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TAYLOR COUNTY PUBLIC SERVICE DISTRICT

Dissolution of Haymond Public Service District and Merger
Into Taylor County Public District

Assumption of Debt of Haymond Public Service District by
Taylor County Public Service District



BEFORE THE COUNTY COMMISSION OF PRESTON COUNTY, %

 RESOLUTION AND ORDER APPROVING THE
DISSOLUTION OF THE HAYMOND PUBLIC SERVICE DISTRICT
AND ENLARGING THE TAYLOR COUNTY PUBLIC SERVICE DISTRICT

WHEREAS, the County Commission of Preston County, West Virginia, by Order dated the
9" day of February, 2009, did, on its own Motion, approve the proposal of the Taylor County
Commission that the Haymond Public Service District be dissolved and that the Taylor County Public
Service District Taylor County Public Service District be expanded to include the autherity to
construct, maintain, and operate a water distribution syster and to provide and seli potable water on a
retail basis to individual customers within the territory heretofore occupied by the said Haymond
Public Service District;

AND WHEREAS, the said County Commission by said Order did direct that a public hearing
be convened on the 9" day of March, 2009, at 10:30 a.m., at which time all persons residing in, or
owning or having an intetest in, property in the tetTitory heretofore described, shall have an .
opportunity to appear and be heard for or against the proposed dissolution of the Haymond Public
Service District and/or the proposed expansion of the Taylor County Public Service District;

AND WHEREAS, notice of the public hearing was published at {east 10 days prior to said
hearing as a Class I legal advertisement, in accordance with Chapter 59, Article 3, Section I, et seq., of
the West Virginia Code, as amended;

AND WHEREAS, notice of said hearing was posted not less than ten days before the hearing
in at least five conspicuous places in the area heretofore described, all as prescribed by Chapter 16,
Articie 13A, Section 2, of said Code;

AND WHEREAS, the County Comnmiission, at the conclusion of said hearing, did consider the
feasibility of the proposed dissolution of the Haymond Public Service District and the proposed
expansion of the Taylor County Public Service District and does find the same to be conducive to the
protection of public health, comfort, and convenience;

NOW THEREFORE, the said Preston County Commission, does hereby does hereby
RESQOLVE, ORDER AND APPROVE THE ACTION OF THE TAYLOR COUNTY
COMMISSION, &s follows;

1. That the Haymond Public Service District be dissolved effective the 30™ day of June, 2003.

2, That the Taylor County Public Service District be expanded to include the authority to
construct, maintain, and operate a water distribution system and to provide and sell potable water on a
retail basis to individual customers within the terzitory hereto fore occupied by the said Haymond
Public Service District, said territory being described in metes and bounds, as follows:

“Beginning at the common boundary point with Taylor, Marion and Monongalia Counties;
thence with the Monongalia-Taylor county line S. 63°40' E. 2.64 miles to the Preston County line;
thence with the Preston-Taylor County line §. 0°30' W, 2.41 miles to the centertine of Three Fork
Creek; thence leaving the Taylor-Preston County line and with the centerline of Three Fork Creek
4.36 miles in a southwesterly direction te a point; thence ledving the Creek and with two lines of the
former Thomton Public Service District boundary (and now the Taylor County Public Service District
boundary) §. 59° W. 1.33 miles to a point; thence 8. 85°W, 0.68 miles to a point; thence leaving the
former Thornton Public Service District boundary N. 37°20' W. 1.51 miles to a point; thence S,



74°10" W. 0.58 miles to a point; thence S. 10°30° W. 0.51 miles to a point on the Orafton City
Corporation boundary; thence in a westerly direction with the corporation line 0.42 miles to a point;
thence leaving the Grafton Corporation boundary line 2,99 miles with the ridge line in & northwestern
direction to a point; thence leaving the ridge line N. 68°30' W, 0.49 miles to a point; thence N. 22°30'
W. .17 miles to a point in the middle of the Tygart Valley River; thence down river with the center
line 3.26 miles to the Merion County line; thence leaving the river and with three lines of the Marion-
Taylor County boundary line N. 72°45' E. 3.5 miles to a point; thence N. 34°20'E. 1.33 milestc a
point; thence N. 58° E. 4.55 miles to the beginning, containing 38.23 square miles in area,

