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MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BONDS

(SEWERAGE SYSTEM IMPROVEMENT PROJECT)
SERIES 2017

BOND RESOLUTION

RESOLUTION AUTHORIZING THE ACQUISITION,
CONSTRUCTION AND EQUIPPING OF CERTAIN
ADDITIONS, BETTERMENTS AND IMPROVEMENTS TO
THE SEWERAGE SYSTEM OF THE MINERAL WELLS
PUBLIC SERVICE DISTRICT AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE MINERAL WELLS PUBLIC
SERVICE DISTRICT OP SEWERAGE SYSTEM REVENUE
BONDS (SEWERAGE SYSTEM IMPROVEMENT PROJECT),
SERIES 2017, IN AN AGGREGATE PRINCIPAL AMOUNT OF
NOT TO EXCEED SEVEN HUNDRED FORTY-EIGHT
THOUSAND THREE HUNDRED FORTY-FIVE DOLLARS
($748,345.00); DEFINING AND PRESCRIBING THE TERMS
AND PROVISIONS OP THE SERIES 2017 BONDS;
PROVIDING GENERALLY POR THE RIGHTS AND
REMEDIES AND SECURITIES OP THE HOLDERS OP THE
SERIES 2017 BONDS AND FOR A STATUTORY MORTGAGE
LIEN; AND PROVIDING WHEN THIS RESOLUTION SHALL
TAKE EFFECT

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF THE MINERAL
WELLS PUBLIC SERVICE DISTRICT:
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ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Resolution. This Resolution (together with any order or
resolution supplemental hereto or arnendatory hereof, the "Bond Legislation") is adopted
pursuant to the provisions of Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended (the "Act"), and other applicable provisions of law.

that :
Section 1.02. Findings and Determinations. It is hereby found, determined and declared

A. The Mineral Wells Public Service District (the "Issuer") is a public service
district, public corporation and political subdivision of the State of West Virginia in Wood, Wirt
and Jackson Counties of said State, created by The County Commission of Wood County.

B. The Issuer presently owns and operates a public seweragesystem. It is
deemed necessary and desirable for the health and welfare of the inhabitants of the Issuer that
there be constructed certain additions, bettennents and improvements to the Issuer's existing
sewerage system, including the additions, betterrnents and improvements described in Exhibit A
hereto (collectively, the "Project") (the lssuer's existing sewerage system, the Project and any
further additions, extensions, betterments and improvements thereto are herein called the
"System") in accordance with the plans and specifications prepared by Burgess & Niple, Inc.,
Consulting Engineers, which plans and specifications have heretofore been filed with the lssuer.

I

C. The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all the costs of the operation
and maintenance of the System, the principal of and interest on the Series 2017 Bonds and the
Prior Bonds and all Sinking Funds, Reserve Accounts and other payments provided for herein,
all as such terms are hereinafter defined.

D. It is furiher deemed necessary for the Issuer to issue its Sewerage System
Revenue Bonds (Sewerage System Improvement Project), Series 2017 (the "Series 2017 Bonds")
in the aggregate principal amount of not more than $748,345, to pennanently finance a portion of
the costs of acquisition, construction and equipping of the Project. Said costs shall be deemed to
include the cost of all property rights, easements and franchises deemed necessary or convenient
therefor, interest upon the Series 2017 Bonds prior to and during construction and acquisition
and for a period not exceeding 6 months after completion of construction of the Project, amounts
which may be deposited in the Series 2017 Bonds Reserve Account, engineering and legal
expenses, expenses for estimates of costs and revenues, expenses for plans, specifications and
surveys, other expenses necessary or incident to determining the feasibility or practicability of
the enterprise, administrative expense, commitment fees, initial fees for the services of registrars,
paying agents, depositories or trustees or other costs in connection with thesale of the Series
2017 Bonds and such other expenses as may be necessary or incidental to the financing herein
authorized, the acquisition or construction of the Project and the placing of same in operation,
and the performance of the things herein required or permitted, in connection with any thereof,
provided, that reimbursement to the Issuer for any amounts expended by it for allowable costs
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prior to the issuance of the Series 2017 Bonds or the repayment of indebtedness incurred by the
Issuer for such purposes, shall be deemed Costs of the Project, as hereinafter defined.

E, The estimated maximum cost of the acquisition and construction of the
Project and the issuance of the Series 2017 Bonds is $1,196,851, $315,188 of which will be paid
from FEMA reimbursements, $133,318 of which will be paid with funds of the Issuer available
for such purpose and the balance of $748,345 will be obtained from the sale of the Series 2017
Bonds described above.

F.
not less than 20 years.

The period of usefulness of the System after completion of the Project is

G. It is in the best interest of the Issuer that its Series 2017 Bonds be issued
and sold to the Purchaser (as hereinafter defined) pursuant to the terms and provisions of the
commitment letter dated December 14, 2016, from the Purchaser to the Issuer (the "Conirnitinent
Letter").

H. There are outstanding obligations of the Issuer which will rank on parity
with the Series 2017 Bonds as to liens and sources of and security for payment, which
obligations (collectively, the "Prior Bonds") as follows:

Sewerage System Revenue Bond, Series B, dated December 1, 1985,
issued in the original aggregate principal amount of $589,625 (the "Series
1985B Bond")

Sewerage System Revenue Bond, Series 2003A, dated October 30, 2003,
issued in the original principal amount of $415,000 (the "Series 2003A
Bond")

Sewerage System Refunding Revenue Bonds, Series 2010, dated January
7, 2010, issued in the original aggregate principal amount of $1 ,041,700
(the "Series 2010 Bonds")

Sewerage System Revenue Bond, Series 2012 A, dated April 13, 2012,
issued in the original aggregate principal amount of $4,900,000 (the
"Series 2012 A Bond")

Sewerage System Revenue Bond, Series 2013 A, dated July 17, 2013,
issued in the original aggregate principal amount of $1 ,883,000 (the
"Series 2013 A Bond")

I . The Series 2017 Bonds shall be issued on parity with the Prior Bonds with
respect to liens, pledges and sources of and security for payment and in all other respects. The
Issuer has received, or will receive prior to the bond closing date, either (i) the written consent of
the holders of the respective Prior Bonds to the issuance of the Series 2017 Bonds on parity with
such Prior Bonds, or (ii) the certificate of an Independent Accountant stating that the coverage
tests are met with respect to the Prior Bonds for which such parity consent is not required. Other
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than the Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by the revenues or assets of the System.

J. The Issuer has complied with all requirements of West Virginia law and
the Commitment Letter relating to authorization of the plamiing, development, design,
acquisition, construction and operation of the Project and the System and issuance of the Series
2017 Bonds or will have so complied prior to issuance of any thereof.

K. The Issuer will not permit, at any time, any of the proceeds of the Series
2017 Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which
would result in the exclusion of the Series 2017 Bonds from the treatment afforded by Section
l03(a) of the Intemal Revenue Code of 1986, as amended (the "Code").

L. The Issuer will file all statements, instruments and retums necessary to
assure the tax-exempt status of the Series 2017 Bonds.

M.
meaning of the Code.

The Series 2017 Bonds will not be federally guaranteed within the

N. A11 things necessary to make the Series 2017 Bonds, when authenticated
by the Registrar and issued as in this Resolution provided, the valid, binding and legal special
obligations of the Issuer according to the import thereoi and to validly pledge and assign those
funds pledged hereby to the payment of the principal of and interest on the Series 2017 Bonds,
will be timely done and duly performed.

O. The adoption of this Resolution, the acquisition, constmction and
equipping of the Project, the financing of the Costs of the of the Project with proceeds of the
Series 2017 Bonds and the execution and issuance of the Series 2017 Bonds, subject to the terms
thereof, will not result in any breach of, or constitute default under, any instnnnent to which the
Issuer is a party or by which it may be bound or affected.

Section 1.03. Bond Legislation Constitutes Contract. In consideration of the acceptance
of the Series 2017 Bonds by those who shall be the registered owners of the same from time to
time, this Bond Legislation shall be deemed to be and shall constitute a contract between the
Issuer and such Bondholders, and the covenants and agreements herein set forth to be performed
by the Issuer shall be for the equal benefit, protection and security of the registered owners of
any and all of such Bonds, as the case may be, all which shall be of equal rank and without
preference, priority or distinction between any one Bond of a series and any other Bonds of the
same series by reason of priority of issuance or otherwise, except as expressly provided therein
and herein.

Section 1.04. Definitions. The following terms shall have the following meanings herein
unless the context expressly requires otherwise :

"Act" means Chapter 16, Article 13A of the West Virginia Code of 1931, as
amended and in effect on the date of enactment hereof.
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"Authorized Officer" means the Chairman of the Public Service Board of the
Issuer or any other officer of the Issuer duly appointed by the Governing Body.

"Bond Counsel" shall mean any law firm having a national reputation in the field
of municipal law whose opinions are generally accepted by purchasers of municipal bonds,
appointed by the Issuer, and shall initially mean Bowles Rice LLP, Charleston, West Virginia.

"Bond Legislation," "Reso1ution," "Bond Resolution" or "Local Act" means this
Bond Resolution and all orders and resolutions supplemental hereto or amendatory hereof.

"Bond Register" means the books of the Issuer maintained by the Registrar for the
registration and transfer of Bonds.

"Bond Registrar" means United Bank, Inc. or other entity designated as such by
the Issuer and its successors and assigns.

"Bond Year" means for the first year the 12 month period beginning on the
Closing Date and continuing to the first anniversary of the Closing Date and thereafter beginning
on the day after the anniversary date of the Closing Date and ending on the anniversary date of
the Closing Date in the following year.

"Bondholder," "Holder of the Bonds," "Holden" "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bonds" means, collectively, the Prior Bonds, the Series 2017 Bonds and, where
app1°op1'iate, any bonds on a parity therewith authorized to be issued hereunder or by another
resolution of the Issuer.

"Business Day" means any day other than a Saturday, Sunday or a day on which
national banking association or West Virginia banking corporations are authorized by law to
remain closed.

"Chaim1an" means the Chairman of the Goveming Body or any temporary
Chairman duly appointed by the Governing Body.

"Closing Date" means the date upon which there is an exchange of the Series
2017 Bonds for an advance of more than a de minimis amount of the principal of the Series 2017
Bonds by the Purchaser.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations promulgated thereunder or under any prior code.

"Commission" means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the Mnctions of the Commission.

"Commitment Letter" means, collectively, the Commitment Letter of the
Purchaser dated December 14, 2016, and all amendments thereto.

8604027.3
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"Consulting Engineers" means Burgess 84 Niple, Inc., Parkersburg, West
Virginia, or any qualified engineer or firm Qf professional engineers, licensed by the State, who
shall not be a regular, full-time employee of the State or any of its agencies, commissions or
political subdivisions, that shall at any time hereafter be retained by the Issuer as Consulting
Engineers for the System in accordance with Chapter SG, Article l of the West Virginia Code of
1931, as amended.

"Costs" or "Costs of the Project" means those costs described in Section l.02D
hereof to be a part of the cost of acquisition and construction of the Proj ect.

"Depository Bank" means United Bank, Inc., and any nther bank or national
banking association located in the State of West Virginia, eligible under the laws of the State of
West Virginia to receive deposits of state and municipal funds and insured by the FDIC that may
hereafter be appointed by the Issuer as Depository Bank.

"Event of Default" means any occurrence or event specified in Section 9.01 .

"Excess Investment Earnings" means the amount equal to the sum of:

(A) the excess of (i) the amount earned on all Nonpurpose Investments (other
than investments attributable to an excess described in this subparagraph (A)), over (ii) the
amount which would have been eamed if such Nonpurpcse Investments were invested at a rate
equal to the yield cn the issue, plus

(B) any income attributable to the excess described in subparagraph (A).

"FDIC" means the Federal Deposit Insurance Corporation and any successor to
the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning en July 1 and ending on the
succeeding June 30.

"Governing Body" means the Public Service Board of the Issuer, as it may now or
hereafter be constituted.

"Government Obligations" means direct obligations of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of America.

"Gross Proceeds" means the definition that is given such tenn in Section
148(f>(6)(8) of the Code.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, detennined in accordance with generally accepted
accounting principles, after deduction of prompt payment discounts, if any, and reasonable
provision for uncollectible accounts, provided, that "Gross Revenues" does not include any gains
from the sale or other disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined), or Tap Fees, as hereinafter defined.
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"Herein," "hereto" and similar words shall refer to this entire Bond Legislation.

"Independent Accountants" shall mean any public accountant or certified public
accountant or finn of public accountants or certified public accountants that shall at any time
hereafter be retained by the Issuer to prepare an independent annual or special audit of the
accounts of the System or for any other purpose except keeping the accounts of the System in the
normal operation of its business and affairs.

"Investment Property" shall mean any security (as said term is defined in Section
l65(g)(2)(A) or (B) of the Code), obligation, annuity contract or investment-type property,
excluding, however, obligations the interest on which is excluded from gross income, under
Section 103 of the Code, for federal income tax purposes other than specified private activity
bonds as defined in Section 57(a)(5)(C) of the Code.

"Issuer" means Mineral Wells Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia in Wood, Wiit and
Jackson Counties, West Virginia, and, unless the context clearly indicates otherwise, includes the
Governing Body of the Issuer.

"Net Proceeds" means the face amount of the Series 2017 Bonds, plus acenled
interest and prerniurn, if any, less original issue discount, if any, and less proceeds deposited in
the Series 2017 Bonds Reserve Account, if any. For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any amounts resulting from the
investment of proceeds of the Series 2017 Bonds, without regard to whether or not such
investment is made in tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Operating Expenses" means the reasonable, proper and necessary costs of repair,
maintenance and operation of the System and includes, without limiting the generality of the
foregoing, administrative, engineering, legal, auditing and insurance expenses, other than those
capitalized as part of the Costs, fees and expenses of the Depository Bank and Paying Agent (all
as herein defined), payments to pension or retirement Mnds, taxes and such other reasonable
operating costs and expenses as should normally and regularly be included under generally
accepted accounting principles, provided, that "Operating Expenses" does not include payments
on account of the principal of or redemption premium, if any, or interest on the Bonds, charges
for depreciation, losses from the sale or other disposition of, or from any decrease in the value of,
capital assets, amortization of debt discount or such miscellaneous deductions as are applicable
to prior accounting periods.

"Outstanding" when used with reference to Bonds as of any particular date,
describes all Bonds theretofore and thereupon being authenticated and delivered except (i) any
Bond cancelled by the Bond Registrar at or prior tc said date, (ii) any Bohd for the payment of
which moneys, equal to its principal. amount and redemption premium, if applicable, with
interest to the date of maturity or redemption shall be in trust hereunder and set aside for such
payment (whether upon or prior to maturity), (iii) any Bond deemed to have been paid as
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provided in Miele X and (iv) for purposes of consents or other action by a specified percentage
of Bondholders, Bonds registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity designated as such
for the Series 2017 Bonds by the Issuer.

"Prior Bonds" means the Series 1985B Bond, the Series 2003A Bond, the Series
2010 Bonds, the Series 2012 A Bond and the Series 2013 A Bond.

"Prior Resolutions" means the Resolutions adopted by the Issuer authorizing the
issuance of the Prior Bonds, as supplemented and arnended.

"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons "related" to such person within the meaning
of Section l44(a)(3) of the Code, or in any activity carried on by a person other than a natural
person, including all persons "related" to such person within the meaning of Section l44(a)(3) of
the Code, excluding, however, use by a state of local governmental unit and use as a member of
the general public. All of the foregoing shall be determined in accordance with the Code,
including, without limitation, giving due regard to "incidental use," if any, of the proceeds of the
issue and/or proceeds used for "qualified improvements," if any.

"Project" means the additions, betterments and improvements to the Issuer's
existing sewerage system, including the additions, bettennents and improvements described in
Exhibit A hereto.

"PSC" means tiae Public Sewice Commission of West Virginia or any successors
th€reof.

"Purchase Price," for the purpose of computation of the yield of the Series 2017
Bonds, has the same meaning as the term "issue price" in Section l273(b) and 1274 of the Code,
and, in general, means the initial offering price of the Series 2012 Bonds to the pub1ic (not
including bond houses and brokers, or similar persons or organizations acting in the capacity of
underwriters or wholesalers), at which price a substantial amount of the Series 2017 Bonds of
each maturity is sold or, if the Series 2017 Bonds are privately placed, the price paid by the first
buyer of the Series 2017 Bonds or the acquisition cost of the first buyer. "Purchase Price," for
purposes of computing yield of Nonpurpose Investments, means the fair market value of the
Nonpurpose Investments on the date of use of Gross Proceeds of the Series 2017 Bonds for
acquisition thereof, or if later, on the date that Investment Property constituting a Nonpurpose
Investment becomes aNonpurpose Investment of the Series 2017 Bonds.

"Purchaser" means United 8ad<, Inc..

"Qualified Investments" means and includes any of the following:

(8) Govemment Obligations,

8
8604027.3
Bond Resolution - 2017



(b) Govemment Obligations which have been stripped of their unmatured
interest coupons, interest coupons stripped from Government Obligations, and receipts or
certificates evidencing payments from Government Obligations or interest coupons stripped from
Government Obligations,

(c) Bonds, debentures, notes or other evidences of indebtedness issued by any
of the following agencies: Banks for Cooperatives, Federal Intennediate Credit Banks, Federal
Home Loan Bank System, Export-Import Bank of the United States, Federal Land Banks,
Government National Mortgage Association, Tennessee Valley Authority, or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, pa1'ticipa'Lion certificate or other similar
obligations issued by the Federal National Mortgage Association to the extent such obligation is
guaranteed by the Government National Moitgage Association or issued by any other federal
agency and backed by the full faith and credit of the United States of America,

(e) Deposit and time accounts (including accounts evidenced by time
certificates of deposit, demand or time deposits or other similar banking arrangements) which, to
the extent not insured by the FDIC, shall be secured by a pledge of Government Obligations,
provided, that said Government Obligations pledged either must mature as nearly as practicable
coincident with the mamrity of said time accounts or must be replaced or increased so that the
market value thereof is always at least equal to the principal amount of said time accounts,

(f ) Mcmey market funds or similar funds whose only assets are investments of
the type described in parag1'aphs (a) through (e) above,

(g) Repurchase agreements, fully secured by investments of the types
described in paragraphs (a) through (e) above, with banks or national banking associations which
are rnernbers of FDIC or with govemment bond dealers recognized as primary dealers by the
Federal Reserve Bank of New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the maturity of said
repurchase agreements or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said repurchase agreements, and provided further
that the holder of such repurchase agreement shall have a prior perfected security interest in the
collateral therefor, must have (or its agent must have) possession of such collateral, and such
collateral must be free of all claims by third parties,

i

(h) The West Virginia "consolidated iilnd" managed by the West Virginia
Board of Treasury Investments pursuant to Chapter 12, Article 6C of the West Virginia Code of
1931, as amended, and

(i) Obligations of States or political subdivisions or agencies thereof, the
interest on which is exempt from federal income taxation, and which are rated at least "A" by
Moody's Investors Service, Inc. or Standard & Poor's Corporation.

"Rebate Fund" means the fund created pursuant to Section 4.01 hereof.
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"Registered Owner," "Bondho1der," "Holder" or any similar tem1 means
whenever used herein with respect to an outstanding Bond, the person in whose name such Bond
is registered.

"Registra1"' means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated under the
Code, or any predecessor thereto.

"Renewal and Replacement Fund"
established or continued with the Depository Bank.

means the Renewal and Replacement Fund

"Resolution" means, collectively, this resolution and any resolution of the
Governing Body supplemental hereto.

"Reserve Accounts" means, collectively,
established for the Series 2017 Bonds and the Prior Bonds.

the respective Reserve Accounts

"Reserve Requirement" means, collectively, the respective amount required to be
on deposit in the Reserve Accounts for the Series 2017 Bonds and Prior Bonds.

5.01 hereof.
"Revenue Fund" means the Revenue Fund established or continued by Section

"Secretary" means the Secretary of the Governing Body.

"Series 2017 Bonds" or "Series 2017 Bond" means the $748,345 Sewerage
System Revenue Bonds (Sewerage System Improvement Project), Series 2017 authorized
hereby.

"Series 2017 Bonds Construction Fund"
Construction Fund established by Section 5.01 hereof.

means the Series 2017 Bonds

"Series 2017 Bonds Reserve Account" means the Series 2017 Bonds Reserve
Account established in the Series 2017 Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 2017 Bonds Reserve Requirement" means, as of any date of calculation,
the maximum amount of principal and interest which will become due on the Series 2017 Bonds
in the then concurrent or any succeeding year.

"Series 2017 Bonds Sinking Fund" means the Series 2017 Bonds Sinking Fund
established pursuant to Section 5.02 hereof.

"State" means the State of West Virginia.

"Supplemental Resolution"
supplementing or amending this Resolution.

means any resolution or order of the Issuer
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"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds or any other
obligations of the Issuer, as further defined in Section 5.03(B) hereof.

"System" means the complete existing sewerage system now owned by the Issuer,
consisting of a sewerage system in its entirety or any integral part thereof, including all mains,
hydrants, meters, valves, standpipes, storage tanks, pump storage tanks, pumping stations,
intakes, wells, impounding reservoirs, pumps, machinery, equipment, Mrniture, fixtures,
purification plants and softening apparatus and all other facilities necessary, appropriate, useful,
convenient or incidental in connection with or to a sewerage system, and shall include the Proj ect
and any further extensions, additions, betterments and improvements thereto hereafter acquired
or constructed for said sewerage system from any sources whatsoever, both within and without
the Issuer.

I
I

I

"Tap Fees" means the fees, if any, paid by prospective customers of the System in
order to connect thereto.

"Yield" means the definition given that tenn in Section 148(h) of the Code,

Additional terms and phrases are defined in this Resolution as they are used.
Accounting terms not specifically defined herein shall be given 'meaning in accordance with
generally accepted accounting principles.

F

I

Words importing singular number shall include the plural number in each case
and vice versa, words importing persons shall include firms and corporations, and words
importing the masculine, feminine or neutral gender shall include any other gender.

i
I

!

The terms "herein," "hereunder,". "hereby," "hereto," "hereof," and any similar
terms rafer to this Resolution, and the term "hereafter" means after the date of enactment of this
Resolution.

Articles, sections and subsections mentioned by number only are the respective
articles, sections and subsections of this Resolution so numbered.

ARTICLE II

AUTHORIZATION OF ACQUISITION AND
CONSTRUCTION OF THE PROJECT

Section 2.01. Authorization of Acquisition and Construction of the Project. There is
hereby authorized the acquisition, construction and equipping of the Project, at an estimated cost
of $1,196,85l, which amount includes the estimated costs of issuing the Series 2017 Bonds, in
accordance with the plans and specifications which have been prepared by the Consulting
Engineers, heretofore filed in the office of the Governing Body. The foregoing Project costs,
including without limitation such costs associated with the issuance of the Series 2017 Bonds,
shall be paid with $315,188 from FEMA reirnbursements, $133,318 in funds of the Issuer
available for such purpose and the balance of $748,345 will be paid with the proceeds of the
Series 2017 Bonds. The proceeds of the Series 2017 Bonds hereby authorized shall be applied as
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provided in Article VI hereof The Issuer has received bids and has entered into or will enter
into contracts for the acquisition, construction and equipping of the Project, which are in an
amount and otherwise compatible with the financing plan subrnitted to the Purchaser.

ARTICLE I I I

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS

Section 3.01. Authorization of Series 2017 Bonds. Subject and pursuant to the
provisions hereof, the Sewerage System Revenue Bonds of the Issuer, to be known as "Sewerage
System Revenue Bonds (Sewerage System Improvement Project), Series 2017," are hereby
authorized to be issued in the original aggregate principal amount of $748,345 for the purpose of
financing a portion of the costs of the acquisition, constmction and equipping of the Project and
paying costs of issuing the Series 2017 Bonds.

Section 3.02. Description of Bonds. The Series 2017 Bonds shall initially be issued in
single fom, No. R-1, fully registered to United Bank, Inc. and shall be dated on the date of
delivery. The Bond shall bear interest from date on the outstanding principal of the Series 2017
Bonds, payable monthly at the rate of 3.40% per annum, and shall be sold at the par value
thereof. The Bond shall be subject to prepayment, at the option of the Issuer, and shall be
payable as provided in the bond form hereinafter set forth.

Section 3.03. Negotiability. Registration. Transfer and Exchange of Series 2017 Bonds.
The Series 2017 Bonds shall be and have all the qualities and incidents of a negotiable
instrument under the Uniform Commercial Code of the State of West Virginia, but the Series
2017 Bonds, and the right to the principal of, and stated interest on, the Series 2017 Bonds, may
only be transferred by transfer of the registration thereof upon the books required to be kept
pursuant to Section 3.04 hereof, by the party in whose name it is registered, in person or by
attorney duly authorized in writing, upon surrender of the applicable Series 2017 Bond for
cancellation, accompanied by delivery of a written instrument of transfer, duly executed in a
form acceptable to the Registrar.

