

less than 110% of the average annual debt service on 211 Bonds cutstanding
and to make the payments required herein into the Sinking Fund, the
Reserve Account and the Depreciation Reserve and all the necessary
expanses of operating and maintaining the System durding such fiscal

year and such rates, fees and other charges shall not be reducad

so as to be insufficient to provide adequate revenuss for such PUrposes.

Section ¥.03. Sale of the System. The System may be sold,

mortgaged, leased, or ctherwise disposed of cnly as a whole, or subs‘t-antially
as a whole, and only if the net proceeds to be realized shall be

sufficient fully to pay all the Bonds and the interest thereon as

herein provided. The proceeds from such sale, mortgage, lease or

other disposition of the System shall immediately be remitted to

the State Sinking Iund Commission and the District shall direct said

29,




an express statement that such chlipations are junior and subordinate,
as to lien on and source of and security for payment from such rewvenues,
and in all cther respects, to the Bonds,

The District will not create, or cause or permit to be
created, any debt, lien, pledge, assipnment, encumbrence or any cther
charge, having priority over or being on a parity with the lien of
the Bonds, and the interest thereon, upon any of the income and revenues
of the System pledged &5 security therefor in this resclution, or
upon the System, or any part thereof.

Section 4.05. Issuance of Additional Parity Bonds. Mo

additional parity Bonds, as in this Section dafined,.payable out

of the revenues of the System, shall be issued after the issuance

of any Bends pursuant to this resolution, except under the conditions
and in the manner herein provided. -

(A) Ho such additional parity Bonds shall be issued except

for the ‘purposes of financing the costs of the construction or acquisition
of extensions, additions and improvemznts te the System or refunding
Bonds issued hereunder, except as provided in subsection (G) of this
Section, .

(BY HNo such afiditional parity Bonds shall be issued at
any time, however, unless and wntil there has been procured and filed
with the Secretary a written certification by a certified publie
accountant not in the regular employ of the District, based upon
the necessary investipation, reciting the conclusion that the net

revenues, as defined herein and adjusted as provided below, actually

derived from the System during the fiscal year immediately preceding
the date of the issuance of such additional parity Bonds, shall have
been not less thap one hundred twenty per centum (120%) of the average
aggregate amount which will mature or become due in any succeeding
fiscal year for principal of and interest on the Bonds oripinally

.issued pursuant to this resolution then cutstanding, and an any

3L,



original anownts of each series.

(Z) All additional parity Donds issuad pursuant to this
Section shall matwe or be subject to mandatery rederption on January
1 of the year or years of maturity, and the interest thereon shall
be payable January 1 of each year.

(F} No additional parity Bonds shall be issued at any
time unless all the payments into the respective Funds provided for
in this resolution on Bonds then outstanding and all other payments
provided for in this resclution shall have been made or paid up as
required to the date of issuance of the additional parity Bonds and
the District shall hawe fully complied with all the covenants, agreements
and terms of this resclution or shall have remedied any deficiency
in such compliance.

. (G) With the written consent in advance of the original
purchaser of the 1874 Bonds and anything to the contrary in subsections
(A), {B) and () of this Section notwithstanding, additiconal parity
Bonds may be authorized and issuved by +the District pursuant to supplemsntal
resolution in the event that the 1974 Bonds should be insufficient,
together with other funds lawfully available therefor, to pay all
costs of construction of the Project. Any such additional parity
Bonds authorized and issued under the provisions of this subsection
shall be limited to the aggregate principal amount required to make
wp any deficiency in funds for payment of such construction costs,
and the maturities of any such additional parity Bonds shall be in
years and amounts suggested by such original purchaser.

Section Y4.056. Insurance and Bonds. The District hereby

covenants and agrees that so long as any of the Bonds remain cutstanding,
it will, as an expense of operation and maintenance of the System,
procure, carry and maintain insurance with a reputable insurence

darrier or carriers covering the following risks and in the following

amounts @
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{d) Woouman's Compensation Cowverape for all Cmployees

of the District Clipdble Therwfor and Performwce and Payment Bonds,

such bonds to be in the amounts of 100% of the construction contract,
will be required of each prime contracter, and such payment bonds
will be filed with the Clerk of the (ounty (ourt of said County prior
to commancement of construction of the Project in corpliance with
Wiest Virginia Code, Chapter 38, Article 2, Section 38,

(e) Tidelity Bonds will be provided as to every member
of the Bozrd and as to every officer and employes therecof having
custody of the Rewenuz Fund or of any revenues or other fimds of
the District in an amownt at least equal to the total fimds in the
custody of any such person at any one time, and irdtially in the
avount of $10,000 upon the treasurer, provided, however, that no
bond shall be required inseofar as custedy of the Project Construction
Account is concerned.

{f) Provided, however, and in lieu of and notwithstanding
the foregoing provisions of this Section, during construction of
the Project and so long as the Government holds any of the Bonds,
the District will carry insurance and bopds or cause insurance and
bonds to be carried for the protection of the District and during
such construction will require each contractor and subcontractor
to carry insurance, of such types and in such amounts as the Governpent
may specify, with insurance can.-'iers or bonding conpanies acceptable
te the Government.

Section 4.07. Statutory Mortgage. Tor the further protection

of the holders of the Bonds and the coupons appertaining thereto,
a statutory mortgage lien upon the System is granted and created
by the Act, which sfatutory mortgage lien is hereby recognized and
declared to be valid and binding and shall take effect immediately

upon the dalivery of any of thé Bonds.




and powers of the District with respect to ite System and shall have
the power to collect and receive ail revenues and apply the same
in such manner as the court may direct.

Section 4.310. No Priority Bziween Bonds. The Bonds shall

not be entitled to pricrity one ower the other in the application

of the revenues of the System or with respact to the security for
their paymert, regardless of the time or times of thelir issuance,

it being the intention of the District that there shall be no pricrity
among the Bonds, repardless of the fact that they may be actually
issued and delivered at different times.

Section L4.11. Fiscal Year; Budget. While any Bonds are

outstanding and unpaid and to the extent mot now prohibited by law,
the System shall be operated and maintained on a fiscal year basis
commencing on July 1 of eath year and ending on the following June
30, which pericd shall also constitute the budget year for the operation
and meintenance of the System. Fot later than thirty days prior
to the beginning of each fiscal year, the District agrees to adpt
the Anmual Budget for the ensuing year, and no expenditures for operation
and maintenance expenses of the System in excess of the Annual Budget
shall be made during such fiscal year unless unanimously authorized
and directed by the Board. Copies of each Annual Budget shall be
delivered to the Covernment by the begimning of each fiscal year
and shall be mailed to the orig;';.na.l purchaser of the Bonds and to
these Bondholders whe shall have filed their names and addresses
with the Secretary of the Board for such purpose.

If for any reascn the District shall not have adopted the
Annual Budget before the first day of any fiscal year, it shall adopt
a Budget of Current Expenses from month to manth until the adoption
of the Annual Budget; provided, however, that no such menthly budget

shall exceed the budget for the corresponding month in the year
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independent conpetent firm of certified public accountants, shall
mail a copy of such audit report to the Government and the original
purchaser of the Bonds, and shall make available the report of said
accolntants at &1l reascnable times to eny holder or holders of the
Bonds, or any customer receiving services from the System, or anyone
acting for and in behalf of such Bondholder, Bondholders or customer.

Secticn 4.15. Maintenance of System. The District cowenants

that it will continuously operafte, in an economical and efficient
manner, and maintain the System as a revenue-producing utility as
herein provided so long as any of the Bends are outstanding.

Section 4.16. No Competition. The Distriet will not permit

competition with the System within its boundaries or within the
termitory served by it and will not grant or cause, consent to, or
allow the grenting of any Franchise, permit or cther authorization

for any person, firm, corporation, public or private body, agency or
imst'rmzlnt.ﬂity whatseever to provide any of the services supplied by
the System within the boundaries of the District or within the territory

servad by the System,
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If any bill is not paid within thirty days of the date there-
of, the bill will be considered delinguent and subject to disconnection.
However, water service shall not be disconnected to any customer for
ronpayment of the bill without first having diligently tried to induce
the customer to pay the sam: and until after at least twenty-four (24)
hours' written notice to the customer. Service shall not be restored
wrtil 211 amounts in arrears, including accrued penalties, plus a Te-
connection fee of $5.00 have been paid.

RECONWECTION CQIARGE

The recormecticn charge shall be $5.00,

MULTIPLE OCCUPANCY

Each family or business unit of apartment buildings and other
multiple occupancy buildings shall be required to pay not less than the
minimm monthly charge herein established for 5/8 inch meter. tpotels and
hotels shall pay on the basis of size of meter installed.

House trailer {mobile and immobile types) courts and parks
shzll have one or more master meters of adeguate size and shail pay
$8.10 muitipliss by the number of units at the site on the momthly bill-
ing date or the minimm charge for the master meter or meters installed,
whichever is greater.

Howse trailers located on sites other than a park or court
shall be billed in the same manner as any other family or business unit.

B. There shall not be any discrimination or differantial in
rates betweesn customers in similar eircumstances.

C. All delinquent fees, rates and charges for services or
facilities of the System shall be liens on the premises served
of equal degree, rank and priority with the lien on such premises
of state, county, school and municipal taxes, as provided in the
Act. When such fees, rates and charges have been delinguent for thirty
days, the District shall have power forthwith to foreclose the lien
on the premises served in the same manner provided by the laws of the
State of West Virginia for the foreclosure of rortgapes on real property.

D. The District will not render or cause to be rendered
any free services of any nature by the System ror any of the facilities;
and in the event that the District or any department, agency, officer

or employee thereof should avail itself or themselves of the services

or facilities of the System, the same fees, rates and charges applicable
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ARTICLE VI

MIS CELLANEOUS

Section 6.01, Tilings Under Uniform Commercial Code. Con-

tenporanecusly with the delivery of the Bonds, or sooner, the District
shall execute Financing Statemerts meeting the requiremsnts of the
Uniform Commercial Codz of West Virginia and prorrptl:;r thereafter,
shall file such Tinancing Statements in the offices of the Secretary
of State of the State of West Virginia and of the Clerk of the County
Court of said Ccunty l

Section 6.02. Modification or Amendment. No material

modification or amendment of this resolution, or of any resolution
amendatory hereof or supplemental hereto, may be made without the
consent in writing of the holders of two-thirds or more in primcipal
amont of the Bonds then outstanding; prﬁ\idad, however, that no
modification or amendment shall permit a change in the maturity of

any of the Bonds or a reduction in the rate of interest thereon,

or in the amount of the principal obligation, or affecting the unconditional
promise of the District to pay the principal of and interest on the
Ponds as the same shall become dus from the revenues of the System,
without the consent of the holders of such Bonds. Notwithstanding

the above, no anendgent or modification shall be mede without unanimous
consent of the bondholders which would reduce the percentage of the
principal amount of Bonds required for consent to the above-penmi tted
amendmernts or modifications and for consent of 75% of the holders

of each Series of Bonds outstanding to walver or modification of

the limitation upon issuance of additioneal parity Bonds contained

in Sectien 4.05B.

Section 6.03. Award of Bonds. The 1974 Bonds are hereby

ararded in their entirety to the Govermment, all the 1574 Bonds to

u3.




Section 6.05. Severability of Invalid Provision. If any

one or more of the covénants, agreenonts or provisions of this resolution
should be held contrary to any express provision of law or contrary

to the policy of express law, although not expressly prohibited,

or against publie policy, or shall for any reason whatsocever be held
invalid, then such covenants, agreements or provisions shall be null

and void and shall be deermed separable from the remaining covenants,
agreements or provisicns, and shall in no way affect the validity

of all the other provisions of this resolution or the Bonds or coupons
appertaining thereto.