Additionally, said Haymand Public District was previously expanded to inciude a smail area
of land in the Camp Towles area of Taylor County, West Virginia, containing 0.17 square miles and
formerly being a part of the Southwestern Public Service District, as follows:

“Beginning at a point in the western bounds of lands of the Haymond Public Service District
and in the center of the Tygart Valley River, said point bears southeasteriy, with the centerline of said
river, 2.23 miles from the westermmost corner of said service district; thence from the place of
beginning and with the western bounds of the lands of the Haymond Public Service District and the
centerline of the Tygart Vailey River, in a southeasterly direction and then in a southwesterly
direction, 103 miles to a point; thence leaving the river and bounds of said service district, N. 22°30'
W. 0.68 miles to the beginning, containing 0.17 of a square mile.

Additionally, said Haymond Public District was previously expanded to include & small area
of land in the Vigtoria area of Preston County, West Virginia, contaiming 0.11 square miles and
formerly being a part of the Clinton Public Service District, as follows:

“Beginning at a point where the centerline of Independence-Victoria Road intersects the
Preston-Taylor County kine, said point being in the 2ast line of the lands of the Haymond Public
Service District in Taylor County and bears §, 0°30" W, with said county line, 0,95 miles from the
northeast corner of said service district; thence from the place of beginning and with the centerline of
the Independence-Victoria Road, in a southeasterly direction, 0.64 miles to & point; thenoce leaving
said road, S, 75°44' W, 0,43 miles to a point on the above-mentioned Preston and Taylor County line;
thence with the Preston and Taytor County line, N. 0°30' E. (.52 miles to the place of beginning,
containing 0.11 of a square mile.

3. That the Clerk of the Preston County Commission be directed to retain an authentic copy of
this Order within her Office. The Clerk is futther directed, within ten (10) days of the entry of this
Order, to file a certified copy thereof with the Executive Secretary of the Public Service Commission
of the State of West Virginia for review and approval.

By Order of the County Commission of Preston County, West Virginia, dated the 30*
day of March, 2009.

STATE.OF WEST VIRGINIA,
COUNTY OF PRESTON

1, Nancy Reckart, Clerk of the County Commission of Preston County, West Virginia, do
" hereby-certify that this document is a true ¢opy from the records or order made and entered into by the
Preston-County Commission on the 30" day of Marck, 2009. ‘

ATTEST:

P byt
Nanky Regkart, Clerk
Preston County Commission




BEFORE THE COUNTY COMMISSION OF PRESTON COUNTY, WEST VIRGINIA

NOTICE OF PUBLIC HEARING
ON THE PROPOSED BDISSOLUTION OF THE HAYMOND PUBLIC SERVICE DISTRICT
AND TEHE ENLARGEMENT OF THE TAYLOR COUNTY PUBLIC SERVICE DISTRICT

NOTICE is hereby given that the County Commission of Preston County, West Virginia,
deeming such to be conducive ta the protection of the public health, comfort, and convenience, does,
by its own motion, approve the proposal of the Taytor County Commission that the Haymond Public
Service District be dissolved and that the Taylor County Public Service District be expanded to include
the authority to construct, maintain, and operate a water distribution system and to provide and sell

potable water on a retail basis to individual customers within the territory hereto fore occupied by the
smd Haymond Public Service District, said territory being described in metes and bounds, as follows:

“Beginning &t the common boundary point with Taylor, Marion and Monongalia Counties;
thence with the Monongalia-Taylor county line S. 63°40’ E. 2,64 miles to the Preston County line;
thence with the Preston-Taylor County line 8. 0°30' W. 2.41 miles to the centerline of Three Fork
Creek; thence leaving the Taylor-Preston County line and with the centerline of Three Fork Creek 4.36
miles in a southwesterly direction to a point; thence leaving the Creek and with two lines of the former
Thomton Public Service District boundary (and now the Taylor County Public Service District
boundary) §, 59° W. 1.33 miles to 2 point; thence S, 85°W. 0.68 miles to a point; thence leaving the
former Thomton Public Service District boundary N. 37°20° W. 1.51 miles to a point; thence S. 74°1¢9'
W. 0.58 miles to a point; thence S. 10°30' W, 0.51 miles to a point on the Grafton City Corporation
boundary; thence in a westerly direction with the corporation line 0.42 miles to a point; thence leaving
the Grafton Corporation boundary line 2.99 miles with the ridge line in a northwestern direction to a
point; thence feaving the ridge line N, 68°30' W, 0,49 miles to a point; thence N. 22°30' W. 0.17 miles
to 2 point in the middle of the Tygart Valley River; thence down river with the center line 3.26 miles to
the Marion County line; thence leaving the river and with three lines of the Marion-Taylor County
boundary line N. 72°45" E, 3.5 miles to a point; thence N. 34°20' E. 1.33 miles to a point; thence N, 58°
E. 4.55 miles to the beginning, containing 38.23 square miles in area.

Additionally, said Haymond Public District was previously expanded to include a small area of
land in the Camp Towles ares of Taylor County, West Virginia, containing 0.17 square miles and
formerly being a part of the Southwestern Public Service District, as follows:

“Beginning at a point in the western bounds of Jands of the Haymeond Public Service District and
in the center of the Tygart Valtey River, said point bears southeasterly, with the centerline of said river,
2.23 miles from the westernmost corner of said service district; thence from the place of beginning and
with the western bounds of the lands of the Haymond Public Service District and the centetline of the
Tygert Valley River, in a southeasterly direction and then in a southwesterly direction, 1.03 milestoa’
point; thence leaving the river and bounds of said service district, N, 22°30' W, 0.68 miles to the
beginning, containing 0.17 of a square mile.

Additionally, said Haymond Public District was previously expanded to include a small area of
land in the Victoria area of Preston County, West Virginia, comaining 0. l 1 square miles and formerty
being & part of the Clinton Public Service District, ag follows: .

“Beginning at a point where the centerline of Independence-Vlctona Road mtersects the Preston-
Taylor County line, said point being in the east line of the lands of th¢ Haymond Public Serviée District
in Taylor County and bears 8. 0°30' W. with said county line, 0.95 miles from the northeast corrier of
said service district; thence from the place of beginning and with the centerling of the Indgperidence-
Victoria Road, in a southeasterly direction, 0.64 miles to a point; thence leavmﬁ said rodd; S. 75°44' W.
0.43 miles to a point on the above-mentioned Preston and Taylor County lme‘-then&e with the Preston
and Taylor County line, N, 0°30’ E. 0.52 miles to the place of beginning, contgtn g 0. f’Fof-u‘square
mile.




All persons residing in, or owning or having an interest in property in the territory heretofore
described are hereby notified that the County Commission of Preston County, West Virginia, shall
conduct a Public Hearing, on the 9" day of March, 2009, at 10:30 am, in the Preston County
Commission meeting room, 103 N, Price Street, Kingwood, West Virginia, at which time all interested
parties may appear and have an opportunity to be heard for or against the proposed dissolution of the
Haymond Public Service District and/or the proposed expansion of the Taylor-County Public Service
District.

I, Nancy Reckart, Clerk of the County Commission of Preston County, West Virginia, do hereby
certify that this document is a true copy from the records or order made and entered into by the Preston
County Commission on the 9* day of February, 2009.

ey st

Nandy Régkart, Clerk
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July 29, 2011

The Merger and Assumption of Debt by and between
Havymond Public Service District and Taylor County Public Service District

Taylor County Public Service District
Grafton, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

West Virginia Municipal Bond Cominission
Charleston, west Virginia

Ladies and Gentlemen:

We have acted as bond counsel in connection with (i) the merger of Haymond Public
Service District (“Haymond™) into Taylor County Public Service District (“Taylor County™), in Preston
County and Taylor County, West Virginia, and (ii) the assumption and re-designation by Taylor County
of the following obligations of Haymond: (a) Water Revenue Bonds, Series 1986 (United States
Department of Agriculture), dated November 20, 1986, issued in the original aggregate principal amount
of $200,000 (the “Series 1986 Bonds™), (b} Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund), dated December 10, 2004, issued in the original aggregate principal amount of
§1,310,000 (the “Series 2004 A Bonds”), and (c) Water Revenue Bonds, Series 2004 B (West Virginia
Infrastructure Fund), dated December 10, 2004, issued in the original aggregate principal amount of
$378,397 (the “Series 2004 B Bonds™) (collectively, the “Haymond Bonds™), all issued pursuant to
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the "Act").

