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CITY OF WEIRTON

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS
AND IMPROVEMENTS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF THE CITY OF WEIRTON
AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE CITY OF NOT MORE THAN
$3,000,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2009 A (WEST
VIRGINIA DWTRF PROGRAM); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS; AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THE CITY
OF WEIRTON.

ARTICLE 1
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Ordinance. This Ordinance (together with
any ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond
Legislation") is enacted pursuant to the provisions of Chapter 8, Article 19 and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act™), and
other applicable provisions of law. ‘

Section 1.02. PFindings. It is hereby found, determined and declared that:

A. The City of Weirton (the "Issuer") is a municipal corporation and
political subdivision of the State of West Virginia in Hancock County and Brooke County of
said State.

B. The Issuer presently owns and operates a municipal waterworks -
treatment and distribution system. However, it is deemed necessary and desirable for the
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health and welfare of the inhabitants of the Issuer that there be acquired and constructed
certain additions, betterments and improvements to the existing public waterworks system of
the Issuer, consisting of upgrading the water treatment plant to meet the Disinfection and
Disinfection Byproducts Rule (collectively, the "Project”) (the existing public waterworks
system of the Issuer, the Project and any further extensions, additions, betterments and
improvements thereto are herein called the "System"), in accordance with the plans and
specifications prepared by the Consulting Engineers, which plans and specifications have
heretofore been filed with the Issuer and at the costs estimated in Section 2.01 hereof.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the " Authority™), which administers the West
Virginia Drinking Water Treatment Revolving Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue its Water Revenue
Bonds, Series 2009 A (West Virginia DWTRF Program), in the total aggregate principal
amount of not more than $3,000,000 (the "Series 2009 A Bonds"), to be initially represented
by a single bond, to permanently finance a portion of the costs of acquisition and construction
of the Project, together with the Issuer’s contribution. The remainder of the costs of
acquisition and construction of the Project shall be as set forth in Section 2.01 hereof. Said
costs shall be deemed to include the cost of all property rights, easements and franchises
deemed necessary or convenient therefor; interest upon the Series 2009 A Bonds prior to and
during acquisition and construction of the Project and for a period not exceeding 6 months
after completion of acquisition and construction of the Project; amounts which may be
deposited in the Series 2009 A Bonds Reserve Account (as hereinafter defined); engineering
and legal expenses; expenses for estimates of costs and revenues, expenses for plans,
specifications and surveys; other expenses necessary or incident to determining the feasibility
or practicability of the enterprise, administrative expense, commitment fees, fees and
expenses of the Authority, including the Administrative Fee (as hereinafter defined),
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2009 A Bonds and such other expenses as
may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof, provided, that
reimbursernent to the Issuer for any amounts expended by it for allowable costs prior to the
issuance of the Series 2009 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion of the
Project is not less than 22 years. '

F. It is in the best interests of the Issuer that its Series 2009 A Bonds be

sold to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Bureau for Public
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Health (the "BPH"), in form satisfactory to the Issuer, the Authority and the BPH (the "Loan
Agreement"), as shall be approved by a resolution supplemental hereto.

G. There are outstanding obligations of the Issuer which will rank on a
parity with the Series 2009 A Bonds as to liens, pledge, source of and security for payment,
being the Issuer's (i) Water Revenue Bonds, Series 1991 A (West Virginia Water
Development Authority), dated May 23, 1991, issued in the original aggregate principal
amount of $4,784,000 (the "Series 1991 A Bonds"); (ii) Water Revenue Bonds, Series 1998
A (West Virginia SRF Program), dated April 8, 1998, issued in the original aggregate
principal amount of $2,190,000 (the "Series 1998 A Bonds™); and (iii)) Water Revenue
Bonds, Series 2006 A (West Virginia DWTRF Program), dated April 25, 2006, issued in the
original aggregate principal amount of $2,555,000 (the “Series 2006 A Bonds™). There are
also outstanding obligations of the Issuer which will be junior and subordinate to the Series
2009 A Bonds as to liens, pledge, source of and security for payment, being the Issuer's
Water Revenue Bonds, Series 1991 B (West Virginia Water Development Authority), dated
May 23, 1991, issued in the original aggregate principal amount of $216,000 (the "Series
1991 B Bonds"). The Series 1991 A Bonds, the Series 1998 A Bonds, and the Series 2006 A
Bonds may be hereinafter collectively referred to as the “First Lien Bonds”. The Series 1991
A Bonds, the Series 1991 B Bonds, Series 1998 A Bonds, and the Series 2006 A Bonds may
be hereinafter collectively referred to as the “Prior Bonds™.

The Series 2009 A Bonds shall be issued on a parity with the Series 1991 A
Bonds, Series 1998 A Bonds and Series 2006 A Bonds and senior and prior to the Series
1991 B Bonds with respect to liens, pledge and source of and security for payment and in all
other respects. Prior to the issuance of the Series 2009 A Bonds, the Issuer will obtain (I) a
certificate of an Independent Certified Public Accountant stating that the coverage and parity
tests of the Series 1991 A Bonds, Series 1998 A Bonds, and Series 2006 A Bonds are met;
(ii) the written consent of the registered owners of the Series 1991 A Bonds, Series 1998 A
Bonds, and Series 2006 A Bonds to the issuance of the Series 2009 A Bonds on a parity with
the Series 1991 A Bonds, Series 1998 A Bonds, and Series 2006 A Bonds; and (iii) the
written consent of the registered owners of the Series 1991 B Bonds to the issuance of the
Series 2009 A Bonds on a senior and prior basis to the Series 1991 B Bonds. Other than the
Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by revenues or assets of the System.

H. The estimated revenues to be derived in each year after completion of
the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the First Lien Bonds and the
Series 1991 B Bonds and payments into all funds and accounts and other payments provided
for herein.

I. The Issuer has complied with all requirements of West Virginia law

and the Loan Agreement relating to authorization of the acquisition, construction and
operation of the Project and the System and issuance of the Series 2009 A Bonds, or will
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have so complied prior to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the West Virginia
Infrastructure and Jobs Development Council and the obtaining of a certificate of public
convenience and mnecessity and approval of this financing from the Public Service
Comunission of West Virginia by Final Order.

J. The Project has been reviewed and determined to be technically and
financially feasible by the West Virginia Infrastructure and Jobs Development Council (the
“Council”) as required under Chapter 31, Article 15A of the West Virginia Code of 1931, as
amended.

~ Section 1.03. Bond Legislation Constitutes Contract. In consideration of
the acceptance of the Series 2009 A Bonds by the Registered Owners of the same from time
to time, this Bond Legislation shall be deemed to be and shall constitute a contract between
the Issuer and such Registered Owners, and the covenants and agreements herein set forth to
be performed by the Issuer shall be for the equal benefit, protection and security of the
Registered Owners of any and all of such Bonds, all which shall be of equal rank and without
preference, priority or distinction between any one Bond of a series and any other Bonds of
the same series, by reason of priority of issuance or otherwise, except as expressly provided
therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

"Act" means, collectively, Chapter 8, Article 19 and Chapter 16, Article 13C
of the West Virginia Code of 1931, as amended and in effect on the date of enactment hereof.

" Administrative Fee" means any administrative fee required to be paid
pursuant to the Loan Agreement for the Series 2009 A Bonds.

" Authority" means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2009 A Bonds, or
any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority, acting in its administrative capacity and upon authorization from
the BPH under the Act.

" Authorized Officer” means the Mayor or City Manager of the Issuer, or any
other officer of the Issuer specifically designated by resolution of the Governing Body.

"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner" or any

similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.
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"Bond Legislation," "Ordinance,” "Bond Ordinance™ or "Local Act” means
this Bond Ordinance and all ordinances, orders and resolutions supplemental hereto or
amendatory hereof.

"Bond Registrar" means the bank or other entity to be designated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2009 A Bonds, the First Lien Bonds,
Series 1991 B Bonds and, where appropriate, any bonds on a parity therewith subsequently
authorized to be issued hereunder or by another ordinance of the Issuer.

~ "Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

"BPH" means the West Virginia Bureau for Public Health, a division of the
West Virginia Department of Health and Human Resources, or any successor thereto.

"City Clerk" means the City Clerk of the Issuer.
"City Manager" means the City Manager of the Issuer.

"Closing Date" means the date upon which there is an exchange of the Series
2009 A Bonds for all or a portion of the proceeds of the Series 2009 A Bonds from the
Authority.

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations.

"Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Charleston, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System, or
portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a regular, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs" or "Costs of the Project” means those costs described in Section
1.02D hereof to be a part of the cost of acquisition and construction of the Project.

"Depository Bank" means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.
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"DWTRF Regulations” means the DWTRF regulations set forth in the West
Virginia Code of State Regulations, as amended from time to time.

"EDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

“Pirst Lien Bonds” means the Series 1991 A Bonds, Series 1998 A Bonds
and Series 2006 A Bonds.

"Fiscal Year" means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" means the council of the:Issuer or any other governing
body of the Issuer that succeeds to the functions of the council as presently constituted.

"Government Obligations" means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
of America.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues" does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant to
Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

"Issuer" means the City of Weirton, a municipal corporation and political
subdivision of the State of West Virginia, in Hancock County and Brooke County, West
Virginia, and, unless the context clearly indicates otherwise, includes the Governing Body of
the Issuer. :

"Loan Agreement" means, the Loan Agreement heretofore entered, or to be

entered, into by and between the Issuer and the Authority, on behalf of the BPH, providing
for the purchase of the Series 2009 A Bonds from the Issuer by the Authority, the form of
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which shall be approved, and the execution and delivery by the Issuer authorized and directed
or ratified, by the Supplemental Resolution.

"Mayor" means the Mayor of the Issuer.

"Net Proceeds" means the face amount of the Series 2009 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 2009 A Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Series 2009 A Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

"Operating Expenses" means the reasonable, proper and necessary costs of
repair, operation and maintenance of the System, as hereinafter defined, and includes,
without limiting the generality of the foregoing, administrative, engineering, legal, auditing
and insurance expenses, other than those capitalized as part of the Costs, the Administrative
Fee, fees and expenses of the Authority, fiscal agents, the Depository Bank, Registrar and
Paying Agent (all as herein defined), other than those capitalized as part of the Costs,
payments to pension or retirement funds, taxes and such other reasonable operating costs and
expenses as should normally and regularly be included under generally accepted accounting
principles; provided, that "Operating Expenses” does not include payments on account of the
principal of or redemption premium, if any, or interest on the Bonds, the Series 1991 B
Bonds, charges for depreciation, losses from the sale or other disposition of, or from any
decrease in the value of, capital assets, amortization of debt discount or such miscellaneous
deductions as are applicable to prior accounting periods.

"Operation and Maintenance Fund" means the Operation and Maintenance
Fund created by the Prior Ordinances and continued hereby.

"Outstanding," when used with reference to Bonds or Prior Bonds and as of
any particular date, describes all Bonds theretofore and thereupon being authenticated and
delivered except (i) any Bond or Prior Bonds canceled by the Bond Registrar or Registrar for
Prior Bonds, at or prior to said date; (ii) any Bond or any Prior Bonds for the payment of
which monies, equal to its principal amount and redemption premium, if applicable, with
interest to the date of maturity or redemption shall be in trust and set aside for such payment
(whether upon or prior to maturity); (iii) any Bond deemed to have been paid as provided in
Article X hereof; (iv) any Prior Bonds deemed to have been paid; and (v) for purposes of
consents or other action by a specified percentage of Bondholders or Holders of any Prior
Bonds, any Bond or any Prior Bonds registered to the Issuer..

CHS5224847



"Parity Bonds" means additional Bonds issued on a parity with the Series:
2009 A Bonds and the First Lien Bonds under the provisions and within the limitations
prescribed by Section 7.07 hereof.

"Paiying Agent" means the Commission or such other entity or authority as
may be designated as a Paying Agent for the Series 2009 A Bonds by the Issuer in the
Supplemental Resolution.

"Prior Bonds" means the Series 1991 A Bonds; Series 1991 B Bonds; Series
1998 A Bonds; and Series 2006 A Bonds.

. "Prior Ordinances" means, collectively, the ordinances of the Issuer
respectively enacted, authorizing the issuance of the Prior Bonds.

"Project” means the Project as described in Section 1.02B hereof.
"Qualified Investments" means and includes any of the following:
(a) Government Obligations;

®) Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, - and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Governiment
Obligations; '

- © Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federal
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America;

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC, or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, that said Government Obligations pledged either must
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mature as nearly as practicable coincident with the maturity of said time
accounts or must be replaced or increased so that the market value thereof is
always at least equal to the principal amount of said time accounts;

® Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

(g)  Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of New
York, provided, that said investments securing said repurchase agreements
either must mature as nearly as practicable coincident with the maturity of
said repurchase agreements or must be replaced or increased so that the
market value thereof is always at least equal to the principal amount of said
repurchase agreements, and provided further that the holder of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the West
Virginia Board of Treasury Investments pursuant to Chapter 12, Article 6(c)
of the West Virginia Code of 1931, as amended; and

Q) Obligations of states or political subdivisions or agencies
thereof, the interest on which is exempt from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation.

"Registered Owner," "Bondholder," "Holder" or any similar term means
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered.

"Registrar" means the Bond Registrar.

"Regulations" means temporary and permanent regulations promulgated
under the Code, or any predecessor thereto.

"Renewal and Replacement Fund" means the Renewal and Replacement Fund
created by the Prior Ordinances and continued hereby.

"Reserve Accounts" means, collectively, the respective Reserve Accounts
established for the Series 2009 A Bonds and the Prior Bonds.
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"Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in any Reserve Account for the Prior Bonds and the Series 2009 A Bonds.

"Revenue Fund" means the Revenue Fund created by the Prior Ordinances
and continued hereby.

"Series 1991 A Bonds" means the Issuer’s Water Revenue Bonds, Series
1991 A (West Virginia Water Development Authority), dated May 23, 1991, issued in the
original aggregate principal amount of $4,784,000.

"Series 1991 B Bonds" means the Issuer’s Water Revenue Bonds, Series
1991 B (West Virginia Water Development Authority), dated May 23, 1991, issued in the
original aggregate principal amount of $216,000.

"Series 1998 A Bonds" means the Issuer’s Water Revenue Bonds, Series
1998 A (West Virginia SRF Program), dated April 8, 1998, issued in the original aggregate
principal amount of $2,190,000.

“Series 2006 A” means the Issuer’s Water Revenue Bonds, Series 2006 A
(West Virginia DWTRE Program), dated April 25, 2006, issued in the original aggregate
principal amount of $2,555,000.

"Series 2009 A Bonds" means the Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program), of the Issuer, authorized by this Ordinance.

"Series 2009 A Bonds Construction Trust Fund" means the Series 2009 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2009 A Bonds Reserve Account” means the Series 2009 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2009 A Bonds Reserve Requirement" means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the

Series 2009 A Bonds in the then current or any succeeding year.

"Series 2009 A Bonds Sinking Fund" means the Series 2009 A Bonds Sinking
Fund established by Section 5.02 hereof.

"Sinking Funds" means, collectively, the respective sinking funds established
for the Prior Bonds and the Series 2009 A Bonds.

"State" means the State of West Virginia.

10
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"Supplemental Resolution" means any resolution, ordinance or order of the
Issuer supplementing or amending this Ordinance and, when preceded by the article "the,”
refers specifically to the supplemental resolution authorizing the sale of the Series 2009 A
Bonds; provided, that any matter intended by this Ordinance to be included in the
Supplemental Resolution with respect to the Series 2009 A Bonds, and not so included may
be included in another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by the Bond
Legislation to be set aside and held for the payment of or security for the Bonds, Prior Bonds
or any other obligations of the Issuer including, without limitation, the Operation and
Maintenance Fund, Renewal and Replacement Fund, the Sinking Funds and the Reserve
Accounts. ’ '

"System" means, collectively, the complete existing municipal waterworks
system of the Issuer, and shall include the Project, any additions, betterments and
improvements thereto hereafter acquired or constructed for said waterworks system from any
sources whatsoever, both within and without the Issuer.

"Tap Fees" means the fees, if any, paid by prospective customers of -the
System in order to connect thereto.

"West Virginia DWTRF Program" means the West Virginia Drinking Water
Treatment Revolving Fund program established by the State, administered by the BPH and
funded by capitalization grants awarded to the State pursuant to the federal Safe Drinking
Water Act, as amended, for the purpose of establishing and maintaining a permanent
perpetual fund for the acquisition, construction and improvement of drinking water projects.

Additional terms and phrases are defined in this Ordinance as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neuter gender shall include any other gender; and any requirement
for execution or attestation of the Bonds or any certificate or other document by the Mayor,
City Manager or the City Clerk shall mean that such Bonds, certificate or other document
may be executed or attested by an Acting Mayor, Acting City Manager or Acting City Clerk.

ARTICLE I
AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01.  Authorization of Acquisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, at an

11
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estimated cost of not to exceed $5,356,800, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Series 2009 A Bonds hereby authorized shall be
applied as provided in Article VI hereof. The Issuer has received bids and has entered into
or will enter into contracts for the acquisition and construction of the Project, which are in an
amount and otherwise compatible with the financing plan submitted to the Authority and the
BPH.

The cost of the Project is estimated not to exceed $5,356,800, of not more
than $3,000,000 will be obtained from proceeds of the Series 2009 A Bonds and $2,356,800
will be obtained from a United States Environmental Protection Agency grant.

ARTICLE I

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01.  Authorization of Bonds. For the purposes of capitalizing
interest on the Series 2009 A Bonds, paying Costs of the Project not otherwise provided for
and paying certain costs of issuance and related costs, or any or all of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby are authorized to be -
issued the negotiable Series 2009 A Bonds of the Issuer. The Series 2009 A Bonds shall be
issued as a single bond, designated "Water Revenue Bonds, Series 2009 A (West Virginia
DWTRF Program)”, in the principal amount of not more than $3,000,000, and shall have
such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 2009 A Bonds remaining after funding of the Series 2009 A Bonds Reserve Account
(if funded from Bond proceeds) and capitalizing interest on the Series 2009 A Bonds, if any,
shall be deposited in or credited to the Series 2009 A Bonds Construction Trust Fund
established by Section 5.01 hereof.

Section 3.02. Terms of Bonds. The Series 2009 A Bonds shall be issued in
such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and in
such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall prescribe in
a Supplemental Resolution or as specifically provided in the Loan Agreement. The Series
2009 A Bonds shall be payable as to principal at the office of the Paying Agent, in any coin
or currency which, on the dates of payment of principal is legal tender for the payment of
public or private debts under the laws of the United States of America. Interest, if any, on
the Series 2009 A Bonds shall be paid by check or draft of the Paying Agent mailed to the
Registered Owner thereof at the address as it appears on the books of the Bond Registrar, or
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by such other method as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series 2009
A Bonds shall initially be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2009 A Bonds, and shall mature in principal
installments, all as provided in the Supplemental Resolution. The Series 2009 A Bonds shall
be exchangeable at the option and expense of the Registered Owner for another fully
registered Bond or Bonds of the same series in aggregate principal amount equal to the
amount of said Bonds then Outstanding and being exchanged, with principal installments or
maturities, as applicable, corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to pay any expenses of such
exchange.

Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall be
dated and shall bear interest, if any, as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2009 A Bonds shall be
executed in the name of the Issuer by the Mayor and the City Manager and the seal of the
Issuer shall be affixed thereto or imprinted thereon and attested by the City Clerk. In case
any one or more of the officers who shall have signed or sealed the Series 2009 A Bonds
shall cease to be such officer of the Issuer before the Series 2009 A Bonds so signed and
sealed have been actually sold and delivered, such Bonds may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such
Bonds had not ceased to hold such office. Any Series 2009 A Bonds may be signed and
sealed on behalf of the Issuer by such person as at the actual time of the execution of such
Bonds shall hold the proper office in the Issuer, although at the date of such Bonds such
person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 2009 A Bonds
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the form set forth in Section 3.10 hereof, shall have been manually
executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation. The Certificate of
Authentication and Registration on any Series 2009 A Bond shall be deemed to have been
executed by the Bond Registrar if manuaily signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued hereunder.
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Section 3.05. Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2009 A Bonds shall be and
have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting the
Series 2009 A Bonds shall be conclusively deemed to have agreed that such Bonds shall be
and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of a
bona fide holder for value.

So long as the Series 2009 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.

The registered Series 2009 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2009 A Bonds or
transferring the registered Series 2009 A Bonds are exercised, all Series 2009 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2009 A
Bonds surrendered in any such exchanges or transfers shall forthwith be canceled by the
 Bond Registrar. For every such exchange or transfer of Series 2009 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond Registrar
incurred in connection therewith, which sum or sums shall be paid by the Issuer. The Bond
Registrar shall not be obliged to make any such exchange or transfer of Series 2009 A Bonds
during the period commencing on the 15th day of the month next preceding an interest
payment date on the Series 2009 A Bonds or, in the case of any proposed redemption of
Series 2009 A Bonds, next preceding the date of the selection of Series 2009 A Bonds to be
redeemed, and ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 2009 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may, in
its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemmity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
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surrendered shall be canceled by the Bond Registrar and held for the account of the Issuer. If
any such Bond shall have matured or be about to mature, instead of issuing a substitute Bond,
the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond be lost,
stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer. The Series 2009
A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within the
meaning of any constitutional or statutory provision or limitation, but shall be payable solely
from the Gross Revenues derived from the operation of the System as herein provided. No
holder or holders of the Series 2009 A Bonds shall ever have the right to compel the exercise
of the taxing power of the Issuer, if any, to pay the Series 2009 A Bonds or the interest, if
any, thereon. ' \

Section 3.08. Bonds Secured by Pledge of Gross Revenues: Lien Positions
with respect to Prior Bonds. The payment of the debt service of the Series 2009 A Bonds
shall be secured forthwith equally and ratably by a first lien on the Gross Revenues derived
from the operations of the System, on a parity with the lien on the Gross Revenues in favor
of the Holders of the First Lien Bonds, and senior and prior to the lien on the Gross
Revenues in favor of the Holders of the Series 1991 B Bonds. Such Gross Revenues in an
amount sufficient to pay the principal of and interest, if any, on and other paymenis for the
Series 2009 A Bonds and the Prior Bonds and to make the payments into all funds and
accounts and all other payments provided for in the Bond Legislation, are hereby irrevocably
pledged to such payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2009 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2009 A Bonds to the original purchasers upon receipt of the
documents set forth below:

A. If other than the Authority, a list of the names in which the
Series 2009 ‘A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require; -

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver the
Series 2009 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;
D. An executed copy of the Loan Agreement; and
E. The unqualified approving opinion of bond counsel on the
Series 2009 A Bonds.
15
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Section 3.10. Form of Series 2009 A Bonds. The text of the Series 2009 A
Bonds shall be in substantially the following form, with such omissions, insertions and
variations as may be necessary and desirable and authorized or permitted hereby, or by any
Supplemental Resolution adopted prior to the issuance thereof:
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- attached hereto.

(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF WEIRTON
WATER REVENUE BONDS,
SERIES 2009 A
(WEST VIRGINIA DWTRF PROGRAM)

No. AR-1 : $

KNOW ALL MEN BY THESE PRESENTS: This - day of
. 2009, that the CITY OF WEIRTON, a municipal corporation and political
subdivision of the State of West Virginia in Hancock County and Brooke County of said State
(the "Issuer"), for value received, hereby promises to pay, solely from the special funds
provided therefor, as hereinafter set forth, to the WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY (the "Authority”) or registered assigns the sum of -
$ ), or such
lesser amount as shall have been advanced to the Issuer hereunder and not previously repaid,
as set forth in the "Record of Advances" attached as EXHIBIT A hereto and incorporated
_herein by reference, in quarterly installments on March 1, June 1, September 1 and
‘December 1 of each year, commencing 1, 200 , as set forth on the "Debt
Service Schedule" attached as EXHIBIT B hereto and incorporated herein by reference, with
interest payable quarterly on March 1, June 1, September 1, and December 1 of each year,
commencing 1, 200, at the rate per annum as set forth on
EXHIBIT B attached hereto.

The Administrative Fee (as defined in the hereinafter described Bond
Legislation) shall also be payable quarterly on March 1, June 1, September 1 and December
1 of each year, commencing 1, 20 , as set forth on EXHIBIT B

Principal installments of this Bond are payable in any coin or currency
which, on the respective dates of payment of such installments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent"). The interest on this Bond is payable by check or draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of The
Huntington National Bank, Charleston, West Virginia, as registrar (the "Registrar"), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the Registered Owner hereof.
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This Bond may be redeemed prior to its stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia Bureau
for Public Health (the "BPH") and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behaif of the BPH, dated , 2009 .

This Bond is issued (i) to pay the costs of acquisition and construction of
certain additions, betterments and improvements to the existing public waterworks system of
the Tssuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this Series
(the "Bonds") and related costs. The existing public waterworks system of the Issuer, the
Project, and any further extensions, additions, betterments or improvements thereto are
herein called the "System." This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly
Chapter 8, Article 19 and Chapter 16, Article 13C of the West Virginia Code of 1931, as
amended (collectively, the "Act"), a Bond Ordinance duly enacted by the Issuer on

. 2009 , and a Supplemental Resolution duly adopted by the Issuer on
2009 (collectively, the "Bond Legislation"), and is subject to all the terms
and condifions thereof. The Bond Legislation provides for the issuance of additional bonds
under certain conditions, and such bonds would be entitled to be paid and secured equally and
ratably from and by the funds and revenues and other security provided for the Bonds under
the Bond Legislation. :

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S (i) WATER REVENUE BONDS, SERIES 1991 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $4,784,000; (i) WATER
REVENUE BONDS, SERIES 1998 A (WEST VIRGINIA SRF PROGRAM), DATED
APRIL 8, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$2,190,000; AND (iii) WATER REVENUE BONDS, SERIES 2006 A (WEST VIRGINIA
DWTRF PROGRAM), DATED APRIL 25, 2006, ISSUED IN THE ORIGINIAL
AGGREGATE PRINCIPAL AMOUNT OF $2,555,000.

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO
LIENS, PLEDGE, AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S WATER REVENUE BONDS, SERIES 1991 B (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $216,000.

. THE SERIES 1991 A BONDS, THE SERIES 1991 B BONDS, THE
SERIES 1998A BONDS, AND THE SERIES 2006 A BONDS ARE HEREINAFTER
COLLECTIVELY CALLED THE "PRIOR BONDS".
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This Bond is payable only from and secured by a pledge of the Gross
Revenues (as defined in the Bond Legislation) to be derived from the operation of the
System, on a parity with the pledge of Gross Revenues in favor of the Holders of the Series
1991 A Bonds, Series 1998 A Bonds, and Series 2006 A Bonds, and senior and prior to the
pledge of Gross Revenues in favor of the Holders of the Series 1991 B Bonds, and from
monies in the Reserve Account created under the Bond Legislation for the Bonds (the "Series
2009 A Bonds Reserve Account"), and unexpended proceeds of the Bonds. Such Gross
Revenues shall be sufficient to pay all operating expenses of the System and the principal of
and interest, if any, on all bonds which may be issued pursuant to the Act and which shall be
set aside as a special fund hereby pledged for such purpose. This Bond does not constitute an
indebtedness of the Issuer within the meaning of any constitutional or, statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same or the interest, if any, hereon,
except from said special fund provided from the Gross Revenues, the monies in the Series
2009 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the
Bond Legislation, the Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services rendered thereby,
which shall be sufficient, together with other revenues of the System, fo provide for the
reasonable expenses of operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds, and all other obligations secured by a lien on
or payable from such revenues, including the Prior Bonds; provided however, that so long as
there exists in the Series 2009 A Bonds Reserve Account an amount at least equal to the
maximum amount of principal and interest, if any, which will become due on the Bonds in
the then current or any succeeding year, and in the respective reserve accounts established for
any other obligations outstanding, including the Prior Bonds, an amount at least equal to the
requirement therefor, such percentage may be reduced to 110%. The Issuer has entered into
certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond, together with a written instrument of transfer satisfactory to the Registrar, duly
executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
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issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the
System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest, if any, on this Bond.

All provisions of the Bond Legislation, ordinances and statutes under which

this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein. :

[Remainder of Page Intentionally Blank]

20
CH5224847



IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond to
be signed by its Mayor and City Manager, and its corporate seal to be hereunto affixed and

attested by its City Clerk, and has caused this Bond to be dated the day and year first written
above.

[SEAL]
Mayor
City Manager
ATTEST:
City Clerk
21
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered owner
set forth above, as of the date set forth below.

Date: , 2009 .

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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EXHIBIT

A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $ (19)
) (20)
() 1)
@ (22)
G (23)
(©) 24)
() (25)
(®) (26)
©) 27)
(10) (28)
(11) (29)
(12) (30)
(13) (31)
(14) (32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)
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EXHIBIT B

DEBT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the  within Bond and does hereby irrevocably constitute and  appoint
, Attorney to transfer the said Bond on
the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. »

Dated:

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Execution of Loan Agreement. The
Series 2009 A Bonds shall be sold to the Authority, pursuant to the terms and conditions of
the Loan Agreement. If not so authorized by previous ordinance or resolution, the Mayor
and/or City Manager are specifically authorized and directed to execute the Loan Agreement
in the form attached hereto as "Exhibit A" and made a part hereof, and the City Clerk is
directed to affix the seal of the Issuer, attest the same and deliver the Loan Agreement to the
~ Authority, and any such prior execution and delivery is hereby authorized, approved, ratified
and confirmed. The Loan Agreement, including all schedules and exhibits attached thereto,
is hereby approved and incorporated into this Bond Legislation.

Section 3.12. "Amended Schedule" Filing. Upon completion of the
acquisition and construction of the Project, the Issuer will file with the Authority and the
BPH an amended schedule, the forin of which will be provided by the BPH, setting forth the
actual costs of the Project and sources of funds therefor.

ARTICLE 1V

[RESERVED]

ARTICLE V

FUNDS AND ACCOUNTS;
SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank.
The following special funds or accounts are hereby created (or continued if previously
established by the Prior Ordinances) with and shall be held by the Depository Bank separate
and apart from all other funds or accounts of the Depository Bank and the Issuer and from
each other:

(1)  Revenue Fund (established by the Prior Ordinances);

(2) Operation and Maintenance Fund (established by the Prior
Ordinances); '

(3) Renewal and Replacement Fund (established by the
Prior Ordinances); and

(4)  Series 2009 A Bonds Construction Trust Fund.
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Section 5.02. Establishment of Funds and Accounts with Commission. The

following special funds or accounts are hereby created with (or continued if previously
established by the Prior Ordinances) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the Issuer and from each other:

(1)  Series 1991 A Bonds Sinking Fund (established by the Prior
Ordinances);

(2)  Series 1991 A Bonds Reserve Account (established by the Prior
Ordinances);

(3)  Series 1991 B Bonds Sinking Fund (established by the Prior
Ordinances);

(4)  Series 1991 B Bonds Reserve Account (established by the Prior
Ordinances);

(5)  Series 1998 A Bonds Sinking Fund (established by the Prior
Ordinances);

(6)  Series 1998 A Bonds Reserve Account (established by the Prior
Ordinances);

(7)  Series 2006 A Bonds Sinking Fund (established by the Prior
Ordinances);

(8)  Series 2006 A Bonds Reserve Account (established by the Prior
Ordinances);

(9)  Series 2009 A Bonds Sinking Fund; and
(10) Series 2009 A Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The entire Gross

Revenues derived from the operation of the System and all parts thereof shall be deposited
upon receipt in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the
purposes provided in this Bond Legislation and in the Prior Ordinances and shall be kept
separate and distinct from all other funds of the Issuer and the Depository Bank and used only
for the purposes and in the manner provided in this Bond Legislation and in the Prior
Ordinances. All revenues at any time on deposit in the Revenue Fund shall be disposed of
only in the following manner and order of priority:
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(1)  The Issuer shall first, on the first day of each
month, transfer from the Revenue Fund and remit to the
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Commission (i) for deposit in the Series 1991 A Bonds Sinking
Fund, the Series 1998 A Bonds Sinking Fund, and the Series 2006
A Bonds Sinking Fund, the amount required by the Prior
Ordinances for the payment of interest on the Series 1991 A
Bonds, the Series 1998 A Bonds, and the Series 2006 A Bonds;
and (ii) commencing 4 months prior to the first date of payment of
interest on the Series 2009 A Bonds, for which interest has not
been capitalized or as required in the Loan Agreement, for deposit
in the Series 2009 A Bonds Sinking Fund, an amount equal to
1/3rd of the amount of interest which will become due on the
Series 2009 A Bonds on the next ensuing quarterly interest
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2009 A Bonds
Sinking Fund and the next quarterly interest payment date is less
than 3 months, then such monthly payments shall be increased
proportionately to provide, 1 month prior to the next quarterly
interest payment date, the required amount of interest coming due
on such date.

(2)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit to the
Commission (i) for deposit in the Series 1991 A Bonds Sinking
Fund, the Series 1998 A Bonds Sinking Fund, and the Series 2006
A Bonds Sinking Fund, the amount required by the Prior
Ordinances for payment of principal of the Series 1991 A Bonds,
the Series 1998 A Bonds, and the Series 2006 A Bonds; and (ii)
commencing 4 months prior to the first date of payment of
principal of the Series 2009 A Bonds, for deposit in the Series
2009 A Bonds Sinking Fund, an amount equal to 1/3rd of the
amount of principal which will mature and come due on the Series
2009 A Bonds on the next ensuing quarterly principal payment
date; provided that, in the event the period to elapse between the
date of such initial deposit in the Series 2009 A Bonds Sinking
Fund and the next quarterly principal payment date is less than 3
months, then such monthly payment shall be increased
proportionately to provide, 1 month prior to the next quarterly
principal payment date, the required amount of principal coming
due on such date.

(3)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneously remit
to the Commission (i) for deposit in the Series 1991 A Bonds
Reserve Account, the Series 1998 A Bonds Reserve Account, and
the Series 2006 A Bonds Reserve Account, the amount required by
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the Prior Ordinances; and (ii) commencing 4 months prior to the
first date of payment of principal of the Series 2009 A Bonds, if
not fully funded upon issuance of the Series 2009 A Bonds, for
deposit in the Series 2009 A Bonds Reserve Account, an amount
equal to 1/120th of the Series 2009 A Bonds Reserve Requirement;
provided that, no further payments shall be made into the Series
2009 A Bonds Reserve Account when there shall have been
deposited therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 2009 A Bonds Reserve
Requirement.

4) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank (as required in the Prior Ordinances and not in
addition thereto), for deposit in the Renewal and Replacement
Fund, a sum equal to 2 1/2% of the Gross Revenues each month,
exclusive of any payments for account of any Reserve Account.
All funds in the Renewal and Replacement Fund shall be kept
apart from all other funds of the Issuer or of the Depository Bank
and shall be invested and reinvested in accordance with Article
VIII hereof. Withdrawals and disbursements may be made from
the Renewal and Replacement Fund for replacements, repairs,
improvements or extensions to the System; provided, that any
deficiencies in any Reserve Account (except to the extent such
deficiency exists because the required payments into such accounts
have not, as of the date of determination of a deficiency, funded
such accounts to the maximum extent required hereof) shall be
promptly eliminated with monies from the Renewal and
Replacement Fund.

(5)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Commission for
deposit in the Series 1991 B Bonds Sinking Fund the amount
required by the Prior Ordinances to pay principal of the Series
1991 B Bonds. :

(6)  The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1991 B Bonds Reserve
Account the amount required by the Prior Ordinances.

(7)  The Issuer shall next, each month, transfer

from the Revenue Fund into the Operation and Maintenance Fund,
an amount sufficient to pay all reasonable and proper expenses of

29



operation, maintenance and repair of the System for the current
month and from which disbursements shall be made only for that
purpose. If in any month for any reason there is a failure to
transfer and pay the required amount into the Operation and
Maintenance Fund, then the amount of any deficiency shall be
added to the amount otherwise required to be transferred and paid
into said Fund in the next succeeding month. Fixed annual
charges, such as insurance and costs of major repairs and
maintenance, may be computed and set up on an annual basis and
1/12th of the amount thereof may be accumulated in said Fund
each month.

Monies in the Series 2009 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2009 A Bonds as the same
shall become due. Monies in the Series 2009 A Bonds Reserve Account shall be used only
for the purposes of paying principal of and interest, if any, on the Series 2009 A Bonds as the
same shall come due, when other monies in the Series 2009 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2009 A Bonds Sinking Fund
and the Series 2009 A Bonds Reserve Account shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 2009 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payment, if any, due on the Series 2009 A Bonds and
then to the next ensuing principal payment due thereon.

Any withdrawals from the Series 2009 A Bonds Reserve Account which result
in a reduction in the balance of the Series 2009 A Bonds Reserve Account to below the Series
2009 A Bonds Reserve Requirement shall be subsequently restored from the first Gross
Revenues available after all required payments have been made in full in the priority set forth
above.

As and when additional Bonds ranking on a parity with the Series 2009 A Bonds
are issued, provision shall be made for additional payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement therefor.

The Issuer shall not be required to make any further payments into the Series
2009 A Bonds Sinking Fund or the Series 2009 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2009 A Bonds issued pursuant to this Bond Legislation then Outstanding and all
interest, if any, to accrue until the maturity thereof. '
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Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2009 A Bonds
and the First Lien Bonds, in accordance with the respective principal amounts then
Outstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. All
remittances made by the Issuer to the Commission shall clearly identify the fund or account
into which each amount is to be deposited. The Issuer shall make the necessary arrangements
whereby required payments into the Series 2009 A Bonds Sinking Fund and the Series 2009
A Bonds Reserve Account shall be automatically debited from the Revenue Fund and
electronically transferred to the Commission on the dates required hereunder.

Monies in the Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2009 A Bonds Sinking Fund and the Series 2009 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2009 A Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if such day is not a
business day, then the first business day of each month), deposit with the Commission the
required principal and reserve account payments with respect to the Series 2009 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.
The Issuer shall also on the first day of each month (if the first day is not a business day, then
the first business day of each month) deposit with the Commission the Administrative Fee as
set forth in the Schedule Y attached to the Loan Agreement.

C.  The Issuer shall complete the "Monthly Payment Form," a form of which
is attached to the Loan Agreement and submit a copy of said form along with a copy of its
payment check to the Authority by the 5th day of such calendar month.

D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such other period as
required by law, such excess shall be considered Surplus Revenues. Surplus Revenues may
be used for any lawful purpose of the System.
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E. The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such
additional sums as shall be necessary to pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required by
the Authority at anytime, make the necessary arrangements whereby such required payments
shall be automatically debited from the Revenue Fund and electronically transferred to the
Commission on the dates required.

F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
insured sum, by Qualified Investments as shall be eligible as security for deposits of state and
* municipal funds under the laws of the State.

G. If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would -
otherwise be required to be made into the funds and accounts on the subsequent payment
dates: provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03
and the relevant provisions of the Prior Ordinance, and the Gross Revenues shall be applied
to such deficiencies before being applied to any other payments hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System.

ARTICLE VI
BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended Bond

Proceeds. From the monies received from the sale of the Series 2009 A Bonds, the following
amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 2009 A Bonds, there shall first be -
deposited with the Commission in the Series 2009 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2009 A Bonds for the
period commencing on the date of issuance of the Series 2009 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.
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B. Next, from the proceeds of the Series 2009 A Bonds, there shall be
deposited with the Commission in the Series 2009 A Bonds Reserve Account, the amount, if
any, set forth in the Supplemental Resolution for funding of the Series 2009 A Bonds Reserve
Account.

C.  As the Issuer receives advances of the remaining monies derived from the
sale of the Series 2009 A Bonds, such monies shall be deposited with the Depository Bank in
the Series 2009 A Bonds Construction Trust Fund and applied solely to payment of costs of
the Project in the manner set forth in Section 6.02 and until so expended, are hereby pledged
as additional security for the Series 2009 A Bonds. '

D.  After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the Series
2009 A Bonds shall be applied as directed by the BPH.

- Section 6.02. Disbursements From the Bond Construction Trust Fund. On or
before the Closing Date, the Issuer shall have delivered to the Authority and the BPH a
report listing the specific purposes for which the proceeds of the Series 2009 A Bonds will be
expended and the disbursement procedures for such proceeds, including an estimated monthly
draw schedule. Payments for the costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series 2009
A Bonds Construction Trust Fund shall be made only after submission to the Authority and
the BPH of the following: (1) a completed and signed “Payment Requisition Form™, a form
of which is attached to the Loan Agreement in compliance with the construction schedule; (2)
a certificate, signed by an Authorized Officer and the Consulting Engineers, stating that:

(A) None of the items for which the payment is
proposed to be made has formed the basis for any disbursement
theretofore made;

(B) —Each item for which the payment-is-proposed
to be made is or was necessary in connection with the Project and
constitutes a Cost of the Project;

(C) Each of such costs has been otherwise
properly incurred; and

(D) Payment for each of the items proposed is then
due and owing. ‘

Pending such application, monies in the Series 2009 A Bonds Construction
Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements
and provisiohs of this Bond Legislation shall be and constitute valid and legally binding
covenants of the Issuer and shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Series 2009 A Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2009 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein, as
long as any of the Series 2009 A Bonds are Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2009 A
Bonds shall not be nor constitute an indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter limitation of indebtedness, but shall be payable solely from
the funds pledged for such payment by this Bond Legislation. No Holder or Holders of any
Series 2009 A Bonds shall ever have the right to compel the exercise of the taxing power of
the Issuer to pay the Series 2009 A Bonds or the interest, if any, thereon. ~

Section 7.03. Bonds Secured by Pledge of Gross Revenues: Lien Positions with
respect to Prior Bonds. The payment of the debt service of the Series 2009 A Bonds issued
hereunder shall be secured forthwith equally and ratably by a first lien on the Gross Revenues
derived from the operation of the System, on a parity with the lien on the Gross Revenues in
favor of the Holders of the First Lien Bonds, and senior and prior to the lien on the Gross
Revenues in favor-of-the Holders of the Series 1991 B Bonds. The Gross Revenues, in an
amount sufficient to pay the principal of and interest, if any, on the Prior Bonds and the
Series 2009 A Bonds and to make the payments into all funds and accounts and all other
payments provided for in the Bond Legislation are hereby irrevocably pledged, in the manner
provided herein, to such payments as they become due, and for the other purposes provided °

in the Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has obtained
any and all approvals of rates and charges required by State law and has taken any other
action required to establish and impose such rates and charges, with all requisite appeal
periods having expired without successful appeal and the Issuer shall supply an opinion of
Counsel to such effect. Such rates and charges shall be sufficient to comply with the
requirements of the Loan Agreement and the.Issuer. shall supply a certificate of certified
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public accountant to such effect. The initial schedule of rates and charges for the services
and facilities of the System shall be as set forth in the water rate ordinance of the Issuer
enacted on May 27, 2009, which rates are incorporated herein by reference as a part hereof.

So long as the Series 2009 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take all
such actions necessary to provide funds sufficient to produce the required sums set forth in
the Bond Legislation and in compliance with the Loan Agreement. In the event the schedule
of rates and charges initially established for the System in connection with the Series 2009 A
Bonds shall prove to be insufficient to produce the required sums set forth in this Bond
Legislation and the Loan Agreement, the Issuer hereby covenants and agrees that it will, to
the extent or in the manner authorized by law, immediately adjust and increase such schedule
of rates, fees and charges and take all such actions necessary to provide funds sufficient to
produce the required sums set forth in this Bond Legislation and the Loan Agreement.

Section 7.05. Sale of the System. So long as the Prior Bonds are outstanding,
the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, except as
provided in the Prior Ordinances. Additionally, so long as the Series 2009 A Bonds are
outstanding and except as otherwise required by law or with the written consent of the
Authority and the BPH, the System may not be sold, mortgaged, leased or otherwise
disposed of, except as a whole, or substantially as a whole, and only if the net proceeds to be
realized shall be sufficient to fully pay all the Bonds Outstanding in accordance with Article
X hereof. The proceeds from any such sale, mortgage, lease or other disposition of the
System shall, with respect to the Series 2009 A Bonds, immediately be remitted to the
Commission for deposit in the Series 2009 A Bonds Sinking Fund, and, with the written
permission of the Authority and the BPH, or in the event the Authority is no longer a
Bondholder, the Issuer shall direct the Comrmission to apply such proceeds to the payment of
principal of and interest, if any, on the Series 2009 A Bonds. Any balance remaining after
the payment of the Series 2009 A Bonds and interest, if any, thereon shall be remitted to the
Issuer by the Commission unless necessary for the payment of other obligations of the Issuer
payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution, determine that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such property. The proceeds of
any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to be
received from such sale, lease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
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such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issuer shall
first, in writing, determine upon consultation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and the Issuer may then, if it be so advised, by resolution duly adopted,
authorize such sale, lease or other disposition of such property upon public bidding in
accordance with the laws of the State. The proceeds derived from any such sale, lease or
other disposition of such property, shall be deposited in the Sinking Funds and shall be
applied only to the purchase of the Bonds Outstanding. Payment of such proceeds into the
Sinking Funds and Renewal and Replacement Fund shali not reduce the amount required to
be paid into said funds by other provisions of this Bond Legislation.

No sale, lease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with all other amounts
received during the same Fiscal Year for such sales, leases, or other dispositions of such
properties, shall be in excess of $50,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and consent in writing of the Holders of over 50% in amount, of
the Bonds then Outstanding. The Issuer shall prepare the form of such approval and consent
for execution by the then Holders of the Bonds for the disposition of the proceeds of the sale,
lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Bonds. All obligations issued by the Issuer
after the issuance of the Series 2009 A Bonds and payable from the revenues of the System,
except such additional parity Bonds, shall contain an express statement that such obligations
are junior and subordinate, as to lien on, pledge and source of and security for payment from
such revenues and in all other respects, to the Series 2009 A Bonds; provided, that no such
subordinate obligations shall be issued unless all payments required to be made into all funds
and accounts established by this Bond Legislation have been made and are current at the time
of the issuance of such subordinate obligations.

_ Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2009 A Bonds, and the interest thereon,
if any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2009 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the BPH prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants for the Project, or any other obligations related to the Project or
the System.
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Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations on the issuance of parity obligations set forth in the Prior Ordinances shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2009 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the DEP and without complying with
the conditions and requirements herein provided. All Parity Bonds issued hereunder shall be
on a parity in all respects with the Series 2009 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of design, acquisition or construction of extensions, additions, betterments or
improvements to the System or refunding any outstanding Bonds issued pursuant hereto, or
both such purposes.

No Parity Bonds shall be issued at any time, however, unless and until there has
been procured and filed with the City Clerk a written statement by the Independent Certified
Public Accountants, based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues actually derived, subject
to the adjustments hereinafter provided for, from the System during any 12 consecutive
months, within the 18 months immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by
such Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for principal of and interest on the
following:

(1)  The Prior Bonds then Outstanding;

(2)  Any Bonds theretofore issued pursuant to the provisions contained
in this Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each of
the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from the
improvements to be financed by such Parity Bonds and any increase in rates enacted by the
Issuer, the time for appeal of which shall have expired (without successful appeal) prior to
the issuance of such Parity Bonds. '

The Net Revenues actually derived from the System during the 12 consecutive
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received on account of increased rates,
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rentals, fees and charges for the System enacted by the Issuer, the time for appeal of which
shall have expired (without successfil appeal) prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the revenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject to
the prior and superior liens of the Series 2009 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2009 A Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legislation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of the Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond
Legislation.

Section 7.08. Books: Records and Audit. The Issuer shall keep complete and
accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the BPH, or
their agents and representatives, to inspect all books, documents, papers and records relating
to the Project and the System at all reasonable times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the BPH such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.

The Issuer shall permit the Authority and the BPH, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
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commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer shall keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct.