Section 6.06. Conflicting Provisions Repealed. All resolutions

and orders, or parts therecf, in conflict with the provisions of
this resclution, are, te the extent of such conflicts, hereby repealed.

Section 6.07. Table of Contents and Headings. The Table

of Contents and headings of the articles, sections and subsections
hereof are for convenience only and shall neither control nor affect
in any way the reaning or construction of any of the provisions hereof,

Section 6.08. Effective Time. This resolution shall take

effect immediately upon its adoption.

Adopted , 1874,

Chairman of Public Service Poard

Member

lember
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EEVENUE BOND

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

No. R-1

Date: November 20, 1974

TOR VALUZ RECEIVED, GLEN WIITE-TRAP HILL PURLIC SERVICE DIS-
TRICT (herein called "Borrower') promises to pay to the order of the
United States of America, acting through the Farmers Home Administra-
tion, United States Department of Agriculture (herein called the "Gov-
ernment"), at its National Finance Office, St. louis, Missouri 63103,
or at such other place as the Govermment may hereafter designate in
writing, the principal sum of Five Hundred Thousand IDollars ($500,000),
plus interest on the unpaid principal balance at the rate of five per
cent (5% per annum. The said principal and interest shall be paid in
the following installments on the following dates: Installments of in-
terest only on the first day of each month for the first twenty-four
months after the date hereof end $2,470, covering principal and inter-
est, thereazfter on the first day of each month, except that the final
installment shall be paid at the end of forty (40) years from the date
of this Bond, and except that prepayments may be made as provided hers-
inbelow. The consideration herefor shall swport any agreement modify-
ing the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as reguested
by Borrower and approved by the Covermment and interest shall accrue
an the amunt of each advance from its actual date as shown on the re-
verse hereof. ’

Every payment made cn any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effectivwe date
of the payrent and then to principal.

Prepayments of scheduled installments, or any portion there-
of, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Farmers Home Ad-
ministration according to the source of funds inwolved, shall, after
payment of interest, be applied to the installments last to become due
wmnder this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.




If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continwe to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
as above authorized made by Borrower may, at the option of the Govern-
ment, be remitted by the Government to the holder promptly or, except
for final payment, be retained by the Govermment and remitted to the
holder on either a calendar quarter basis or an annual installment
due date basis. The effective date of every payment made by Borrower,
except payments retained and remitted by the Government cn an annual
installment duz date basis, shall be the date of the United States
Treasury check by which the Covermment remits the payment io the hold-
er. The effective date of any prepayment retained and remitted by the
Govermment to the holder on an annual installment due date basis shall
be the date of the prepayment by Borrower, and the Government will pay
+the interest ‘o which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expendsd by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument executed
in connection with the loan evidenced hereby, at the optdon of the Gov-
ernrent shall become a part of and bear interest at the same rate as
the principal of the debt evidsnced hereby and be immediately due and
payable by Borrower to the Government without demand. Borvower agrees
to use the loan evidenced hereby solely for purposes authorized by the
Government.

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its community for loans for sim-
ilar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parsty herewith which may be issued and outstanding for the purpcse of
providing funds for financing costs of construction and acguisition of
a waterworks (herein, with all additions, called the "System') of the
Borrower, is payable solely from the revenues to be derived from the
operation of the System after there have been first paid from such rev-
enues the reasonable current costs of operation and maintenance of the
System. This Bond does not in any manner constitute an indebtedness
of the Borrower within the meaning of any constitutional or statutory
provisicn or limitatiocn. The issue and series of which this Bond is
one is in the aggregate principal amount of $830,000.

This Bond has be-n isswed under and in full compliance witl
the Constitution and statutes of the State of West Virginia including,
amng others, Article 13A of Chapter 16 of the West Virginia Code
(herein called the "Act")}.




If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loans for sim-
ilar purposes and periods of time, Borrower will, at the Govermment's
request, apply for and accept such loan in sufficient amount to repay
the Govermment.

This Bond is given as evidence of a loan to Borrower made
or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.

GLEN WHITE~TRAP HILL PUBLIC SERVICZ
DISTRICT

2y

Chalrman
Public Service Board
Glen Wnite, West Virginia 25848

[CORPORATE SEAL]

ATTEST:

Secretary, Public Service Board



REVENUE BOND

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

No. R-2

Date: November 20, 1974

FOR VALUE RECEIVED, GLIN WHITE-TRAP HILI PUBLIC SERVICE DIS-
TRICT (herein called "Borrower') promises to pay to the order of the
United States of America, acting through the Farmers Home Administra-
tion, United States Department of Agriculturs (herein called the "Gov-
ernmaent"), at its National Tinance 0ffice, St. Iouis, Missouri 63103,
or at such other place as the GCovermment may hereafter designate in
writing, the principal sun of Three Hundred Thirty Thousand Dollars
{$330,000), plus interest an the wunpaid principal balance at the rate
of five per cent (5%) per anun. The said principal and interest
shall be paid in the following installments on the following dates:
Instaliments of interest only on the first day of each ronth for the
first tweniy-four months after the date hereof and $1,5631, covering
principal and interest, thereafter on the first day of each month,
except that the final installment shall be paid at the end of forty
(40) years from ithe date of *this Bond, and except that prepayments
may be made as provided hereinbelow. The consideration herefor shall
support any agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrwe
on the amount of each advance from its actuzl date as shown on the re-
verse hereof.

Every payment made on any indebtedness evidenced by this
Bond shall be applied first to interest computed to the effective date
of the payment and then to principal.

Prepayments of scheduled installments, or any portion there-
of, may be made at any time at the option 6f Borrower. Refunds and
extra payments, as dzfined in the regulations of the Farwers Home Ad-
ministration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to becoms due
wnder this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.



If the Covernment at any time assigns this Bend and insures
the payment thereof, Borrowsr shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments
‘as above authorized made by Borrower may, at the option of the GCovern-
ment, be remitted by the Government to the holder promptly or, except
for final payment, be retained by the Government and remitted to the
holder an either a calendar quarter basis or an annual installment
due date basis. The effective date of every payment made by Borrower,
except payments retained and remitted by the Government on an annual
installment dus date basis, shall be the date of the United States
Treasury check by which the Government remits the payment to the hold-
er. The effective date of any prepayment retained and remitted by the
Covernment to the holder on an annual installment due date basis shall
be the date of the prepayment by Borrower, and the Govermment will pay
+he interest to which the holder is entitled accruing between the ef-
fective date of any such prepeyment and the date of the Treasury check
to the holder.

Any amount advanced or ewpendad Ly the Government for the
ocollection hereof or to preserve or protect any security hersfor, or
otherwise \nder the terms of any security or other instrument exescuted
in commection with the lozn evidenced hereby, at the option of the Gov
ermment shall become a part of and bear interest at the same rate &as
the principal of the debt evidenced hereby and be irmmediately dus and
payable by Borrower to the Government without demand. Borrowsr agrees
+o use the lpan evidenced hereby solely for purposes authorized by the
Covernment.

Borrower hereby certifies that it is unable to obtain suf-
ficient credit elsewhere to finance its actual needs at reasonable
rates and terms, taking into consideration prevailing private and co-
operative rates and terms in or near its community for loans for sim-
ilar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose of
providing funds for financing costs of construction and acquisition of
a waterworks (herein, with a3l additions, called the "System') of the
Borrower, is payable solely from the revenues to be derived from the
operation of the System after there have been first paid from such rev-
enues the reasonable current costs of cperation and maintenance of the
System. This Bond does not 1n any manner constitute an indebtedness
of the Borrower within the meaning of any -constitutional or statutory
provision or limitation. The issue and series of which this Bond is
one is in the aggregate principal amount of $830,000.

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia including,
among others, Article 123A of Chapter 16 of the West Virginia Code
{herein called the "“Act™).




If at any time it shall appear to the Goverrment that Bor-
rower may be able to obtain a loan from a responsible cooperative or
mrivate credit source at reascnable rates and terms for loans fer sim-
ilar purposes and periods of time, Borrower will, at the Government's
request, apply for and accept such loan in sufficient amount to repay

the Goverrment.

This Bond is given as evidence of a loan to Borrower made
or inswred by the Goverrment pursuant to the Consolidated Farm and
Rural Develorment Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express rovisions hereof.
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GLIN WHITE-TRAP HILL PUBLIC SERVICE

DISTRICT
B:\r
Chairman
Dublic Service Board
Glen White, West Virginia 25848

Secretary, Public Service board
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GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ISSUANCE OF $425,000 WATER REVENUE
BOND, SERIES B, OF GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
TO FINANCE CONSTRUCTION OF ADDITIONS TO ITS EXISTING WATERWORKS;
DEFINING AND PRESCRIBING THE TERMS AND FROVISIONS OF THE BOND;
PROVIDING GENLRALLY TOR THE RIGHTS AND REMEDIES AND SECURITIES
OF THE HOLDER OF THE BOND AND FOR A STATUTORY MORTGAGE LIIN UP-
ON THE SYSTEM IN FAVOR OF THE HOLDER OF THE BOMD; AND FROVIDING
WHEN THIS RESOLUTION SHALL TAKE EFFECT

BE IT RESOLVED AND ORDERED BY THE PUBLIC SERVICE BOARD OF GLEN

WHITE-TRAP HILL PUBLIC SERVICE DISTRICT:

ARTICLE T

STATUTORY AUTHORTITY, FIND-
TNGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resclution

is adopted pursuant to the provisions of Article 13A, Chapter 156 of the
West Virginia Code and other applicable provisions of law. Glen White-
Trap Hill Public Service District (herein called the "District") is a
public service district created pursuant to said Article 13A by the County
Court of Ralei.gh County.

Section 1.0?. Findings and Determinations. It is hereby

found, determined and declared as follows: - -

(A) The District now has a public waterworks system.

(B) It is deemed essential, convenient and desirable for the
health, welfare, safety, advantage and convenience of the irhabitants of
the District, and, accordingly, it is hereby ordered, that there be con-
structed additions, extensions and improvements to the waterworks system
of the District consisting of a line extension to serve approximately
170 additional customers, with all necessary appurtepant facilities (here-
in called the "Project"), particularly described in and according to the

plans and specifications prepared by the Consulting Engineer and hereto-



fore filed in the office of the Secretary of the Public Serwvice Board of
the District (herein called the "Board'}.

(C) It is necessary for the District to issue its revenue
bond in the principal amunt of $425,000 to finance the cost of such
construction in the manner hereinafter provided.

{D) The estimated maximun cost of the constmct:;.an of
the Project is $654,000, of which $425,000 will be obtained freom the
proceeds of sale of the Series B Bond herein authorized and $229,000
will be obtained by a grant from the Government.

{E) The cost of such construction shall be deemed to include,
without being limited to, the construction or acquisition of the
Project, the acquisition of any necessary property, real or pevrsonal,
or interest therein; interest on the Series B Bond prior to, during
and for six months after completion of such copstruction to the extent
that revenues of the System are not sufficient therefor; engineering
and legal expenses; expenses for estimates of costs and revenues;
expenses for plans, specifications and surveys; and such other expenses
as may be necessary or incidental to the construction of the Project
and the financing authorized by this resolution.

(F) The pericd of usefulness of the System after completion
of the Project is not less than forty years.

(8) There are outstanding obligations of the District
which will rark on a parity with the Series B Bond as to lien and
source of and security for payment, as follows:

The cutstanding Water Revenue Bonds, Series 1974, of the

District to be dated on the date of delivery thereof but here-
tofore awarded tc the Government, in the principal amount of
$830,000 (herein called the “Series 1374 Bonds™), authorized
by a resolution of the Board adopted on the 26th day of

June , 1373 (herein called the "1974 Resolution'™).