Whenever a Series 2017 Bond shall be surrendered for registration of transfer, the
Issuer shall execute and deliver a new bond or bonds in authorized denominations, for a like
aggregate principal amount. The Registrar shall require the payment by the new owner
requesting such transfer of any tax or other governmental charge required to be paid with respect
to such transfer, but the Issuer shall pay any other expenses incurred by the Registrar with
respect to such transfer.

No registration of transfer of a Series 2017 Bond shall be permitted to be made
after the 15th day next preceding any installment payment date on the Series 2017 Bonds.

Section 3.04. Registrar. United Bank, Inc. or such other Registrar as may be designated
by the Issuer shall keep or cause to be kept at the office of the Registrar the Bond Register for the
registration and transfer of the Series 2017 Bonds, and, upon presentation for such purpose, the
Registrar shall register the Series 2017 Bond initially issued pursuant hereto and register the
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transfer, or .cause to be registered, on such Bond Register, the transfer of the Series 2017 Bonds
as hereinbefore provided.

Section 3.05. Execution of Bond. The Series 2017 Bonds shall be executed in the name
of the Issuer by the Chairman and its corporate seal shall be affixed thereto and attested by the
Secretary.

Section 3.06. Mutilated. Destroved, Stolen or Lost Series 2017 Bond. In case a Series
2017 Bond shall become mutilated, destroyed, stolen or lost, the Issuer may in its discretion issue
and deliver a new bond of like tenor as the Series 2017 Bond so mutilated, destroyed, stolen or
lost, in exchange and substiMtion for such mutilated Series 2017 Bond or in lieu of and
substitution for the Series 2017 Bond destroyed, stolen or lost, and upon the holder of the Series
2017 Bond furnishing the Issuer proof of his ownership thereof and complying with such other
reasonable regulations and conditions as the Issuer may require. The Series 2017 Bond so
surrendered shall be canceled and held for the account of the Issuer. If the Series 2017 Bond
shall have matured or be about to mature, instead of issuing a substitute Series 2017 Bond the
Issuer may pay the same, and, if such bond be destroyed, stolen or lost, without surrender
thereof.

Section 3.07. Series 2017 Bonds not to be Indebtedness of the Members of the Public
Service Board of the Issuer. The Series 2017 Bonds shall not be or constitute an indebtedness of
the members of the Public Service Board of the Issuer but shall be payable solely from the Net
Revenues and from funds in the Revenue Fund.

Section 3.08. Series 2017 Bonds Secured by Pledge of Net Revenues, Funds and
Unexpended Series 2017 Bonds Proceeds. Payment of the Series 2017 Bonds shall be secured
forthwith by a first lien on the Net Revenues derived from the System and the funds on deposit in
the Revenue Fund on a parity with the Prior Bonds in addition to the statutory mortgage lien on
the System provided for herein. The Net Revenues derived from the System in an amount
sufficient to pay the principal of and interest on the Series 2017 Bonds, and to make the
payments as hereinafter provided, together with the funds on deposit in the Revenue Fund and
the unexpended proceeds of the Series 2017 Bonds are hereby irrevocably pledged to the
payment of the principal of and interest on the Series 2017 Bonds as the same become due.

Section 3.09. Fonn of Series 2017 Bonds. Subject to the provisions hereof, the text of
the Series 2017 Bonds and the other details thereof shall be of substantially the following tenor,
with such omissions, insertions and variations as may be authorized or permitted hereby or by
any resolution adopted after the date of adoption hereof and prior to the issuance thereof:

1

!

r
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[Form of Series 2017 Bonds]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BOND

(SEWERAGE SYSTEM IMPROVEMENT PROJECT )
SERIES 2017

No. R-1 $748,345

MINERAL WELLS PUBLIC SERVICE DISTRICT, a public service district and
political subdivision of the State of West Virginia in Wood, Wirt and Jackson Counties of said
State (the "Issuer"), for value received, promises to pay to the order of United Bank, Inc. (the
"Purchaser"), or its registered assigns, at 514 Market Street, Parkersburg, West Virginia 26101
or at such other place as the Purchaser may hereafter designate in writing, the principal surn of
SEVEN HUNDRED FORTY-EIGHT THOUSAND THREE HUNDRED FORTY-FIVE
DOLLARS ($748,345.00), plus interest on the unpaid principal balance at the rate of three and
forty hundredths per cent (3.40%) per annum.

The principal of and interest on this Bond shall be payable as follows:

l . Commencing on April 1, 2017, and continuing on the first (lst) day of
each month thereafter to and including September 1, 2017, a payment of interest only on
principal amounts advanced and outstanding on this Bond, which payments shall be made
directly by the Issuer to the Purchaser. /

2. Commencing on October 1, 2017, and continuing on the first (lst) day of
each month thereafter to and including September 1, 2032, monthly installments of principal and
interest in the amount of $5,313.68 as reflected in the Debt Service Schedule attached hereto,
provided that all unpaid principal of and all accrued and unpaid interest on the Bond shall be due
and payable on September l, 2032. The foregoing monthly installments of principal and interest
shall be paid by the Issuer to West Virginia Municipal Bond Commission, as the Paying Agent
for the Bonds, commencing on September l, 2017, and on the first day of each month thereafter
so that such Paying Agent has such monthly payment one month in advance of the date on which
such payment is due to the Purchaser.

or penalty.
Issuer may prepay this Bond in full or in part at any time without premium

Notwithstanding the foregoing, in the event of a Determination of Taxability, as
hereinafter defined, the interest rate hereon shall be equal to the Taxable Rate, as hereinafter
defined, commencing from the effective date of such Determination of Taxability. For purposes
of the immediately preceding sentence, the following terms shall have the following meanings :

"Determination of Taxability" means a detennination that all 01. any poNion of the
interest income on this Bond is not excludable from the gross income under Section 103 of the
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Code ("exempt interest") of a holder or former holder of this Bond. The determination shall be
deemed to have been made upon the occurrence of the first to occur of the following: (a) the date

an
opinion that interest on this Bond is excludable from gross income for federal income tax
purposes, (b) the date on which any change in law or regulation becomes effective or on which
the Internal Revenue Service (the "IRS") issues any private ruling, technical advice or any other
written communication with or to the effect that the interest income on this Bond does not
qualify as exempt interest, or (c) the date on which the Issuer shall receive notice from the
Purchaser in writing that the Purchaser has been notified by the Internal Revenue Service, or has
been advised by the Issuer, any registered owner or fonner registered owner of this Bond that the
Internal Revenue Service has issued a thirty-day letter or other notice which asserts that the
interest on this Bond does not qualify as exempt interest.

on which the registered owner of this Bond is netified that Bond Counsel is unable to deliver

"Taxable Rate" means 4.85% per annum.

Interest on this Bond shall be calculated based upon a 365 day year and actual
number of days elapsed.

Notwithstanding any provision of this Bond to the contrary, this Bond shall

evidence only the indebtedness reflected as outstanding on the Record of Advances and

Payments attached hereto. Interest shall accrue only on the amount of each advance from its

actual date as listed on such Record of Advances and Payments and shall cease to accnte on the

amount outstanding, or portions thereof, as the same is paid, as reflected by said Record of

Advances and Payments. Advances and payments shall be noted by the Purchaser hereof on the

Record of Advances and Payments attached hereto as the same are made, and the grid record

maintained by the Purchaser as hereinafter described shall be determinative as to such matters

absent manifest error. Advances and payments of principal shall be noted by the Purchaser

hereof on the Record of Advances and Payments attached hereto as the same are made, and such

grid record maintained by the Purchaser shall be determinative as to such matters absent manifest

error.

r

The principal and interest installments on this Bond are payable in any coin or
currency which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the office
of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying
Agent") provided, however, that the interest only payments due on April l, 2017 through and
including September l, 2017, shall be paid directly by the Issuer to the Purchaser. The monthly
installments of principal of and interest on this Bond are payable by check or draft of the Paying
Agent mailed to the registered owner hereof at the address as it appears on the books of United
Bank, Inc., Parkersburg, West Virginia, as the Registrar (as defined in the hereinafter described
Bond Legislation) on the l5"1 day of the month next preceding a payment date, or by such other'
method as shall be mutually agreeable so long as the Purchaser is the registered owner hereof.

This Bond is issued (i) to finance costs of improvements to the sewerage system
of the Issuer, including without limitation improvements to the Stoops Road lift station and the
influent screen and grit removal systems to the wastewater treatment plant of the Issuer and
related facilities and related facilities (the "Project"), and (ii) to pay certain costs of issuance
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hereof and related costs. The existing sewerage system facilities of the Issuer together with the
Project and any further additions, betterments or improvements thereto are herein called the
"System" This Bond is issued under the authority of and in full compliance with the
Constitution and statutes of the State of West Virginia, including particularly Chapter 16, Article
13A of the Code of West Virginia, 1931, as amended (the "Act"), and a Bond Resolution duly
adopted by the Issuer on March 1, 2017 (the "Bond Legislation"), and is subject to all the terms
and conditions thereof. The Bond Legislation provides for the issuance of additional bonds
under certain conditions, and such bonds would be entitled to be paid and secured equally and
ratably from and by the funds and revenues and other securities provided for the Bonds of this
Series (the "Bonds") under the Bond Legislation.

This Bond is payable only from and secured by a pledge of the Net Revenues (as
defined in the Bond Legislation) to be derived from the operation of the System, on parity with
the pledge of the Net Revenues in favor of the holders of the Prior Bonds hereinafter described
and defined and from moneys in the Reserve Account created under the Bond Legislation for the
Bonds (the "Series 2017 Bonds Reserve Account"), and unexpended proceeds of the Bonds.
Such Net Revenues shall be sufficient to pay the principal of and interest on all Bonds which
may be issued pursuant to the Act and which shall be set aside as a special fund hereby pledged
for such purpose. This Bond does not constimte an indebtedness of the Issuer within the
meaning of any constitutional or statutory provisions or limitations, nor shall the Issuer be
obligated to pay the same or the interest hereon except from said special hind provided from the
Net Revenues, the moneys in the Series 2017 Bonds Reserve Account and unexpended proceeds
of the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to
establish and maintain just and equitable rates and charges for the use of the System and the
services rendered thereby,. which shall be sufficient, together with other revenues of the System,
to provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each fiscal year equal to at least ll5% of the maximum amount payable in any
fiscal year for principal of and interest on the Bonds, and all other obligations secured by a lien
on or payable from such revenues on a parity with the Bonds, including the Prior Bonds. The
Issuer has entered into certain further covenants with the registered owners of the Bonds for the
terms of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference is
here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is transferable,
as provided in the Bond Legislation, only upon the books of United Bank, Inc., Parkersburg,
West Virginia as registrar (the "Registrar") by the registered owner, or by its attorney duly
authorized in writing, upon the surrender of this Bond, together with a written instrument of
transfer satisfactory to the Registrar, duly executed by the registered owner or its attorney duly
authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument under
the Uniform Commercial Code of the State of West Virginia.

This Bond is, under the Act, exempt from taxation by the State of West Virginia,
and the other taxing bodies of the State.
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This Bond has been designated a "qualified tax-exempt obligation" within the
meaning of Section 265(b)(3)(B) of the Intemal Revenue Code of 1986, as amended.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the Bond
Legislation, shall be applied solely to the payment of the Costs of the Project and the costs of
issuance described in the Bond Legislation, and there shall be and hereby is created and granted
a lien upon such moneys, until so applied, in favor of the registered owner of this Bond.

In the event all costs of the acquisition, construction, improvement and equipping
of the Project and all costs of issuing the Bonds have been paid and less than $748,345 is
advanced hereunder, the amount of the monthly payments required hereby shall not be
diminished, but such payments shall result in the early payment of the Bonds.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be perfo1med precedent to and in the issuance
of this Bond have existed, have happened, and have been performed in due time, form and
rnamier as required by law, and that the arnount of this Bond, together with all other obligations
of the Issuer, does not exceed any limit prescribed by the ConstitutiOn or statutes of the State of
West Virginia and that a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the prompt payment of the principal
of and interest on this Bond.

AH provisions of the Bond Legislation, resolutions and stamtes under which this
Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the same
extent as if written fully herein.

THIS SERIES 2017 BQND IS ISSUED ON A PARITY WITH RESPECT
TO LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR
PAYMENT, AND IN ALL RESPECTS, WITH THE PDLLOWING
BONDS PREVIOUSLY ISSUED BY THE ISSUER (COLLECTIVELY
REFERRED TO HEREIN AS THE "PRIOR BC)NDS"):

SEWERAGE SYSTEM REVENUE BOND, SERIES B, DATED
DECEMBER 1, 1985, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $589,625

SEWERAGE SYSTEM REVENUE BOND, SERIES 2003A, DATED
OCTOBER 30, 2003, ISSUED IN THE ORIGINAL PRINCIPAL
AMOUNT OF $415,000

SEWERAGE SYSTEM REFUNDING REVENUE BONDS, SERIES
2010, DATED JANUARY 7 2010, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1 ,04 I ,700
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SEWERAGE SYSTEM REVENUE BOND, SERIES 2012 A, DATED
APRIL 13, 2012, ISSUED 1N THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $4,900,000

SEWERAGE SYSTEM REVENUE BOND, SERIES 2013 A, DATED
JULY 17, 2013, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF $1,883,000

IN W ITNESS W HEREOF, the MINERAL W ELLS PUBLIC SERVICE
DISTRICT has caused this Series 2017 Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused this Series 2017 Bond to be
dated March I, 2017.

MINERAL WELLS PUBLIC
SERVICE DISTRICT

[CORPORATE SEAL]

Attest:

Secretary, Public Service Board
By:
Chairman, Public Service Board
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CEBTLFICAIE og AUTHEN.TIg.4T;ON_A1\{Q REGISTRAIION

This Bond is one of the Series 2017 Bonds described in the within-mentioned
Bend Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: March 1, 2017.

UNITED BANK, INC., as Registrar

By:
Its: Authorized Officer
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RECORD OF ADVANCES AND PAYMENTS

ADVANCES

Date Amount Initialed by (Bank Officer)

March 1, 2017 $

i

E

r
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RECORD OF ADVANCES AND PAYMENTS

PRINCIPAL PAYMENTS

Date Amount Initialed by (Bank Officer)
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DEBT SERVICE SCHEDULE
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ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the does hereby irrevocably constitute and appoint
, Attorney to transfer the said Bond on the books kept for

registration of the within Bond of the said Issuer with full power of substitution in the premises.

within Bond and

Dated :
9 20

In the presence of:
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Section 3.10. Series 2017 Bonds are Issued as Parity Bonds With Respect to Prior
Bonds. The Series 2017 Bonds are issued as and shall constitute parity bonds with respect to the
Prior Bonds. The Issuer has received, or will receive prior to the Closing Date, either (i) the
written consent of the holders of the respective Prior Bonds to the issuance of the Series 2017
Bonds on parity with such Prior Bonds or (ii) the certificate of an Independent Accountant
stating that the coverage tests are met with respect to the Prior Bonds for which such parity
consent is not required.

Section 3.11. Designation of Bonds as "Qualified Tax-Exempt Ob1igations". The Issuer
hereby designates the Series 2017 Bonds as "qualified tax-exempt obligations" for purposes of
Section 265(b)(3)(B) of the Code and covenants that the Series 2017 Bonds do not constitute
private activity bonds as defined in Section 141 of the Code, and that not more than $10,000,000
aggregate principal amount of obligations the interest on which is excludable (under Section
l03(a) of the Code) from gross income for federal income tax purposes (excluding, however,
obligations described in Section 265(b)(3)(C)(ii) of the Code), including the Series 2017 Bonds,
have been or shall be issued by the Issuer, including all subordinate entities of the Issuer, during
the calendar year 2017.

24
8604027.3
Bond Resolution .. 2017



ARTICLE IV

[RESERVED]
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND
APPLICATION THEREOF

Section 5.01. Establishment 01' Continuance of Funds and Accounts with Depositcny
Bank.
established or continued by the Prior Resolutions) with and shall be held by the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and the Issuer from
each other:

The following special funds or accounts are created (or continued if previously

Revenue Fund (created or continued by the Prior Resolution)

Renewal and Replacement Fund (created or continued by the Prior
Resolution),

Series 2017 Bonds Constulction Fund,

Eamings Fund, and

Rebate Fund.

Section 5 .02, Establishment or Continuance of Funds and Accounts with Cormnission.
The following special funds or accounts are hereby created (or continued if previously
established or continued by the Prior Resolutions) with, and shall be held by, the Commission,
separate and apart from all other funds or accounts of the Cornniission and the Issuer and from
each other:

I

A.
Resolutions);

Series 1985 B Bonds Sinking Fund (established or continued by the Prior

B. Within the Series 1985 B Bonds Sinking Fund, the Series 1985 B Bonds
Reserve Account (established or continued by the Prior Resolutions),

C |
Resolutions),

Series 2003A Bonds Sinking Fund (established or continued by the Prior

D. Within the Series 2003A Bonds Sinking Fund, the Series 2003A Bonds
Reserve Account (established or continued by the Prior Resolutions),

E.
Resolutions),

Series 2010 Bonds Silddng Fund (established or continued by the Prior

F. Within the Series 2010 Bonds Sinking Fund, the Series 2010 Bonds
Reserve Account (established or continued by the Prior Resolutions),

G. Series 2012 A Bond Reserve Account (established or continued by the
Prior Resolutions), and
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H.
Resolutions),

Series 2013 A Bond Resewe Account (established by the Prior

Series 2017 Bonds Sinking Fund; and

J.
Reserve Account.

Within the Series 2017 Bonds Sinking Fund, the Series 2017 Bonds

Section 5.03. System Revenues; Flow of Funds. So long as any of the Bonds
shall be Outstanding and unpaid, the Issuer covenants as follows:

A. The entire Gross Revenues derived from the 0peration of the System shall
be deposited upon receipt by the Issuer in the Revenue Fund. The Revenue Fund shall constitute
a trust fund for the purposes provided in this Resolution and shall be kept separate and distinct
from all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner herein provided. All revenues at any time on deposit in the Revenue Fund shall be
disposed of only in the following manner and order ofpriorities:

The Issuer shall first each month transfer from the Revenue Fund and pay
all current Operating Expenses of the System.

(2) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and
payable with respect to the Prior Bonds rn the manner and in the amounts
required by the Prior Resolutions, and (ii) remit to the Commission for
deposit in the Series 2017 Bonds Sinldng Fund a sum equal to the amount
of interest which will be due and payable on the Series 2017 Bonds on the
first day of the following month, provided, however, the payments of
interest only due on the Series 2017 Bonds on April l, 2017, through and
including September 1, 2017, shall be paid directly by the Issuer to the
Purchaser, and shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously (i) make the payment of principal
payable with respect to the Prior Bonds in the manner and in the amounts
required by the Prior Resolutions, and (ii) remit to the Commission for
deposit in the Series 2017 Bonds Sinking Fund a sum equal to the amount
of principal which will be due and payable on the Series 2017 Bonds on
the first day of the following month, provided, that the amount of such
deposits with respect to the Series 2017 Bonds shall be reduced by the
amount of any earnings credited to the Series 2017 Bonds Sinking Fund
and not previously applied to reduce such deposits in accordance with the
Commission's practices and procedures.

simultaneously (i) make the payment of interest

Moneys in the Series 2017 Bonds Sinking Fund shall be used only
for the purposes of paying principal of and interest on the Series 2017
Bonds as the same shall become due, whether by maMrity or redemption
prior to maturity. Pending such use, such moneys shall be invested in
accordance with Article VIII.
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The Issuer shall not be required to make any further payments into
the Series 2017 Bonds Sinking Fund when the aggregate amount of funds
in the Series 2017 Bonds Sinking Fund, including the Series 2017 Bonds
Resewe Acceunt therein, is at least equal to the aggregate principal
amount of Series 2017 Bonds issued pursuant to this Resolution then
Outstanding, plus the amount of interest due or thereafter to become due
on the Series 2017 Bonds then Gutstanding.

The payments into the Series 2017 Bonds Sinking Fund shall be
made on the first day of each month, except that, when the first day of any
month shall be a Saturday, Sunday or legal holiday, then such payments
shall be made on the next succeeding business day, and all such payments
shall be remitted to the Bond Commission with appropriate instructions as
to the custody, use and application thereof consistent with the provisions
of this Resolution.

(3) The Issuer shall next, on the first day of each month, transfer from the
Revenue Fund and simultaneously (i) make the payment, if any, required
by the Prior Resolutions to be made into the respective reserve accounts
for the Prior Bonds, and (ii) commencing on October l, 2017, remit to the
Commission for deposit into the Series 2017 Bonds Reserve Account one-
twelfth of one-tenth of the Series 2017 Bonds Reserve Requirement
Account until the amount in the Series 2017 Bonds Reserve Account
equals the Series 2017 Bonds Reserve Requirement.

Amounts in the Series 2017 Bonds Reserve Account shall be used
only for the purpose of making payments of principal of and interest on
the Series 2017 Bonds when due when amounts in the Series 2017 Bonds
Sinking Fund are insufficient therefor, for prepayment of installments on
the Series 2017 Bonds or for mandatory prepayment of the Series 2017
Bonds to the extent required, and for no other purpose.

All investment earnings on moneys in the Series 2017 Bonds
Reserve Account shall be returned, not less than once each year, by the
Commission to the Issuer, and such amounts shall, during construction of
the Project, be deposited in the Series 2017 Bonds Construction Fund, and
following completion of construction of the Project, shall be deposited in
the Revenue Fund and applied in full, first to the next ensuing installment
ofprincipal and interest due on the Series 2017 Bonds. g

4
Any withdrawals from the Series 2017 Bonds Reserve Account

which result in a reduction in the balance of the Series 2017 Bonds
Reserve Account to below the then applicable requirement therefor shall
be subsequently restored from the first Net Revenues available after all
required payments have been made in full in the priority set forth above.
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As and when additional Bonds raMdng on a parity with the Series
2017 Bonds are issued, provision shall be made for additional payments
into the respective sinking fund sufficient to pay the interest on such
additional Parity Bonds and accomplish retirement thereof at maturity and
to accumulate a balance in the respective reserve account in an amount
equal to the requirement therefor.

The Issuer shall not be required to make any further payments into
the Series 2017 Bonds Reserve Account when the aggregate amount of
funds therein is at least equal to the lesser of (i) Series 2017 Bonds
Reserve Requirement or (ii) the aggregate principal amount of the Series
2017 Bonds issued pursuant to this Bond Legislation then Outstanding and
all interest to accrue until the maturity thereof.

(4) The Issuer shall next, on the first day of each month, from the moneys
remaining in the Revenue Fund, transfer to the Renewal and Replacement
Fund a sum equal to 2 1/2 % of the Gross Revenues of the immediately
preceding month, less any amount transferred to any Reserve Account.
All funds in the Renewal and Replacement Fund shall be kept apart from
all other funds of the Issuer or of the Depository Bank and shall be
invested and reinvested in Qualified hivestrnents. Withdrawals and
disbursements may be made from the Renewal and Replacement Fund for
replacements, emergency repairs, improvements or extensions to the
System, provided, that any deficiencies in any Reserve Account (except to
the extent such deficiency exists because the required payments into such
account have not, as of the date of determination of a deficiency, funded
such account to the maximum extent required) and any deficiencies in the
Series 1985 B Bonds Sinking Fund, the Series 2003A Bonds Sinking Fund
or Series 2010 Bonds Sinking Fund for the payment of principal of,
premium, if any, and interest on such Series 1985 B Bonds, Series 2003A
and Series 2010 Bonds, respectively, or any deficiencies in the payment of
principal of, premium if any, and interest on the Series 2012 A Bond or
Series 2013 A Bond or in the Series 2017 Bonds Sinking Fund for the
payment of principal of, premium, if any, and interest on the Series 2017
Bonds shall be promptly eliminated with moneys from the Renewal and
Replacement Fund.

Principal, premium, if any, and interest payments, and any payments made for the
purpose of funding any reseive account, whether for a deficiency or otherwise, shall be made on
a parity and pro rata, with respect to the Bonds in accordance with the respective principal
amounts then Outstanding.

The Commission is hereby designated as the fiscal agent for the administration of
the Series 2017 Bonds SiMdng Fund and the Series 2017 Bonds Reserve Account created
hereunder, and al] amounts required for said account shall be remitted to the Commission from
the Revenue Fund by the Issuer at the times provided herein.
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B. Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and there
remains in the Revenue Fund a balance in excess of the estimated amounts required to be so
transferred and paid into such funds during the following month or such other period as required
by law, such excess shall be considered Surplus Revenues. Surplus Revenues may be used for
any lawful purpose of the System.

C. The Issuer shall remit from the Revenue Fund to the Commission, the
Paying Agent or the Depository Ba1N<, on such dates as the Commission, the Paying Agent or the
Depositoiy Bank, as the case may be, shall require, such additional sums as shall be necessary to
pay any charges and fees then due.

D. The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in the Revenue Fund, the Renewal and Replacement Fund, the Series 2017
Bonds Constnlction Fund, the Earnings Fund and the Rebate Fund shall at all times be secured,
to the full extent thereof in excess of such insured sum, by Qualified Investments as shall be
eligible as security for deposits of state and municipal funds under the laws of the State.