The Issuer shall file with the BPH, the Authority, or any other original
purchaser of the Series 2009 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2009 A Bonds, requesting the same, an annual report containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.

(C) The amount of any Bonds, notes or other obligations payable from the
revenues of the system outstanding.

The Issuer shall also, at least once a year, cause the books, records and
accounts of the System to be audited by Independent Certified Public Accountants (and to the
extent legally required, in compliance with the applicable OMB Circular, or any successor
thereto, and the Single Audit Act, or any successor thereto), and shall mail upon request, and
make available generally, the report of said Independent Certified Public Accountants, or a
summary thereof, to any Holder or Holders of the Series 2009 A Bonds, and shall submit
said report to the BPH and the Authority, or any other original purchaser of the Series 2009
A Bonds. Such audit report submitted to the BPH and the Authority shall include a statement
that the Issuer is in compliance with the terms and provisions of the Act, the Loan Agreement
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and this Bond Legislation and that the Gross Revenues of the System are adeqﬁate to meet the
Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary to acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and all personal property constituting the Project
and the Project site heretofore or hereafter acquired shall at all times be and remain the
property of the Issuer.

The Issuer shall permit the BPH and the Authority, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction and commencement of operation
of the Project, the Issuer shall also provide the Authority and the BPH, or their agents and
representatives, with access to the System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the BPH and the Authority with
respect to the System pursuant to the Act.

The Issuer shall provide the BPH with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement for the Series 2009 A Bonds or as promulgated from time
to time.

Section 7.09. Rates. Prior to the issuance of the Series 2009 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the City Clerk, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time to time in effect shall be sufficient, together with
other tevenues of the System, to provide the Net Revenues equal to not less than the sum
required by the Prior Ordinances, so long as the Prior Bonds are outstanding, and thereafter
sufficient to provide for the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and interest, if any, on the Bonds, and all other
obligations secured by a lien on or payable from such revenues, including the Prior Bonds;
provided however, that so long as there exists in the Series 2009 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest, if any, which will
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become due on the Bonds in the then current or any succeeding year, and in the respective
reserve accounts established for any other obligations outstanding, including the Prior Bonds,
an amount at least equal to the requirement therefor, such percentage may be reduced to
110%. In any event, the Issuer shall not reduce the rates or charges for services described in
Section 7.04.

Section 7.10. Operatine Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and
adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Authority and the BPH within 30 days of adoption
thereof. No expenditures for the operation and maintenance of the System shall be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation by a registered professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding -and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made, except upon the further certificate of a registered
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the BPH and to any Holder of any Bonds who shall file his or her address with the
Issuers and request in writing that copies of all such budgets and ordinances be furnished him
or her, within 30 days of adoption thereof, and shall make available such budgets and all
resolutions authorizing increased expenditures for operation and maintenance of the System at
all reasonable times to the Authority and the BPH and to any Holder of any Bonds, or anyone
acting for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month complete a "Monthly Financial Report," a form of which is attached
to the Loan Agreement, and forward a copy of such report to the Authority and the BPH by
the 10th day of each month. :

Section 7.11. Engineering Services and Operating Personnel. The Issuer will
obtain a certificate of the Consulting Engineers in the form attached to the Loan Agreement,
stating, among other things, that the Project has been or will be constructed in accordance
with the approved plans, specifications and designs as submitted to the Authority and the
BPH, the Project is adequate for the purposes for which it was designed, the funding plan as
submitted to the Authority and the BPH is sufficient to pay the costs of acquisition and
construction of the Project, and all permits required by federal and state laws for construction
of the Project have been obtained.

41
CH5224847



The Issuer shall provide and maintain competent and adequate engineering
services satisfactory to the Authority and the BPH covering the supervision and inspection of
the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the BPH and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the DWTRF Regulations, to it within 60 days of the cornpletlon of the
Project. The Issuer shall notify the BPH in writing of such receipt.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the DWTRF Regulations, to the BPH when the
Project is 90% completed. The Issuer shall at all times provide operation and maintenance of
the System in compliance with all State and federal standards.

The Issuer shall employ qualified operating personnel properly certified by the
State before the Project is 50% complete and shall retain such a certified operator to operate
the System during the entire term of the Loan Agreement. The Issuer shall notify the BPH in
writing of the certified operator employed at the 50% completion stage.

Section 7.12. No Competing Franchise. To the extent legally allowable, the
Issuer will not grant or cause, consent to or allow the granting of, any franchise or permit to
any person, firm, corporation, body, agency or instrumentality whatsoever for the providing
of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently enforce
and collect all fees, rentals or other charges for the services and facilities of the System, and
take all steps, actions and proceedings for the enforcement and collection of such fees, rentals
or other charges which shall become delinquent to the full extent permitted or authorized by
the Act, the rules and regulations of the Public Service Commission of West Virginia and
other laws of the State of West Virginia. o

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off the
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services of the System to all users of the services of the System delinquent in payment of
charges for the services of the System and will not restore such services until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law.

Section 7.14. No Free Services. The Issuer will not render or cause to be
rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2009 A Bonds remain Outstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be- in the
following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on all above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and restoration of the damaged or
destroyed properties or for the other purposes provided herein for the Renewal and
Replacement Fund. The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the Loan
Agreement, during construction of the Project on a 100% basis (completed value form)
on the insurable portion of the Project, such insurance to be made payable to the order
of the Authority, the Issuer, the contractors and subcontractors, as their interests may
appear.
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(2) PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE, for all employees of or
for the system eligible therefor; and performance and payment bonds, such bonds to be
in the amounts of not less than 100% of the amount of any construction contract and to
be required of each contractor contracting directly with the Issuer, and such payment
bonds will be filed with the Clerk of The County Commission of the County in which
such work is to be performed prior to commencement of construction of any additions,
extensions, or improvements for the System in compliance with West Virginia Code,
Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the System facilities are or will be located in
designated special flood or mudslide-prone areas and to the extent available at
reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B.  The Issuer shall require all contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such contract. The Issuer shall verify such bonds
prior to commencement of construction.

The Issuer shall also require all contractors and subcontractors engaged in the
construction of the Project to carry such worker's compensation coverage for all employees
working on the Project and public liability insurance, vehicular liability insurance and
property damage insurance in amounts adequate for such purposes and as is customarily
carried with respect to works and properties similar to the Project; provided that the amounts
and terms of such coverage are satisfactory to the Authority and the BPH and the Issuer shall
verify such insurance prior to commencement of construction. In the event the Loan
Agreement so requires, such insurance shall be made payable to the order of the Authority,
the Issuer, the prime contractor and all subcontractors, as their interests may appear.
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Section 7.16. Connections. To the extent permitted by the laws of the State and
rules and regulations of the Public Service Commission of West Virginia, the Issuer shall
require every owner, tenant or occupant of any house, dwelling, or building intended to be
served by the System to connect thereto.

Section 7.17. Completion, Operation and Maintenance of Project; Permits and
Orders. The Issuer shall complete the Project as promptly as possible and operate and
maintain the System as a revenue-producing utility in good condition and in compliance with
all federal and state requirements and standards. The Issuer shall take all steps to properly
operate and maintain the System and make the necessary replacements due to normal wear
and tear so long as the Series 2009 A Bonds are outstanding.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the West Virginia Infrastructure and Jobs Development
Council necessary for the acquisition and construction of the Project and the operation of the
System and all approvals for issuance of the Series 2009 A Bonds required by State law, with
all requisite appeal periods having expired without successful appeal and the Issuer shall
provide an opinion of counsel to such effect.

Section 7.18. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the
Act. Notwithstanding anything herein to the contrary, the Issuer shall provide the BPH with
copies of all documents submitted to the Authority. '

The Issuer shall also to comply with all applicable laws, rules and regulations
issued by the Authority, the BPH or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and use of the
System.

Section 7.19. [Reserved]

Section 7.20. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 2009. A Bonds, a statutory mortgage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding and shall take effect immediately upon delivery of the Series 2009 A
Bonds and shall be on a parity with the statutory mortgage lien in favor of the Holders of the
First Lien Bonds, and senior and prior to the mortgage lien in favor of the Holders of the
Series 1991 B Bonds. ‘

Section 7.21. Securities Laws Compliance. The Issuer shall provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
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changes in usage and customer base) so that the Authority may comply with the provisions of
SEC Rule 15¢2-12 (17 CER Part 240).

Section 7.22. Contracts: Change Orders; Public Releases. A. The Issuer
shall, simultaneously with the delivery of the Series 2009 A Bonds or immediately thereafter,
enter into written contracts for the immediate acquisition or construction of the Project.

B. The Issuer shall submit all proposed change orders to the BPH for written
approval. The Issuer shall obtain the written approval of the BPH before expending any
proceeds of the Series 2009 A Bonds held in “contingency” as set forth in the schedule
attached to the Certificate of Consulting Engineer. The Issuer shall also obtain the written
approval of the BPH before expending any proceeds of the Series 2009 A Bonds made
available due to bid or construction or project underruns.

C. The Issuer shall list the funding provided by the BPH and the Authority
in any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not limited to any program document distributed in
conjunction with any groundbreaking or dedication of the Project.

ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable at
the option of the holder, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is held in the "Consolidated Fund."
The Commission, the Depository Bank, or such other bank or national banking association
shall sell and reduce to cash a sufficient amount of such investments whenever the cash
balance in any fund or account is insufficient to make the payments required from such fund
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or account, regardless of the loss on such liquidation. The Depository Bank or such other
bank or national banking association, as the case may be, may make any and all investments
permitted by this section through its own investment or trust department and shall not be
responsible for any losses from such investments, other than for its own negligence or willful
misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year (or more
often if reasonably requested by the Issuer), a summary of such funds, accounts and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2009 A
Bonds are Qutstanding and as long thereafter as necessary to comply with the Code and
assure the exclusion of interest, if any, on the Series 2009 A Bonds from gross income for
federal income tax purposes.

Section 8.02.  Certificate and Covenants as to Use of Proceeds. The Issuer
shall deliver a certificate as to use of proceeds or other similar certificate to be prepared by
nationally recognized bond counsel relating to restrictions on the use of proceeds of the Series
2009 A Bonds as a condition to issuance of the Series 2009 A Bonds. In addition, the Issuer
covenants (i) to comply with the Code and all Regulations from time to time in effect and
applicable to the Series 2009 A Bonds as may be necessary in order to maintain the status of
the Series 2009 A Bonds as governmental bonds; (ii) that it shall not take, or permit or suffer
to be taken, any action with respect to the Issuer’s use of the proceeds of the Series 2009 A
Bonds which would cause any bonds, the interest, if any, on which is exempt from federal
income taxation under Section 103(a) of the Code, issued by the Authority, the Council or the
BPH, as the case may be, from which the proceeds of the Series 2009 A Bonds are derived,
to lose their status as tax-exempt bonds; and (iii) to take such action, or refrain from taking
such action, as shall be deemed necessary by the Issuer, or requested by the Authority, the
Council or the BPH, to ensure compliance with the covenants and agreements set forth in this
Section, regardless of whether such actions may be contrary to any of the provisions of this
Bond Legislation.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2009 A Bonds and, at any time, any additional
information requested by the Authority.

 ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shall constitute
an "Event of Default” with respect to the Series 2009 A Bonds:
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(1) If default occurs in the due and punctual
payment of the principal of or interest, if any, on the Series 2009
A Bonds; or

(2)  If default occurs in the Issuer's observance of
any of the covenants, agreements or conditions on its part relating
to the Series 2009 A Bonds set forth in this Bond Legislation, any
Supplemental Resolution or in the Series 2009 A Bonds, and such
default shall have continued for a period of 30 days after the Issuer
shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar or any other Paying
Agent or a Holder of a Bond; or

(3) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy laws
or any other applicable law of the United States of America; or

(4) If default occurs with respect to the Prior
Bonds or the Prior Ordinances.

Section 9.02. Remedies. Upon the happening and continuance of any Event of
Default, any Registered Owner of a Series 2009 A Bond may exercise any available remedy
and bring any appropriate action, suit or proceeding to enforce his or her rights and, in
particular, (i) bring suit for any unpaid principal or interest then due, (i) by mandamus or
other appropriate proceeding enforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, including but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Series 2009 A Bonds, (iv) by
action at law or bill in equity require the Issuer to account as if it were the trustee of an
express trust for the Registered Owners of the Series 2009 A Bonds, and (v) by action or bill
in equity enjoin any acts in violation of the Bond Legislation with respect to the Series 2009
A Bonds, or the rights of such Registered Owners; provided that, all rights and remedies of
the Holders of the Series 2009 A Bonds shall be on a parity with the Holders of the First
Lien, and senior and prior to those of the Holders of the Series 1991 B Bonds.

Section 9.03. Appointment of Receiver. Any Registered Owner of a Series
2009 A Bond may, by proper legal action, compel the performance of the duties of the Issuer
under the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to the Series 2009 A
Bonds, any Registered Owner of a Series 2009 A Bond shall, in addition to all other remedies
or rights, have the right by appropriate legal proceedings to obtain the appointment of a
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receiver to administer the System or to complete the acquisition and construction of the
Project on behalf of the Issuer, with power to charge rates, rentals, fees and other charges
sufficient to provide for the payment of Operating Expenses of the System, the payment of
the Series 2009 A Bonds and interest, if any, and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges or other revenues in
conformity with the provisions of this Bond Legislation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and
shall hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 2009 A Bonds and interest thereon, if -
any, and under any covenants of this Bond Legislation for reserve, sinking or other funds and
upon any other obligations and interest thereon having a charge, lien or encumbrance upon
the revenues of the System shall have been paid and made good, and all defaults under the
provisions of this Bond Legislation shall have been cured and made good, possession of the
System shall be surrendered to the Issuer upon the entry of an order of the court to that
effect.  Upon any subsequent default, any Registered Owner of any Bonds shall have the
same right to secure the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in
the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 2009 A Bonds. Such receiver shall have no power to sell, assign,
mortgage or otherwise dispose of any assets of any kind or character belonging or pertaining
to the System, but the authority of such receiver shall be limited to the completion of the
Project and the possession, operation and maintenance of the System for the sole purpose of
the protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

PAYMENT OF BONDS

Section 10.01. Payment of Bonds. If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2009 A Bonds, the principal of and interest, if
any, due or to become due thereon, at the times and in the manner stipulated therein and in
this Bond Legislation, then the pledge of Gross Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Issuer to the Registered Owners of the Series 2009 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied.

ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2009 A Bonds, this Ordinance may be amended or supplemented in any
way by the Supplemental Resolution. Following issuance of the Series 2009 A Bonds, no
material modification or amendment of this Ordinance, or of any ordinance, resolution or
order amendatory or supplemental hereto, that would materially and adversely affect the
rights of Registered Owners of the Series 2009 A Bonds, shall be made without the consent
in writing of the Registered Owners of the Series 2009 A Bonds so affected and then
Outstanding; provided, that no change shall be made in the maturity of the Series 2009 A
Bonds or the rate of interest, if any, thereon, or in the principal amount thereof, or affecting
the unconditional promise of the Issuer to pay such principal and interest, if any, out of the
funds herein pledged therefor without the consent of the Registered Owner thereof. No
amendment or modification shall be made that would reduce the percentage of the principal
amount of the Series 2009 A Bonds required for consent to the above-permitted amendments
or modifications.

Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shall constitute a contract between the Issuer and the Registered Owners
of the Series 2009 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided.

Section 11.03. Severability of Invalid _Provisions. If any section,
paragraph, clause or provision of this Ordinance should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
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affect any of the remaining provisions of this Ordinance, the Supplemental Resolution, or the
Series 2009 A Bonds.

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Notices. All notices to be sent to the Issuer, the Authority
or the BPH shall be in writing and shall be deemed to have been given when delivered in
person or mailed by first class mail, postage prepaid, addressed as follows:

ISSUER:

City of Weirton

200 Municipal Plaza

Weirton, West Virginia 26062
Attention: Mayor

AUTHORITY:

‘West Virginia Water Development Authority
180 Association Drive

Charleston, West Virginia 25311-1571
Attention: Director

BPH:

West Virginia Bureau for Public Health

350 Capitol Street

Charleston, West Virginia 25301

Attention: Infrastructure and Capacity Development

All notices to be sent to the BPH hereunder, shall also be sent to the Authority.

Section 11.06. Conflicting Provisions Repealed. Except for the Prior
Ordinances, all orders, resolutions and ordinances, or parts thereof, in conflict with the
provisions of this Ordinance are, to the extent of such conflict, hereby repealed; provided
that, in the event of any conflict between this Ordinance and the Prior Ordinances, the Prior
Ordinances shall control (unless less restrictive), so long as the Prior Bonds are Outstanding.

Section 11.07. Covenant of Due Procedure, Etc. The Issuer covenants
that all acts, conditions, things and procedures required to exist, to happen, to be performed
or to be taken precedent to and in the adoption of this Ordinance do exist, have happened,
have been performed and have been taken in regular and due time, form and manner as
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required by and in full compliance with the laws and Constitution of the State of West
Virginia applicable thereto; and that the Mayor, City Manager, City Clerk and members of
the Governing Body were at all times when any actions in connection with this Ordinance
occurred and are duly in office and duly qualified for such office.

Section 11.08. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Ordinance determined by the Governing Body to contain sufficient
information as to give notice of the contents hereof shall be published once a week for 2
successive weeks within a period of fourteen consecutive days, with at least 6 full days
intervening between each publication, in the Weirton Daily Times, a newspaper published
and of general circulation in the City of Weirton, and the Brooke County Review, a
newspaper of general circulation in the City of Weirton, together with a notice stating that
this Ordinance has been adopted and that the Issuer contemplates the issuance of the Series
2009 A Bonds, and that any person interested may appear before the Governing Body upon
a date certain, not less than ten days subsequent to the date of the first publication of such
abstract of this Ordinance and notice, and present protests, and that a certified copy of this
Ordinance is on file with the Governing Body for review by interested persons during office
hours of the Governing Body. At such hearing, all objections and suggestions shall be heard
and the Governing Body shall take such action as it shall deem proper in the premises.

Section 11.09. Effective Date.  This Ordinance shall take effect
immediately following the public hearing and final reading hereof.

Passed on First Reading: September 8, 2009

Passed on Second Reading: - October 13, 2009
Passed on Final Reading

Following Public

Hearing: - November 9, 2009
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the CITY
OF WEIRTON on the 9th day of November, 2009,

Dated: November 19, 2009 .

[SEAL] zﬂ )

City Clerk

10.30.09
949750.00007
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CITY OF WEIRTON

Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAIL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2009 A (WEST VIRGINIA DWTRF PROGRAM), OF
THE CITY OF WEIRTON; APPROVING AND RATIFYING
THE LOAN AGREEMENT RELATING TO SUCH BONDS
AND THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST - VIRGINIA ~WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; AND MAKING OTHER
PROVISIONS AS TO THE BONDS,

WHEREAS, the Council (the "Governing Body™) of the City of Weirton (the
"Issuer") has duly and officially enacted a bond ordinance, effective November 9, 2009 (the
"Bond Ordinance" or the "Ordinance), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO  THE  EXISTING  PUBLIC
WATERWORKS SYSTEM OF THE CITY OF WEIRTON
AND THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY
THE CITY OF NOT MORE THAN 353,000,000 IN
AGGREGATE PRINCIPAL AMOUNT OF WATER
REVENUE BONDS, SERIES 2009 A (WEST VIRGINIA
DWTRF PROGRAM); PROVIDING FOR THE RIGHTS AND
REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF SUCH BONDS; AUTHORIZING EXECUTION
AND DELIVERY OF ALL DOCUMENTS RELATING TO
THE ISSUANCE OF SUCH BONDS; APPROVING,
RATIFYING AND CONFIRMING A LOAN AGREEMENT
RELATING TC SUCH BONDS; AUTHORIZING THE SALE
AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.
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WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein; ‘

WHEREAS, the Bond Ordinance provides for the issuance of Water Revenue
Bonds, Series 2009 A (West Virginia DWTRF Program), of the Issuer (the "Series 2009 A
Bonds" or the "Bonds™), in the aggregate principal amount not to exceed $3,000,000 and has
authorized the execution and delivery of the loan agreement relating to-the Series 2009 A
Bonds, by and between the Issuer and the West Virginia Water Development Authority (the
"Authority"), on behalf of the West Virginia Bureau for Public Health (the “BPH”) (the
“Loan Agreement™), all in accordance with Chapter 8, Article 19 and Chapter 16, Article
13C of the West Virginia Code of 1931, as amended (collectively, the "Act"); and in the
Bond Ordinance it is provided that the form of the Loan Agreement and the exact principal
amount, date, maturity date, redemption provision, interest rate, interest and principal
payment dates, sale price and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other matters relating to the Bonds
be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting; :

WHEREAS, the Bonds are proposed to be purchased by the Authority
pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provision, the interest rate, the interest and principal
payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY
OF THE CITY OF WEIRTON:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2009 A (West Virginia DWTRF Program), of the Issuer, originally
represented by a singie Bond, numbered AR-1, in the principal amount of $2,496,208. The
Series 2009 A Bonds shall be dated the date of delivery thereof, shall finally mature
September 1, 2031, and shall bear interest at the rate of 2% per annum, payable quarterly on
March 1, Junel, September 1 and December 1 of each year, commencing December 1, 2011
to and including September 1, 2031. The principal of the Series 2009 A Bonds shall be
payable quarterly on March 1, June 1, September 1 and December 1 of each year,
commencing December 1, 2011, to and including September 1, 2031, and in the amounts as
get forth in the "Schedule Y" attached to the Loan Agreement and incorporated in and made
a part of the Series 2009 A Bonds. The Series 2009 A Bonds shall be subject to redemption
upon the written consent of the Authority and the BPH, and upon payment of the
redemption premium, if any, and otherwise in compliance with the Loan Agreement, so long
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as the Authority shall be the registered owner of the Series 2009 A Bonds. The Issuer does
hereby approve and shall pay the Administrative Fee equal to 1% of the principal amount of
the Series 2009 A Bonds set forth in the "Schedule Y" attached to the Loan Agreement.

Section 2.  All other provisions relating to the Bonds and the text of the
Bonds shall be in substantially the form provided in the Bond Ordinance.

Section 3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Mayor and/or the City Manager, and the
performance of the obligations contained therein, on behalf of the Issuer, are hereby
authorized, directed, ratified and approved. The Issuer hereby affirms all covenants and
representations made in the Loan Agreement and in the applications to the BPH and the
Authority. The price of the Bonds shall be 100% of par value, there being no interest
accrued thereon, provided that, the proceeds of the Bonds shall be advanced from time to
time as requisitioned by the Issuer.

Section 4. The Issuer does hereby appoint and designate The Huntington
National Bank, Chatleston, West Virginia, to serve as Registrar (the "Registrar") for the
Bonds under the Bond Ordinance and does approve and accept the Registrar's Agreement to
be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar, and
the execution and delivery of the Registrar's Agreement by the Mayor and/or the City
Manager, and the performance of the obligations contained therein, on behalf of the Issuer,
are hereby authorized, approved and directed.

Section 5. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.

Section 6.  The Issuer does hereby appoint and designate WesBanco Bank,
Inc., Weirton, West Virginia, to serve as Depository Bank under the Bond Ordinance.

Section 7.  Series 2009 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2009 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2009 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2009 A Bonds Reserve Account.

Section 9.  The balance of the proceeds of the Series 2009 A Bonds shall be
deposited in or credited to the Series 2009 A Bonds Construction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 10. The Mayor, the City Manager and City Clerk are hereby
authorized and directed to execute and deliver such other documents,” agreements,
instruments and certificates required or desirable in connection with the Bonds to be issued
hereby and by the Bond Ordinance approved and provided for, to the end that the Bonds
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may be delivered on or about November 19, 2009, to the Authority pursuant to the Loan
Agreement.

Section 11. The écquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 12. - The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Bond Ordinance
held by the Depository Bank until expended, in. repurchase agreements or time accounts,
secured by a pledge of Government Obligations, and therefore, the Issuer hereby directs the
Depository Bank to take such actions as may be necessary to cause such moneys to be
invested in such repurchase agreements or time accounts, until further directed in writing by
the Issuer. Monies in the Series 2009 A Bonds Sinking Fund, including the Series 2009 A
Ronds Reserve Account therein, shall be invested by the West Virginia Municipal Bond
Commission in the West Virginia Board of Treasury Investments.

Section 13. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Intemal Revenue Code of 1986, as amended, and the temporary and
permanent regulations promulgated thereunder or under any predecessor thereto (the
"Code"), by reason of the classification of the Bonds as "private activity bonds" within the
meaning of the Code. The Issuer will take all actions necessary to comply with the Code
and Treasury Regulations promulgated or to be promulgated thereunder.

Section 14. The Issuer hereby approves and accepts all contracts relating to
the financing, acquisition and construction of the Project.

Section 15. The Issuer herby approves and authorizes the City of Weirton
Water Board to approve and authorize future draw requests.

Section 16. The Issuer shall serve the additional customers at the location(s)
as set forth in Certificate of Engineer. The Issuer shall not reduce the amount of additional
customers served by the project without the prior written approval of the Board of the Water
Development Authority (the “Authority”™). Following completion of the Project the Issuer
shall certify to the Authority the number of customers added to the System.

Section 17. The Issuer shall perform an annual maintenance audit which
maintenance audit shall be submitted to the Authority and the Public Service Commission of
"West Virginia.

Section 18. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 9th day of November, 2009.

CITY OF WEIRTON

A

Mayor
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CERTIFICATION

Certified a true copy of a Supplemental Resolution duly adopted by the City of
Weirton on the 9th day of November, 2009,

Dated; November 19, 2009,

Leoh On

City Clerk

10.27.09
949750.00007
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DWTRF
(12/01/07)

LOAN AGREEMENT

THIS DRINKING WATER TREATMENT REVOLVING FUND LOAN
AGREEMENT (the “Loan Agreement”), made and entered into in several counterparts,
by and between the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY, a
governmental instrumentality and body corporate of the State of West Virginia (the
“Authority”), acting under the direction of the WEST VIRGINIA BUREAU FOR
PUBLIC HEALTH, a division of the West Virginia Department of Health and Human
Resources (the “BPH”), and the local entity designated below (the “Local Entity”),

CITY OF WEIRTON (2006W-944)
(Local Entity)

WHEREAS, the United States Congress under Section 1452 of the Safe
Drinking Water Act, as amended (the “Safe Drinking Water Act”), has provided for
capitalization grants to be awarded to states for the express purpose of establishing and
maintaining drinking water treatment revolving funds for the construction, acquisition
and improvement of drinking water systems;

WHEREAS, pursuant to the provisions of Chapter 16, Article 13C of the
Code of West Virginia, 1931, as amended (the “Act”), the State of West Virginia (the
“State”) has established a drinking water treatment revolving fund program (the

“Program”) to direct the distribution of loans to eligible Local Entities pursuant to the
Safe Drinking Water Act;

WHEREAS, under the Act the BPH is designated the instrumentality to
enter into capitalization agreements with the United States Environmental Protection
Agency (“EPA”) to accept capitalization grant awards (U.S. General Services
Administration; Catalog of Federal Domestic Assistance, 32nd Edition §66.458 (1998))
and BPH has been awarded capitalization grants to partially fund the Program;
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WHEREAS, the Act establishes a permanent perpetual fund known as the
“West Virginia Drinking Water Treatment Revolving Fund” (hereinafter the “Fund”),
which fund is to be administered and managed by the Authority under the direction of the
BPH;

- WHEREAS, pursuant to the Act, the Authority and BPH are empowered to
make loans from the Fund to Local Entities for the acquisition or construction of drinking
water projects by such Local Entities, all subject to such provisions and limitations as are
contained in the Safe Drinking Water Act and the Act;

WHEREAS, the Local Entity constitutes a local entity as defined by the
Act;

WHEREAS, the Local Entity is included on the BPH State Project Priority
List and the Intended Use Plan and has met BPH’s pre-application requirements for the
Program,;

WHEREAS, the Local Entity is authorized and empowered by the statutes
of the State to acquire, construct, improve, operate and maintain a drinking water project
and to finance the cost of acquisition and construction of the same by borrowing money
to be evidenced by revenue bonds issued by the Local Entity;

WHEREAS, the Local Entity intends to construct, is constructing or has
constructed such a drinking water project at the location and as more particularly
described and set forth in the Application, as hereinafter defined (the “Project”);

WHEREAS, the Local Entity has completed and filed with the Authority
and BPH an Application for a Construction Loan with attachments and exhibits and an
Amended Application for a Construction Loan also with attachments and exhibits
(together, as further revised and supplemented, the “Application™), which Application is
incorporated herein by this reference; and

WHEREAS, having reviewed the Application and the Fund having
available sufficient funds therefor, the Authority and BPH are willing to lend the Local
Entity the amount set forth on Schedule X attached hereto and incorporated herein by
reference, through the purchase of revenue bonds of the Local Entity with moneys held in
the Fund, subject to the Local Entity’s satisfaction of certain legal and other requirements
of the Program.
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NOW, THEREFORE, in consideration of the premises and the mutual
agreements hereinafter contained, the Local Entity, BPH and the Authority hereby agree
as follows:

ARTICLEI
Definitions

1.1 Except where the context clearly indicates otherwise, the terms
“Authority,” “cost,” “fund,” “local entity,” and “project” have the definitions and
meanings ascribed to them in the Act or in the DWTRF Regulations.

1.2 “Consulting Engineers” means the professional engineer, licensed by
the State, designated in the Application and any successor thereto.

1.3 “Loan” means the loan to be made by the Authority and BPH to the
Local Entity through the purchase of Local Bonds, as hereinafter defined, pursuant to this
Loan Agreement.

1.4 “Local Act” means the official action of the Local Entity required by
Section 4.1 hereof, authorizing the Local Bonds.

1.5 “Local Bonds” means the revenue bonds to be issued by the Local
Entity pursuant to the provisions of the Local Statute, as hereinafter defined, to evidence
the Loan and to be purchased by the Authority with money held in the Fund, all in
accordance with the provisions of this Loan Agreement.

1.6 “Local Statute” means the specific provisions of the Code of West
Virginia, 1931, as amended, pursuant to which the Local Bonds are issued.

1.7  “Operating Expenses” means the reasonable, proper and necessary
costs of operation and maintenance of the System, as hereinafter defined, as should
normally and regularly be included as such under generally accepted accounting
principles.

1.8  “Program” means the drinking water facility acquisition,

construction and improvement program coordinated through the capitalization grants
program established under the Safe Drinking Water Act and administered by BPH.
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1.9  “Project” means the drinking water project hereinabove referred to,
to be constructed or being constructed by the Local Entity in whole or in part with the net
proceeds of the Local Bonds or being or having been constructed by the Local Entity in
whole or in part with the proceeds of bond anticipation notes or other interim financing,
which is to be paid in whole or in part with the net proceeds of the Local Bonds.

1.10“DWTRF Regulations” means the regulations set forth in the West
Virginia Code of State Regulations.

1.11“System” means the drinking water system owned by the Local
Entity, of which the Project constitutes all or to which the Project constitutes an
improvement, and any improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.12 Additional terms and phrases are defined in this Loan Agreement as
they are used.

ARTICLE II

The Project and the System

2.1  The Project shall generally consist of the construction and
acquisition of the facilities described in the Application, to be, being or having been
constructed in accordance with plans, specifications and designs prepared for the Local
Entity by the Consulting Engineers, the BPH and Authority having found, to the extent
applicable, that the Project is consistent with the applicable provisions of the Program.

2.2 Subject to the terms, conditions and provisions of this Loan
Agreement and the Local Act, the Local Entity has acquired, or shall do all things
necessary to acquire, the proposed site of the Project and shall do, is doing or has done all
things necessary to construct the Project in accordance with the plans, specifications and
designs prepared for the Local Entity by the Consulting Engineers.

2.3 All real estate and interests in real estate and all personal property
constituting the Project and the Project site heretofore or hereafter acquired shall at all
times be and remain the property of the Local Entity, subject to any mortgage lien or
other security interest as is provided for in the Local Statute unless a sale or transfer of all
or a portion of said property is approved by BPH and the Authority.
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24  The Local Entity agrees that the Authority and BPH and their
respective duly authorized agents shall have the right at all reasonable times to enter upon
the Project site and Project facilities and to examine and inspect the same. The Local
Entity further agrees that the Authority and BPH and their respective duly authorized
agents shall, prior to, during and after completion of construction and commencement of
operation of the Project, have such rights of access to the System site and System
facilities as may be reasonably necessary to accomplish all of the powers and rights of the
Authority and BPH with respect to the System pursuant to the pertinent provisions of the
Act.

2.5  The Local Entity shall keep complete and accurate records of the
cost of acquiring the Project site and the costs of constructing, acquiring and installing
the Project. The Local Entity shall permit the Authority and BPH, acting by and through
their directors or duly authorized agents and representatives, to inspect all books,
documents, papers and records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and the Local Entity shall
submit to the Authority and BPH such documents and information as it may reasonably
require in connection with the construction, acquisition and installation of the Project, the
operation and maintenance of the System and the administration of the Loan or of any
State and federal grants or other sources of financing for the Project.

2.6 The Local Entity agrees that it will permit the Authority and BPH
and their respective agents to have access to the records of the Local Entity pertaining to
the operation and maintenance of the System at any reasonable time following
completion of construction of the Project and commencement of operation thereof or if
the Project is an improvement to an existing system at any reasonable time following
commencement of construction.

2.7  The Local Entity shall require that each construction contractor
furnish a performance bond and a payment bond, each in an amount at least equal to one
hundred percent (100%) of the contract price of the portion of the Project covered by the
particular contract, as security for the faithful performance of such contract and shall
verify or have verified such bonds prior to commencement of construction,

2.8  The Local Entity shall require that each of its contractors and all
subcontractors maintain, during the life of the construction contract, workers’
compensation coverage, public liability insurance, property damage insurance and
vehicle liability insurance in amounts and on terms satisfactory to the Authority and BPH
and shall verify or have verified such insurance prior to commencement of construction.
Until the Project facilities are completed and accepted by the Local Entity, the Local
Entity or (at the option of the Local Entity) the contractor shall maintain builder’s risk
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insurance (fire and extended coverage) on a one hundred percent (100%) basis
(completed value form) on the insurable portion of the Project, such insurance to be made
payable to the order of the Authority, the Local Entity, the prime contractor and all
subcontractors, as their interests may appear. If facilities of the System which are
detrimentally affected by flooding are or will be located in designated special flood or
mudslide-prone areas and if flood insurance is available at a reasonable cost, a flood
insurance policy must be obtained by the Local Entity on or before the Date of Loan
Closing, as hereinafter defined, and maintained so long as any of the Local Bonds are
outstanding. Prior to commencing operation of the Project, the Local Entity must also
obtain, and maintain so long as any of the Local Bonds are outstanding, business
interruption insurance if available at a reasonable cost.

2.9  The Local Entity shall provide and maintain competent and adequate
engineering services satisfactory to the Authority and BPH covering the supervision and
inspection of the development and construction of the Project and bearing the
responsibility of assuring that construction conforms to the plans, specifications and
designs prepared by the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such engineer shall certify to the Authority, BPH and
the Local Entity at the completion of construction that construction is in accordance with
the approved plans, specifications and designs, or amendments thereto, approved by all
necessary governmental bodies. The Local Entity shall require the Consulting Engineers
to submit Recipient As-Built Plans, as defined in the DWTRF Regulations, to it within 60
days of the completion of the Project. The Local Entity shall notify BPH in writing of
such receipt.

2,10 The Local Entity shall require the Consulting Engineers to submit
the final Operation and Maintenance Manual, as defined in the DW'TRF Regulations, to
BPH when the Project is 90% completed. The Local Entity shall at all times provide
operation and maintenance of the System in compliance with any and all State and
federal standards. The Local Entity shall employ qualified operating personnel
properly certified by the State before the Project is 50% complete and shall retain such a
certified operator(s) to operate the System during the entire term of this L.oan Agreement.
The Local Entity shall notify BPH in writing of the certified operator employed at the
50% completion stage.

2.11 The Local Entity hereby covenants and agrees to comply with all
applicable laws, rules and regulations issued by the Authority, BPH or other State, federal
or local bodies in regard to the construction of the Project and operation, maintenance
and use of the System.
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2.12 The Local Entity, commencing on the date contracts are executed for
the acquisition or construction of the Project and for two years following the completion
of acquisition or construction of the Project, shall each month complete a Monthly
Financial Report, the form of which is attached hereto as Exhibit A and incorporated
herein by reference, and forward a copy by the 10th of each month to BPH and the
Authority.

2.13 The Local Entity, during construction of the Project, shall complete
Payment Requisition Forms, the form of which is attached hereto as Exhibit B and
incorporated herein by reference, and forward such forms to BPH in compliance with the
Local Entity’s construction schedule.

2.14 The Local Entity shall serve the additional customers at the
location(s) as set forth in Schedule X. The Local Entity shall not reduce the amount of
additional customers served by the project without the prior written approval of the WDA
Board. Following completion of the Project the Local Entity shall certify to the
Authority the number of customers added to the System.

2.15 The Local Entity shall perform an annual maintenance audit which
maintenance audit shall be submitted to the WDA and the Public Service Commission of
West Virginia.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1 The agreement of the Authority and BPH to make the Loan is
subject to the Local Entity’s fulfillment, to the satisfaction of the Authority and BPH, of
each and all of those certain conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to Section 3.4 hereof. Said
conditions precedent are as follows:

(a) The Local Entity shall have delivered to BPH and the
Authority a report listing the specific purposes for which the proceeds of the Loan will be
expended and the procedures as to the disbursement of loan proceeds, including an
estimated monthly draw schedule;

(b)  The Local Entity shall have performed and satisfied all of the
terms and conditions to be performed and satisfied by it in this Loan Agreement;
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(c)  The Local Entity shall have authorized the issuance of and
delivery to the Authority of the Local Bonds described in this Article III and in Article [V
hereof

(d) The Local Entity shall either have received bids or entered
into contracts for the construction of the Project, which are in an amount and otherwise
compatible with the plan of financing described in the Application; provided, that, if the
Loan will refund an interim construction financing, the Local Entity must either be
constructing or have constructed its Project for a cost and as otherwise compatible with
the plan of financing described in the Application; and, in either case, the Authority and
BPH shall have received a certificate of the Consulting Engineers to such effect, the form
of which certificate is attached hereto as Exhibit C;

(¢)  The Local Entity shall have obtained all permits required by
the laws of the State and the federal government necessary for the construction of the
Project, and the Authority and BPH shall have received a certificate of the Consulting
Engineers to such effect;

(f)  The Local Entity shall have obtained all requisite orders of
and approvals from the Public Service Commission of West Virginia (the “PSC”) and the
West Virginia Infrastructure and Jobs Development Council necessary for the
construction of the Project and operation of the System, with all requisite appeal periods
having expired without successful appeal, and the Authority and BPH shall have received
an opinion of counsel to the Local Entity, which may be local counsel to the Local Entity,
bond counsel or special PSC counsel but must be satisfactory to the Authority and BPH,
to such effect;

(g) The Local Entity shall have obtained any and all approvals
for the issuance of the Local Bonds required by State law, and the Authority and BPH
shall have received an opinion of counsel to the Local Entity, which may be local counsel
to the Local Entity, bond counsel or special PSC counsel but must be satisfactory to the
Authority and BPH, to such effect;

(h)  The Local Entity shall have obtained any and all approvals of
rates and charges required by State law and shall have taken any other action required to
establish and impose such rates and charges (imposition of such rates and charges is not,
however, required to be effective until completion of construction of the Project), with all
requisite appeal periods having expired without successful appeal, and the Authority and
BPH shall have received an opinion of counsel to the Local Entity, which may be local
counsel to the Local Entity, bond counsel or special PSC counsel but must be satisfactory
to the Authority and BPH, to such effect;
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(1) Such rates and charges for the System shall be sufficient to
comply with the provisions of Subsections 4.1(a) and 4.1(b)(ii) hereof, and the Authority
and BPH shall have received a certificate of the accountant for the Local Entity, or such
other person or firm experienced in the finances of local entities and satisfactory to the
Authority and BPH, to such effect; and

€)) The net proceeds of the Local Bonds, together with all
moneys on deposit or to be simultaneously deposited (or, with respect to proceeds of
grant anticipation notes or other indebtedness for which a binding purchase contract has
been entered, to be deposited on a date certain) and irrevocably pledged thereto and the
proceeds of grants irrevocably committed therefor, shall be sufficient to pay the costs of
construction and acquisition of the Project as set forth in the Application, and the
Authority and BPH shall have received a certificate of the Consulting Engineers, or such
other person or firm experienced in the financing of drinking water projects and
satisfactory to the Authority and BPH, to such effect, such certificate to be in form and
substance satisfactory to the Authority and BPH, and evidence satisfactory to the
Authority and BPH of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan Agreement, the
rules and regulations promulgated by the BPH, including the DWTRF Regulations, or
any other appropriate State agency and any applicable rules, regulations and procedures
promulgated from time to time by the federal government, it is hereby agreed that the
Authority shall make the Loan to the Local Entity and the Local Entity shall accept the
Loan from the Authority, and in furtherance thereof it is agreed that the Local Entity shall
sell to the Authority and the Authority shall make the Loan by purchasing the Local
Bonds in the principal amount and at the price set forth in Schedule X hereto. The Local
Bonds shall have such further terms and provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in the manner
hereinafter provided in this Loan Agreement.

3.4  The Local Bonds shall be delivered to the Authority, at the offices of
the Authority, on a date designated by the Local Entity by written notice to the Authority,
which written notice shall be given not less than ten (10) business days prior to the date
designated; provided, however, that if the Authority is unable to accept delivery on the
date designated, the Local Bonds shall be delivered to the Authority on a date as close as
possible to the designated date and mutually agreeable to the Authority, BPH and the
Local Entity. The date of delivery so designated or agreed upon is hereinafter referred to
as the “Date of Loan Closing.” Notwithstanding the foregoing, the Date of Loan Closing
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shall in no event occur more than ninety (90) days after the date of execution of this Loan
Agreement by the Authority.

3.5 The Local Entity understands and acknowledges that it is one of
several local entities which have applied to the Authority and BPH for loans from the
Fund to finance drinking water projects and that the obligation of the Authority to make
any such loan is subject to the Local Entity’s fulfilling all of the terms and conditions of
this Loan Agreement on or prior to the Date of Loan Closing and to the requirements of
the Program. The Local Entity specifically recognizes that the Authority will not
purchase the Local Bonds unless and until sufficient funds are available in the Fund to
purchase all the Local Bonds and that, prior to execution of this Loan Agreement, the
Authority may purchase the bonds of other local entities set out in the State Project
Priority List, as defined in the DWTRF Regulations. The Local Entity further
specifically recognizes that all loans will be originated in conjunction with the DWTRF
Regulations and with the prior approval of BPH or such later date as is agreed to in
writing by the BPH.

3.6 The Local Entity shall provide BPH with the appropriate
documentation to comply with the special conditions regarding the public release
requirements established by federal and State regulations as set forth in Exhibit D
attached hereto at such times as are set forth therein.

ARTICLE IV

Local Bonds; Security for Loan;
Repayment of Loan; Interest on Loan;
Fees and Charges

4.1  The Local Entity shall, as one of the conditions of the Authority and
BPH to make the Loan, authorize the issuance of and issue the Local Bonds pursuant to
an official action of the Local Entity in accordance with the Local Statute, which shall, as
adopted or enacted, contain provisions and covenants in substantially the form as follows:

(a)  That the gross revenues of the System shall always be used
for purposes of the System. Such gross revenues will be used monthly, in the order of
priority listed below:

(1) to pay Operating Expenses of the System;
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(i1) to the extent not otherwise limited by any outstanding
loan resolution, indenture or other act or document and beginning on the date set forth in
Schedule X, to provide debt service on the Local Bonds by depositing in a sinking fund
one-third (1/3) of the interest payment next coming due on the Local Bonds and one-third
(1/3) of the principal payment next coming due on the Local Bonds and, beginning three
(3) months prior to the first date of payment of principal of the Local Bonds, if the
reserve account for the Local Bonds (the “Reserve Account”) was not funded from
proceeds of the Local Bonds or otherwise concurrently with the issuance thereof in an
amount equal to the maximum amount of principal and interest which will come due on
the Local Bonds in the then current or any succeeding year (the “Reserve Requirement™),
by depositing in the Reserve Account an amount not less than one-twelfth (1/12) of
one-tenth (1/10) of the Reserve Requirement or, if the Reserve Account has been so
funded (whether by Local Bond proceeds, monthly deposits or otherwise), any amount
necessary to maintain the Reserve Account at the Reserve Requirement;

(1i1) to create a renewal and replacement, or similar, fund in
an amount equal to two and one-half percent (2-1/2%) of the gross revenues from the
System, exclusive of any payments into the Reserve Account, for the purpose of
improving or making emergency repairs or replacements to the System or eliminating any
deficiencies in the Reserve Account; and

(iv) for other legal purposes of the System, including
payment of debt service on other obligations junior, subordinate and inferior to the Local
Bonds.

Provided that if the Local Entity has existing outstanding indebtedness
which has greater coverage or renewal and replacement fund requirements, then the
greater requirements will prevail until said existing indebtedness is paid in full.