() The entire principal amount cutstanding of the Series
| 197% Bonds is held or insured by Farwers Home Administration., TFarmers
Home Admninistration has heretofore consented to the issuance of the
Series B Bond as herein authorized and has seen and approved a oopy
of this Resolution pricr to the adeption hereof. Said Fanmers Home
Administration is expected by the Board to purchase the entire principal
amunt of the Series B Bord.

(I) The District has complied with all requirements of
West Virginia law relating to authorization of the onstruction,
acquisition and operation of the Project and issuance of the Series
B Bond, or will have so complied prior to issuance of the Series B
Bond including, amcng other things, the consent and approval, pursuant
1o the Act, of the issuance of the Series B Bond by the Public Serwice
Commission of West Virginia by final order, the time for rehearing
and appeal of which have expired.

Section 1.03. Resolutions to Comstitute Comtract In consid-

eration of the acceptarce of the Series B Bond by the Government, this
Resolution and the 1974 Resoluticn shall be deemed to be and shall
constitute a c:ontnact between the District and such Bondholder, and

the covenants and agreerents set forth in such Resolutions to be performed
by the District shall be for the be.n;afit, protection and security of

the legal holders of all the Bonds.

Section 1.04. Definitions. The following terms shall have

the following meanings in this resolution unless the text otherwise
expressly requires:

MAct" means Article 13A, Chapter 16 of the West Virginia
Code.

"Board" reans the Public Serwice Board of the District, the
governing body of the District under the Act.

"Bonds" means the $425,000 Water Revenue Bond, Series E,

criginally authorized to be issued pursuant to this Resolution and




shall also be deemed to include, where appropriate, the Series 1374
. Bonds and additional parity Bonds issued pursuant to the 1374 Resclution.

“Series 1874 Bonds® means the Series 1974 Bonds defined above.

"Series B Bond” means the Bond hereby authordized to be issued.

"Chairman” means the Chaipnan of the Board.

"Consulting Engineer" means Gates Engineering Compamy, Consult-
ing Engineers, Beckley, West Virginia, or any qualified engineer or
firm of engineers which shall at any time hereafter be retained by the
Iistrict as Consulting Engineer for the System.

"District" means Glen White-Trap Hill Public S‘er'v:i.oe District,
of Raleigh County, West Virginia, and, where appropriate, also means
the Public Service Board thereof.

"Established by the 1374 Rescluticn® means also "and continued
by this Resolution."

"Facilities" or “waterworks facilities" means all the facilities
of the System and alsc any facilities which may hereafter be added
to the System by any additions, betterments, extensions and improvements
thereto and properties, furniture, fixtures or equipment therefor,
hereafter at any time constructed or acquired.

"Fiscal Year™ means each year beginning on July 1 and ending
on the succeeding Jurne 30. N ' .

"Coverrment” means United States Department of Agriculture,
Farmers Home Administration and any successor thereof.

"Herein” means in this Resolution.

"Helder of the Bond" or "Bondholder™ or any similar term
means any persen who shall be the bearer or owner of any outstanding
Bond registered to bearer or rot registered, or the registered owner
of any outstanding Bond which shall at the time be registered other

than to the bearer.




"Net Revenues" means the balance of the grugs revemes,
as defined below, remaining after deduction only of operating expenses,
as defined below.

"Operating Expenses" means the current expenses, paid or
acerued, of cperation and maintenance of the System and its facilities,
and includes, without limiting the generality of the foregoing, insurance
premiums, salaries, wages and administrative expenses of the Distriet
relating and chargeable solely to the System, the accumulation of
appropriate reserves for charges not annually recurrent but which
are such as may reasonably be expected to be incurred, and such other
reasonable opereéting costs as are normally and regularly included
under recognized accounting practices, and retention of a sum ot
to exceed one-sixth of the budgeted operating expenses stated above
for the current year as working capital, and languape herein requiring
payment of operating expenses means also retention of mot to exceed
such sum as working capital.

"Original Purchaser" means the purchaser, directly from
the District, of the Series B Bond cr of any part of such series.

"Project” shall have the meaning stated in Section 1.02(B)
above .

"Revenues"” or “gross revenues” mears all rates, rents,
fees, charges or other income received by the District, or accrued
to the District, or any deparbment, board, agency or instrumentality
thereof in control of the management and operaticn of the System,
from the operation of the System, and all parts thereof, all as calculated
in acecordance with sound acocounting practices,

"Secretary" means the Secretary of the Board.

"System" means the complete waterworks system of the District
as extended and improved by the Project, including all water facilities
owned by the District and all facilities and other property of every

nature, real or personal, now or hereafter wwned, held or used in




conrection with the System; and shall also include any and all additlons,
extenslons, improvements, propertles or other facilities at any time
acquired or constructed for the System after completion of the Project.

Words Importing singular nunber shall include the plural
mmber in each case and vice versa, and words lmportlng persons shall
Include flrms and corporations,

Section 1.05. 1974 Resolution Applies. Except as otherwise

herein provided, all provisions of the 1974 Resolutlen shall apply to
the Serles B Bond, and this Resoclution 1s supplemental and amendatory
of the 1974 Resolution. This Resolution and the 1974 Resolution are to

be read together.




ARTICLE IT

AUTHORIZATION, TERMS, EXECUTION,
REGISTRATION AND ISSUE OF SERTES
B BOND

Section 2.01. Authorlzation of Series B Bond. Subject and

pursuant to the provisions of this Resclution, the Bond of the District,
to be known as "Water Revenue Bond, Serles B", 1s hereby anthorized to
be issued in the aggregate principal amount of not exceeding Four Hundred
Twenty-Five Thousand Dollars ($425,000) for the purpose of financing the
cost of the constructlon and acquisitlon of the Project.

Section 2.02. Description of Serles B Bond. The Serles B

Bond shall be issued 1n single form, No. B-1, and shall be dated on
the date of delivery., The Series B Bond shall bear interest from date,
payable ronthly at the rate of five per centum (5%) per annum, and
shall be sold for the par value thercof.

The Serles B Bond shall be subject to prepayment of scheduled
installments, or ary portion thereof, at the option of the District, and
shall be payable as provided in the bond form hereinafter set forth.

Section 2.03. Execution of Series B Bond. The Series B Bond

shall be executed in the name of the DMstrict by the Chalrman and its
corporate seal shall be affixed theret.o a.nél a-'ctested by t;le Secﬁtay.
The Series B Bond may be signed and sealed on behalf of the District by
such person as at the actual time of the execution of such Serles B Bond
shall hold the proper office on the Board, although at the date of such
Serles B Bond such person may not have held such office or may not have
been sc authorlzed.

Section 2.04. Bonds Mutilated, Destroyed, Stolen or Lost. In

case the Serles B Rond shall become mutilated or be destroyed, stolen or
lost, the District may in its dlscretion issue and dellver a new Seriles

B Bond of 11ke tenor as the Serles B Bond so mutllated, destroyed, stelen



or lost, in exchange and substitution for such mutilated Serlies B Bond
or In lieu of and substituticn fon the Serles B Bond destroyed, stolen
or lost, and upon the holder's furnishing the District proof of his
ownership thereof and satisfactory indemnity and complying with such
other reasonable regulations and conditions as the Distrdet may require.
The Series B Bond so surrendered shall be canceled and held for the
account of the District, I the Series B Bond shall have matured or
be about £o mature, instead of issuing a substitute Series B Bond, the
District may pay the same, upon being indemnifled as afgresaid, and,
if such Series B Bond be destroyed, stolen or lost, wlthout surrender
thereof,

Section 2.05. Bongd Secured by Pledge of Revenues. The pay-

ment of the debt service of the Serles B Bond shall be secured forthwith
equally and ratably, and on a parity in all respects with the Series 1974
Bonds, by a first lien on the net revenues derived from the System in
addition to the statutory mortgage llen on the System hereinafter provided
for. The net revenues derdved from the System in an amunt sufficlent ftc
pay the principal of and interest on the Serles 1974 and Series B Bonds,
arrd to make tl';e payments into the Bond Fund and otherwlse as herelmafter
provided, are hereby irrevocably pledged to the payment of the principal
of and interest on the Series B Bond as the same become dus and on a
parity with payments of principal of and interest on the Series 1674
Bonds .

Section 2.06. Form of Serles B Bond. Subject to the provisions

of this Resolution, the text of the Serles B Bond and the other details
thereof shall be of substantially the following tenor, with such emissions,
insertions ard variations as mey be authorized or permitted by this
Resolution or any subsequent resolutlon adopted prior to the Issuance
thereof:




(Form of Bond}

WATER REVENUE BOND, SERIES B

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT

$425,000

Inte: s 19

FOR VALUE RECEIVED, (LEN WHITE-TRAP HILI, FPUBLIC SEARVICE DIS-
TRICT (herein called "Borrower™) promises to pay to the order of the
United States of America, acting through the Farmers Home Adminlstration,
United States Department of Agriculture {herein called the "Government"),
at its Natfomal Finance Office, St, Louls, Missourl 63103, or at such
cther place as the Goverrment may hereafter designate in writing, the
principal sum of Four Hundred Twenty-Five Thousand Doliars ($425,000),
plus interest on the unpald principal balance at the rate of five per
cent (5%) per armum. The said principal and interest shall be paid in
the following installments on the following dates: Installments of
Interest only on the first day of each month for the first twenty-four
monb}.ls after the date hereof and $2,083, covering principal and interest,
therealter on the Tirst day of each month, except that the finzl
installment shall be paid at the end of forty (40} years from the date
of' this Bond, ard except that prepaynents may be made as provlded
hereinbelow, The consideratlon herefor shall support amy agreement
modifying the forepping schedule of payments.

I1f the total amount of the loan is not advanced at the time
of lean closing, the lean shall be advanced to Borrower as requested by
Borrower and approved by the Govermment and interest shall accrue on the
amount of each advance from its actual date as shown on the reverse here-

of.



Every payment made on ary indebtednsss evidenced by this Bond
sh1]l be applled first to interest computed to the effective date of the
payiment and then to princlpal.

Prepayments of scheduled installments, or ary portion thereof,
miy be made at any time at the optlon of Borrower., Refunds and extra
payments, as @efined in the regulations of the Fammers Home Administration
according to the source of funds invelved, shall, after payment of
intorest, be applied to the installments last to become due under
thin Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled hereln.

If the Goverrment at ary time assigns this Bend and Insures
the payment thereof, Borrower shall contime to make payments to the
Govormment as collection agent for the holder.

Wnile this Bond is held by an insured lender, prepayments
a2 nbove authorized made by Borrower may, at the option of the Goverrment,
be remitted by the Government to the holder promptly or, except for
Mnyl payment, be retained by the Govermment and remitted to the holder
on olther a calendar gquarter basis or an annual Installment dus date
banis., The effective date of every payment made by Borrower, except
payuients retained and remitted by the Goverrment on an annual Installment
due date basis, shall be the date of the Unlted States Treasury check
by which the Government remits the payment to the holder. The effective
date of any prepayment retained and remitted by the Government to the
holder on an amnual installment due date basis shall be the date of
the prepayment by Borrower, and the Government will pay the interest
to whieh the holder 1s entitled accrulng between the elfective date
of wmy such prepayment ard the date of the Treasury check to the holder.

Ay amount advanced or expended by the Goverrment for the
e0l.lection hereof or to preserve or protect amy securlty herefor, or
othewise under the terms of any security or other instrument executed

in omnection with the loan evidenced hereby, at the option of the

10.