We have examined the applicable provisions of the Act, the orders of The County
Commission of Preston County (the “Preston County Commission™) proposing and ordering the
dissolution of Haymond and the expansion of the service territory of Taylor County duly adopted on
February 9, 2009 and March 30, 2009, the orders of The County Commission of Taylor County (the
“Taylor County Commission™) proposing and ordering the dissolution of Haymond and the expansion of
the service territory of Taylor County duly adopted on February 2, 2009 and March 19, 2009, the
resolution of Haymond ratifying its merger into Taylor County duly adopted on July 11, 2011, and the
resolution of Taylor County ratifying the merger of Haymond into it duly adopted on July 11, 2011
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Taylor County Public Service District, et al.
Tuly 29, 2011
Page 2

(collectively the "Resolutions"), pursuant to and under which Act and Resolutions Haymond is being
merged into Taylor County (the “Merger”), and the Haymond Bonds are assumed and re-designated by
Taylor County.

As to questions of fact material to our opinion, we have relied upon the representations of
the Preston County Commission, the Taylor County Commission, Haymond and Taylor County,
contained in the Resolutions and in the certified proceedings and other certifications of public officials
furnished to us without undertaking to verify the same by independent investigation. Based upon the
foregoing, and upon our examination of such other documents as we have deemed necessary, we are of
the opinion, under existing law, as follows:

1. The Preston County Commission, the Taylor County Commission, Taylor
County and Haymond have duly adopted all necessary resolutions and orders in connection with the
Merger, and the assumption of the Haymond Bonds.

2. The merger of Haymond into Taylor County has been duly authorized by
Haymond. As of the date hereof, Taylor County holds valid title to all assets, including, but not limited
to, real and personal property, formerly of Haymond.

3. Taylor County has assumed ail obligations, including all covenants, rights, loan
agreements, and responsibility for the payment of the principal of, interest on and debt service reserve for
the Haymond Bonds, solely from the net revenues of the waterworks system of Taylor County.

4. The Series 1986 Bonds have been re-designated by Taylor County as follows:

Taylor County Public Service District Water Revenue Bonds, Series
1986 (United States Department of Agriculture) (formerly Haymond
Public Service District Water Revenue Bonds, Series 1986 (United States
Department of Agriculture)).

5. The Series 2004 A Bonds have been re-designated by Taylor County as follows:

Taylor County Public Service District Water Revenue Bonds, Series
2004 A-2 (West Virginia Infrastructure Fund) (formerly Haymond Public
Service District Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund)

6. The Series 2004 B Bonds have been re-designated by Tayler County as follows:

Taylor County Public Service District Water Revenue Bonds, Series
2004 B (West Virginia Infrastructure Fund) (formerly Haymond Public
Service District Water Revenue Bonds, Series 2004 B (West Virginia
Infrastructure Fund)).

7. The Haymond Bonds are legally binding obligations of Taylor County and are
secured by a first lien on and pledge of the net revenues of the waterworks system of Taylor County, on a
parity with respect to liens, pledge and source of and security for payment with one another and with
Taylor County’s: (1) Water Revenue Bonds, Series 1996 A (United States Department of Agriculture),

CH5357680.2



Taylor County Public Service District, ef al.
July 29, 2011
Page 3

dated February 1, 1996, issued in the original aggregate principal amount of $350,000, (2) Water Revenue
Bonds, Series 1996 B (United States Department of Agriculture), dated February 1, 1996, issued in the
original aggregate principal amount of $129,000, (3) Water Revenue Bonds, Series 2004 A (United States
Department of Agriculture), dated July 16, 2004, issued in the original aggregate principal amount of
$961,000, (4) Water Refunding Revenue Bonds, Series 2005 A (Branch Banking and Trust Cotnpany),
dated May 16, 2005, issued in the original aggregate principal amount of $870,000, and (5) Water
Revenue Bonds, Series 2007 A (United States Department of Agriculture), dated May 24, 2007, issued in
the original aggregate principal amount of $1,061,000.