(b)  Covenants substantially as follows:

(i) That the Local Bonds shall be secured by a pledge of
either the gross or net revenues, as applicable, of the System as provided in the Local
Act;

(i)  That the schedule of rates or charges for the services of
the System shall be sufficient to provide funds which, along with other revenues of the
System, will pay all Operating Expenses and leave a balance each year equal to at least
one hundred fifteen percent (115%) of the maximum amount required in any year for
debt service on the Local Bonds and all other obligations secured by a lien on or payable
from the revenues of the System prior to or on a parity with the Local Bonds or, if the
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Reserve Account is funded (whether by Local Bond proceeds, monthly deposits or
otherwise) at an amount equal to the Reserve Requirement and any reserve account for
any such prior or parity obligations is funded at least at the requirement therefor, equal to
at least one hundred ten percent (110%) of the maximum amount required in any year for
debt service on the Local Bonds and any such prior or parity obligations;

(iii) That the Local Entity will complete the Project and
operate and maintain the System in good condition;

(iv) 'That, except as otherwise required by State law or the
DWTRF Regulations, the System may not be sold, mortgaged, leased or otherwise
disposed of, except as a whole, or substantially as a whole, and only if the net proceeds to
be realized from such sale, mortgage, lease or other disposition shall be sufficient to fully
pay all of the Local Bonds outstanding and further provided that portions of the System
when no longer required for the ongoing operation of the System as evidenced by
certificates from the Consulting Engineer, may be disposed of with such restrictions as
are normally contained in such covenants;

(v) That the Local Entity shall not issue any other
obligations payable from the revenues of the System which rank prior to, or equally, as to
- lien and security with the Local Bonds, except parity bonds which shall only be issued if
net revenues of the System prior to issuance of such parity bonds, plus reasonably
projected revenues from rate increases and the improvements to be financed by such
parity bonds, shall not be less than one hundred fifteen percent (115%) of the maximum
debt service in any succeeding year on all Local Bonds and parity bonds theretofore and
then being issued and on any obligations secured by a lien on or payable from the

revenues of the System prior to the Local Bonds and with the prior written consent of the
Authority and BPH; '

(vi) That the Local Entity will carry such insurance as is
customarily carried with respect to works and properties similar to the System, including
those specified by Section 2.8 hereof;

(vii) That the Local Entity will not render any free services
of the System; |

(viii} That the Authority may, by proper legal action, compel
the performance of the duties of the Local Entity under the Local Act, including the
making and collection of sufficient rates or charges for services rendered by the System,
and shall also have, in the event of a default in payment of principal of or interest on the
Local Bonds, the right to obtain the appointment of a receiver to administer the System or
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construction of the Project, or both, as provided by law and all rights as set forth in
Section 5 of the Act;

(ix) That, to the extent authorized by the laws of the State
and the rules and regulations of the PSC, all delinquent rates and charges, if not paid
when due, shall become a lien on the premises served by the System;

(x)  That, to the extent legally allowable, the Local Entity
will not grant any franchise to provide any services which would compete with the
System;

(xi)  That the Local Entity shall annually, within six months
of the end of the fiscal year, cause the records of the System to be audited by an
independent certified public accountant or independent public accountant and shall
submit the report of said audit to the Authority and BPH. If the Local Entity receives
$300,000 or more (in federal funds) in a fiscal year, the audit shall be obtained in
accordance with the Single Audit Act (as amended from time to time) and the applicable
OMB Circular (or any successor thereto). Financial statement audits are required once all
funds have been received by the Local Entity. The audit shall include a statement that
notes whether the results of tests disclosed instances of noncompliance that are required
to be reported under government auditing standards and, if they are, describes the
instances of noncompliance and the audited financial statements shall include a statement
that notes whether the Local Entity’s revenues are adequate to meet its Operating
Expenses and debt service and reserve requirements;

(x11) That the Local Entity shall annually adopt a detailed,
balanced budget of the estimated revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal year and shall submit a copy of
such budget to the Authority and BPH within 30 days of adoption thereof;

(xii1) That, to the extent authorized by the laws of the State
and the rules and regulations of the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the Local Bonds, advanced from
time to time, except for accrued interest and capitalized interest, if any, must (a) be
deposited in a construction fund, which, except as otherwise agreed to in writing by the
Authority, shall be held separate and apart from all other funds of the Local Entity and on
which the owners of the Local Bonds shall have a lien until such proceeds are applied to
the construction of the Project (including the repayment of any incidental interim
financing) and/or (b) be used to pay (or redeem) bond anticipation notes or other interim
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funding of such Local Entity, the proceeds of which were used to finance the construction
of the Project; provided that, with the prior written consent of the Authority and BPH, the
proceeds of the Local Bonds may be used to fund all or a portion of the Reserve Account,
on which the owner of the Local Bonds shall have a lien as provided herein;

(xv) That, as long as the Authority is the owner of any of
the Local Bonds, the Local Entity may authorize redemption of the Local Bonds with 30
days written notice to BPH and the Authority;

(xvi) That the West Virginia Municipal Bond Commission
(the “Commission”) shall serve as paying agent for all Local Bonds;

(xvii) That the Local Entity shall on the first day of each
month (if the first day is not a business day, then the first business day of each month)
deposit with the Commission the required interest, principal and reserve account
payment. The Local Entity shall complete the Monthly Payment Form, attached hereto
as Exhibit E and incorporated herein by reference, and submit a copy of said form along
with a copy of the check or electronic transfer to the Authority by the 5th day of such
calendar month. When required by the Authority, the Local Entity shall make monthly
payments to the Commission by electronic transfer;

(xviii) That, if required by the Authority and BPH and, unless
it qualifies for an exception to the provisions of Section 148 of the Internal Revenue
Code of 1986, as amended, which exception shall be set forth in an opinion of bond
counsel, the Local Entity will furnish to the Authority, annually, at such time as it is
required to perform its rebate calculations under the Internal Revenue Code of 1986, as
amended, a certificate with respect to its rebate calculations and, at any time, any
additional information requested by the Authority;

(xix) That the Local Entity shall have obtained the
certificate of the Consulting Engineers to the effect that the Project has been or will be
constructed in accordance with the approved plans, specifications and design as
submitted to the Authority and BPH, the Project is adequate for the purposes for which it
was designed, the funding plan as submitted to the Authority and BPH is sufficient to pay
the costs of acquisition and construction of the Project and all permits required by federal
and State laws for construction of the Project have been obtained;

(xx) That the Local Entity shall, to the full extent permitted
by applicable law and the rules and regulations of the PSC, terminate its services to any
customer of the System who is delinquent in payment of charges for services provided by
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the System and will not restore such services until all delinquent charges for the services
of the System have been fully paid; and

(xxi) That the Local Entity shall submit all proposed change
orders to the BPH for written approval. The Local Entity shall obtain the written
approval of the BPH before expending any proceeds of the local Bonds held in
“contingency” as set forth in the final Schedule A attached to the certificate of the
Consulting Engineer. The Local Entity shall obtain the written approval of the BPH
before expending any proceeds of the Local Bonds available due to
bid/construction/project underruns.

The Local Entity hereby represents and warrants that the Local Act has
been or shall be duly adopted or enacted in compliance with all necessary corporate and
other action and in accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, validity, sale and delivery of the I.ocal Bonds shall
be approved without qualification by nationally recognized bond counsel acceptable to
the Authority in substantially the form of legal opinion attached hereto as Exhibit F.

4.2  The Loan shall be secured by the pledge and assignment by the
Local Entity, as effected by the Local Act, of the fees, charges and other revenues of the
Local Entity from the System.

4.3 At least two and one-half percent (2Y2%) of the proceeds of the
Local Bonds will be advanced on the Date of Loan Closing. The remaining proceeds of
the Local Bonds shall be advanced by the Authority monthly as required by the Local
Entity to pay Costs of the Project, provided, however, if the proceeds of the I.ocal Bonds
will be used to repay an interim financing, the proceeds will be advanced on a schedule
mutually agreeable to the Local Entity, the BPH and the Authority. The Local Bonds
shall not bear interest during the construction period but interest shall commence
accruing on the completion date as defined in the DWTRF Regulations, provided that the
annual repayment of principal and payment of interest shall begin not later than one (1)
year after the completion date. The repayment of principal and interest on the Iocal
Bonds shall be as set forth on Schedule Y hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory limitation with regard
thereto.

44 The Local Bonds shall be delivered to the Authority in fully
registered form, transferable and exchangeable as provided in the Local Act at the
expense of the Local Entity. Anything to the contrary herein notwithstanding, the Local
Bonds may be issued in one or more series.
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4.5  As provided by the DWTRF Regulations, the Local Entity agrees to
pay from time to time, if required by the Authority and BPH, the Local Entity’s allocable
share of the reasonable administrative expenses of the BPH and the Authority relating to
the Program. Such administrative expenses shall be determined by the BPH and the
Authority and shall include, without limitation, Program expenses, legal fees paid by the
BPH and the Authority and fees paid for any bonds or notes to be issued by the
Authority for contribution to the Fund.

4.6 The obligation of the Authority to make any loans shall be
conditioned upon the availability of moneys in the Fund in such amount and on such
terms and conditions as, in the sole judgment of the Authority, will enable it to make the
Loan,

ARTICLE V

Certain Covenants of the Local Entity;
Imposition and Collection of User Charges;
Payments To Be Made by
Local Entity to the Authority

5.1 The Local Entity hereby irrevocably covenants and agrees to comply
with all of the terms, conditions and requirements of this Loan Agreement and the Local
Act. The Local Entity hereby further irrevocably covenants and agrees that, as one of the
conditions of the Authority to make the Loan, it has fixed and collected, or will fix and
collect, the rates, fees and other charges for the use of the System and will take all such
actions necessary to provide funds sufficient to produce the required sums set forth in the
Local Act and in compliance with the provisions of Subsections 4.1(a) and 4.1(b)(ii)
hereof.

5.2 In the event, for any reason, the schedule of rates, fees and charges
initially established for the System in connection with the Local Bonds shall prove to be
insufficient to produce the required sums set forth in the Local Act and this Loan
Agreement, the Local Entity hereby covenants and agrees that it will, to the extent or in
the manner authorized by law, immediately adjust and increase such schedule of rates,
fees and charges (or where applicable, immediately file with the PSC for a rate increase)
and take all such actions necessary to provide funds sufficient to produce the required
sums set forth in the Local Act and this Loan Agreement,

5.3 In the event the Local Entity defaults in any payment due to the
Authority pursuant to this Loan Agreement, the amount of such default shall bear interest

(C1622363.1}
16



at the interest rate of the installment of the Loan next due, from the date of the default
until the date of the payment thereof.

54  The Local Entity hereby irrevocably covenants and agrees with the
Authority that, in the event of any default hereunder by the Local Entity, the Authority
may exercise any or all of the rights and powers granted under Section 5 of the Act,
including, without limitation, the right to impose, enforce and collect charges of the
System.

ARTICLE VI

Other Agreements of the
Local Entity

6.1  The Local Entity hereby acknowledges to the Authority and BPH its
understanding of the provisions of the Act, vesting in the Authority and BPH certain
powers, rights and privileges with respect to drinking water projects in the event of
default by local entities in the terms and covenants of this Loan Agreement, and the Local
Entity hereby covenants and agrees that, if the Authority should hereafter have recourse
to said rights and powers, the Local Entity shall take no action of any nature whatsoever
calculated to inhibit, nullify, void, delay or render nugatory such actions of the Authority
in the due and prompt implementation of this Loan Agreement.

6.2  The Local Entity hereby warrants and represents that all information
provided to the Authority and BPH in this Loan Agreement, in the Application or in any
other application or documentation with respect to financing the Project was at the time,
and now is, true, correct and complete, and such information does not omit any material
fact necessary to make the statements therein, in light of the circumstances under which
they were made, not misleading. Prior to the Authority’s making the Loan and receiving
the Local Bonds, the Authority and BPH shall have the right to cancel all or any of their
obligations under this Loan Agreement if (a) any representation made to the Authority
and BPH by the Local Entity in connection with the Loan shall be incorrect or incomplete
in any material respect or (b) the Local Entity has violated any commitment made by it in
its Application or in any supporting documentation or has violated any of the terms of the
Act, the DWTRF Regulations or this Loan Agreement.

6.3  The Local Entity hereby agrees to repay on or prior to the Date of
Loan Closing any moneys due and owing by it to the Authority or any other lender for
the planning or design of the Project, provided that such repayment shall not be made
from the proceeds of the Loan.
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6.4  The Local Entity hereby covenants that, if required by the Authority
and BPH, it will rebate any amounts required by Section 148 of the Internal Revenue
Code of 1986, as amended, and will take all steps necessary to make any such rebates. In
the event the Local Entity fails to make any such rebates as required, then the Local
Entity shall pay any and all penalties, obtain a waiver from the Internal Revenue Service
and take any other actions necessary or desirable to preserve the exclusion from gross
income for federal income tax purposes of interest on the Local Bonds.

6.5 Notwithstanding Section 6.4, the Authority and BPH may at any
time, in their sole discretion, cause the rebate calculations prepared by or on behalf of the
Local Entity to be monitored or cause the rebate calculations for the Local Entity to be
prepared, in either case at the expense of the Local Entity.

6.6  The Local Entity hereby agrees to give the Authority and BPH prior
written notice of the issuance by it of any other obligations to be used for the System,
payable from the revenues of the System or from any grants for the Project or otherwise
related to the Project or the System.

6.7  The Local Entity hereby agrees to file with the Authority and BPH
upon completion of acquisition and construction of the Project a schedule in substantially
the form of Amended Schedule B to the Application, setting forth the actual costs of the
Project and sources of funds therefor.

ARTICLE VII

Miscellaneous

7.1 Schedules X and Y shall be attached to this Loan Agreement by the
Authority as soon as practicable after the Date of Loan Closing is established and shall be
approved by an official action of the Local Entity supplementing the Local Act, a
certified copy of which official action shall be submitted to the Authority.

7.2 If any provision of this Loan Agreement shall for any reason be held
to be invalid or unenforceable, the invalidity or unenforceability of such provision shall
not affect any of the remaining provisions of this Loan Agreement, and this Loan
Agreement shall be construed and enforced as if such invalid or unenforceable provision
had not been contained herein.
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7.3  This Loan Agreement may be executed in one or more counterparts,
any of which shall be regarded for all purposes as an original and all of which constitute
but one and the same instrument. Each party agrees that it will execute any and all
documents or other instruments and take such other actions as may be necessary to give
effect to the terms of this Loan Agreement.

74  No waiver by any party of any term or condition of this Loan
Agreement shall be deemed or construed as a waiver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver of any subsequent breach,
whether of the same or of a different section, subsection, paragraph, clause, phrase or
other provision of this Loan Agreement.

7.5 This Loan Agreement supersedes all prior negotiations,
representations and agreements between the parties hereto relating to the Loan and
constitutes the entire agreement between the parties hereto in respect thereof.

7.6 By execution and delivery of this Loan Agreement, notwithstanding
the date hereof, the Local Entity specifically recognizes that it is hereby agreeing to sell
its Local Bonds to the Authority and that such obligation may be specifically enforced or
subject to a similar equitable remedy by the Authority.

7.7 This Loan Agreement shall terminate upon the earlier of:

(i) written notice of termination to the Local Entity from either
the Authority or BPH;

(i)  the end of ninety (90) days after the date of execution hereof
by the Authority or such later date as is agreed to in writing by the BPH if the Local
Entity has failed to deliver the Local Bonds to the Authority;

(iii) termination by the Authority and BPH pursuant to Section 6.2
hereof; or

(iv) payment in full of the principal of and interest on the Loan
and of any fees and charges owed by the Local Entity to the Authority or BPH,

In the event funds are not available to make all of the Loan, the
responsibility of the Authority and BPH to make all the Loan is terminated; provided
further that the obligation of the Local Entity to repay the outstanding amount of the
Loan made by the Authority and BPH is not terminated due to such non-funding on any
balance of the Loan. The BPH agrees to use its best efforts to have the amount
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contemplated under this Loan Agreement included in its budget. Non-funding of the
Loan shall not be considered an event of default under this Loan Agreement.
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IN WITNESS WHEREOF, the parties hereto have caused this Loan
Agreement to be executed by their respective duly authorized officers as of the date
executed below by the Authority.

CITY OF WEIRTON
 (SEAL) By: ___ oy
Its: Mayor
Attest: Date: November 19, 2009
Its: Recorder
WEST VIRGINIA WATER

(SEAL) By: _ w2
Its: Executive Directmé/

Attest; . Date: November 19, 2009

{C1622363.1}
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EXHIBIT A

MONTHLY FINANCIAL REPORT

Name of Local Entity
Name of Bond Issue(s) _
Type of Project Water Wastewater
Fiscal Year Report Month L
Budget
Year To
Total Budget Date Minus
Current Year Year Total Year
Item Month To Date To Date To Date

1. Gross Revenues

2. Operating Expenses

3. .Bollld‘_l_’a_y_ments: i

Type of Issue :
Clean Water SRF
Drinking Water TRF
Infrastructure Fund
Water Development

Authority
Rural Utilities Service
Economic Development
Administration
Other (Identify)

4. Renewal and
Replacement
Fund Deposits

Name of Person Completing Form

Address

Telephone

22
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INSTRUCTIONS FOR COMPLETING MONTHLY FINANCIAL REPORT

Item 1 You will need a copy of the current fiscal year budget adopted by the Local Entity
to complete Items 1 and 2. In Item 1, provide the amount of actual Gross
Revenues for the current month and the total amount year-to-date in the
respective columns. Divide the budgeted annual Gross Revenues by 12,
For example, if Gross Revenues of $1,200 are anticipated to be received for
the year, each month the base would be increased by $100 ($1,200/12).
This is the incremental amount for the Budget Year-to-Date column.

Item 2 Provide the amount of actual Operating Expenses for the current month and the
total amount year-to-date in the respective columns. Any administrative
fee should be included in the Operating Expenses. Divide the budgeted
annual Operating Expenses by 12. For example, if Operating Expenses of
$900 are anticipated to be incurred for the year, each month the base would
be increased by $75 ($900/12). This is the incremental amount for the
Budget Year-to-Date column.

Item 3 Provide the Bond Payments (principal, interest and reserve account) for all the
outstanding bonds of the Local Entity according to the source of funding.
For example, Clean Water State Revolving Fund loan from Department of
Environmental Protection, Drinking Water Treatment Revolving Fund loan
from Bureau for Public Health, Infrastructure Fund loan from Infrastructure
and Jobs Development Council, or a loan from the Water Development
Authority, etc.

Item 4 Provide the amount deposited into the Renewal and Replacement Fund each
month. This amount is equal to 2.5% of Gross Revenues minus the total
reserve account payments included in Item 3. If Gross Revenues are
$1,200, then $30 (2.5% of $1,200), LESS the amount of all reserve account
payments in Item 3 should be deposited into the Renewal and Replacement
Fund. The money in the Renewal and Replacement Fund should be kept
separate and apart from all other funds of the Local Entity.

The Local Entity must complete the Monthly Financial Report and forward it to the
Water Development Authority by the 10™ day of each month, commencing on the
date contracts are executed for the acquisition or construction of the Project and for
two years following the completion of acquisition or construction of the Project.
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EXHIBIT B

PAYMENT REQUISITION FORM

24
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EXHIBIT C

FORM OF CERTIFICATE OF CONSULTING ENGINEER

(Issuer)

(Name of Bonds)
1, , Registered Professional Engineer, West
Virginia License No. , of Consulting Engineers,
, , hereby certify as follows:
L. My firm is engineer for the acquisition and construction of
to the system (the “Project”) of

(the “Issuer”), to be constructed primarily in
County, West Virginia, which acquisition and construction
are being permanently financed in part by the above-captioned bonds (the “Bonds”) of
the Issuer. Capitalized words used herein and not defined herein shall have the same
meaning set forth in the bond adopted or enacted by the Issuer on
, and the Loan Agreement by and between the Issuer and the West
Virginia Water Development Authority (the “Authority”), on behalf of the West Virginia
Bureau for Public Health (the “BPH”), dated .

2. The Bonds are being issued for the purposes of (i)
,and (ii) paying certain issuance and other costs in

connection therewith.

3. To the best of my knowledge, information and belief, (i) within the
limits and in accordance with the applicable and governing contractual requirements
relating to the Project, the Project will be constructed in general accordance with the
approved plans, specifications and designs prepared by my firm and approved by BPH
and any change orders approved by the Issuer, BPH and all necessary governmental
bodies; (i1) the Project, as designed, is adequate for its intended purpose and has a useful
life of at least years, if properly operated and maintained, excepting anticipated
replacements due to normal wear and tear; (iii) the Issuer has received bids for the
acquisition and construction of the Project which are in an amount and otherwise
compatible with the plan of financing set forth in Schedule B attached hereto as Exhibit
A, and my firm' has ascertained that all successful bidders have made required provisions

'If another responsible party, such as the Issuer’s attorney, reviews the insurance and payment bonds, then
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for all insurance and payment and performance bonds and that such insurance policies or
binders and such bonds have been verified for accuracy; (iv) the successful bidders
received any and all addenda to the original bid documents; (v) the bid documents
relating to the Project reflect the Project as approved by the BPH and the bid forms
provided to the bidders contain all critical operational components of the Project; (vi) the
successful bids include prices for every item on such bid forms; (vii) the uniform bid
procedures were followed; (viii) the Issuer has obtained all permits required by the laws
of the State of West Virginia and the United States necessary for the acquisition and
construction of the Project and operation of the System; (ix) as of the effective date
thereof’, the rates and charges for the System as adopted by the Issuer will be sufficient
to comply with the provisions of the Loan Agreement; (x) the net proceeds of the Bonds,
together with all other moneys on deposit or to be simultaneously deposited and
irrevocably pledged thereto and the proceeds of grants, if any, irrevocably committed
therefor, are sufficient to pay the costs of acquisition and construction of the Project
approved by BPH; and (xi) attached hereto as Exhibit A is the final amended “Schedule
B - Total Cost of Project; Sources of Funds and Cost of Financing” for the Project.

WITNESS my signature and seal on this day of
[SEAL]
By:
West Virginia License No.
insert the following: {and in reliance upon the opinion of , Esq.] and delete “my firm has ascertained
that”,

*If the Rule 42 Exhibit and/or rate structure was prepared by an accountant, then insert the following: “In
reliance upon the certificate of of even date herewith,” at the beginning of (ix).
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EXHIBIT D
SPECIAL CONDITIONS

A. The Local Entity agrees to include, when issuing statements, press
releases, requests for proposals, bid solicitations, groundbreaking or project dedication
program documents and other documents describing projects or programs funded in
whole or in part with federal money, (1) the percentage of the total costs of the program
or project which will be financed with federal money, (2) the dollar amount of federal
funds for the project or program, and (3) percentage and dollar amount of the total costs
of the project or program that will be financed by non-governmental sources,

B. The Local Entity shall complete and provide BPH the form attached
as D-1 within ninety (90) days of the date hereof.

C. The Local Entity shall annually prepare an asset management plan
and provide the asset management plan to BPH, the Authority and the Public Service
Commission.

27
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EXHIBIT D-1
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2. Swiwocipient (Grantoe)beoation FRreet Addross,

oty sk Hp Cade]

3 Suhesclplont Brantoe] SRR DU Number

O  stabeSovesnment a
0O coungy Seeseanvent trtitution of Highes Scucatfion]
0O icity or Townshig Sovernment T pionprodswithout 30203 (05 Status fOther than
0  spacal Districy Govemiment Insdution of Higher Shucasion]
O seginst Qrpssizstion O Feteste Ingtiteifon of Risner Eduention
O a5 Taritory o Posgessing O wdnigust
O {mdspendent Schesd Olstrict O For-Frost Susiness {Other than Smad Business)
O pesfefstate Contrafied taxtiusion of Higher Leamning O smajBusiness
O incfenBative Arsedican Tribal Sowscmonent iFecemily | O Hizoeric-zerding imstitution
Bcpenize) O wistorizaly Biach Crileses nd Unipersizies HECU)
O mcfmnfsthon Benssicus Trina| St (Gther O Trivaty Comrotes Toteges ang Univesities {TCCUI}
than Federadly Reoognized] O aissia Ketve and Mot Bewaian Sening institutions
0O mciantNetis Amerdms Tribeiy Desisnstes 0O  sion-camesse fran-Us] sntity
Cepanization O Ciper{Fesse exmizn)
O rurfcfingam Hevsng futhosity

& Priviany PerBormance Location {Stoont fddnes, St Sate awd 2 Codel

SR Thin ooy protDecalgmied by o inealidogd v Dowier than Se Baoudive Dbt gr Chief Sl Gither,

A Mame Thm
Signature Date Elaned

[C1622363.1)



EXHIBIT E

MONTHLY PAYMENT FORM

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

Re: [Name of bond issue]

Ladies and Gentlemen:

The following deposits were made to the West Virginia Municipal Bond
Commission

on behalf of on
[Local Entity] [Date]

Sinking Fund:

Interest

Principal

Total:

A A -

Reserve Account:

Witness my signature this ____ day of

[Name of Local Entity]

By:

Authorized Officer

Enclosure: wire transfer form
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EXHIBIT F
OPINION OF BOND COUNSEL FOR LOCAL ENTITY

[To Be Dated as of Date of Loan Closing]

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311

West Virginia Bureau for Public Health
815 Quarrier Street, Suite 418
Charleston, WV 25301-2616

Ladies and Gentlemen;

We are bond counsel to (the “Local Entity”), a

We have examined a certified copy of proceedings and other papers relating to the
authorization of a (i) loan agreement dated , including all schedules and
exhibits attached thereto (the “Loan Agreement”), between the Local Entity and the West
Virginia Water Development Authority (the “Authority”), on behalf of the West Virginia
Bureau for Public Health (the “BPH”), and (ii) the issue of a series of revenue bonds of

the Local Entity, dated (the “Local Bonds”), to be purchased by the
Authority in accordance with the provisions of the Loan Agreement. The Local Bonds
are issued in the principal amount of $ , in the form of one bond,

registered as to principal and interest to the Authority, with principal and interest payable
quarterly on March 1, June 1, September 1, and December 1 of each year, beginning

1, , and ending 1, , all as set forth in the “Schedule
Y” attached to the Loan Agreement and incorporated in and made a part of the Local
Bonds.

The Local Bonds are issued for the purposes of (1) , and (ii)
paying certain issuance and other costs in connection therewith.

We have also examined the applicable provisions of of the

Code of West Virginia, 1931, as amended (the “Local Statute”), and the bond

duly adopted or enacted by the Local Entity on as

supplemented by the supplemental resolution duly adopted by the Local Ent1ty on
(collectively, the “Local Act”), pursuant to and under which Local
Statute and Local Act the Local Bonds are authorized and issued, and the Loan
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Agreement has been undertaken. The Local Bonds are subject to redemption prior to
maturity to the extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing and upon our examination of such other documents as
we have deemed necessary, we are of the opinion as follows:

l. The Loan Agreement has been duly authorized by and executed on behalf
of the Local Entity and is a valid and binding special obligation of the Local Entity,
enforceable in accordance with the terms thereof.

2. The Loan Agreement inures to the benefit of the Authority and the BPH
and cannot be amended so as to affect adversely the rights of the Authority or the BPH or
diminish the obligations of the Local Entity without the consent of the Authority and the
BPH.

3. The Local Entity is a duly organized and validly existing
with full power and authority to acquire and construct the Project, to operate and
maintain the System, to adopt or enact the Local Act and to issue and sell the Local
Bonds, all under the Local Statute and other applicable provisions of law,

4. The Local Act and all other necessary orders and resolutions have been
legally and effectively adopted or enacted by the Local Entity and constitute valid and
binding obligations of the Local Entity, enforceable against the Local Entity in
accordance with their terms. The Local Act contains provisions and covenants
substantially in the form of those set forth in Section 4.1 of the Loan Agreement.

5. The Local Bonds have been duly authorized, issued, executed and delivered
by the Local Entity to the Authority and are valid, legally enforceable and binding special
obligations of the Local Entity, payable from the gross or net revenues of the System set
forth in the Local Act and secured by a first lien on and pledge of the gross or net
revenues of the System, all in accordance with the terms of the Local Bonds and the
Local Act.

6. The Local Bonds are, by statute, exempt , and under
existing statutes and court decisions of the United States of America, as presently written
and applied, the interest on the Local Bonds is excludable from the gross income of the
recipients thereof for federal income tax purposes.

No opinion is given herein as to the effect upon enforceability of the Local Bonds
of bankruptcy, insolvency, reorganization, moratorium and other laws affecting creditors’
rights or in the exercise of judicial discretion in appropriate cases.
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We have examined executed and authenticated Local Bond numbered R-1, and in
our opinion the form of said bond and its execution and authentication are regular and
proper.

Very truly yours,
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SCHEDULE X

DESCRIPTION OF LOCAL BONDS

Principal Amount of Local Bonds $2,496,208
Purchase Price of Local Bonds $2.496,208

The Local Bonds shall bear no interest from the date of delivery to
and including September 1, 2011. Commencing September 1, 2011, interest on the Local
Bonds accrues at a rate of 2% per annum. Commencing December 1, 2011, principal of
the Local Bonds is payable quarterly, with an administrative fee of 1%. Quarterly
payments will be made on March 1, June 1, September 1 and December 1 of each year as
set forth on the Schedule Y attached hereto and incorporated herein by reference.

The Local Entity shall submit its payments monthly to the Commission with
instructions that the Commission will make quarterly payments to the Authority at such
address as is given to the Commission in writing by the Authority. If the Reserve
Account is not fully funded at closing, the Local Entity shall commence the payment of
the 1/120 of the maximum annual debt service on the first day of the month it makes its
first monthly payment to the Commission. The Local Entity shall instruct the
Commission to notify the Authority of any monthly payments which are not received by
the 20th day of the month in which the payment was due.

The Local Bonds are fully registered in the name of the Authority as to principal
and interest, if any, and the Local Bonds shall grant the Authority a first lien on the gross
or net revenues of the Local Entity’s system as provided in the Local Act.

The Local Entity may prepay the Local Bonds in full at any time at the price of par
upon 30 days’ written notice to the Authority and BPH. The Local Entity shall request
approval from the Authority and BPH in writing of any proposed debt which will be
issued by the Local Entity on a parity with the Local Bonds which request must be filed
at least 60 days prior to the intended date of issuance.

As of the date of the Loan Agreement, the Local Bonds are on a parity as to liens,
pledge and source of and security for payment with the following obligations of the Local
Entity:

(1) City of Weirton Water Revenue Bonds, Series 1991 A (West Virginia
Water Development Authority), dated May 23, 1991, issued in the original
aggregate principal amount of $4,784,000;
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(i)  City of Weirton Water Revenue Bonds, Series 1998 A (West Virginia SRF
Program), dated April 8, 1998, issued in the original aggregate principal
amount of $2,190,000; and

(iii) City of Weirton Water Revenue Bonds, Series 2006 A (West Virginia
DWTRF Program), dated April 25, 2006, issued in the original aggregate
principal amount of $3,500,000.

There are also outstanding obligations of the Issuer which will be junior and
subordinate to the Series 2009 A Bonds as to liens, pledge, source of and security for
payment, being the Issuer's Water Revenue Bonds, Series 1991 B (West Virginia Water
Development Authority), dated May 23, 1991, issued in the original aggregate principal
amount of $216,000.

Number of New Customers To Be Served: 0
Location; N/A
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SCHEDULE Y
DEBT SERVICE SCHEDULE

'20"Yea 3

2% Interest Rate

1% Administrative Fee

Dated
Date 11/18/09
Delivery
Date 11/19/09
Period .
Ending Principal Coupon interest: Debt Service
131/19/09

12/1/11 25,454 2.000%: 12481.04: 3793504

3/1/12 25,581 2000%: 12,353.77}  37,934.77

6/1/12 25,709 2.000%: 12,225.87 37,934.87

9/1/12 25,838 2.000%: 12097321 37,93532

12/1/32 25,967 2000% 11,968.13: 3793513

3/1/13 26,097 2,000%: 1183830 3793530

5/1/13 26,227 2.000%: 13,707.81: 3793481

9/1/13 26,358 2.000%: 11576.68: 3793468

12/1/33 26,4390 2.000%; 11,444.89; 37934.80

3/1/14 26,623 2.000%! 113312.44: 3793544

8/1/14 26,756 2,000%: 11,179.32; 37,935.32

9/1/14 26,889 2.000%; 11045541 37,93454

12/114 27,024 2.000%! 10,931,310  37,935.30

3/1/15 27,159 2.000%: 10,775.981 37,034,938

6/1/15 27,295 2,000%: 10,640,218 3793518}

8/1/15 47,431 2.000%! 10,503,71 37,934.711

12/1/15 27,568 2.000%; 10,366,585 3783455

3/1/16 27,706 2.000%: 10228711 3793471

6/1/16 27,845 2.000%; 10,080.18! 3793518

9/1/16 27,984 2,000% 8,950,956 37,934.96

12/1/16 28124 2.000% 9,811.04]  37,935.04

3/1/17 28,265 2.000% 8,670,445  37,935.42

6/1/17 28,406 2.0C0% 9.529.09;  37,935.09

9/1/17 28,548 2.000% 9,387.06;  37,935.06

12/1/17 28,691 2.000% 9.244.32;: 3793532

3/1/18 28,834 2.000% 9,100.87  37,934.87

6/1/18 28,978 2000%;: 8956.70: 37934.70

9/1/18 29,123 2.000% 8,811,811 37,934.81

12/1/18 28,269 2000%:  8,666,19;  37,935.19

3/1/19 29,415 2.000%! 8519851 3793485

5/1/19 29,562 2,000% 8372.77 37,934.77

9/1/19 29,710 2000%; 822496 3793496

12/1/19 29,859 2.000% 8076.41;  37,935.41

3/1/20 30,008 2.000% 7927.12: 3793532

6/1/20 30,158 2.000% 7,777.08! 3793508

9/1/20 30,309 2.000% 7,626.29]  37,935.29

12/1/20 30,460 2.000% 7,474,741 37,934.74

3/4/21 30,612 2.000%: 7,322.44| 37,534.44

6/1/21 30,766 2.000%:  7,169.38{ 3703538

5/1/21 30,919 2.000% 7,015,551 3793455

12/1/21 31,074 2.000% 6.860.96;  37,934.96

3/1/22 31,229 2.000% 6,705.59,  37,934,59

6/1/22 31,385 2.000% 6,549.44:  37,934.44

{C1622363.1}
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20 Years

2% interest Rate

1% Administrative Fee

Peried

Ending Principal Coupon Interest: Debt Service:
9/1/22 31,542 2.000% $,392.52 37,934.52
12/1/22 31,700 2.000% 6,234.81 37,934.81
3/1/23 31,859 2.000% 6,076.31 37,935.31
6/1/23 32,018 2.000% 5,917.01 37,935.01
9/1/_23 32,178 2.000% 5,756,892 37,834.92
12/1/23 32,339 2.000% 5,586,031 3793503
3/1/24 22,501 2.000% 5,434.34; 3793534
8/1/24 32,663 2.000% 5,271,831 3703483
48/1/24 32,826 2.000%1 5108527  37,934.52
12/1/24 32,991 2.000% 4,544 39 37,935.39
3/1425 33,156 2.000%: 4779431  37,935.43
6/1/25 33,321 2.000% 4,613,685 37,934.65
9/1/25 33,488 2.000% 4,447 .05 37,935.05
12/1/25 33,655 2.000% 4,279,561 37,834.61
3/1/26 33,824 2.000% 4,111.33 37,935,33
6/1/26 33,893 2.000% 3,942.21 37,935.21
9/1/26 34,163 2.000% 3772.25: 3793808
12/1/26 34,234 2.000% 3,601.43 37,935.43!
3/1/27 34,505 2.000% 3,429.76 37,934,761
6/1/27 34,678 2.000% 3,257.24 37,935.24!
9f1/27 34,851 2.000% 3,083.85 37,934.85
12/1/27 35,025 2.000% 2,909.,59 37,934,59
3/1/28 35,200 2.000% 2734471  37,934.47
6/1/28 35,376 2.000% 2,558.471 3793447
a9/1/28 35,553 2.000% 2,381.59 37,934.59
12/1/28 35,731 2.000% 2,203.82 37,634.82
3/1/29 35,910 2.000% 2,025.17 37,835,17
6/1/29 36,089 2.000% 1,845,621  37,03462
8/1/29 36,270 2.000% 1,665,17! 3793517
12/1/29 36,451 2.000% 1,483.82 37,934.82
3/1/30 36,633 2.000% 1,301.57 37,934.57
6/1/30 36,817 2.000% 1,118,490 37,935.40
9/1/30 37,001 2.000% 934,32 37,935.32
12/1/30 37,186 2.000% 749,31 37,935.31
3/1/33 37,372 2.000% 563.38] 37,935.38
6/1/31 37,558 2.000% 376.52 37,934.52
9/1/31 37,746 2.000% 188.73 37,534.73
2,496,208 538,589.00: 3,024,797.00

Quarterly Admin Fee $3,366,19

Totai 5269,294.51

{Cl622363.1}
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF WEIRTON
WATER REVENUE BONDS, SERIES 2009 A
(WEST VIRGINIA DWTRF PROGRAM)

No. AR-1 $2,496,208

KNOW ALL MEN BY THESE PRESENTS: This 19th day of November,
2009, that the CITY OF WEIRTON, a municipal corporation and political subdivision of
the State of West Virginia in Hancock County and Brooke County of said State (the
"ssuer™), for value received, hereby promises to pay, solely from the special funds provided
therefor, as hereinafter set forth, to the WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY (the "Authority") or registered assigns the sum of TWO MILLION FOUR
HUNDRED NINETY SIX THOUSAND TWO HUNDRED AND EIGHT DOLLARS
($2,496,208), or such lesser amount as shall have been advanced to the Issuer hereunder and
not previously repaid, as set forth in the *Record of Advances” attached as EXHIBIT A
hereto and incorporated herein by reference, in quarterly installments on March i, June 1,
September 1 and December 1 of each year, commencing December 1, 2011 to and including
September 1, 2031 as set forth on the "Debt Service Schedule” attached as EXHIBIT B
hersto and incorporated herein by reference, with interest payable quarterly on March 1,
June 1, September 1, and December 1 of each year, commencing December 1, 2011 to and
including September 1, 2031, at interest rate of 2% per annum as set forth on the "Debt
Service Schedule” attached as EXHIBIT B hereto and incorporated herein by reference.

The Administrative Fee (as defined in the hereinafter described Bond
Legislation) shall also be payable quarterly on March 1, June 1, September 1 and December
1 of each year, commencing December 1, 2011 as set forth on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency
which, on the respective dates of payment of such installments, is legal tender for the.
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent"). The interest on this Bond is payable by check or draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of The
Huntington National Bank, Charleston, West Virginia, as registrar (the "Registrar"), on the
15th day of the month next preceding an interest payment date, or by such other method as
shall be mutually agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
Bureau for Public Health (the "BPH") and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated November 19, 2009,



This Bond is issued (i) to pay the costs of acquisition and construction of
certain additions, betterments and improvements to the existing public waterworks system
of the Tssuer (the "Project"); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds") and related costs. The existing public waterworks system of the Issuer,
the Project, and any further extensions, additions, betterments or improvements thereto are
herein called the "System." This Bond is issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia, including
particularly Chapter 8, Article 19 and Chapter 16, Article 13C of the West Virginia Code of -
1931, as amended (collectively, the "Act"), a Bond Ordinance duly enacted by the Issuer on
November 9, 2009, and a Supplemental Resolution duly adopted by the Issuer on November
9,2009 (collectively, the "Bond Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of additional bonds under certain
conditions, and such bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for the Bonds under the
Bond Legislation,

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S (i) WATER REVENUE BONDS, SERIES 1991 A
(WEST VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991,
ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $4,784,000; (i1)
WATER REVENUE BONDS, SERIES 1998 A (WEST VIRGINIA SRF PROGRAM),
DATED APRIL 8, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,190,000; AND (iii) WATER REVENUE BONDS, SERIES 2006 A
(WEST VIRGINIA DWTRF PROGRAM), DATED APRIL 25, 2006, ISSUED IN THE
ORIGINIAL AGGREGATE PRINCIPAL AMOUNT OF $2,555,000.

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO
LIENS, PLEDGE, AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S WATER REVENUE BONDS, SERIES 1991 B (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $216,000.

THE SERIES 1991 A BONDS, THE SERIES 1991 B BONDS, THE
SERIES 1998A BONDS, AND THE SERIES 2006 A BONDS ARE HEREINAFTER
COLLECTIVELY CALLED THE "PRIOR BONDS".,

This Bond is payable only from and secured by a pledge of the Gross
Revenues (as defined in the Bond Legislation) to be derived from the operation of the
System, on a parity with the pledge of Gross Revenues in favor of the Holders of the Series
1991 A Bonds, Series 1998 A Bonds, and Series 2006 A Bonds, and senior and prior to the
pledge of Gross Revenues in favor of the Holders of the Series 1991 B Bonds, and from
monies in the Reserve Account created under the Bond Legislation for the Bonds (the
"Series 2009 A Bonds Reserve Account™), and unexpended proceeds of the Bonds. Such
Gross Revenues shall be sufficient to pay all operating expenses of the System and the



principal of and interest, if any, on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such purpose. This Bond does
not constitute an indebtedness of the Issuer within the meaning of any constitutional or
statutory provisions or limitations, nor shall the Issuer be obligated to pay the same or the
interest, if any, hereon, except from said special fund provided from the Gross Revenues,
the monies in the Series 2009 A Bonds Reserve Account and unexpended proceeds of the
Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other revenues of the System, to
provide for the reasonable expenses of operation, repair and maintenance of the System, and
to leave a balance each year equal to at least 115% of the maximum amount payable in any
year for principal of and interest, if any, on the Bonds, and all other obligations secured by a
lien on or payable from such revenues, including the Prior Bonds; provided however, that so
long as there exists in the Series 2009 A Bonds Reserve Account an amount at least equal o
the maximum amount of principal and interest, if any, which will become due on the Bonds
in the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding, including the Prior Bonds, an amount at least equal to
the requirement therefor, such percentage may be reduced to 110%. The Issuer has entered
into certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legislation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof. '

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by
the registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond, together with a written instrument of transfer satisfactory to the Registrar, duly
executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under
the provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by Jaw and the
Bond Legislation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of
this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
:ssuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the



System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest, if any, on this Bond.

All provisions of the Bond Legislation, ordinances and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to
the same extent as if written fully herein.

[Remainder of Page Intentionally Blank]



IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond
to be signed by its Mayor and City Manager, and its corporate seal to be hereunto affixed

and attested by its City Clerk, and has caused this Bond to be dated the day and year first
writteri above.

[SEAL]

ATTEST:

"y

City Clerk




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2009 A Bonds described in the within-
mentioned Bond Legislation and has been duly registered in the name of the registered
owner set forth above, as of the date set forth below.

Date: November 19, 2009,

THE HUNTINGTON NATIONAL BANK,
as Registrar




EXHIBIT A

RECORD OF ADVANCES
_AMOUNT DATE AMOUNT DATE
(1) $151,540.00 11/19/09 (19)
(2) ' (20)
3) 21)
“) (22)
(5) (23).
(6) (24)
(7 (23)
(8) (26)
®) - 27)
(10) (28)
(11) (29)
(12) (30)
(13) | (31)
(14) (32)
(15) (33)
(16) (34)
(17) (35)
(18) (36)

TOTAL §




EXHIBIT B

DEBT SERVICE SCHEDULE




BOND DEBT SERVICE

City of Weirton
20 Years

2%, Interest Rate
19 Administrative Fee

Dated Date  11/19/2009

Defivery
Date 11/19/2009
Period
Ending Principal Coupon interest Debt Service
11/19/2009

12/1/2011 25,454 2.000% 12,481.04 37,935.04
3/1/2012 25,581 ’ 2.000% 12,353.77 37,934.77
6/1/2012 25,709 " 2.000% 12,225.87 37,934.87
9/1/2012 25,838 ' 2.000% 12,097.32 37,935.32
12/1/2012 25,967 2.000% 11,568.13 37,935.13
3/1/2013 26,097 2.000% 11,838.30 37,935.30
6/1/2013 26,227 2.000% 11,707.81 37,934,81
9/1/2013 26,358 2.000% 11,576.68 37,934.68
12/1/2013 26,490 2.000% 11,444.89 37,534.89
3/1/2014 26,623 2.000% 11,312.44 37,935.44
6/1/2014 26,756 2.000% 11,179.32 37,635.32
9/1/2014 ) 26,889 2,000% 11,045.54 37,934.54
12/1/2014 27,024 2.000% 10,911.10 37,935.10
3/1/2015 27,159 2.000% 10,775.98 37,934.98
6/1/2015 27,295 2.000% 10,640.18 37,935.18
9/1/2015 27,431 2,000% 10,503.71 37,934.71
12/1/2015 27,568 2.000% 10,366.55 37,934.55
3/1/2016 27,706 2.000% 10,228.71 37,934.71
6/1/201& 27,845 2.000% 10,090.18 37,935.18
9/1/2016 27,984 2.000% 9,950.96 37,934,956
12/1/2016 28,124 2.000% 9,811.04 37,935.04
3/1/2017 28,265 2,000% g9,670.42 37,935.42
6/1/2017 28,406 2.000% 9,529.09 37,935.09
9/1/2017 28,548 2.000% 9,387.06 37,935.06
12/1/2017 28,691 2.000% 9,24432  37,93532
3/1/2018 28,834 2.000% 9,100.87 37,934.87
6/1/2018 28,578 2.000% 895670  37,934.70
9/1/2018 29,123 2.000% g,811.81 37,934.81
12/1/2018 29,269 2.000% 8,666.19 37,935.19
3/1/2018 29,415 2,000% £,519.85 37,934.85
6/1/2019 29,562 2,000% B,372.77 37,934.77
9/1/2019 25,710 2.000% 8,224,96 37,934.96
12/1/2018 29,859 2.000% B,076.41 37,935.41
3/1/2020 30,008 2.000% 7,927.12 37,935.12
6/1/2020 30,158 2.000% 7,777.08 37,935.08
9/1/2020 30,309 2.000% 7,626.25 37,935.29
12/1/2020 30,460 2.000% 7,474,774 37,934.74
3/1/2021 30,612 2.000% 7,322.44 37,934.44
6/1/2021 30,766 2.000% 7,169.38 37,935.38
9f1/2021 20,919 2,000% 7,015.55 37,934.55
12/1/2021 31,074 2.000% 6,860.96 37,934.96
3/1/2022 31,229 2.000% $,705.53 37,934.59
6/1/2022 31,385 2.000% £,549.44 37,934.44

Oct 27,2009 5:A2 pm Prepared by Raymond james & Associates, inc.
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BOND DEBT SERVICE
City of Weirton

20 Years

2% interest Rate
1% Administrative Fee

Period
Ending Principal Coupon interest Debt Service
9/1/2022 31,542 2.000% 6,392.52 37,924.52
12/1/2022 31,700 2.000% 6,234.81 37,934.81
3/1/2023 31,859 2.000% 6,076.31 37,935.31
6/1/2023 32,018 2,000% 5,917.01 37,935.01
9/1/2023 32,178 2.000% 5,756.92 37,934.92
12/1/2023 32,339 2.000% 5,506.03 37,935.03
3/1/2024 32,501 2.000% 5,434.34 37,935.34
5/1/2024 32,663 2.000% 5,271.83 37,934.83
5/1/2024 32,826 2.000% 5,108.52 37,934.52
12/1/2024 32,991 2.000% © 4,944.39 37,935;39
3/1/2025 33,156 2.000% 4,779.43 37,935.43
6/1/2025 33,321 2.000% 4,613.65 37,934.65
9/1/2025 33,488 2.000% 4,447.05 37,935.05
12/1/2025 33,655 2.000% 4,279.61 37,934.61
3/1/2026 33,824 2.000% 4,111.33 37,935.33
&6/1/2026 33,993 2.000% 3,942.21 37,935.21
9/1/2026 34,163 2.000% 3,772.25 37,935.25
12/1/2026 34,334 2.000% 3,601.43 37,935.43
3/1/2027 34,505 2.000% 3,429.76 37,934.76
6/1/2027 34,678 2.000% 3,257.24 37,935.24
9/1/2027 34,851 2.000% 3,083.85 37,634.85
12/1/2027 35,025 2.000% 2,909.59 37,934.59
3/1/2028 35,200 2.000% 2,734.47 37,934.47
6/1/2028 35,376 2.000% 2,558.47 37,934.47
9/1/2028 35,553 2.000% 2,381.59 37,934.59
12/1/2028 35,731 2.000% 2,203.82 37,934.82
3/1/2029 35,910 2.000% 2,025.27 37,935.17
6/1/2029 36,089 2.000% 1,845.62 37,934.62
9/1/2029 36,270 2.000% 1,665.17 37,035.17
12/1/2029 36,451 2.000% 1,483.82 37,934.82
3/1/2030 36,633 2.000% 1,301.57 37,934.57
6/1/2030 36,817 2.000% 1,118.40 37,935.40
9/1/2030 37,001 2.000% 934.32 37,935.32
12/1/2030 37,186 2.000% 749.31 37,935.31
3/1/2031 37,372 2.000% 563.38 37,935.38
6/1/2031 37,558 2.000% 376.52 37,934,52
9/1/2031 37,746 2.000% 1B8.73 37,934.72
2,496,208 $38,589.00 3,034,797.00

Quarterly Admin Fee $3,366.19
Total $269,294.51

Oct 27, 2009 5:12 pm Prepared by Raymond James & Associates, Inc.
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(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby imevocably constitute and appoint

, Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated: 20

»

In the presence of:




T T Chase Tower, Eighth Floor Writer's Contact Information
S 4 EP 4 OE & P.O. Box 1588

OHNSON Chatleston, WV 25326.1588
J ‘ 1N (304) 353.8000  (304) 353.8180 Fax

ATTORNEYS AT LAW www.steptoe-johnson.com

November 19, 2009 -

City of Weirton
Water Revenue Bonds, Series 2009 A
(West Virginia DWTRFE Program)

City of Weirton
Weirton, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by the City of Weirton
(the "Issuer"), a municipal corporation and political subdivision created and existing under the laws of the
State of West Virginia, of its $2,496,208 Water Revenue Bonds, Series 2009. A (West Virginia DWTRF
Program}, dated the date hereof (the "Bonds").