Govermment shall becone a part of ard bear interest at the same rate
as the principal of the debt evidenced hereby and be immediately due
and payable by Borrower to the Goxrémnt without demand. Borrower
arrees to use the loan evlidenced hereby solely for purpeses authorlzed
by the Government.

Borrower hereby certifies that it is unable to obtalin suffjcient
credlt elsewhere to finance its actual needs at reasonable rates and
terms, taldng into consideration prevalling private and cooperative
rates and terms in or near lts community for loans for simllar purposes
ard periods of time.

This Bond, together with ary additiconal bonds ranking on
a parity herewith which may be issued and outstanding for the purpose
of providing funds for fimancing costs of constructicon and acquisition
of additions, extensions and improvements to the waterworks of the
Borrower, is payable solely {rom the revenues to be derived from the
operatlon of such waterworks after there have been first pald from
such revenues the reasonable current costs of operation and malntenance
ol' the waterworks. Tnis Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional
or statutory provision or limitation.

This Bond is on a parity withm the Wéter Eeﬁenue éonds, ‘Series
1974, of the Borrower issued in the aggregate principal amount of
$830,000 on the 26th day of June , 1974 (herein called the
"Series 1974 Bonds") pursuant to a resolution of the Borrower adopted
on the last ramed date. Consent of the holder of all the Serdes 1974
Bonds outstanding has been glven for the issuance of the Series B Bond
on a parity with the Serdes 1974 Bonds.

This Bond has been issued under ard in full compliance with

the Constitution aml statutes of the State of West Virginia, including,

11,




among others, Article 138 of Chapter 16 of the West Virginla Code
(herein called the "Act"), :

If at ary time 1t shall appear to the Goverrment that Borrower
may be able to obtain a loan from a responsible cooperative or z.arivate
credit source at reasonable rates and terms for loans for similar pur-
poses and pericds of time, Borrower will, at the Coverrment's request,
apply for and accept such loan in sufficient amunt to repay the Covern—
rent.

This Bond is glven as evidence of a loan to Borrower mads or
Insured by the Goverrment pursuant to the Consclidated Farm and Rural
Development Act. Thils Bond shall be subject to the present regulations
of the Farmers Home Administration and to its future regilations rot

Inconsistent with the express provisions hereof.

GLEN WHITE-TRAP HILL PUBLIC SERVICE DISTRICT
[CORPORATE SEALT (Name of Borrower)

{Signature of Executive Officlal)
ATTEST:
Chairman, Public Service Board
{Title of Executive Official}

{S81gnature of Attesting Official}

{Post Office Pox No. or otreet
Address)
(Title of Attesting OTficial) Glen White, West Virginia 25843
(City, State and Zip Code)

12.




REQORD OF ADVANCES

AMOUNT DATE AMOUNT TATE
{1} & (6) §
2§ (1) &
(3) § (g) s
(u) § (9) %
(s) & (10} %
TOTAL

Pay to the Order of

UNITED STATES OF AMERICA
FARMERS HOME ADMTNISTRATION

By

13,

{T1itle}



ARTICLE 111

SERIES B BOND PROCEELS; HREVENUES
AND APFLICATION THEREDF

Section 3.01. Series B Bond Proceeds; Project Construction

Account. All moneys recelved from the sale of the Series B Band shall
be deposited on recelpt by the Distrdct in Raleigh County National Bank,
Beckley, West Virglnia, a member of Federal Deposit Insurance Corporation
{herein called "FDIC"}, in a speclal account heretofore created and
desipnated as "“Glen White-Trap Hill Public Service District Constructlon
Account” (herein called the "Project Construction Account"}. The moneys
in the Project Construction Account in excess of the amount insured
by FDIC shall be secured at all times by such bank by securities or
in a manner lewful for the securing of cbposlts- of State and municipal
funds under West Virginla law. Moneys in the Project Construction
Account shall be expended by the District solely for the purposes provided
in this Resolution.
Until completion of construction of the Project, the District
will transfer from the Project Construction Account and deposit in
the Bond F‘und; not later than f1fteen days prior to the next interest
payment date, such sums as shall be from time .to time reguired to
pay the interest becoming due on the Serdes B Bond on such interest
payment date if moneys in the Bond Fund are insufficient for such purpose.
IT the District shall determine at ary time that all funds
on deposit in the Project Construction Account exceed the estimated
disburserments on account of the Project for the ensuing 90 days, the
Districet may invest such excess funds in direct obligations of, or
obligations the principal of and interest on which are pguaranteed by,
the United States of America, which shall mature not hter than eighteen
months after the date of such investment. All such investments and
the income therefrom shall be carried to the credit of the Project

Constructlion Account,
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When consbruction of the Project has been completed and all
costs thereof have been pald or prqvision for such payment has been
mads, any balance remaining in the Project Construction Account shall
Tirst be used to refund promptly any overpayment made with respect
to the aforesald Federal grant, and ary moneys then remaining in the
Project Construction Accownt shall be promptly used to prepay I1nstall-
ments of the Seriles B Bond or a portion thereof and any residue shall
be deposited in the Bond Fund.

Section 3.02. Covenants of the District as to Revenuss and

Funds., So long as ary of the Bonds shall be outstanding and wpald,
or untll there shall have been set apart in the Reserve Aceount, hersimafter
established, a sum sufficient to pay, when due or at the earliest practical
prepayment date, the entire principal of the Series 2574 and the Series B
and ary additional parity Bonds, as defined in the 1974 Resolution, remzin-
ing urpaid, together with interest accrued and to accrue thereon, the
District further covenants with the holders of the Bonds as follows:

(A} Revenue Fund. The entire gross revenues derived from
the operatlon of the System, and a1l parts thereof, and all tap fees
received, shall be deposited as collected by the District in a special
furd in a bank or trust company in the State of West Virginda which
is a ;'renber of FDIC, which Fund, known as the "Glen White~Trap Hill
Public Service District Revenue Find! (herein called the “Revenue Fund")
was established by the 1974 Resclution. The Revenuz Furd is with said
Raleigh County National Bank. The Revenue Fund shall constitute a trust
furd for the purposes provided in this Resolution and shall be kept
separate and distinct from all other funds of the District and used
only for the purposes and in the manner provided in this Resolution.

(B) Disposition of Revenues. All revenues at any tire on

deposlt in the Revenue Fund shall be disposed of only in the following

order and prilority:
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{1) 'he District shall first each nonth set aslde in the
Operation and Maintenance Fund herepy established with sald Bank such
sum as the Board shall determine, in accordance with its budget, to
be necessary for operatlng expenses.

(2) The District shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and pay to the office and place
desigrated in the Bonds the amount required te pay the interest on the
Series 1974 ard Series B Bonds and to amortize the principal of the Ser—
ies 1974 and Series B Bonds over the respective lives of the Bond lssues.

(3) The District shall next, by the fifteenth day of each
month, transfer from the Revenue Fund and deposit with the sald Bank
in the Reserve Fund now established with sald Bank, /12 of 1/10 of the
maximum amount of princlpal and interest becoming dus on the Series 1971
and Series B Bonds in any year until the amownt in the Reserve Fund equals
such maximum amownt. After such meximen amount has been accumilated in
the Reserve Fumd, the District shall ronthly deposit in the Reserve
Fund such part of the roneys remaining in the Revenue Fund, after such
provision for payment of maturing principal of and interest on the
Series 1974 and Series B Bonds ard for payments of operating expenses
of the System, as shall be required to malntain such maxiymam amount
in the Reserve Fund. Moneys in the Res;el!‘ve VFulnd shall be ;xsed so.lely
to make wp any deficiency for monthly payments of the principal of
and interest on the Series 1974 and Series B Bonds as the same shall
become due on an equal pro rata basls and on a parity with each other
or for prepayment of installrents, pro rata on the Serles 1974 and
Series B Bonds, or for mandatory redempticn of Bonds of all serles
as hereinafter provided, and for ne other purpose.

{4} The District shall next, by the [ifteenth day of each

month, transfer from the Revenue Fund and deposit in the Depreciation
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Reserve established by the 1974 Resolution and mow with sald Bank,
including the amunt required to be deposited into the Depreclation
Reserve pursuant to the 1974 RESOlL:ltioﬂ, the moneys remaining in the
Revenus Fund and rot permitted to be retained therein, untll there
has been accumulated in the Depreclation Reserve the aggregate sum
of 80,000 and thereafter, such sums as shall be required to maintain
such amount therein., Moneys in the Depreciation Reserve shall be used
first to make up any deficlencies for monthly payments of principal
of and interest on the Serles 1974 and Series B Borxds as the same become
due, and next to restore to the Feserve Fund any sum or sums transferred
therefrom. Thereafter, and provided that payments into the Reserve
Fund are current and in accordance with the foregping provisions, moneys
in the Depreciation Reserve may be withdrawn by the District and used
for repalrs, replacements of eguipment and inprovements of the System,
or amy part thereof.

(5) After all the foregping provisions for use of moneys
in the Revenue Furd have been fully complied with, any moneys remaining
therein and not permitted to be retained therein may be used to prepay
installments of Serles 1974 and Series B Bornds outstanding, pro rata,
or for any lawll purpose.

Whenever the moneys in the Reserve Fund shall be sufficient
to purchase or redeem all Series 1974 and Series B Bonds outstanding,
it shall be the mardatory duty of the District, anything to the contrary
in this Resolutlon notwithstanding, to direct the said Bank to purchase
or redeem all ocutstanding Serles 1974 and Series B Bonds at the earliest
practical date and in accordance with applicable provislions hereof,
any such purchase to be at a price or prices rot exceeding the then
market price of Bonds so purchased, but in no event exceeding the then
redemption price of the respective serdes of Bonds.

The aforesaid Bank (and ary successcr appointed by the District)
is hereby designated as the Fiscal Agent for the administration of

17.




the Reserve Fund as herein provided, and all ampunts required therefor
will be deposited by the District upon transfers of funds from the
Reveme Fund at the times provided: herein, together with written advice
stating the amount remitted for deposit into each such Fund.

A1l the funds provided for 1n this Section shall constitute
trust funds and shall be used only for the purposes and in the order
provided herein, and untll so used, the Bondholder shall have a llen
thereon for further securing payment of the Series 1974 and Series B
Bonds and the interest thereon. The roneys In excess of the sum Insured
by FDIC in amy of such lunds shall at all tlmes be secured, to the
full extent thereof in excess of such insured sum, in a rmamer lawful
for securing deposits of State and mmdeipal funds under the laws of
the State of West Virginia,

If on any payment date the revenues E.IE insufficient to
place the required amcunt in any of the funds or accounts as hereinabove
provided, the deficiency shall be made up in the subsequent payments
in addition to those which would otherwise be required to be made
into the funds or accounts on the subsequent payment dates.

The Fiscal Agent shall keep the moneys in the Reserve Fund
and the Depr'ec::iation Reserve invested and reinvested to the fullest
extent practicable in direct obligations of, or abligations the payment
of the prineipal of and interest on which are guaranteed by, the United
States of America and having maturities not exceeding two years. Earnings
upon moneys in the Reserve Fund, so long as the maximum amount required
to be accumilated therein is on depesit and maintained therein, shall
be pald annually into the Revenue Furd by the Fiscal Agent.

(C) Change of Fiscal Agent. The District may designate
another bank insured by FDIC as Fiscal Agent 1l the aforesaid Bank
should cease for any reason to serve or il the Board determines by
resclution that said Bank or its successor should no longer serve as
Fiscal hgent. Upon ary such change, the Board wlll cause rotlce of

the change to be sent by registered or certified mall to the Government .
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(D) Transfer of Moneys Under 1974 Resolutlon. Upon deliv-

ery of the Serles B Bond, the District shall cease to make any payment
into the Sirking Fund established by the 1974 Resclution and shall
transTer any roneys therein into the Reserve Fund hereby established

with said Bank.