E. If on any monthly payment date the Net Revenues are insufficient to place
the required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would otherwise
be required to be made into the funds and accounts on the subsequent payment dates, provided,
however, that the priority of curing deficiencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Section 5.03, and the Net Revenues shall
be applied to such deficiencies before being applied to any other payments hereunder.

F. The Issuer shall on the first day of each month (if the first day is not a
business day, then the next succeeding business day of each month), make the deposits with the
Commission required by this SectiOn 5.03 and all such payments shall be remitted to the
Cornrnission with appropriate instructions as to the custody, use and application thereof
consistent with the provisions of this Bond Legislation. All remittances made by the Issuer to
the Cormnission and the Depository Bank shall clearly identify the fund or account into which
each amount is to be deposited.

System.
The Gross Revenues of the System shall only be used for purposes of the

H. All Tap Fees shall be deposited by the Issuer, as received, in the Revenue
Fund and may be used for any lawful purpose of the System.

I
I

ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Advance and Application of Bond Proceeds: Pledge of Unexpended Bond
Proceeds. The proceeds of the Series 2017 Bonds shall be advanced from time to time by the
Purchaser upon the receipt of a Requisition substantially in the form attached hereto as Exhibit
B, signed by the Chairman or Treasurer of the Issuer. Moneys advanced by the Purchaser shall
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be deposited in the Series 2017 Bonds Constmction Fund and disbursed therefrom by the Issuer
as soon as practicable to pay Costs of the Project, including, without limitation, costs of issuing
the Series 2017 Bonds. Until the proceeds of the Series 2017 Bonds are disbursed to pay such
Costs of the Project, such proceeds are hereby pledged as additional security for the Series 2017
Bonds. Notwithstanding any provision of this Bond Legislation to the contrary, the Series 2017
Bonds shall evidence only the indebtedness reflected as outstanding on the Record of Advances
and Payments attached thereto. Interest shall accnle only on the amount of each advance from
its actual date as listed on such Record of Advances and Payments and shall cease to accrue on
the amount outstanding, or portions thereof, as the same is paid, as retlected by said Record of
Advances and Payments. Advances and payments shall be noted by the Purchaser on the Record
of Advances and Payments attached to the Series 2017 Bonds as the same are made, and the grid
record maintained by the Purchaser as hereinafter described shall be determinative as to such
matters absent manifest error. Advances and payments of principal shall be noted by the
Purchaser on the Record of Advances and Payments attached to the Series 2017 Bonds as the
same are made, and such grid record maintained by the Purchaser shall be determinative as to
Sl.lcl'1 matters absent manifest en'or.

ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements and
provisions of this Bond Legislation shall be and constitute valid and legally binding covenants of
the Issuer and shall be enforceable in any court of competent jurisdiction by any Holder or
Holders of the Series 2017 Bonds. In addition to the other covenants, agreements and provisions
of this Bond Legislation, the Issuer hereby covenants and agrees with the Holders of the Series
2017 Bonds as hereinafter provided in this Article VII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long as any of said Series 2017
Bonds or the interest thereon is Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2017 Bonds shall
not be or constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory limitation of indebtedness, but shall be payable solely from the funds pledged for such
payment by this Bond Legislation. No Holder or Holders of any Series 2017 Bonds shall ever
have the right to compel the exercise of the taxing power of the Issuer, if any, to pay said Series
2017 Bonds or the interest thereon.

Section 7.03. Series 2017 Bonds Secured by Pledge ofNet Revenues; Lien Position with
Respect to Prior Bonds. The payment of the debt service of the Series 2017 Bonds issued
hereunder shall be secured forthwith equally and ratably by a first lien on the Net Revenues
derived from the operation of the System, on parity with the lien on said Net Revenues in favor
of the Holders of the Prior Bonds. The Net Revenues derived from the System, in an amount
sufficient to pay the principal of and interest on the Prior Bonds and the Series 2017 Bonds and
to make the payments into the sinking funds, including the reserve accounts therein, and all other
payments provided for in the Bond Legislation and the Prior Resolutions are hereby irrevocably
pledged, in the mamier provided herein, to the payment of the principal of and interest on the
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Series 2017 Bonds and the Prior Bonds as the same become due, and for the other purposes
provided in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has obtained any and all
approvals of rates and charges required by State law and has taken any other action required to
establish and impose such rates and charges with all requisite appeal periods having expired
without successful appeal. The initial schedule of rates and charges for the services and facilities
of the System shall be as set forth in the Commission Order of the PSC in Case No. 15-1584-
PSD-42R, entered on February 28, 2017, and which rates are incorporated herein by reference as
a part hereof and are hereby adopted.

So long as any of the Series 2017 Bonds are Outstanding, the Issuer covenants
and agrees to fix and collect rates, fees and other charges for the use of the System and to take all
such actions necessary to provide fUnds sufficient to produce the required sums set forth in this
Bond Legislation. In the event the schedule of rates and charges initially established for the
System in connection with the Series 2017 Bonds shall prove to be insufficient to produce the
required sums set forth in this Bond Legislation, the Issuer hereby covenants and agrees that it
will, to the extent and in the manner authorized by law, promptly adjust and increase such
schedule of rates and charges and take all such actions necessary to provide funds sufficient to
produce the required sums set forth in this Bond Legislation.

Section 7.05. Sale of the System. So long as the Prior Bonds are Outstanding, the
Issuer shall not sell, mortgage, lease or otherwise dispose of the System, or any part thereof,
except as provided in the respective Prior Resolutions. Additionally, so long as the Series 2017
Bonds are outstanding and except as otherwise required by law, the System may not be sold,
mortgaged, leased or otherwise disposed of except as a whole, or substantially as a whole, and
only if the net proceeds to be realized shall be sufficient to pay fully all the Series 2017 Bonds
Outstanding. The proceeds from any such sale, mortgage, lease or other disposition of the
System shall, with respect to the Series 2017 Bonds, immediately be remitted to the Commission
for deposit in the Series 2017 Bonds Sinking Fund, and the Issuer shall direct the Commission to
apply such proceeds to the payment of principal of and interest on the Series 2017 Bonds. Any
balance remaining after the payment of the Series 2017 Bonds and any other Bonds Outstanding
and interest thereon shall be remitted to the Issuer by the Commission unless necessary for the
payment of other obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part of
the System hereinafter determined in the manner provided herein to be no longer necessary,
useful or profitable in the operation thereof. Prior to any such sale, lease or other disposition of
such property, if the amount to be received therefor, together with all other amounts received
during the same Fiscal Year for such sales, leases or other dispositions of such properties, is not
in excess of $50,000, the ISsuer shall, by resolution, determine that such property comprising a
part of the System is no longer necessary, useful or profitable in the operation thereof and may
then provide for the sale of such property. The proceeds of any such sale shall be deposited in
the Renewal and Replacement Fund. If the amount to e received from such sale, lease or other
disposition of said property, together with all other amounts received during the same Fiscal
Year for such sales, leases or other dispositions of such properties, shall be in excess of $50,000
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but not in excess of $200,000, the Issuer shall first, detennine upon consultation with the
Consulting Engineers that such property comprising a part of the System is no longer necessary,
useful or profitable in the operation thereof and may then, if it be so advised, by resolution duly
adopted, authorize such sale, lease or other disposition of such property in accordance with the
laws of the State. The proceeds derived from any such sale, lease or other disposition of such
property, aggregating during such Fiscal Year in excess of $50,000 and not in excess of
$200,000, shall with the written consent of the Holders of a majority of the outstanding principal
of the Prior Bonds and the Series 2017 Bonds be remitted by the Issuer to the Comrnission for
deposit in the respective Sinking Funds for the Prior Bonds and the Series 2017 Bonds, in
proportion to the outstanding principal amounts of the Prior Bonds and the Series 2017 Bonds,
respectively, and shall be applied only to the purchase of the respective Bonds of the last
maturities then Outstanding at prices not greater than the par value thereof plus 3% of such par
value or to the redemption thereof to the extent such Bonds are then subject to redemption, or if
such written consent of the Holders of a maj ority of the outstanding principal of the Prior Bonds
and the Series 2017 Bonds is not obtained, then the proceeds of any such sale shall be deposited
in the Renewal and Replacement Fund. Such payment of such proceeds into the Sinking Funds
or the Renewal and Replacement Fund shall not reduce the amounts required to be paid into said
funds by other provisions of this Resolution. No sale, lease or other disposition of the properties
of the System shall be made by the Issuer if the proceeds to be derived therefrom, together with
all other amounts received during the same Fiscal Year for such sales, leases, or other
dispositions of such properties, shall be in excess of $200,000 and insufficient to pay all Bonds
then Outstanding without the prior approval and consent in writing of the Holders, or their duly
authorized representatives, of over 50% in principal amount of the Bonds then Outstanding and
the Consulting Engineers. The Issuer shall prepare the form of such approval and consent for
execution by the then Holders of the Bonds for the disposition of the proceeds of the sale, lease
or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and in
Section 7.07, the Issuer shall not issue any obligations whatsoever payable from the revenues of
the System which rank prior to, or equally, as to lien on and source of and security for payment
from such revenues with the Series 2017 Bonds. All obligations issued by the Issuer after the
issuance of the Series 2017 Bonds and payable from the revenues of the System, except such
additional parity Bonds, shall contain an express statement that such obligations are junior and
subordinate, as to lien on, pledge and source of and security for payment from such revenues and
in all other respects, to the Series 2017 Bonds.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2017 Bonds, and the interest thereon, if any,
upon any or all of the income and revenues of the System pledged for payment of the Series
2017 Bonds and the interest thereon, in this Resolution, or upon the System or any part thereof.

Section 7.07. Additional Parity Bonds. No Parity Bonds, payable out of the
revenues of the System, shall be issued after the issuance of the Series 2017 Bonds pursuant to
this Resolution, except under the conditions and in the mamier herein provided.
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So long as the Prior Bonds are outstanding, the limitations on the issuance of
parity obligations set forth in the respective Prior Resolutions shall be applicable.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 2017 Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the costs
of the (i) acquisition, construction and/or equipping of additions, extensions, bettemients and
improvements to the System, or (ii) refunding all or a portion of one or more series of the Bonds,
or both such purposes.

No Parity Bonds shall be issued at any time, however, unless there has been
procured and filed with the Secretary a writren statement by the Independent Accountants
reciting the conclusion that the Net Revenues actually derived, subject to the adjustments
hereinafter provided for, from the System during any 12 consecutive months, within the 18
months immediately preceding the date of the actual issuance of such Parity Bonds, plus the
estimated average increased annual Net Revenues to be received in each of the 3 succeeding
years after the completion of the improvements to be financed by such Parity Bonds, if any, shall
not be less than ll5% of the largest aggregate amountthat will mature and become due in any
succeeding Fiscal Year for principal of and interest, if any, on the following:

(1)

(2)

The Bonds then Outstanding,

Any Parity Bonds theretofore issued pursuant to the provisions contained
in this Bond Legislation then Outstanding, and

(3) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years," as that term is used in the computation provided in the above paragraph,
shall refer only to the increased Net Revenues estimated to be derived from (a) the improvements
to be financed by such Parity Bonds and (b) any increase in rates adopted by the Issuer, the
period for appeal of which has expired (without successfUl appeal) prior to the date of delivery of
such additional Parity Bonds, whether or not such approved rates are being charged and collected
by the Issuer.

The Net Revenues actually derived from the System during the 12-consecutive
month period hereinabove refened to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Independent
Accountants on account of increased rates, rentals, fees and charges for the System adopted by
the Issuer, the period for appeal of which has expired (without successful appeal) prior to
issuance ofsuch Parity Bonds.

»

All covenants and other provisions of this Resolution (except as to details of such
Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and security of the
Holders of the Bonds and the Holders of any Parity Bonds subsequently issued from time to time
within the limitations of and in compliance with this section. Bonds issued on a parity,
regardless of the time or times of their issuance, shall rank equally with respect to their lien on
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the revenues of the System and their source of and security for payment from said revenues,
without preference of any Bond of one series over any other Bond of the same series. The Issuer
shall comply fully with all the increased payments into the various funds and accounts created in
this Resolution or other resolution required for and on account of such Parity Bonds, in addition
to the payments required for Bonds theretofore issued pursuant to this Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on revenues of the System is subject to the
prior and superior liens of the Series 2017 Bonds on such revenues. The Issuer shall not issue
any obligations whatsoever payable from revenues of the System, or any part thereof, which rank
prior to or, except in the manner and under the conditions provided in this section, equally, as to
lien on and source of and security for payment from such revenues, with the Series 2017 Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the Bonds
then Outstanding, and any other payments provided for in this Bond Legislation, shall have been
made in full as required to the date of delivery of such Parity Bonds, and the Issuer shall then be
in full compliance with all the covenants, agreements and terms of this Bond Legislation.

Notwithstanding the foregoing, the Issuer may issue Parity Bonds without
compliance with any other conditions of this Bond Legislation for the purpose of refunding prior
to maturity any issues or series of the Bonds, provided that the annual debt service required on
account of the reiinding Bonds and the Bonds which are not refunded shall not be greater in any
year in which the Bonds not refunded and the refunding Bonds are to be Outstanding than the
annual debt service required in such year if the Bonds to be refunded were not so refunded.

Section 7.08. Books; Records and Audit. The Issuer shall keep complete and accurate
records of the costs of acquiring the Project site, if any, and acquiring, constnlcting, equipping
and installing the Project. The Issuer shall permit the Purchaser, or its agents and
representatives, to inspect all books, documents, papers and records relating to the Project and
the System at all reasonable times for the purpose of audit and examination. The Issuer shall
submit to the Purchaser such documents and infoimation as the Purchaser may reasonably
require in connection with the acquisition, construction, equipping and installation of the Project,
the operation and maintenance of the System and the administration of the loan or any grants or
other sources of financing for the Project.

The Issuer shall pennit the Purchaser, 01' its agents and representatives, to inspect
all records pertaining to the operation and maintenance of the System at all reasonable times
following completion of construction of the Proj ect and cornrnencement of operation thereof, or,
if the Project is an improvement to an existing system, at any reasonable time following
commencement of construction.

The Issuer will keep books and records of the System, which shall be separate and
apart from all other books, records and accounts of the Issuer, in which complete and conect
entries shall he made of all transactions relating to the System, and any Holder of a Bond or
Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable times to
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inspect the System and all parts thereof and all records, accounts and data of the Issuer relating
thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be maintained
by the Issuer. Subsidiary records as may be required shall be kept in the mamaer and on the
forms, books and other bookkeeping records as prescribed by the Governing Body. The
Goveming Body shall prescribe and institute the manner by which subsidiary records of the
accounting system which may be installed remote from the direct supervision of the Governing
Body shall be reported to such agent of the Issuer as the Governing Body shall direct.

The Issuer shall file with the Purchaser, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds requesting the same, an
annual report within 30 days following the date of receipt by thereof by the Issuer containing the
following:

A. A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

B. A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation with respect to said Bonds and Prior Bonds and
the status of all said funds and accounts.

The amount of any Bonds or other obligations outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System to be audited by Independent Accountants in compliance with the applicable OMB
Circular and the Single Audit Act or successor thereto in effect at the time, to the extent required,
and shall mail upon request, and make available generally, the report of said Independent
Accountants, or a sunirnary thereof, to any Holder or Holders of Bonds and shall submit said
report to the Purchaser or any other original purchaser of the Bonds .

Section 7.09. Rates, Equitable rates or charges for the use of and service rendered by the
System have been established all in the manner and fonn required by law, and copies of such
rates and charges so established will be continuously on file with the Secretary, which copies
will be open to inspection by all interested parties. The schedule of rates and charges shall at all
times be adequate to produce Gross Revenues from the System sufficient to pay Operating
Expenses and to make the prescribed payments into the funds created hereunder. Such schedule
of rates and charges shall be changed and readjusted whenever necessary so that the aggregate of
the rates and charges will be sufficient for such purposes. ln order to assure full and continuous
performance of this covenant, with a margin for contingencies and temporary unanticipated
reduction in income and revenues, the Issuer hereby covenants and agrees that the schedule of
rates or charges from time to time in effect for each Fiscal Year beginning on and after July l,
2017, shall be sufficient, together with other revenues of the System (i) to provide for all
Operating Expenses of the System and (ii) to leave a balance each year equal to at least 115% of
the maximum amount required in any Fiscal Year for payment of principal of and interest on the
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Series 2017 Bonds and all other obligations secured by a lien on or payable from such revenues
on a parity with the Series 2017 Bonds, including without limitation the Prior Bonds.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer shall
annually, at least 45 days preceding the begimiing of each Fiscal Year, prepare and adopt by
resolution a detailed, balanced budget of the estimated revenues and expenditures for operation
and maintenance of the System during the succeeding Fiscal Year. The Issuer, by a resolution
duly adopted by the Goveming Body, may from time to time amend the budget during the
subject Fiscal Year provided that the budget remains balanced after such amendment. After the
adoption of any such amendment, the budget, as amended, shall be the budget of the Issuer for
the balance of the subject Fiscal Year. No expenditures for the operation and maintenance of the
System shall be made in any Fiscal Year in excess of the amounts provided therefor in the
budget until the Issuer shall have approved such increased expenditures by a resolution duly
adopted. The Issuer shall make available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all reasonable times to the
Purchaser and to any Bondholder or anyone acting for and in behalf of such Bondholder who
shall file his or her address with the Issuer and request in writing that copies of all such budgets,
any amendments thereto and resolutions be furnished him or her and shall make available such
budgets, any amendments thereto and all resolutions authorizing increased expenditures for
operation and maintenance of the System at all reasonable times to any Holder of any Bonds or
anyone acting for and in behalf of such Holder of any Bonds.

Section 7.11. Engineering Services and Operating Personnel. The Issuer shall provide
and maintain competent and adequate engineering services reasonably satisfactory to the
Purchaser covering the supervision and inspection of the development and construction of the
Project. The Issuer shall also employ qualified operating personnel properly certified by the
State to operate the System so long as the Series 2017 Bonds are Outstanding.

I

Section 7.12. No Competing Franchise. To the extent legally allowable, the Issuer will
not grant or cause, consent to or allow the granting of, any franchise or permit to any person,
firm, corporation, body, agency or instrumentality whatsoever for the providing of any services
which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce and collect
all fees, rentals or other charges for the services and facilities of the System, and take all steps,
actions and proceedings for the enforcement and collection of such fees, rentals or other charges
which shall become delinquent to the full extent permitted or authorized by the Act, the miles and
regulations of the Public Service Commission of West Virginia and other laws of the State of
West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities of
the System shall remain unpaid for a period of 20 days after the same shall become due and
payable, the property and the owner thereof, as well as the user of the services and facilities,
shall be delinquent until such time as all such rates and charges are fully paid. To the extent
authorized by the laws of the State and the miles and regulations of the Public Service
Commission of West Virginia, rates, rentals and other charges, if not paid, when due, shall
become a lien on the premises served by the System. The Issuer fUrther covenants and agrees
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that, it will, to the full extent permitted by law and the rules and regulations promulgated by the
Public Service Commission of West Virginia, discontinue and shut off the services of the System
to all users of the services of the System delinquent in payment of charges for the service of the
System and will not restore such services until all delinquent charges for the services of the
System, plus reasonable interest and penalty charges for the restoration of service, have been
fully paid.

Section 7.14. No Free Services. The Issuer will not render or cause to be rendered any
free services of any nature by the System, nor will any preferential rates be established for users
of the same class, and in the event the Issuer, or any depaitment, agency, instrumentality, officer
or employee of the Issuer shall avail itself or themselves of the facilities or services provided by
the System, or any part thereof, the same rates, fees or charges applicable to other customers
receiving like services under similar circumstances shall be charged the Issuer and any such
departrnent, agency, instrumentality, officer or employee. The revenues so received shall be
deemed to be revenues derived from the operation of the System, and shall be deposited and
accounted for in the same manner as other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. The Issuer hereby covenants and
agrees that so long as any of the Series 2017 Bonds remain Outstanding, the Issuer will, as an
Operating Expense, procure, carry and maintain insurance with a reputable insurance carrier or
carriers as is customarily covered with respect to works and properties similar to the System.
Such insurance shall initially cover the following risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of the System
in an amount equal to the actual cost thereof. ln time of war the Issuer will also carry and
maintain insurance to the extent available against the risks and hazards of war. The proceeds of
all such insurance policies will be placed in the Renewal and Replacement Fund and shall be
used only for the repairs and restoration of the damaged or destroyed properties or for the other
purposes provided herein for the Renewal and Replacement Fund. The Issuer will itself, oi* will
require each contractor and subcontractor to, obtain and maintain builder's risk insurance (fire
and extended coverage) to protect the interests of the Issuer, the Purchaser, the prime contractor
and all subcontractors as their respective interests may appear during construction of the Project
on a l00% basis (completed value form) on the insurable portion of the Project, such insurance
to be made payable to the order of the Issuer, the contractors and subcontractors, as their interests
may appear.

(2) PUBLIC LIABILITY INSURANCE, with  l imits o f  not  less than
$1,000,000 per occurrence to protect the Issuer, the Issuer and the Purchaser from claims for
bodily injury and/or death and not less than $500,000 per occurrence from claims for damage to
property of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of motor
vehicles of or for the System.

(3) WORKERS' COMPENSATION COVERAGE FOR ALL EMPLOYEES
OF OR FOR THE SYSTEM ELIGIELE THEREFOR: AND PERFORMANCE AND
PAYMENT BONDS, such bonds to be in the amounts of 100% of the constnlction contract and
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to be required of each contractor contracting directly with the Issuer, and such payment bonds
will be filed with the Clerk of The County Commission of the County in which such work is to
be performed prior to commencement of construction of the Project in compliance with West
Virginia Code Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the facilities of the System are or will be
located in designated special flood or mudslide-prone areas and to the extent available at
reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS, will be provided for every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of any other
funds of the System, in an amount at least equal to the total funds in the custody of any such
person at any one time.

Section 7.16. Completion and Operation of Project; Permits and Orders. The Issuer will
complete the Project as promptly as possible and operate and maintain the System as a revenue-
producing utility in good condition and in compliance with all federal and state requirements and
standards.

The Issuer has obtained all permits required by state and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia necessary for the acquisition and construction of the Project and
the operation of the System and all approvals for issuance of the Series 2017 Bonds required by
state law, with all requisite appeal periods having expired without successful appeal.

Section 7.17. Compliance With Law. The Issuer shall perform, satisfy and comply with
all terms and conditions of the Act and all other applicable laws, rules and regulations issued by
State, federal or local bodies in regard to the acquisition and construction of the Project and the
operation, maintenance and use of the System.

Section 7.18. Contracts. The Issuer shall, simultaneously with the delivery of the Series
2017 Bonds or within thirty days thereafter, enter into written contracts for the acquisition or
construction of the Project.

Section 7.19. Statutory Mortgage Lien. For the further protection of the Holders of the
Series 2017 Bonds, a statutory mortgage lien upon the System is granted and created by the Act,
which statutory mortgage lien is hereby recognized and declared to be valid and binding, shall
take effect immediately upon delivery of the Series 2017 Bonds and shall be for the equal benefit
of all Holders of the Series 2017 Bonds, provided, however, that the statutory mortgage lien in
favor of the Holders of the Series 2017 Bonds shall be on parity with the statutory mortgage lien
in favor of the Holders of the Prior Bonds.
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S€ction 7.20. Tax Covenants. The Issuer hereby further covenants and agrees as
follows:

A. PRIVATE BUSINESS USE LIMITATION. Ths Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 2017 Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 2017 Bonds during the term thereof is, under the terms of the Series
2017 Bonds or any underlying arrangement, directly or indirectly, secured by any interest in
property used or to be used for a Private Business Use or in payments in respect of property used
or to be used for a Private Business Use or is to be derived from payments, whether or not to the
Issuer, in respect of property or borrowed money used or to be used for a Private Business Use,
and (ii) in the event that both (A) in excess of 5% of the Net Proceeds of the Series 2017 Bonds
are used for a Private Business Use, and (B) an amount in excess of 5% of the principal or 5% of
the interest due on the Series 2017 Bonds during the terrn thereof is, under the terms of the Series
2017 Bonds or any underlying arrangement, directly or indirectly, secured by any interest in
property used or to be used for said Private Business Use or in payments in respect of property
used or to be used for said Private Business Use or is to be derived from payments, whether or
not to the Issuer, in respect of property or bon'owed money used or to be used for said Private
Business Use, then said excess over said 5 % of Net Proceeds of the Series 2017 Bonds used for
a Private Business Use shall be used for a Private Business Use related to the governmental use
of the System, or if the Series 2017 Bonds are for the purpose of financing more than one
project, a portion of the System, and shall not exceed the proceeds used for the governmental use
of that portion of the System to which such Private Business Use is related.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of the lesser of 5% of the Net Proceeds of the Series 2017 Bonds or $5,000,000 are used,
directly or indirectly, to make or finance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take any
action or permit or suffer any action to be taken if the result of the same would be to cause the
Series 2017 Bonds to be directly or indirectly "federally guaranteed" within the meaning of
Section l49(b) of the Code and Regulations promulgated thereunder.