We have examined the law and certified copies of proceedings and other papers relating
to the authorization of a loan agreement dated November 19, 2009, including all schedules and exhibits
attached thereto (the "Loan Agreement"), by and between the Issuer and the West Virginia Water
Development Authority (the "Authority"), on behalf of the West Virginia Bureau for Public Health (the
“BPH”), and the Bonds, which are to be purchased by the Authority in accordance with the provisions of
the Loan Agreement. The Bonds are originally issued in the form of one Bond, registered as to principal
and interest to the Authority, bearing interest at the rate of 2% per annum, payable quarterly on March 1,
June 1, September 1 and December 1 of each year, commencing December 1, 2011 and with principal
installments payable quarterly on March I, June 1, September 1 and December 1 of each year,
commencing December 1, 2011 to and including September 1, 2031 ali as set forth in the "Schedule Y™
attached to the Loan Agreement and incorporated in and made a part of the Bonds. The Series 2009 A
Bonds are subject to the SRF Administrative Fee equal to 1% of the principal amount of the Series 2009
A Bonds as set forth in the Schedule Y attached to the Loan Agreement.

The Bonds are issued under the authority of and in full compliance with the Constitution
and statutes of the State of West Virginia, including particularly, Chapter 8, Article 19 and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act"), for the purposes of
(i) paying the costs of acquisition and construction of certain additions, betterments and improvements to
the existing public waterworks system of the Issuer; and (ii) paying certain costs of issuance and related
costs.

Clarksburg, WV # Charleston, WV » Morganthn, WYV o Mattinsburg, WV e Wheeling, WV P TERRALSEX’
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“We have also examined the applicabie provisions of the Act and the Bond Ordinance
duly enacted by the Issuer on November 9, 2009, as supplemented by a Supplemental Resolution duly
adopted by the Issuer on November 9, 2009 (collectively, the "Bond Legislation™), pursuant to and under
which Act and Bond Legislation the Bonds are authorized and issued, and the L.oan Agreement has been
entered into. The Bonds are subject to redemption prior to maturity to the extent, at the time, under the
conditions and subject to the limitations set forth in the Bond Legislation and the Loan Agreement. All
capitalized terms used herein and not otherwise defined herein shall have the same meanings set forth in
the Bond Legislation and the L.oan Agreement when used herein.

Based upon the foregoing, and upon our examination of such other documents as we have
deemed necessary, we are of the opinion, under existing law, as follows: '

1. The Issuer is a duly created and validly existing municipal corporation and political
subdivision of the State of West Virginia, with full power and authority to acquire and construct the
Project, to operate and maintain the System, to adopt the Bond Legislation and to issue and sell the
Bonds, all under the Act and other applicable provisions of law.

2. The Loan Agreement has been duly authorized by and exccuted on behaif of the
Issuer, is a valid and binding special obligation of the Issuer enforceable in accordance with the terms
thereof, and inures to the benefit of the Authority and the BPH and cannot be amended by the Issuer so as
to affect adversely the rights of the Authority or the BPH or diminish the obligations of the Issuer without
the written consent of the Authority and the BPH.

3. The Bond Legislation and all other necessary ordinances, orders and resolutions have
been duly and effectively enacted and adopted by the Issuer in connection with the issuance and sale of
the Bonds and constitute valid and binding obligations of the Issuer enforceable against the Issuer in
accordance with their terms. The Bond Legislation contains provisions and covenants substantially in the
form of those set forth in Section 4.1 of the Loan Agreement.

4, The Bonds have been duly authorized, issued, executed and delivered by the Issuer to
the Authority and are valid, legally enforceable and binding special obligations of the Issuer, payable
from the Gross Revenues of the System and secured by a first lien on and pledge of the Gross Revenues
of the System, on a parity with respect to liens, pledge and source of and security for payment with the
Issuer's (i) Water Revenue Bonds, Series 1991 A (West Virginia Water Development Authority), dated
May 23, 1991, issued in the original aggregate principal amount of $4,784,000 (the "Series 1991 A
Bonds"); (ii) Water Revenue Bonds, Series 1998 A (West Virginia SRF Program), dated April 8, 1998,
issued in the original aggregate principal amount of $2,190,000 (the "Series 1998 A Bonds"); and (iii)
Water Revenue Bonds, Series 2006 A (West Virginia DWTRF Program), dated April 25, 2006, issued in
the original aggregate principal amount of $2,555,000 (the “Series 2006 A Bonds”). There are also
outstanding obligations of the Issuer which will be junior and subordinate to the Series 2009 A Bonds as
to liens, pledge, source of and security for payment, being the Issuer's Water Revenue Bonds, Series 1991
B (West Virginia Water Development Authority), dated May 23, 1991, issued in the original aggregate
principal amount of $216,000, all in accordance with the terms of the Bond and the Bond Legislation.

5. The Bonds are, under the Act, exempt from all taxation by the State of West Virginia,
or any county, municipality or county commission, political subdivision or agency thereof, and the
interest, if any, on the Bonds is exempt from personal and corporate net income taxes imposed directly
thereon by the State of West Virginia.

6. The Bonds have not been issued on the basis that the interest thereon, if any, is or will
be excluded from the gross income of the owners thereof for federal income tax purposes. We express no

2
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opinion regarding the excludability of such interest from the gross income of the owners thereof for
federal income tax purposes or other federal tax consequences arising with respect to the Bonds.

It is to be understood that the rights of the holders of the Bonds and the enforceability of
the Bonds the Loan Agreement and the Bond Legislation, and the liens and pledges set forth therein, may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent constitutionally applicable and that
their enforcement may also be subject to the exercise of judicial discretion and the application of
equitable remedies in appropriate cases.

We have examined the executed and authenticated Bond numbered AR-1, and in our
opinion the form of said Bond and its execution and authentication are regular and proper.

Very truly yours,

ST P J & JOHN o' PLLC

10.27.09
949750,00007
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City Attorney’s Office
City of Weirton, West Virginia

200 Municipal Plaza, Weirton, West Virginia 26062
Telephone (304) 797-8509; Facsimile (304) 797-8507

November 19, 2009

City of Weirton
Water Revenue Bonds, Series 2009 A
{(West Virginia DWTRF Program)

City of Weirton
Weirton, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

West Virginia Bureau for Public Health
Charleston, West Virginia

Steptoe & Johnson PLLC
Clarksburg, West Virginia

Ladies and Gentiemen;

I am counsel to the City of Weirton, in Brooke and Hancock Counties, West Virginia (the
“Issuer"). As such counsel, I have examined copies of the approving opinion of Steptoe & Johnson
PLLC, as bond counsel, a loan agreement dated November 19, 2009, including all schedules and
exhibits attached thereto (the "Loan Agreement™), by and between the Issuer and the West Virginia
Water Development Authority (the "Authority"), on behalf of the West Virginia Bureau for Public
Health (the “BPH™), the Bond Ordinance duly enacted by the Issuer on November 9, 2009, as
supplemented by the Supplemental Resolution duly adopted by the Issuer on November 9, 2009
(collectively, the "Bond Legislation"), and other documents relating to the above-captioned Bonds of
the Issuer (the "Bonds"). Capitalized terms used herein and not otherwise defined herein shall have the
same meanings set forth in the Bond Legislation and the Loan Agreement when used herein.

I am of the opinion that:

1. The Issuer has been duly created and is validly existing as a municipal corporation and
political subdivision of the State of West Virginia, with full power and authority to acquire and
construct the Project, to operate and maintain the System and to enact the Bond Legislation, all under
the Act and other applicable provisions of law, and the Mayor, City Manager, City Clerk and members
of the council of the Issuer have been duly and properly elected or appointed, as applicable, have taken
the requisite oaths, and are authorized to act on behalf of the Issuer in their respective capacities.
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2. The Bond Legislation has been duly adopted and enacted by the Issuer and is in full
force and effect.

3, The Loan Agreement has been duly authorized, executed and delivered by the Issuer
and, assuming due authorization, execution and delivery by the Authority, constitutes a valid and
binding agreement of the Issuer enforceable in accordance with its terms.

4. The execution and delivery of the Bonds and the Loan Agreement and the
consummation of the transactions contemplated by the Bonds, the Loan Agreement and the Bond
Legislation and the carrying out of the terms thereof, do not and will not, in any material respect,
conflict with or constitute, on the part of the Issuer, a breach of or default under any ordinance, order,
resolution, agreement or other instrument to which the Issuer is a party or any existing law, regulation,
court order or consent decree to which the Issuer is subject.

5. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions contemplated
by the Bonds, the Loan Agreement, the Bond Legislation, the acquisition and construction of the
Project, the operation of the System, the validity of the Bonds or the collection or pledge of the Gross
Revenues therefor.

All counsel to this transaction may rely upon this opinion as if specifically addressed to
them.

e Gurrera, Esquire

949750,00007



DANIEL ). GUIDA
GUIDA Attorngy At Law

LAW OFFICES

3374 Main Street, Weirton, WV 26062-4704 - (304) 748-1213 - FAX (304) 748-1225 - (800) 870-0700
Email: guidalaw@comcast.net

November 19, 2009

City of Weirton
Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

City of Weirton
200 Municipal Plaza
Weirton, WV 26062

West Virginia Water Development Authority
180 Association Drive
Charleston, WV 25311-1751

West Virginia Bureau for Public Health
1 Davis Square, Suite 200

Capitol and Washington Sts.
Charleston, WV 25301-1978

Steptoe & Johnson PLLC
P.O. Box 1588
Charleston, WV 25326-1588

Ladies and Genilemen:

[ am counsel to the City of Weirton Water Board ("Weirton Water Board") in Brooke
and Hancock Counties, West Virginia. As such counsel, I have examined copies of the approving
opinion of Steptoe & Johnson PLLC, as bond counsel, a loan agreement dated November 19, 2009,
including all schedules and exhibits attached thereto (the "Loan Agreement"), by and between the
City of Weirton and the West Virginia Water Development Authority (the "Authority”), on behalf
of the West Virginia Bureau for Public Health (the "BPH"), the Bond Ordinance duly enacted by the
City of Weirton on November 9, 2009, as supplemented by the Supplemental Resolution duly
adopted by the City of Weirton on November 9, 2009 (collectively, the "Bond Legislation"), and
other documents relating to the above-captioned Bonds of the City of Weirton (the "Bonds").
Capitalized terms used herein and not otherwise defined herein shall have the same meanings set
forth in the Bond Legislation and the Loan Agreement when used herein.




I am of the opinion that:

1. The Weirton Water Board has received all permits, licenses, approvals, consents,
exemptions, orders, certificates and authorizations necessary for the issuance of the Bonds, the
acquisition and construction of the Project, the operation of the System and the imposition of rates
and charges for use of the System, including, without limitation, the receipt of all requisite orders
and approvals from the Bureau of Public Health, the West Virginia Infrastructure and Jobs
Development Council and the Public Service Commission of West Virginia, and has taken any other
action required for the imposition of such rates and charges, including, without limitation, the
* enactment of an ordinance prescribing such rates and charges.

2. To the best of my knowledge, there is no litigation, action, suit, proceeding or
investigation at law or in equity before or by any court, public board or body, pending or threatened,
wherein an unfavorable decision, ruling or finding would adversely affect the transactions
contemplated by the Bonds, the Loan Agreement, the Bond Legislation, the acquisition and
construction of the Project, the operation of the System, the validity of the Bonds or the collection
or pledge of the Gross Revenues therefor.

3. I have ascertained that all successful bidders have provided the drug-free
workplace affidavit, submitted their drug free workplace plan, and the contracts contain language
that comply with the Drug Free Workplace Act, Article 1D, Chapter 21 of the West Virginia Code.
I have also ascertained that all successful bidders have made required provisions for all insurance
and payment and performance bonds and such insurance policies or binders and such bonds have
been verified for accuracy., Based upon my review of the contracts, the surety bonds and the policies
or other evidence of insurance coverage in connection with the Project, I am of the opinion that such
surety bonds and policies (1) are in compliance with the contracts; (2) are adequate in form,
- substance and amount to protect the various interests of the Weirton Water Board; (3) have been
executed by duly authorized representatives of the proper parties; (4) meet the requirements of the
Act, the Bond Legislation and the Loan Agreement; and (5) all such documents constitute valid and
legally binding obligations of the parties thereto in accordance with the terms, conditions and
provisions thereof.

All counsel to this transaction may rely upon this opinion as if specifically addressed
to them.

Very ttyly yours,

L

Daniel J. Guida, Esq.



LAW OFFICES

RoBErT R. RODECKER
BB&T SQUARE
3cCc SUMMERS STREET, SUITE 1230

POST OFFICE BOX 3713

ROBERT R. RODECKER CHARLESTON, WEST VIRGINIA 25337 AREA CODE 304
rodecker@wvdsl.nel 343-1654
JAMES V. KELSH FACSIMILE
oF counsrL November 19, 2009

kelshlaw@yahoo.com

City of Weirton
Wafter Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

City of Weirton
Weirton, West Virginia

West Virginia Department of Environmental Protection
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Stebtoe & Johnson PLLC
Charleston, West Virginia

Ladies and Gentlemen:

| am special counsel to the City of Weirton, a municipality in Brooke and
Hancock Counties, West Virginia (the "Issuer”). As such counsel, | have represented
the Issuer before the Public Service Commission of West Virginia in connection with the
issuance of the above-referenced bonds, and the acquisition and construction of the
Project. All capitalized terms used herein and not otherwise defined herein shall have
the same meaning set forth in the Bond Legislation and the Loan Agreement when
used herein.

| am of the opinion that the Issuer has received all orders and approvais from the
Public Service Commission of West Virginia, including the Recommended Decision
entered September 8, 2009, which became Final Order on September 28, 2009, in
Case No. 09-0827-W-CN, and Affidavit of Certified Public Accountant dated September
25, 2009 among other things, granting to the Issuer a certificate of convenience and



Woater Revenue Bonds, Series 2009 A
Page Two _
November 19, 2009

necessity for the Project and approving the financing for the Project. The time for
appeal of the Order has expired prior to the date hereof and is in full force and effect.

All counsel to this transaction may rely upon this opinion as if specifically
addressed to them.

Sincerely,

Lt R, Brdlocto

Robert R. Rodecker

RRR/bg



DANIEL J. GUIDA
Attorney At Law

3374 Main Street, Weirton, WV 26062-4704 - (304) 748-1213 - FAX (304) 748-1225 - (800) 870-0700
Email: guidalaw(@comcast.net

November 19, 2009

West Virginia Bureau for Public Health
Charleston, West Virginia

West Virginia Infrastructure & Jobs Development Council
Charleston, West Virginia

West Virginia Water Development Authority
Charleston, West Virginia

Re:  City of Weirton Water Board
Final Title Opinion

Dear Ladies & Gentlemen:

I represent the City of Weirton Water Board (the “Weirton Water Board”) with regard to a
proposed project to construct upgrades to the water treatment plant, together with all appurtenant
facilities (the “Project™), and provide this final title opinion on behalf of the Weirton Water Board
to satisfy the requirements of the West Virginia Bureau for Public Health Drinking Water Treatment
Revolving Fund Program (the “Program™) with regard to the financing proposed for the Project.
Please be advised of the following:

1. That I am of the opinion that the City of Weirton is a duly created and existing
municipality possessed with all the powers and authority granted to municipality under the laws of
the State of West Virginia and the Weirton Water Board has the full power and authority to
construct, operate and maintain the Project as approved by the Bureau for Public Health.

2. That the Weirton Water Board has obtained approval for all necessary permits and
approvals for the construction of the Project.

3. That I have investigated and ascertained the location of and am familiar with the legal
description of the necessary sites, including easements and/or rights of way, required for the Project
as set forth in the plans for the Project prepared by Thrasher Engineering, Inc., the consulting
engineers for the Project.




4. That I have examined the records on file in the Office of the Clerk of the County
Commission of Brooke County, West Virginia, the county in which the Project is to be located, and,
in my opinion, the Weirton Water Board has acquired legal title or such other estate or interest in the
necessary site components for the Project sufficient to assure undisturbed use and possession for the
purpose of construction, operation and maintenance for the estimated life of the facilities to be
constructed.

5. That all deeds or other documents which have been acquired to date by the Weirton
Water Board have been duly recorded in the aforesaid Clerk’s Office in order to protect the legal title
to and interest of the Weirton Water Board.

]
Sincer ny,

\
Ve

Daniel J. Guida, Esq.

cc:  Samme Gee, Esquire
John Stump, Esquire
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CITY OF WEIRTON

Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

ACCEPTANCE OF APPOINTMENT AS DEPOSITORY BANK

WESBANCO BANK, INC., Weirton, West Virginia, hereby accepts
appointment as Depository Bank in comnection with the Bond Ordinance of the City of
Weirton (the "Issuer") enacted November 9, 2009, and the Supplemental Resolution of the
Issuer adopted November 9, 2009 (the "Bond Legisiation™), authorizing issuance of the
Issuer's Water Revenue Bonds, Series 2009 A (West Virginia DWTRF Program), dated
Neovember 15, 2009, issued in the principal amount of $2,496,208 (the "Bonds"}, and agrees
to serve as Depository Bank in comnection with the Bonds, all as set forth in the Bond
Legislation.

WITNESS my signature on this 19th day of November, 2009,

WESBANCO BANK, INC.

Lrsade

I Authorized Officer

10.27.69
949756.,00007
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CITY OF WEIRTON

Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

ACCEPTANCE OF DUTIES AS REGISTRAR

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, hereby
accepts appointment as Registrar in connection with the City of Weirton Water Revenue
Bonds, Series 2009 A (West Virginia DWTRF Program), dated November 19, 2009, issued
in the principal amount of $2,496,208 (the "Bonds"), and agrees to perform all duties of
Registrar in connection with the Bonds, all as set forth in the Bond Legislation authorizing
issuance of the Bonds.

WITNESS my signature on this 19th day of November, 2009.

THE HUNTINGTON NATIONAL BANK

B

/ v,

y: ‘, ) /.”ﬁ ‘:‘_".,.
Iis: Autho:{x)zé’{i Offifer

10.27.09
949750.00009
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CITY OF WEIRTON

Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

CERTIFICATE OF REGISTRATION OF BONDS

THE HUNTINGTON NATIONAL BANK, Charleston, West Virginia, as
Registrar under the Bond Legislation and Registrar's Agreement providing for the above-
captioned Bonds of the City of Weirton (the "Issuer"), hereby certifies that on the date
hereof, the single, fully registered Water Revenue Bonds, Series 2009 A (West Virginia
DWTRF Program), of the Issuer, dated November 19, 2009, in the principal amount of
$2,496,208, numbered AR-1, was registered as to principal only, in the name of "West
Virginia Water Development Authority" in the books of the Issuer kept for that purpose at
our office, by a duly authorized officer on behalf of The Huntington National Bank, as
Registrar.

WITNESS my signature on this 19th day of November, 2009.

THE HUNTINGTON NATIONAL BANK

By

Its: Authg;‘j»fédo fcer Y

10.27.09
949750.00007
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CITY OF WEIRTON

Water Revenue Bonds, Series 2009 A
(West Virginia DWTRF Program)

REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 19th day of November,
2009, by and between the CITY OF WEIRTON, a municipal corporation and political
subdivision of the State of West Virginia (the "Issuer"), and THE HUNTINGTON
NATIONAL BANK, Charleston, West Virginia (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the execution hereof,
issued and sold its $2,496,208 Water Revenue Bonds, Series 2009 A (West Virginia
DWTRE Program), in fully registered form (the "Bonds"), pursuant to the Bond Ordinance
of the Issuer duly enacted November 9, 2009, and the Supplemental Resolution of the Issuer
duly adopted November 9, 2009 (collectively, the "Bond Legislation");

WHEREAS, capitalized words and terms used in this Registrar's Agreement
and not otherwise defined herein shall have the respective meanings given them in the Bond
Legislation, a copy of which is attached as EXHIBIT A hereto and incorporated herein by
reference;

WHEREAS, the Bond Legislation provides for an appointment by the Issuer
of a Registrar for the Bonds; and ‘

WIHEREAS, the Issuer desires to appoint, and by the Bond Legislation and
this Registrar's Agreement does appoint, the Registrar to act as Registrar under the Bond
Legislation and to take certain other actions hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties hereto as
follows:

1. Upon the execution of this Registrar's Agreement by the Issuer and the
Registrar and during the term hereof, the Registrar does accept and shall have and carry out
the powers and duties of Registrar for the Bonds, all as set forth in the Bond Legisliation,
such duties including, among other things, the duties to authenticate, register and deliver
Bonds upon original issuance and when properly presented for exchange or transfer, and
shail do so with the intention of maintaining the exclusion of interest, if any, on the Bonds
from gross income for federal income tax purposes, in accordance with any rules and
regulations promulgated by the United States Treasury Department or by the Municipal
Securities Rulemaking Board or similar regulatory bodies as the Issuer advises it of and with

generally accepted industry standards.
1 29
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2. The Registrar agrees to furnish the Issuer with appropriate records of all
transactions carried out by it as Registrar and to furnish the Issuer with the names and
specimen signatures of the Registrar's authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer may from time to time
reasonably require.

3. The Registrar shall have no responsibility or liability for any action
taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to this Registrar's
Agreement, the Issuer hereby agrees to pay to the Registrar the compensation for services
rendered as provided in the annexed schedule.

5. It is intended that this Registrar's Agreement shall carry out and
implement provisions of the Bond Legislation with respect to the Registrar. In the event of
any conflict between the terms of this Registrar's Agreement and the Bond Legislation, the
terms of the Bond Legislation shall govern.

6.  The Issuer and the Registrar each warrants and represents that it is duly
authorized and empowered to execute and enter into this Registrar's Agreement and that
neither such execution nor the performance of its duties hereunder or under the Bond
Legislation will violate any order, decree or agreement to which it is a party or by which it
is bound. '

7. This Registrar's Agreement may be terminated by either party upon 60
days' written notice sent by registered or certified mail to the other party, at the following
respective addresses: :

ISSUER: City of Weirton
200 Municipal Plaza
Weirton, WV 26062
Attention: City Manager



REGISTRAR: The Huntington National Bank
One Huntington Square
Charleston, West Virginia 25301
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to authenticate and
deliver the Bonds in accordance with the Bond Legislation.

9. The Registrar shall not discriminate on the basis of race, color, naiional
origin or sex in the performance of this agreement. The Registrar shall carry out applicable
requirements of 40 CFR part 33 in the award and administration of contracts awarded under
EPA financial assistance agreements, if any. Failure by the Registrar to carry out these
requirements is a material breach of this agreement which may result in the termination of
this agreement or other legally available remedies.

10.  This document may be executed in one or more counterparts, each of
which shall be deemed an original and all of which shall constitute but one and the same
document.

[REMAINDER OF PAGE INTENTIONALLY LEFT BLANK]
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IN WITNESS WHEREOF, the parties hereto have respectively caused this

Registrar's Agreement to be signed in their names and on their behalf, all as of the day and

year first above-written.

10.27.09
949750.00007

CH5224902.2

CITY OF WEIRTON

By: M/’//Jk::w

.

THE HUNTINGTON NATIONAL BANK

By:

Its: Authox;jz’ééy?fﬁcer \/W




EXHIBIT A

Bond Legisiation included in bond transcript as Documents Nos. 1 and 2.

CH5224902.2



SCHEDULE OF COMPENSATION

(Please see attached)

CH5224902.2



Subjact

CITY OF WEIRTON

WATRR REVENUE BOMNDS,

BERIEBE 1%%1 A AND 8ERIES 19%1 B

BOND ORDINAMNCE

v

Table of Conktsnts

ABRTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Authoricy for this Ordinance

Findings '

Bond Legislation Constitutes Contract
Definitions

ARPICLE II

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Authorization of Censtruction and
Acquisition of the Project

ARTICLE III

_AUTHORIZATION, TERMS, EXECUTION, REGISTRATIOWN AND

Section 1.01
Section 1.02
Section 1.03
Section 1,04
Secticn 2.01
AGREEMENT
Section 3.01
Section 3.02
Sectlon 3.03
Sectjion 3.04
Seccion 3.05
Seccion 3.06
Section 3.07
Sectionr 3.08.
Section 3.09
FORM OF

Authorlzation of Bonds

Terms of Bonds

Execution of Bonds

Authenrication and Registration
Negotliability, Transfer and Registrartiom
Bonds Mutilated, Dastroyed, Stolen or -
Lost

Bonds nor to be Indebtedness of the
Issuer

Bonds Secured by Subordinate Pledge of
Gross Revenues; Lien Positions with -
Raspect to Prior Bonds

Form of Original Bonds

SERIES 1991 A BOND

Page

oW

12

13
13
14
14
14

15

16

18

16
17



FORM OF
Secrcion

Section

Section

Section

Sectlon

Seccion

Section

Section
Section

Ssction

Section
Section
Section

Section
Secrion
Saction
Seccion
Section
Section
Section

SERIES 1991 B BOND

3.10

3.11

Sale of Original Bonds; Approval and
Ratiflcatlon of Exacution of Loan

. Agrssment with Auchoricy

“Amended Schedule A Filling; Tender of
Serieg 1991 B Bonds

ARTICLE IV
[RESEBRVED]

'ARTICLE ¥

SYSTEM REVERUES AND APPLICATION THEREOF

5.01

5.02

5.03

Establishment of Funds and Accounts with
Depository Bank

Establishment of Funds and Accounts wlch
Commission

System Revenues; Flow of Funds

ARTICLE Vi

BOND PROCEEDS; COHSTRUCTION DISBURSEHEHTS

6.01

6.02

Appllcation of Bond Proceeds; Pledge of
Unexpended Bond Procseds

Disbursements From the Bond Construction
Trust Fund ‘ '

ARTICLE VIX

ADDITIONAL COVERANTS OF THE ISSUER

7.01
7.02

7.03

7.04
7.05
7.06

.07
.08
.09
.10
11
.12
.13

NN NNNNN

Genaral Covenants of the Issuer

Bonds not to be Indebtedness of the
Issuer ‘ '

Bonds Secured by Subordinate Pledge of
Gross Revenues; Lien Positions with
Raspect to Prior Bonds

Inicial Schedule of Rates and Charges
Sale of the System

Issuance of Other Obligations Payable Out
of Revenues and General Covenant Against
Encumbrances

Parjity Bonds

Books and Records

Rates

Oparating Budget and Audit

¥o Competing Franchlse

Enforcement of Collections

No Free Services

2.

24

11

i1

33

33
33

40

41

43

43

43
43
44

45
46
48
49
50
50
51
51



Section
Section
Section
Section
Sacrion

Section
Sectlion
Section

Sectlon
Section
Section

Sectcion
Section

Section

Section
-Section
Section
Section
Section
Section
Sectlion

7.
7.
7.
7 v
7.

8.
8.
8.

10.
10.

11

11
11

11.

11
11
11
11

SIGNATURES
EXHIBIT A
CERTIFICATION

14
i3
16
17
13

Insurance and Conscruction Bonds
Connections

Completion of Projsct

Tax Covenants

Statutory Mortgage Lien

ARTICLE VIII

INVESTHENT OF FUNDS; KOR ABRBITHACE

0l
02
03

01
02

.01

02
.03
04
.05
.06
.07
.08

- Investments

Arblitrage

Small Issuer Exemption from Rebate of
Excess Investment Earmings to the
Unlted States

ARFICILE IX
. DEFAULT AND REMEDIES

Events of Default
Remedies :
Appointment of Receiver

ARFICLE X
DEFEASARCE

Defeasance of Serlies 1991 A Bonds
Defegsence of Serles 1991 B Bonds

ARTICLE XI
NISCELLANEOUS

Amendment or Hodification of Bond
Legislation

Bond Legislatlon Constitutes Contract
Severabilicy of Invalid Provisions
Headings, Etc.

Conflicting Provisions Rapealed
Covenant of Dus Procedure, Etc,
Effective Date

Starurory Notlice and Public Hearing

PUBLIC SERVICE COMHISSION ORDER

51
53
53
53
54

56
57

57

59
59
60

62
63

63
635
65
65
&5
g6
86
66

67

68



GLIY. OF WEIRION
ORDINANCE

ORDINANCE  AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS FOR THE EXISTING WATERWORKS SYSTEM
OF THE CITY OF WEIRTON AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE CITY OF NOT MORE THaM $5,000,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1991 A AND NOT HORE THAN $1,000,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1931 B, PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR THE REGISTERED
OWNERS OF S3SUCH BONDS; APPROVING, BRATIFYING AHNHD
CONFIRMING A LOAN AGREFMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TOQ SUCH BONDS;, AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS
OF SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATIRG THERETO.

. BE 1T ORDAINED AND ENACTED BY THE COUNCIL OF THE CITY OF
WETIRTON:

ARTICLE 1

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for thils Ordinance. This Ordinance

(together with any ordinance, order or resolution supplemental hereto
or amendatory hereof, the *Bond Legislation”) is adopted pursuant to
the provisions of Chapter 8, Article 19 of the West Virginia Code of
1931, as amended (the "Act”), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and
declar=d that: ‘ ’

A The City of Weirton (the “Issuer”) is a municipal
corporation and political subdivision of the State of West Virginia
in Brooke and Hancock Counties of sald Staca,

B. The Issusr wnow owns and operates a publie water
treatment and distribution system. However, {t is deemed necessary
and desirable for tha health and welfare of the inhabitants of the
Issuer that there be constructad certain additlons, betterments and
improvements for such existing watervorks facilities of the Issuer



(the "Project”) (the existing waterworks facilities, the Project and
any further additions thereto or extensions thereof is herein called
the “System”) at &n estimated cost of $5,000,000, in accordance with
the plans and specificationz prepared by the Consulting Englneers,
which plans and specifications have heretofore been filed with the
Issuer. '

C. The estimated revenues to be derived in each year after
completion of the Project from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
said System, the principal of and interest on the Prior Bonds and the
Bonds and all S$inking Fund, Reserve Account and other payments
providad for herein and in the Prier Ordinance, all as such terms are-
hereinafter defined. '

D. It is deemed nemcessary for the Issuer to issue its
Water Revenue Bonds in the total aggregate. principal amount of not
more than $6,000,000 in two series, being the Series 1991 A Bonds in
the aggregate principal amount of not more than 55,000,000, and the
Series 1991 B Bonds in the aggregate principal amount of not more than
$1,000,000 (collectively, the "Original Bonds"), to finance costs. of
design, acquisition and construction of the Project. Sald costs shall
be deemed to include the cost of all property rights, easements and
franchises deemed necessary or convenient therefor; interest upon the
Original Bonds prior to and during conatruction or acquisition and fer
6 months after completion of construction of the Project; amounts
which may be deposited in the Reserve Accounts; engineering, and legal
expenses; expenses for estimates of costs and revenues, expenses for
plans, specifications and surveys; other expenses necessary or
incident to determining the feasibility or practicability of the
Project, administrative expense, commitment fees, fees and expenses
of the Authority (as hereinafter defined), discount, initial fees for
the services of registrars, paying agents, depositorles or Crustees
or other costs in comnection with the sale of the Original Bonds and
such other expenses as may be necessary or incidental to the financing
herein authorizad, the design, acquisition or comstruction of the
Project and the placing of same in operatiom, and the performance of
the things herein required or permitted, in connection with any
thereof, provided, that reimbursement to the Issuer for any amounts
expended by it for allowable costs prior to the issuance of the
Original Bonds or the repayment of indebtedness incurred by the Issuer
for such purposess, shall be deemed Costs of the Project, as
hereinaftar defined.

E. The period of vsefulness of the System after completion
of the Project 1s not less than 25 years.



F. It 1s in the best interests of the Issuer that 1its
Original Bonds be sold to the Authority (as hereinafter defined)
pursuant to the terms and provisions of a loan agreement and a
supplemental loan agreement (collectively, the "Loan Agreement”) to
be entered into between the Issuer and the Authority, in form
satisfactory to the Issuer and the Authority, as shall be approved by
a resolution supplemental hereto.

G. There are outstanding certain obligations of the Issuer
which will rank prlor to the Original Bonds as to lien and source of
and security for payment, being the Waterworks Revenue Bonds,
Series 1964 dated March 1, 1964, issued in the original aggregare
principal amount of 52,843,185, of which §1,465,000 remains
Outstanding as of the date of this Ordinance (the "Prior Bonds”).

The Series 1991 A Bonds and Serles 1991 B Bonds shall be
junior and subordinate te the Prior Bonds. The Series 1991 B Bends
shall also be junior and subordinate to the Series 1991 A Bonds.

H. The Issuer has complied with all requirements of
West Virginia law rvelating to authorization of the acquisition,
construction and operation of the Project and the System and {ssuance
of the Original Bonds, ot will have se complied prior to Issuance
thereof, including, emong other things, the obtaining of a Certificacs
of Convenlence and Necessity from the Public Service Commission of
West Virginia by final order, the time for rehearing and appeal of
which will either have expired prior to the date of issuance of the
original Bonds or such final order will not be subject to appeal.

I. The Issuer hag recelved (or willl receive prior te
{ssuance of the Bonds) the written consent of the Authority to
{ssuance of the Original Bonds junior and subordinate to the Prior
Bonds.

J. The Issuer is a governmental unit which has general
taxing powers to finance operations of or facilities of the nature of
the Project and System, and the Issuer, all subordinate entities, all
entities which issue obligations on behalf of the Issuer, and all
enticies formed or, to the extent provided under Section 143 of the
Code, herein defined, availed of, to avoid the purposes of
- Section 148(£)(4)(D) of the Code and all other entities beneficting
thereby reasonably expect to issue less than $5,000,000 aggregate
principal amount of tax-exempt obligations during the calendar year
in which the Original Bonds are to be issued.

Section 1.03. Bend Legislation Constitutes Concract. 1In
consideration of the acceptance of the Original Bonds by those who
shall be the reglstered owners of the same from time to time, this
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Bond Legislation shall be deemed to be and shall comstitute a contract
becween the Issuer and such Bondholders, and the covenants and
agreements herein set forth to be performsd by the Issuer shall be for
. the equal benefit, protection and security of the registered owners
of any and all of such Origimal Bonds, all which shall be of equal
rank and without preference, prlority or distinction between any one
Original Bond of a series and any other Original Bonds of the same
series, by reason of priority of issuance or otherwise, except as
expressly provided therein and herein.

Section 1,06, DPefinitions. The following terms shall have
the follewing meanings herein unless the context expressly requires
otherwise:

#act” means Chapter 8, Article 19 of the West Virginia Code
of 1931, as amended and in effect on the date of enactment hereof.

rauthority” means the West Virginia Water Development
authority, which is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia that
succeeds to the functions of the Authoricvy.

_ rauthorized Officer” means the Mayor or City Hanager of the
Issuer or any acting Mayor or City Manager duly appointed by the
.Foverning Body.

»Bond Construction Trust Fund” means the Bond Construction
Trust Fund established by Section 5.01 hereof.

~Bondholder,” "Holder of the Bonds,” "Holder” or any similar
term whenever used herein with respect to an outstanding Bond or
Bonds, means the person in whose name such Bond is registered.

“Bond Legislation,” "Ordinance,” “"Bond Ordinance® or "Local
Act® means this Bond Ordinance and all ordinances, orders and
resolutions supplemental hereto or amendatory hereof.

"Bond Registrar® or "Registrar” means the bank or other
entity to be designated as such in the Supplemental Resolution and {ts
successors and assigns.

‘ "Bond Year” means each one-year peried (or shorter period
from the date of issuanca of the Original Bonds) that ends at the
close of business on QOctober 1.

*Bonds” means the Original Bonds, and, vhere appropriate,
the Prior Bonds and any bonds on a parity with the Original Bonds.



"¢icy Clerk® or 7"Recorder” means tha City Clerk of the
Issuer. : ‘

»City Manager” means the City Hanager of the Issuer.

=Cloging Date” means the date upon which there 1s an
exchanpge of the Bonds for the proceeds repraesenting the purchase of
the Bonds by the Authority.

~Code” meang the Internal Revenue Code of 1986, as amended,
and the Hagulacioms.

"Commission” means the West Virginia Municipal Bond
Commlission or any other agency of the State of West Virginia that
succeeds to the functions of the Commissgion.

"Consulting Engineers” means Gills, Guard and Johnson, Inc.,
Willoughby, Ohlo, or any engineer or firm of engineers that shall at
any time hereafter be retained by the Issuer as Consulting Engineers
for the System.

"Costs” or ~Costs of the Project® means thosa costs
described in Section 1.02D hereof to be a part of the cost of design,
acquisition or construction of the Project.

"Depository Bank” means the bank designated as such in the
Supplemental Resolution, and its successors and assigns.

"FDIC” means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"F{scal Year® means each 12-mouth peried beginning on July 1
and ending on the succeeding June 30,

»Governing Body” means the council of the Issuer, as it may
now or heraaftar be constituted.

aGovernment Obligations” means direct obligations of, or
obligations the timely payment of the principal of and inTerzst on
which 1s guaranteed by, the Unitaed States of America.

rGross Revenues” means the aggregate gross operating and
non-operating revenues of the System, as hersinaftar defined,
determined 1in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that *Gross
Revenues” does mnot include any gains from the sale or other
disposition of, or from any increase in the value of, capltal assets
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(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined.

"Herein,® "hereto® and similar words shall refer to this
entire Bond Legislation. .

"Independent Certified Public Accountants” shall mean any
certified public accountant or firm of certified public =accountants
that shall at any time hereafter be ratained by the Issuer to prepare
an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in
the normal operation of its business and affairs.

" "Igsuer” means the City of Wairton, in Hancock County,
West Virginia, and, unless the contaxt clearly indicates otherwise,
includes the Governing Body of the-Issuer.

"Loan Agreement” shall mean, collectively, the Loan
Agreement and the Supplemental Loan Agreement, to be entered into
between the Authority and the Issuer providing for the purchase of
the Original Bonds from the Issuer by the Authority, the forms of
which shall be approved, and the execution and delivery by the Issuer
authorized and directed or ratified by the Supplemental Resolution.

"Mayor” means the Mayor of the Issuer,

"Net Proceeds” means the face amount of the Original Bonds,
plus accrued interest and premium, if any, less originmal issue
discount, if any, and less proceeds depogited in the Reserve Accounts.
For purposes of the Private Business Use limitations set forth herein,
the term Net Procesds shall Include any amounts resulting from the
investment of proceads of the Original Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

"Net Ravenues® means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined,

~ "Nonpurposs Investment” means any Investment Property which
is acquired with the Gross Proceeds of the Seriss 1991 A Bonds and is
not acquired in order to ecarry out the governmental purpose cf the
Original Bonds,

*Operating Expenses” means the raasonabla, proper and
necessary costs of repair, maintenance and operation of the System
and includes, withoutr limiting the generality of che foregoing,
administrative, engineering, legal, auditing and insurance expenses,
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other than those capitalized as part of the Cosats, fees and expenses
of the Authoriry, fiscal agents, the Depository Bank, Registrar and
Paying Agent (all as herein defined), other than those capltalized as
part of the Costs, payments to pension or retirement funds, taxes and
such other reasonable operating costs and expanses as should normally
and regularly be included undex generally accepted accounting
principles; provided, that "Operating Expensas” does not include
payments on account of the principal of or redemption premium, 1if any,
or ilnterest on the Bonds, charges for depraciation, loases from the
sale or other dispesition of, or from any dacreass in the wvalue of,
capltal assets, amortization of debt discount or such miscellaneous
‘deductions as are applicable to prior accounting periods.

"Original Bonds” or “Bonds originally authorized hereby” or
similar phrases mean, collectively, the not more than $5,000,000 1o
aggregate principal amount of Series 1991 A Bonds and the not more
than §1,000,000 in aggregate principal amount of Series 1991 B Bonds,
{ssued for the purpose of paying a portion of the Costs of the Project
and for such other purposes permitted and authorized by thiz Bond
Legislation. - :

"Outstanding,” when used with reference to Bonds or Prior
Bonds and as of any particular date, describes all Bonds theretofore
and thereupon being authenticated and delivered except (1) any Bond
‘cancelled by the Bond Registrar or Reglstrar for Prior Bonds at or
prior to said date; (ii) any Bond or Prior Bond for the payment of
which moneys, equal to lts principal amount and redemption premium,
1f applicable, with interest to the date of maturity or redemption,
shall be in trust hereunder and set aslde for such payment (whether
upon or prilor to maturity); (iii) any Bond deemed to have been pald
as provided in Article X hereof; and (iv) for purposes of consents or
other action by a specified percentage of Bondholders or holders of
Prior Bonds, any Bonds ot Prior Bonds registered to the Issuer.

"parity Bonds”™ mneans additional Bonds issued under the
provisions and within the limitations prescribed by Sectien 7.07
hereof, :

"Paying Agent” means the bank or banks or other entity
designated as such for the Bonds from time to time in the Supplemental
Resolution or such entity or authority as may be designated by the
" Issuer.

*pPrior Bonds” wmeans tha Waterworks Revenue Bonds,
Series 1964, of the Issuer, dated March 1, 1964, 1ssued in the
original aggregate principal amount of §2,843,185, of which §1,465,000
remains Outstanding as of the date of this Ordinance.



_ #prior Ordinance” meens the ordinance enacted by the Issuer
on February 19, 1984, pursuant to which the Prior Bonds were issued.

"pPrivate Business Use” means use directly or indirectly in
a trade or business carried on by a natural person, including all
persons “related” to such - person vwithin the meaning of
Section l44(a)(3) of the Code, or in any actlvircy carried on by a
person other than a natural person, including all persons “related”
te such person within the meaning of Section 144(a){3) of the Code,
excluding, however, use by a stata oT local governmental unlt and use
a5 a member of the general public. All of the foregoeing shall be
determined in accordance with the Code, including, without limication,
giving due regard to ={ncidental use,” if any, of the proceeds of the
{ssue and/or proceeds used for "qualified improvements,” 1f any.

‘ ~Program” means the Authority’s loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain legal and ocher requirements
with the proceeds of water development revenue bonds of the Authority.

"Project” means the acquisition and construction of certain
additions, betterments and improvements for the Issuer’s existing
public waterworks system, consisting generally of a permanent TAw
water inptake, pumps, storage facilieiee, distribution lines, and all
necessary appurtenances.

"Qualified Investments" means and includes any of the
following:

{(a) Government Obligations;

(b} Covernment Obligations which have baen
stripped of thair unmaturad intersst coupons,
interest coupons stripped from Govermment
Obligations, and Tecelpts or certificates
evidencing payments from Covernment Dbligations
or interest coupons stripped from Govermment
Obligations;

(¢) Bonds, debentures, notas or ocher
evidences of indebtedness issued by any of the
following agencies: Banks for Cecoperatives;
Federal Intermediate Cradit Banks: Fedaral Home
Loan Bank System; Expert-Import Bank of the
United States; Federal Land Banks; Government
National Mortgage Association; Tennessea Valley
authority; or Washington Hetropolitan Area
Transit Auchority;



(d) Any bhond, debenture, note,
participation certificate or other similar
obligations issued by the Federal National
Mortgage Assoclation to the extent such
obligation 1is pguaranteed by the Govermment
Kational Mortgage Assoclation or issued by any
other federal agency and backed by the full faith
and credit of the United States of America;

(e¢) Time accounts (including accounts
evidenced by time certiflcates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Governmment
Obligations, provided, that sald Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must ba replaced or
inereased so that the market value thereof is
always at least equal to the principal amount of
said time accounts;

(f) Money market funds or similar funds
whose only assets are Investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreeménts, fully secured by
investments of the types described in paragraphs
(a) through (&) above, with banks or natlonal
banking associations which ars members of FDIC or
with government bond dealers recognized as
primary dealers by the Faderal Reserve Bank of
Hew York, provided, that - said investments
securing sald repurchase agreements elther must
mature as nearly as practicable coincident with
the maturity of sald repurchase agreements or
' must be replaced or increzased so that the market
value thereof 1is always at least equal to the
principal amount of said repurchase agreements,
and provided furthexr that the holder of such
repurchase agreement shall havs a prior perfected
security interest in the collateral therefor;
must have (or its agent must have) possession of
such collateral; and such collateral must be frae
of all claims by third parcies;



{(h) The West Virginia "consolidated Fund”
managed by the West Virginia State Board of
‘Investmentz pursuvant te Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(1) Obligarions of States or political
subdivisions or agencies thereof, the interest on
which is exempt from federal income taxation, and
which are rated at least "A" by Hoody’'s Investors
Service, Inc. or Standard & Poor's Corporation.

"Registered Owner,” "Bondholder,” “Holder” or any similar
term means whenever used herein with respect to an outstanding Bond,
the person in whose name such Bond is registered.

"Regulations® means all applfcable regulations promulgated
under the Code, or any predecessor thereto.

»Renewal and Replacement Fund” means the ‘Renewal and
Replacement Fund established by Section 5.01 hereof.

"Revenue Fund® means Cthe Revenue Fund established by
Section 5.0l hereof.

*Series 1991 A Bonds” or "Series A Bonds” means che not more
than $5,000,000 in aggregate principal amount of Water Revenue Bonds,
Series 1991 A, of the Issuer.

"Saries 1991 A Bonds Reserve Account” meAans the
Series 1991 A Bonds Reserve Account egstablished in the Series 19921 A
Bonds Simking Fund pursuant to Section 5.02 hereof.

~geries 1991 A Bonds Reserve Requirement” means, as of any
date of ealcularion, the maximum amount of principal and interest
which will become due on the Series 1991 A& Bonds in the then current
or any succeeding year.

"Series 1991 A Bonds Sinking Fund” means the Seriez 1991 A
Sinking Fund established by Section 5.02 hereof.

*Series 1991 B Bonds”® or "Series B Bonds” means the not more
than $1,000,000 in aggregate principal emount of WateT Ravenus Bonds,
Series 1991 B, of the Issuar.

-”Series 1951 B Bonds Resgrve Account” BeEns cthe

_ Series 1991 B Bonds Reserve Account established in the Series 1991 B
Bonds Sinking Fund pursuant te Section 5.02 hereof.
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"Saries 1991 B Bonds Reserve Requirement® means, as of the
date of calculation, the maximum amount of principal which will become
due on the Series 1991 B Bonds in the then current or any succeeding
year.

sGeries 1991 B Bonds Sinking Fund® means the Series 1991 B
Bonds Sinking Fund established by Section 5.02 hereof.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution, ordinance
or order of the Issuer supplementihg or amending this Ordinance and,
when preceded by the article “the,” refers specifically to the
supplemental resolutions authorizing the sale of the Original Bonds;
provided, that any matter intended by this Ordinance to be included
in the Supplemental Resolution with respect to the Original Bonds,
and not 5o included may be included 1n another Supplemental
Resolution. : '

*Surplus Revenues” means the Net Revenues not required by
the Bond Legilslation to be set aside and held for the payment of or
security for the Bonds, the Prior Bonds or any other obligatioms of
the Issuer, including the Deprediation Fund, the Renewal and
Replacement Fund and the Reserve Accounte, the proceeds of which Bonds

or other obligations are to be used to pay Costs of the Project.

"System” means the complete municipal waterworks system of
che Issuer, as presently existing in itz entiraty or any integral part
thereof, and shall include the Project and any further improvements
or extenslons thereto hereafter comstructed or acqulred from any
sources whatsoever.

“Tap Feas” means the fees, if any, paid by prospective
customers of the System in order to connect thareto.

Words importing singular number shall include the plural
qumber in each casa and vice versa; words importing persons shall
include firms and corporations; and words importing the madculine,
feminine or neutral gender shall includs any other gendar.