(X) Additional User Contracts. In addition to the minimum

400 users required fo deliver agreements to be customers of the System
in connection with the Serdes 1974 Bonds, the District shall, prior

to delivery of the Series B Bond, obtain user agreements from not less
than 322 users in the area to be served by the Project herein described,
and shall collect and deposit in the Project Construction Account not

less than $8,050, based on a tap fee of $25.
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ARTICLE 1V

GENERAL COVENANTS

Section 4.0l. General Statement., So long as the Bond shall

be cutstanding and wnpaid, or until there shall have been set apart in
the Reserve Account a gum sufficient te pay the entire principal of the
Bond remaining unpaid, together with interest accrued and to accrue
thereon to the date of prepayment, the covenants and agreements contained
herein shall be and constitute valid and legally bindinpg covenants between
the District and the Government.

Section 4.02. Rates. The District will, in the manner provided

in the Act, fix and collect such rates, fees or other charges for the
services and facilities of the System, and revise the same from time to
time whenever necessary, as will always provide revenues in each Flscal
year sufficient to produce net revenues equal to not less than 110% of
the annual debt service on the Dond and to make the payments required
herein intc the Reserve Account and the Depreciation Reserve and all the
necessary expences of operating and malntaining the System during such
figcal year and such rates, fees and other charges shall not be reduced
50 as to be ins;uffil:ienl: to provide adequate revenues for such purposes.

Section 4.03. Sale of the System. The System will not be sold

without the prior written consent of the Government sc leng as the Bond
1s outstanding. Such consent will provide for disposition of the proceeds
of any such sale.

Section #4.04. JIssuvance of Additional Parity Bonds. Ho addi-

tional parity Bonds payable out of the revenues of the System shall be
issued a2fter the lssuance of the Bond pursuant to this resolution except
with the prior written consent of the Government.

Section 4.05. Insurance and Bonds. The District hereby cove-

nants and agrees that, so long as the Bond remains outstanding, it will,

ag an expense of operation and maintenance of the System, procure, carry
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and maintain {ngurance with & reputable insurance carrier or carriers
covering rhe following risks and in the fellowing amounts:

(a) Fire, Lipghtning, Vanﬁalism, Malicious Mischief and

Extended Coverage Ynourance, to be procured upon acceptance of any part

of the Project from the contractor, on all above-ground structurea of

the Syetem in an amount equal to the actual cost thereof. In the event

of any demape to or destruction of any portion of the System, the Dis-
trict will promptly arrange for the application of the ingurance proceeds
for the repair or reconstruction eof such damaged or destroyed portion.

The District will itself, or will require each contractor snd subcontractor
to, obtain and maintain builder's risk Insurance to protect the interests
of the District during construction of the Project in the full insurable
value thereof.

(b} Public Liability Insurance, with limits of mot less than

$100,000 for one person and $300,000 for wore than one person injured or
killed in one accident to protect the District from claims for bodily
injury and/or death, and not less than $100,000 from claims for damage

to property of others which may arise from the District's operation of

the System, such insurance to be procured at the cormencement of construc—
tion of the Froject.

- B 3

{c) Vehiculayr Pyblic Liability Tnsurance, in the event the

District owns or operates any vehicle in the operation of the System, or
. in the event that any vehicle not owned by the District is operated for
the benefit of rhe District, with limits of not less than $100,000 for
one person and $300,000 for more rhan one person injured or killed in
one accident to protect the District from claims for bedily injury and/
or death, and not tess than $100,000 from claims for damage to property
of others which wmay arise from such operaticon of vehicles, such insurance
to be procured prior to acquisitlon or commencement of operation of any

such vehicle.
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(d) WYorkmen's Compensaticn Coverape for all Employees of the

District Elirible Therefor and Performance and Payment Bonds, such bonds

to be in the amounts of 100Z of the construction eontract, will be required
of each prime contractor, and such .pny-ment bonds will be filed with the
Cle_rlc of the County Commission of said County prior to commencement of
construction of the Project in compliance with West Virginia Code, Chapter
38, Article 2, Section 39,

(e) Fidelity Bends will be provided as to every member of the
Board and ag to every officer and employee thereof having custody of the
Revenue Fuind or of any revenues or other funds of the District in an azount
at least equal to the total funde in the custody of any such person at
any one time, and initially in the amount of $10,000 upon the treasurer,
provided, however, that no bond shall be Tequired insofar as cuatody of
the Projeect Construction Account ls concerned.

(f) Provided, however, and in lieu of and notwithstanding the
forepolng provisicns of this Section, during comstruction of the Project
and so long as the Bond is outstanding, the Di#trict will carry insurance
and bonds or cause insurance and bonds to be carried for the protection
of the District, and durlng such construction will require each contractor
and subcnntract;nr to ¢arry insurance, of such types and in such amounts as
the Government may specify, with insurance carriers or bonding companies
acceptable to the Government.

Section 4,06. Statutory Mortgage. For the further protection

of the holder of the Bond, a statubtory mortgage lien upon the System is
granted and created by the Act, which statutory mrtgage lien is hereby
recognized and declared to be valid and binding and shall take effect
imeediately upon the delivery of the Bond.

Section 4.07. Events of Default, Each of the [ollowing events

ie hereby declared an "Event of Default™:
(A) Failure to make payment of any monthly amrtization

installment at the date specified for payment thereof;
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{B} Failure duly and puncrually to observe or perform any of
the covenants, conditions and agreements on the part of the Discrict con-
tained im the Bond or in this resnllution, or viclation of or failure to
obeerve any provision of any pertinent law, provided any such failure or
violation, excluding that covered in {A) above in this Section, shall
continue for a period of thirty days after written aotice shall have been
given to the District by the Government specifying such failure or viola-
tion and requiring the same to be remedied.

Seccion 4.08. Enforcement, TUpon the happening of any Event

of Default specified above, then, and in every such case, the Government
m2y proceed to protect and enforce its rights by an appropriate action
in any court of competent jurisdiction, elther for the specific perforwance
of any covenant or agreement or execution of any power, or for the enforce-
ment of any proper legal or equitable remedy as shall be deemed most effectual
to protect and enfotce such rights.

Upon application by the Government, such court may, upon proof
of such default, appoint a receiver for the affairg of the District and
the System. The reteiver so appointed ghall administer the System on
behalf of the District, shall exercise all the rights and powers of the
District with r;spect to its System and shall have the power to collect
and receive 21l revenues and apply fhe same 1n such manner as the court
may direct.

Section 4.08. Fiscal Year; Dudget. While the Bond is outstand-

ing and unpaid and to the extent not now prohibited by law, the System
shall be operated and maintained on a fiscal year basis commencing on July
1 of each year and ending on the following June 30, vwhich period shall alse
constitute the budget year for the operation and maintenance of the System.
Hot later than thirty days prior to the beginning of each fiscal year, the
District agrees to adopt the Annual Budget for the ensulng year, and no
expenditures for operation and maintenance expenses of the System in

excess of the Annual Budget shall be made during such fiscal year unless
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unznimously authorized and directed by the Board., Copies of each Amnual
Budget shell be delivered to the Covernment by the beginning of each fiscal
year,

1f for any reason the District ashall not have adopted the Annual
Budget before the first day of any fiscal year, it ghall adopt a Budget of
Current Expenses from month to month until the adoption of the Annual Bud-
get; provided, however, that no such monthly budget shall exceed the budget
for the corresponding month in the year next preceding by more than ten per
centum; and provided further, that adoption of a Budget of Current Expenses
shall not constitute compliance with the covenant to adopt an Annual Budget
unlese fallure to adopt an Annual Budget be for a reason beyond the control
of the District. Each such Budget of Current Expenses shall be mailed
immediately to the Government.

Section 4,]10., Compensation of Board Memberg. The District

hereby covenants and agrees that no compensation for policy direction shall

be pald to the members of its Board In excess of the amount permitted by

the Act. Payment of any compensation to any member of the Board for policy

direction shall not be wade 1f such payment would cause the Het Revenues to

Fall below the_amount required to meet all payments provided for herein,

nor when there‘is default in the performance of or compliance with any cove-
nant or provision of this resclution.

Section 4.11. Covenant to Proceed and Complete. The District

hereby covenants to proceed as promptly ag possible with the construction
of the Project to completion therecf in accordance with the plana and
specifications prepared by the Consulting Engineer and on file with the
Secretary of the Board on the date of adoption of this resolution, subject
to permitted changes.

Section 4.12. Books and Records. The Dietrict will keep books

and records of the System, which chall be peparate and apart from all other
books, records and accounts of the bDistrict, in which complete and correct

entries ghall be made of all transactions relating te the System, and the
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Government shall have the right at all reasonable times to inspect the
Syetem and all records, accounte and data of the Digrrict relating thereto,

The District shall, at lesst once a Year, cause said books,
records and accounts of the System to be properly audited by an independent
competent firm of certified public accountants and shall mail a copy of
guch audit report to the Govermment.

Section 4.13, Maintenance of System, The District covenants

that it will continuously operate, in an economical and efficient mAnner,
and maintain the System as a revenue-producing utility as herein provided
60 long as the Bond {s ocutstanding.

Section 4.14. HNo Competition, The District will not permit

competition with the System within its boundaries or within the territory
served by it and will not grant or cause, consent to, or allew the granting
of any franchise, permit or other authorfzation for any person, firm, corpo-
ration, public or private body, agency or instrumentality whatsoever to
provide any of the services supplied by the System within the boundaries

of the District or within the territoery served by the System.

Sectiom 4,15, Concerning Arbitrage. It is not reasonably

expected that Fhe proceeds cof sale of the Bond will be invested in suoch

a way as to vioclate the operating rules in the regulations of the Internal
Revenue Sérvice or of the Treasury Department of the United States of
America in connection with the arbitrage provisicns of Section 103(d) of

the Internal Revenue Code of 1954, as amended.

ARTICLE V

RATES, ETC.

Section 5.01, Rates and Charpes; Rules. The schedule of rates

and charges for the services and facilities of the System and the rules
appertaining to the System, heretofore approved by the Public Service Com-
mission of West Virginia, shall continue in effeet wntil modified by the

Public Service Comnission.
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ARTICLE VI

MISCELLANEOUS

Section 5.01. Filing Under Uniform Commercial Code. Con-

temporaneously with the delivery of the Bond, the District shall execute
Financing Statements meeting the requiresents of the Uniform Commercial
Code of West Virginia and promptly thereafter, shall file such a Financing
Statement in the offices of the Secretary of State of the State of

West Virginia and of the Clerk of the County Court of said County.

Section 6.02. Delivery of Bond No. B-1. The Chairman, Sec-

retary and Treasurer of the Beard are hereby authorized and directed to
cause Bond No. B-1, hereby awarded to the Govermment pursuant to agree-
ment, to be delivered to the Covernment as soon as the Govermment will
accept such delivery and pay for Bond No. B-1.

Section 6.03. Severability of Inwalid Provision. If any one

or more of the covenants, agreements or provisions of this Resolution
should be held contrary to any express provision of law or contrary to
the poliey of express law, although not expressly prohibited, or against
public policy, or shall for any reason whatscever be held invalid, then
such covenants, agreements or provisions shall be null and void and
shall be cdeemed separable from the remaining covenants, agreements

or provisions, and shall in no way affect the validity of all the other
provisions of this Resolution or the Bonds or coupons appertaining
thereto.