D. INFORMATION RETURN. The Issuer will f i le all statements,
instruments and retums necessary to assure the tax-exempt status of the Series 2017 Bonds and
the interest thereon, including without limitation, the information return required under Section
l49(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take all actions that may be
required of it so that the interest on the Series 2017 Bonds will be and remain excludable from
gross income for federal income tax purposes, and will not take any actions which would
adversely affect such exclusion.

Section 7.21, Wetlands Covenant. The Issuer shall not use any proceeds of the Series
2017 Bonds for a purpose that will contribute to excessive erosion of highly erodible land or to
the conversion of wetlands to produce an agricultural commodity.
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ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01. Investments. Any moneys held as a part of the funds and accounts created
by this Bond Legislation shall be invested and reinvested by the Cormnission, the Depository
Bank, or such other bank or national banking association holding such fund or account, as the
case may be, at the written direction of the Issuer in any Qualified Investments to the fullest
extent possible under applicable laws, this Bond Legislation, the need for such moneys for the
purposes set forth herein, and the specific restrictions and provisions set forth in this Section
8.01 .

Any investment shall be held in and at all times deemed a pa1"L of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate fund
or account. The investments held for any fund or account shall be valued at the lower of cost or
then current market value, or at the redemption price thereof if then redeemable at the option of
the holder, including the value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the "Consolidated Fund." The Commission, the
Depository Bank, or such other bank or national banking association, as the case may be, shall
sell and reduce to cash a sufficient amount of such investments whenever the cash balance in any
Mud or account is insufficient to make the payments required from such fund or account,
regardless of the loss on such liquidation. The Depository Bank or such other bank or national
banking association, as the case may be, may make any and all investments permitted by this
section through its own bond department and shall not be responsible for any losses from such
investments, other than for its own negligence or willful misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year during which
the respective banks hold any such funds, accounts or investments (or more often if reasonably
requested by the Issuer), a summary of such funds, accounts, and investment earnings,

Section 8.02. Arbitrage. The Issuer covenants that (i) it will restrict the use of the
proceeds of the Series 2017 Bonds in such manner and to such extent as may be necessary, so
that the Series 2017 Bonds will not constitute "arbitrage bonds" under Section 148 of the Code
and Regulations prescribed thereunder, and (ii) it will take all actions that may be required of it
(including, without implied limitation, the timely filing of a federal infonnation retum with
respect to the Series 2017 Bonds) so that the interest on the Series 2017 Bonds will be and
remain excluded from gross income for federal income tax purposes, and will not take any
actions which would adversely affect such exclusion.

Section 8.03. Tax Cefdficate and Rebate. A. GENERAL COVENANT. The
Issuer shall deliver a certificate of arbitrage, a tax certificate or other similar certificate to be
prepared by nationally recognized bond counsel or tax counsel relating to payment of arbitrage
rebate and other tax matters as a condition to issuance of the Series 2017 Bonds. In addition, the
Issuer covenants to comply with all Regulations from time to time in effect and applicable to the
Series 2017 Bonds as may be necessary in order to fully comply with Section l48(t) of the Code,
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and covenants to take such actions, and refrain fiom taking such actions, as may bc necessary to
fully comply with such Section 1488) of the Code and such Regulations, regardless of whether
such actions may be contrary to any of the provisions of this Resolution.

B. CREATION OF FUNDS. Notwithstanding the above, there are hereby
created, to be held by the Depository Bank as separate funds distinct from all other funds and
accounts held by the Depository Bank under this Resolution, the Earnings Fund and the Rebate
Fund. All interest earnings and profits on amounts in all funds and accounts established under
this Resolution, other than (i) interest earnings and profits on any funds referenced in Subsection
D(5) of this Section if such earnings in any Bond Year are less than $l00,000, (ii) interest
earnings and profits on amounts in funds and accounts which do not constitute Gross Proceeds,
and (iii) interest eamings and profits on the Rebate Fund shall, upon receipt by the Depository
Bank, be deposited in the Earnings Fund. ln addition,all interest earnings and profits on Gross
Proceeds in funds held by the Issuer shall, upon receipt, be paid to the Depository Bank for
deposit in the Eamings Fund. Amiually, on the last day of each Bond Year or on the preceding
business day in the event that such last day is not a business day, the Depository Bank shall
transfer from the Earnings Fund to the Rebate Fund for purposes of ultimate payment to the
United States an amount equal to Excess Investment Earnings, all as more particularly described
in this Section. Following the transfer referenced in the preceding sentence, the Depository Bank
shall transfer all amounts remaining in the Earnings Fund to be used for the payment of debt
service on the next interest payment date and for such purpose, debt service due from the Issuer
on such date shall be credited by an amount equal to the amount so transferred.

C, DUTIES OF ISSUER IN GENERAL. The Issuer shall calculate Excess
Investment Eamings in accordance with Subsection D and shall assure payment of an amount
equal to Excess Investment Eamings to the United States in accordance with Subsection E and F.

D. CALCULATION OF EXCESS INVESTMENT EARNINGS. Within 30
days following the last day of the first Bond Year, if there are any Excess Investment Earnings,
the Issuer shall calculate, and shall provide written notice to the Depository Ba1N< of, the Excess
Investment Earnings referenced in clause (A) of the definition of Excess Investment Earnings.
Thereafter, within 30 days following the last day of each Bond Year and within 30 days
following the date of the retirernent of the Bonds, the Issuer shall calculate and, if there are any
Excess Investment Earnings, shall provide written notice to the Depository Bank of, the amount
of Excess Investment Eaniings. Said calculations shall be made or caused to be made by the
Issuer in accordance with the following:

3

(1) Except as provided in (2), in determining the amount described in clause
A(i) of the definition of Excess Investment Earnings, the aggregate
amount earned on Nonpurpose Investments shall include (i) all income
realized under federal income tax or not
the person earning such income is subject to federal income tax) with
respect to such Nonpurpose Investments and with respect to the
reinvestment of investment receipts from such Nonpurpose Investments),
including, but not limited to, gain or loss realized on the disposition of
such Nonpurpose Investments (without regard to when such gains are
taken into account under Section 453 of the Code relating to taxable year

accounting principles (whether

42
8604027.3
Bond Resolution . 2017



of inclusion of gross income), and income under Section 1272 of the Code
(relating to original issue discount) and (ii) any unrealized gain or loss as
of the date of retirement of the Bonds in the event that any Nonpurpose
Investment is retained after such date.

(2) In determining the amount described in clause (A) of the definition of
Excess Investment Earnings, Investment Property shall be treated as
acquired for its fair market value at the time it becomes a Nonpurpose
Investment, so that gain or loss on the disposition of such Investment
Property shall be computed with reference to such fair market value as its
adjusted basis.

(3) In determining the amount described in clause (A)(ii) of the definition of
Excess Investment Earnings, the Yield on the Bonds shall be determined
based on the actual Yield of the Bonds during the period between the
closing date of the Bonds and the date the computation is made (with
adjustments for original issue discount or premium).

(4) In dete1mining the amount described in clause (B) of the deHnition of
Excess Investment Earnings, all income attributable to the excess
described in clause (A) of said definition must be taken into account,
whether or not that income exceeds the Yield of the Bond, and no amount
may be treated as "negative arbitrage."

(5) In determining the amount of Excess Investment Earnings, there shall be
excluded any amount earned on any fund or account which is used
primarily to achieve a proper matching of revenues and debt service
within each Bond Year and which is depleted at least once a year except
for a reasonable carryover amount not in excess of the greater of l year's
earnings on such fund or account or 1/12th of annual debt service as well
as amounts earned on said earnings if the gross earnings on such fund or
account for the Bond Year is less than $100,000. r

I

E. PAYMENT TO THE UNITED STATES. The Issuer shall direct the
Depository Bank to pay from the Rebate Fund an amount equal to Excess Investment Eamings to
the United States in installments with the first payment to be made not later than 30 days after
the end of the 5th Bond Year and with subsequent payments to be made not later than 5 years
after the preceding payment was due. The Issuer shall assure that each such installment is in an
amount equal to at least 90% of the Excess Investment Earnings with respect to the Gross
Proceeds as of the close of the computation period. Not later than 60 days after the retirement of
the Bonds, the Issuer shall direct the Depository Bank to pay from the Rebate Fund to the United
States l00% of the theretofore unpaid Excess Investment Earnings in the Rebate Fund. In the
event that there are any amounts remaining in the Rebate Fund following the payment required
by the preceding sentence, the Depository Bank shall pay said amounts to the Issuer to be used
for any lawful purpose of the System. The Issuer shall remit payments to the United States at the
address prescribed by the Regulations as the same may be in time to time in effect with such
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reports and statements as may be prescribed by such Regulations. In the event that, for any
reason, amounts in the Rebate Fund are insufficient to make the payments to the United States
which are required by this Subsection E, the Issuer shall assure that such payments are made by
the Issuer to the United States, on a timely basis, from any funds lawfully available therefor.

F. FURTHER OBLIGATIONS OF ISSUER. The Issuer shall assure that
Excess Investment Earnings are not paid or disbursed except as required in this Section. To that
end the Issuer shall assure that investment transactions are on an arm's length basis and that
Nonpurpcse Investments are acquired at their fair market value. In the event that Ncnpurpose
Investments consist of certificates of deposit or investment contracts, investment in such
Nonpurpose Investments shall be made in accordance with the procedures described in

as from time to time in effect. The Depository Bank shall keep the
moneys in the Earnings Fund and Rebate Fund invested and reinvested to the fullest extent
practicable in Govemment Obligations with maturities consonant with the required use thereof
and investment profits and earnings shall be credited to the account of such fund on which
earned.

applicable Regulations

G. MAINTENANCE OF RECORDS. The Issuer shall keep, and retain for a
period of six (6) years following the retirement of the Series 2017 Bonds, records of the
determinations made pursuant to this Section 8.03 .

H. NJEPENDENT CONSULTANTS. In  order to  provide for the
administration of this Section 8.03, the Issuer may in its sole discretion provide for the
employment of independent attorneys, accountants or consultants compensated on such
reasonable basis as the Issuer may deem appropriate.

ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute an "Event
of Default" with respect to the Series 2017 Bonds:

i

(1) If default occurs in the due and punctual payment of the principal of or
interest on any of the Series 2017 Bonds, or

(2) If default occurs in the Issuer's observance of any of the covenants,
agreements or conditions on its paW relating to the Series 2017 Bonds, set f`o1'th in this Bond
Legislation, any supplemental resolution or in the Series 2017 Bonds, and such default shall have
continued for a period of 30 days after the Issuer shall have been given written notice of such
default by the Purchaser, the Commission, the Depository Bank or any other Paying Agent or
other Holder of a Series 2017 Bond, or

(3) If the Issuer files a petition seeking reorganization or arrangement under
the federal bankruptcy laws or any other applicable law of the United States of America, or

(4) If a default occurs under the Prior Bonds or the Prior Resolution.
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Section 9.02. Remedies. Upon the happening and continuance of any Event of Default,
any Bondhoider may exercise any available remedy and bring any appropriate action, suit or
proceeding to enforce his or her rights and, in particular, (i) bring suit for any unpaid principal or
interest then due, (ii) by mandamus or other appropriate proceeding enforce all rights of such
Holders of the Bonds, including the right to require the Issuer to perform its duties under the Act
and the Bond Legislation relating thereto, including but not limited to the making and collection
of sufficient rates or charges for services rendered by the System, (iii) bring suit upon the Bonds,
(iv) by action at law or bill in equity require the Issuer to account as if it were the trustee of an
express trust for the Holders of the Bonds, and (v) by action or bill in equity enjoin any acts in
violation of this Bond Legislation or the rights of such Bondholders, provided that all rights and
remedies of the Holders of the Series 2017 Bonds shall be on a parity with the Holders of the
Prior Bonds.

No remedy by the terms of this Resolution conferred upon or reserved to the
Bondholders is intended to be exclusive of any other remedy, but each and every such remedy
shall be cumulative and shall be in addition to any other remedy given to the Bondholders
hereunder or now or hereafter existing at law or by statute.

No delay or omission 'LQ exercise any right or power accnling upon any default or
Event of Default shall impair any such right or power or shall be construed to be a waiver of any
such default or Event of Default or acquiescence therein, and every such right and power niay be
exercised from time to time and as often as may be deemed expedient.

No waiver of any default or Event of Default hereunder by the Bondholders shall
extend to or shall affect any subsequent default or Event of Default or shall impair any rights or
remedies consequent thereto.

Section 9.03. Appointment of Receiver. Any Holder of a Bond, may, by proper legal
action, compel the performance of the duties of the Issuer under the Bond Legislation and the
Act, including the making and collection of sufficient rates and charges for services rendered by
the System and segregation of the revenues therefrom and the application thereof. lf there be
any Event of Default with respect to such Bonds, any Holder of a Bond, shall, in addition to all
other remedies or rights, have the right by appropriate legal proceedings to obtain the
appointment of a receiver to administer the System or to complete the acquisition and
construction of the Project on behalf of the Issuer with power to charge rates, rentals, fees and
other charges sufficient to provide for the payment of Operating Expenses of the System, the
payment of the Bonds and interest and the deposits into the funds and accounts hereby
established, and to apply such rates, rentals, fees, charges or other avenues in conformity with
the provisions of this Bond Legislation and the Act.

1
!

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part thereof,
and in the name of the Issuer exercise all the rights and powers of the Issuer with respect to said
facilities as the Issuer itself might exercise.
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Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legislation for reserve, sinking or other funds and upon any other
obligations and interest thereon having a charge, lien or encumbranee upon the revenues of the
System shall have been paid and made good, and all defaults under the provisions of this Bond
Legislation shall have been cured and made good, possession of the System shall be surrendered
to the Issuer upon the entry of an order of the court to that effect..Upon any subsequent default,
any Holder of any Bonds, shall have the same right to secure the further appointment of a
receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon him
or her or it, shall be under the direction and supervision of the court making such appointment,
shall at all times be subj ect to the orders and decrees of such court and may be removed thereby,
and a successor receiver may be appointed in the discretion of such court. Nothing herein
contained shall limit or restrict the jurisdiction of such court to enter such other and further
orders and decrees as such court may deem necessary or appropriate for the exercise by the
receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in
the name of the Issuer and for the joint protection and benefit of the Issuer and Holders of the
Bonds. Such receiver shall have no power to sell, assign, mortgage or otherwise dispose of any
assets of any kind or character belonging or pertaining to the System, but the authority of such
receiver shall be limited to the possession, operation and maintenance of the System for the sole
purpose of the protection of both the Issuer and Registered Owners of such Bonds, and the
curing and making good of any Event of Default with respect thereto under the provisions of this
Bond Legislation, and the title to and ownership of said System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.

iSection 9.04. Restoration of Issuer and Bondholder. In case any Bondholder
shall have proceeded to enforce any right under this Resolution by the appointment of a receiver,
by entry or otherwise, and such proceedings shall have been discontinued or abandoned for any
reason, or shall have been determined adversely, then and in every such case the Issuer and such
Bondholder shall be restored to their former positions and rights hereunder, and all rights and
remedies of such Bondholder shall continue as if no such proceedings had been taken.

ARTICLE X

PAYMENT OF BGNDS

Section 10.01. Payment of Series 2017 Bonds. If the Issuer shall pay or there shall
otherwise be paid, to the respective Holders of a11 Series 2017 Bonds, the principal of and
interest due or to become due thereon, at the times and in the manner stipulated therein and in
this Bond Legislation, then with respect to the Series 2017 Bonds only, the pledge of Net
Revenues and other moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the Holders of the Series 2017
Bonds shall thereupon cease, tenninate and become void and be discharged and satisfied.
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ARTICLE X1

MISCELLANEOUS

Section 11.01, Amendment or Modification ofBond Legislation. Prior to the issuance of
the Series 2017 Bonds, this Resolution may be amended or supplemented in any way by
Supplemental Resolution. Following issuance of the Series 2017 Bonds, no material
modification or amendment of this Bond Legislation, or of any resolution amendatory or
supplemental hereto, that would materially and adversely affect the respective .rights of the
Holders of the Series 2017 Bonds shall be made without the consent in writing of the Holders of
a maj ority of the principal of the Series 2017 Bonds so affected and then Outstanding, provided,
that no change shall be made in the maturity of any Series 2017 Bonds or the rate of interest
thereon, or in the principal amount thereof, or affecting the unconditional promise of the Issuer
to pay such principal and interest out of the fUnds herein respectively pledged therefor without
the consent of the respective Holder thereof. No amendment or modification shall be made that
would reduce the percentage of the principal amount of Bonds required for consent to the above-
permitted amendments or modifications.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of the Bond
Legislation shall constitute a contract between the Issuer and the Holders of the Series 2017
Bonds and no change, variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond Legislation provided.

Section 11.03. Severability of Invalid Provisions. If any section, paragraph, clause or
provision of this Bond Legislation should be held invalid by any court of competent jurisdiction,
the invalidity of such section, paragraph, clause or provision shall not affect any of the remaining
provisions of this Resolution, any Supplernental Resolution, or the Series 2017 Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles, sections and
subsections hereof are for convenience of reference only, and shall not affect in any way the
meaning or interpretation of any provision hereof

Section 11.05. Conflicting Provisions Repealed. A11 orders, ordinances, or resolutions
and or parts thereof in conilict with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed, provided that in the event of any conflict between this Resolution and
any of the Prior Resolutions, such Prior Resolution shall control (unless less restrictive), so long
as the respective Prior Bonds relating to such Prior Resolution or any portion thereof are
Outstanding.

Section 11.06. Covenant of Due PrQcedure, Etc. The Issuer covenants that all acts,
conditions, things and procedures required to exist, to happen, to be performed or to be taken
precedent to and in the enactment of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner as required by and in
full compliance with the laws and Constitution of the State of West Virginia applicable thereto,
and that the members of the Governing Body were at all times when any actions in connection
with this Resolution occurred and are duly in office and duly qualified for such office .
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Section 11.07. Effective Time. This Resolution shall take effect upon adoption.

Adopted March 1, 2017.

Chairm3 Public Service Board
r i .

ATTEST'

.;<>wl ;,.By:
Secreta1'y

[SEAL]

I
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EXHIBIT A

DESCRIPTION OF PROJECT

Acquisition, consuuction and equipping of additions, betterments and
improvements to the sewerage system of the Mineral Wells Public Service District including
without limitation improvements to the Stoops Road lift station and the influent screen and grit
removal systems to the wastewater treatment plant of the District and related facilities .
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Vendor Purpose Amount

TOTAL

EXHIBIT B

[To Be Prepared on District's Letterlzeadfor Submission]

REQUISITION

[Date]

To : United Bank, Luc.
514 Market Street
Parkersburg, West Virginia 26101-5144
Attention:

[E-MAIL REQUISITIONS TO: ]

Request for disbursement of funds from the MINERAL WELLS PUBLIC SERVICE
DISTRICT SEW ERAGE SYSTEM REVENUE BOND (SEW ERAGE SYSTEM
IMPOVEMENT PROJECT) SERIES 2017 (THE "BOND") dated n 2017.

Dear
9

Pursuant to the terms and conditions of the Bond Res0lution adopted by the Public
Service Board of the Mineral Wells Public Service District on , 2017, authorizing
the issuance of the above-referenced Bond, MINERAL WELLS PUBLIC SERVICE DISTRICT
(the "District"), requests the disbursement of funds from such Bond for the following Project
Costs:

This is requisition number from the Bond.

Disbursements will be to the MINERAL WELLS PUBLIC SERVICE DISTRICT.

Amount: $ The aforesaid amount will be used by the District to pay the following invoices:
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Proj ect Description: Sewerage System Improvement Project

Location of Project: Wood, Wilt and/or Jackson Counties, West Virginia

To receive funds via wire transfer please include:

ABA Routing Number:

Account Number:

Bank: United Bank, Inc.
514 Market Street
Parkersburg, 26101

Physical address of District: 53 Fox Run Drive
Mineral Wells, West Virginia 26150

The District makes this requisition pursuant to the following representations :

1. The District has included in its budget for the current fiscal year funds sufficient to pay
the monthly payments of principal and interest due on the subject Bond in the current
fiscal year.

The purpose of this disbursement is for partial payment on the project being financed by
the Bond referenced above.

The requested disbursement has not been subject to any previous requisition.

4. No notice of any lien, right to lien or attachment upon, or claim affecting the right to
receive payment of, any of the moneys payable herein to any of the persons, firms or
corporations named herein has been received, or if any notice of any such lien,
attachment or claim has been received, such lien, attachment or claim has been released
or discharged or will be released or discharged upon payment of this requisition.

5. This requisition contains no items representing payment on account of any percentage
entitled to be retained on the date of this requisition.

No Event of Default is continuing under the Bond or Resolution authorizing the issuance
of the Bond, and no event or condition is existing which, with notice or lapse of time or
both, would become an Event of Default.

The District has in place insurance on this portion of the Project that complies with the
insurance provisions of the above~referenced authorizing the issuance of the Bond.

Each amount requested for payment in this requisition either (a) represents reimbursement to the
District for a Project Cost expenditure previously made, or (b) will be used by the District
promptly upon the receipt of funds from United Bank, Inc. to make the payments to third parties
described in this requisition.

8604027.3
Bond Resolution - 2017

7.

6.

2.

3.



Attached is evidence that the amounts shown in this requisition are properly payable at this time,
such as bills, receipts, invoices, architects' payment certifications or other appropriate
documents.

MINERAL WELLS PUBLIC
SERVICE DISTRICT

Title :

By:

Printed Name: [Roy L. Radabaugh]

[Chairman]

8604027.3
Bond Resolution - 2017
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2. Commencing on October 1, 2017, and continuing on the first (l st) day
of each month thereafter to and including September 1, 2032, monthly installments of
principal and interest in the amount of $5,313.68 as reflected in the Debt Service Schedule
attached hereto, provided that all unpaid principal of and all accrued and unpaid interest on
the Bond shall be due and payable on September l, 2032. The foregoing monthly
installments of principal and interest shall be paid by the Issuer to West Virginia Municipal
Bond Commission, as the Paying Agent for the Bonds, commencing on September l, 2017,
and on the first day of each month thereafter so that such Paying Agent has such monthly
payment one month in advance of the date on which such payment is due to the Purchaser

Notwithstanding the fmegoing, in the event of a Determination ot`Taxabi1ity
as hereinafter defined, the interest rate hereon shall be equal to the Taxable Rate, as
hereinafter defined, commencing from the effective date of such Determination of
Taxability. For purposes of the immediately preceding sentence, the following terms shall
have the following meanings :

3.
premium or penalty.

1.
of each month thereafter to and including Septembe q5§017,
pr1nc1pa amounts a vance an outstan lng on 9' ` 1 d d d d' . B d
directly by the Issuer to the Purchaser.

MINERAL WELLS PUBLIC SERVICE DISTRICT, a public service district
and political subdivision of the State of West Virginia in Wood, Wirt and Jackson Counties
of said State (the "Issuer"), fOr value received, promises to pay to the order of`United Bank,
Inc. (the "Purchaser"), or its registered assigns, at 514 Market Street, Parkersburg, West
Virginia 26101 or at such_other place as the Purchaser may hereafter designate in writing
the principal sum Of  SEVEN HUNDRED FORTY-EIGHT THOUSAND THREE
HUNDRED FORTY-FIVE DOLLARS ($748,345.c0>, plus interest on the unpaid principal
balance at the rate of three and fOrty hundredths per cent (3.40%) per annum.

No. R-l

MQ3
4 ,$.  \

&:*":1-s,'f.a.

'gW .7 18
a ny 4

141 I i\\\\1,?.¢.m§;|f :p

ls *¢1#W¢2"."-w | | »  v .  u . :  'yy , .~* 'L»*
* . 4 . 19

' g 3 % .; '.1& /Q3 n
. . '= :~" j g

m 44-1wm

The principal of and interest on this Bond shall be payable as follows:

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA

MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BOND

(SEWERAGE SYSTEM IMPROVEMENT PROJECT)
SERIES 2017

33.9

Issuer may prepay this Bond in full or in part at any time without

Commencing on April 1, 2017, and continuing on the first (lst) day
a payment of interest only on

which payments shall be made

44:9 z a ;
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The principal and interest installments on this Bond are payable in any coin
or currency which, on the respective dates of payment of such installments, is legal tender
for the payment of public and private debts under the laws of the United States of America,
at the office of the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent") provided, however, that the interest only payments due on April l,
2017 through and including September l, 2017, shall be paid directly by the Issuer to the
Purchaser. The monthly installments ot' principal of and interest on this Bond are payable
by check or draft of the Paying Agent mailed to the registered owner hereoi at the address
as it appears on the books of United Bank, Inc., Parkersburg, West Virginia, as the Registrar
(as defined in the hereinafter described Bond Legislation) on the l5"' day of the month next

Notwithstanding any provisi &fhis Bond to the ccmlrary, this Bond shall
evidenc€ only the indebtedness reflected é€?butstanding on the Record of Advances and
Payments attached hereto. Interest shall accrue only on the amount of each advance from
its actual date as listed on such Record of Advances and Payments and shall cease to accrue
on the amount outstanding, or portions thereof, as the same is paid, as reflected by said
Record of Advances and Payments. Advances and payments shall be noted by the Purchaser
hereof on the Record of Advances and Payments attached hereto as the same are made, and
the grid record maintained by the Purchaser as hereinaiter described shall be determinative
as to such matters absent manifest error. Advances and payments of principal shall be noted
by the Purchaser hereof on the Record of Advances and Payments attached hereto as the
same are made, and such grid record maintained by the Purchaser shall be determinative as
to such matters absent manifest error.