-
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ARTICLE 11

AUTHORIZATION OF CONSTRUCTION
AND ACQUISITION OF THE PROJECT

Section 2.01. Authorizationof Constructlon and Acguisicion
of the Project. ~There is hereby authorized the. comstruction and
acquisition of the Project, at an estimated cost of $5,000,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Bonds hereby authorized shall be
applied as provided in Article VI hereof,
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AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. For the purposes of
capitalizing interest on the Series 1991 A Bonds, funding a reserve
account for each series of Original Bonds, paying Costs of the Project
not otherwises provided fox and paying certain costs of issuance and
related costs, or any or all of such purposes, there shall be Issued
negotiable Original Bonds of the Issuer, in an aggregate principal
amount of not more than $6,000,000. Said Bends shall be 1issued in
two series, to be designated respectively, "Water Revenue Bonds,
Series 1991 A," in the aggregate principal amevunt of not more than
$5,000,000, and "Water Revenue Bouds, Series 1991 B,” in the aggregate
principal amount of not more than $1,000,000, and shall have such
terms as set forth hereinafter and in the Supplemental Resolution.
The proceeds of the Bonds remalining after funding of the Reserve
Accounts (if funded from Bond proceeds) and capitalization of
interest, 1f any, shall be deposited in the Bond Construction Trust
Fund established by Section 5.01 hereof.

Section 1.02. Terms of BRonds. Tha Bonds shall bear
interest at such rate or rates, not exceading the then legal maximum,
payable semiannually on such dates; shall mature on such dates and in
such amounts: and shall be redeemable, in whole or in paret, all as the
Issuer shall prescribe in a Supplemental Resolution. The Bonds shall
be payable as to principal at the office of the Paying Agent, Iin any
coin or currency which, on the dates of payment of principal is legal
tender for the payment of public or private debts under the laws of
the United States of America. Iunterest on the Bonds shall be pald by
check or draft of the Paying Agent maliled to the registered owner
thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so
long as the Authority is the Registered Cwner thereof.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authoricy, with a debt service
schedule attached, representing the aggregata principal amount of each
series, and shall mature in principal inszallments, all as provided
in the Supplemental Resclution., The Bonds of each series shall be
exchangeable at the option and expensa of the Holder for other fully
registered Bonds of the same serles in aggregate principal amount
equal to the amount of sald Bonds then putstanding and being
exchanged, with principal installments or marurities, as applicable,
correspouding to the dates of payment of principal ingtallments of
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"sald Bonds; provided, that the Authority shall not ba obligated to pay
any expenses of such exchange.

Subsequent zeries of Bonds, 1f any, sh&ll be {ssued iIn fully
reglstered form and in denominations as determined by a Supplemental
Resolution. The Bonds shall be dated as of the date specified ip a
Supplemental Resolution and shall bear interest from such date.

Section 3,03. Execution of Bonds. The Bonds szhall be
executed in the nama of the Issuer by the Mayor and the Clty Manager,
and the sszal of the Issuer shall be affixed thersto or imprinted
thereon and attested by the City Clerk. In case any one or more of
the officers who shall have signed or sealed any of the Bonds shall
cease to be such officer of the Issuer before the Bonds so signed and
sealed have been actually sold and 'delivered, such Bonds may
nevertheless be sold and delivered as herein provided and may be
issued as if the person who signed or sealed sych Bonds had not ceased
to hold such office. Any Bonds may be signed and sealed on behalf of
the Issuer by such person as at the actual time of the execution of
such Bonds shall hold the proper office in the Issuer, although at the
date of such Bonds such person may not have held such office or may
not have been so authorlzed,

Sectio 4, Authentication apd Registration. No Bond
_shall be wvalid or obligatory for any purpose or entitled to any
security or benefit under this Bond Legislation unless and until cthe
Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.09 shall have been
manually executed by the Bond Registrar. Any such executed
Certificate of Authentication and Reglstratiom upon any such Bond
shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Cerctificate
of Authentication and Registration on any Bond shall be deemed to have
been executed by the Bond Reglstrar if wmanually signed by an
authorized officer of the Bond Registrar, but it shall not be
necessary that the same officer sign the Certificate of Authentication
and Reglstration on all of the Bonds issued hereunder.

Section 3.05. Negotiability, Iransfer and Reglstxation.

Subject to the provisions for transfer of registration set forch
below, the Bonds shall be and have all of the qualities and incidents
of negotiable instruments under the Uniform Commercial Code of the
State of West Virginia, and each successive Holder, in accepting any
of sald Bonds shall be conclusively dsemad to have agreed that such
Bonds shialli be and have all of the qualiries and incidents of
negotiable instruments under the Uniform Commercial Code of the State
of West Virginia, and each successive Holder shall further be
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conclusively deemed to have agreed that sald Bonds shall be
incontestable in the hands of a bona fide holder for value.

So long as any of the Bonds remain outstanding, the lssuer,
through the Bond Registrar, shall keep and maintain books for the
registration and transfer of the Bonds. '

The reglstered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner therecf in person
or by his attorney duly authorized in writing, upon surrender thereto
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or his duly
authorized attormey. : '

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond Legislation.
All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange
or transfer of Bonds, the Bond Registrar may make a charge sufficient
to reimburse it for any tax, fee or other governmental charge required
to be paid with respect to such exchange or tranasfer and the cost of
preparing each new Bond upon each exchange or transfer, and any other
expanses of the Bond Reglstrar incurred in connection therewith, which
sum or sums shall be paid by the Issuer. The Bond Registrar shall not
be obliged to make any such exchange or transfer of Bonds during cthe
period commencing on the 15th day of the month preceding an interest
payment date on the Bonds or, in the case of any propcsed redemption
of Bonds, next preceding the dates of the selection of Bonds to be
redeemed, and ending on such interest payment date or redemption date,

Section 3.06. Beonds Mutilated, Destroved, Stolen or Lost.

In case any Bond shall become mutilated or bs destroyed, stolen or
lost, the Issuer may, in its discretion, issus, and the Bond Registrar
shall, if so advisad by the lssuer, authenticate and delliver, a new
Bond of the same series and of lika tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such
mutilated Bond, upon surrender and cancellacion of such mutilaced
Bond, or in lieu of and substitution for the Bond destroyed, stolen
or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reascnable regulations and conditions as the
lssuer may prescribe and paying such expenses as the Issuer and the
Bond Registrar may incur. All Bonds so surrendered shall be cancelled
by the Bond Registrar and held for tha account of the Issuer. If any
such Bond shall have maturad or be about to mature, instead of issuing
a substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesald, and Lf such Bond be lost, stolen or destreyed, without
surrender thereof.
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Section 3.07. Bonds not Lo he Indebtedness of the lasuer.

The Bonds shall not, in any event, be or constitute an indebtedness
of the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Gross
Revenues derived from the operation of the System as herein provided
and amounts, 1f any, in the respective Reserve Accounts. Ne holder
or holders of any of the Bonds shall ever have the right to.compel
the exercise of the taxing power of the Issuer to pay the Bonds or
the interest thereon. '

Section 3.08. Bonds Segured by Subordinate Pledge of Gross
Revenues; Lien Positions with Respect fo Priox Bondi. The payment of
the debt service of all the Series 1991 A Bonds shall be secured
forthwith equally and ratably with each other, by a lien on the Gross
Revenues junior and subordinate to the lien on Gross Revenues in favor
of the Holders of the Prior Bonds. The payment of the debt service
of all the Series 1931 B Bonds shall be secured forcthwirh equally and
ratably with each other by a lien on the Gross Revenues junlor and
subordinate to the lien on Gross Revenues in favor of the Holders of
the Prior Bonds and the Series 1991 A Bonds. Such Gross Revenues in
an amount sufficlent to pay the principal of and interest on and other
payments for the Prior Bonds and the Bonds and to make the payments
into the Sinking Funds, the Reserve Accounts therein, the Depreciation
Fund and the Renewal and Replacement Fund hereinafter established, and
all other payments provided for in the Bond legislation are hereby
irrevocably pledged to the payment of the principal of and Interest
on the Bonds as the same become due, and for the other purposes
provided in the Bond Legislation, '

Section 3.09. Foxm of Original Bonds, The text of the
Bonds shall be in substantially the following forms, with such
omissions, inserzions and variations as may be necessary and desirable
and authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thersof:
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[Form of Series 1991 A Bond]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY CF WEIRTON
WATER REVENUE BOND, SERIES 1551 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That the CITY OF WEIRTON,
a2 municipal corporation and political subdivision of cthe State-of
West Virginia in Brooke and Hancock Counties of sald Stare (the
»issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hareinafter sst forth, to the
West Virginia Water Development Autherity (the “Autherlty”) or
reglstered assigns the sum of
(3 ), in installments on October 1 of each year as set
forth on the "Schedule of Annual Debt Service” attached as Exhibit A
hereto and incorporated herein by reference with interest on each
installment at the rate per annum set forth on said Exhibit A.

The interest rate on each installment shall run from the
original date of delivery of this Bond to the Authority and payment
therefor, and until payment of such installment, and such interest
shall be payable on April 1 and October 1 in each year, beginning
1, 19 . Principal installmants of this Bond are
payable in any coin or currency which, on tha respactive datea of
payment of such installments, 1is legal tender for the payment of
public and private debts under the lawa of tha United States of
Amarica, at the office of the West Virginla Municipal Bond Commlssioen,
Charleston, West Virginia (the »Paying Agént'). The interest on this
Bond is payeble by check ox draft of the Paying Agent mailed to the
reglstered owner hereof at the address as it appears on tha books of
Cune Vallay Bank, Naticnal Asgsocistlon, Charleston, West Virginila, as
registrar (the “"Registrar®) on the 15th day of tha month next
preceding an interest payment data, or by auch other method as shall
be mutually agreeable so long as the Authorlty is the Registared Owner
hereof.

This Bond may be redeemad prior te its stated date of
maturity in whols or im part, but only with tha express written
consent of the Authority, and upon the terms and conditions preacribed
by, and otherwise in compliance with, the Loan Agreesment batwesn the
Tssuer and the Authority, dated , 1891,
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This Bond 13 issued (1) to pay a portion of the costs .of
acquisition and construction of certain additions, betterments and
improvements for the existing waterworks facilities of the Issuer (the
"Projeet®); {(il) to pay interest on the Bonds of this Series (rhe
"Bonds") during the construction of the Project and for not more than
6 months thereafter;] [(1ii) to fund a reserve account for the Bonds;]
and (iv) to pay certaln costs of Issuance hereof and related costs.
The existing waterworks. systes of the Issuer, the Projecf,‘and any
further additions, betterments and improvements thereto are herein
called the "Systeém.” This Bond is Issued under the authority of and
1n full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter B, Article 19 of the
West Virginia Gode of 1931, as amended (the "Act®), and an Ordinance
duly enacted by the Issuer on ., 1991, and Supplemental
Resolution duly adcpted by the Issuer on ., 1991
(collectively called the "Bond lLegislation®), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditiens, and such
bonds would be entitled to be paid and secured equally and ratably
- from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

This Bond 1a issued concurrently with the Water Revenus
Bonds, Series 1991 B, of the Issuer (the "Series 1991 B Bonds”),
issued in the aggregate principal amount of § , which
Series 1991 B Bonds are junior and subordinate with respect to liems
and sources of and security for payment to the Bonds.

THIS BOND IS JUNIOR AND SUBORDINATE WITH RESPECT TO LIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR .PAYMENT TO THE ISSUER'S
OUTSTANDING WATER REVENUE BONDS, SERIES 1964, DATED MARCH 1, 1964,
1SSUED IN THE ORIGIRAL AGGREGATE PRINCIPAL AMOUNT OF $2,843,185 (THE
~PRIOR BONDS").

This Bond ias payable only from and secured by a pledge of
the Gross Revenuas (as defimed in the Bond Legislation) to be derived
from the operation of the System, afrer there has first been paid from
said Gross Revenues all payments then due and owing on account of the
Prior Bonds, and from moneys in the Reserve Account created under the
Bond legislation for the Bonds (the ~Series 1991 A Bonds Reserve
Account”), and unexpended proceeds of the Bonds and the Series 1991 B
Bonds, Such Gross Revenues shall be sufficient to pay the principal
of and interest on all bonds which may bé lssued pursuant to the Act
and which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebradness of
the Issuer within the meaning of any constitutional or statutory
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provisions or limitations, nor shall the Issuer be obligated to pay
the same or the intarest hareon except from sald specisl fund provided
from the Gross Revenuas, the moneys In tha Serlea 1991 A Bonds Reserve
Account and unexpandad proceeds of the Bonds and the Series 1991 B
Boads. Pursuant to the Bond Laglslation, the Issuer has covananted
and agreed to establish and maintaln just and equitable rates and
charges for the use of the System and the services rendered thereby,
which shall be sufficient, together with other revenues of the System,
to provide for the reasonable expenses of operatiom, repair and
maintenance of the System, and to leave a balesnce cach year equal to
at least 115% of the meximum amount payable in sny year for primcipal
of and interest on the Bonds, the Series 1991 B Bonds, and all other
obligations secured by a lien on or payable from such revenues prior
to or on a parity with the Bonds or the Series 1991 B Bonds, including
the Prior Bonds, provided however, that so long as thers exists in the
Saries 1991 A Bonds Reserve Account an amount at least equal to the
maximum amount of principal and interest which will become due on the
Bonds in. the then current or any succeeding year, and in the:
respective reserve accounts established for the Serles 1991 B Bonds
and any other obligations outstanding prior to or on a parity with the
Bonds or the Series 1991 B Bonds, including the Prior Bonds, an amount
at least equal to the requirement therefor, such percentage may be
reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
_which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, te which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of thea Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of cransfer satlsfactory to the
Bond Registrar duly executed by the reglstered owner or its attormey
duly authorized in writing.

: Subject to the registration requirements set forth harein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotliable instrument undexr the Uniform
Commercial Code of tha State of West Virginia.

All money received from the sale of this Bond, after
reimbursement ‘and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solaly to the payment
of the Costs of tha Project described in the Bond Legislation, and
there shall be and hereby is created and granted a lien upon such
moneys, until so applied, in favor of the owner of this Bond.
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IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the Ilasuancs of this Bond have exlsted, have
happened, and have been performed in due time, form and manner 4as
required by law, and that the amount of this Bond, together with all
other obligations of the Iassuer, does not exceed any limiv prescribed
by the Constitutlion ox statutea of the State of West Virginle and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside inte said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond lLegislation, resolutions and
statutes under which this Bond {s issued'shall be deemed to be a parc
of the contract evidenced by this Bond to the same extent as if
vritten fully herein.

IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond
to be signed by its Mayor amd City Manager and its corporate saal to
be affixed hereon and attested by its City Clerk, and has caused this
Bond to be dated , 1891.

{SEAL)

Mayor

City Manager

ATTEST:

Cicy Clerk
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This Bond is one of the Seriass 1991 A Bonds described in
the within-mentioned Bond Laglslation and has been duly registered in
the name of the registered »wner set forth above, as of the date set

forth below.

Date:

ONE VALLEY BANK, NATIOWAT. ASSOCIATION,
as Reglstrar '

By

Tts Authorized Officer
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SCHEDULE OF ANNUAL DEBT SERVICE
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{(Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attormey to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated:

In che presence of:
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[Form of Seriaes 1991 B Bond]

UNITED STATES OF AMERICA
STATE OF WEST. VIRGINIA
CITY OF WEIRTON
WATER REVENUE BOND, SERIES 1991 B

No. BR- 5

R,

KNOW ALl.L MEN BY THESE PRESENTS: That the CITY OF WEIRTONW,
a municipal corporation and political subdivision of the State of
West Virginia Iin Brooke and Hancock Counties of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
speclal funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authoricy (the “Authority”) or
registered assigns <che sum of
(% ), in armual installments on October 1 of each year
as set forth on the “Schedule of Annual Debt Service” attached as
Exhibit A hereto - and incorporated herein by reference, without
Interest.

Principal installments of this Bond are payable iln any coin
-pr ‘currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office
of the West Virginia HMunicipal Bond Commission, Charleston,
West Virginia (the "Paying Agent”). '

This Bond may bs redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upen the terms and conditions preacribed
by, and otherwise in compliance with, the Supplemental Loan Agreement
between the Issuer and the Authority, dated , 1991,

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain additions, battermenrs and
improvements for the existing waterworks facilities of the Igsuer (the
"Project”); [(il) to fund a reserve account for the Bonds of this
Series (the "Bonda®);} and (iii) to pay certaln coats of issuance
heresof and related costs. The existing waterworks syster of the
1ssuer, the Project and any further additions, battarments and
improvements thereto Is herein called the "System.” This Bond is
issued under the authority of and In full compliance with the
Constitution and statutes of ths State of West Virginia, including
particularly Chapter 8, Article 19 of the West Virginia Code of 1931,
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as amended (the "Act”), and an Qrdinance, duly enacted by the Issuer

on , 1991, and a Supplemental Resolution duly adopted
by the Issuer on , 1991 (collectively called the "Bond
Legislation”), and is subject to all the terms and conditlons thereof.

The Bond Legislation provides for the {issuance of additional bonds

under certain conditions, and such bonds would be entitled to be paid.
and secured equally and ratably from and by the funds and revenues and

other security provided for the Bonds under the Bond Legislation.

THIS BOWD IS JUNIOR AND SUBORDINATE WITH RESPECT TO tIENS,
PLEDGES AND SOURCES OF AND SECURITY FOR PAYMENT TO CERTAIN QUTSTANDING
WATER REVENUE BONDS OF THE ISSUER AS FOLLOWS:

(1) WATER REVENUE BONDS, SERIES 1964, DATED
MARCH 1, 1964, ISSUED IN THE ORIGINAL AGGREGATE
PRINCIPAL AMOUNT OF 5$2,843,185 (THE "PRIOR
BONDS®); AND .

(11) WATER REVENUE BONDS, SERIES 1991 A,
ISSUED CONCURRENTLY HEREWITH IN THE AGGREGATE

PRINCIPAL AMOUNT OF § AND DESCRIBED
IN THE BOND LEGISLATION (THE “SERIES 1991 A
BONDS" ).

This Bond is payable only from and secured by a pledge of
the Gross Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System after there has first been pald from
sald Gross Revenues all payments then due and owing on account of the
Prior Bonds and the Seriea 1991 A Bonds, all moneys in the reserve
account created undar the Bond Legislation for the BEonds (Che
"Series 1991 B Bonds Reserve Account”) and unexpended proceeds of the
Bonds. . Such Gross Revenues shall be sufficlent to pay the principal
of and interest on all bonds which may be issued pursuant to tha Act
and which shall be sat aside as a special fund hereby pledged for such
purposa. This Bond does mnot constitute a corporatas indebtedness of
the Issuer wichin the meaning of any constitutional or statutory
provisions oxr limitations, mnor shall the Issuer be obligated to pay
the same, excapt from sald special fund provided from the Gross
Revenues, the moneys ln the Seriles 1991 B Bonds Reserve Account and
unexpendad Bond proceeds, Pursuant to tha Bond Leagislatiom, cthe
Issuer has covenanted and agreed Co establish and maintain just and
equitable rates and charges for the use of the System and the services
. rendered theraby, which shall ba sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 1158 of the maximum amount payable
in any year for principal of and interest, 1f any, on the Bonds, the
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Prior Bonds, the Series 1991 A Bonds and all other obligations secured
by a lien on or payzble from such revenues prior to or on a paricy
therewith, including the Prior Bonds, provided however, that so long
as cthere exists in the Series 1991 B Bonds Reserve Account and the
reserve account established for thes Series 1991 A Bonds, respectively,
amounts at least equal to the maximum amount of principal and
interest, 1f any, which will become due on the Bonds and the
Series 1991 A Bonds in the then current or any succeaeding year, and
any reserve account £for any such prler or parity obligations,
including the Prior Bonds, 1s funded ac lezst at the requirement
therefor, such percentage may be reduced to 110%, The Issuer has
entéred into certain further covenants with the registered owners of
the Bonds for the terms of which reference 1s made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, conly
upon the books of One Valley Bank, National Association, Charlestonm,
West Virginia, as registrar (the "Registrar”) by the registered owner,
or by its attormey duly authorized in writing, upon the surrender of
this Bond together with a written instrument of transfer satisfacrory
to the Bond Registrar duly executed by the registered owner or its
attorney duly authorized in writing.

Subject to tha registration requirements as set forth
herein, this Bond, under the provision of the Act is, and hags all the
qualities and incidents of, e negotiable instrument under the Uniform
Commerclal Code of the State of West Virginia.

All money received from the gale of this Bond, after
reimbursement and repayment of all amounts agvanced for preliminary
expenses as provided by law, shall be applied solely to the payment
of the Costs of tha Project described in the Bond Legislation, and
there shall ba and hereby is creatad and granted a lien upon such
moneys, until so applied, in favor of the reglatered ownetrs of the
Bonds, which lien 1is subordinats to the lien in £favor of the
reglstered owners of tha Series 1991 A Bonds.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that 21l acts,
conditions and things required to exist, happen and ba parformad
precedent to and in the issuance of thiz Bond have existed, have
happened, and have besen performed in - dus time, form and manner &s
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not excaed any limit prescribed
by the Constitution or statutes of ths State of West Virginias and that
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a sufficient amount of the revenues of the System has been pledged to
and will be set aside Iinto said special fund by the Issuer for the
prompt payment of the principal of this Bond.

all provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a partc

of cthe contract evidenced by this Bond to the same extent as 1if
written fully herein.

IN WITNESS WHEREQOF, the CITY OF WEIRTOR has caused this Bond
to be slgned by its Mayor and City Manager and its corporate seal to
be hereunto affixed herson and attested by its City Clerk, and has

caused this Bond to ba dated , 1991,
[SEAL]
Mayor
City Manager
ATTEST:
City Clerk
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(Form of)

This Bond is one of the Series 1%91 B Bonde described in
the within-mentioned Bond Lagislation and has baen duly registered in
the neme of the registered owner set forth above as of the date set

forth below.

Date:

ONE VALLEY BANK, RATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Officer
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EXHIBIT &

SCHEDULE OF ANNUAL DEBT SERVICE

29.



(Form of)

ASSIGNMENT

FCR VALUE RECEIVED cthe undersigned. sells, assigns, and -
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer
the said Bond on the books kept for registration of the within Bond
of the said Issuer with full power of substitution in the premises.

Dated: ' .

In the presence of:
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Secrion 3.10. $ales eof OQOriginal Bonds; Approval and
Racificarion of Execution of lean Agrsement with Authoxity. The
Original Bonds shall be sold co tha Authority, pursuant to the terms
and conditionz of the Loan Agreemenc. If not so authorized by
previous ordinance or rasolution, the Hayor is specifically auchorized
and directed to executs the Loan Agreement in the form attached herero
as "Exhibic A" and made a part hereof, and the City Clerk is directed
to affix rhe seal of the Issuer, sttest the same and deliver the Loan
Agreement to the Authorilty,.and any such prior execution and delivery
is hereby authorized, approved, ratifiad and confirmed.

Section 3.11. “Amended Schedule A" Filing; Tendex of Jeries
1991 B Bonda. Upon completion of acquisition and construction of the
Project, the Issuer will file with the Authority a schedule In
substantially the form of the “Amended Schedule A" to the Loan
Agreement, setting forth the actual costs of the Project and sources
of funds therefor. In the event such schedule reflects an excess of
funding for the Project, or if the Authority is otherwise advised of
an excess, the Authority may tender the Series 1991 B Bonds to the
Issuer for payment in an amount equal to such excess. '
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ARTICLE 1V

[RESERVED]
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ARTICLE N

SYSTEM REVENUES AND APPLICATION THEREOF

Sectiop 5.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are created

{or continued if previously establishad by the Prior Ordinance) with
and shall be held by, the Depository Bank separate and apart from all
other funds or accounts of the Depository Bank and from each other:

(1) Revenue Fund (established by Prior Ordinance) ;

(2) Depreciation Fund (established by the Prior
Ordinance); .

(3) Renewal and Replacement Fund;

(4) Operation and HMaintenance Fund (established by
the Prior Ordinance};

{(S) Bond Construction Trust Fund; and

{6) Rebate Fund.

Section 5.02. Establishment of Funds and Accounts with
Commission. The following special fundas or accounts are hereby

established (or continued if previously established by the ‘Prior
Ordinance) with the Commission:

(1) The Sinking Fund established for the Prior Bonds,
including the reserva account establizshed therein
(hereinafter called the "Prior Bonds Sinking Fund®)};

{2) Series 19%1 A Bonds Sinking Fund;

(a) Within the Series 1991 A Bonds Sinking
Fund, the Series 1991 A Bonds Regerve Account.

(3) Series 1991 B Bonds Sinking Fund;

(a) Within the Series 1991 B Bonds Sinking
Fund, the Series 1991 B Bonds Reserve Account.

Section 5.03. System Revepues; Flow of Fumds. A. The
entire Gross Revenues derived from the operatlon of the System shall
be deposited upon receipt in the Revenue Fund. The Revenue Fund shall
constltute & trust fund for the purposes provided in this Bond
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Legislation and shall be kept separate and distinct.from all other
funds of the Issuar and the Depository Bank and used only for the
purposes and in the manner herein provided.

(1) The Issuer shall first, on or befere the dates
specified in the Prior Ordinance, transfer from the Revenue
Fund and remit to tha Commission for deposit into the Prior
Bonds Sinking Fund such sums as are prescribed and in the
priority ser forth in the Prior Ordinance.

(2} Thereafter, from the moneys remaining In the
Revenue Fund, the Issuer shall next, on the first day of
each month, commencing 7 months prior to the first dare of
payment of. interest on the Series 1991 A Bonds for which
interaest has not been caplitalized, 'apportion and set apart
out of the Revenus Fund and remit to the Commisslion, for
deposit in the Seriea 1991 A Bonds Sinking Fund, a sum equal
to 1/6th of the amount of interest which will become due on
said Seriesz 1991 A Bonds on tha next ensuing semiannual
interest payment date; provided, that, im the event the
period to alapse between the date of such initial deposit
in the Serles 1391 A Bonds Sinking Fund and the next
semiannual interest payment date is less than 7 months, then
such monthly payments shall be increased propertionataly to

_ provide, one month prier to the mext semliannual interest
payment date, the required amount of interest coming due on
such date.

(3) The Issuer shall next, on the first day of each
month, commencing 13 wonths prior te the first date of
payment of principal on the Series 1921 A Bonds, apportien
and set apart out of the Revenue Fund and remit to the
Commission for deposit in the Series 1991 A Bonds Sinking
Fund, a sum aqual to 1/12th of the amount of principal which
will mature and become due on sald Series 1991 A Bonds on
the next ensuing principal payment date; provided that, in
the event the pericd to elapse between the date of such
initial deposit in the Series 1991 A Bonds Sinking Fund and
the next annual principal payment date 1s less than
13 months then such monthly payments shall be Increased.
propertionately to provids, one month prier to the next
annual principal payment date, the required amount of
principal coming due on such date.

“ <. {4) The Issuer shall next, on the first day of each
month, comsencing 13 months prier to the first date cof
payment of principal of the Series 1991 A Bonds, if neot
fully funded upon issuance of the Serles 19291 4 Bonds,
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apportion and set apart out of the Revenue Fund and remit
to the Commission for depasit In the Series 1991 A Bonds
Reserve Account, an amount equal to 1/120 of the
Series 1991 A Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1991 A Bonds
Reserve Account when thers shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1991 A Bonds Reserve
Requirement. '

{5) Freom the moneys remainlng in the Revenue Fund,
the Issuer shall next, so long as the Frior Bonds are
Qutstandlng, on the first day of each menth, transfer to the
Deprecilation Fund established by the Prior Ordinance, a sum
equal to 5% of the Gross Revenues; :

(&) The Igsuer shall next, commencing one month after
tha Prior Bonds are fully paid and no longer Outstanding,.
from the moneys remaining in the Revenue Fund, on the first
day of each month, transfer to the Renewal and Replacement
Fund, & sum equal to 2 1/2% of thes Gross Revenues each
month, exclusive of any payments for account of any Ressrve
Account. All funds in the Renewal and Replacement Fund
shall be kept apart from all other funds of tha Issusr or
of the Depository Bank and shall bs invested and reinvested
in accordance with Article VIII hereof. Withdrawals and
disbursements may be made from the Renewal and Replacement
Fund for replacements, emergency tepairs, improvements ot
extensions to tha System; provided, that any deficlencles
{n the reserve accounts established with respect to the
Series 1991 A Bonds Reserve Account or the Series 1991 B
Bonds Reserva Account [except to the extent such daeficliency
exists because the required payments lnto such account have
not, as of the date of determination of a daficiency, funded
such account to the maximum extent required hereof] shall
be promptly eliminated with moneys from the Renewal and
Replacement Fund.

(7) The Issuer shall next, on the first day of each
month, comsencing 13 months prior to tha first daca of
payment of principal on tha Serles 1991 B Bonds, apportion
and set apart out ef tha Revsenue Fund and vemit te the
Commission for deposit in the Seriez 1991 B Bonds Sinking

Fund, a sum equal to 1/12th of the amount of principal which
will mature and becoma due on said Series 1391 B Bonds on
the next ensuing principal payment date; provided that, in
the event tha period to elapses batwean tha date of such
initial deposit in tha Series 1991 B Bonds Sinking Fund and
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the mnext annual principal payment date 1is less than
13 months then such monthly payments shall be increased
proportionately to provide, one month prior to tha next
annual prineipal payment date, the required amount of
principal coming due on such date.

(8) The Issuer shall next, on the first day of each
month, . comaencing -13 months prior to the first date of
payment of principal of the Series 1991 B Bonds, 1if not
fully funded upon issuance of the Series 1991 B Bonds,
apportion and set apart out of the Revenue Fund and remit
to the Commission for deposit in the Series 1991 B Bonds
Reserve Account, &n amount equal to 1/120 of the
Series 1991 B Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1991 B Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount egual To the Series 1991 B Bonds Reserve
Requirement. ‘

(9) The Issuer shall next, each month, transfer from .
the Revenue Fund into the Operation and Maintenance Fund
established by the Prior Ordinance and hereby continued, an
amount sufficient to pay all reasonable and proper expenses
of operation, maintenance and repair of the System for the
current month and from which disbursements shall be made
only for that purpose. 1f in any month for any reason there
{s & failure to transfer and pay the required amount into
the Operation and Maintenance Fund, then the amount of any
deficiency shall be added to the amount otherwise required
to be transferred and paid into said Fund in the next
succeeding month. Fixed annual charges, such as insurance
and costs of major repairs and maintenance, may be computed
and set up on an annual basis and 1/12th of the amount
thereof may be accumulated in said Fund each month.

Moneys in the Series 1991 A Bonds Sinking Fund and the
Saries 1991 B Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interseat, if any, on the
respective series of Bonds as the same shall become due.
Moneys in the Series 1991 A Bonds Reserve Account and the
Series 1991 B Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest, if gny, on
the respactive garies of Bonds, a3 the same shall come due,
when other moneys in the attendant Sinking Fund a&are
{nsufficient therefor, and for no other purpose except for
permitted transfers to the Rebate Fund,
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Except to the extent transferred te the Rebate Fund at
the request of the Issuaer, all investment earnings on moneys
in the several Sinking Funds and Ressrve Accounts shall be
returned, not less than once each year, by the Commisslon
to the Issuer, and such amounta sghall, during construction
of the Project, bs deposited in the Bond Construction Trust
Fund, and following completion of construction of the
Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payments, 1if
any, due on the raspective series of Bonds, and then to the
next ensulng principal payments due thereon.

Except with respect to transfers to the Rebate Fund,
any withdrawals from the Series 1991 A Bonds Reserve Account
which result in a reduction in rhe balance of the
Saries 1991 A Bonds Reserve Account to below the
Series 1991 A Bonds Reserve Requirement shall  be
subsequently restored from the first Gross Revenues
available after all required payments have been made in full
to the Series 1991 A Bonds Sinking Fund for payment of debt
sarvice on the Series 1991 A Bonds and to the Series 1991 A
Bonds Sinking Fund for payment of debt service on the
Saries 1991 A Bonds.

Except with respect to transfers to the Rebate Fund,
any withdrawals from the Series 1991 B Bonds Reserve Account
which result in a reduction in the balance of the
Series 1991 B Bonds Reserve Account to below the
Series 1991 B Bonds Reserve  Requirement shall be
subsequently raestored from tha first Gross Revenues
available after all required payments to the Prior Bonds
Sinking Fund, the Series 1991 A Bonds Sinking Fund, the
Series 1991 A Bonds Reserve Account, the Renewal and
Replacement Fund, the Series 1991 B Bonds Sinking Fund and
the Series 1991 B Bonds Sinking Fund have been made in full.

‘ As and when additiomal Bonds ranking on a parity with
the Bonds are issued, provision shall be made for additional
payments into the vespective Sinking Fund sufficient to pay
the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accusulate a balance
in the appropriate Reserve Account in an amount equal to the
maximum provided and required to be paid Into the
concomitant Sinking Fund in any year for account of the
Bonds of such series, including such additrional Bonds which
by their terms are payable from such Sinking Fund.
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The Issuer shall not be required to make any further
payments into the Series 1991 A Bonds Sinking Fund, or the
Series 1991 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of funds in said
respective Sinking Funds and Reserve Accounts are at least
equal to the aggregate principal amount of the respective
Bonds issued pursuant to this Bond legislation then
OQutstanding and all interest to accrue until the respective
maturities thereof. o

The Commission is hereby designated as the fiscal agent
for the administration of the Sinking Funds craated
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund
by the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, .except that when the first day
of any month shall be a Sunday or legal holiday then such
payments shall be made on the next succeeding business day,
and all such payments shall be remitted to the Commission
with appropriate instructicns as to the custoedy, use and
application thereof consistent with the provisions of this
Bond Legislation. ‘

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with Section 8.01
hereof.

Except with respect to transfers to the Rebats Fund,
the Sinking Funds, including the Reserva Accounts therein,
shall be used solely and only for, and are hereby pledged
for, the purpose of servicing the respective Bonds and any
additional Bonds ranking on a parity therewith that may be
jssued and Outstanding under the conditions and restriccions
hereinafter set forth.

B. Whenever all of the required and provided transfers
and payments from the Revenue Fund i{nto the saveral special funda, as
hereinbefore provided, are current and there remains in said Revenue
Fund a balance in excess of the estimated amounts required to be so
_ transferred and paid into the Sinking Funds, including the Reserve

Accounts therein, the Prior Bonds Sinking Fund, the Depreciation Fund
and the Renewal and Replacement Fund during the following month or
such other period as required by law, such excess shall be considered
Surplus Revenues. Surplus Revenues may be used for any lawful purpose
of the System.
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C. The Issuer shall remit from the Revenue Fund to the
Commission, the Registrar, the Paying Agent or the Depositery Bank,
on such dates as the Commission, the Registrar, the Paying Agent or
the Depository Bank, a3 the case may be, shall require, such
additional sums as shall be necessary to pay the charges, fees and
expenses of the Depository Bank, the Copmission, the Registrar and the
Paying Agent.

D. The moneys inm excess of the sum {nsured by the maximum
amounts insured by FDIC in the Revenua Fund, the Depreciation’ Fund,
the Renewal and Replacement Fund and the Rebate Fund shall at all
rimes be secured, to the full extent thereof in excess of such lnsured
sup, by Qualified Investments as shall be eligible as securicy for
deposits of state and municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
{nsufficient to placa the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in additiom to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates; provided, bowever, that the priority of
curing deficlencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Seccion 5.03,
and the Gross Revenues shall be applied to such deficiencies before
being applied to any other payments hersunder.

F. All remittances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is
to be deposited,.

G. The Gross Revenuas of the_System shall only be used
for purposes of the System.

H. All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund, and following
completion of the Project, shall be deposited in the Revenue Fund and
may be used for any lawful purpose of the System.
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BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Rledge eof
Unexpended Bond Proceedg.. From the moneys racelved from the gsale of
any or all of the Original Bonds, the following amounts shall be firsc
deducted and deposited in the order set foxrth balow: '

A, Froe the proceeds of the Series 1991 A Bonds, there
shall first be deposited with the Commission in the Sexies 1531 A
Bonds Sinking Fund, the amount, if any, specified in the Supplemental
Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay interest on the Series 1991 A Bonds
for the period commencing on the date of issuance of the Bonds and
ending & months after the estimated date of complection of construction
of the Project.

B. Mext, from the proceeds of the Serieg 19%1 A Bonds,
there shall be deposited with the Commission in the Series 1991 A
Bonds Reserve Account and from the proceeds of the Series 1991 B
Bonds, there shall be deposited with the Commission in the
Series 1991 B Reserve Account the respsctive sums, if any, set forth
'in the Supplemencal Resolution for funding of the Reserve Accounts.

- C. Hext, from the procesds of thes Series 1991 A Bonds,
there shall first be credited to the Bond Construction Trust Fund and
then paid, any and all borrowings by the Issuer made for the purpose
of temporarily financing a poxtion of the Cests of the Project,
including interest accrued therson to the date of such payment, not
otherwise paid from funds of the Isgsuer,

D. The remaining moneys derived from the sale of the Bonds
shall be deposited with the Depository Bank in the Bond Construction
Trust Fund and applied solaly to payment of Costs of the Project ir
the manner set forth in Section 6.02.

. E. The Depository Bank shall act as & trustee and
fiduciary for the Bondholdar with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to the
disposition of the Bond Construction Trust Fund set forth in the Bond
Legislation. Except with respect to any transfers to the Rebate Fund,
moneys in the Bond Construction Trust Fund shall be used solely to pay
Costa of the Project and until so cransferred or expended, ares hereby
pledged as additional security for the Series 1991 A Bonds, and
therzafter for the Series 1991 B Bonds,
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Section 6.02. DRisburgsements From the Bond
Trust Fund. Payments for Costs of the Project shall be made monthly.

Except as provided in Sectlon 6.01 hereof, disbursements

from the Bond Constructlion Trust Fund (except for the costs of

i{ssuance of the Original Bonds which shall be made upon request of
the Issuer), shall be made only after submission to the Depository

Bank of a certificate, signed by an Authorized Officer and the

Gonsuleing Engineers, stating: )

(A) That none of the items for which the payment is
proposed to be made has formed cthe basis £for any
disbursement theretofora made; ‘

(B) That each item for which'the payment ls proposed
to be made is or was necessary in comnectien with the
Project and constitutes a Cost of the Project;

(C) That each of such costs has been othervise
properly incurred; and

(D} That payment for each of the items proposed 1s
then due and owing.

In case any contract provides for the retention of a portion
of the contract price, the Depository Bank shall disburse from the
Bond Constructiom Trust Fund only the net amount remaining after
deduction of any such portion. All payments made from the Bond
Construction Trust Fund shall be presumed by the Depositery Bank to
be made for the purposes set forth in said certificate, and the
Depository Bank shall not be required to monitor the application of
disbursements from the Bond Construction Trust Fund. . The Consulting
Engineers shall from time to time file with the Depository Bank
written stacements advising the Depository Bank of its then authorized
representative.

Pending such spplication, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
reinvested in Qualified Investments at cthe written direction of the
Issuer.

After completion of the ProJect, as certified by cthe
Consulting Engineers, the Dspository Bank shall transfer any moneys
remaining in the Bond Conmstruction Trust Fund to the Series 1991 A
Bonds Reserve Account, and when fully funded to the Series 1991 3
Bonds Reserve Account, and when both Reserve Accounts are fully
funded, shall return such remaining moneys to the Issuer for deposit
{n the Revenue Fund. The Issuer shall thereafter, apply such motieys
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in full, first to the next ensuing interest payments, L1f any, due on
the respective series of Bonds and thereafter to the next ensuing
‘principal payments dua therson. Notwithatanding the foregoing, if
the Authority tenders eny of its Series 1591 B Bonds to the Issuer
pursuant to the provisions of the Supplemental Loan Agreement, such
moneys shall be applied te the purchase of such Series 1991 B Bonds.
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ADDITIONAL COVENANTS OF THE ISSUER

Sectuion 7.0L. SGeperal Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Leglislation shall
‘be and constizute valid and legally binding covenants of the lasuer
and shall be enforceable in any court of competent jurisdiction by
any Holder or Holders of the Bonds. In addition to the other
covenants, agreements and provisions of this Bond Legislation, cthe
Issuer hereby covenants and agrees with the Holders of the Bonds as
hereinafter provided in this Article VII. All s=such covenants,
agreements and provisions shall be irrevocable, except as provided
herein, as long as any of sald Bonds' or the interest thereon 1s
Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of che Issuer.
The Bonds shall not be or constitute an indebtedness of the Issuer

within the meaning of any constitutional, scatutory or charcter
limitation of indebtedness, but shall be payable solely from the funds
pledged for such payment by this Bond lLegislation. No Holder or
Holders of any Bonds, shall ever have the right to compel the exercise
of the taxing power of the Issuer to pay said Bonds or the interest
. thereon.

Section 7.03. Bonds Sscured by Subordinate Pledge of Gross
Revenues; Lien Positions with Respect to Priex Bonds. The payment of
the debt service of the Series 1991 A Bonds lssued hereunder shall be
secured forthwith equally and ratably by a lien on the Gross Revenues
derived from the operation of the System, junior and subordinate to
the lien in favor of the Holders of the Prior Bonds and senior and
prior to the lien on said Grogs Revenues in favor of the Holders of
the Series 1991 B Bonds. The payment of thea debt service of the
Series 1991 B Bonds issued hereunder shall be gsecurad forchwith
equally and ratably by a lien on sald Gross Revenues, Junior and
subordinate to the lien on sald Gross Revenues in favor of the Holders
of the Prior Bonds and the Series 1991 A Bonds. The Revenues derived
from the System, in an amount sufficient to pay the principal of and
interest on the Prior Bonds and the Bonds and to make the payments
inte the Sinking Funds, including the Reserve Accounts therein, and
all other payments provided for in the Bond Legislation are hereby
irrevocably pledged, in the manner provided herein, to the payment of
the principal of and interest on the Bonds as tha same begome due, and
for the othet purposes provided in the Bond Lagislation.

Secrion 7.04. Initial $chedule of Rates apd Charges. The

inicial schedule of rates and charges for the services and facilitles
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of the System shall be as set forth in the Order of the Public Service
Commission of West Virginia entered October 2%, 1990, confirming the
rates established in its Recommended Declsion of July 23, 19%0, in
Case No. 90-051-WS-MA, coplies of which Order and Recommended Decision
are attached herato as EKHIBIT A.

Sectiop 7.05. Sale of the Systerm. Except as otherwlse
required by law, the System may not be sold, mortgaged, leased or
otharwise disposed of except as a vhole, or substantially as a vhole,
and only 1f the net procssds to be realized gshall be sufficlent to pay
fully all the Bonds Qutstanding, or to effectively defease this Bond
' Legislation In accordance with Section 10.0l hereof. The proceeds
from any such sale, mortgage, lease or other disposition of the System
shall, with respect to the Bonds, immediately be remitted- to the
Commission for deposit Iin the Sinking Funds, and, with the written
permission of the Authoricy, or in tha event the Authority 1s no
longer a Bondholder, the Issuer shall direct the Commlssion to apply
such proceeds to the payment of princlpal at maturicy of and Interest
on the Bonds. Any balance remaining after the payment of all the
Bonds and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of
the Issuer payable out of the revenues of the System.

The foregeing provision notwithstanding, tha Issuer shall
have and hereby reserves the right to sell, lease or otherwise dispose
of any of the property comprising a part of the System hereinafter
determined in the manner provided herein to be no longer necessary,
useful or profitable in the operacion thereof. Prior te any such
sale, lease or other disposition of such property, Lf the amount to
be received therefor, together with all other amounts recelved during
the same Fiscal Year for such sales, leases or other dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by
resolution, determine that such property comprising a part of the
System 1s no longer necessary, useful or profitable in the operation
thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and
Replacement Fund. If the amount to be received from such sale, lease
or other dispesition of said property, together with all other amounts
received during the same Fiscal Year for such gales, leasess or other
dispositions of such propertles, shall be in excess of $10,000 but not
in excess of 550,000, the Issuer shall first, determina upon
consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or
profitable in the operation thereof and may then, 1f it be so advised,
by resolution duly adopted, authoriza such sale, lease or other
disposition of such property upon public bidding. The proceeds
derived from any such sale, leass or other disposition of such
property, aggregating during such Fiscal Year in excess of $10,000 and
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not in excess of $50,000, shall with the written consent of rthe
authority, be remitted by the lssuer to the Commission for deposit in
the Sinking Fund and shall ba spplied only to the purchase of Bonds
of the last maturities then Outstanding at prices not greater than the
par value thereof plus 3% of such par value or otherwise. Such
payment of such procazeds into the Sinking Fund or the Renewal and
Replacement Fund shall not reduce the amounts required ta be paid inte
said funds by other provisions of this Bond Lagislation. No sale,
lease or other disposition of the properties of tha System shall be
made by the Issuer if the proceeds to be dsrived therefrom, togathar
with all other amounts received during the same Fiscal Year for such
sales, leases, or other dispositions of such properties’, shall be in
excess of $50,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and comsent in writing of the Holders, or
their duly authorized representativas, of aver 50% in amount of the
Ronds then Outstanding and the Consulting Engineers. The Issuer shall
prepare the form of such approval and consent for executicen by the
then Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Othexr Obligations Payable Qut of
Revenues and GCeneral Covenant Agalnst Encusbrances Except as
provided in this Sectlion 7.06 and in Section 7.07B, the Issuer shall
not issue any other obligatioms whatsoever payable from the revenues
of the System which ramk prioer to, or equally, as to lien on and
source of and security for payment from such revenues with the Bomnds;
provided, however, that additional Bonds on a parity with the
Series 1991 B Bonds only may be issued as provided for in Section 7.07
hereof. All obligations issued by the Issuer after the 1issuance of
the Bonds and payable from the revenues of the System, except such
additional parity Bonds, shall contain an express statement that such
obligations are junlor and subordinate, as to lien on and source of
and security for payment from such revenues and in all other respects,
vo the Series 1991 A Bonds and the Series 1991 B Bonds; provided, that
no such subordinate obligations shall be issued unless all payments
required to be made into the Reserve Accounts, the Depreclation Fund
and the Renewal and Replacement Fund at the time of tha 1lssuance of
such subordinate obligations have been made and are current.

Except as provided abova, the Issuer shall not create, or
cause or permit to bs created, any debt, llen, pladge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon any
of the income and revenues of the System pledged for payment of the
Bonds and the interest thereon in this Bond Legislation, or upon the
System or any part thereof, .
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‘ Section 7.07. Parity Bepds. A. Ko Paritry Bonds, payable
out of the revenues of the System, shall be issued after the issuance
of any Bonds pursuant to this Bond Legislation, except under the
conditions and in the marmer herein provided.

All Parity Bonds issued hereunder ghall be on a paricy in
all respects with the Series 1991 B Bonds. Neo Paricy Bonds shall be
{ssued which shall be payable out of the revenues of the System on a
parity with the Series 1991 A Bonds, unless the Series 1991 B Bonds
are no longer outstanding. '

No such Parity Bonds shall be issued except for the purpose
of financing the costs of the construction or acquisition of
extensions, improvements or betterments to the System or refunding
one or more series of Bonds issued pursuant hereto, or both such
purposes.

No Parity Bonds shall be issued at any time, however, unless
there has been procured and flled with the City Clerk a written
statement by the Independent Certified Public Accountants, based upon
the necessary investigation and certification by the Consulting
Engineers, reciting the conclusion that the Net Revenues actually
derived, subject to the adjustments herainafter provided for, from the
System during any 12 consecutive months, within the 18 months
{zmediately preceding the date of the actual issuance of such Paricy
Bonds, plus the estimated average {nereased annual Net Revenues to be
received in each of the 3 succeeding years after the completion of the
improvements to be financed by such Parity Bonds, shall not be less
than 115% of the largest aggregate amount that will mature and becowpe
due in any succeeding Fiscal Year for principal of and interest ¢m the
following:

(1) The Prior Bonds and any other obligationa
with a lien on the Gross Revenues prior to that of the
Bonds

(2) The Bonds then Outstanding;

(3) Any Parity Bonds theretofore iszued pursuant
to the provisions contained in this Ordinance then
Cutstanding; and

(4) The Parity Bonds then proposed to be lssued.