Section 6.0%. Conflicting Provisions Repealed. All resclutions

and orders, or parts thereof, in eonflict with the provisions of this
Resolution, are, to the extent of such eonflicts, hereby repealed,

including expressly the 1974 Resclution to the extent of any suwch confliets,
but expressly excluding the Series 1974 Bond as issued.

Section 6.05. Table of Contents and Headings. The Table

of Contents and headings of the articles, sections and subsections
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hereof are for convenience only and shall neither control nor affect
in any way the meaning or construction of any of the provisions hereof.

Section 6.05. Effective Time. This Resolution shall take

effect immediately wpon its adoption.

Adopted Aupust 5 > 1975,

-, Chairman of Publlc Service Board

Lt Bl

Yember
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WATER REVENUE BOND, SERIES B

GLEN WHITE-TRAFP HILL PUBLIC SERVICE DISTRICT

$425,000
No. B-1 : Date: August 5, 1975

FOR VALUE RECEIVED, GLEN WHITE-TRAP HILL PUBLIC SERVICE DIS-
TRICT (herein called "Borrower") promises to pay to the order of the
United States of America, acting through the Farmers Home Adminigtra-
tion, United States Department of Agriculture (herein called the "Gov-
ernment'), at its National Finance Office, St. Louls, Missouri 63103,
or at such other place as the Government may hereafter designate in
writing, the principal sum of Four Hundred Twenty-Five Thousand Dollars
($425,000), plus interest on the unpaid principal balance at the rate
of five per cent (5%) per amnum. The said principal and interest shall
be pald in the following installments on the following dates: Install-
ments of interest only on the first day of each month for the first
twenty-four months after the date hereof and $2,083, covering princi-
pal and interest, thereafter on the first day of each month, except
that the final installment shall be paid at the end of forty (40) years
from the date of this Bond, and except that prepayments may be made
as provided hereinbelow. The consideration herefor shall support any
agreement modifying the foregoing schedule of payments.

If the total amount of the loan is not advanced at the time
of loan closing, the loan shall be advanced to Borrower as requested
by Borrower and approved by the Government and interest shall accrue
on the amount of each advance from its actual date as shown on the
reverse hereof.

{
Every payment made on any indebtedness evidenced by this Bond
shall be applied first to interest computed to the effective date of
the payment and then to principal.

Prepayments of scheduled installments, or any portion there~
of, may be made at any time at the option of Borrower. Refunds and
extra payments, as defined in the regulations of the Farmers Home Ad-~
ministration according to the source of funds involved, shall, after
payment of interest, be applied to the installments last to become due
under this Bond and shall not affect the obligation of Borrower to pay
the remaining installments as scheduled herein.




If the Government at any time assigns this Bond and insures
the payment thereof, Borrower shall continue to make payments to the
Government as collection agent for the holder.

While this Bond is held by an insured lender, prepayments as
above authorized made by Borrower may, at the option of the Government,
be remitted by the Government to the holder promptly or, except for
final payment, be retained by the Goverument and remitted to the hold-
er on elther a calendar quarter basis or an annual installment due date
basis. The effective date of every payment made by Borrower, except
payments retained and remitted by the Government on an annual install-
ment due date basis, shall be the date of the United States Treasury
check by which the Government remits the payment to the holder. The
effective date of any prepayment retained and remitted by the Govern-
ment to the holder on an annual installment due date basis ghall be
the date of the prepayment by Borrower, and the Government will pay
the interest to which the holder is entitled accruing between the ef-
fective date of any such prepayment and the date of the Treasury check
to the holder.

Any amount advanced or expended by the Government for the
collection hereof or to preserve or protect any security herefor, or
otherwise under the terms of any security or other instrument exe-
cuted in connection with the loan evidenced hereby, at the option of
the Government shall become a part of and bear interest at the same
rate as the principal of the debt evidenced hereby and be immediate-
ly due and payable by Borrower to the Government without demand.
Borrower agrees to use the loan evidenced hereby solely for purposes
authorized by the Government. -

Borrower. hereby certifies that it is unable to obtain suf-
ficient credit elgewhere to finance its actual needs at reasonable
rates and terms, taking into consideraticn prevalling private and
cooperative rates and terms in or near its community fer loans for
similar purposes and periods of time.

This Bond, together with any additional bonds ranking on a
parity herewith which may be issued and outstanding for the purpose
of providing funds for financing costs of construction and acquisition
of additions, extensions and improvements to the waterworks of the
Borrower, is pavable solely from the revenues to be derived from the
operation of such waterworks after there have been first paid from
such revenues the reasonable current costs of operation and mainte-
nance of the waterworks. This Bond does not in any manner constitute
an indebtedness of the Borrower within the meaning of any constitu-
tional or statutory provision or limitation.



This Bond is on a parity with the Water Revenue Bonds, Ser-
les 1974, of the Borrower issued in the aggregate principal amount of
$830,000 on the 26th day of June, 1974 (herein called the "Series 1974
Bonds") pursuant to a resolution of the Borrower adopted on the last
named date. Consent of the holder of all the Series 1974 Bonds out-
standing has been given for the issuance of the Series B Bond on a par-
ity with the Series 1974 Bonds. |

This Bond has been issued under and in full compliance with
the Constitution and statutes of the State of West Virginia, includ-
ing, among others, Article 13A of Chapter 16 of the West Virginia Code
(herein called the "Act').

If at any time it shall appear to the Government that Bor-
rower may be able to obtain a loan from a responsible cooperative or
private credit source at reasonable rates and terms for loens for
similar purposes and periods of time, Borrower will, at the Govern-
ment's request, apply for and accept such loan in sufficient amount
to repay the Government. :

This Bond 1is given as evidence of a2 loan to Borrower made
or insured by the Government pursuant to the Consolidated Farm and
Rural Development Act. This Bond shall be subject to the present
regulations of the Farmers Home Administration and to its future
regulations not inconsistent with the express provisions hereof.

GLEN WHITE-TRAP HILL PUBLIC SERVICE
DISTRICT

By

Chairman, Public Service Board
[CORPORATE SEAL]

Glen White

West Virginia 25849

ATTEST:

Secretary
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UNITED STATES OF AMERICA 7
GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT
, WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICUL TURE)

82,249,000

No. AR-1 e o "~ Date: September 26, 2007
FOR VALUE RECEIVED, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT (bherein called "Borrower") promises to pay to the order of the United States of
America (the "Government"), or its registered assigns, at its National Finance Office,
St. Louis, Missouri 63103, or at such other place as the Government may hereafier designate
in writing, the principal sum of TWO MILLION TWO HUNDRED FORTY NINE
THOUSAND DOLLARS ($2,249,000), plus interest on the unpaid principal balance at the
rate of 4.25% per annum. The said principal and interest shall be paid in the following
installments on the following dates: Monthly installments of interest only, commencing
30 days following delivery of the Bond and continuing on the corresponding day of each
month for the first 24 months after the date hereof, and $9,964, covering principal and
interest, thereafter on said corresponding day of each month, except that the final instaliment
shall be paid at the end of 40 years from the date of this Bond, in the sum of the unpaid
principal and interest due on the date thereof, and except that prepayments may be made as
provided hereinbelow. The consideration herefor shall support any agreement modifying the
foregoing schedule of payments. e o o

If the total amount of the loan is not advanced at the time of loan closing, the
loan shall be advanced to Borrower as requested by Borrower and approved by the
Government and interest shall accrue on the amount of each advance from its actual date as
shown on the Record of Advances attached hereto as a part hereof. '

Every payment made on any indebtedness evidenced by this Bond shall be
applied first to interest computed to the effective date of the payment and then to principal.,

Prepayments of scheduled installments, or any portion thereof, may be made
at any time at the option of Borrower. Refunds and extra payments, as defined in the
regulations of the Government according to the source of funds involved, shall, afier payment
of interest, be applied to the installments last to become due under this Bond and shall not
affect the obligation of Borrower to pay the remaining installments as scheduled herein. o
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If the Government at any time assigns this Bond and insures the payment
thereof, Borrower shall continue to make payments to the Government as collection agent for
the holder. ' :

While this Bond is held by an insured lender, prepayments as above
-authorized made by Borrower may, at the option of the Government, be remitted by the
 Government to the holder promptly or, except for final payment, be retained by the
Government and remitied to the hoider on either a calendar quarter basis or an annual
installment due date basis. The effective date of every payment made by Borrower, except
payments retained and remitied by the Government on an annual installment due date basis,
shall be the date of the United States Treasury check by which the Government remits the
payment to the holder. The effective date of any prepayment retained and remitted by the
Government to the holder on an annual installment due date basis shall be the date of the
prepayment by Borrower and the Government will pay the interest to which the holder is
entitled accruing between the effective date of any such prepayment and the date of the
Treasury check to the holder. . e A

Any amount advanced or expended by the Government for the collection
hereof or to preserve or protect any security herefor, or otherwise under the terms of any
security or other instrument executed in connection with the Joan evidenced hereby, at the
option of the Government shall become a part of and bear interest at the same rate as the
principal of the debt evidenced hereby and be immediately due and payabile by Borrower to
the Government without demand. Borrower agrees to use the loan evidenced hereby solely
for purposes authorized by the Government. ' R o ' o

Borrower hereby certifies that it is unable to obtain sufficient credit elsewhere
to finance its actual needs at reasonable rates and terms, taking into consideration prevailing
private and cooperative rates and terms in or near its community for loans for similar
purposes and periods of time. o e

This Bond, together with any additional bonds ranking on a parity herewith
which may be issued and outstanding for the purpose of providing funds for financing costs
of additions, extensions and improvements to the waterworks system (the “System”) of the
Borrower, is payable solely from the revenues to be derived from the operation of the System
after there have been first paid from such revenues the reasonable current costs of operation
and maintenance of the System. This Bond does not in any manner constitute an
indebtedness of the Borrower within the meaning of any constitutional or statutory provision
or limitation. oo o ' '

Registration of this Bond is transferable by the registered owner hereof in
person or by his, her or its attorney duly authorized in writing, at the office of the Borrower,
as Bond Registrar, but only in the manner, subject to the limitations and upon payment of the
charges, if any, provided in the herein defined Resolutions and upon surrender and
cancellation of this Bond. Upon such transfer a new Bond or Bonds, of authorized
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denomination or denominations, for the like principal amount, will be issued to the transferee
in exchange herefor.