8. Taylor County has reserved the right to issue additional bonds ranking on a parity
with the Haymond Bonds, payable solely from the net revenues of the waterworks system of Taylor
County.

Very truly yours,

-
g
F.
/ p
. 4 e
7 A,
A e
e S

SFEPTOL: & JOHNSON PLLC

388140.00005
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ROBERT C. GOREY, JR.

Attorney at Law
West Virginia State Bar #1442
P. 0. Box 4
Grafton, WV 26354
(304) 265-3938
bobgorey@yahoo.com

July 29, 2011

Merger and Assumption of Debt by and between
-Havmond Public Service District and Tavlor County Public Service District

Taylor County Public Service District
Grafion, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

Ladies and Gentlemen:

[ have acted as counsel to Taylor County Public Service District (“Taylor County™) and
Haymond Public Service District (“Haymond”) in connection with the merger of Haymond into Taylor County,
the assumption and re-designation by Tayior County of the following obligations of Haymond: (a) Water
Revenue Bonds, Series 1986 (United States Department of A griculture), dated November 20, 1986, issued in
the original aggregate principal amount of $200,000, (b) Water Revenue Bonds, Series 2004 A (West Virginia
Infrastructure Fund), dated December 10, 2004, issued in the original aggregate principal amount of
$1,310,000, and (c) Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund), dated
December 10, 2004, issued in the original aggregate principal amount of $378,397 (collectively, the “Haymond
Bonds”), all issued pursuant to Chapter 16, Article 13A of the West Virginia Code of 1931, as amended (the
"Act").

I'have examined the applicable provisions of the Act, the orders of The County Commission of
Preston County (the “Preston County Commission™) proposing and ordering the dissolution of Haymond and
the expansion of the service territory of Taylor County duly adopted on February 9, 2609 and March 30, 2009,
the orders of The County Commission of Taylor County (the “Taylor County Commission™) proposing and
ordering the dissolution of Haymond and the expansion of the service territory of Taylor County duly adopted
on February 2, 2009 and March 19, 2009, the resolution of Haymond ratifying its merger into Taylor County
duly adopted on July __, 2011, and the resolution of Taylor County ratifying the merger of Haymond into it
duly adopted on July 11, 2011 (collectively the "Resolutions™), pursuant to and under which Act and
Resolutions Haymond is being merged into Taylor County (the “Merger”), and the Haymond Bonds are
assumed and re-designated by Taylor County.

Based upon the foregoing, and upon my examination of such other documents, instruments
and certificates as I have deemed necessary, [ am of the opinion, under existing law, as follows:



| Taylor County Public Service District, et al.
July 29, 2011
Page 2

1. Taylor County is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia, with corporate power to merge with
Haymond, to assume the Haymond Bonds and to operate and maintain the waterworks systems, all under the
Act and other applicable provisions of law. The members and officers of the Public Service Board of Taylor
County have been duly and properly appointed and elected, have taken the requisite oaths and were, as of the
date of their official actions, authorized to act on behalf of Taylor County in their respective capacities.

2. The Resolution of Taylor County has been duly adopted by the Public Service Board
of the district and is in full force and effect.

3. Haymond is duly created and validly existing as a public service district and as a
public corporation and political subdivision of the State of West Virginia, with corporate power to merge with
Taylor County and to assign the Haymond Bonds, all under the Act and other applicable provisions of law.
The members and officers of the Public Service Board of Haymond have been duly and properly appointed and
elected, have taken the requisite oaths and were, as of the date of their official actions, authorized to act on
behalf of Haymond in their respective capacities.

4. The Resolutions of Haymond have been duly adopted by the Public Service Board of
the district and are in full force and effect.