The "estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years,” as that term is used in
the computation provided in the above paragraph, shall refer only to

the increased Het Revenues estimated to be derived from (a) the
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improvements to be finenced by such Paricty Bounds and (b) any increase
in rates adopted by the Issuer, tha period for appeal of which has
expired prior to the date of delivery of such Parity Bonds, and shall
not exceed the amount to be gstated in a certificate of the Consulting
Engineers, which shall be filed in the office of the GCity Clerk prier
to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during
the 12-consecurlve-month period hereinabove rteferred to may be
adjusted by adding to such Net Revenues such additlional Ret Revenues
which would have been received, in the opinion of the Consulting
Engineers and the sald Independent Certified Public Accountants, as
stated in a certificate jointly made and signed by the Consulting
Engineers and sald Independent Cercified Public Accountants, on
dccount of increased ractes, rentals, fees and charges for the System
adopted by the Issuer, the period for appeal of which has expired
prior to lssuance of such Faricy Bonds. '

. Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered inte writtan contracts
for the immedlate construction or acquisition of such additions,
betterments or improvements, if any, to the System that are to be
financed by such Parity Bonds.

All covenants and other provisions of this Bond Legislation
(except as to details of such Parity Bonds inconsistent herewith)
shall be for the equal benefit, protection and securicy of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently 1ssued
from time to time within the limitations of and in compliance with
this section. Bonds issued on a parity, regardless of the time or
times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for
payment from said revenues, without preference of any Bond of ome
series over any other Bond of the same series. The Issuer shall
comply fully with all the increased payments inte the various funds
and accounts created in this Bond Legislation required for and on
account of such Parity Bonds, in addition to the payments required for
Bonds theretofore issued pursuant to this Bond Legislation.

All Parity Bonds shall mature on the day of tha years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolutiocn.

pParity Bonds shall not be deemed to include bonde, notes,
certificates or other obligations subsequently lssued, the lien of
which on the revenues of the System is subject to the prior and
superior liens of the Series 1991 A Bonds and the Saries 1991 B Bonds
on such revenues, The Issuer shall not 1Lssue any obligatlons
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whatsoever payable from the revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under che
conditions provided in this saction, equally, az to lien on and source
of and security for payment from such ravenuasz, with the Saries 1991 &
Bonds or the Series 1991 B Bonds.

No Parity Bonds shall be issued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Qutstanding,
and any other payments provided for in this Bond Legislation,ishall
have been made in full as raquired to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with all
the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foresgoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued solely
for the purpose of completing the Project as described in the
application te the Authority submitted as of the date of the Loan
Agreement without regard to the restrictions set forth in this Section
©7.07, if there ias first obtained by the Issuer the written consent of
the Authority to the issuance of bonds on a parity with the Bonds.

Section 7,08. Bogks and Regords. The Issuer will keep

books and records of the System, which shall be separate and apart
__from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of & Bond or Bonds issued
pursuant to this Bond Legislation shall have the right at =all
reasonable times to inspect the System and all parts thereof and all
records, accounts and data of the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the extent
allowed and as prescribed by the Public Service Commission of
West Virginia. Separate control accounting records shall bGe
maintained by the Issuer, Subgidiary records as may be required
shall be kept in the manner and on the forms, books and octher
bookkeeping records as prescribed by the Governing Body, The
Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed
remote from tha direct supervision of the Governing Body shall be
reported to such agent of the Iasuer as the Govarning Body shall
direct.

The Issuer shall file with the Consulting Engineers and the
Authority, or any other original purchaser of the Bonds, and shall
mail in each year to any Holder or Holders of Bonds requesting the
same, an annual report containing the following:
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(a) A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating
to the System,

(B) A balance sheet statement showing all deposits in
all the funds and a&ccounts provided for in this Bond
Legislation and the Indenture with respect to said Bouds and
the status of all said funds and accounts,

(C) The amount of any Bonds or other obligations
outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by Independent
Certified Public Accountants and shall mail upon request, and make
available generally, the report of said Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of Bonds,
and shall submit said report to the Authority, or any other original
purchaser of the Bonds. Such audit report submitted to the Autherity
shall include a statement that the Issuer 1s in compliance with the
terms and provisions of the Loan Agreement and this Bond Legislation.

Section 7,.09. Rates. Equitable rates or charges for the
use of and service rendered by the System have been established all
in the manner and form required by law, and copies of such rates and
charges so established will be continuously on file with the City
Clerk, which copies will be open to inspection by all intersscted
parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from sald System sufficient to pay
Operating Expenses and to make the prescribed payments into the funds
created hereunder. Such schedule of rates and charges shall be
changad and readjusted whenever necessary so that the aggregate of the
rates and charges will be sufficient for such purposes. In order to
assure full and continuous performance of this covenant, with a margin
for contingencies and temporary unanticipated reduction in income and
revenues, the Issuer hereby covenants and agTrees thar the schedule of
rates or charges from times to time in effect shall ba sufflclent,
together with other revenues of the System (i) to provide for =all
reasonable expenses of operation, rapair and maintsnance of the System
and (1i) to lesve a balance each year equal to at least 115% of the
maximum amount required in any ysar for payment of principal of and
interest on the Bonds and all other obligations secured by a lien on
or payable from such revenues prior to or on a parity with the Bonds,
including the Prior Bonds; provided that, in the event that amounts
equal to or in excess of the Reserve Requirements are on deposit
respectively in the Reserve Accounts and reserve accounts for
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obligations prior to or on a parity with the Bonds (including the
Prior Bonds) are funded 2t least at che requirement therefor, such
balance each year need only equal at least 110% of the maximum amount
required in any year for payment of principal of znd Interest on the
Bonds and all other obligatioms secured by a lien on or payable from
such revenues prior to or om & parity with the Bonds. In any event,
the Issuer shall not reduce the rates or charges for services set
forth in the rate ordinance described in Section 7.04.

' Section 7.10. Operating Budget angd Audit. The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal
Year, prepare and adopt by resolution a decziled, balanced budget of
the estimated revenues and expenditures for operation end malntenance
of the System during the succeeding Fiscal Year and shall submit =
copy of such budget to the Authority  within 30 days of adoption
thereof. No expenditures for the operation and malntenance of the
System shall be made in any Fiscal Year in excess of the amounts
provided therefor in such budget without a written finding and
recommendation by the Consulting Engineers, which finding and
recommendation shall state in detail the purpose of and necessity for
such increased expenditures for the opsration and maintenance of the
System, and no such increased expenditures shall be made until the
Issuer shall have approved such finding and recommendation by a
resolution duly adopted. Ko increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further
certificate of the Consulting Engineers that =such increased
expenditures are mnecessary for the continued operation of tha System.
The Issuer shall mail copies of such annual budget and all resolutions
authorizing Increased expenditures for operation and maintenance to
the Authority and te any Holder of any Bonds who shall file his or her
address with the Issuer and request in writing that copies of all such
budgets and resolutions be furnished him or her and shall make
available such budgets and all resolutions authorizing increased
expenditures for operation and maintenance of the System at all
reasonable times to any Holder of any Bonds or anyone acting for and
in behalf of such Holder of any Bonda.

In addition, the Issuer shall annually cause the racords of
the System to bes audited by &n independant certified public
accountant, the report of which gpudit shall be submitted to the
Authority and which audit repert shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislatien and the Loan Agreement,

section 7.11. Ne Competing Franchize. To the extent

legally allowable, the Issuer will mot grant or cause, comsent to or
allow the granting of, any franchise or permit to any person, firm,
corperacion, body, agency or instrumentality whatsoever for the
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providing of any services which would compete with services provided
by the System.

Section 7.12. Enforgement of Gollectiong. The Issuer will
diligently enforce and collect all faas, rentals or other charges for
the services and facilities of the System, and take all steps, &ctions
and proceedings for the enforcement and collection of such fees,
rentals or orher charges which shall become delinquent to the full
extant permitted or authorized by the Act, the rules snd regulations
of the Public Service Commission of West Virginla and other laws of
the State of West Virginia.

WYhenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a period
of 30 days after the same shall become due and payable, the property
and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and
charges are fully paid. To the extent authorized by the laws of the
State and the rules and regulations of the Public Service Commissiom
of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on cha premises served by the System. The
Issuer further covanants and agrees that, it will, to the Full extent
permitted by law and the rules and regulations promulgated by the
Public Service Commission of West Virginia, discontinue and shut off
the services of the System to all users thereof delinquent in payment
of charges for the services of the System and will not restore such
services of the System until all delinquent charges for the services
of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all
further actions to enforce collections teo the maximum extenc permictted
by law. ’

Section 7.13. No Free Services. The Issuer will not render
or cause to be rendered any frea services of any nature by the System,
nor will any preferential rates be astablished for users of the same
class; and in tche event the Issusr, or any department, agency,
{nscrumentality, officer or employee of the Issuer shall availl ilecself
or themselves of the facilities or services provided by the Systeua,
or any part thereof, the game rates, feas or charges applicable to
other customers recelving like services under similar circumscances
shall be charged the Igsuer and any such department, agency,
instrumentality, officer or employee. The revenues so received shall
be deemed to be revenues derived from the operation of the Sysctem, and
shall be deposited and accounted for in the same manner as other
revenues derived from such operation of the System.

Section 7.16. Insurance and Comgtruction Bonds. A. The

Issuer hereby covenants and agreas thac ;d long as any of the Bonds
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remain Outstanding, the Issuer will, as an Operating Expense, procure,
carry and maintain insurance with a reputable ingurance carrier or

carriers as is customarily covered with respect to works

and

properties similar to the System. Such insurance shsll initially

cover the following risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISH, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on all
above-ground insurable portions of the System in an amount

equal to the actual coat thersof., In time of war the Issuer

will also carry and maintain {nsurance to the extent
available against the risks and hazards of war.  The
proceeds of all such insurance policies shall be placed in
the Renewal snd Replacement Fund and used only for the
repairs and Testoratiom of the damaged or destroyed
properties or for the other purposes provided herein for
said Renewal and Replacement Fund. The Issuer will itself,
or will require each contractor and subcontracter to, obtain
and maintain builder’s risk insurance (fire and extended
coverage) to protect the Interests of the Issuer, tha
huthority, the prime contractor and all subcontractors as
their respective interests may appear; in accordance with
the Loan Agreement, during congstruction of the Project on
a 100% basls (completed value form) on the insurable porticn
of the Project, such insursnce to be made payable to the
order of the Authority, the Issuer, the contractors and
subcontractors, as thelr interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of
not less than §1,000,000 per occurrence to protect the
1ssuer from claims for bodily injury and/or death and not
less than $100,000 per occurrence from claims for damage to
property of others which may arise from the operation of the
System, and insurance with the same limits to protect the
Issuer from claims arising outr of operation oT ownership of
motor vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR; AND
PERFORMANCE AND PAYHENT BORDS, such bonds to be in the
amounts of 100a8 of tha construction contract and to ba
required of each contracter contracting directly with the
1ssuer, and such payment bonds will be filed with the Clerk
of The County Commission of the County in which such work
is to be performed prior to commencement of construction of
the Project 1in cowpliance with West Virginia Code,
Chapter 238, Article 2, Sectlon 39.
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(4) FLOOD INSURANCE, teo the extent available at
reasonable cost to thae Issuar.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent avallable af rzasonable cost to the Issuer.

B. The Issuser shall also require all contractors engaged
{n the construction of the Projsct to carry such worker’s compensatlon
coverage for all employees working on the Project and public liabilicy
insurance, vehicular liability insurance and proparty damage Insurance
in amounts adequate for such purposes and as 1is customarily carried
with respect to works and properties similar to the Project. In the
event the Loan Agreement so requires, such insurance shall be mada
payable to the order of the Authority, the Issuer, the prime
contractor and all subcontractors, as their interests may appear.

Section 7.13. Conpnectiong. To tha extent permicted by the
laws of the State and rules and regulations of the Public Service
Commission of West Virginia, the Isguer shall require every owmer,
tenant or occupant of any houss, dwelling or building intended to be
served by the System to comnect thereto.

Sectjop 7.16. Completion 2of Proiect. The Issuer will
complete the Project and operate and maintaln the System 1in good
. scndirion. '

Section 7.17. Tax Covepants. The Issuer hereby further
covenants and agrees as follows:

A, PRIVATE BUSINESS USE LIMITATION. The Issuer shall
assure that (1) not in excess of 10% of the Net Proceeds of the Bonds
are used for Private Business Use if, in addition, the payment of more
than 10% of the principal or 10% of the interest dua on the Bonds
during the term thereof is, under the terms of the Bonds or any
underlying arraungement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or
{n payments in respect of property used or to be used for a Private
Rusiness Use or is to be derived from payments, whether or not to che
Issuer, in respect of property or borrowad money used or to be used
for a Private Business Use; and (i1) and that, in the event that both
(A) in excess of 5% of the Net Proceeds of the Bonds ara usad for a
Private Business Use, and (B) an amount in excess of 5% of the
principal or 5% of the interest due on the Bonds during the term
thereof 1s, under the terms of the Bonda or any underlying
arrangement, directly or indirectly, secured by any interest in
property used or to be used for cald Private Business Use or in
payments in respect of property used or to be used for sald Private
Business Use or is to be derived from payments, whether or not to the
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Issusr, in respect of property or borrowed money used or to be used
for said Private Business Use, then sald excess over sald 5% of Net
Proceeds of the Bonds used for a Private Buasiness Use shall be used
for a Private Business Use related to the govermmental use of the
Project, or 1f the Bonds are for the purposs of financing more than
one project, & portion of tha Project, and shall not exceed the
proceeds used for the govermmental use of that portion of the Project
to which such Private Business Use is related, all of the foregoing
to be determined in accordsnce with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that
not in excess of 5% cof the Net Procesds of the Bonds are used,
directly or indirectly, to make or finance a loan {other than loans
constituting Nonpurpose Investments) to persons other than state or
local government units. '

C. FEDERAL GUARANTEE PROHIBITIGN. The Issuer shall not
take any actionm or permit or suffer any action to be taken 1f the
result of the Same would be to cause the Bonds to be "faderally
guarantead” within the meaning of Section 149(b) of the Code.

D. INFORMATION RETURN, The Issuer will £ile all
statements, instruments and returns necessary to assure the tax-exempt
status of the Bonds and the interest thereon, including, without
limitation, the information return required under Section 149%(e) of
the Code.

E. FURTHER ACTIONS. The Issuer will take any and all
actions that may be required of it (including, without limitation,
those deemed necessary by the Authority) so that the interest on the
Original Bonds will ba and remain excludable from gross income for
federal income tax purposes, and will not take any actions, er fall
to take any actlions (including, without limitation, those deemed
necessary by the Authority), the result of vhich would adversely
affect such axclusion.

. Statutory Meortpage Lien. For the further
protection of the Holders of the Bonds, a statutory mortgage lien upon

the Systes is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding, shall
take effect immediately upon delivery of the Bonds and shall be for
the equal benefit of all Holders of each respective series of Bonds,
provided however, that the statutory mortgage lien in favor of the
Holders of the Series 1991 A Bonds shall be junior and subordinate to
that in favor of the Holders of the Prior Bonds, and shall be senior
to the statutory mortgage lien in favor of the Holders of the
Series 1991 B Bonds; and the statutory mortgage lien in favor of the
Holders of the Series 1991 B Bonds shall be junior and subordinate to
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that in favor of the Holders of the Prior Bonds and the Saries 1991 A
Bonds.
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- INVESTHMENT QF FUNDS; NON ARAITRAGE

_gegtggn‘ﬁ‘gl. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation, other than
the Revenue Fund, shall be invested and reinvested by the Commission,
the - Depository Bank, or such othar bank or national banking
association holding such fund or account, a2s thse case may be, at the
written direction of the Issuer Iin any Qualified Investments to the
fullest extent possible wunder applicable laws and this Bond
Legislation the need for such moneys for the purposes set forth herein
and the specific restrictions and provisions set forth In this
Section 8.01. ' '

Except as otherwise provided, any investment shall be held
in and at all times deemed & part of the fund or account in which such
moneys were originally held, and the interest accruing thersomn and any
profit or loss reallzed from such inveatment shall be credited or
charged to the appropriate fund or account, except as otherwise
provided with respect to the Rebate Fund. The investments held for
any fund or account shall be valued at the lower of cost or then
current market value, or at the redemption price thereof Lf then
redeemable at the option of the holder, including the value of accrued
interest and giving effect to the amortization of discount, or at par
if such investment is held 1in the "Consolidated Fund.” The
Commission, the Depository Bank, or such other bank or mnational
banking association, as the case may be, shall sell and reduce to cash
a sufficient amount of such Investments whenever the cash balance in
any fund or account is insufficient to make the payments required from
such fund or account, regardless of the loss on such liquidaticon. The
Depository Bank, or such other bank or national banking association,
as the case may bs, may make any and all investments permitted by this
section through its own bond department and shall not be responsible
for any losses from such Investments, other than for its own
negligence or willful misconduct, :

The Depository Bank shall keep complete and accurate records
of all funds, accounts and investments, and shall distribute to the
Issuer, at least once each year (or more often if reasonably requested
by the Issuer), a summary of such funds, accounts and inveztment
earnings. The Issuer shall retain all such records and any additional
records with respect to such funds, accounts and Investment earnings
so long as any of the Bonds are Outstanding and as long thereafter as
necessary to comply with the Code and agsure the exclusion of interest
on the Bonds from gross income for federal income tax purposes.
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Section 8.02. Arbitrage. The Issuer covenants that (i) it
shall not take, or permit or suffer to be taken, any action with
respect to the gross or other proceeds of the Original Bouds which
would causs the Original Bonds to be arbitrage bonds” within the
peaning of Section 148 of the Coda, and (11) it will take all actlons
that may be required of it {(including, without implied limiration, the
timely filing of a Federal information return with respect to the
Original Bonds) so that the interest on the Original Bonds will be and
remain excluded from gross income for Federal income tax purposes, and
will not take any actions which would adversely affect such exclusion.

Section 8.03., Small Issuer Exemption from Rebate of Excess
Ipvestment Earnings fo the Upnlted 3States. in accordance with
Section 148(f)(4)(D) of the Code, the Issuer covenants that it is a
governmental unic with gemeral taxing powers; that noc part of the
Original Bonds are private activity bonds; that 35% or more of the Net
Proceeds of the Original Bonds are to be used for local governmental
activities of the Issuer (or of a governmental unit the jurisdiction
of which s entirely within the jurisdiction of the Issuer); and that
the aggregate face amount of all the tax-exempt obligations (other
.than private activity bonds) issued by the Issuer during the calendar
year in which the Original Bouds are issued doss not and will net
exceed $5,000,000, determined in accordance with Section 14B(£)(4) (D)
of the Code and the Regulations from time to tlme in effect and
applicable to the Original Bonds. For purposes of this firsc
paragraph of Section §.03 and for purposes of applying
Sectlom 148(f)(4)(D) of the Code, the Issuer and all entities which
{ssue obligations on behalf of the Issuer shall be treated as one
issuer: all obligations Issued by a govaernmental unit to make loans
to other govermmental units with general taxing powers not subordinate
to such unit shall, for purposes of applying this first paragraph of
Section 8.03 and Section 148(£) (4)(D) of the Code, be treated as not
issued by such unit; all obligations issued by a subordinate entity -
shall, for purposes of applying this firsc paragraph of Section 8.03
and Section 14B8(E)(4)(D) of the Code to éach other entity to which
such entity ls subordinate, be treated as issued by such other entity;
and an entity formed (er, to the extent provided by the Secretary, as
set forth in the Code, avalled of) to avoid the purposes of such
Section 148(f)(4)(D) of the Code and all other entities benefiting
thereby shall be treated as= on2 izauer.

Notwithstanding tha foregoing, 1if in fact the Issuer 1s
subject to the rebate requirements of Section 148(f) of the Coda, and
not exempted from such requirements, the Issuer covenants to make, OT
cause to be made, all rebate calculations, computations and payments
in the time, manner and as required in Secction 148 (£f) of the Code and
the Regulations from time to time Iin effect and applicable to the
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Original Bonds and otherwise covenants and agrees to comply with the
provisions of such Section 148(f) of the Code and the Regulations from
cime to time in effect and applicable to the Originasl Bonds. In the
event of & failure to pay any such amount or amounts, the Issuer will
pay, from any lawful sources available therefor, to the Unlted States
an amount equal to the sum of 50% of the amount not paid, plus
jnterest at the required rate on the portion of the amount which was
not pald on the required date, beginning on such date, unless walved.
In order to provide for the administration of this paragraph, the
Issuer may provide for the. employment of Iindependent attorneys,
accountantas and consultants compensated on such reasonable basls as
the Issuer may deem appropriate,

The Issuer shall furnish to the Authority, annually, and at
such time as it is required to perform its rebate caleculations under
the Code, a certificate with respect to its rebate calculations and,
at any time, any additional informacion relating thereto as may be
requested by the Authority. 1In addition, the Issuer shall cooperate
with the Authority in preparing any required rebate calculations and
in all other respects in comnection with rebates and hereby consents
to the performance of all matters in connection with such rebates by
the Authority at the expense of tha Issuer.

The Issuer shall submit to the Authority within 15 days
..following the end of each Bond Year a certifiad copy of its rebate
calculation or, if the Issuer qualifiss for the small governmental
issue exception to rebate, the Issuer shall submit a cercificate
stating that it is exempt from the rebate provisions and that no event
has occurred to its knowledge Quring the Bond Year which would make
the Original Bonds subject to rebate.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of cthe following
svents shall constitute an “Event of Default® with respect to the
Ronds:

(1) If dafault occurs in the dua and punctual
payment of the principal of or interest on any Bonds; or

(2) 1f default occurs in the Issuer’s observance
of any of the covenants, agresments or conditions on icts
part relacing to the Bonds set forth in this Bond
Legislation, any supplemental resolution or in the Bonds,
and such default shall have coatinued for a perlod of
30 days after the Issuer shall have been given written

" notice of such default by the Commission, the Depository
Bank, Registrar or any other Paying Agent or a Holder of a
Bond; or

(3) 1f the Issuer filas a petition seeking
reorganization or arrangement undet the federal bankruptey
laws or any other applicable law of the United States of
America.

Section 9,02, Remedies. Upon the happening and continuance
- of any Event of Default, any Registered Owner of a Bond may axercise
any available remedy and bring any eappropriate actiom, gsuit or
proceeding to enforce his or her rights and, in particular, (i) bring
suit for any unpaid principal or interest then dus, (ii) by mandamus
or other appropriate proceeding enforca 2ll rights of such Registered
Owners including tha right to requirs the Issuer to perform its duties
under the Act and the Bond Legislation relating thereto, including buc
not limited to the making and collection of sufficlent rates or
charges for services rendered by the System, (iii) bring suit upon the
Bonds, (iv) by action at law or bill in equity require the Issuer to
account as if it were the trustees of an express crust for the
Registered Owners of the Bonds, and (v) by action or bill in equity
enjoin any acts in vislation of the Bond Legislation with respect to
the Bonds, or the rights of such Reglsteresd Owners, provided hovever,
that all rights and remedies of tha Holders of the Series 1991 A and
Series 1991 B Bonds shall be subject to those of the Holders of the
Prior Bonds, and provided further. however, that all rights and
remedies of the Holder of the Series 1991 B Bonds shall be subject to
those of the Holders of the Series 1991 A Bonds. '
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Section 9.03. Appointment of Recejver. Any Registered

Owner of a Bond, may, by proper legal action, compel the performance

of the duties of the Issuer under the Bond Legislation and the Act,

including, after commencement of operation of the System, the msking

and collection of sufficient rates and charges for services rendersd

by the System and sagregation of the revenuas therefrom and the

application thereof. If there be any Event of Default with respect
to such Bonds, any Registered Owner of & #ond shall, in addition to

all other remedies or ‘righ=s, have the right by appropriate legal

proceedings teo obtain the appolntment of a receiver to administer the

System or to complete the acquisition and construction of the Project .
on behalf of the Issuer with power to charps rates, rentals, fees and
other charges sufficient to provide for the payment of Operating
Expenses of the System, the payment of the Bonds and interest and the

deposits into the funds and accounts hereby established, and te apply
such rates, rentals, fees, chargas or other revenues in conformity
with the provisions of this Bond Legislation and the Act.

GRBOL

The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter fnte and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control asuch facilicies, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the Issuer
itself might do.

Whenever all that is due upon the Bonds and interest tharaon
and under any covenants of this Bond Lagislation for Reserve, Sinking
or other funds and upon any other obligations and intarest thereon
having a charge, lien or encumbrance upon the revenues of the System
shall have been pald and made good, and all defaults under the
provisions of this Bond legislation shall have been cured and made
good, possession of the System ghall ba surrendered to the Issuer upon
the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the
same right to securs the further eppointment of a receiver upon any
such subsgequent default.

Such receiver, in the performance of tha powars herainabove
conferrad upon him or her or it, shall be under the direction and
supervision of the court making such appointmsnt, shall at all times
ba subject to the orders and decrees of such court and may be removed
thereby, and a successor recelver may be appeinted in the discretion
of such court. Nothing herein contained shall limit or restrict the
jurisdiction of such court to enter such othar and further orders and
decrees as such court may deem necessary oOr appropriate for the

_exercise by the receiver of any function not specifically set forth
herein.
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Any receiver appointed as providad herein shall hold and
operata the System Iin the name of the Issuer and for the joint
protection and benefit of the Issuer and Reglstered Cwners of the
Bonds. Such recelver shall have no power to sell, assign, morrgage
or otherwise dispose of any mssets of eny kind or character belonglng
or pertaining to the System, but the autherity of such recelver shall
be limited to the possesaicn, operation and maintenance of the System
for the sole purpose of the protecticn of both the Issuer and
Registered Owners of such Bonda and the curing and making good of any
Event of Default with respect therstc under the provisions of this
Bond Legislation, and the title teo and ownership of sald System shall
remain in the Issuer, and no court shall have any jurisdiection to
enter any order or decree permitting or requiring such recelver to
sell, assign, mortgage oOT otherwise dispose of any assets of the
System,
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DEFEASANCE

 Section 10.01. Defeasance of Sexies 1991 A Bonds. If the
Issuer shall pay or causa to be paid, or there shall otherwise be
paid, to the respective Holders of Bll Seriss 1991 A Bonds, the
principal of and interest due or to becoms due thereon, at the  timss
and in the manner stipulated therein and in thisz Bond Legislation,
then with respe o the Series LY AP ¢ only, the pledge of Gross
Revenues and other moneys and securities pledged under this Bond
Legislation and all covenants, agreements and other obligations of
the Issuer toc the Registered Owners of the Series 1991 A Bonds shall
thereupon cease, terminata and become void and be discharged and
sacisfied, except as may otherwise be necessary to assure the
exclusion of interest on the Original Bonds from gross income for
federal Income tax purposes.

Series 1991 A Bonds for the payment of which eicher moneys
i{n an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date, the principal
{nstallments of and interest on such Series 1991 A Bonds shall be
deemed to have bean paild within the wmeaning and with the effect
expressed in the first paragraph of this section. All Series 1991 A
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed Iin the first
paragraph of this section if there shall have been deposited with the
commission or its agent, either momeys in an amount which shall be
sufficient, or sscurities the principal of and the interest on which,
when due, will provide moneys which, together with other moneys, if
any, deposited with the Commission at the same time, shall be
sufficient to pay when due the principal installments of and interest
due and to become due on said Series 1991 A Bonde on and prior to the
next redemption date or the maturity datas thareof. Nelither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purposa other than, and shall be
held in trust for, the payment of the principal installments of and
{nterest on sald Series 1991 A Bonds; provided, that any cash recelved
from such principal or interest payments on such securities deposited
with the Commission or its agent, if not then neaded for such purpose,
shall, to the extent practicable, be reinvested in securities maturing
at times and in amounts sufficlent to pay when due the principal
{nstallments of and interest to become due on said Bonds on and prior

62.



to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be pald over to the
Issuer as received by the Commission or its agent, free and clear of
any trust, lien or pledgs. For the purpose of this section,
sacurities shall mean and include only Government Obligations.

Section 10.02. Defeasance of Series 1991 B Bonds. If the
Issuer shall pay or cause to be pald, or theres shall otherwise be
paid, to the respective Holderz of all Serias 1991 B Bondsg, the
principal due or to become dua thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then with respect to
the les 199 onds o , the pledge of Grogs Revenues and other
moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Serles 1991 B Bonda shall thereupon cease,
terminate and become void and be discharged and setlsfiled, except as
may otherwise be necessary to -assure the exclusion of Interest on the
Original Bonds from gross income for federal income tax purposes.

Series 1991 B Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal
of and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
. airker at maturity or at the next redemption date the principal
installments of such Series 1991 B Bonds shall be deemed to have been
pald within the meaning and with the effect expressed in the first
paragraph of this sectiom. All Series 1991 B Bonds shall, prior to
the maturity thereof, be deemed to have been paid within the meaning
and with the effect expreased In the first paragraph of this section
{f there shall have been deposited with the Commission or its agent,
either moneys in an amount which shall be sufficlent, or sacurities
the principal of and the interest on which, when due, will provide
moneys which, together with other moneys, if any, deposited with the
Commlission at the same time, shall be sufficient to pay when due the
principal installments of said Series 1991 B Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of said
Series 1991 B Bonds; provided, that any cash received from such
principal or interast payments on guch securities deposited with the
Coumission or its agent, if not then needed for such purpose, shall,
to the extent practicable, ba reinvested in gecurities maturing at
rimes and in amounts sufficient to pay vwhen due the principal
installments of said Bonds on and prior te the next redemption date
or the maturity dates thereof, and interest earned from such
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reinvestments shall be pald over to the Issusr as racelved by the
Commission or its agent, free and clear of any trust, lien or pledge.
For the purpose of this sectlon, securities shall wean and include
only Government Obligstions.
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ARTICLE XI

MI1SCELLANEOUS

Section 11.01. Amendment ox  Hedification of  Bomd
Legisiation. No material modification or amaendment of this Bond
Legislation, or of any oxdinance, regsolution or order amendatory or
supplemental hereto, that would macerially and edversely affect the
respective rights of Reglsterad Cwners of tha Bonds shall be wmade
without the consent in writing of the Registered Owmers of 66-2/3% or
more in principal amount of the Series 1991 A Bonds or the
Series 1991 B Bonds so affected and then Quitstanding; provided, that
no change shall be made in the maturity of any Bond or Bonds or the
rate of interest thereen, or in the principal amount thereof, or
affecting the unconditional promise of the Issuer ¢o pay such
principal and interest out of the funds herein respectively pledged
therefor without the consent of the respective Regiscared Owmer
thereof. HNo amendment or modification shall be made that would reduce
the percentage of the principal amount of Bonds required for consent
to the above-permitted smendments or modifications, Notwithstanding
the foregoing, this Bond Legislation may be amended without the
consent of any Bondholder as may be necessary to assura compliance
with Section 148(f) of the Code relating to rebate requirements or
otherwise as may be necessary to assure the excludability of interesr
on the Original Bonds from gross income of the holders thereof.

02, Bond Legislation Constitutes Contract. The
provisions of the Bond Legislation shall constitute a contract between
the Issuer and the Reglstered Owners of the Bonds and no change,
variation or alteration of any kind of the provisions of the Bond
Legislation shall be made in any manner, except as in this Bond
Legislation providad. '

Section 11.03, Severgbllity of Invalid Provigicns. If any
section, paragraph, clausa or provision of this Ordinance should be
held invalid by any court of competant jurisdiction, the invalidity
of such section, paragraph, clause or provisiom ahall not affect any
of the remaining provisions of this Ordinanca, the Supplemental
Resalution, the Bonds.

Section 11.04, Headings, Etfc. The headings and catchlines
of the articles, sections and subsectlons hereof are for comvenience
of referance only, and shall not affact in any way ths meaning or
interpretation of eny provision hereof.

Secrion 11.05. Confiicting Rrovisions Repealed. all

ordinances, orders or resolutions and or parts thereof In confller
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with the provisions of this Ordinance are, to the extent of such
conflict, hereby repealed, provided that, in the event of any conflict
between this Ordinence and the Prior Ordinancs, the Prior Ordinance
shall control (unless less restrictive), so long as the Prior Bonds
or any portion thereof are Cutstanding.

Section 11.06, Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required
. to exist, to happen, to be performed or to be taken precedent To and
in the adoption of this Ordinance do exist, have happened, have been:
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereto; and that the Mayor,
City Manager, City Clerk and members of the Governing Body were at all
times when any actions in comnection with this Ordinance occurred and
are duly in office and duly qualified for such office.

. section 11.07. Effective Date. This Ordinance shall take
effect immediately following public hearing hereon.

Section 11.08. Statutory Netice snd Public Hearing. Upen
adoption hereof, an sbstract of this Bond Laglslation determined by

the Governing Body to contaln sufficlent informarion as to glve motlice
of the contents hereof shall be published once a veek for 2 successive
weeks within a perliod of fourteenr consecutive days, with at least
6 full days intervening between each publication, in the Weirten Dajly
Times, a qualified newspaper published and of general clirculation In
the City of Weirton, togethex with a notice stating that this Bond
Legislation has been adopted and that the Issuer contemplates the
{ssuance of the Bonds described herein and that any person interested
may appear before the City Council upon & date certain, not less than
ten days subsequent to the date of the first publication of such
abstract of this Bond Leglslation and notice, and present protests,
and that a certified copy of the Ordinance 1s on file with the
Governing Body for review by interested persons during office hours
of the Governing Bedy. At such hearing, all objections and
suggestions shall be heard and the GCoverning Body shall take such
action as it shall deem proper in the premises.
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Passad on Flrst Reading - april 16, 1991
Pazsed on 3scond Readlng - Aprii 29, 1991
Passed on Final Reading

Following Public
Hearing -

AN B

cy d@”

May 13, 1991

Gity Clark e
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Certified a true copy of an Ordinance duly enacted by the
Council of the CITY OF WEIRTON on tha 13th day of May, 1991.

Dated: May 23, 1991~

s, Mw( / %

City Clerk

05/14/91
WEIRE.A3
94975/91001
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CIIY OF WEIRTON

Warer Revenue Bonds,
Saries 1991 A and Serles 1991 B

SUPPLEMENTAI RESOILUTIOR

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNTS, DATES, MATURITIES, INTEREST RATES,
PRINCIPAL PAYMENT SCHEDULES, SALE PRICES AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 1991 A AND SERIES 1991 B OF THE CITY OF
WEIRTON: AUTHORIZING AND APPROVING A LOAN
AGREEMENT AND  SUPPLEMENTAL  LOAN  AGREEMENT
REIATING TO SUCH BONDS AND THE SALE AND DELIVERY
OF SUCH BONDS TO WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY: DESIGNATING A REGISTRAR, PAYING AGENT
AND DEPOSITORY BANK; AND MAKING OTHER PROVISIORS
AS TO THE BONDS

WHEREAS, the city council (the =Governing Body”) of the Clcy
of Weirton (the "Issuer”), has duly and officlally enacted a bond
ordinance, effective May 13, 1991 (the "Bond Ordinance”), enticled:

ORDINANCE AUTHORIZING THE ACQUISITION  AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS FOR THE EXISTING WATERWORKS SYSTEM
OF THE CITY OF WEIRTON AND THE FINANCING OF THE
COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE CITY OF NOT MORE THAN §5,000,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1991 A AND KOT MORE THAN $1,000,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERTES 1991 B, PROVIDING FOR THE RIGHTS
AND REMEDIES OF AND SECURITY FOR. THE REGISTERED
OWNERS OF SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS
OF SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO. ‘

WHERFAS, the Bond Ordinance provides for the issuance of
Water Revenue Bonds of the Issuer (the "Bonds”), in an aggregate
principal amount not £o exceed §6,000,000, to be issued in two series,
the Series 1991 A Bonds ro be in an aggregate principal amount of not
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more than $5,000,000 (the “Series 1991 A Bonds*) and the Series 13991 B
Bonds to be in an aggregate principal amount of not more than
$1,000,000 (the F“Series 1%91 B Bonds®), and has preliminarily
authorized the execution and delivery of a loan agreement relating to
the Series 1991 A Bonds to be dated the date of delivery of the Bonds,
and a supplemental loan agreement relating to the Series 1991 B Bonds,
also to be dated the date of delivery of the Bonds (sometimes
collectively referred to herein as the “Loan Agreement”), by and
between the Issuer and West Virginla Water Development Authority (the
7authority”), all 'in accordance with Chapter 8, Article 13 of the
West Virginia Code of 1231, as amended (the "Act®); and in the Bond
Ordinance it is provided that the form of the Loan Agreement and the
exact principal amounts, maturity dates, interest rates, interest and
principal payment dates, sale prices and other terms of the Bonds
should be established by a supplemental resolution pertaining to the
Bonds: and that other matters relating to the Bonds be herein provided
for; '

WHEREAS, the Loan Agreement has been presented to the Issuer
at this meeting;

WHEREAS, the Bonds are proposed to be purchased by the
Authoritcy pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable
that this supplemental resolution (the "Supplemental Resolution”) be
adopted and that the Loan Agreement be appreved and entered into by
the Issuer, that the exact principal amounts, the prices, the maturity
dates, the redemption provisions, the interest rates and the interest
and principal payment dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein
provided for; , )

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BOLY OF THE
CITY OF WEIRTON:

Secrion 1. Pursuant to the Bond Ordinance and the Acrt,
this Supplemental Resolution 1is adopted and there are hereby
authorized and ordered to be issued;

(A) The Water Revenue Bonds, Series 1991 A, of
the Issuer, originally represented by a single Bond,
numbered AR-1, in the principal amount of $4,784,000. The
Series 1991 A Bonds shall be dated the date of dellvery
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thereof, shall finally mature October 1, 2018, shall bear
interest at the rate of 8.10% per annum, payablae
semiannually on April 1 and Octobaer 1 of sach year, first
interest payable October 1, 1991, shall be subject to
redemption upon the written comsent of the Authority, and
upon payment of the interest and redemption premium, 1f any,
and otherwise in compliance with the loan Agreement, as long
as the Authority shall be the registered owner of the
Series 1391 A Bondas, and shall be payable In installments
of principal on October 1 of each of the years znd in the
amounts as set forth 1n "Schedule X, attached thereto and
to the Loan Agreement and incorporated therein by reference.

(B) The Water Revenue Bonds, Serles 1991 B, of
the Issuer, originally represented by a single Bond,
numberad BR-1, in the principal amount of $216,000. The
Serles 1991 B Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 20168, shall be
interest free, shall be subject to redemption upon the
written consent of the Authority, and otherwise 1in
compliance with the Loan Agreement, as long as the Authority
shall be the registered owner of the Seriess 1991 B Bonds,
and shall be payable in installments of principal on
October 1 of each of the years and in the amounts as sect
forth in "Schedules X,” attached thereto and to the
Supplemental Loan Agreement and incorporated therein by
reference. .

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the forms provided
in the Bond Ordinance. -

Section 3. The Issuer does hereby authorize, approve and
accept the Loan Agreement, coples of which are incorporated herein by
reference, and the sxecurionm and delivery by the Mayor of the Loan
Agreement, and the performancé of the obligationms contained therein,
on behalf of the Issuer are hereby authorized, directed and approved.
The price of the Bonds shall be 100% of par value, there being no
interest accrued thareon. .

Section 4. The Issuer does hareby appoint and designate
One Valley Bank, National Associatiom, Charleston, West Virginia, as
Registrar (the "Registrar”) for the Bonds and does approve and accept
the Reglstrar’s Agreement to be dated the date of delivery of the
Bonds, by and between the Issuer and the Registrar, in substantially
the form attached hereto, and the execution and delivery by the Mayor
of the Reglstrar's Agresement, and the performance of the obligations



contained therein, on behalf of the Issuer are hereby authorized,
approved and directed,

Section 5. The Issuer does hereby appoint and direct
the West Virginia Municipal Bond Commission, Charleston,
West Virginia, to serve as Paying Agent for the Bonds.

Section 6. The Issuer does hereby appoint Bank of
Weirron, Weirton, West Virginia, as Depository Bank under the Bond
Ordinance. :

Section 7. Series 1991 A Bonds procesds in the amount
of 5484,275 shall be deposited in the Series 1991 A Bonds Sinking
Fund, as capitalized interest,

Section 8. Series 1991 A Bonds proceeds In the amount
of $-0- shall be deposited in the Series 1991 A Bonds Reserve Account
and Serles 1991 B Bonds proceeds in the amount of $-0- shall be
deposited in the Series 1991 B Bonds Reserve Account. -

Section 9. The balance of the proceeds of the Bonds
shall be deposited in or credited to the Bond Construction Trust Fund
for payment of Costs of the Project, including costs of issuance of
the Bonds and repayment of any borrowings previously incurred for the
Project.

Section 10Q. The Issuer hereby determines to pay, on the
date of delivery of the Bonds and receipt of proceeds thereof, all
borrowings of the Issuer heretofore incurred for the purpose of
temporarily financing a portion of the Costs of the Project,
including, but net limited to, all borrowings from the Issuer’s
general fund or from West Virginia Water Development Authoricy. '

Seciien 11. The Mayor, City Manager and City Clerk are
hereby authorized and directed to execute and deliver such other
documents and certificates required or desirable in comnection with
the Bonds hereby and by the Bond Ordinance approved and provided for,
to the end that the Bonds may be delivered on or about May 23, 1991,
to the Authority pursuant to- the Loan Agreement.

Section 12. The financing of the Project in part wich
proceeds of the Bonds is in tha public interest, serves a public
purpose of the Issuer and will promote the health, welfare and safety
of the residents of the Issuer.

Section 13. The Issuer hereby determines that it is in
rhe best interest of the Issuer to invest all moneys in the funds and
accounts established by the Bond Ordinance held by the Depository Bank

&,



in [repurchase agreements sacured by a pledge of Government
Obligations with the Depository Bank, and therefore the Issuer hereby
directs the Depository Bank to take such actlons as may be necessary
to cause such moneys to be ilnvested in such repurchase agreements],
until further directed in wrliting by the Issuer. Moneys in the
Sinking Funds for the Bonds shall be invested by the Municipal Bond
Commission Iin the West Virginia Consolidated Fund.

, Section 14. Tha Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manmer which would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and
any regulations promulgated thereunder (the "Code”), by reason of the
classification of the Bonds as "private activity bonds” within the
meaning of the Code. It will take all actions necessary to comply
with the Code and Treasury Regulations to be promulgated thereunder.

Sect 3. The Issuer has pgeneral taxing powers to
finance operations of or facilities of the nmature of the Project and
the System, and the Issuer and all subordinate entities reasonably
expect to issue mot more than $5,000,000 aggregate principal amount
of tax-exempt obligations during the calendar yesar 1991, being the
calendar year in which the Bonds are to be issued.

Section 16. This Supplemental Resolution shall be
effective immediately following adoption hereof.

Adopted this lich day of May, 1991.

CITY OF WEIRTON

05/13/91
WEIRB.F3
94975/91001
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CITY. OF WEIRTON

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF THE CITY OF WEIRTON AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH |
THE ISSUANCE BY THE CITY OF NOT MORE THAN $2,900,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1998 A (WEST VIRGINIA SRF PROGRAM);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION ‘AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS RELATING
' THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCL. OF THE CITY OF WEIRTON:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01. Authority for this Qrdinance. This Ordinance (together with
any ordinance, order or resolution supplemental hereto or amendatory hereof, the “Bond
Legislation”) is enacted pursuant to the provisions of Chapter 8, Article 19 and Chapter 22C,
Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act”), and other
applicable provisions of law. '

Section 1.02. Findings. Itis bereby found, determined and declared that:

A. The City of Weirton (the "Issuer”) is a municipal corporation and
political subdivision of the State of West Virginia in Brooke and Hancock Counties of said
State. '

B,  The Issuer presenily owns and operates a public water [reatment and
distribution system. It is deemed necessary and desirable for the health and welfare of the
inhabitants of the Issuer that there be acquired and constructed certain additions, betterments
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and improvements to the existing waterworks system of the Issuer, consisting of a water
treatment plant siudge dewatering and disposal facility, together with all appurtenant facilities
(collectively, the "Project”} (the existing public waterworks system of the Issuer, the Project
and any further extensions, additions, bettetments, and improvements thereto are herein
called the "Systern"), in accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore been filed with the City
Clerk of the Tssuer. ' o

C.  The Issuer intends to permanently finance the costs of acquisition and
construction of the Project through the issuance of its revenue bonds to the West Virginia
Water Development Authority (the " Authority™), in connection with the West Virginia Water
Pollution Control Revolving Fund program (the "SRF Program”), pursuant to the Act, in
order to take advantage of the favorable terms available to the Issuer under the SRF Program.

‘ D. It is deemed necessary for the Issuer to issue ils Water Revenue Bonds,
Series 1998 A (West Virginia SRF Program), in the total aggregate principal amount of not
more than $2,900,000 (the "Series 1998 A Bonds™), to be initially represented by a single
bond, to permanendy finance costs of acquisition and construction of the Project. The
remaining costs of the Project, if any, shall be funded from the sources set forth in
Section 2.01 hereof. Said costs shall be deemed to include the cost of all property rights,
easements and franchises deemed necessary or convenient therefor; interest upen the
Series 1998 A Bonds prior to and during acquisition or construction of the Project and for
a period not exceeding 6 months after completion of acquisition or construction of the
Project; amounts which may be deposited in the Series 1998 A Bonds Reserve Account (as
hereinafter defined); engineering and legal expenses; expenses for estimates of costs and
revenues; expenses for plans, specifications and surveys; other expenses necessary or incident
to determining the feasibility or practicability of the Project; administrative expense,
commitment fees; fees and expenses of the Authority, including the SRF Administrative Fee
(as hereinafter defined), discount; initial fees for the services of registrars, paying agents,
depositories or trustees or other costs in connection with the sale of the Series 1998 A Bonds
and such other expenses as may be necessary or incidental to the financing herein authorized,
the acquisition or construction of the Project and the placing of same in operation; and the
performance of the things herein required or permitted, in connection with any thereof,
provided, that reimbursement to the Issuer for any amounts expended by it for allowable costs
prior to the issuance of the Series 1998 A Bonds or the repayment of indebtedness incurred
by the Issuer for such purposes shall be deemed Costs of the Project, as hereinafter defined.

E.  The period of usefulness of the System after completion of the Project
is not less than 20 years.

F.  Itis inthe best interests of the Issuer that its Series 1998 A Bonds be sold
to the Authority pursuant to the terms and provisions of a loan agreement by and among the
Issuer, the Authority and the West Virginia Division of Environmental Protection, a division
of the West Virginia Bureau of Environment (the *DEP"™), in form satisfactory to the Issuer,
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the Authority and the DEP (the "Loan Agreement"), approved hereby if not previously
approved by resolution of the Issuer.