This Bond, under the provisions of the Act, is and has al] the qualities and
incidents of a negotiable instrument under the Uniform Commercial Code of the State of
West Virginia, but may only be transferred by transfer of registration hereof with the Bond
Registrar. L R AR ' ' '

This Bond has been issued under and in full compliance with the Constitution
and statutes of the State of West Virginia, including, among others, Chapter 16, Article 13A
of the West Virginia Code, as amended (the “Act™), and a Resolution of the Borrower duly
adopted September 24, 2007, authorizing issuance of this Bond (the “Resolution”). i

If at any time it shall appear to the Government that Borrower may be able
to obtain a loan from a responsible cooperative or private credit source at reasonable rates
and terms for loans for similar purposes and periods of time, Borrower will, at the
Government's request, apply for and accept such loan in sufficient amount to repay the
Government, S E ' S ' T '

This Bond is given as evidence of a loan to Borrower made or insured by the
Government pursuant to the Consolidated Farm and Rural Development Act of 1965, as
amended. This Bond shall be subject to the present regulations of the Government and to jts
future regulations not inconsistent with the express provisions hereof. ' S

1975 ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $425,000
(THE “SERIES 1975 B BONDS” AND TOGETHER WITH THE SERIES 1974 BONDS,
THE “PRIOR BONDS”). o ' '

In accordance with the requirements of the United States Department of
Agriculture, the Bonds will be in default should any proceeds of the Bonds be used for a
purpose that will contribute to excessive erosion of highly erodible land or to the conversion
of wetlands to produce an agricultural commodity. ' PR
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IN WITNESS WHEREOF, GLEN WHITE TRAP HILL PUBLIC SERVICE
DISTRICT has caused this Bond to be executed by its Chairman and its corporate seal to be
hereunto affixed or imprinted hereon and attested by its Secretary, all as of the date
hereinabove written. o '

' _GLEN WHITE TRAP HILL PUBLIC SERVICE

[CORPORATE SEAL]
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RECORD OF ADVANCES

AMOUNT _ DATE AMOUNT DATE
(1) $265.693 September 26, 2007 (19) _§
@ $ 200 $
Q) _§ Q2n_$
4 $ 22y _§
Gy $ (23)
6 3 Q4 $
O 8 (25§
@ 3 (26) $
© @27y _$
ag 8 28 %
a1 _s (29) $
(12) 8 (B0)_$
(13§ 3D s
as_ s (32) §
s _$ (33) §
(16)_$ (G4 $
an _$ 35 %
(18)_$ 36)_$
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(Form of Assignment)
ASSIGNMENT

'FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and  appoint
, Attorney to transfer the said Bond on the books kept
for registration of the within Bond of the said Issuer with full power of substitution in the
premises. o : S ' : S

Da_te_:d: . | , 20

In the presence of:

CH916323.1 . _ .8




GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

WATER REVENUE BONDS, SERIES 2007 A
(UNITED STATES DEPARTMENT OF AGRICULTURE)

$2,249,000
REGISTRATION BOOKS

(No writing on these Books except by the Issuer as Registrar)

Signature of
Date of In Whose Name Secretary

Bond No., Registration Registered of Registrar

United States Departinent

AR-1 September 26. 2007 of Agriculture @Xmﬁ Q_ M\

333370.00001
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TOE Chase Tower, Eighth Floor Writer's Contact Information
STEPTOE &
JO H NSO N Charleston, WV 25326-1588

FLLC

ATTORNEYS AT LAW (304) 353-8000  (304) 353-8180 Fax

Clarksburg Charleston Motgantown Martinsburg Wheeling Huntingon www.steptoe-johnson.com

September 26, 2007

Glen White Trap Hill Public Service District
Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

Glen White Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by Glen White Trap Hill
Public Service District in Raleigh County, West Virginia (the "Issuer™), of its $2,249,000 Water Revenue
Bonds, Series 2007 A (United States Department of Agriculture) dated the date hereof (the "Bonds™),
pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act"), a Bond
Resolution duly adopted by the Issuer on September 24, 2007,(the "Bond Legislation”). We have
examined the law and such certified copies of proceedings and other papers as we deem necessary to
render this opinion,

As to questions of fact material to our opinion, we have relied upon the representations
of the Issuer contained in the Bond Legislation and in the certified proceedings and other certifications of
public officials furnished to us without undertaking to verify the same by independent investigation.

Based upon the foregoing, we are of the opinion, under existing law, as follows:

1. The Issuer is duly created and validly existing as a public service district and as
a public corporation and a political subdivision of the State of West Virginia with full power to adopt and
enact the Bond Legislation, perform the agreements on its part contained therein and issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Bond Legislation has been duly and effectively adopted and enacted by the
Issuer and constitutes a valid and binding obligation of the Issuer enforceable upon the Issuer.

3 Pursuant to the Act, the Bond Legislation creates a valid lien on the funds pledged
by the Bond Legislation for the security of the Bonds, junior and subordinate to the Issuer’s: (i) Water
Revenue Bonds, Series 1974 (General Motors Acceptance Corporation), dated June 26, 1974, issued in
the original aggregate principal amount of $830,000 (the “Series 1974 Bonds”); and (ii) Water Revenue
Bonds, Series 1975 B (General Motors Acceptance Corporation), dated August 5, 1975, issued in the
original aggregate principal amount of $425,000 (the “Series 1975 B Bonds™) (collectively, the “Prior
Bonds™).
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Glen White Trap Hill Public Service District, et al.
Page 2

4. The Bonds have been duly authorized, executed and deljvered by the Issuer and
are valid and binding special obligations of the Issuer, payable solely from the sources provided therefor
in the Bond Legislation.

5. The Bonds have not been issued on the basis that the interest, if any, thereon is
or will be excluded from the gross income of the owners thereof for federal income tax purposes. We
€Xpress no opinion regarding the excludability of such interest from the gross income of the owners thereof
for federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

6. The Bonds are, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of the State, and interest on the Bonds is exempt from personal income taxes
and corporate net income taxes imposed directly thereon by the State of West Virginia.

It s to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds, the Bond Legislation and the liens and Pledges set forth therein may be subject to and limited
by bankruptcy, insolvency, reorganization, moratorium and other similar laws affecting creditors' rights
heretofore or hereafter enacted to the extent constitutionally applicable and that the enforcement thereof
may also be subject to the exercise of judicial discretion in appropriate cases.

Very truly yours,

oty /
o

STEPYOE & JOHXSON PLLC

333376.00001
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LAW OFFICES
WILLIAM S. WINFREY, Il

W. Va. State Bar 4093
1608 West Main Street
Post Office Box | 159
Princeton, West Virginia 24740
bill@winfreylaw.com .
Telephone (304)487-1887 Facsimile: (3040425-7340

September 26, 2007

Glen White Trap Hill Public Service District
Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

Glen White Trap Hill Public Service District
Fairdale, West Virginia

United States Department of Agriculture
Elkins, West Virginia

Steptoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

| am counsel to Glen White Trap Hill Public Service District, a public service
district in Raleigh County, West Virginia (the "Issuer"). As such counsel, | have examined
copies of the approving opinion of Steptoe & Johnson, as bond counsel, a resolution of the
Issuer duly adopted September 24, 2007 (the "Resolution"), other documents and papers
relating to the Issuer and the above-captioned Bonds of the Issuer (the "Bonds") and
documents and orders of The County Commission of Raleigh County refating to the
creation of the Issuer and the appointment of members of the Public Service Board of the
Issuer. All capitalized terms used in the Resolution and not otherwise defined herein shall
have the same meanings as defined in the Resolution when used herein.

| am of the opinion that:

1. The Issuer is duly created and validly existing as a public service district
and as a public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have

been duly, lawfully and properly appointed and elected, have taken the requisite oaths, and
are authorized to act in their respective capacities on behalf of the Issuer.
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Glen White Trap Hill Public Service District, et al.
Page 2

3. The Resolution has been duly adopted by the lssuer and is in full force
and effect.

4.  The execution and delivery of the Bonds and the consummation of the
transactions contemplated by the Bonds and the Resolution, and the carrying out of the
terms thereof, do not and will not, in any material respect, conflict with or constitute, on the
part of the Issuer, a breach of or default under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound or any existing
law, regulation, rule, order or decree to which the Issuer is subject.

5. Allpermits, licenses, approvals, consents, certificates, orders, exemptions
and authorizations necessary for the due creation and valid existence of the Issuer, the
issuance of the Bonds, the acquisition and construction of the Project, the operation of the
System and the imposition of rates and charges have been entered and/or received,
including, without limitation, all requisite orders, certificates, consents and approvals from
The County Commission of Raleigh County and the Public Service Commission of
West Virginia, and the Issuer has taken any other action required for the imposition of such
rates and charges, including, without limitation, the adoption of a resolution prescribing
such rates and charges. The Issuer has duly published a notice of the acquisition and
construction of the Project, the issuance of the Bonds and related matters, as required
under Chapter 16, Article 13A, Section 25 of the West Virginia Code of 1931, as amended,
and has duly complied with the provisions thereof.

6. To the best of my knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or
threatened, wherein an unfavorable decision, ruling or finding would adversely affect the
transactions contemplated by the Bonds or the Resolution, the acquisition and construction
of the Project, the operation of the System, or the validity of the Bonds, or the collection
or pledge of the Net Revenues therefor.

Very truly yours,

William S. Winfrey, It

333370.00001
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issuance of the Series 2007 A Bonds (the "Resolution” or "Bond Resolution"). All
capitalized terms used herein and not otherwise defined herein shall have the same meaning
as defined in the Bond Resolution when used herein. The Series 2007 A Bonds are being
issued on this date to finance a portion of the cost of the acquisition and construction of the
Project, herein defined and described, located within the boundaries of the Issuer.

2. NOLITIGATION: No controversy or litigation of any nature is now
pending, or, to the knowledge of any of the undersigned, threatened, restraining, enjoining
or affecting in any manner the issuance and delivery of the Series 2007 A Bonds or receipt
of any grant momies, if any, committed for the System, hereinafter defined; nor questioning
the proceedings and authority by which the Issuer authorized the issuance and sale of the
Series 2007 A Bonds; nor in any way questioning or affecting the validity of the grants, if
any, committed for the System or the validity of the Series 2007 A Bonds or any provisions
made or authorized for the payment thereof, including, without limitation, the pledge or
application of any monies or security therefor; nor questioning the existence, powers or
proceedings of the Issuer or its Public Service Board (the "Governing Body") or the title of
the members and officers thereof to their respective offices; nor questioning the operation of
the System or the acquisition and construction of the Project, a portion of the cost of which
is being financed out of the proceeds of sale of the Series 2007 A Bonds; nor questioning the
rates and charges provided for services of the Systemn.

3, GOVERNMENTAL APPROVALS: All applicable and necessary
approvals, permits, authorizations, registrations, exemptions, consents and certificates
required by law for the acquisition and construction of the Project, the operation of the
System, including, without limitation, the imposition of rates and charges, and the issuance
of the Series 2007 A Bonds have been duly and timely obtained and remain in full force and
effect. Competitive bids for the acquisition and construction of the Project were solicited in
accordance with Chapter 5, Article 22, Section 1 of the Official West Virginia Code of 1931,
as amended, which bids remain in full force and effect.

The Issuer has received the Recommended Decision of the Public Service
Cornmission of West Virginia dated November 3, 2005, in Case No. 05-0481-PWD-CN,
granting to the Issuer a certificate of public convenience and necessity for the Project,
approving the financing for the Project and Commission Order dated July 13, 2007 in Case
No. 07-0862-PWD-30B, approving rates for the Project. The time for appeal of such
Recommended Decision has expired prior to the date hereof. Such Order remains in full
force and effect.

4. NOADVERSE FINANCIAL CHANGE; INDEBTEDNESS: There
has been no adverse change in the financial condition of the Issuer since the approval by the

Purchaser of a loan to assist in the acquisition and construction of the Project.

There are outstanding obligations of the Issuer which will rank senior and
prior to the Series 2007 A Bonds as to liens, pledge and source of and security for payment,
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and in all respects, being the Issuer’s (i) Water Revenue Bonds, Series 1974 (General Motors
Acceptance Corporation), dated June 26, 1974, issued in the original aggregate principal
amount of $830,000 (the “Series 1974 Bonds™); {ii) Water Revenue Bonds, Series 1975 B
(General Motors Acceptance Corporation), dated August 5, 1975, issued in the original
aggregate principal amount of $425,000 (the “Series 1975 B Bonds”) (collectively, the “Prior
Bonds™). Other than the Prior Bonds, there are no outstanding bonds or obligations of the
Issuer which are secured by revenues or assets of the System.