Interest on this Bond shall be ca1cu1 /based upon a 365 day year and actual
number ef days elapsed.

"Determination of Taxability" means a determination that all or any pertion
of the interest income on this Bond is not excludable from the gross income under Section
103 of the Code ("exempt interest") of a holder or former holder ol this Bond. l he
determination shall be deemed to have been made upon the occurrence of the first to occur
of the fOllowing: (a) the date on which the registered owner of this Bond is notified that
Bond Counsel is unable to deliver an opinion that interest on this Bond is excludable from
gross income for federal income tax purposes, (b) the date on which any change in law or
regulation becomes effective or on which the Internal Revenue Service (the "lRS") issues
any private ruling, technical advice or any other written communication with or to the effect
that the interest income on this Bond does not qualify as exempt interest, or* (c) the date on
which the Issuer shall receive notice from the Purchaser in writing that the Purchaser has
been notified by the Internal Revenue Service, or has been advised by the Issuer, any
registered owner or former registered owner of this Bond that the Internal Revenue Service
has issued a thirty-day letter or other notice which asserts that the interest on this Bond does
not qualify as exempt interest.
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"Taxable Rate" means 4.850 0 per annum.
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Subj ect to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of United Bank, Inc.,

This Bond is payable only from ured by a pledge of the Net Revenues
(as defined in the Bond Legislation) to be deriy Om the operation ofthe System, on parity
with the pledge of the Net Revenues in Wi?6f the holders of the Prior Bonds hereinafter
described and defined and from moneys in the Reserve Account created under the Bond
Legislation for the Bonds (the "Series 2017 Bonds Reserve Account"), and unexpended
proceeds of the Bonds. Such Net Revenues shall be sufficient to pay the principal of and
interest on all Bonds which may be issued pursuant to the Act and which shall be set aside
as a special fund hereby pledged lOr such purpose. This Bond does not constitute an
indebtedness of the Issuer within the meaning of any constitutional or statutory provisions
or limitations, nor shall the Issuer be obligated to pay the same or the interest hereon except
lrom said special fUnd provided from the Net Revenues, the moneys in the Series 2017
Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintainjust and equitable
rates and charges for the use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for the reasonable expenses
of operation, repair and maintenance of the System, and to leave a balance each fiscal year
equal to at least 11500 of the maximum amount payable in any fiscal year for principal of`
and interest on the Bonds, and all other obligations secured by a lien on or payable from
such revenues on a parity with the Bonds, including the Prior Bonds, The Issuer has entered
into certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

This Bond is issued (i) to finance costs of improvements to the sewerage
system of the Issuer, including without limitation irnprovements to the Stoops Road lift
statidn and the influent screen and grit removal systems to the wastewater treatment plant of
the Issuer and related facilities and related facilities (the "Project"), and (ii) to pay certain
costs of issuance hereof and related costs. The existing sewerage system facilities of the
Issuer together with the Project and any further additions, betterrnents or improvements
thereto are herein called the "System." This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the Code of West Virginia, 1931, as amended (the
"Act"), and a Bond Resolution duly adopted by the Issuer on March l, 2017 (the "Bond
Legislation"), and is subject to all the terms and conditions thereof. The Bond Legislation
provides for the issuance of additional bonds under certain conditions, and such bonds would
be entitled to be paid and secured equally and ratably from and by the funds and revenues
and other securities provided for the Bonds of this Series (the "Bonds") under the Bond
Legislation.

preceding a payment date, or by such other method as shall be mutually agreeable so long
as the Purchaser is the registered owner hereof.
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This Bond has been designated a "qualified tax-exempt obligation" within
the meaning of Section 265(b)(3)(B) of the Internal Revenue Code of 1986, as amended.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to the payment ol` the Costs of the Project and the
costs of issuance described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of
this Bond.

11 19 HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and in the
issuance of this Bond have existed, have happened, and have been performed in due time,
fcrm and manner as required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed by the Constitution or
statutes of the State of West Virginia and that a sufficient amount of the revenues of the
System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

In the event all costs of the
equipping of the Project and all costs
$748,345 is advanced hereunder, the am
not be diminished, but such payments 9391 result in the early payment of the Bonds

Subj ect to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrurnent
under the Uniform Commercial Code of the State of West Virginia.

All provisions of the Bond Legislation, resolutions and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to
the same extent as if written fully herein.

This Bond is, under the Act, exempt from taxation by the State of West
Virginia, and the other taxing bodies of the State.

Parkersburg, West Virginia as regist1'a1. (the "Registrar") by the registered owner, or b) its
attorney duly autllorized in writing, upon the surrender of this Bond, together with a written
instrument of transfer satisfactory to the Registrar, duly executed by the registered owner or
its attorney duly authorized in writing.
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IHIS SERIES 2017 BOND IS Issl ED QN A PARITY WITH
RESPECT TQ LIENS, PLEDGE AND SOURCE OF AND
SECURITY POR PAYMENT, AND IN ALL RESPLCTS, WITH
THE FOLLOWING BONDS PREVIOUSLY ISSUED BY THE
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Attest:

IN WITNESS WHEREOF, the MINERAL WELLS PUBLIC SERVICE
DIS IRIC1 has caused this Series 2017 Bond to be signed by its Chairman and its corporate
seal to be hereunto affixed and attested by its Secretary, and has caused this Series 2017
Bond to be dated March 1. 2017.

Secfétary, Public Service Board

[C ORPORA FE SEAL]
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SEWERAGE SYSTEM REVENUE BOND SERIES 2013 A.
DATED JULY 17, 2013, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $1,883,000

SEWERAGE SYSTEM RLVENUE BQND, SERIES 2012 A.
DATED APRIL 13- 2012, ISSUED IN THE ORIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $4,900,000

SEWERAGE SYSTEM REFUNDING REVENUE BQNDS,
SERIES 2010, DATED JANUARY 7 2010, ISSUED IN THE
ORIGINAL AGGREGATE PRINCIPAL AMOUNT GF $1.041 .700

SEWERAGE SYSTEM REVENUE BOND. SERIES 2003A,
DATED OCTOBER 30, 2003, ISSUED IN THE ORIGINAL
PRINCIPAL AMOUNT OF $415,000

SEWERAGE SYS fEM REVENUE BOND. SERIES B. DATED
DECEMBER 1, 1985, ISSUED IN THE QRIGINAL
AGGREGATE PRINCIPAL AMOUNT OF $589,625

ISSUER (COLLECTIVELY REFERRED TO HEREIN AS THE
"PRIOR BONDS"):

u Ul" -
l

'*'§9"'°9*§1TET¢?.*83-3*"5 '{&.:""

R
v. ft" , W '* . . -

29 .81 lr W wi rr 43:.- ,4»»*'13 .-'41.. » J V w J " ~ »- .x " : " \̀ " *Ant '§===-.=a:-¢,~ w 21%»»4'*. \=%E3§".=Ia'.' 4 »»,¢-:ess ""'5$5' ..t23:a'a.-~;="-= * * =~=:f».§:»¢
H* =£34 ,~»__..'u.- ,":8ii* 'W \3.*:/'".* G_L".5=i'::~...--»1»'»-° ":;i1ia. - M l,fi'=%;v. -.:*:..- ~4;::8= ' * M f r  . ' ¥» =§s:a=- '
*' . 1"si».f&I r" *. v * - 4 r '=..:._....,.» ' | =-ir.: *" ""»1a..- '=- '  .44 ° ' " ' - *==='-

'i:ié§ -Fu:

im* Jr? '
u n

Elf'

I

n19

YI!

4 3 .84 .

83338=

By:
Chairman. P/hblic Service Board

MINERAL WELLS PUBLIC
SERVICE DISTRICT
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This Bond is one of the Series 2017 Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above. as of the date set forth below.
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION
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UNITED BANK, INC., as Registrar
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Date
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RECORD OF ADVANCES AND PAYMENTS
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Amortization Schedule
Customer: add custcmer

Product: Commercial Closed End 365 Transaction #:1733-

Interest A/H C/L PMI Unpaid Int

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

BalancePayment date

03/0112017
03/01/2017
04/01/2017
05/01/2017
06/01/2017
07/01/2017
08/01/2017
09/01/2017
10/01/2017
11/01/2017
12/01/2017

748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
745,122.59
741 ,960.58
738,720.32

YTD total for

0.00
0.00

2,160.97
2,091.27
2,160.97
2,091.27
2,160.97
2,160.97
2,091.27
2,151.67
2,073.42

$19,142.78

2,133.18
400.\

I

2017
01/0112018
02101/2018
03/01/2018
04/01/2018
05/01/2018
06/01/2018
07/01/2018
08/01/2018
09/01/2018
10/01/2018
11/01/2018
12/01/2018

0.00
0.00
0.00
0.00
0.00
Q00
0.00
0.00
0.00
0.00
0,00
0.00

735,539.82
732,350.14
728,946.59
725,737.87
722,452.28
719,224.80
715,921 .01
712,674.67
709,418.96
708,087.77
702,813.04
699,463.39

YTD total for

19
29 04.96
2,028.09
,08e.20

2,009.89
2,067.34
2,057.97
1,982.49
2,038.95
1,964.03

$24,507.23
2018
01/01/2019
02/01/2019
03/01/2019
04/01/2019
05/01/2019
06/01/2019
07/01/2019
08/01/2019
09/01/2019
10/01/2019
11/01/2019
12/01/2019

2,019.82
2,010.31

,807.15
1,990.64
1,917.14

,971.24
1,898.31

,951.73
1,942.02
1,869.95
1,922.34
1,850.85

0.00
0.00
0,00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00

696,169.53
592,866.16
689,359.63
686,036.59
682,640.05
679,297.61
675,882.24
672,520.29
669,148.63
665,704.90
662,313.56
658,850.73

YTD total for

Payment
amount

0.00
0.00

2,160.97
2,091.27
2,160.97
2,001.27
2,160.97
2,160.97
5,313.68
5,313.68
5.313.08

$28,767.46

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63.764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5.31368
5,318.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

Principal

-748,345.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3,222.41
3,162.01

-3,240.26

$9,624,68

3,180.50
3,189.68
3,403.55
3,208.72
3,285.59
3,227.48
3,303.79
3,246.34
8,255.71
3,331 .19
3,274.73
3,349.65

$39,256.93

3,293.86
3,303.37
3,506.53
3,323.04
3,396.54
3,342.44
3,415.37
3,361 .95
3,371 .66
3,443.73
3,391 .34
3,462,83

$40,612.66
2019
01/01/2020
02/01/2020
03/01/2020
04/01/2020
05/01/2020
06/01/2020
07/01/2020
08/01/2020
09/01/2020
10/01/2020
11/01/2020

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5.313.68

3,411.14
3,420.99
3,552.34
3,441.12
3,511.14
3,461.20
3,530.63
3,481 .39
3,491.44
3,559.98
3,511.80

$23,151.50

1,902.54
1,892.69
1.761.34
1,872.56
1,802.54
1,852.48
1,783.05
1,832.29
1,822.24
1,753.70
1,801.88

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

655,439.59
652,018.60
648,466.26
645,025.14
641 ,514.00
638,052.80
634,522.17
631 ,040.78
627,549.34
623,989.36
620,477.56

https://prod-flo-nlending.fisglobal.com/CGI-BIN/LANSAWEB'?WEBEVENT+LOE2A609. ul 3/1 /2017
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12/01/2020
YTD total for

1 ,733.94 0.00 616,897.82

$21 ,811 .25
2020
01 /01/2021
02/01/2021
03/01/2021
04/01/2021
05/01/2021
06/01/2021
07/01/2021
08/01/2021
09/01/2021
10/01/2021
11/01/2021
12/01/2021

0.00
Q00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00

613,365.54
609,823.06
606,099.93
602,536.47
598,906.59
595,322.36
591 ,672.32
588,067.20
584,451 .66
580,771 .24
577,134.64
573,433.77

YTD total for

1,781 .40
1.771 .20
1.590.55
1.750.22
t,683.80
1,729.45
1,663.64
1,708.56
1,698.14
1,633.26
1,677.08
1,612.81

$20,300.11

1,655.89
1,645.83
1,476.53
1,623.65
15696
181 116

)
l

r

2021
01/01/2022
02/01/2022
08/01/2022
04/01/2022
05/01/2022
06/01/2022
07/01/2022
08/01/2022
09/01/2022
10/01/2022
11/01 /2022
12/01/2022

0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

569,775.98
566,107.63
562,270.48
558,580.45
554,827.73
551 ,116,21
547,342.64
543,609.51
539,865.60
536,060.59
532,294.88
528,468.71

YTD total for
2022
01/01/2023
02/01/2023
03/01/2023
04/01/2023
05/01/2023
06/01/2023
07/01/2023
08/01/2023
09/01/2023
10/01/2023
11/01/2023
12/01/2023

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

524,681 .07
520,882.50
516,927.40
513,106.44
509,226.65
505,383.45
501 ,482.07
497.616.51
493,739.78
489,805.87
485,906.59
481 ,950.79

YTD total for
2023
01/01/2024
02/01/2024
08/01/2024
04/01/2024
05/01/2024
06/01/2024
07/01 /2024
08/01/2024
09/01/2024
10/01/2024
11/01 /2024
12/01/2024

5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

3,579.74

$41 ,952.91

3,532.28
3,542.48
3,723.13
3,563.46
3,629.88
3,584.23
3,650.04
3,605.12
3,615.54
3,680.42
3,636.60
3,700.87

$43,464.05

3,657.79
3,668.35

~3,837.15
3,690.03
3,752.72
3,711 .52
3,773.57
3,733.13
3,743.91
3,805.01
3,765.71
3,826.17

$44,965.06

3,787.64
3,798.57
3,955.10
3,820.96
3,879.79
3,843.20
3,901 .38
3,865.56
3,876.73
3,933.91
3,899.28
3,955.80

$46,517.92

3,921 .96
3,933.29
4,032.97
3,956.29
4,011 .14
3,979.30
4,033.47
4,002.44
4,014.00
4,067.14
4,037.33
4,089.79

$48,079.12

,̀540.1 '1
1,580.55
1,569.77
1,508.67
1,547.97
1,487.51

$18,799.10

1,526.04
1.515.11
1,358.58
1,492.72
1,433.89
1,470.48
1,412.30
1,448.12
1,436.95
1,379.77
1,414.40
1,357.88

$17,246.24

1,391 .72
1,380.39
1,280.71
1,357.39
1,302.54
1,334.38
1,280.21
1,311 .24
1,299.68
1,246.54
1,276.35
1,223.89

$15,685.04

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

478,028.83
474,095.54
470,062.57
466,108.28
462,095.14
458,115.84
454,082.37
450,079.93
446,065.93
441 ,998.79
437,961 .46
433,871 .67

YTD total for
2024
01 /01 /2025
02/01/2025

5,313.68
5,313.68

4,060.80
4,072.53

1,252.88
1,241.15

0.00
0.00

429,810.87
425,738.34

https://prod-Ho-n.lendingiisglobal.com/CGI~BIN/LANSAWEB'?WEBEVENT+LOE2A609... 3/1/2017
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03/01/2025
04101/2025
05/01/2025
06/01/2025
07/01/2025
08/01/2025
09/01/2025
10/01/2025
11/01/2025
12/01/2025

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

421,535.08
417,438.65
413,291.51
409,171.28
405,001.04
400,856.87
396,700.73
392,495.64
388,315.36
384,086.84

YTD total for

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.88
5,313.88
5,313.68
5.313.68
5,313.68

$83,784.16

1,110.42
1,217.25
1,166.54
1,193.45
1,143.44
1,169.51
1,157.54
1,108.59
1,133.40
1,085.16

813.979.33

1,109.12
1.096.98

979.82
1,072.28
1,025.84
1,047.65
1,001.94
1,022,88
1,010..9

,©\

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

2025
01 /01 /2026
02/01/2026
03/01/2026
04/01 /2026
05/01/2026
06/01/2026
07/01/2026
08/01/2026
09/01/2026
10/01/2026
11/01 /2026
12/01/2026

985.51
941.63

379,882.28
375,665.58
371831 .72
367,090.32
362,802.48
358,536.45
854,224.71
349,933.91
345,630.72
341282.91
336,954.74
332,582.69

YTD total for $12,260.01
2026
01/01/2027
02/01/2027
03/01/2027
04/01/2027
05/01/2027
08/01/2027
07/01/2027
08/01/2027
09/01/2027
10/01/2027
11/01/2027
12/01/2027

960.39
947.82
844.71
922.31
880.28
896.82
855,55
871.20
858.37
818.23
832,52
793.14

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

328,229.40
323,863.54
319,394.57
315,003.20
310,569.80
306,152.94
301 ,694.81
297,252.33
292,797.02
288,301 .57
283,820.41
279,299.87

YTD total for $'10,481,34
2027
01/01/2028
02/01/2028
03/01/2028
04/01/2028
05/01/2028
06/01/2028
07/01/2028
08/01/2028
09/01/2028
10/01/2028
11/01/2028
12/01/2028

806.53
793.51
730.11
767.22
729.77
740.86
704.18
714.34
701.06
665.56
674.32
639.60

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

274,792.72
270,272.55
265,688998
261 ,142.52
256,558.61
251 ,985.79
247,376.29
242,776.95
238,164.33
233,516.21
228,876.85
224,202.77

YTD total for

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,813.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

4,203.26
4,096.43
4,147.14
4,120.23
4,170.24
4,144.17
4.156.14
4,205.09
4,180.28
4,228.52

$49,784.83

4,204.56
4,216.70
4,333.86
4,241 .40
4,287.84
4,266.03
4,311 .74

~4,290.80
4,303.19
4,347.81
4,828.17
4,372.05

$51,504.15

4,353.29
4,365.86
4,468.97
4,391 .37
4,433.40
4,416.86
4,458.13
4,442.48
4,455.31
4,495.45
4,481 .16
4,520.54

$53,282.82

4,507.15
4,520.17
4,583.57
4,546.46
4,583.91
4,572.82
4,609.50
4,599.34
4,612.62
4,648.12
4,639.36
4,674.08

$55,097.10 $8,667.06 i2028
01/0'1/2029
02/0112029
03/01/2029
04/01/2029
05/01/2029
06/01/2029
07/01/2029

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5.31368
5,313.68

4,666.26
4,679.73
4,753.29
4,706.97
4,739.70
4,734.25
4,766.17

647.42
633.95
560.39
506.71
573.98
579.43
547.51

0.00
0.00
0.00
0.00
0.00
0.00
0.00

219,536.51
214,856.78
210,103.49
205,396.52
200,656.82
195,922_57
191,156.40

https://prod-flo-n.lendingfisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1/2017
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08/01/2029
09/0'1/2029
10/01/2029
11/01 /2029
12/01/2029

YTD total for

4,761.68
4,775.43
4,806.14
4,803.10
4,832.99

552.00
538.25
507.54
510.58
480.69

0.00
0.00
0.00
0.00
0.00

186,394.72
181,619.29
176,813.15
172,010.05
167.177.06

$57,025.71 $6,738.45
2029
01/01/2030
02/01/2030
03/01/2030
04/01/2030
05/01/2030
06/01/2030
07/01/2030
08/01/2030
09/01/2030
10/01/2030
11/01/2030
12/01/2030 c,W\~?»

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

162,346.13
157.501.25
152,598.37
147,725.34
142.824.48
137,923.23
132,994.98
128,065.35
123,t21 .48
118,151 .87
113,179.37
108,181 .97

YTD total for
2030
01/01/2031
02/01/2031
03/01/2031
04/01/2031
05/01/2031
06/01/2031
07/01/2031
08/01/2031
09/01/2031
10/01/2031
11/01/2031
12/01/2031

482.75
468.80
410.80
440.65
412.82
412.43
385.43
384.05
369.81
344,07
341 .t8
316.28

$41686
312.39
297.95
256.04
268.86
246.09
239.66
217.75
210.29
195.56
174.95
165.94
146.20

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

103,180.68
98_164.95
93,107.31
88,062.49
822994.90
77,920.88
72,824.95
67,721 .56
62,603.44
57.464.71
52816.97
47,149.49

YTD total for
2031
01/01/2032
02/01/2032
03/01/2032
04/01/2032
05/01/2032
06/01/2032
07/01/2032
08/01/2032
09/01/2032

5,313.68
5,313.68
5,313.68
5.313.68
5,313.68

$63,764,16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,312.59

$47,822.03

4,830.93
4,844.88
4,902.88
4,873.03
4,900.86
4,901 .25
4,928.25
4,929.68
4,943.87
4,969.61
4,972.50
4,997.40

$58,995.09

5.001 .29
5,015.73
5,057.84
5,044.82
5,067.59
5,074.02
5,095.98
5,103.39
5,118.12
5,138.73
5,147.74
5,167.48

$61 ,032.48

5,177.53
5,192.48
5,214.33
5,222.53
5,240.07
5,252.74
5,269.39
5,283.18
5,297.29

$47,149.49

$2,731 .68

136.15
121 .20
99.35
91 .15
73.61
60.94
44.29
30.55
15.30

$672.54

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

41 .971 .se
36,779.48
31 ,565.15
26,342.62
21 ,102.55
15,849.81
10,580.42
5,297.29

0.00
YTD total for

2032

Totals $969,287.73 $748,345.00 $220,942.73

https://prod-flo-n.lendingfisglobal.com/CGI~BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1/2017
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In the presence of:

the within Bond and does hereby irrevocably eomtitute and
appoint , Attorney to transfer the said Bond on the
books kept for registration of the within Bond of the said Issuer with full power of
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101 South Queen Street
Martinsburg, West Virginia 25401

Bowles Rice
Southpointe Town Center

1800 Main Street, Suite 200
Canonsburg, Pennsylvania 15317

7000 Hampton Center
Morgantown, West Virginia 26505 LLP

ATTO Rn18ys AT LAW 1217 Chapline Street
Wheeling, West Virginia 26003

501 Avery Street
Parkersburg, West Virginia 26101

600 Quarrier Street
Charleston, West Virginia 25301 480 West Jubal Early Drive, Suite 130

Winchester, Virginia 22601

Post Office Box 1386
Charleston, West Virginia 25325-1386

(304) 347-1100

www.bowlesrice.com

March 1, 2017

Mineral Wells Public Service District
53 Fox Run Drive
Mineral Wells, West Virginia 26150

United Bank, Inc.
514 Market St1'e€'£
Parkersburg, West Virginia 26101

$748,345 Mineral Wells Public Service District
Sewerage System Revenue Bonds
(Sewerage System Improvement Project) Series 2017

Ladies and Gentlemen:

We have examined a record of the proceedings relating to the issuance of the Sewerage
System Revenue Bonds (Sewerage System Improvement Project), Series 2017, of Mineral Wells
Public Service District, Wood County, West Virginia (the "District"), in the principal amount of
$748,345 dated on the date hereof, bearing interest on the principal outstanding thereunder from the
date of delivery (the "Series 2017 Bonds"). The Series 2017 Bonds bear interest at the rate of 3.4%
pei' annum and are represented by a single bond numbered R-l .

The Series 2017 Bonds have been authorized by Resolution duly adopted on March 1,
2017, by the Public Service Board of the Dist1°ict, which is the governing body of the District (the
"Bond Reso1ution").

The Bond Resolution and the Series 2017 Bonds provide that the issue is for the
purpose of financing the acquisition, construction and equipping of improvements to the existing
sewerage system of the Issuer, including without limitation improvements on the Stoops Road lift
station and the iniluent screen and grit removal systems to the wastewater treatment plant of the
District and related facilities (the "Proj ect").

The Series 2017 Bonds have been awarded to United Bank, Inc. at par. There are
outstanding obligations of the District which rank on parity with the Series 2017 Bonds as to liens
and source of and security for payment, which are the revenue bonds of the District described as

8781546. 1
Opinion Of Bond Counsel - 2017

Re :
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Mineral Wells Public Service District
United Bank, Inc.
March l, 2017
Page 2

follows: (i) Sewerage System Revenue Bond, Series B, dated December 1, 1985, issued in the original
aggregate principal amount of $589,625, (ii) Sewerage System Revenue Bond, Series 2003A (West
Virginia SRF Program), dated October 30, 2003, issued in the original aggregate principal amount of
$415,000, (iii) Sewerage System Refunding Revenue Bonds, Series 2010, dated January 7, 2010,
issued in the original aggregate principal amount of $1,04l,700, (iv) Sewerage System Revenue
Bond, Series 2012 A, dated April 13, 2012, issued in the original aggregate principal amount of
$4,900,000, and (v) Sewerage System Revenue Bond, Series 2013 A, dated July 17, 2013, issued in
the original aggregate principal amount of $1,883,000 (the "Prior Bonds").