'G.  There are outstanding obligations of the Issuer which will rank on a
parity with or junior and subordinate to the Series 1998 A Bonds as to liens, pledge and
source of and security for payment, which obligations are designated and have the lien
positions with respect to the Series 1998 A Bonds as follows:

Desienati . Lien Posit

Water Revenue Bonds, Series 1991 A, dated First Lien
May 23, 1991, issued in the original aggregate '
principal ~ amount of $4,784,000 (the

"Series 1991 A Bonds")

Water Revenue Bonds, Series 1991 B, dated Second Lien
May 23, 1991, issued in the original aggregate

principal ~amount  of $216,000 (the

"Series 1991 B Bonds™)

o The Series 1991 A Bonds and the Series 1991 B Bonds are hereinafter
collectively called the "Prior Bonds.” R

The Series 1998 A Bonds shall be issued on 2 parity with the Series 1991 A
Bonds and senior and prior to the Series 1991 B Bonds with respect fo liens, pledge and
source of and security for payment and in all other respects. The Issuer has met the coverage
requirements for issuance of parity bonds of the Series 1991 A Bonds and the ordinance
authorizing the Series 1951 A Bonds and has substantially complied with all other parity
requirements, except to the extent that noncompliance with any such other parity
requirements is not of a material nature. Prior to the issuance of the Series 1998 A Bonds,
the Issuer shall obtain the written consent of the Holders of the Series 1991 A Bonds to the
issuance of the Series 1998 A Bonds on a parity with the Series 1991 A Bonds, and the
written consent of the Holders of the Series 1991 B Bonds to the issuance of the
Series 1998 A Bonds on a senior and prior basis to the Series 1991 B Bonds. Other than the
Prior Bonds, there are no outstanding bonds or obligations of the Issuer which will rank prior
to or on a parity with the Series 1998 A Bonds as to liens, pledge and/or source of and
security for payment or in any other respects.

H.  The estimated revenues to be derived in each year after completion of the
Project from the operation of the System will be sufficient to pay all the costs of the operation
and maintenance of said System, the principal of and interest on the Bonds (as hereinafter .
defined) and payments into all funds and accounts and other payments provided for herein
and in the Prior Ordinance, all as such terms are hereinafter defined.
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L. The Issuer has complied with all requirements of West Virginia law and
the Loan Agreement relating to authorization of the acquisition, construction and operation
of the Project and the System and issuance of the Series 1998 A Bonds, or will have so
complied prior to issuance of any thereof, including, among other things and without
limitation, the obtaining of a certificate of convenience and necessity from the Public Service
Commission of West Virginia by fina! order, the time for rehearing and appeal of which will
either have expired prior to the issuance of the Series 1998 A Bonds or such final order will
not be subject to appeal.

I. The Issuer is a governmental unit which has general taxing powers to
finance operations of or facilities of the nature of the Project and the System; 95% or more
of the Net Proceeds of the Series 1998 A Bonds are (o be used for local governmental
activities of the Issuer (or of a governmental unit the jurisdiction of which is entirely within
the jurisdiction of the Issuer); and the Issuer, all subordinate entities, all entities which issue
obligations on behalf of the Issuer, and all entities formed or, to the extent provided under
Section 148 of the Code, herein defined, availed of, to avoid the purposes of
Section 148(f)(4)(D) of the Code and all other entities benefiting thereby reasonably expect
to issue less than $5,000,000 aggregate principal amount of tax-exempt obligations (other
than private activity bonds) during the calendar year in which the Series 1998 A Bonds are
to be issued.

K.  The Project has been approved by the West Virginia Infrastrucure and
Jobs Development Council as required under Chapter 31, Article 15A of the West Virginia
Code of 1931, as amended, or is grandfathered from review thereby.

. Boxnd Legislation Constitutes Contract. In consideration of
the acceptance of the Series 1998 A Bonds by the Registered Owners of the same from time
to time, this Bond Legislation shall be deemed to be and shall constitute a contract between
the Issuer and such Bondholders, and the covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection and security of the
Registered Owners of any and all such Serjes 1998 A Bonds, all which shall be of equal rank
and without preference, priority or distinction between any one Bond of a series and any
other Bonds of the same series, by reason of priority of issuance or otherwise, except as
expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

»Act” means, collectively, Chapter 8, Axticle 19 and Chapter 22C, Article 2 of
the West Virginia Code of 1931, as amended and in effect on the date of enactment hereof.

" Authority” means the West Virginia Water Development Authority, which is
expected to be the original purchaser and Registered Owner of the Series 1998 A Bonds, or
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any other agency, board or department of the State of West Virginia that succeeds to the
functions of the Authority. :

" Authorized Officer” means the Mayor or City Manager of the Issuer, or any
other officer of the Issuer specifically designated by resolution of the Governing Body.

"Bond Construction Trust Fund® means the Bond Construction Trust Fund
established by Section 5.0} hereof.

*Bondholder,” "Holder of the Bonds,” "Holder," "Registered Owner" or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered. '

*Bond Legislation," "Ordinance,” "Bond Ordinance” or “Local Act”® means this
Bond Ordinance and all ordinances, orders and resolutions supplemental hereto or
amendatory hereof.

“Bond Registrar” means the bank or other entity to be designated as such in the
Supplemental Resolution and its successors and assigns.

*Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
‘Date in the following year, except that the first Bond Year shall begin on the Closing Date.

*Bonds” means, collectively, the Series 1998 A Bonds and, where appropriate,
any bonds on a parity therewith subsequently authorized to be issued hereunder or by another
ordinance of the Issuer. ‘ '

"City Clerk” means the City Clerk of the Issuer.

"City Manager™ means the City Manager of the Tssuer.

"Closing Date" means the date upon which there is an exchange of the Series
1998 A Bonds for the proceeds or at least a de minimis portion thereof representing the
purchase price of the Series 1998 A Bonds from the Authority.

"Code” means the Internal Revenue Code of 1986, as amended, and the
Regulations. ’

~Commission” means the West Virginia Municipal Bond Commission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Completion Date” means the completion date of the Project, as defined in the
SRF Regulations.
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"Consulting Engineers” means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System, or
portion thereof, in accordance with Chapter 5G, Anicle 1 of the West Virginia Code of 1931,
as amended; provided however, that the Consulting Engineers shall not be a reguiar, full-time
employee of the State or any of its agencies, commissions, or political subdivisions.

"Costs” or "Costs of the Project” means those costs described in Section 1.02
hereof to be a part of the cost of acquisition and construction of the Project. .

"Council® means the City Council of the Issuer or any othe‘r goveming body of
the Issuer that succeeds to the functions of the Council as presently constituted.

~ *DEP" means the West Virginia Division of Environmental Protection, a
division of the West Virginia Bureau of Environment, or any other agency, board or
department of the State that succeeds to the functions of the DEP.

"Depository Bank” means the bank designated as such in the Supplemental
Resolution, and its successors and assigns, which shall be a member of FDIC.

*FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC,

"Piscal Year" means each 12-month period beginning on July 1 and ending on
the succeeding June 30.

*Governing Body™ means the Council of the Issuer, as it may now or hereafter
be constifitted. '

*Government Obligations" means direct obligations 'of, or obligations the timely
payment of the principal of and interest on which is guaranteed by, the United States of
America.

*Grant" means all moneys received by the Issuer on account of any Grant.

"GGross Revenues” means the aggregale gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generally
accepted accounting: principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” include any
gains from the sale or other disposition of capital assets, but does not include any increase
in the value of capital assets (including Qualified Investments, as hereinafter defined,
purchased pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter defined.

"Herein,” "hereto” ar similar words shall refer to this entire Bond Legislation.
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_ *Independent Certified Public Accountants” means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

“Investment Property” means any security (as said term is defined in

~ Section 165(g)}(2)XA) or (B) of the Code), obligation, annuity contract, investment-type

property or residential rental property for family units which is not located within the

jurisdiction of the Issuer and which is not acquired to implement a court ordered or approved

housing desegregation plan, excluding, however, obligations the interest on which is exciuded

from gross income, under Section 103 of the Code, for federal income tax purposes other
than specified private activity bonds zs defined in Section 5 a}(SHC) of the Code.

"[ssuer” means the City of Weirton, 2 municipal corporation and political
subdivision of the State of West Virginia, in Brooke and Hancock Counties, West Virginia,
and, unless the context clearly indicates otherwise, includes the Governing Boedy of the
Issuer. '

"Loan Agreement” means the Loan Agreement heretofore entered, or to be
entered, into among the Authority, the DEP and the Issuer providing for the purchase of the
Series 1998 A Bonds from the Issuer by the Authority, the form of which shall be approved,
and the execution and delivery by the Issuer authorized and directed or ratified by the
Supplemental Resolution.

“Mayor" means the Mayor of the Issuer.

"Net Proceeds” means the face amount of the Series 1998 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 1998 A Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Series 1998 A Bonds, without regard to
whether or not such investment is made in tax-exempt obligations.

“Net Revenues” means the balance of the Gross Revenues, remaining after
deduction of Operating Expenses, as hereinafter defined.

*Nonpurpose Invesmment” means any Investment Property which is acquired
with the gross proceeds or any other proceeds of the Series 1998 A Bonds and is not acquired
in order to carry out the governmental purpose of the Series 1998 A Bonds.

"Operating Expenses™ means the reasonable, proper and necessary costs of
repair, operation and maintenance of the Systermn, as hereinafter defined, and includes,
without limiting the generality of the foregoing, administrative, engineering, legal, auditing,
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and insurance expenses, other than those capitalized as part of the Costs, fees and expenses
of the Authority, fiscal agents, the Depository Bank, the Registrar and Paying Agent {all as
hereinafter defined), other than those capitalized as part of the Costs, paymenits to pension

or retirement funds, taxes and such other reasonable operating costs and expenses as should
normally and regularly be included under generally accepted accounting principles; provided,
that “Operating Expenses” does not include payments on account of the principal of or
redernption premium, if any, or interest on the Series 1998 A Bonds or the Prior Bonds,
charges for depreciation, losses from the sale or other disposition of, or from any decrease
in the value of, capital assets, amnortization of debt discount or such miscellaneous deductions
as are applicable to prior accounting periods. '

"Operation and Maintenance Fund™ means the Operation and Maintenance Fund
created by the Prior Ordinance and continued hereby.

"Outstanding,” when used with reference to Bonds or Prior Bonds and as of any
particular date, describes all Bonds or Prior Bonds theretofore and thereupon being
authenticated and delivered except (i) any Bond or Prior Bonds cancelled by the Bond
Registrar or Registrar for Prior Bonds, at or prior to said date; (i) any Bond or any Prior
Bonds for the payment of which moneys, equal to its principal amount and redemption
premium, if applicable, with interest to the date of maturity or redemption, shall be in trust
and set aside for such payment (whether upen or prior to maturity); (iii) any Bond deemed
to have been paid as provided in Article X hereof; (iv) any Prior Bond deemed to have been
paid; and (v) for purposes of consents or other action by a specified percentage of
Bondholders or Holders of any Prior Bond, any Bond or any Prior Bonds registered to the
Issuer.

*Parity Bonds” means additional Bonds issued under the provisions and within
the limitations prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity or authority
designated as such for the Series 1998 A Bonds in the Supplemental Resolution with the
written consent of the Authority and the DEP.

*Prior Bonds” means, collectively, the Series 1991 A Bonds and the Series 1991
B Bonds of the Issuer.

*Prior Ordinance” means the ordinance of the Issuer enacted May 13, 1991, and
the supplemental resolution of the Issuer adopted May 13, 1991, authorizing the Prior Bonds.

"Private Business Use" means use directly or indirectly in a trade or business
carried on by a natural person, including all persons *related” to such person within the
meaning of Section 144(a)(3) of the Code, or in any activity carried on by a person other than
a natural person, including all persons “related” to such person within the meaning of
Section 144(a)(3) of the Code, excluding, however, use by a state or local governmental unit
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and use as a member of the general public. All of the foregoing shall be determined in
accordance with the Code, including, without limitation, giving due regard to "incidental
use,” if any, of the proceeds of the issue and/or proceeds used for "quatified improvements,”
if any.

"Project” means the Project as described in Section 1.02B hereof.
“Qualified Investments” means and includes any of the following:
(a) Government Obligations;

() Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing ‘payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debeniures, notes or other evidences of
indebtedness issued by any of the following agencies: Banks for
Cooperatives; Federal Intermediate Credit Banks; Federal Home Loan
Bank System; Export-Import Bank of the United States; Federal Land
Banks; Government National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area Transit Authority;

(d)  Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association
to the extent such obligation is guaranteed by the Government National
Mortgage Association or issued by any other federal agency and backed
by the full faith and credit of the United States of America;

(¢) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking
arrangements) which, to the extent not insured by the FDIC, shall be
secured by a pledge of Government Obligatiops, provided, that said
Government Obligations pledged either must mamre as nearly as
practicable coincident with the maturity of said tine accounts or must be
replaced or increased so that the market value thereof is always at least
equal to the principal amount of said time accounts;

XU) Money market funds or similar funds whose only assets are
ifivestments of the type described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by investments of the
types described in paragtaphs (a) through (e) above, with banks or
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national banking associations’ which are members of FDIC or with
government bond dealers recognized as primary dealers by the Federal
Reserve Bank of New York, provided, that said investments securing
said repurchase agreements either must mature as nearly as practicable
coincident with the maturity of said repurchase agreements or must be
replaced or increased so that the market value thereof is always at least

" equal to the principal amount of said repurchase agreements, and
provided further that the holder of such repurchase agreernent shall have
a prior perfected security interest in the collateral therefor; must have {or

" its agent must have) possession of such collateral; and such collateral
must be free of all claims by third parties;

(hy The West Virginia rconsolidated fund™ managed by the
West Virginia Board of Investment Management pursuant to Chapter 12,
Article 6 of the West Virginia Code of 1931, as amended; and

(i)  Obligations of States or political subdivisions or agencies
thereof, the interest on which is exempt from federal income taxation,
and which are rated at least "A” by Moody's Investors Service, Inc. or
Standard & Poor's Corporation.

_ "Registered Owner,” "Bondholder,” "Holder” or any similar term means,
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered.

“Registrar” means the Bond Registrar. '

"Regulations” means temporary and permanent regulations promulgated under
the Code, or any predecessor thereto.

"Renewal and Replacement Fund® means the Renewal and Replacement Fund
created by the Prior Ordinance and continued hereby,

"Reserve Accounts” means, collectively, the respective reserve accounis
established for the Prior Bonds and the Series 1998 A Bonds.

"Reserve Requirement” means, collectivelj{, the respective amount required to
be on deposit in any ‘Teserve account for the Prior Bonds and the Series 1998 A Bonds.

*Revenue Fund” means the Revenue Fund created by the Prior Ordinance and
continued hereby.

~Series 1991 A Bonds” means the Water Revenue Bonds, Series 1991 A, of the
Yssuer, dated May 23, 1991, issued in the original aggregate principal amount of $4,784,000.
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"Series 1991 A Bonds Reserve Account” means the Series 1991 A Bonds
Reserve Account established by the Prior Ordinance. ‘

“Series 1991 A Bonds Sinking Fund” means the Series 1991 A Bonds Sinking
Fund established by the Prior Ordinance.

"Series 1991 B Bonds" means the Water Revenue Bonds, Series 1991 B, of the
Issuer, dated May 23, 1991, issued in the original aggregate principal amount of $216,000.

»Series 1091 B Bonds Reserve Account” means the Series 1991 B Bonds
Reserve Account established by the Prior Ordinance, '

"Series 1991 B Bonds Sinking Fund” meaps the Series 1991 B Bonds Sinking
Fund established by the Prior Ordinance. o

"Qeries 1998 A Bonds™ means the not more than $2,900,000 in aggregate
principal amount of Water Revenue Bonds, Series 1998 A (West Virginia SRF Program), of
the Issuer, authorized by this Ordinance.

"Saries 1998 A Bonds Reserve Account” means the Series 1998 A Bonds
Reserve Account established in the Series 1998 A Bonds Sinking Fund pursuant (o
Section 5.02 hereof.

=Series 1998 A Bonds Reserve Requirement’ ‘means. as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 1998 A Bonds in the then current or any succeeding year.

*Series 1998 A Bonds Sinking Fund™ means the Series 1998 A Bonds Sinking
Fund established by Section 5.02 hereof,

"Sinking Funds™ means, collectively, the respective sinking funds estabiished
for the Prior Bonds and the Series 1998 A Bonds. '

"SRF Administrative Fee” means any administrative fee required to be paid
pursuant to the Loan Agreement.

*SRF Program" means the State's Water Pollution Control Revolving Fund
Program, under which the Authority purchases the water poliution control revenue bonds of
local governmental entities satisfying certain legal and other requirements with the proceeds
of a capitalization grant award from the United States Environmental Protection Agency and
funds of the State.

"SRF Regulations™ means the regularions set forth in Title 47, Series 31 of the
West Virginia Code of State Regulations.
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"State” means the State of West Virginia.

"Supplemental Resolution™ means any resolution, ordinance or order of the
Issuer supplementing or amending this Ordinance and, when preceded by the article "the,”
refers specifically to the supplementat resolution authorizing the sale of the Series 1998 A
Bonds; provided, that any matter intended by this Ordinance to be included in the
Supplemental Resolution with respect to the Series 1998 A Bonds, and not so included may
be included in another Supplemental Resolution.

"Surplus Revenues™ means the Net Revenues not required by the Bond -
Legislation to be set aside and held for the payment of or security for the Series 1698 A
Bonds, the Prior Bonds or any other obligation of the Issuer, including, without limitation,
the Operation and Maintenance Fund, the Renewal and Replacement Fund and the Reserve
Accounts.

"System” means the complete municipal waterworks system of the Issuer, as
presently existing in its entirety or any integral part thereof, and shall include the Project and
any further extensions, additions, befterments and improvements thereto hereafter constructed
or acquired from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective customers of the System
in order to connect thereto.

Additional terms and phrases are defined in this Ordinance as they are used.
Words importing singular number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neutral gender shail include any other gender. '
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: .
AUTHORIZATION OF ACQUISITION'  AND CONSTRUCTION
OF THE PROJECT

Project. There is hereby authorized and ordered the acquisition and construction of the
Project, at an estimated cost of not to exceed $2,900,000, in accordance with the plans and
specifications which have been prepared by the Consulting Engineers, heretofore filed in the
office of the Governing Body. The proceeds of the Series 1998 A Bonds hereby authorized
shall be applied as provided in Article VI hereof. The Issuer has received bids and will enter
ifto contracts for the acquisition and construction of the Project, compatible with the
financing plan submitted to the SRF Program. ‘

The cost of the Project is estimated not to exceed $2,900,000, of which the
entire amount will be obtained from proceeds of the Series 1998 A Bonds. '
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ARTICLE Il

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS: AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

. Sgetion 3.01. Authorization of Bonds. For the purposes of capitalizing
interest on the Series 1998 A Bonds; funding a reserve account for the Series 1998 A Bonds;
paying Costs of the Project not otherwise provided for and paying certain costs of issuance
of the Series 1998 A Bonds and related costs, or any or all of such purposes, as determined
by the Supplemental Resolution, there shall be and hereby are authorized to be issued the
negotiable Series 1998 A Bonds of the Issuer, in the principal amount of not more than
$2,900,000. The Series 1998 A Bonds shall be issued as a single Bond, designated "Water
Revenue Bond, Series 1998 A (West Virginia SRF Program)” and shail have such terms as
set forth hereinafter and in the Supplemental Resolution. The proceeds of the Series 1998 A
Bonds remaining after funding of the Series 1998 A Bonds Reserve Account (if funded from
Bond proceeds) and capitalizing interest on the Series 1998 A Bonds, if any, shall be
deposited in or credited to the Bond Construction Trust Fund established by Section 5.01
hereof and applied as set forth in Article VI hereof.

Section 3.02. Temms of Bonds. The Series 1998 A Bonds shall bear
interest, if any, at such rate or rates, not exceeding the then legal maximum, payable
quarterly on such dates; shall mature on such dates and in such amounts; and shall be
redeemable, in whole or in part, alt as the Issuer shall prescribe in a Supplemental Resolution
or as specifically provided in the Loan Agreement. The Series 1998 A Bonds shall be
payable as to principal at the office of the Paying Agent, in any coin or currency which, on
the dates of payment of principal is legal tender for the payment of public or private debts
under the laws of the United States of America. Interest on the Series 1998 A Bonds, if any,
shall be paid by check or draft of the Paying Agent or its agent, mailed to the Registered
Owner thereof at the address as it appears on the books of the Bond Registrar, or by such
other method as sha!l be murually agreeable so long as the Authority is the Registered Owner
thereof.

: Unless otherwise provided by the Supplemental Resolution, the Series 1598 A
Bonds shall initially be issued in the form of a single bond, fully registered to the Authority,
with a record of advances and a debt service schedule attached, representing the aggregate
principal amount of the Series 1998 A Bonds, and shal} mature in principal instaliments, all
as provided in the Supplemental Resolution. The Series 1998 A Bonds shall be exchangeable
at the option and expense of the Registered Owner for another fully registered Bond or Bonds

of the same series in aggregate principal amount equal to the amount of said Bonds then
Outstanding and being exchanged, with principal installments or maturities, as applicable,
corresponding to the dates of payment of principal installments of said Bonds; provided, that
the Authority shall not be obligated to pay any expenses of such exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form and
in denominations as determined by a Supplemental Resolution. The Bonds shall be dated as
of the date specified in 2 Supplemental Resolution and shall bear interest from the date so
specified therein.

~ Section 3.03. Execution of Bonds. The Series 1998 A Bonds shall be
executed in the name of the Issuer by the Mayor and the City Manager, and the seal of the
Issuer shall be affixed thereto or imprinted thereon and attested by the City Clerk. In case
any one or more of the officers who shall have signed or sealed the Series 1998 A Bonds
shali cease to be such officer of the Issuer before the Series 1998 A Bonds so signed and
sealed have been actually sold and delivered, such Bonds may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such
Bonds had not ceased to hold such office. Any Series 1998 A Bonds may be signed and
sealed on behalf of the Issuer by such person as at the actual time of the execution of such
Bonds shall hold the proper office in the Issuer, although at the date of the authorization of
such Bonds such person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 1998 A Bond
shall be valid or obligatory for any purpose or entitled to any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Bond, substantially in the form set forth in Section 3.10 hereof shall have been manually
executed by the Bond Registrar. Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation, The Certificate of
Authentication and Registration on any Series 1998 A Bond shall be deemed to have been
executed by the Bond Registrar if manually signed by an authorized officer of the Bond
Registrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued hereunder.

Section3.05.  Negotiability, Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 1998 A Bonds shall be and
have ail of the qualities and incidems of negotiable instruments under the Uniform
Commetcial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 1998 A Bonds, shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be

__ conclusively deemmed to have agreed that said Bonds shall be incontestable in the hands of a

“bona fide holder for value.

So long as the Series 1998 A Bonds remain outstanding, the Issuer, through the

Bond Registrar or its agent, shall keep and maintain books for the registration and transfer
.of such Bonds.
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The registered Series 1998 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrender thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized atorney. '

In all cases in which the privilege of exchanging Series 1998 A Bonds or
 trapsferring the registered Series 1998 A Bonds are exercised, i Series 1998 A Bonds shali
be delivered in accordance with tie provisions of this Bond Legislation. All Series 1998 A
Bonds surrendered in any such exchanges or transfers shall forthwith be cancelled by the
Bond Registrar. For every such exchange or transfer of Series 1998 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect to such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of
Series 1998 A Bonds during the period commencing on the 15th day of the month next
preceding an interest payment date on the Series 1998 A Bonds or, in the case of any
proposed redemption of Series 1998 A Bonds, next preceding the date of the sejfection of
Bonds to be redeemed, and ending on such interest payment date or redemption date.

Section 3.06. Bonds Mutilated, Destroyed, Stolen or Lost. In case any
Series 1998 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrar shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such mutilated Bond, upon
surrender and cancellation of such mutilated Bord, or in lien of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the Issuer and the Bond Registrar may incur. All Bonds so
surrendered shall be cancelled by the Bond Registrar and held for the account of the Issuer,
If any such Bond shall have manred or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the lLssuer. The
Series 1998 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provision or limitation, but shail be
payable solely from the Gross Revenues derived from the operzation of the System as herein
provided. No Holder or Holders of the Series 1998 A Bonds shall ever have the right to
compel the exercise of the taxing power of the Issuer to pay the Series 1998 A Bonds or the
interest, if any, thereon.
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‘ Section 3.08. Bonds Secured by Pledge of Gross Revenues; Lien Positions with
tespect o Prior Bonds. The payment of the debt service of all Series 1998 A Bonds shall be
secured forthwith equally and ratably with each other by a lien on the Gross Revenues
derived from operation of the System, on parity with the lien on the Gross Revenues in favor
of the Holders of the Series 1991 A Bonds, and senior and prior to the lien on the Gross
Revenues in favor of the Holdets of the Series 1991 B Bonds. The Gross Revenues in an
amount sufficient to pay the principal of and interest on the Prior Bonds and the
Series 1998 A Bonds and to make payments into all funds and accounts, and all other
payments provided for in the Bond Legislation, are hereby irrevocably pledged to such
payments as they become due. : ‘

Section 3,09, " Delivery of Bonds. The Issuer shall execute and deliver the
Series 1998 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series. 1998 A Bonds to the original purchasers upon receipt of the
documents set forth below: '

A.  If other than the Authority, a list of the names in which the
Series 1998 A Bonds are to be registered upon original issuance,
together with such taxpayer identification and other information as the
Bond Registrar may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and
deliver the Series 1998 A Bonds to the original purchasers;

C.  An executed and cerified copy of the Bond Legisiation;

D.  An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 1998 A Bonds.

Section3.10.  Form of Bonds. The text of the Series 1998 A Bonds shall
be in substantially the following form, with such omissions, insertions, and variations as may
be necessary and desirable and authorized or permitted hereby, or by any Supplemental
Resolution adopted prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF WEIRTON
WATER REVENUE BOND,

~ SERIES 1998 A
(WEST VIRGINIA SRF PROGRAM)

No. AR- ' $

KNOW ALL MEN BY THESE PRESENTS: That the CITY OF WEIRTON,
a municipal corporation and political subdivision of the Staté of West Virginia in Brooke and
Hancock Counties of said State (the "Issuer™), for value received, hereby promises to pay,
solely from the special funds provided therefor, as hereinafter set forth, to the West Virginia
Water Development Authority (the "Authority™) or registered assigns the sum of
DOLLARS ($ ), or such
lesser amount as shall have been advanced to the Issuer hereunder and not previously repaid,
as set forth in the "Record of Advances” attached as EXHIBIT A hereto and incorporated
herein by reference, in quarterly installments on March 1, June 1, September 1, and
December 1 of each year, commencing 1,199, as set forth on the
~gchedule of Annual Debt Service” artached as EXHIBIT B hereto and incorporated herein
by reference, with interest on each instailment at the rate per annum set forth on said
EXHIBIT B. The interest and the SRF Administrative Fee (as defined in the hereinafter
described Bond Legislation) shall also be payable guarterly on March 1, June 1 September
1, and December 1 of each year, commerncing 1, 199__, as set forth on
EXHIBIT B attached hereto.

Principal instailments of this Bond are payable in any coin or currency which,
on the respective dates of payment of such installments, is legal tender for the payment of
public and private debts under the laws of the United States of America, at the office of the
West Virginia Municipal Bond Commission, Charleston, West Virginia (the "Paying Agent”).
The interest on this Bend is payable by check or draft of the Paying Agent mailed to the
registered owner hereof at the address as it appears on the books of One Vailey Bank,
National Association; Charleston, West Virginia, as registrar (the "Registrar™), on the 15th
day of the month next preceding an interest payment date, or by such other method as shalil
be mutually agreeable so long as the Authority is the registered owner hereof.

This Bond mnay be redeemed prior to ils stated date of maturity in whole or in
part, but only with the express written consent of the Authority and the West Virginia
Division of Environmental Protection ("DEP"), and upon the terms and conditions prescribed
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by, and otherwise in compliance with, the Loan Agreement by and among the Issuer, the
Authority and the DEP, dated , 199

This Bond is issued (i) to pay a portion of the costs of acquisition and
construction of certain additions, beiterments and improvements to the existing public
waterworks system of the Issuer (the "Project”); [(ii) to fund a reserve account for the Bonds
of this Series (the "Bonds");] and (iii) to pay certain costs of issuance hereof and related
costs. The existing public waterworks system of the Issuer, the Project, and any further
additions, betterments or improvements thereto are herein called the "System.” This Bond
s issued under the authority of and in fult compliance with the Constitution and statutes of
the State of West Virginia, including particularly Chapter 8, Anticle 19 and Chapter 22C,
Article 2 of the West Virginia Code of 1931, as amended (collectively, the "Act"), and a
Bond Ordinance duly enacted by the Issuer on , 199 |, and a Supplemental
Resolution duly adopted by the Issuer on , 199__ (coliectively, the "Bond
Legislation”), and is subject to alj the terms and conditions thereof. The Bond Legislation
provides for the issuance of additional bonds under certain conditions, and such bonds would -
be entitled to be paid and secured equally and ratably from and by the funds and revemes and
other security provided for the Bonds under the Bond Legislation.

THIS BOND 1S ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S WATER REVENUE BONDS, SERIES 1991 A, DATED
MAY 23, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$4,784,000 (THE "SERIES 1991 A BONDS™).

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S WATER REVENUE BONDS, SERIES 1991 B, DATED
MAY 23, 1991, iSSUED IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$216,000 (THE "SERIES 1991 B BONDS").

THE SERIES 1991 A BONDS AND THE SERIES 1991 B BONDS ARE
HEREINAFTER COLLECTIVELY CALLED THE "PRIOR BONDS."

This Bord is payable only from and secured by a pledge of the Gross Revenues
(as defined in the Bond Legislation) to be derived from the operation of the System, on a
parity with the pledge of Gross Revenues in favor of the Holders of the Series 1991 A Bors,
and senior and prior'to the pledge of Gross Revenues in favor of the Holders of the Series
1991 B Bonds, and from moneys in the Reserve Account created under the Bond Legislation
for the Bonds (the "Series 1998 A Bonds Reserve Account”), and unexpended proceeds of
the Bonds. Such Gross Revenues shall be sufficient to pay al) operating expenses of the
System and the principal of and interest on all bonds which may be issued pursuant to the Act
and which shall be set aside as a special fund hereby pledged for such purpose. This Bond
does not constitute a corporate indebtedness of the Issuer within the meaning of any
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constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay
the same, or the interest hereon, except from said special fund provided from the Gross
Revenues, the moneys in the Series 1998 A Bonds Reserve Account, and unexpended
proceeds of the Bonds. Pursuant to the Bond Legislation, the Issuer has covenanted and
agreed to establish and maintain just and equitable rates and charges for the use of the System
and the services rendered thereby, which shall be sufficient, together with other revenues of
the System, to provide for the reasonable expenses of operation, repair and maintenance of
the System, and to leave a balance each year equal to at least 115% of the maximum amount
payable in any year for principal of and inferest, if any, on the Bonds and all other
obligations secured by a lien on or payable from such revenues on a parity with or junior to
the Bonds, including the Prior Bonds; provided however, that so long as there exists in the
Series 1998 A Bonds Reserve Account an amount at least equal to the maximum amount of
principal and interest, if any, which will become due on the Bonds in the then current or any
succeeding year, and in the respective reserve accounts established for any other obligations
outstanding on a parity with or junior to the Bonds, including the Prior Bonds, an amount at
Jeast equal to the requirement therefor, such percentage may be reduced to 110%. The Issuer
has entered into certain further covenants with the registered owners of the.Bonds for the
terms of which reference is made to the Bond Legislation. Remedies provided the registered
owners of the Bonds are exclusively as provided in the Bond Legislation, to which reference
is here made for a detailed description thereof.

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by the
registered owner, or by its attorney duly authorized in writing, upen the surrender of this
Bond together with a written instrument of transfer satisfactory to the Registrar duly executed
by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of all amounts advanced for preliminary expenses as provided by law and the
Bond Legislation, shall be applied solely to payment of the Costs of the Project and costs of
issuance hereof described in the Bond Legislation, and there shall be and hereby is created
and granted a lien upon such moneys, until so applied, in favor of the registered owner of this
Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any limit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the
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System has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond. '

All provisions of the Bond Legistation, resolutions and starutes under which this
Bond is issued shall be deetned to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein.

IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond to
be signed by its Mayor and City Manager and its corporate seal to be hereunto affixed and

attested by its City Clerk, and has caused this Bond to be dated ' , 199 .
[SEAL}
Mayor
City Manager
ATTEST:
City Clerk
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{(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

. This Bond is one of the Series 1998 A Bonds described in the within-mentioned
Bond Legislation and has been duly registered in the name of the registered owner set forth
above, as of the date set forth below.

Date: L, 199 .

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

Authorized Officer
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RECORD OF ADVANCES
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{Form of)
ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby 'irrevocably constimte and  appoint

. Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises.

Dated:

In the presence of:
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Section3.11.  Sale of Boods: Approval and Ratification of Execution of
Loan Agreement. The Series 1998 A Bonds shall be sold to the Authority, pursuant to the
terms and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Mayor or the City Manager is specifically authorized and directed to execute
the Loan Agreement in the form attached hereto as "Exhibit A” and made a part hereof, and
the City Clerk is directed to affix the seal of the Issuer, attest the same and deliver the Loan
'Agreement to the Authority, and any such prior execution and delivery is hereby authorized,
approved, ratified and confirmed.

: . »Amended Schedule A" Filing. Within 60 days following
the Completion Date, the Issuer will file with the Authority a schedule in substantially the
form of the " Amended Schedule A" to the Loan Agreement, setting forth the actual costs of
the Project and sources of funds therefor. '
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ARTICLE IV
[RESERVED]
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ARTICLEY
FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

- Bank. The following special funds or accounts are hereby created with (or continued if
previously established by the Prior Ordinance), and shall be held by, the Depository Bank
separate and apart from all other funds or accounts of the Depository Bank and the Issuer,
and from each other: : ' . .

(1) Revenue Fund (established by the Prior Ordinance);

(2)  Operation and Maintenance Fund (established by the Prior
Ordinance);

(3) Renewal and Replacernent Fund (established by the Prior
Ordinance); and

-(4) Bond Construction Trust Fund.
The following special funds or accounts are hereby created with (or continued if previously

established by the Prior Ordinance), and shall be held by, the Commission scparate and apart
from all other funds or accounts of the Commission and the Issuer, and from each other:

(1) Series 1991 A Bonds Sinking Fund (established by the
Prior Ordinance);

()  Within the Series 1991 A Bonds Sinking Fund, the Series
1991 A Bonds Reserve Account (established by the Prior
Ordinance);

(3)  Series 1991 B Bonds Sinking Fund (established by the Prior
Ordinance);

(4)  Within the Series 1991 B Bonds Sinking Fund, the Series
1991 B-Bonds Reserve Account (established by the Prior Ordinance);

(5)  Series 1998 A Bonds Sinking Fund; and
(6) Within the Series 1998 A Bonds Sinking Fund, the

Series 1998 A Bonds Reserve Account.
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Section 5.03. System Revenues; Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System shall be deposited upon receipt in the
Revenue Fund.' The Revenue Fund shall constitute a trust fund for the purposes provided in
this Bond Legislation and in the Prior Ordinance and shall be kept separate and distinct from
all other funds of the Issuer and the Depository Bank and used only for the purposes and in
the manner provided in this Bond Legislation and in the Prior Ordinance. All revenues at any
time on deposit in the Revenue Fund shall be disposed of only in the following order and
priority: -

(1)  The Tssuer shall first, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit to the
Cormmission (i) for deposit in the Series 1991 A Bonds Sinking Fund the
amount required by the Prior Ordinance to pay interest on the
Series 1991 A Bonds and (ii) commencing 3 months prior to the first
date of payment of interest on the Series 1998 A Bonds, for which
interest has not been capitatized, or as required in the Loan Agreement,
for deposit in the Series 1998 A Bonds Sinking Fund, an amount equal
to 1/3rd of the amount of interest which will become due on the
Series 1998 A Bonds on the next ensuing quarterly interest payment -
date; provided that, in the event the peried to elapse between the date of
such initial deposit in the Series 1998 A Sinking Fund and the next
quarterly interest payment date s less than 3 months, then such monthly
payments shall be increased proportionately to provide, 1 month prior
to the next quarterly interest payment date, the required amount of
interest coming due on such date.

(2)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fumd and simultaneously remit to the
Commission (i) for deposit in the Series 1991 A Bonds Sinking Fund the
amount required by the Prior Ordinance to pay principal of the
Series 1991 A Bonds and (ii) commencing 3 months prior to the first
date of payment of principal of the Series 19928 A Bonds, for deposit in
the Series 1998 A Bonds Sinking Fund, an amount equal to 1/3rd of the
amount of principal which will mature and become due on the
Series 1998 A Bonds on the next ensuing quarterly principal payment
date; provided that, in the event the period to elapse between the date of
such initial deposit in the Series 1998 A Bonds Sinking Fund and the
next quarterly principal payment date is less than 3 months, then such
monthly payments shall be increased proportionately to provide, 1 month
prior to the next quarterly principal payment date, the required amount
of principal coming due on such date.

3) The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and simultaneously remit to the
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Commission (i) for deposit in the Series 1991 A Bonds Reserve Account
the amount required by the Prior Ordinance and (i) commencing 3
months prior to the first date of payment of principal of the
Series 1998 A Bonds, if not fully funded upon issuance of the
Series 1998 A Bonds, remit to the Commission for deposit in the
Series 1998 A Bonds Reserve Account, an amount equal to 1/120 of the
Series 1998 A Bonds Reserve Requirement; provided that, no further
payments shall be made into the Series 1998 A Bonds Reserve Account
when there shall have been deposited therein, and as long as there shali
remain on deposit therein, an amount equal to the Series 1998 A Bonds
Reserve Requirement.

{4) The Issuer shall next, on the first day of each month, from '

the moneys remaining in the Revenue Fund {as previously set forth in

the Prior Ordinance and not in addition thereto), transfer to the Renewal
and Replacement Fund, an amount equal to 2 1/2% of the Gross

. Revenues each month, exclusive of any payments for account of any

Reserve Account. All funds in the Renewal and Replacement Fund shall
be kept apart from all other funds of the Issuer or of the Depository
Bank and shall be invested and reinvested in accordance with
Article VTII hereof. Withdrawals and disbursements may be made from
the Renewal and Replacement Fund for replacements, emergency
repairs, improvements or extensions to the System; provided that, any
deficiencies in the Reserve Accounts {except to the extent such
deficiency exists because the required payments into such accounts have
not, as of the date of determination of a deficiency, funded such accounts
to the maximum extent required hereof) shall be promptly eliminated
with moneys from the Renewal and Replacement Fund.

{(5) The Issuer shall pext, on the first day of each month,
transfer from the Revenue Fund and remit to the Commission for deposit
in the Series 1991 B Bonds Sinking Fund the amount required by the
Prior Ordinance to pay principal of the Series 1991 B Bonds.

{6)  The Issuer shall next, on the first day of each month,
transfer from the Revenue Fund and remit to the Commission for deposit
in the Series 1991 B Bonds Reserve Account the amount required by the
Prior Ordinance. :

(7) The Issuer shall next, each month, transfer from the

- Revenue Fund into the Operation and Maintenance Fund, an amount

sufficient to pay all reasonable and proper expenses . of operation,
maintenance and repair of the System for the current month and from
which disbursements shall be made only for that purpose. If in any
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month for any reason there is a failure to transfer and pay the required
amount into the Operation and Maintenance Fund, then the amount of
any deficiency shall be added to the amount otherwise required to be
transferred and paid into said Fund in the next succeeding month. Fixed
annual charges, such as insurance and costs of major repairs and
maintenance, mnay be computed and set up on an annual basis and 1/12th
of the amount thereof may be accumuiated in said Fund each month.

Moneys in the Series 1998 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 1998 A Bonds as the same
shall become due. Moneys in the Series 1998 A Bonds Reserve Account shall be used only
for the purpose of paying principal of and interest, if any, on the Series 1998 A Bonds as the
same shall come due, when other moneys in the Series 1998 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on moneys in the Series 1998 A Bonds Sinking Fund
and Series 1998 A Bonds Reserve Account shall be returned, not less than once each year,
by the Commission to the Issuer, and such amounts shall, during construction of the Project,
be deposited in the Bond Construction Trust Fund, and following completion of construction
of the Project, shall be deposited in the Revenue Fund and applied in full, first to the next
ensuing interest payments, if any, due on the Series 1998 A Bonds and then to the next
ensuing principal payments due thereon.

Any withdrawals from the Series 1998 A Bonds Reserve Account which result
in a reduction in the balance of the Series 1598 A Bonds Reserve Account to below the
Series 1998 A Bonds Reserve Requirement shall be subsequently restored from the first Gross
Revenues available after all required payments have been made in full in the order as set forth
above.

: As and when additional Bonds ranking on a parity with the Series 1998 A Bonds
are issued, provision shall be made for additional payments into the respective sinking fund
sufficient to pay the interest on such additional parity Bonds and accomplish retirement
thereof at maturity and to accumulate a balance in the appropriate reserve account in an
amount equal to the maximum amount of principal and interest which will become due in any
year for account of the Bonds of such series, including such additional Bonds. '

The Issuer shall not be required to make any further payments into the
Series 1998 A Bonds Sinking Fund or the Series 1998 A Bonds Reserve Account therein
when the aggregate amount of funds therein are at least equal to the aggregate principal
amount of the Series 1598 A Bonds issued pursuant to this Bond Legislation then Outstanding
and all interest, if any, to accrue until the maturity thereof.

Principal, interest or reserve paymenis, whether for a deficiency or otherwise,
shall be made on a parity and pro rata, with respect to the Series 1591 A Bonds and
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Series 1998 A Bonds in accordance with the respective principal amounis then Outstanding,
and thereafter with respect to the Series 1991 B Bonds.

, The Commission is hereby designated as the fiscal agent for the administration
of the Series 1998 A Bonds Sinking Fund and the Series 1998 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. If at any
time required by the Authority, the Issuer shall make the necessary arrangements whereby
required payments into the Series 1998 A Bonds Sinking Fund and the Series 1998 A Bonds
Reserve Account shall be automatically deducted from the Revenue Fund and transferred to
the Commission on the dates required hereunder. '

Moneys in the Series 1998 A Bonds Sinking Fund and the Series 1598 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereaf.

The Series 1998 A Bonds Sinking Fund, including the Series 1998 A Bonds
Reserve Account therein, shall be used solely and only for, and are hereby pledged for, the
purpose of servicing the Series 1998 A Bonds and any additional Bonds ranking on a parity
therewith that may be issued and Outstanding under the conditions and restrictions hereinafter
set forth.

B.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinabove provided, are current and
there rernains in the Revenue Fund a balance in excess of the estimated amounts required to
be so transferred and paid into such funds during the following month or such longer period
as shall be required by the Act, such excess shall be considered Surplus Revenues. Surplus
Revenues may be used for any lawful purpose of the System.

C.  The Issuer shall, on the first day of each month (if such day is not a
business day, then the next succeeding business day), deposit with the Commission the
required principal, interest and reserve payments with respect to the Series 1998 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.
All remiftances made by the Issuer to the Commission shall clearly identify the fund or
account into which each amount is to be deposited. The Issuer shall also, on the first day of
each month (if such day s not a business day, then the next succeeding business day), deposit
with the Comumission the SRF Administrative Fee as set forth in Schedule Y attached to the
Loan Agreement.

D.  The Issuer shall complete the "Monthly Payment Form," a form of which .
is attached to the Loan Agreement as Exhibit F, and submit a copy of said form along with
a copy of its payment check to the Authority by the 5th day of such calendar month.
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E.  The Issuer shall remit from the Revenue Fund to the Commission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shall require, such

additional sums as shall be necessary to pay their respective charges, fees and expenses then
due. B

F.  The moneys in excess of the sum insured by the maximum amounts
insured by FDIC in the Revenue Fund, the Renewal and Replacement Fund, the Operation
and Maintenance Fund and the Bond Construction Trust Fund shall at all times be secured,
to the full extent thereof in excess of such insured sum, by Qualified Investments as shall be
eligible as security for deposits of state and municipal funds under the laws of the State.

G.  If on any monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent paymernt
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03
and the relevant provisions of the Prior Ordinance, and the Gross Revenues shall be applied
to such deficiencies before being applied to any other payrnents hereunder.

H. The Gross Revenues of the System shall only be used for purposes of the
System. ' . ‘

L All Tap Fees shall be deposited by the Issuer, as received, in the Bond

Construction Trust Fund, and following completion of the Project, shall be deposited in the
Revenue Fund and may be used for any lawful purpose of the System.
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ARTICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds: Pledge of Unexpended Bond
Progeeds. From the moneys received from the sale of the Series 1998 A Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

A. From the proceeds of the Series 1998 A Bonds, there shall first be
deposited with the Commission in the Series 1998 A Bords Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 1998 A Bonds for the
period commencing on the date of issuance of the Series 1998 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

‘ B. Next, from the proceeds of the Series 1998 A Bonds, there shall be
deposited with the Commission in the Series 1998 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding of the Series 1998 A Bonds
Reserve Account.

C.  As the Issuer receives advances of the remaining moneys derived from
the sale of the Series 1998 A Bonds, such moneys shall be deposited with the Depository
Bank in the Bond Construction Trust Fund and applied solely to payment of Costs of the

" Project in the manner set forth in Section 6.02 hereof.

D. After completion of construction of the Project, as certified by the
Consulting Engineers, and all costs have been paid, any remaining proceeds of the
Series 1998 A Bonds shall be used to fund the Series 1998 A Bonds Reserve Account, if not
funded upon issuance of the Series 1998 A Bonds, in an amount not to exceed the
Series 1998 A Bonds Reserve Requirement; provided that, in no event shall more than 10%
of the proceeds of the Series 1998 A Bonds be deposited in the Secies 1998 A Bonds Reserve
Account.

Section 6.02. ' Disbursements From the Bond Construciion Trust Fund.
On or before the Closing Date, the Issuer shall have delivered to the Authority and the DEP
a report listing the specific purposes for which the proceeds of the Series 1998 A Bonds will
be expended and the disbursement procedures for such proceeds, including an estimated
monthly draw schedule. Payments for Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Bond

Construction Trust Fund shall be made only afier submission to, and approval from, the
Authority and the DEP of the following: '
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(1) a completed and signed "Payment Requisition Form," a
form of which is attached to the Loan Agreement as Exhibit C, and

(2)  a certificate, signed by an Authorized Officer and the
Consnlting Engineers, stating:

(A) That none of the items for which the payment is
proposed to be made has formed the basis for any disbursement
theretofore made; '

(B) That each item for which the payment is proposed
to be made is or was necessary in connection with the Project and
constitutes a Cost of the Project;

(C)  That each of such costs has been otherwise properly
incurred; and

(D) That payment for each of the items proposed is then
due and owing.

Pending such application, moneys in the Bond Construction Trust Fund,

including any accounts therein, shall be invested and reinvested in Qualified Investments at
the written direction of the Issuer.
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ARTICLE VI

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.0]. General Covepants of the Issuer. All the covenants,
agreements and provisions of this Bond Legislation shali be and constitute valid and legally
binding covenants of the Issuer and shall be enforceable in any court of competent jurisdiction
by any Holder or Holders of the Series 1998 A Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and ﬁgrees
with the Holders of the Series 1998 A Bonds as hereinafier provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as Jong as any of the Series 1998 A Bonds or the interest thereon is Qutstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the [ssuer. The
Series 1998 A Bonds shall not be or constitute an indebtedness of the Issuer within the
meaning of any constitutional, stamtory or charter limitation of indebtedness, but shall be
payable solely from the funds pledged for such payment by this Bond Legislation. No Holder
or Holders of any Series 1998 A Bonds shall ever have the right to compel the exercise of
the taxing power of the Issuer to pay the Series 1998 A Bonds or the interest, if any, thereon.