5. SIGNATURES, ETC.: The undersigned Chairman and Secretary
did, for the Issuer on the date hereof, officially execute and seal the Series 2007 A Bonds
with the official corporate seal of the Issuer, an impression of which seal is on this certificate
above our signatures and said officers are the duly elected or appointed (as applicable),
qualified and serving officers as indicated by the official titles opposite their signatures
below, and are duly authorized to execute and seal the Series 2007 A Bonds for the Issuer.
6. CERTIFICATION OF COPIES OF DOCUMENTS: The copies of
the below-listed documents hereto attached or delivered herewith or heretofore delivered are
true, correct and complete copies of the originals of the documents of which they purport to
be copies, and such original documents are in full force and effect and have not been
repealed, rescinded, amended or changed in any way unless modification appears from later
documents also listed below:
Bond Resolution
1974 Bond Resolution
1975 B Bond Resolution
USDA Letter of Conditions, with all amendments
Public Service Commission Order(s)

County Commission Orders on Creation of District

County Commission Orders of Appointment of Current Board
Members

Qaths of Office of Current Board Members
Rules of Procedure
Minutes of Current Year QOrganizational Meeting

Affidavit of Publication of Notice of Filing
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Minutes on Adoption of Bond Resolution
Bureau for Public Health Permit
United States Department of Agriculture I.oan Agreement

United States Department of Agriculture Grant Agreement

7. INCUMBENCY AND OFFICIAL NAME, ETC.: The proper corporate
title of the Issuer is "Glen White Trap Hill Public Service District” and its principal office
and place of business are in Raleigh County, West Virginia. The Issuer is a public service
district and public corporation and political subdivision of the State of West Virginia. The
governing body of the Issuer is its Public Service Board consisting of three duly appointed,
qualified and acting members, whose names and dates of commencement and termination of
current terms of office are as follows:

Date of Date of
Commencement Termination
Name of Office of Office
Lee Milamn January 3,2006 December 31, 2011
Okey Harvey January 6,2004 December 31, 2008
Damny Tolley February 21,2006 - December 31, 2007

The names of the duly elected, appointed, qualified and acting officers of said
Public Service Board of said Issuer for the calendar year 2007 are as follows:

Chairman - Lee Milam
Secretary - Okey Harvey
Treasurer - Danny Tolley

The duly appointed and acting Attorney for the Issuer is William S. Winfrey,
I, Princeton, West Virginia. The duly appointed General Manager for the Issuer is Cheryl
Brendle.

8.  DELIVERY AND PAYMENT AND USE OF PROCEEDS: On the date
hereof, the Series 2007 A Bonds were delivered to the Purchaser at Fairdale, West Virginia,
by the undersigned Chairman for the purposes set forth herein, and at the time of such
delivery, the Series 2007 A Bonds have been duly and fully executed and sealed on behalf
of the Issuer in accordance with the Resolution.

At the time of delivery of the Series 2007 A Bonds, the undersigned Chairman
received $265,693, being a portion of the principal amount of the Series 2007 A Bonds,
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Further advances of the balance of the principal amount of the Series 2007 A Bonds will be
paid to the Issuer as acquisition and construction of the Project progresses.

The Series 2007 A Bonds are dated the date hereof, and interest on advances
of the principal thereof at the rate of 4.25% per annum is payable from the date of each
respective advance.

The Series 2007 A Bonds and the entire proceeds thereof will be used for the
purposes herein set forth and for no other purposes.

9. LAND AND RIGHTS-OF-WAY: All land in fee simple and all rights-
of-way and easements necessary for the acquisition, construction, operation and maintenance
of the Project and the System have been acquired or can and will be acquired by purchase,
or if necessary, by condemnation by the Issuer and are adequate for such purposes and are
not or will not be subject to any liens, encumbrances, reservations or exceptions which would
adversely affect or interfere in any way with the use thereof for such purposes. The costs
thereof, including costs of any properties which may have to be acquired by condemnation,
are, in the opinion of all the undersigned, within the ability of the Issuer to pay for the same
without jeopardizing the security of or payments on the Series 2007 A Bonds.

10.  MEETINGS; PUBLICATION AND POSTING OF NOTICES, ETC.:
All actions, resolutions, orders and agreements taken by and entered into by or on behalf of
the Issuer in any way connected with the acquisition, construction, operation and financing
of the Project and the System were authorized or adopted at meetings of the Governing Body
of the Issuer duly and regularly called and held pursuant to the Rules of Procedure of the
Governing Body and all applicable statutes, including particularly and without limitation,
Chapter 6, Article 9A of the official West Virginia Code of 1931, as amended, and a quorum
of duly elected or appointed (as applicable), qualified and acting members of the Governing
Body was present and acting at all times during all such meetings. All notices required to
be posted and/or published were so posted and/or published.

11. CONTRACTORS' INSURANCE, ETC.: All contractors will be
required to maintain Workers' Compensation, public liability and property damage insurance,
and builder’s risk insurance where applicable, in accordance with the Letter of Conditions
and Commitment of the Purchaser, as amended, and the Resolution.

12. CONNECTIONS, ETC.: The I[ssuer will serve at least 1,861 bona fide
users with the System upon the completion of the Project, in full compliance with the
requirements and conditions of the Purchaser.

13. MANAGEMENT: The Issuer has heretofore delivered to the Purchaser

a plan concerning operation and management of the System, which plan was found to be
acceptable by the Purchaser.
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14. GRANT: As of the date hereof, the grant from the Purchaser in the
amount of $1,500,000 is committed and in full force and effect.

15. CONFLICT OF INTEREST: No member, officer or employee of the
Issuer has a substantial financial interest, direct, indirect or by reason of ownership of stock
in any corporation, in any contract with the Issuer or in the sale of any land, materials,
supplies or services to the Issuer or to any contractor supplying the Issuer, relating to the
Series 2007 A Bonds, the Bond Resolution and/or the Project, including, without limitation,
with respect to the Depository Bank, as defined in the Bond Resolution. For purposes of this
paragraph, a "substantial financial interest” shall include, without limitation, an interest
amounting to more than 5% of the particular business enterprise or contract.

16.  PROCUREMENT OF ENGINEERING SERVICES: The Issuer has
complied in all respects with the requirements of Chapter 5G, Article [ of the West Virginia
Code of 1931, as amended, in the procurement of engineering services to be paid from
proceeds of the Bonds.

17.  EXECUTION OF COUNTERPARTS: This document may be executed
in one or more counterparts, each of which shall be deemed an original and all of which shalt
constitute but one and the same document.

{Remainder of Page Intentionally Left Blank]
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WITNESS our signatures and the official corporate seal of GLEN WHITE
TRAP HILL PUBLIC SERVICE DISTRICT on the day and year first written above.

[CORPORATE SEAL]

SIGNATURE OFFICIAL TITLE

%\ c \Mk Secretary

Attorney for Issuer

33337000001
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GLEN WHITE TRAP HILL PUBLIC SERVICE DISTRICT

Water Revenue Bonds, Series 2007 A
(United States Department of Agriculture)

ENGINEER'S CERTIFICATE

I, Robert D. Hazelwood, Registered Professional Engineer, West Virginia
License No. 8452, of Pentree, Incorporated, Princeton, West Virginia, hereby certify
that my firm is the engineer for the acquisition and construction of certain additions,
improvements and extensions (the “Project”) to the existing waterworks system (the
"System") of Glen White Trap Hill Public Service District (the “Issuer”), to be acquired
and constructed in Raleigh County, West Virginia, which acquisition and construction
are being financed in whole or in part by the above-captioned bonds of the Issuer.

1 further certify that the Project will, to the best of my knowledge, be
constructed in accordance with plans and specifications prepared by my firm and that
the System and the Project are situate wholly or chiefly within the boundaries of the
Issuer.

THurther centify that the Project is adequate for the purpose for which it was
designed and that all necessary govemmental approvals, consents, authorizations,
certificates and permits for the acquisition and construction thereof have been obtained
or can and will be obtained.

WITNESS my signature on this 26th day of September, 2007.

S PENTREE, INCORPORATED
i“z:%" e‘?“i: hi' 'i‘?? ?ﬁff‘
JQ: @‘STE.(“J@(;.' _,_}":%

;:ézg gasz Y1 ?A&U{ D T

- % . STATE OF :Q\ z Robert D. Hazelwood, P.E.”
= Ny s
) @?« VIRQ\?%“‘ «sﬁfy N West Virginia License No. 8452
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WV MUNICIPAL BOND COMMISSION
8 Capitol Street

Suite 500

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report: September 26, 2007

ISSUE: Glen White Trap Hill Public Service District, Water Revenue Bonds, Series 2007 A

{United States Department of Agriculture)

ADDRESS: Post Office Box 100. Fairdale, West Virginia 25839

COUNTY: _Raleigh

Refunding:
ISSUE DATE: September 26, 2007

PURPOSE OF ISSUE: New Money: X

ISSUE AMOUNT: $ 2.249.000

1ST DEBT SERVICE DUE: N/A

1ST DEBT SERVICE AMOUNT: § NA

REFUNDS ISSUE(S) DATED: N/A

CLOSING DATE:__September 26, 2007

RATE:_4.25%

1ST PRINCIPAL DUE: N/A

PAYING AGENT: Issuer

BOND
COUNSEL: Steptoe & Johnson PLLC

Contact Person: John C. Stump, Esq.

Phone: 304.353.8196

CLOSING BANK: City Nationai Bank

Contact Person:_Tammy Casto
Phone: _ 304.769.1153

KNOWLEDGEAELE ISSUER CONTACT
Contact Person: Cheryl Brendle

Position: _Genera] Manager

UNDERWRITERS
COUNSEL:

Contact Person:

Phone:

ESCROW TRUSTEE:

Contact Person:

Phone:

OTHER:
Contact Person: Teresa Miller

Function: Rural Development Specialist

Phone: 304.934.6234 Phone: _ 304.252.8644
DEPOSITS TO MBC AT CLOSE: Accrued Interest: by
By: Wire Capitalized Interest: $
Check Reserve Account: $
Other: $
REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee: $
Check To Issuer 3
IGT To Cons. Invest. Fund $

To Other: $

NOTES; Monthly debt service payments will be made by the District directly to the National Finance Office. The
Municipal Bond Commission will hold the Series 2007 A Bonds Reserve Account. Pavments to the Series 2007 A
Bonds Reserve Account will commence within 24 months of closing date.

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

20
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The purpose of the NEW ISSUE REPORT FORM is to provide the WV Municipal
Bond Commission with an early warning of three basic facts no later than the day of closing
on any issue for which the Commission is to act as fiscal agent. These are:

1. Formal notification that a new issue is outstanding.
2. Date of first action or debt service.
3. Contact people should we lack documents, information, or funds needed to

administer the issue by the date of the first action or debt service.

The commission recognizes that as bond transcripts become increasingly long and
complex, it has become more difficult to assemble and submit them to the Commission within
the 30 days specified by the West Virginia Code 13-3-8. This notice is not intended to
provide all the information needed to administer an issue, but to alert the Comnission and
ensure that no debt service payments are missed due to delays in assembling bond transcripts.
If, at the time of closing, documents such as the ordinance and all supplements, debt service
schedules, and a specimen bond or photostat are available and submitted with this form, it
will greatly aid the Commission in the performance of its duties, These documents are
needed to set up the proper accounts and to advise the issuer of monthly deposit requirements
as far in advance of the first debt service as possible.

It is not necessary to complete all items if they are not pertinent to your issue.
Indicate the County of the issuer. With PSDs that overlap more than one county, indicate
the county of their business office. Complete "Rate” only if the issue has only one rate.
Piease complete a separate form for each series of an issue. Other important information can
be recorded under "Notes,"

Again, please submit this form on each new issue on the day of closing. If fund
transfers into or out of the Comrmission at closing are required, please submit this form
before closing. If no significant facts change by closing, no resubmission at closing is
required. If, however, there are changes, please submit an updated form, with changes
noted, at closing.

If you should have any questions concerning this form, please call the Commission.

09.18.07
333370.00001
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