It is our opinion that:

1. The District is a duly organized and presently existing public service district
and a political subdivision of the State of West Virginia with full power' and authority to acquire,
construct and equip the Project, to operate and maintain the sewerage system of the District (the
"Syste1n") and issue and sell the Series 2017 Bonds, all under the provisions of Chapter 16, Article
l3A, of the Code of West Virginia, 1931, as amended, (the "Act") and other applicable provisions of
law.

2. The members and officers ofthe Public Service Board ofthe District have been
duly and properly appointed and elected, have taken the requisite oaths and are authorized to act in
their respective capacities in behalf of the District.

3. The District has legally and effectively adopted the Bond Resolution and other
resolutions in connection with the Series 2017 Bonds and has sold and delivered the Series 2017
Bonds to United Bank, Inc.

4. The Series 2017 Bonds constitute valid and legally enforceable special
obligations ofthe District secured by and payable solely from a lien on and pledge of the net revenues
of the System on parity with the lien of the District's Prior Bonds, all in accordance with the terms of
the Series 2015 Bonds and the Bond Resolution.

5. Under existing laws, regulations, rulings and judicial decisions of the United
States of America, as presently written and applied, interest on the Series 2017 Bonds is excludable
from gross income for federal income tax purposes pursuant to Section 103 of the Internal Revenue
Code of 1986, as amended (the "Code") and is not a specific item of tax preference for purposes of
the federal alternative minimum tax imposed upon individuals and corporations, although we observe
that such interest is included in adjusted current earnings when calculating corporate alternative
minimum taxable income. The opinion set forth in the preceding sentence is subj ect to the condition
that the District comply, on a continuing basis, with all requirements ofthe Code that must be satisfied
subsequent to issuance of the Series 2017 Bond for interest thereon to be or continue to be excludable
from gross income for federal income tax purposes and all certif ications, covenants and
representations which may affect the excludability from gross income of the interest on the Series
2017 Bonds set forth in the Bond Resolution, and in certain certificates delivered in connection with

878 l546.1
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the issuance of the Series 2017 Bonds, Failure to comply with such Code provisions or such
representations, covenants and certifications could cause the interest on the Series 2017 Bonds to be
includable in a holder's gross income retroactive to the date of issuance of the Series 2017 Bonds.
Except as described herein, we express no opinion regarding other state or federal tax consequences
arising with respect to the Series 2017 Bonds other than as expressly set forth in paragraphs 6 and 7
below.

6. The District has designated the Series 2017 Bonds as "qualified tax-exempt
obligations" for purposes of Section 265(b)(3) of the Code and has covenanted that it does not
reasonably expect to issue, together with subordinate entities, more than $10,000,000 of tax-exempt
obligations (other than obligations excluded under' Section 265(b)(3)(C)(ii) of the Code) during the
calendar year 20 l7.

7. The Series 2017 Bonds are, by statute, exempt from taxation by the State of
West Virginia and other taxing bodies of the State.

8. To the best of our knowledge, there is no action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or f inding would adversely affect the transaction
contemplated by the Bond Resolution, the acquisition, construction and equipping of the Project,
operation of the System or the validity of the Series 2017 Bonds or the issuance of the Series 2017
Bonds or the collection or pledge of the net revenues of the Project therefor or for the Series 2017
Bonds.

It is to be understood that the rights of the holders of the Series 2017 Bonds and the
enforceability of the Series 2017 Bonds, the Bond Resolution and liens and pledges set forth therein
subject to and may be limited by banl<1'uptcy, insolvency, reorganization, rnoratorium, and other
similar laws affecting creditors' rights (to the extent constitutionally applicable) and that the
enforcement thereof may also be subject to the exercise ofjudicial discretion in appropriate cases.

Very truly yours,

BOWLES RICE LLP

8781546.1
Opinion of Bond Counsel - 2017
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(304) 347-1100
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March 1, 2017

West Virginia Water Development Authority
1009 Bullitt Street
Charleston, West Virginia 25301

West Virginia Depaffment of
Environmental Protection
601 57th Street, s.E.
Charleston, West Virginia 25304

Mineral Wells Public Service District
Sewerage System Revenue Bonds, Series 2017

Ladies and Gentlemen:

We have delivered our bond counsel opinion of even date herewith, a copy of which
is attached. You may rely upon this opinion as if specifically addressed to you.

Very truly yours,

4
BOWLES RICE LLP

8756775. l
Reliance Opinion - Series 2017
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Mineral Wells Public Service District
53 Fox Run Drive
Mineral Wells, West Virginia 26150

United Bank, Inc.
514 Market Street
Parkersburg, West Virginia 26101

$748,345 Mineral Wells Public Service District
Sewerage System Revenue Bonds
(Sewerage System Improvement Project) Series 2017

Ladies and Gentlemen:

We are counsel to Mineral Wells Public Service District, a public service district,
public corporation and political subdivision of the State of West Virginia, in Wood County of said
State (the "Issuer"). As such counsel, we have examined (i) the Bond Resolution adopted by the
Public Service Board of the Issuer on March l, 2017 authorizing the issuance of the Bonds, as
hereinafter defined (the "Resolution"), and (ii) other documents, papers, agreements, instruments and
certificates relating to the above-captioned bonds of the Issuer (the "Bonds"), and orders of the
County Commission of Wood County relating to the Issuer and the appointment of members of the
Public Service Board of the Issuer. All capitalized terms used herein and not defined herein shall
have the same meanings set forth in the Resolution when used herein.

Based upon the foregoing and upon our examination of such other documents as we
have deemed necessary, we are of the opinion as follows z

1. The Issuer is duly created and validly existing as a public service district,
public corporation and political subdivision of the State of West Virginia.

2. The members and officers of the Public Service Board of the Issuer have been
duly, lawfully and properly appointed and elected, have taken the requisite oaths, and are authorized
to act in their respective capacities on behalf of the Issuer.

8787862. 1
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3. The Resolution has been duly adopted by the Issuer and is in full force and
effect.

4. To the best of our knowledge, the execution and delivery of the Bonds and the
consummation of the transactions contemplated by the Bonds and the Resolution, and the carrying
out of the terms thereof, do not and will not, in any material respect, conflict with oi' constitute, on
the part of the Issuer, a breach of or default under any order, resolution, agreement, document or
instrument to which the Issuer is a party or by which the Issuer or its properties are bound or any
existing law, regulation, rule, order or decree to which the Issuer is subj ect.

5. The Issuer has received, or there have been entered, all permits, licenses,
approvals, consents, exemptions, orders, certificates and authorizations necessary for the creation and
existence of the Issuer, the issuance of the Bonds, the acquisition, construction and equipping of the
Project, the operation of the System and the imposition of rates and charges, including, without
limitation, all requisite orders, consents, certificates and approvals from The County Commission of
Wood County and the Public Service Commission of West Virginia, and the Issuer has taken any
other action required for the imposition of such rates and charges. The Issuer has received the
Commission Order ofthe Public Service Commission of West Virginia entered on February28, 2017,
in Case No. 15-1584-PSD-42R. The Issuer is the only party to that proceeding with standing to file
an appeal of such Commission Order and it has elected not to do so. Such Commission Order,
among other things, approves the rates and charges for the System. Such Commission Order remain
in full force and effect.

6. To the best of our knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions
contemplated by the Bonds, the Resolution, the acquisition, construction and equipping of the Proj ect,
the operation of the System, the validity of the Bonds, the collection of the Gross Revenues or the
pledge of the Net Revenues for the payment of the Bonds.

Very truly yours,

/O % Z;/
BOWLES RICE LLP

8787862.1
Opinion of Counsel to Issuer- 2017
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GENERAL CERTIFICATE

$748,345
MINERAL WELLS PUBLIC SERVICE DISTRICT

SEWERAGE REVENUE BONDS
(SEWERAGE SYSTEM IMPROVEMENT PROJECT)

SERIES2017

CERTIFICATE OF:

1.
2.
3.
4.
5.
6.
7.
8.
9.

10.

Award of Series 2017 Bonds
No Litigation
Governmental Approvals
No Adverse Financial Change, Indebtedness
Signatures, etc.
Certification of Copies of Documents
Incunibency and Official Name
Delivery and Payment
Land and Rights of Way
Meetings, etc.

We, the undersigned Chairman and Secretary of the Public Service Board of
Mineral Wells Public Service District, of Wood, Wirt and Jackson Counties, West Virginia (the
"District"), and the undersigned Counsel for the District, hereby certify in connection with the
Mineral Wells Public Service District Sewerage System Revenue Bonds (Sewerage System
Improvement Project), Series 2017, dated on the date hereof, in the principal amount of
$748,345, bearing interest at the rate of 3.40% per annum (the "Series 2017 Bonds"), as follows :

1. Award of Series 2017 Bonds: The entire issue of the Series 2017 Bonds
has been duly awarded to United Bank, Inc. pursuant to the Commitment Letter from United
Bank, Inc. to the District dated December 14, 2016, and as appears in the Resolution adopted by
the Public Service Board of the Issuer on March 1, 2017 authorizing the issuance of the Series
2017 Bonds (the "Bond Resolution").

2. No Litigation: No controversy or litigation of any nature is now pending,
or to the knowledge of any of the undersigned, threatened, restraining, enjoining or affecting in
any manner the issuance and delivery of the Series 2017 Bonds, nor questioning the proceedings
and authority by which the District authorized the issuance and sale of the Series 2017 Bonds,
nor in any manner affecting the validity or enforceability of the Series 2017 Bonds or any
provisions made or authorized for the payment thereof, nor questioning the existence of the
District or the title of the members and officers of the Public Service Board thereof to their
respective offices, nor questioning the Project, as defined in the Bond Resolution, (the
"Project"), costs of which Project are being financed out of the proceeds of the sale of the Series

8782450. l
General Certificate Series 20]7 Bonds



2017 Bonds, nor questioning the rates and cha1°ges for the services of the sewerage system of the
District (the "System").

3. Governmental Approvals: All applicable approvals and certificates
required by law for the Project and the operation of the System have been duly and timely
obtained and remain in full force and effect.

4. No Adverse Financial Cllange, Indebtedness: There has been no adverse
financial change in the financial condition of the District since the issuance of the Coinniitment
Letter dated December 14, 2016, from United Bank, Inc. relating to the financing to be provided
by United Bank, Inc. to the District to assist in the financing of the Project, which loan is to be
evidenced by the Series 2017 Bonds.

The only outstanding obligations of the Issuer which will rank on a parity to the
Series 2017 Bonds as to liens and source of and security for payment are the following: (i)
Sewerage System Revenue Bond, Series B, dated December 1, 1985, issued in the original
aggregate principal amount of $589,625, (ii) Sewerage System Revenue Bond, Series 2003A
(West Virginia SRF Program), dated October 30, 2003, issued in the original aggregate principal
amount of $415,000, (iii) Sewerage System Refunding Revenue Bonds, Series 2010, dated
January 7, 2010, issued in the original aggregate principal amount of $1,041,700, (iv) Sewerage
System Revenue Bond, Series 2012 A, dated April 13, 2012, issued in the original aggregate
principal amount of $4,900,000, and (v) Sewerage System Revenue Bond, Series 2013 A, dated
July 17, 2013, issued in the original aggregate principal amount of $1,883,000 (collectively, the
"Prior Bonds")

The District is not in default in any of the terms contained in the above described
Prior Bonds nor the resolutions authorizing them.

The Series 2017 Bonds will be issued on a parity with the Prior Bonds
enumerated above as to liens and source of and security for payment

5. Signatures, etc.: The undersigned Chairman and Secretary, for the District
on the date hereof, officially executed and sealed the Series 2017 Bonds with the official
corporate seal of the District, an impression of which seal is on this certificate above our
signatures and the undersigned Chairman and Secretary are the duly elected, qualified and
serving officials as indicated by the official titles opposite their signatures below, and are duly
authorized to execute and seal the Series 2017 Bonds for the District,

6. Certification of Copies of Documents: The copies of the documents listed
below, attached hereto or delivered herewith or heretofore are true, correct and complete copies
of the originals of the documents of which they purport to be copies, and such original
documents are in full force and effect and have not been repealed, rescinded or amended or
changed in any way unless modification appears from later documents also listed below:

Minutes of the Board Meeting organizing the District for
the current year, on January 19, 2017

2
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Bond Resolution adopted by the Public Service Board on
March 1, 2017

Minutes on adoption of the Bond Resolution

7. Incumbency and Official Name: The proper co1*po1'ate title of the District
is "Mineral Wells Public Service District" and its principal office and place of business are in
Wood County, West Virginia. The governing body of the District is its Public Service Board
consisting of three members as follows :

Office Name

Chairman
Secretary
Member

Roy L. Radabaugh
Howard Baldwin
Mark Stewart

All of the foregoing officers took, subscribed to and filed their oaths of office in accordance with
law prior to entering upon their official duties, all of those required to give bonds or undertakings
filed such bonds or undertakings at the place and in the manner required by law, all of them have
otherwise duly qualified for office and were or are the acting officers for their respective periods
above stated, and no proceedings for the removal from office of any such officer have been taken
or are pending or threatened. }

I

The duly appointed Counsel for the Dist1`ict is Bowles Rice LLP.

8. Delivery and Payment: On the date hereof, Series 2017 Bond No. R-1
was delivered to United Bank, Inc. by the undersigned Chairman, and at the time of such
delivery, the Series 2017 Bond No. R-l had been duly and fully executed and sealed on behalf of
the District in accordance with the Bond Resolution. At the time of delivery of the Series 2017
Bonds, the amount of $38,000.00 was received by the District from United Bank, Inc. from the
first advance of the proceeds of the Series 2017 Bonds and such amount has been deposited in
the Series 2017 Bonds Construction Fund.

9. Land and Rights of Wgy: A11 land in fee simple and all rights of way and
easements necessary for the operation and maintenance of the System and the Project have been
acquired or can and will be acquired by purchase, or if necessary, by condemnation by the
District and are adequate for such purposes and are not or will not be subject to any liens,
encumbrances, reservations oi' exceptions which would adversely affect or interfere in any way
with the use thereof for such purposes. The costs thereof, including costs of any properties
which may have to be acquired by condemnation are, in the opinion of the undersigned, within
the ability of the District to pay for the same without jeopardizing the security of or payments on
the Series 2017 Bonds.

10. Meetings, etc.: All actions, resolutions, orders and agreements taken by
and entered into by or on behalf of the District in any way connected with the Project and the

3
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Series 2017 Bonds were authorized or adopted at meetings of the Public Service Board duly and
regUlarly called and held pursuant to the Rules of Procedure of the District and all applicable
statutes, and a quorum of duly elected, qualified and acting members of the Board was present
and acting at all times during all such meetings.

WITNESS our signatures and the official corporate seal of MINERAL WELLS
PUBLIC SERVICE DISTRICT on the Ist day of March, 2017.

MINERAL WELLS
PUBLIC SERVICE DISTRICT

[SEAL]

s

5
9€*;Oo$ ,__.

Its S retary

4
8782450.1
General Certificate - Series 2017 Bonds

By:

By:
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MINERAL WELLS PUBLIC SERVICE DISTRICT

SEWERAGE SYSTEM REVENUE BONDS
(SEWERAGE SYSTEM IMPROVEMENT PROJECT)

SERIES 2017

CERTIFICATE AS TO CERTAIN TAX MATTERS

The undersigned Chairman of the Public Service Board of Mineral Wells Public
Service District, in Wood, Wirt and Jackson Counties, West Virginia (the "Issuer"), being one of
the officials of the Issuer duly charged with the responsibility for the issuance of $748,345
aggregate principal amount of Sewerage System Revenue Bonds (Sewerage System
Improvement Project) Series 2017 of the Issuer, dated March l, 2017 (the "Bonds"), hereby
certifies as follows:

1. This certificate is being executed and delivered pursuant tc Section 148 of
the Internal Revenue Code of 1986, as amended, and the temporary and permanent regulations
promulgated thereunder or under any predecessor thereto (the "Code"). I am one of the officers
of the Issuer duly charged with the responsibility of issuing the Bonds. I am familiar with the
facts, circumstances and estimates herein ceitified (including the certifications of United Bank,
Inc. (the "Banl<") attached hereto and made a part hereof as Exhibit A, on which the Issuer has
relied) and am duly authorized to execute and deliver this certificate on behalf of the Issuer.
Capitalized terms used herein and not otherwise defined have the meanings as set forth in the
Bond Resolution duly adopted by the Issuer on March l, 2017 (the "Bond Resolution"),
authorizing the Bonds.

This certificate may be relied upon as the certiicate of the Issuer.

3. The Issuer has not been notified by the Internal Revenue Service of any
listing or proposed listing of it as an issuer the certification of which may not be relied upon by
holders of obligations of the Issuer or that there is any disqualification of the Issuer by the
Internal Revenue Service because a certification made by the Issuer contains a material
1nis1'ep1'esentation.

4. This certificate is based upon facts, circumstances, estimates and
expectations of the Issuer in existence on March 1, 2017, the date on which the Bonds are to be
physically delivered in exchange for a portion of the purchase price of the Bonds in the amount
of $38,000, being more than a de minimis amount of the principal amount of the Bonds, and to
the best of my knowledge and belief, the expectations of the Issuer set forth herein are
reasonable.

5. In the Bond Resolution pursuant to which the Bonds are issued, the Issuer
has covenanted that it will take all actions that may be required of it (including, without implied
limitation, the timely filing of a federal information return with respect to the Bonds) so that the

8782474. l
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interest on the Bonds will be and remain excluded from gross income for federal income tax
purposes, and will not take any actions which would adversely affect such exclusion,

6. The Bonds were sold on March 1, 2017 to the Bank for an aggregate
purchase price of $748,345 (l00% of par), there being no accrued interest paid thereon. The
Issuer has received a portion of such purchase price from the Bank in the amcunt of $38,000,
which amount has been deposited into the~Series 2017 Bonds Construction Trust Fund created by
the Bond Resolution and the balance of the proceeds of the Bonds will be advanced from time to
time by the Bank to the Issuer for deposit into the Series 2017 Bonds Construction Trust Fund as
the acquisition and equipping of the Project progress and disbursed by the Issuer from the Series
2017 Bonds Construction Fund as soon as practicable after receipt to pay Costs of the Project.
Monies on deposit in the Series 2017 Bonds Construction Trust Fund will be invested without
yield limitation until disbursed.

7. The Bonds are being delivered simultaneously with the delivery of this
certif icate and are issued for the pulposes of (i) permanently financing the acquisition,
construction and equipping of irnprovernents to the existing sewerage system of the Issuer,
including without limitation improvernents to the Stoops Road lift station and the influent screen
and grit removal systems to the wastewater treatment plant of the Issuer and related facilities (the
"Proj ect"), and (ii) paying costs of issuance of the Bonds.

8. The Issuer shall, within 30 days following delivery of the Bonds, enter
into agreements which require the Issuer to expend at least 5% of the net sale proceeds of the
Bonds on the acquisition, construction and equipping of the Project, constituting a substantial
binding commitment. The acquisition, construction and equipping of the Project will proceed
with due diligence to completion, and all of the proceeds from the sale of the Bonds, together
with any investment earnings thereon, will be expended for payment of costs of` the Proj ect on or
before October l, 2017, except as otherwise required for rebate to the United States under
Section l48(f) of the Code. Acquisition, construction and equipping of the Project is expected to
be completed by September l, 2017.

9. The total cost of the Project (including all costs of issuance of the Bonds)
is estimated at $l,l96,85 l. Sources and uses of funds for the Project are as follows:

SOURCES

Gross Proceeds of Bonds
FEMA Reimbursements
Issuer Contribution

Total Sources

$ 748,345
,188
,318

$ 1.196.851

USES

Costs of Project
Costs of Issuance of the Bonds

Total Uses

$ 1,176,351
20,50Q

>196.851

2
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The amount of Project costs is estimated to be at least equal to the gross proceeds
of the Bonds after payment of the issuance costs. Except for the proceeds of the Bonds, no other
funds of the Issuer will be available to meet costs of the Project, and no balances are available to
meet such costs in any account which may, without legislative or judicial action, be invaded to
pay such expenditures without a legislative, judicial or contractual requirement that such account
be reimbursed.

10. Pursuant to Alticle VI of the Local Act, the proceeds of the Bonds will be
advanced from time to time to the Issuer for deposit into the Series 2017 Bonds Construction
Trust Fund created by the Bond Resolution as the acquisition, construction and equipping of the
Project progress and disbursed by the Issuer from the Series 2017 Bonds Construction Fund as
soon as practicable after receipt to pay Costs of the Project, including without limitation costs of
issuance of the Bonds and related costs. Amounts in the Proj ect Fund and the Series 2017 Bonds
Construction Trust Fund will be invested without yield limitation for a period necessary to
complete the Proj ect, not to exceed 7 months.

11. With the exception of the interest only payments due on the Bonds on
April 1, 2017, through and included on September 1, 2017, which will be paid by the Issuer
directly to the Bank, payments on the Bonds will be paid monthly by the Issuer to the West
Virginia Municipal Bond Commission (the "WVMBC") which will in turn pay the Bank or other
holder of the Bonds on the first day of the following month and applied upon receipt by the Bank
or other holder of the Bonds to the interest on and principal of the Bonds, While on deposit with
the WVMBC, the funds will be deposited in a sinking fund for the Bonds and invested without
yield limitation.

12. Except for the sinking fund described in paragraph 11 above and the
reserve fund described in this paragraph 12, there are no funds or accounts established or held by
the Issuer which are reasonably expected to be used to pay debt service on the Bonds or which
are pledged as collateral for the Bonds and for which there is a reasonable assurance that
amounts therein will be available to pay debt service on the Bonds if the Issuer encounters
financial difficulties. The Issuer does not expect that moneys in the Rebate Fund created by the
Bond Resolution will be used or needed for payments upon the Bonds and, because such
amounts may be expended for other purposes, there is no reasonable assurance that such amounts
would be available to meet debt service if the Issuer encounters financial difficulties, thus, such
amounts may be invested without yield limitation. Except as provided herein, no funds which
have been or will be used to acquire directly or indirectly securities, obligations, annuity
contracts, investment-type property or any residential rental property for family units which is
not located within the jurisdiction of the Issuer and which is not acquired to implement a court
ordered or approved desegregation plan producing a yield in excess of the yield on the Bonds,
have been or will be pledged to payment of the Bonds. Payments in the amount of $531.62 will
be deposited in a debt service reserve fund established with the WVMBC each month by the
Issuer commencing October I, 2017, until the amount on deposit in such debt service reserve
fund equals the maximum amount of principal and interest that will come due on the Bonds in
the then concurrent or any subsequent year (the "Debt Service Reserve Fund Requirement").
The Debt Service Reserve Fund Requirement equals the maximum annual principal and income
requirements of the Bonds and is less than (i) 10% of the proceeds and stated principal amount of
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the Bonds and (ii) 125% of the average annual principal and income requirements of the Bonds.
The Debt Service Reserve Fund will be invested without yield limitation.

13. The Issuer expects to enter into a contract within 6 months of the date
hereof, or has already entered into such a contract, for the acquisition, construction and
equipping of the Project, and the amount to be expended pursuant to such contract will be at least
5% of the net sale proceeds of the Bonds.

14. Work with respect to the acquisition, construction and equipping of the
Project will proceed with due diligence to completion. Acquisition, construction and equipping
is expected to be completed within six (6) months of the date hereof.

15. The Issuer will comply with the provisions of the Code, for which the
effective date precedes the date of delivery of its Bonds to the Bank.

16. All of the proceeds of the Bonds will be expended on the Project within
seven (7) months from the date of issuance thereof.

17, Except for the sinking fund described in 11 above, there will be
separate sinking fund established for the Bonds and the payments thereon will be made
provided in 11 above.

no
as

18. The amount designated as cost of issuance of the Bonds consists only of
costs which are directly related to and necessary for the issuance of the Bonds.

19. All property financed with the proceeds of the Bonds will be held for
federal income tax purposes by (or on behalf of) a qualified governmental unit.

20. The Issuer shall file Form 8038-G in a timely fashion with the Internal
Revenue Service Center, Ogden, Utah 84201.

21. No more than 5% of the proceeds of the Bonds will be used (directly or
indirectly) in any trade or business carried on by, and less than the lesser of 5% of the proceeds
of Bonds or $5,000,000 have been or will be used to make or finance loans to, any person who is
not a governmental unit.

22. The original proceeds of the Bonds will not exceed the amount necessary
for the purposes of the issue, except to the extent any such proceeds are required for rebate to the
United States.

23. The Issuer shall use the Bond proceeds solely for the payment of the costs
of the Project and costs of issuing the Bonds, and the Project will be operated solely for a public
purpose as a local governmental activity of the Issuer.