5. To the best of my knowledge, the consummation of the transactions contemplated by
the Resolutions and the carrying out of the terms thereof, do not and wili not, in any material respect, conflict
with or constitute, on the part of Taylor County, a breach of or defauit under any resolution, agreement or other
instrurnent to which Taylor County is a party or any existing law, regulation, court order or consent decree to
which Taylor County is subject.

6. To the best of my knowledge, the consummation of the transactions contemplated by
the Resolutions and the carrying out of the terms thereof, do not and will not, in any material respect, conflict
with or constitute, on the part of Haymond, a breach of or default under any resolution, agreement or other
instrument to which Haymond is a party or any existing law, regulation, court order or consent decree to which
Haymond is subject.

7. Taylor County, Haymond, the Preston County Commission and the Taylor County
Commijssion have received all permits, licenses, approvals, consents, exemptions, orders, certificates and
authorizations necessary for the Merger, and the assuinption of the Haymond Bonds by Taylor County,
including, without limitation, the receipt of all requisite orders and approvals from the Public Service
Commission of West Virginia. Taylor County, Haymond, the Preston County Commission and the Taylor
County Commission have received the Recommended Decision date July 29, 2009, which became a Final
Order of the Public Service Commission of West Virginia on August 18, 2009, in Case No. 09-0487-PWD-PC,
approving the Merger.

8. To the best of my knowledge, there is no litigation action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened, wherein
an unfavorable decision, ruling or finding would adversely affect the transaction contemplated by the
Resolutions, the Merger, and the assumption and re-designation of the HHaymond Bonds by Taylor County, the

CH5357834.2



Taylor County Public Service District, ef al.
July 29, 2011
Page 3

operation of the waterworks systems, the collection of the gross revenues of Taylor County or the pledge of the
net revenues of Taylor County for the payment of the Haymond Bonds.

All counsel to this transaction may rely upon this opinion as if specifically addressed to them.

Very truly yours,

883140.00005
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Bennett & Dobbins rLLC
GARY K. BENNETT, MBA-CPA

CERTIFIED PUBLIC ACCOUNTANTS ZACHARY D. DOBBINS, CPA

317 Cleveland Avenue
Fairmont, WV 26554-1604
Telephone: (304) 366-4295  Fax: (304) 366-4311

July 29, 2011

Taylor County Public Service Disfrict
Grafton, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

United States Department of Agriculture
Morgantown, West Virginia

Branch Banking and Trust Company
Charleston, West Virginia

Steptoe & Johnsen PLLC
Charleston, West Virginia

Ladies and Gentleman;:

The Public Service Commission of West Virginia (“PSC™) in Case No. 09-0487-PWD-PC, by
Recommended Decision entered July 29, 2009, which became a Final Order on August 18, 2009, approved the
merger of Haymond Public Service District (“Haymond™) into Taylor County Public Service District (“Taylor
County™) (the “Merger™), contingent upon written bondholder approval from all bondholders of both Haymond
and Taylor County and the Taylor County file a rate case eighteen (18) months after the Merger has been
effectuated,

Based upon the water rates and charges for Taylor County set forth in the Recommended Decision
entered July 30, 2008, which became a Final Order of the PSC on August 19, 2008, in Case No. 08-0277-PWD-
19A and the water rates and charges for Haymond set forth in the Recommended Decision dated June 24, 2009,
which became a Final Order of the PSC on July 14, 2009, in Case No. 09-0081-PWD-194, the projected
operating expenses and the anticipated customer usage as furnished to us by Taylor County and Haymond, it is
our opinion that such rates and charges will be sufficient to provide revenues which, together with other
revenues of the combined waterworks systems of Taylor County after the Merger (collectively the “System™),
will pay all operating expenses of the System and leave a balance each year equal to at least 115% of the
maximurn amount required in any vear for debt service on the existing Taylor County water revenue bond,
including its: (i) Water Revenue Bonds, Series 1996 A (United States Department of Agriculture), dated
February 1, 1996, issued in the original aggregate principal amount of $350,000; (ii) Water Revenue Bonds,
Series 1996 B (United States Department of Agriculture), dated February 1, 1996, issued in the original