24. The Issuer shall not permit at any time or times any of the proceeds of the
Bonds or any other funds of the Issuer to be used directly or indirectly in a manner which would
result in the exclusion of the Bonds from treatment afforded by Section l03(a) of the Code by

4
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reason of classification of the Bonds as "private activity bonds" within the meaning of the Code.
The Issuer will take all actions necessary to comply with the Code and the Treasury Regulations
promulgated or to be promulgated thereunder in order to ensure the interest on the Bonds is
excludable from gross income for federal income tax purposes. The Operations Manager of the
Issuer shall periodically, at least once each calendar year, monitor the use of the water system
financed with proceeds of the Bonds to ensure that there is no private business use of the water
system that would cause the Bonds to be classified as "private activity bonds" within the
meaning of the Code. To the extent that the Operations Manager discovers, or the Issuer
otherwise becomes aware, that any applicable tax restrictions regarding use of proceeds of the
Bonds and and/or any property financed with proceeds of the Bonds will or may be violated, the
Operations Manager shall consult promptly with bond counsel and other legal counsel and
advisers to determine a course of action to remediate all nonqualified Bonds within the time
required by the Code and the regulations promulgated thereunder, if such counsel advises that
remedial action is necessary.

25. The Bonds are not, and will not be, in whole or part, directly or indirectly,
federally guaranteed within the meaning of Section l49(b) of the Code.

26. The Issuer will rebate to the United States the amount, if any, required by
the Code and to take all steps necessary to make such rebates. In the event the Issuer fails to
make such rebates as required, the Issuer shall pay any and all penalties and other amounts from
lawfully available sources, and obtain a waiver from the Internal Revenue Service, if necessary,
in order to maintain the exclusion of interest on the Bonds from gross income for federal income
tax purposes.

27. The Issuer will take all steps necessary to amend the Bond Resolution if
such amendment is necessary to assure compliance with Section l48(f) of the Code or as may
otherwise be necessary to assure the exclusion of interest on the Bonds from the gross income of
the holders thereof,

28.
forth in the Code.

The Issuer shall comply with the yield restriction on Bond proceeds as set

29. The Issuer expects that no part of the Project financed by the Bonds will
be sold or otherwise disposed of prior to the last maturity date of the Bonds.

30. The Issuer covenants and agrees to comply with the rebate requirements of
the Code if not exempted therefrom, and with all other requirements of the Code necessary,
proper or desirable to maintain the tax-exempt status of the Bonds and the interest thereon. In
addition, the Issuer has oovenanted to comply with all regulations promulgated under the Code
(the "Regulations") from time to time in effect and applicable to the Bonds as may be necessary
in order to fully comply with Section 148(i) of the Code, and has covenanted to take such
actions, and refrain from taking such actions, as may be necessary to fully comply with such
Section l48(f) of the Code and such Regulations, regardless of whether such actions may be
contrary to any of the provisions of the Local Act. The Issuer has further covenanted to pay, or
cause to be paid, to the United States, from the Rebate Fund, the rebatable arbitrage in
accordance with Section l48(f) of the Code and such Regulations. The Issuer shall remit

5
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payments to the United States in the time and at the address prescribed by the Regulations as the
same may be from time to time iii effect with such reports and statements as may be prescribed
by such Regulations. In the event that, for any reason, amounts in the Rebate Fund are
insufficient to make the payments to the United States which are required, the Issuer shall assure
that such payments are made by the Issuer to the United States, on a timely basis, from any funds
lawfully available therefor.

31, The Bonds are a fixed yield issue. No interest or other amount payable on
any of the Bonds (other than in the event of an unanticipated contingency) is determined by
reference to (or by reference to an index that reflects) market interest rate or stock or commodity
prices after the date of issuance.

32. None of the Bonds has a yield-to-maturity more than one-fourth of one
percent higher than the yield on the Bond deterrnined by assuming the Bond is retired on the date
that when used in computing the yield on the Bond produces the lowest yield.

33. No portion of the proceeds of the Bonds will be used, directly or
indirectly, to replace funds which were used, directly or indirectly, to acquire higher yielding
instruments, all within the meaning of Section 148 of the Code.

34. There are no other obligations of the Issuer which (a) are to be issued at
substantially the same time as the Bonds, (b) are to be sold pursuant to a common plan of
financing together with the Bonds and (c) will be paid out of substantially the same sources of
funds or will have substantially the same claim to be paid out of substantially the same sources
of funds as the Bonds,

35. The Issuer will expend the gross proceeds of the Bonds for the Project no
later than the day which is six months after the date of issuance of the Bonds.

36. The transaction contemplated herein does not represent an exploitation of
the difference between taxable and tax-exempt interest rates and the execution and delivery of
the Bonds is not occuiring sooner than otherwise necessary, nor are the Bonds in principal
amounts greater than otherwise necessary or to be outstanding longer than otherwise necessary,

37. On the basis of the foregoing, it is not expected that the proceeds of the
Bonds will be used in a manner that would cause the Bonds to be "arbitrage bonds" within the
meaning of Section 148 of the Code.

38. The Bonds are registered, initially in the name of United Bank, Inc., as
original purchaser of the Bonds, within the meaning of Section l49(a) of the Code.

39. To the best of my knowledge, information and belief there are no other
facts, estimates and circumstances which would materially change the expectations herein
expressed.
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40. Bowles Rice LLP is entitled to rely upon the 1.ep1'esentations, expectations,
covenants, certifications and statements contained herein in rendering its opinions regarding the
exclusion from gross income for federal income tax purposes of interest on the Bonds.

IN WITNESS WHEREOF, I have set my hand this lst day of March, 2017.

MINERAL WELLS
PUBLIC SERVICE DISTRICT

7
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EXHIBIT A

CERTIFICATE OF ORIGINAL PURCHASER

March 1, 2017

Re : $748,345 Mineral Wells Public Service District Sewerage System
Revenue Bonds (Sewerage System Improvement Proj ect)
Series 2017

We have purchased the entire issue of $748,345 in aggregate principal amount of
the Mineral Wells Public Service District Sewerage System Revenue Bonds (Sewerage System
Improvement Project) Series 2017, dated March l, 2017 (the "Bonds"). We have purchased the
Bonds at par for $748,345, there being no interest accrued thereon.

Considering all the facts and circumstances of this transaction, we are of the
opinion that:

1. The initial purchase price of the Bonds is reasonable under customary
standards applicable to the tax-exempt market.

2. The Bonds bear interest at a fixed rate of 3.40% per alinum, as further
provided in the Bonds.

Very truly yours,

UNITED BANK, INC

iée President

f
i
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Bennett & Dobbins PLLC ZACHARY D. DOBBINS, CPA
PHILLIP J. NUCE, CPACERTLFIED PUBLIC Ac<:ounrAnTs

317 Cleveland Airenue
Fairmont, WV26554-1604

Telephone: (304) 366-4295 Fax: (304) 366-4311

M I N E R A L  W E L L S  P U B L I C  S E R V I C E  D I S T R I C T

S E W E R A G E  S Y S T E M  R E V E N U E  B O N D S

SERIES 2017

March 1,  2017

United States Department of Agriculture
Rural Development
1550 Earl Core Road, Suite lol

Morgantown, W est Virginia 26505

Bowles Rice LLP
600 Quarrier Street

Charleston, West Virginia 25301

Mineral Wells Public Service District
Post Off ice Box 226

53 Fox Run Drive
Mineral Wells, West Virginia 26150-0266

West Virginia Water Development Authority

180 Association Drive

Charleston, West Virginia 25301

West Virginia Department of

Environmental Protection
601 57/' Street, s.E.

Charleston, West Virginia 25304

United Bank, Inc.

514 Market Street
Parkersburg, West Virginia 26101

Branch Banking and Trust Company

352 State Route 34
Hurricane, West Virginia 25526

Ladies and Gentlemen:

Based upon the rates and charges for the sewerage system (the "System") of the
Mineral  W el ls Publ ic Service Dist r ict  ( the "Issuer")  set  for th in the Commission Order dated

February 28,  2017, of  the Publ ic Service Commission of  W est Virginia in Case No. 15-1584-
PSD-42R, and projected operation and maintenance expenses and anticipated customer usage as

furnished to us by the Issuer, i t  is our opinion that such rates and charges wi l l  be suff icient to

prov ide revenues whi ch,  t ogether  wi th  o ther  revenues o f  t he Sys tem ,  wi l l  pay  a l l  repa i r ,

operation and maintenance expenses and leave a balance each year equal to at least l l5% of the

m axim um  am ount  requi red in  any year  for  debt  serv i ce on the I ssuer 's  Sewerage System

Revenue Bonds,  Ser ies 2017 to be i ssued in an aggregate pr inc ipal  am ount  not  to exceed
$748,345 (the "Series 2017 Bonds") and al l  other obl igat ions secured by or payable f rom the

revenues of  the System  on a par i t y  wi th the Ser ies 2017 Bonds,  inc luding the Issuer 's  ( i )

Sewerage System Revenue Bond,  Ser ies B,  dated December l ,  1985,  issued in the or iginal

aggregate pr incipal  amount of  $589,625; ( i i )  Sewerage System Revenue Bond, Series 2003A

(West Virginia SRF Program), dated October 30, 2003, issued in the original aggregate principal



amount of $415,000, (iii) Sewerage System Refunding Revenue Bonds, Series 2010, dated
January 7, 2010, issued in the original aggregate principal amount of $l,04],700; (iv) Sewerage
System Revenue Bond, Series 2012 A, dated April 13, 2012, issued in the original aggregate
principal amount of $4,900,000; and (v) Sewerage System Revenue Bond, Series 2013 A, dated
July 17, 20135 issued in the original aggregate principal amount of $1,883,000 (collectively, the
"Prior Bonds").

Further, based upon information (including financial information) provided to us
by the Issuer, it is our opinion that the Net Revenues of the System during 12 consecutive
months within the 18 months immediately preceding the date hereof, plus estimated average
increased annual Net Revenues to be received in each of the 3 succeeding years after the
completion of the improvements to be financed by the Series 2017 Bonds, if any, are not less
than ll5% of the largest aggregate amount that will mature and become due in any succeeding
fiscal year for the principal of and interest on the Series 2017 Bonds and the Prior Bonds.

The Net Revenues referenced above in the immediately preceding paragraph have
been adjusted by adding to such Net Revenues the amount of $103,941 which is the amount of
the additional Net Revenues which, in our opinion, would have been received during the 12
consecutive months within the 18 months immediately preceding the date hereof on account of
the increased rates and charges for the Issuer's sewerage system approved by the Commission
Order dated October 26, 2016, of the Public Service Commission of West Virginia referenced
above, the period for appeal of which has expired prior to the date hereof, if said rates had been
in effect during the entirety of the said 12 consecutive month period.

In addition, it is our opinion that the Net Revenues of the System for the Fiscal
Year following the year in which such Series 2017 Bonds will be issued will be at least I l5% of
the average annual debt service requirements on the Series 2017 Bonds and the Prior Bonds.

Very truly yours,

8844855 &- 9044/318 P//6

Bennett & Dobbins PLLC



MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BONDS

(SEWERAGE SYSTEM IMPROVEMENT PROJECT)
SERIES 2017

CERTIFICATE OF ENGINEER

On this lst day of March, 2017, Craig D. Richards, P.E., Registered Professional
Engineer, West Virginia License No. 10358, of Burgess & Niple, Inc., Parkersburg, West Virginia,
hereby certify as follows:

1. My finn is engineer for certain additions, betterments and improvements to
the existing public sewerage system (the "Syste1n") of Mineral Wells Public Sewice District (the
"Issuer"), in Wood County, West Virginia, including without limitation improvements to the
Stoops Road lift station and the influent screen and grit removal systems to the wastewater
treatment plant of the District and related facilities (collectively, the "Proj ect"), the costs of which
Proj ect is being permanently linanced by the proceeds of the above-captioned bonds (the "Bonds")
of the Issuer. Capitalized terms used herein and not otherwise defined herein shall have the
meanings set forth in the Bond Resolution adopted by the Issuer on March l, 2017.

2. The Bonds are being issued for the purposes of (i) paying the costs of the
Proj ect, and (ii) paying certain costs of issuance of the Bonds and related costs.

3. To the best of our knowledge, infonnation and believe, (i) within the limits
and in accordance with the applicable and governing contractual requirements relating to the
Project, the Project will be constructed in general accordance with the approved plans,
specifications and designs prepared by my finn and approved by all necessary governmental
bodies, (ii) the Project, as designed, is adequate for its intended purpose and has a useful life of at
least 20 years, if properly constructed, operated and maintained, excepting anticipated
replacements due to normal wear and tear, and (iii) the Issuer has received bids or will receive bids
for the acquisition and construction of the Project which are in an amount and otherwise
compatible with the plan of financing for the Project.

WITNESS my signature and seal on the date and year first above written.

BURGESS & NIPLE. INC

Craig M. Richards, P.E
We Virginia License No. 10358

(SEAL)
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$748,345
MINERAL WELLS PUBLIC SERVICE DISTRICT

SEWERAGE SYSTEM REVENUE BONDS
(SEWERAGE SYSTEM IMPROVEMENT PRCJECT)

SERIES 2017

RECEIPT FOR SERIES 2017 BOND

The undersigned, for United Bank, Inc., hereby certifies as follows:

1. On the lst day of March, 2017, the undersigned received from the Mineral
Wells Public Service District (the "Issuer") the single Mineral Wells Public Service District
Sewerage System Revenue Bond (Sewerage System Imprcvernent Project), Series 2017, No. R- l
(the "Series 2017 Bond"), in the principal amount of $748,345 dated as of the date hereof,
bearing interest at the rate of 3.40% per annum, payable in monthly installments as stated in the
Series 2017 Bond.

2. At the time of such receipt, the 2017 Bond had been executed and sealed
by the Chairman and Secretary of the Public Service Board of the District.

3. At the time of such receipt, there was paid to the District the sum of
$38,000 from the proceeds of the Series 2017 Bond, which sum has been deposited in Series
2017 Bonds Construction Trust Fund, and the balance of the principal of the Series 2017 Bond
will be advanced from time to time as provided in the Series 2017 Bond and related Bond
Resolution.

WITNESS my signature on the Ist day of March, 2017.

UNITED B39 INC

B74

LindswfAnde1'son
Its: Sénior Vice President

8782436.1
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March 1, 2017

Mineral Wells Public Service District
53 Fcx Run Drive
Mineral Wells, West Virginia 26150

Bowles Rice LLP
Post Office BOX 1386
Charleston, West Virginia 25325- 1386

$748,345 Mineral Wells Public Service District
Sewerage System Revenue Bonds
(Sewerage System Improvement Project) Series 2017

Ladies and Gentlemen:
I

The undersigned Lindsey Anderson, Senior Vice President of United Bank, Inc.,
Parkersburg, West Virginia (the "Purchaser"), on behalf of the Purchaser in connection with its
purchase of $748,345 aggregate principal amount of Sewerage System Revenue Bonds
(Sewerage System Improvement Project) Series 2017 (the "Bonds"), issued by Mineral Wells
Public Service District (the "Issuer") on the date hereof, hereby makes the following
representations and warranties to you that:

1. We have sufficient knowledge and experience in financial and business
matters, including purchase and ownership of tax-exempt obligations, to be able to evaluate the
risks and merits of the investment represented by our purchase of the Bonds, and our net worth
and available assets are such that we are able to bear the economic risk of our purchase of the
Bonds.

2. We understand that the entire principal of and interest on the Bonds are
payable by the Issuer solely from and secured by a first lien on the Net Revenues of the System,
on parity with the outstanding prior Bonds of the Issuer described in paragraph 3 below, as such
terms are defined in the Bond Resolution adopted by the Issuer on March l, 2017, that the Bonds
are special and limited obligations of the Issuer and are not general obligations or secured by any
obligation or pledge of any monies received or to be received by the Issuer other than as
described above; that the Bonds do not now and shall never constitute an indebtedness of the
Issuer within the meaning of any constitutional or statutory provision or limitation.

8781450. 1
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3. There are outstanding bonds of the Issuer which will rarlk on a parity with
the Bonds as to liens, pledge, source of and security for payment being the Issuer's (i) Sewerage
System Revenue Bond, Series B, dated December 1, 1985, issued in the original aggregate
principal amount of $589,625, (ii) Sewerage System Revenue Bond, Series 2003A (West
Virginia SRF Program), dated October 30, 2003, issued in the original aggregate principal
amount of $415,000, (iii) Sewerage System Refunding Revenue Bonds, Series 2010, dated
January 7, 2010, issued in the original aggregate principal amount of $1,041,700; (iv) Sewerage
System Revenue Bond, Series 2012 A, dated April 13, 2012, issued in the original aggregate
principal amount of $4,900,000; and (v) Sewerage System Revenue Bond, Series 2013 A, dated
July 17, 2013, issued in the original aggregate principal amount of $1,883,000 (collectively, the
"Prior Bonds").

4. We understand that no official statement, prospectus, offering circular or
other offering statement containing material information with respect to the Issuer or the Bonds
is being issued, that the Bonds are unrated, and that in due diligence, we have made our own
inquiry and analysis with respect to the Issuer, the Bonds and the security therefor, and other
material factors affecting the security for and payment of the Bonds, and are relying solely on
such inquiry and analysis in our purchase of the Bonds.

5. We acknowledge that during the course of the transaction and prior to the
sale of the Bonds, we have requested or have had access to information, including financial
statements and other financial inf`ormatiOn, to which a reasonable investor would attach
significance in making investment decisions, and we have had the opportunity to ask questions
and receive answers from knowledgeable individuals concerning the Issuer, the Bonds and the
security therefor, so that as a reasonable investor, we have been able to make our decision to
purchase the Bonds. No such information requested by us has been denied to us.

6. Because of our experience in financial and business matters, we feel that
we are qualified to make the inquiry and analysis described in paragraph 4 and tc understand
fully the documents and information described in paragraph 5.

7. We understand that the Internal Revenue Code of 1986, as amended (the
"Code"), prescribes satisfaction of several requirements in order that interest on the Bonds be
and remain excludable from gross income for federal income tax purposes, some of which apply
after issuance of the Bonds, and that noncompliance by the Issuer with certain of such
requirements could cause interest on the Bonds to be includable in gross income for federal
income tax purposes and thus, subj ect to federal income taxation retroactively to the date hereof.
We also understand that under the Code, interest on obligations, such as the Bonds, which are
not "private activity bonds," are not an item of tax preference for purposes of the alternative
minimum tax imposed on individuals and corporations by Section 55 of the Code, but that a
provision of the Code which is applicable to corporations (as defined for federal income tax
purposes), and which would impose an alternative minimum tax on a portion of the excess of
adjusted net book income over pre-book alternative minimum taxable income, could subject part
of the interest on the Bonds received by corporations to such corporate alternative minimum tax.
Additionally, we understand that for tax years beginning after 1986, interest on the Bonds earned
by some corporations could be subject to the environmental tax imposed by Section 59A of the
Code and enacted by the Superfund Revenue Act of 1986, and that for taxable years beginning

8781450. 1
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after 1986, interest on the Bonds earned by certain foreign corporations doing business in the
United States could be subject to the branch profits tax imposed by the Code.

8. We understand that the Bonds (a) are not being registered under the
Securities Act of 1933, as amended, and are not being registered or otherwise qualified for sale
under the "Blue Sky" laws and regulations of any state, (b) will not be listed on any stock or
other securities exchange, (c) will carry no rating from any rating service, and (d) may be resold
only to purchasers who meet the criteria set forth herein and who, as a condition to such
purchase, deliver an executed letter substantially in the form hereof to the Issuer and Bowles
Rice LLP, Charleston, West Virginia.

9. We are purchasing the Bonds for investment in our own account and do
not intend to be purchased by us, except as permitted by law on a basis of full disclosure to any
subsequent holder of the Bonds and subj ect to applicable securities laws and regulations
thereunder.

10. We have had the opportunity to consult with and be advised by legal
counsel as to the significance of this letter and we have satisfied ourselves that the Bonds are a
lawful investment for us under all applicable laws.

UNITED B 1NC

I 4 fo( V @8U/xk
Zed Officer
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ISSUE: Mineral Wells Public Service District Sewerage System Revenue Bond, Series 2017
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Camden P. Siegrist
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Vendor Purpose Total
Bowles Rice LLP Bond Counsel $ 20,000.00
Bowles Rice LLP Local Counsel and PSC Counsel 5,000.00
Bennett & Dobbins PLLC Accounting Services 925.00
United Bank, Inc. Registrar 500.00

TOTAL S 26,425.00

RESOLUTION OF MINERAL WELLS PUBLIC SERVICE DISTRICT
APPROVING INVOICES RELATING TO SERVICES FOR THE

SEWERAGE SYSTEM IMPROVEMENT PROJECT
AND AUTHORIZING PAYMENT THEREOF

WHEREAS, the Public Service Board of Mineral Wells Public Service District
(the "District") has reviewed the invoices attached hereto and incorporated herein by reference
relating to the financing provided by the United Bank, Inc. (the "Bank") for the District's
Sewerage System Improvement Proj ect and finds as follows :

8) That none of the items for which payment is proposed has been requested
from the Bank or another funding source.

b) That each item for which the payment is proposed to be paid is or was
necessary in comlection with the Project and constitutes a Cost of the
project.

<>) That each of such costs has been otherwise properly incurred.

d) That the payment for each of the items proposed is due and owing.

NOW, THEREFORE, BE IT RESOLVED by the Public Service Board of
Mineral Wells Public Service District as follows: There is hereby authorized and directed the
payment of the attached invoices from the financing provided by the Bank as follows :

The District further requests that the Bank advance an additional $11,575 into the
Series 2017 Bonds Construction Fund resulting in a total amount of $38,000 being advanced so
that in excess of 5% of the proceeds of the Bonds will have been advanced as required by U.S.
Treasury Regulation Section l.I50-l(a)(4) which $11,575 shall remain in the Series 2017 Bonds
Construction Fund until further requisitions are submitted to and approved by the Bank.

8782659.1



ADOPTED BY the Public Service Board of Mineral Wells Public Service
District, at a special meeting held on the lst day of March, 2017.