aggregate principal amount of $129,000; (iii) Water Revenue Bonds, Series 2004 A (United States Department
of Agriculture), dated July 16, 2004, issued in the original aggregate principal amount of $961,000; (iv) Water
Refunding Revenue Bonds, Series 2005 A (Branch Banking and Trust Company), dated May 16, 2005, issued
in the original aggregate principal amount $870,000; and (v) Water Revenue Bonds, Series 2007 A (United
States Department of Agriculture), dated May 24, 2007, issued in the original aggregate principal amount of
$1,061,000; and the existing Haymond water revenue bonds including its: (i) Water Revenue Bonds, Series
1986 (United States Department of Agriculture), dated November 20, 1986, issued in the original aggregate
principal amount of $200,000; (if) Water Revenue Bonds, Series 2004 A (West Virginia Infrastructure Fund),
dated December 10, 2001, issued in the original aggregate principal amount of $1,310,000; and (iii) Water
Revenue Bonds, Series 2004 B (West Virginia Infrastructure Fund), dated December 10, 2004, issued in the
original aggregate principal amount of $378,397 (collectively, the “Bonds™).

It is my further opinion that the net revenues actually derived from the Water System (i) for the fiscal
vear following the Merger will be at least 120% of the average annual debt service requirements on the Bonds,
and (ii) during any 12 consecutive months, within the 18 months immediately preceding the date of the Merger
plus the estimated average increased annual net revenues to be received in each of the 3 succeeding years after
the Merger are not less than 115% of the largest aggregate amount that will mature and become due in any
succeeding fiscal year for the principal of and interest, if any, on the bonds.

In addition, respective reserve accounts for the Bonds are funded in accordance with the Bond
Resolutions.

Sincerely,

Bennett & Dobbine FLLC

Bennett & Dobbins PLLC



WYV MUNICIPAL BOND COMMISSION
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ISSUE: Taylor County Public Service District Water Revenue Bonds, Series 2004 A (Wast Virginia Infrastructure

Fund) (formerly Haymond Public Service District Water Revenue Bonds, Series 2004 A (West Virginia
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WV MUNICIPAL BOND COMMISSION
1207 Quarrier Street

Suite 401

Charleston, WV 25301

(304) 558-3971

NEW ISSUE REPORT FORM

Date of Report:  29-Jul-11

ISSUE: Taylor County Public Service District Water Revenue Bonds, Series 2004 B (West Virginia Infrastructure

Fund) {formerly Haymond Public Service District Water Revenue Bonds, Series 2004 B (West Virginia

Infrastructure Fund))

ADDRESS: PO Box 202, Grafton, West Virginia 26354

COUNTY: Taylor

PURPOSE OF ISSUE:

New Money:

Refunding: REFUNDS ISSUE(S) DATED: NA
ISSUE DATE: CLOSING DATE:
ISSUE AMOUNT: RATE: %
15T DEBT SERVICE DUE: N/A 1ST PRINCIPAL DUE: N/A
18T DEBT SERVICE AMOUNT N/A PAYING AGENT: Issuer
BOND COUNSEL: UNDERWRITERS COUNSEL

Firm: Steptoe & Johnson PLLC Firm:

Contact John Stump, Esquire Contact:

Phone: (304) 353.8196 Phone:
CLOSING BANK: ESCROW TRUSTEE:

Bank: N/A Firm:

Contact: Contact:

Phone: Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:

Contact: Robert Knotfs Agency:

Pasition: Chairman

Phone: (304) 265-2323 Contact;

Position:
Phone:

DEPOSITS TO MBC AT CLOSE

By: Wire Accrued Interest; §
Check Capitalized Interest: 5
Reserve Account: b
QOther: §

REFUNDS & TRANSFERS BY MBC AT CLOSE
By: Wire To Escrow Trustee 3
Check To tssuer 3
IGT To Cons. Invest. Fund $
- To Cther: $

NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS REQUIRED:

TRANSFERS REQUIRED:

CH5352887.1

18B
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