MINERAL WELLS PUBLIC
SERVICE DISTRICT

Its
1 Zi4
Chairman

8782659.1
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BOWLES RICE LLP
ATTORNEYS AT LAW

p. 0. BOX 1386, CHARLESTON, WV25325-1386
FEDERAL EMPLOYER ID #55-0394186

PAYABLE UPON RECEIPT

MINERAL WELLS PUBLIC SERVICE DISTRICT
PO BOX 266
MINERAL WELLS, 26150

CLIENT NO.: 50238-116
ATTORNEY CONTACT:

CAMDEN P. SIEGRIST
DATE: MARCH 1, 2017

MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BONDS

(SEWERAGE SYSTEM IMPROVEMENT PR0JECT)
SERIES 2017

FOR SERVICES RENDERED AND EXPENSES
INCURRED AS BOND COUNSEL IN CONNECTION
WITH THE ABOVE-REFERENCED BOND TRANSACTION

1,000.00

Wire Instructions (if needed) :

Bank: United Bank, Inc.
500 Virginia Street, East
Charleston, WV 25301 (Main Address: Parkersburg, WV)

ABA# 051900395

Account Title: Bowles Rice LLP Client Account

8'/85844.l



Bowles RiceLLP

ATTORNEYS AT Lt\.\V P.O. BOX 1386 I CHARLESTON, WV 25325 I FEIN 55-0394186

Mineral Wells Public Service District
P.O. Box 266
Mineral Wells, WV 26150

Date: February 28, 2017
Invoice Number: 1034489

Matter Number: 50288.00114
Attorney Contact:
JAMES KELSH

INVCICE

File Name: 2015 EMERGENCY SEWER PROJECT- ADDITIONAL PSC LEGAL SERVICES

Total Professional Fees and Disbursements

Total for this Invoice:

$4,885.00
$115.00

$5,000.00

If you have questions concerning this invoice or need additional information, please contact our Accounting
Department at (304)347-1184 or accounting@bowlesrice.com.

www.bowlesrice.com - 1-800-887-2202



Description Amount
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Calculation Results
Customer: add customer

Product: Commercial Closed End 365 Transaction #:1733-

Payment Schedule Override edit

Repayment
method:

Defined
Schedule

Renewal
account:
Amount
6nanced:

Loan information

Loan date: 03/0'l /2017

0 accounts

$748,345.00

Interest stari
date:
Renewal
amount:
Finance
charge:

03/01/2017 Maturity date: 09/01/2032

$0.00

$220,942.73
Total
payments: $969,287.73 APR: 3.400%

-Payments and Moneys

Proceeds: $748,345.00 Principal:

Disbursements add

$220,942.73$748,345.00 Interest:

Payment Stream
Starting '

04/01 /2017
05/01/2017
06/01/2017
07/01 /2017
08/01/2017
10/01/2017
09/01/2032

Rate Payment BeginT e r m

1

1

1

1

2

1 7 9

1

3.400%
5.400%
3.400%
3.400%
3.400%
3.400%
3,400%

$2,160.97
$2,091 .27
$2,160.97
$2,091 .27
$2,160.97
$5,313.68
$5,312,59

Accrual

method:
Actual/365
USRule

Days to 1st
payment:

31

https://prod~f1o-n.lending,fisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1/2017
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Amortization Schedule
Customer: add customer

Product: Commercial Closed End 865 Transaction #:1733-

Interest A/H C/L PM| Unpaid Int

0.00
0.00
0.00
Q00
0.00
0.00
0.00
0.00
0,00
0.00
0.00

BaiancePayment date

03/01/2017
08/0'l/2017
04/0112017
05/01/2017
06/01/2017
07/01/2017
08/01/2017
09/01/2017
10/01/2017
11/01/2017
12/01/2017

748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
748,345.00
745,122.59
741 ,960.58
738,720.32

YTDtotalfor
2017
01/0112018
02/01/2018
03/01/2018
04/01/2018
05/01/2018
06/01/2018
07/01/2018
08/01/2018
09/01/2018
10/01/2018
11/01/2018
12/01/2018

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

735,539.82
732,350.14
728,946.59
725,737.87
722,452.28
719,224.80
715,921 .01
712,874.87
709,418.98
706,087.77
702,813.04
899,463.39

YTD total for

0.00
0.00

2,160.97
2,091 .27
2,160.97
2,091 .27
2,100.97
2,160.97
2,091.27
2,151.67
2,073.42

$19,142.78

2,133.18
2,124.00
1,910.13
2,104.96
2,028.09
2,086.20
2,009.89
2,067.34
2,057.97
1,082.49
2,038.95
1,964.03

$24,507.23
2018
01/01/2019
02/01/2019
03/0112019
04/01/2019
05/01/2019
06/01/2019
07/01/2019
08/01/2019
09/01/2019
10/01/2019
11/01/2019
12/01/2019

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

696,169.53
692,866.16
689,359.63
686,036.59
682,640.05
679,297.61
675,882.24
672,520.29
669,148.63
665.704.90
662,313.56
658,850.73

I

YTD total for

Payment
amount

0.00
0.00

2,160.97
2,091.27
2,160.97
2,091.27
2,160.97
2,160.97
5,313.68
5,318.68
5,313.68

$28,767.46

5,313.68
5,313.68
5,313.68
5813.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,813.68

$63,764.16

Principal

-748,345.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

3,222.41
3,162.01
3,240.26

$9,624.68

3,180.50
3,189.68
3,403.55
3,208.72
3,285.59
3,227.48
3,303.79
3,246.34
3,255.71
3,331 .19
3,274.73
3,349.65

$39,256.93

3,293.86
3,303.37
3,506.53
3,323.04
3,396.54
3,342.44
3,415.37
3,361 .95
3,371 .66
3,443.73
3,391 .34
3,462.83

$40,612.66
2019
01101/2020
02/01/2020
03/01/2020
04/01/2020
05/01/2020
06/01/2020
07/01/2020
08/01/2020
09/01/2020
10/01/2020
11/01/2020

5,313.68
5,313.68
5,313,68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5.313.68

3,411.14
3,420.99
3,552.34
3,441.12
3,511.14
3,461.20
3,530.63
3,481.39
3,491.44
3,559.98
3,511.80

2,019.82
2,010.31
1,807.15
1,990.64
1.917.14
4971.24
1,898.31

,95'l.73
1,942.02
1,869.95
,922.34

1,850.85

$23,151.50

1,902.54
1,892.69
1,761.34
1,872.56
1,802.54
1,852.48
1,783.05
1,882.29
1,822.24
1,753.70

,801.88

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

655,439.59
652,018.60
648,466.26
645,025.14
641 ,514.00
638,052.80
634,522.17
631 ,040.78
627,549.34
623,989.36
620,477.56

htips://prod-flo~n.lendingfisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1 /2017
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12101/2020
YTD total for

5,313.68

$63,764.16

3,579.74

$4t,Q52.91

0.00 616,897.82

2020
01/01/2021
02/01/2021
03/01/2021
04/01/2021
05/01/2021
06/01/2021
07/01/2021
08/01/2021
09/01/2021
10/01/2021
11/01/2021
12/01/2021

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00

613.365.54
609,823.06
606,099.93
602,536.47
598,906.59
595,822.36
591 ,672.32
588,067.20
584,451 .66
580,771 ,24
577,134.64
573,433.77

YTD total for

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16
2021
01/01/2022
02/01/2022
03/01/2022
04/01/2022
05/01/2022
06/01/2022
07/01/2022
08/01/2022
09/01/2022
10/01/2022
11/01/2022
12/01/2022

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00

569,775.98
566,107.63
562,270.48
558,580.45
5544827,73
551 ,116.21
547,342.64
543,609.51
539,865.60
536,060.59
532,294.88
528,468.71

YTD total for
2022
0»|/0112023
02/01/2023
03/01/2023
04/01/2028
05/01/2023
06/01/2023
07/01/2023
08/01/2023
09/01/2023
10/01/2023
11/01/2023
12/01/2023

0.00
0.00
0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

5241681 .07
520,882.50
516,927.40
513,106.44
509,226.65
505,383.45
501 ,482.07
497.616.51
493,739.78
489,805.87
485,906.59
481 ,950.79

YTD total for

3,532.28
3,542.48
3,723.13
3,563.46
3,629.88
»,584.23

3,650.04
3,605.12
3,615.54
3,680.42
3,636.60
3,700.87

$43,464.05

3,657.79
3,668.35
3,837.15
3,690.03
3,752.72
3,711 .52
3,773.57
3,733.13
3,743.91
3,805.01
3,765.71
3,826.17

$44,965.06

3,787.64
3,798.57
3,955.10
3,820.96
3,879.79
3,843.20
3,901 .38
3,865.56
3,876.73
3,933.91
3,899.28
3,955.80

$46,517.92
2023
01/01/2024
02/01/2024
03/01/2024
04/01/2024
05/01/2024
06/01/2024
07/01/2024
08/01/2024
09/01 /2024
10/01/2024
11/01/2024
12/01/2024

1,733.94

$21 ,811 .25

1,781 .40
1,771 .20
1,590.55
1,750.22
1,688.80
1,720.45
1,663.64
1,708.56
1,698.14
1,833.26
1,677.08
1,612.81

$201300.11

1,655.89
1,545.33
1,476.53
1,623.55
1,560.95
1,502.10
1,540.11
1,580.55
1,569.77
1,508.67
1,547.97
1,487.51

$15,799.10

1,526.04
1,515.11
1,358.58
1,402.72
1,433.89
1,470.48
1,412.30
1,448.12
1,436.95
1,370.77
1,414.40
1,357.88

$17,246.24

1,391 .72
1,380.39
1,280.71
1,857.39
1802.54
1,334.38
1,280.21
11311.24
1,299.68
1,246.54
1,276.35
1,223.89

$15,685.04

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

478,028.83
474,095.54
470,062.57
466,106.28
462,095.14
458.115.84
454,082.37
450,079.93
446,065.93
441 ,998.79
437,961 .46
433,871 .67

YTD total for
2024
01 /01 /2025
02/01/2025

5,313.68
5,313.68
5:313.68
5813.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,813.68
5,318.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,318.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68

3,921 .96
3,933.29
4,032.97
3,956.29
4,011 .14
3,979.30
4,033.47
4,002.44
4,014.00
4,067.14
4,037.33
4,089.79

$48,079.12

4,060.80
4,072.53

1,252.88
1,241.15

0.00
0.00

429,810.87
425,738.34

https://prod~f1o-n.lendingfisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1/2017
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03101/2025
04/01/2025
05/01/2025
06/01/2025
07/01/2025
08/01/2025
09/01/2025
10/01/2025
11/01/2025
12/01/2025

0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0.00
0.00

421,535.08
417,438.65
413,291.51
409,171.28
405.001.04
400,856.87
396,700.73
392,495.64
388,315.36
384,086.84

YTD total for

4,203.26
4,096.43
4,147.14
4,120.23
4,170.24
4,144.17
4,156.14
4,205.09
4,180.28
4,228.52

$49,784.83

1,110.42
1,217.25
1,166.54
1,193.45
1,143.44
1.169.51
1,157.54
1,108.59
1,133.40
1,085.16

$13.979.33
2025
01 /01 /2026
02/01/2026
03/01/2026
04/01/2026
05/0'\/2026
06/01/2026
07/01/2026
08/01/2026
09/01/2026
10/01 /2026
11/01 /2026
12/01/2026

1,109.12
1,096.98

979.82
1,072.28
1,025.84
1,047.65
1,001.94
1,022.88
1,010.49

965.87
985.51
041.63

0,00
0,00
0.00
0,00
0.00
0,00
0.00
0,00
0.00
0.00
0.00
0.00

379,882.28
375,665.58
371 ,331 .72
367,090.32
362,802,48
358,536.45
354,224.74
349,933.91
345,630.72
341 ,282.91
336,954.74
332,582.69

YTD total for
2026
01/01/2027
02/01/2027
03/01/2027
04/01/2027
0510'I/2027
06/01/2027
07/01/2027
08/01/2027
09/01/2027
10/01/2027
11/01/2027
12/01/2027

$12,260.01

960.39
947.82
844.71
922.31
880.28
896.82
855,55
871 .20
858.37
818.23
832,52
798.14

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

328,229.40
323,863.54
319,394.57
315,003.20
310,569.80
306,152.94
301 ,694.81
297,252.33
292,797.02
288,301.57
283,820.41
279,299.87

YTD total for
2027
01/01/2028
02/01/2028
03/01/2028
04/01/2028
05/01/2028
06/01/2028
07/01/2028
08/01/2028
09/01/2028
10/01/2028
11/01/2028
12/01/2028

$10,481 .34

806.53
793.51
730.11
767.22
729.77
740.86
704.18
714.34
701 ,08
665.56
674.32
639.60

0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

274,792.72
270,272,55
265,688.98
261 ,142.52
256,558.61
251 ,985.79
247,376.29
242,776.95
238,164.33
233,516.21
228,876,85
224,202.77 I

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313,68
5,813.68
5,313.68

$63,764.16

5,318.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,813.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16 $8,667.06
1

YTD total for
2028
01101/2029
02/01/2029
03/01/2029
04/01/2029
05/01/2029
06/01/2029
07/01/2029

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

4,204.56
4,216.70
4,333,86
4,241 .40
4,287.84
4,266.03
4,311 .74
4,290.80
4,303.19
44347.81
4,328.17
4,372.05

$51 ,504.15

4,353.29
4,365.86
4,468.97
4,391 .37
4,433.40
4,416.86
4,458.13
4,442.48
4,455.31
4,495.45
4,481 .16
4,520.54

$53,282.82

4,507.15
4,520.17
4,583.57
4,546.46
4,583.91
4,572.82
4,609.50
4,599.34
4,612.62
4,648.12
4,639.36
4,674.08

$55,097.10

4,666.26
4,679.73
4,753.29
4,706.97
4,739.70
4,734.25
4,766.17

647.42
633.95
560.39
606.71
573.98
579.43
547.51

0.00
0.00
0.00
0.00
0.00
0.00
0.00

219,536.51
214,856.78
210,103.49
205,396.52
200,656.82
195,922.57
191 ,156.40

https://prod~flo~n.1ending.fisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609.., 3/1/2017
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08/01/2029
09/01/2029
10/01/2029
11/01 /2029
12/01/2029

YTD total for

0.00
0.00
0.00
0.00
0.00

186,394.72
181,619.29
176,813.15
172,010.05
167,177.06

2029
01101/2030
02/01/2030
03/01/2080
04/01/2030
05/01/2030
06/01/2080
07/01/2080
08/01/2030
09/01/2030
10/01/2030
11/01/2030
12/01/2030

0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00
0,00
0,00
0.00

162,346.13
157.501.25
152,598.37
147,725.34
142,824.48
137,923.23
132,994.98
128,065.35
123,121.48
118,151.87
113,179.37
108,181.97

YTD total for
2030
01/01/2031
02/01/2031
03/01/2031
04/01/2031
05/01/2031
06/01/2031
07/01/2031
08/01/2031
09/01/2031
10/01/2031
11/01/2031
12/01/2031

0,00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0,00
0.00
0.00

103,180.68
98,164.95
93,107.31
88,062.49
82,994.90
77,920.88
72,824.95
67,721.56
62,603.44
57,464.71
52,816.97
47,149.49

I

YTD total for
2031
01/01/2032
02/0"l/2032
03/01/2032
04/01/2032
05/01/2032
06/01/2032
07/01/2032
08/01/2032
09/01/2032

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5813.68
5,313.68

$63,764.16

5,813.68
5,318.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,318.68

$63,764.16

5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,313.68
5,312.59

$47,822.03

4,761.68
4,775.43
4,806.14
4,803.10
4,832.99

$57,025.71

4,830.93
4,844.88
4,902.88
4,873.03
4,900.88
4,901.25
4,928.25
4,929.63
4,943.87
4,969.61
4,972.50
4,997.40

$58,995.09

5,001.29
5,015.73
5,057.64
5,044.82
5,067.59
5,074.02
5,095.93
5,103.39
5,118.12
5,138.73
5,147.74
5,167.48

$61,032.48

5,177.53
5,192.48
5,214.33
5,222.53
5,240.07
5,252.74
5,269.39
5,283.13
5,297.29

$47,149.49

552.00
538.25
507.54
510.58
480.69

$6,738.45

482.75
468,80
410.80
440.65
412.82
412.43
385.43
384.05
369.81
344.07
341 .t8
316.28

$4,769.07

312.39
297.95
256.04
268.86
246.09
239.66
217.75
210.29
195.56
174.95
165.94
146.20

$2,731 .68

136.15
121 .20

99,35
91 .15
73.61
60.94
44.29
30.55
15.30

$672.54

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

41_97*|.96
36,779,48
81,565.15
26,342.62
21,102.55
15,849.81
10,580,42

5,297.29
0.00

YTD total for
2032

Totals $969,287.73 $748,345.00 $220,942.73

https://prod-f1o~n.lendingiisglobal.com/CGI-BIN/LANSAWEB?WEBEVENT+LOE2A609... 3/1/20 I7
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@ your servicé"

[Dcccxniwr 14. 20 l6

Mincml Wells Public Service District
P.O. Box 266
l\/lincral Wells. WV 2615(l

Dear \/ls. \'\/a11sox1;

H is a pleasure lo i|1ih|'l11 you that United I3zml<. he1.cin cullcd "I3unk." has approved the lc>.e1|1 request
oI`Mino1'a! Wells Public Service District. herein called "l3\n'\'mvel"' upon the limlluwing terms and
conditions:

13<>x112owz§Iz: Mineral Wells Public Service Di.su~icl

1>1z1r-:mx>Ax,,s§; Roy L. R.adubaugl1, ClIaiI'111nI1

Aw1Qun'r~ Eight I-lLmclred, Seventy-Seven
Dollars ($877,300.00)

'[`l1ousand, 'l`|"u~cc lIu|1c|l'cc| and 00/l()0

arf .

RATE: 15 your Fxcd BQTF rule 0l`3.40%

€)R.lG1N/\'l`E()l"3*
W131E' None

3,A'I.Ic (311AI2(;i1§. II`a payment is made more than 10 days a l`lcr clue dale. I agree um pay ex lute
c|1a.|'gc (>l` 2% ol` lhe principal and intczrcsl billed, wilh am minimum ol`li3l5
and L1 nlaxilnuln 01`$100.

l)URI'()Sl€' Provide financiItg l'or thc €II.wI.g,c11cy repairs to thc sewer svslcm

}{gQIg>/\\/M ENT
""wRms~ Interest monthly for 180 days then conve1'.ing, lu principal und inlc1'Qs\

monthly z1|11<v1'liz0d over 180 months on an aggregate H86 month term

ss1zcLm1'rv FOR
'I`HE LOAN: Isl ussignmcxnt nf l'cvcl`\Llcs in parity with uLhcr deb(

GU/\RA?\"l`()R- None

514 Market Street, Parkersburg, WV 28101 ~5144
banKwithunlted.com

5

G (304 , 424 . 8800



Mineral Wells Public Service District
Page "
December 14, 2016

The Box.I'owe1. shall be responsible for all eosts or fees associated with the
issuance of this conu1iit\11cnt letter and the closing of this loan, payable at
clnsing which may include but not be limited lo, Ioan o1'iginati<>|1 fee, rhci
Bank's attorney fees, filing fses, insurance, app1'ai.sal, environmental
assessment fee, etc. In the event the loan shall not close, For any reason, the
borrower shall pay costs and Fees upon clemand by the bnnk .

PREI'/XV WENT
Tl8Rl\/Fs : The lofm may be prepaid at any time, without premium' or penalty.

s§x§Q<:11m*u®1\1
U F
lw<3u1vwQnT8; The Borrower and the Gua1'anto1's shall execute any and all documents

necessary Lo close this loan or as tlw Bank may reasonably require to
maintain its collateral position. Such documents may include but not be
limited to 21 Note, Loan Agreement, Deed of Trust, Guaranty Agreernent,
Security Agreement and/or UCC Financing State.men.t, (the "Loan
Documents"), in 1'orm and substance and containing such covenants,
rep1'esentations, warranties and conditions as are satisfactory to the Bank .

SURVHVM., oF
( UMW T1\fm\ B The terms and conditions of this commitment shall survive the closing oi'

this l.nan and shall be incorporated into tho terms and condition. set I'o1'th and
any and all Notes, Security Agreements, other loan or collateral documents,
or any other Loan Document executed in connection with this transaction
and any and all s-ubsequent renewals thereo l`. This commitment letter shall
be considered binding as long as any indebtedness remains. A clefault under
this commitment or any covenant thereof shall, at the option ol' the bank,
constitute a default under the Loan Documents.

c0nx>z'H®n:§~ While any amount of the loan is outstanding, Bcwrower shall, among other

things:

1 I Fu1.nish Bank with mmual tixwncial statements on the Bo1'rowcr, prepared by an
indepenclent CPA acceptable to the Bank, mv later than 120 days of tiscal/calendar
year end.

7 Notify Bank in writing within 10 days of any change ofits prilmcipal address or the
Iacaiion of any collateral.

3 . Mai1ttain Borrower's corporate existence: and goocl standing in the State of West
Virginia and comply with all laws, statutes, ordinances, rules and regulaticms
applicable to il, its property and business.



Mineral Wells Public Service Disw.ct
Page 3

Decemlael. 14, 2016

4. Provide Bank with access to and/or copies of all financial reco|:<ls ol' the Borrower
zmcl/or Guarantor upon 1tot less than 5 days' written notice from Bank.

5. Promptly pay when due all taxes and assessments upon the CoHate1°al and all other
taxes which might give rise to any lien or claim upon the Collalcaral.

6. Not sell, transfer, lease, pledge, mortgage, encumber, convey or assign any of
Bo\°rower's assets, other than in the ordimwy course of business, without Banl<'s
p1.io1. written consent.

.RE]9RE5ENTATI()N
AND
wAR1zAnT1'E.e l Borrovvm. hereby represents and wa1'1*ams that (i) all taxes are current, (ii)

except as otherwise disclosed there is not pending litigation in which
Borrower or any guarantor is named as defendant., and (iii) that all Iin=ancial
inl'o1.mution is true and correct and accurately present the Hiinncial position
of the Borrower and the results of operatioiis tOr the periods covcrecl
thereby, None of the information disclosed by Borrower in connection with
thc loan contains any untrue statement of Facts or omits to state any fact
nccessa=ry in o1'der to have made the statement tlicrein not mislead.ing.

CUNDITMJN TO
www; The Banl<'s 0bligation to make the loan to Borrowex. is suhiect to fi118llment

of' each ot the conditions set forth l1e1'ei11 required to be perf̀ o1.med at closing
01' loan disbursement, wl1ichever is. later, approval of all circumstances
surrounding the loan at ii111e oi' closing, including the l3oI.rOwer's credit
standing on Lhc day of closing. At the Ban.k'ss sole option, this c<m1mitment
may be declared void iI`, at thi: time oi` closing, there have been any
material changes in the financial condition of the Borrower and/or any
guarantor and/or the circmnstances concerning the loan,

WAKVER' The waiver by the Bank of any breach 0 F any term or condition of this Loan
Commitment Letter or the f`8ilure to enforce any provision theteto shall not
operate as a waiver of any other provision, Jmor shall it constitute cr be
deemed a waiver or release of any other rights, in law or in equity, or
claims which the Bank may have against any party for anything arising out
of, connected with, or based upon this Cominitment I.ettei..

This commitment shall remain outstanding for a period of 30 days. If you intend to accept this
commitment, please sign a copy of this letter and return it in the self elddrossed stumpod envelope
prior to January 14, 2017.
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Page 4
Deccn1ber 14, 2016

This letter does not set forth all the terms and conditions of the loan proposed herein 1~atl1e1'. it is
only an outline, in summary format, of the major points oi' undclstandirig which shall be the basis
of the final loan documentation.

I am pleased tra be abl¢ to extend this commitment to
Milucwxl Wells Public Service District and look forward to working with you on this' lcaan
transaction. If you have any questions regm'di.ng the foregoing terms and conditions, please feel
free to call me at 304-4248821 .

Very truly you1's,

Lindsey Andwson
Senior Vice President

This commitmcm
_3f3,49,m het"

acknowle»dg©d
., 20 I6.

autd accepted on this / §`w day of

r.

is

By; 29844
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March 1, 2017

MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BONDS,

SERIES 2017

TO WHOM IT MAY CONCERN:

In reliance upon the certificate of Bennett & Dobbins PLLC, the independent
certified public accountant, and the opinion of Bowles Rice LLP, Bond Counsel, stating that the
applicable coverage and parity tests have been met, the undersigned duly authorized
representative of West Virginia Water Development Authority, the registered owner of the entire
outstanding aggregate principal amount of the Sewerage System Revenue Bonds, Series l985B
(the "Series l985B Bonds"), and Sewerage System Revenue Bonds, Series 2003A (West
Virginia SRF Program) (the "Series 2003A Bonds") issued by the Mineral Wells Public Service
District (the "Issuer"), hereby consents to the issuance of the Sewerage System Revenue Bonds,
Series 2017, in the aggregate principal amount of not more than $748,345 (the "Bonds"), by the
Issuer under the terms of the resolution adopted by the Issuer authorizing the Bonds, on a parity,
with respect to liens, pledge and source of and security for payment, with the Series 1985B
Bonds and the Series 2003A Bonds held by the West Virginia Water Development Authority and
the Issuer's Sewerage System Refunding Revenue Bonds, Series 2010, Sewerage System
Revenue Bond, Series 2012 A and Sewerage System Revenue Bond, Series 2013 A. The
undersigned duly authorized representative of West Virginia Water Development Authority
further consents to the payment of the interest on the Bonds due on April 1, 2017 through and
including September 1, 2017, by the Issuer directly to United Bank, Inc., as the Purchaser of the
Bonds.

Autélorized Representative M

1009 Bullitt Street, Charleston, WV 25301
Phone (304) 414-6500 / fax (304)414-0865

www.wvwda.org



United States Department of Agriculture

Rural Development MINERAL WELLS PUBLIC SERVICE DISTRICT
SEWERAGE SYSTEM REVENUE BONDS, SERIES 2017

West Virginia State
Office

1550 Earl Core Road,
Suite 101
Morgantown, WV
26505

TO WHOM IT MAY CONCERN:

Voice 304.284.4860
Fax 855.859. 1835

United States of America acting through the Rural Utilities Service, United
States Department of Agriculture, as sole present holder of the Mineral Wells Public
Service District (the "Issuer") (i) Sewerage System Revenue Bond, Series 2012 A, dated
April 13, 2012, issued in the original aggregate principal amount of $4,900,000(the
"Series 2012 A Bond"), and (ii) Sewerage System Revenue Bond, Series 2013 A, dated
July 17, 2013, issued in the original aggregate principal amount of $1,883,000 (the "Series
2013 A Bond") hereby consents to the issuance of the lssuer's Sewerage System Revenue
Bonds, Series 2017 in an aggregate principal amount not to exceed $877,300 (the "Series
2017 Bonds"), on parity with respect to liens, pledges and sources of and security for
payment, with the Series 2012 A Bond and the Series 2013 A Bond (collectively, the
"RUS Bonds"), together with the Issuer's (iii) Sewerage System Revenue Bond, Series B,
dated December l, 1985, issued in the original aggregate principal amount of $589,625
(the "Series 1985 B Bond"), (iv) Sewerage System Revenue Bond, Series 2003A (West
Virginia SRF Program), dated October 30, 2003, issued in the original aggregate principal
amount of $415,000 (the "Series 2003 A Bond"), and (v) Sewerage System Refunding
Revenue Bonds, Series 2010, dated January 7, 2010, issued in the original aggregate
principal amount of $1,041,700 (the "Series 2010 Bonds" and together with the RUS
Bonds, Series 1985 B Bond and the Series 2003 A Bonds, the "Prior Bonds"), under the
terms of the Bond Resolution authorizing such Series 2017 Bonds and hereby waives any
requirements imposed by the RUS Bonds or the respective Resolutions authorizing the
same, regarding the issuance of parity bonds which are not met by the Series 2017 Bonds ,
and agrees that the Prior Bonds and the Series 2017 Bonds will be on parity and of equal
priority with each other as to their lien on the net revenues of the Mineral Wells Public
Service District sewerage system and the statutory mortgage lien thereon.

Dated this 24th day of February, 2017.

By:
L

l»L<1M W

/ Its: Assistant State Director
o9)1@,>-zDw

QSDA

USDA is an equal opportunity provider, employer, and lender.
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