Section 7.03. Bongds Secured by Pledge of Gross Revenues; Lien Positions
with respect to Prior Bonds. The payment of the debt service of all Series 1998 A Bonds
shall be secured forthwith equally and ratably with each other by a lien on the Gross
Revenues derived from the operation of the Sysiem, on parity with the lien on such Gross
Revenues in favor of the Holders of the Series 1991 A Bonds, and senior and prior to the lien
on such Gross Revenues in favor of the Holders of the Series 1991 B Bonds. The Gross
Revenues in an amount sufficient to pay the principal of and interest on the Prior Bonds and
the Series 1098 A Bonds and to make payments into all funds and accounts and all other
payments provided for in the Bond Legislation are hereby irrevocably pledged, in the manner
provided herein, to such paymenis as they become due, and for the other purposes provided
in the Bond Legislation.

Section 7.04. Rates and Charges. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth in the water rate

ordinance of the Issuer enmacted July 5, 1996, which rates are incorporated herein by
reference as a part hereof.

Section 7.05. Sale of the System. So long as the Prior Bonds are
outstanding, the Issuer shall not sell, mortgage, lease or otherwise dispose of or encumber
the System, or any part thereof, except as provided in the Prior Ordinance. Additionally, so
long as the Series 1998 A Bonds are outstanding and except as otherwise required by law or
with the written consent of the Authority and the DEP, the System may not be sold,
mortgaged, leased or otherwise disposed of except as a2 whole, or substantially as a whole,
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and only if the net proceeds to be realized shall be sufficient to pay fully all the Bonds
Outstanding, or to effectively defease the pledge created by this Bond Legislation in
accordance with Article X hereof. The proceeds from any such sale, mortgage, lease or
other disposition of the System shall, with respect to the Series 1968 A Bonds, immediately
be remitted to the Commission for deposit in the Series 1998 A Bonds Sinking Fund, and,
with the written permission of the Authority, or in the event the Authority is no longer a
Bondholder, the Issuer shall direct the Commission to apply such proceeds to the payment
of principal of and interest on the Series 1998 A Bounds as prescribed by Section 10.0t
hereof. Any balance remaining after the payment of all the Series 1998 A Bonds and interest
thereon shall be remitted to the Issuer by the Commission unless necessary for the payment
of other obligations of the Issuer payable out of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the manner provided herein to be no longer
necessary, useful or profitable in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases, or other dispositions of
such properties, is not in excess of 310,000, the Issuer shall, by resolution, determine that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such property. The proceeds of
any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to be
received from such sale, lease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issver shall
first, determine, upon consultation with the Consulting Engineers, that such property
comprising a part of the System is no longer necessary, useful or profitable in the operation
thereof and may then, if it be so advised, by resolution duly adopted, authorize such sale,
lease or other disposition of such property upon public bidding. The proceeds derived from
any such sale, lease or other disposition of such property aggregating during such Fiscal Year
in excess of $10,000 and not in excess of $50,000 shall, with the wriflten consent of the
Authority, be remitted by the Issuer to the Commission for deposit in the Sinking Funds and
shall be applied only to the purchase of the Bonds outstanding. Such payment of such
proceeds into the Sinking Funds or the Renewal and Replacement Fund shall not reduce the
amounts required to be paid into said funds by other provisions of this Bond Legislation.

No sale, lease, or other disposition of the properties of the System shall be made
by the Issuer if the ‘proceeds to be derived therefrom shall be in excess of $50,000 and
insufficient to pay all Bonds then Outstanding, without the prior approval and consent n
writing of the Holders, or their duly authorized representatives, of over 50% in amount of
all Bonds then Outstanding. The Issuer shall prepare the form of such approval and consent
for execution by the then Holders of the Bonds for the disposition of the proceeds of the sale,
lease or other disposition of such properties of the System.
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Section 7.06. Issuance of Other Obligations Payable Out of Revenues and
General Covenant Againsi Encumbrances. Except as provided for in Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any other obligations whatsoever payable from
the revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Series 1998 A Bonds and the Prior Bonds.
All obligations issued by the Issuer after the issuance of the Series 1598 A Bonds and payable
from the revenues of the System, except such additional parity Bonds, shall contain an
express statement that such obligations are junior and subordinate, as to lien on and source
of and security ‘for payment from such revenues and in all other respects, to the
Series 1998 A Bonds and the Prior Bonds; provided, that no such subordinate obligations
shall be issued unless all payments required to be made into all finds and accounts established
by this Bond Legislation and the Prior Ordinance have been made and are cuirent at the time
of the issuance of such subordinate obligations.

Except as provided above, the Issuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 1998 A Bonds, and the interest thereon,
upon any of the income and revenues of the System pledged for payment of the Series 1998 A
Bonds and the interest thereon in this Bond Legisletion, or upon the System or any pact
thereof.

The Issuer shall give the Authority and the DEP prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants for the System, or any other obligations related to the Project or
the System.

Section 1.07. Parity Bonds. So long as the Prior Bonds are outstanding,
the limiations on the issuance of parity obligations set forth in the Prior Ordinance shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issvance of the Series 1998 A Bonds pursuant to this Bond Legislation,
without the prior written consent of the Authority and the DEP and without complying with
the conditions and requirements herein provided, unless less restrictive than-the provisions
of the Prior Ordinance.

All Parity Bonds issued hereunder shall be on a parity in all respects with the
Series 1998 A Bonds.

No such Parity Bonds shall be issued except for the purpose of financing the
costs of the acquisition or construction of extensions, additions, betterments or improvements
to the System or refunding any outstanding Bonds issued pursuant hereto, or both such

purposes.

No Parity Bonds shall be issued at any time, however, unless and until there has
been procured and filed with the City Clerk 2 written statement by the Independent Certified
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Public Accountants, based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues actually derived, subject
to the adjustments hereinafter provided for, from the System during any 12 consecutive
months, within the 18 months immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by
such Parity Bonds, shall not be less than 115% of the largest aggregate amount that will
mature and become due in any succeeding Fiscal Year for principal of and interest on the
fotlowing: :

(1)  The Bonds then Quistanding, including, without limitation,
the Prior Bonds;

(2) Any Parity Bonds theretofore issued pursuant to the
provisions contained in this Bond Legislation then Outstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be reccived in each
of the 3 succeeding years,” as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from the
improvements to be financed by such Parity Bonds and any increase in rates enacted by the
Issuer, the time for appeal of which shali have expired (without successfu} appeal) prior to
the date of delivery of such Parity Bonds, and shall not exceed the amount to be stated in a
certificate of the Consuiting Engineers, which shall be filed in the office of the City Clerk
prior to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System: during the 12 consecutive
month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additional Net Revenues which would have been received, in the opinion of the Consulting
Engineers and the Independent Certified Public Accountants, as stated in a certificate jointly
made and signed by the Consulting Engineers and the Independent Certified Public
Accountants, on account of increased rates, rentals, fees and charges for the System enacted
by the Issuer, the time for appeal of which shall have expired (without successful appeal)
prior to issuance of such Parity Bonds.

Not later than simultaneously with the delivery of such Parity Bonds, the Issuer
shall have entered into written contracts for the immediate acquisition and construction of
such additions, extensions, betterments or improvements to the System which are to be
financed by such Parity Bords.

All covenants and other provisions of this Bond Legislation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds theretofore or
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subsequently issued from time to time within the limitations of and in compliance with this
section and the Prior Ordinance. All the Series 1998 A Bonds, regardiess of the time or
times of their issuance, shall rank equally with respect to their lien on the Gross Revenues
of the System, and their source of and security for payment from said Gross Revenues,
without preference of any Bond over any other. The Issuer shall comply fully with all the
increased payments into the various funds and accounts created in this Bond Legislation
required for and on account of such Parity Bonds, in addition to the payments required for
Bonds theretofore issued pursuant to this Bond Legisiation.

Parity Bonds shall not be deemed to include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior lien of the Series 1998 A Bonds on such revenues. The Issuer shali
ot issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or equally, as to lien on and source of and security for payment
from such revenues, with the Series 1998 A Bonds except in the manner and under the
conditions provided in this section.

No Parity Bonds shall be issued at any time, however, unless all of the payments
" into the respective funds and accounts provided for in this Bond Legislation and the Prior
Ordinance with respect to the Bonds then Outstanding, and any other payments provided for
in this Bond Legislation and the Prior Ordinance, shall have been made in fuil as required to
the date of issnance of the Parity Bonds, and the Issuer then be in full compliance with all the
covenaots, agreements and terms of this Bond Legislation and the Prior Ordinance and every
ordinance supplemental thereto, or shall have fully corrected any delinquency or deficiency
in such payments and compliance. '

Notwithstanding the foregoing, or any provision of Section 7.06 to the contrary,
additional Parity Bonds may be issued solely for the purpose of completing the Project as
described in the application to the Authority and the DEP submitted as of the date of the Loan
Agreement without regard to the restrictions set forth in this Section 7.07, if there is first
obtained by the Issuer the written consent of the Authority and the DEP to the issuance of the
Parity Bonds.

Section 7,08, Books; Records and Audit. The Issuer shall keep complete
and accurate records of the cost of acquiring the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the DEP,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at all reasonable times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the DEP such decuments and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the loan or any grants or other sources of financing for the Project.
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‘The lssuer shall permit the Authority and the DEP, or their agents and
representatives, to inspect all records permining to the operation of the System at all
reasonable times following completion of construction of the Project and commencement of
operation thereof, or, if the Project is an improvement to an existing system, at any
reasonable time following commencement of construction. '

The Issuer will keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a

- . Bond or Bonds issued pursuant to this Bond Legislation shall have the right at all reasonable
times to inspect the System and all parts thereof and all records, accounts and data of the
Issuer relating thereto.

The accounting system for the System shall follow current generally accepted
accounting principles and safeguards to the extent allowed and as prescribed by the Public
Service Commission of West Virginia. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the manner
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting system which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct,

The Issuer, shall file with the Consulting Engineers, the Authority, and the
DEP, or any other original purchaser of the Series 1998 A Bonds, and shall matil in each year
to any Holder or Holders of the Series 1998 A Bonds requesting the same, an annual report
containing the following:

(A) A statement of Gross Revenues, Operating Expenses, Net
Revenues and Surplus Revenues derived from and relating to the
System.

(B) A balance sheet statement showing all deposits in all the
funds and accounts provided for in this Bond Legislation and the status
of all said funds and accounts.

(C) The amount of any Bonds, notes, or other obligations
payable from the revenues of the System outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts

of the System to be audited by Independert Cenified Public Accountants in compliance with

- “OMB Circular 128 or any successor thereof and the Single Audit Act and shall mail upon
request, and make available generally, the report of said Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of the Series 1998 A Bonds
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and shall submit said report to the Authority and the DEP, or any other original purchaser

of the Series 1998 A Bonds. Such audit report submitted to the Authority shall include a

statement that the Issuer is in compliance with the terms and provisions of the Loan

Agreement and this Bond Legistation and that the revenues of the System are adequate to
" meet the Issuer's Operating Expenses and debt service requirements. '

The Issuer shall provide the DEP with all appropriate documentation to comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement or as promulgated from time to time.

The Issuer shall permit the Authority or the DEP, or their agents and
representatives, to enter and inspect the Project site and Project facilities at all reasonable
times. Prior to, during and after completion of construction of the Project, the Issuer shall
also provide the Authority and the DEP, or their agents and representatives, With access to
the System site and System facilities as may be reasonably necessary to accomplish all of the
powers and rights of the Authority and the DEP with respect to the System pursuant to the
Act,

Section 7,09. Rates. Equitable rates or charges for the use of and service
rendered by the System have been established all in the manner and form required by law,
and copies of such rates and charges so established will be continuously on file with the Ciry
Clerk, which copies will be open to inspection by all interested parties. The schedule of rates
and charges shall at all times be adequate to produce Gross Revenues from said System
sufficient to pay Operating Expenses and to make the prescribed payments into the funds
created (or, where appropriate, continued) hereunder. Such schedule of rates and charges
shall be changed and readjusted whenever necessary so that the aggregate of the rates and
charges will be sufficient for such purposes. In order to assure fuil and continuous
performance of this covenant, with a margin for contingencies and temporary unanticipated
reduction in income and revenues, the Issuer hereby covenants and agrees that the schedule
of rates or charges from time to time in effect shall be sufficient, together with other revenues
of the System (i) to provide for all reasonable expenses of operation, repair and maintenance
of the System and (ii) to leave a balance each year equal to at least 115% of the maximuim
amount required in any year for payment of principal of and interest, if any, on the
Series 1998 A Bonds and all other obligations secured by a lien on or payable from such
revenues on a parity with or junior to the Series 1998 A Bonds, including the Prior Bonds;
provided that, in the event that amounis equal to or in excess of the reserve requirements are

~ on deposit respectively in the Series 1998 A Bonds Reserve Account and any reserve
accounts for obligations on a parity with or junior to the Series 1998 A Bonds, including the
Prior Bonds, are funded at least at the requirement therefor, such balance each year need only
equal at least 110% of the maximum amount required in any year for payment of principal
of arl interest, if any, on the Series 1998 A Bonds and all other obligations secured by a lien
on or payable from such revenues on a parity with or junior to the Series 1998 A Bonds,
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including the Prior Bonds. Inany event, subject to any requirements of law, the Issuer shall
not reduce the rates or charges for. services set forth in the rate ordinance described in
Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Repod. The
Issuer shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare
and adopt by resofution a detailed, balanced budget of the estimated revenues and
expenditures for operation and maintenance of the System during the succeeding Fiscal Year
and shall submit a copy of such budget to the Authority and the DEP within 30 days of
adoption thereof. No expenditures for the operation and maintenance of the System shall be
made in any Fiscal Year in excess of the amounts provided therefor in such budget without
a written finding and recommendation by a registered professional engineer, which finding
and recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made vntil the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made except upon the further certificate of a registered
professional engineer, that such increased expendimres are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the
Authority, the DEP and 1o any Holder of any Bonds who shall file his or her address with the
Issuer and request in writing that copies of all such budgets and resoiutions be furnished him
or her, within 30 days of adoption thereof, and shall make available such budgets and all
resolutions authorizing increased expenditures for operation and maintenance of the System
at all reasonable times to any Holder of any Bonds, or anyone acting for and in behalf of such
Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
[ssuer shall each month compiete a *Monthly Financial Report,” a form of which is attached
to the Loan Agreement as Exhibit B, and forward a copy of such report to the Authority and
the DEP by the 10th day of each month.

Section 7.11. Engineering Services and Qperating Personne]. The Issuer
will obtain a certificate of the Consulting Engineers in the form attached to the Loan
Agreement, stating, among other things, that the Project has been or will be constructed in
accordance with the approved plans, specifications and designs as submitted to the Authority
and the DEP, the Project is adequate for the purposes for which it was designed, the funding
plan as submitted to the Authority and the DEP is sufficient to pay the costs of acquisition and
construction of the Project, and all permits required by federal and state laws for construction
of the Project have been obtained. '

The Issuer shall provide and maintain competent and adequate resident
engineering services satisfactory to the Authority and the DEP covering the supervision and
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inspection of the development and construction of the Project and bearing the responsibility
of assuring that construction conforms to the plans, specifications and designs prepared by

- the Consulting Engineers, which have been approved by all necessary governmental bodies.
Such resident engineer shall certify to the Authority, the DEP and the Issuer at the completion
of construction that construction of the Project is in accordance with the approved plans,
specifications and designs, or amendments thereto, approved by all necessary governmental
bodies. ‘ -

The Issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the SRF Regulations, to it within 60 days of the completion of the
Project. The Issuer shall notify the DEP in writing of such receipt. The Issuer shall submit
2 "Performance Certificate," a form of which is attached to the Loan Agreement as
Exhibit A, to the DEP within 60 days of the end of the first year after the Project is
completed.

The Issuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the SRF Regulations, to the DEP when the Project
is 90 % completed. ’

The Issuer agrees that qualified operating personnel properly certified by the
State will be employed before the Project is 25% complete and agrees that it wil retain such
a certified operator(s) to operate the System during the entire term of the Loan Agreement.
The Issuer shall notify the DEP in writing of the certified operator employed at the 25%
completion stage. :

Section 7.12. No Competing Franchise. To the extent legally allowable,
the Issuer will not grant or cause, consent o or allow the granting of, any franchise or permit
to any person, firm, corporation, pody, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligently
enforce and collect all fees, rentals, or other charges for the services and facilities of the
System, and take all steps, actions and proceedings for the enforcement and collection of such
fees, rentals or other charges which shall become delinquent to the full extent permitted or
authorized by the Act, the ruies and regulations of the Public Service Commission of
West Virginia and other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as weil as the user of the services and
facilities, shall be delinquent until such time as all such rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if pot paid when due,
shall become a lien on the premises served by the System. The Issuer further covenants and
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agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgated by the Public Service Commission of West Virginia, discontinue and shut off
the services of the System, to all users of the services of the System delinguent in paymént
of charges for the services of the System and will not restore such services until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take ail further actions to enforce
collections to the maximum extent permitted by law. '

Section 7.14. No Free Services. The Issuer will not render or cause to
be rendered any free services of any nature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving like services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same rnanner as
other revenues derived from such operation of the System.

Section 7.13. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 1998 A Bonds remain Ouistanding, the Issuer
will, as an Operating Expense, procure, cairy and maintain insurance with a reputabie
insurance carrier or carriers as is customarily covered with respect to works and properties
similar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on all
above-ground insurable portions of the System in an amount equal to the
actual cost thereof. In time of war the Issuer will also cairy and
maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in
the Renewal and Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for the other
purposes provided herein for the Renewal and Replacement Fund. The
Issuer will itself, or will require each contractor and subcontractor to,
obtain and maintain builder's risk nsurance (fire and extzrxled coverage)
to protect the interests of the Issuer, the Authority, the prime contractor
and all subcontractors as their respective interests may appear, in
accordance with the Loan Agreement, during construction of the Project
in the full insurable value thereof, such insurance to be made payable to
the order of the Authority, the Issuer, the contractors and subconfractors,
as their interests may appear.
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() PUBLIC LIABILITY INSURANCE, with limits of not less
than $1,000,000 per occurrence to protect the Issuer from claims for
bodily injury and/or death and not less than $500,000 per occurrence
from claims for damage to property of others which may arise from the
operation of the System, and insurance with the same limits to protect
the Issuer from claims arising out of operation or ownership of motor
vehicles of or for the System.

(3) WORKER'S COMPENSATION COVERAGE FOR ALL.
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR;
AND PERFORMANCE AND PAYMENT BONDS, such bonds to be
in the amounts of 100% of the amount of any construction contract and
to be required of each contractor contracting directly with the Issuer, and
such payment bonds will be filed with the Clerk of The County

" Commission of the County in which such work is to be performed prior
to commencement of construction of the Project in compliance with
West Virginia Code, Chapter 38, Article 2, Section 39.

(4) FLOOD INSURANCE, if the System facilities are or will
be located in designated special flood or mudslide-prone areas and to the
extent available at reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, (o the extent
available at reasonable cost to the Issuer.

(6) FIDELITY BONDS will be provided as to every officer,
member, and employee of the System or the Issuer having custody of the
revenues or of any other funds of ‘the System, in an amount at least equal
io the tota} funds in the custody of any such person at any one time.

B. - The Issuer shall require all contraciors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as
security for the faithful performance of such confract.

The Issuer shall also require all contractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public lability insurance, vehicular liability insurance, and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
1o works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the DEP. In the event the Loan Agreement
so requires, such insurance shall be made payable to the order of the Authority, the Issuer,
the prime contractor, and all subcontractors, as their interests may appear.
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Section 7.16. .Connections. To the extent permitted by the laws of the
State and rules and regulations of the Public Service Commission of West Virginia, the Issuer
shall require every owner, tenant or occupant of any house, dwelling or building intended to
be served by the System to connect thereto.

Section 7.17. Completion of Project; Permits and Qrders. The Issuer will
complete the Project as promptly as possible and operate and mainiain the System as a
revenue-producing utility in good condition and in compliance with all federal and state
requirements and standards. ' '

The Issuer will obtain all permits required by state and federal laws for the
acquisition and construction of the Project and all orders and approvals from the Public
Service Commission of West Virginia for the acquisition and construction of the Project and
the operation of the System.

Section 7.18. Compliance with Loan Agreement and Law. The Issuer
agrees to comply with ail the terms and conditions of the Loan Agreement and the Act.
Notwithstanding anything herein to the contrary, the Issuer will provide the DEP with copies
of all documents submitted to the Authority.

The Issuer also agrees to comply with all applicable laws, rules and regulations
issued by the Authority, the DEP or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, maintenance and vse of the
System. :

Section 7.19. Tax Covenants. The Issuer hereby further covenants and
agrees as follows:

A.  PRIVATE BUSINESS USE LIMITATION. The Issuer shall assure that
(i) not in excess of 10% of the Net Proceeds of the Series 1998 A Bonds are used for Private
Business Use if, in addition, the payment of more than 10% of the principal or 10% of the
interest due on the Series 1998 A Bonds during the term thereof is, under the terms of the
Series 1998 A Bonds or any underlying arrangement, directly or indirectly, secured by any
interest in property used or to be used for a Private Business Use or in payments in respect
of property used or o be used for a Private Business Use or is to be derived from payments,
whether or not to the Issuer, in respect of property or borrowed money used or to be used
for a Private Business Use; and (ii) and that, in the event that both (A) in excess of 5% of the
Net Proceeds of the Series 1598 A Bonds are used for a Private Business Use, and {(B) an
amount in excess of 5% of the principal or 5% of the interest due on the Series 1998 A Bonds
during the term thereof is, under the terms of the Series 1998 A Bonds or any underlying
arrangement, directly or indirectly, secured by any interest in property used or o be used for
said Private Business Use or in payments in respect of property used or to be used for said
Private Business Use or is to be derived from payments, whether or not to the Issuer, in
respect of property or borrowed money used or to be used for said Private Business Use, then
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said excess over said 5% of Net Proceeds of the Series 1998 A Bonds used for a Private
Business Use shall be used for a Private Business Use related to the governrnental use of the
Project, or if the Series 1998 A Bonds are for the purpose of financing more than one project,
a portion of the Project, and shall not exceed the proceeds used for the governmental use of
that portion of the Project to which such Private Business Use is related, ail of the foregoing
to be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that not in
excess of 5% of the Net Proceeds of the Series 1998 A Bonds or $5,000,000 are used,
directly or indirectly, to make or fimance a loan (other than loans constituting Nonpurpose
Investments) to persons other than state ot local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not take
any action or permit or suffer any action to be taken if the result of the same would be to
cause the Series 1998 A Bonds to be “federally guaranteed” within the meaning of
Section 149(b) of the Code.

D. INFORMATION RETURN. The Issuer will file all statements,
instruments and returns necessary to assure the tax-exempt stanus of the Series 1998 A Bonds
and the interest, if any, thereon, including, without lirnitation, the information return required
under Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all actions that may
be required of it (including, without limitation, those deemed necessary by the Authority) so
that the interest, if any, on the Series 1998 A Bonds will be and remain excludable from gross
income for federal income tax purposes, and will not take any actions, or fail to take any
actions (including, without limitation, those deemed necessary by the Authority), the result
of which would adversely affect such exclusion. ‘

Section 7.20. Statutory Mortgage Lien. For the further protection of the
Holders of the Series 1998 A Bonds, a statutory morigage lien upon the System is granted
and created by the Act, which statutory mortgage lien is hereby recognized and declared to
be valid and binding, shall take effect immediately upon delivery of the Series 1998 A Bonds,
and shall be on a parity with the statutory mortgage lien in favor of the Holder of the Series
1991 A Bonds, and senior and prior to the statutory mortgage Jien in favor of the Holder of
the Series 1991 B Bonds.

Section' 7.21. Securities Laws Compliance. The Issuer will provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and customer base) so that the Authority may comply with the provisions
of SEC Rule 15c2-12 (17 CFR Part 240).
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ARTICLE VIIl

INVESTMENT OF FUNDS; NON ARBITRAGE

Section 8.01. Investments. Any moneys held as a part of the funds and
‘accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvesied by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the Prior Ordinance, the need for such moneys for the purposes set forth
herein and the specific restrictions and provisions set forth in this Section 8.01.

Any investment shall be held in and at all times deemed a part of the fund or
account in which such moneys were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments heid for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the hoider, including the value of accrued interest and giving effect to the
amortization of discount, or at par if such investment is heid in the "Consofidated Fund.”
The Commission, the Depository Bank or such other bank or national banking association,
as the case may be, shall seli and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to make the payments
required from such fund or account, regardless of the loss on such liquidation. The
Depository Bank or such other bank or national banking association, as the case may be, may
make any and all investments permitted by this section through its own investment or trust
department and shall not be responsible for any losses from such investments, other than for
its own negligence or willful misconduct. '

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the Issuer, at least once each year {or more
often if reasonably requested by the Issuer), a summary of such funds, accounts, and
investment earnings. The Issuer shall retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to comply with the Code and assure the
exclusion of interest on the Series 1998 A Bonds from gross income for federal income tax
purposes.

Section 8.02. Arbitrage. The Issuer covenants that (i) it shall not take,
or permit or suffer to be taken, any action with respect to the gross or other proceeds of the
Series 1998 A Bonds which would cause the Series 1998 A Bonds to be “arbitrage bonds”
within the meaning of Section 148 of the Code, and (ii) it will take all actions that may be
required of it (including, without implied limitation, the timely filing of a Federal information
return with respect to the Series 1998 A Bonds) so that the interest, if any, on the
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Series 1998 A Bonds will be and remain excludable from gross income for Federal income
tax purposes, and will not take any actions which would adversely affect such exchusion.

Earuings to the United States.  In accordance with Section 148 (f)(4)(D) of the Code, the
{ssuer covenants that it is a governmental unit with general taxing powers; that no part of the
Series 1998 A Bonds are private activity bonds; that 5% or more of the Net Proceeds of the
Series 1998 A Bonds are to be used for local governmental activities of the Issuer (or of a
governmental unit the jurisdiction of which is entirely within the jurisdiction of the Issuer);
and that the aggregate face amount of all the tax-exempt obligations (other than private
activity bonds) issued by the Issuer during the calendar year in which the Series 1998 A
Bonds are issued does not and will not exceed $5,000,000, determined in accordance with
Section 148(H(4)(D) of the Code and the Regulations from time to time in effect and
applicable to the Series 1998 A Bonds. For purposes of the first paragraph of Section 8.03
and for purposes of applying Section 148(f)(4)(D) of the Code, the Issuer and all entities
which issue obligations on behalf of the Issuer shail be ireated as one issuer; all obligations
issued by a governmental unit to make loans to other governmental units with general taxing
powers not subordinate to such unit shall, for purposes of applying this first paragraph of
Section 8.03 and Section 143(f)(4)(D) of the Code, be treated as not issued by such umit; all
obligations issued by a subordinate entity shall, for purposes of applying this first paragraph
of Section 8.03 and Section 148(E(4XD) of the Code to each other entity to which such entity
is subordinate, be treated as issued by such other entity; and an entity formed (or, t0 the
extent provided by the Secretary, as set forth in the Code, availed of) to avoid the purposes
of such Section 1483(F)(4)(D) of the Code and ail other entities benefiting thereby shall be
treated as one issuer,

: Notwithstanding the foregoing, if in fact the Issuer is subject to the rebate
requirements of Section 148(f) of the Code, and not exempted from such requirements, the
Issuer covenants to make, or cause to be made, all rebate calculations, computations and
payments in the time, manner and as required in Section 148(f) of the Code and the -
Regulations from time to time in effect and applicable to the Series 1998 A Bonds and
otherwise covenants and agrees to comply with the provisions of such Section 143(f) of the
Code and the Regulations from time to time in effect and applicable to the Series 1998 A
Bonds. In the event of a failure to pay the correct rebate amount, the Issuer shall pay, from
any lawful sources available therefor, to the Upited States such rebate amount, plus a penalcy
equal to 50% of the rebate amount not paid when required to be paid, plus interest on that
amount, unless waived. In order to provide for the administration of this paragraph, the
Issuer may provide for the employment of independent afiorneys, accountants and consultants

x

compensated on such reasonable basis as the Issuer may deem appropriate.

The Issuer shall furnish to the Authority, annually, and at such time as it is
required to perform its rebate calculations under the Code, a certificate with respect to its
rebate calculations and, at any time, any additional information relating thereto as may be
requested by the Authority. In addition, the Issuer shall cooperate with the Authority in
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preparing any required rebate caiculations and in all other respects in connection with rebates
and hereby consents to the performance of all matters in connection with such rebates by the
Authority at the expense of the Issuer. '

* The Issuer shall submit to the Authority within 15 days following the end of
each Bond Year a certified copy of its rebate caleulation or, if the Issuer qualifies for the
small governmental issue exception to rebate, the Issuer shall submit a certificate stating that

“it is exempt from the rebate provisions and that no event has occurred to its knowledge during
the Bond Year which would make the Series 1998 A Bonds subject to rebate, The Issuer
shall also furmish the Authority, at any time, such additional information relating 10 rebate
as may be reasonably requested by the Authority, including information with respect to
earnings on ail funds constituting "gross proceeds” of the Bonds (as such term "gross
proceeds” is defined in the Code).
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ARTICLEIX

DEFAULT AND REMEDIES

Segtion 2.01. Evenis of Defanli. Each of the following events shall

constitute an "Event of Default” with respect to the Bonds:

(1)  If default occurs in the due and punctual payment of the
principal of or interest on any Bonds; or

(2)  If default occurs in the Issuer's observance of amy of the
covenants, agreements or conditions on its part relating to the Bonds set
forth in this Bond Legislation, any supplemental resofution or in the

" Bonds, and such default shall have continued for 2 period of 30 days
after the Issuer shall have been given wriiten notice of such defauit by
the Commission, the Depository Bank, the Registrar, the Paying Agent
or any other Paying Agent, or a Holder of a Bond; or

(3)  If the Issuer files a petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other applicable
law of the United States of America; or

(4) 1f default occurs with respect to the Prior Bonds or the Prior
Ordinance.

. Section 9.02. Remedies. Upon the happening and continuance of any
Event of Default, any Registered Owner of a Bond may exercise any available remedy and
bring any appropriate action, suit or proceeding to enforce his or her rights and, in particular,
(i) bring suit for any unpaid principal or interest then due, (i) by mandarus or other
appropriate proceeding enforce all rights of such Registered Owners including the right to
require the Issuer to perform ite duties under the Act and the Bond Legislation relating
thereto, including, but not limited to, the thaking and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Bonds, {iv) by action at law or
bill in equity require the Issuer to account as if it were the trustee of an express trust for the
Registered Owners of the Bonds, and (v) by action or bill in equity enjoin any acts in
violarion of the Bond Legislation with respect to the Bonds, or the rights of such Registered
Owners; provided that, all rights and remedies of the Holders of the Series 1998 A Bonds
shall be on a parity with the Holders of the Series 1991 A Bonds and senior and prior to those
of the Holders of the Series 1991 B Bonds.

Section 3.03. Appoinument of Receivel. Any Registered Owner of a Bond
may, by proper legal action, compel the performance of the duties of the Issuer under the
Bond Legislation and the Act, including, the completion of the Project and after
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commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to the Series 1998 A
Bonds, any Registered Owner of a Bond shall, in addition to all other remedies or rights,
have the right by appropriate legal proceedings to obtain the appointment of a receiver to
administer the System or to complete the acquisition and construction of the Project on behaif

 of the Issuer, with power to charge rates, rentals, fees and other charges sufficient to provide
for the payment of Operating Expenses of the System, the payment of the Bonds and interest
and the deposits into the funds and accounts hereby established, and to apply such rates,
rentals, fees, charges or other revenues in conformity with the provisions of this Bond
Legislation and the Act.

The receiver so appointed shal! forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said System and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the ssuer itself might do.

Whenever all that is due upon the Bonds and interest thereon and under any
covenants of this Bond Legistation for reserve, sinking or other funds and upon any other
obligations and interest thereon having 2 charge, lien or encumbrance upon the revenues of
the Syster shall have been paid and made good, and all defaults under the provisions of this
Bond Legistation shall have been cured and made good, possession of the System shall be
surrendered to the Issuer upon the entry of an order of the court to that effect. Upon any
subsequent default, any Registered Owner of any Bonds shall have the same right to secure
the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shail be under the direction and supervision of the court making such
appointment, shall at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court (o enter such
other and further orders and decrees as such court may deem necessary or appropriate for
the exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System
in the name of the lssuer and for the joint protection and benefit of the Issuer and Registered
‘Owners of the Bonds. Such receiver shall have no power to sell, assign, mortgage or
otherwise dispose of any assets of any kind or character belonging or pertaining to the
System, but the authority of such receiver shall be limited to the completion of the Project
and the possession, operation and maintenance of the System for the sole purpose of the
protection of bath the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no
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court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X

DEFEASANCE

Section 10.01, Defeasance of Bonds. If the Issuer shall pay or cause to be
paid, or there shall otherwise be paid, to the Holders of the Series 1998 A Bonds, the
principal of and interest due or 10 become due thereon, if any, at the times and in the manner
stipulated therein and in this Bond Legislation, then the pledge of Gross Revenues and other
moneys and securities pledged under this Bond Legislation and all covenants, agreemérits and
other obligations of the Issuer to the Registered Owners of the Series 1998 A Bonds shall
thereupon cease, terminate and become void and be discharged and satisfied, except as may
otherwise be necessary to assure the exclusion of interest, if any, on the Series 1998 A Bonds
from gross income for federal income tax purposes.

Series 1998 A Bonds for the payment of which either moneys in an amount
which shall be sufficient, or securities the principal of and the interest on which, when due,
will provide moneys which, together with the moneys, if any, deposited with the Paying
Agent at the same or earlier time, shall be sufficient, to pay as and when due either at
maturity or at the next redemption date, the principal installments of and interest on such
Series 1998 A Bonds shall be deemed to have been paid within the meaning and with the
effect expressed in the first paragraph of this section. All Series 1998 A Bonds shall, prior
to the maturity thereof, be deemed to have been paid within the meaning and with the effect
expressed in the first paragraph of this section if there shall have been deposited with the
Cormmission or its agent, either moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will provide moneys which, together
with other moneys, if any, deposited with the Commission at the same time, shall be
sufficient to pay, when due, the principal instaliments of and interest due and to become due
on said Series 1998 A Bonds on and prior to the next redemption date or the maturity dates
thereof. Neither sccurities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities shall be withdrawn or used
for any purpose other than, and shall be held in trust for, the payment of the principal
instaliments of and interest on said Series 1998 A Bonds; provided, that any cash received
from such principal or interest payments on such securities deposited with the Comumission
or its agent, if not then needed for such purpose, shali, to the extent practicable, be reinvested
in securities maturing at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior to the next redemption
date or the mamrity dates thereof, and interest earned from such reinvestment shail be paid
over to the Issuer as received by the Commisston or its agent, free and clear of any trust, lien
or pledge. For the purpose of this section, securities shall mean and include only
Government Obligations.
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ARTICLE X1

- MISCELLANEQUS

Section 11,01, Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 1998 A Bonds, this Ordinance may be amended or supplemented in any
way by the Supplemental Resolution. - Following issuance of the Series 1998 A Bonds, no
material modification or amendment of this Ordinance, or of any ordinance, resolution or
order amendatory or supplemental hereto, that would materially and adversely affect the
rights of Registered Owners of the Series 1998 A Bonds, shall be made without the consent
in writing of the Registered Owners of the Series 1998 A Bonds so affected and then
Outstanding; provided, that no change shall be made in the maturity of any Bond or Bonds
or the rate of inferest thereon, or in the principal amount thereof, or affecting the
unconditional promise of the Issuer 1o pay such principal and interest out of the funds herein
pledged therefor without the consent of the Registered Owner thereof. No amendment or
modification shall be made that would reduce the percentage of the principal armount of
Series 1998 A Bonds required for consent to the above-permitted amendments or
modifications. Notwithstanding the foregoing, this Bond Legislation may be amended
without the consent of any Bondholder as may be necessary 1o assure compliance with
Section 148(f) of the Code relating to rebate requirements or otherwise as may be necessary
to assure the excludability of interest, if any, on the Series 1998 A Bonds from gross income
of the holders thereof. :

Section 11.02.  Bond Legislation Constinttes Contract. The provisions of
the Bond Legislation shall constifute a contract between the Issuer and the Registered Owners
of the Series 1998 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legisiation provided.

Section 11.03,  Severability of lovalid Provisions. If any section,
paragraph, ciause or provision of this Ordinance should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Ordinance, the Supplemental Resolution, or the
Series 1998 A Bonds. '

Section 11.04, Headipgs, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning ot interpretation of any provision hereof.

Section 11.05.  Conflicting Provisions Repealed. All ordinances, orders
or resolutions and or parts thereof in conflict with the provisions of this Ordinance are, to the
extent of such conflict, hereby repealed; provided that, in the event of any conflict between
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this Ordinance and the Prior Ordinance, the Prior Ordinance shall contro} (unless less
restrictive), so long as the Prior Bonds are Outstanding.

Section 11.06.  Covepant of Due Procedure, Etg. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Ordinance do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in full compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, the City Manager, the City Clerk and members of the
Governing Body were at all times when any actions in connection with this Ordinance
occurred and are duly in office and duly qualified for such office.

 Section11.07.  Effective Date. This Ordinance shall take effect
immediately following public hearing hereon.

Section 11.08. Statutory Notice and Public Hearing. Upon adoption
hereof, an abstract of this Ordinance determined by the Governing Body to contain sufficient
information as to give notice of the contents hereof shall be published once a week for
n successive weeks within a period of fourteen consecutive days, with at least 6 full days
intervening between each publication, in the Weirton Daily Times, a qualified newspaper
published and of general circulation in the City of Weirton, together with a notice stating that
this Ordinance has been adopted and that the Issuer contemplates the issuance of the
Series 1998 A Bonds, and that any person interested may appear before the Governing Body
upon a date certain, not less than ten days subsequent to the date of the first publication of
such abstract of this Ordinance and notice, and present protests, and that a certified copy of
this Ordinance is on file with the Governing Body for review by interested persons during
office hours of the Governing Body. At such hearing, all objections and suggestions shall be
heard and the Governing Body shall take such action as it shall deem proper in the premtises.

Passed on First Reading: - May 12, 1957
Passed on Second Reading: - May 19, 1997
Passed on Final Reading
Following Public
Hearing: - June 9, 1997
@\ﬂ /A/&W -
Mayor :
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the CITY
OF WEIRTON on the Sth day of June, 1997.

Dated: April 8, 1998.

o Yt

City gtk

04/01/98
949750/97001
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CITY OF WEIRTON

Water Revebue Bonds, Series 1998 A -
(West Virginia SRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNT, DATE, MATURITY DATE, REDEMPTION PROVISION,
INTEREST RATE, INTEREST AND PRINCIPAL PAYMENT
DATES, SALE PRICE AND OTHER TERMS OF THE WATER
REVENUE BONDS, SERIES 1998 A (WEST VIRGINIA SRF
PROGRAM), OF THE CITY OF WEIRTON; RATIFYING AND
APPROVING A LOAN AGREEMENT RELATING TO SUCH BONDS
AND THE SALE AND DELIVERY OF SUCH BONDS TO THE
WEST VIRGINIA WATER DEVELOPMENT AUTHORITY;
DESIGNATING A REGISTRAR, PAYING AGENT AND
DEPOSITORY BANK; AND MAKING OTHER PROVISIONS AS TO
THE BONDS. '

WHEREAS, the city council (the "Governing Body") of the City of Weirton (the
"Issuer”), has duly and officially adopted and enacted a bond ordinance, effective June 9,
1997 (the *Bond Ordinance™), entitled:

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
[MPROVEMENTS TO THE EXISTING PUBLIC WATERWORKS
SYSTEM OF THE CITY OF WEIRTON AND THE FINANCING OF
THE COST, NOT OTHERWISE PROVIDED, THEREOF THROUGH
THE ISSUANCE BY THE CITY OF NOT MORE THAN $2,900,000
IN AGGREGATE PRINCIPAL AMOUNT OF WATER REVENUE
BONDS, SERIES 1997 A (WEST VIRGINIA SRF PROGRAM); .
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF SUCH BONDS;
APPROVING, RATIFYING AND CONFIRMING A LOAN
AGREEMENT RELATING TO SUCH BONDS; AUTHORIZING THE
SALE AND PROVIDING FOR THE TERMS AND PROVISIONS OF
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SUCH BONDS AND ADOPTING OTHER PROVISIONS RELATING
THERETO.

WHEREAS, capitalized termns used herein and not otherwise defined heré'm
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Water Revenne
Bonds, Series 1997 A (West Virginia SRF Program), of the Issuer, in the aggregate principal
amount not to exceed $2,900,000;

WHEREAS, the Water Revenue Bonds, Series 1997 A (West Virignia SRF
Program), were not issued in 1997, but will be issued in 1998;

WHEREAS, the Governing Body desires to redesignate the Bonds as “Water
Revenue Bonds, Series 1998 A (West Virginia SRF Program)” (the “Bonds” or the
“Series 1998 A Bonds™);

WHEREAS, the Bond Ordinance has authorized the execution and delivery of
a loan agreement relating to the Bonds (the "Loan Agreement"), by and among the Issuer,
the West Virginia Water Development Anthority (the " Authority”) and the West Virginia
Division of Environmental Protection (the "DEP"), all in accordance with Chapter 8,
Article 19 and Chapter 22C, Article 2 of the West Virginia Code of 1931, as amended
(collectively, the "Act”); and in the Bond Ordinance it is provided that the form of the Loan
Agreement and the exact principal amount, date, maturity date, redemption provision, interest
rate, interest and principal payment dates, sale price and other terms of the Bonds should be

established by a suppiemental resolution pertaining to the Bonds; and that other matiers
relating to the Bonds be herein provided for; '

_ ‘'WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purchased by the Authority pursuant
to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the "Supplemental Resolution”) be adopted, that the Bonds be -

429063 .1 2



redesignated, that the Loan Agreement be ratified and approved by the Issuer, that the exact
principal amount, the date, the maturity date, the redemption provisions, the interest rae, the
interest and principal payment dates and the sale price of the Bonds be fixed hereby in the
manner stated herein,_ and that other matters relating to the Bonds be herein provided for,

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
THE CITY OF WEIRTON:

Section |.  Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted, the Water Revenue Bonds, Series 1997 A (West Virginia SRF
Program), are hereby redesignated as “Water Revenue Bonds, Series 1998 A (West Virginia
SRF Program),” and there are hereby authorized and ordered to be issued the Water Revenue
Bonds, Series 1998 A (West Virginia SRF Program), of the Issuer, originally represented by
a single Bond, numbered AR-1, in the principal amount of $2,190,000. The Bonds shall be
dated the date of delivery thereof, shall finally mature Jupe 1, 2019, and shall bear interest
at the rate of 2% per annum. The interest on and principal of the Bonds shall be payable
quarterly on March 1, June 1, September 1 and December 1 of each year, commencing
September 1, 1999, and ending June 1, 2019, and in the amounts s set forth in "Schedule Y"
attached to the Loan Agreement and incorporated in and made a part of the Bonds. The
Bonds shall be subject to redemption upon the written: consent of the Authority and the DEP,
and upon payment of the interest and redemption premium, if any, and otherwise in
compliance with the Loan Agreement, 50 long as the Authority shall be the registered owner
of the Bonds. :

Section 2.  All other provisions relating to the Bonds and the textAof the Bonds
shail be in substantially the form provided in the Bond Ordinance.

Section 3.  The Issuer does hereby approve and shall pay the administrative
fee equal to 1% of the principal amount of the Bonds set forth in "Schedule Y" attached to
the Loan Agreement.

Sectiond. The Issuer does hereby ratify, approve and accept the Loan
Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Mayor or the City Manager, and the performance of
the obligations contained therein, on behalf of the Issuer, are hereby authorized, directed,
ratified and approved. The Issuer hereby affirms all covenants and representations made in
the Loan Agreement and in the application to the DEP and the Authority. The price of the
Bonds shall be 100% of par value, there being no interest accrued thereon, provided that the

_proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section 5.  The Issuer does hereby appoint and designate One Valley Bank,
National Association, Charleston, West Virginia, as Registrar (the "Registrar™), for the Bonds
and does approve and accept the Registrar’s Apgreement to be dated the date of delivery of

429063.1 ‘ 3



the Bonds, by and between the Issuer and the Registrar, and the execution and delivery of the
Registrar's Agreement by the Mayor and the City Manager, and the performance of the
obligations contained therein, on behalf of the Issuer, are hereby authorized, approved and
directed.

Section 6. The Issuer does hereby appoint and designate the West Virginia
Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.

Section 7. The Issuer does hereby appoint and designate WesBanco Bank,
Weirton, West Virginia, as Depository Bank under the Bond Ordinance.

Section'8.  Series 1998 A Bonds proceeds in the -amount of $-0- shall be
deposited in the Series 1998 A Bonds Sinking Fund, as capitalized interest.

. Section9. - Series 1998 A Bonds proceeds in the amount of $133,128 shall be
deposited in the Series 1998 A Bonds Reserve Account.

 Section 10. The balance of the proceeds of the Bonds shall be deposited in or
credited to the Bond Construction Trust Fund as received from time to time for payment of -
Costs of the Project, including costs of issuance of the Bonds and related costs.

Section 11. The Mayor, the City Manager and the City Clerk are hereby
authorized and directed to execute and deliver such other documents, agreements, instruments
and certificates required or desirable in connection with the Bonds hereby and by the Bond
Ordinance approved and provided for, to the end that the Bonds may be delivered on or about
April 8, 1998, to the Authority pursuant to the Loan Agreement.

Section 12. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds is in the public interest, serves a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer.

Section 13. The Issuer hereby determines to invest all moneys it the funds and
accounts established by the Bond Ordinance held by the Depository Bank until expended, in
repurchase agreements or time aCCOunts, secured by a pledge of Government Obligations, and
therefore, the Issuer hereby directs the Depository Bank to take such actions as may be
necessary to cause such moneys t0o be invested in such repurchase agreements of time
accounts until further directed in writing by the Issuer. Moneys in the Series 1998 A Bonds
Sinking Fund, including the Series 1998 A Bomls Reserve Account therein, shall be invested
by the West Virginia Municipal Bond Commission in the West Virginia Consolidated Fund.

Section 14. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in a
manner which would result in the exclusion of the Bonds from the treatment afforded by
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Section 103(a) of the Internal Revenue Code of 1986, as amended, and any regulations
promulgated thereunder or under any predecessor thereto (the "Code”), by reason of the
classification of the Bonds as “private activity bonds" within the meaning of the Code. The
Issuer will take all actions necessary to comply with the Code and Treasury Regulations to
be prorulgated thereunder.

Section 15. The Issuer is a governmental unit with general taxing powers 10
finance operations of or facilities of the nature of the Project and the System; no part of the
Bonds are private activity bonds; 95% or more of the net proceeds of the Bonds are to be
used for local governmental activities of the Issuer; and the Issuer reasonably expects to issue
less than $5,000,000 aggregate principal face amount of tax-exempt obligations (other than
private activity bonds) during the calendar year 1998, being the calendar year in which the
Ronds are to be issued. For purposes of this Section and for purposes of applying Section
143(£)(4)(D) of the Code, the Issuer and all entities which issue obligations on behalf of the
Issuer shall be treated as one issver; alf obligations issued by a governmenta) unit to make
loans to other governmental units with general taxing powers not subordinate to such unit
shall, for purposes of applying this Section and Section 148(f)(4)(D} of the Code, be treated
as not issued by such unit; all obligations issued by a subordinate entity shall, for purposes
of applying this Section and Section 148(f{4)}(D) of the Code to each other entity to which
such entity is subordinate, be treated as issued by such other entity; and an-entity formed (or,
to the extent provided by the Secretary, as set forth in the Code, availed of) to avoid the
purposes of such Section 148(f)(4}(D) of the Code and all other entities benefiting thereby
shall be treated as one issuer.

Section 16, This Supplemental Resolution shall be effective immediately
following adoption hereof.

Adopted this 30th day of March, 1998.

/A&/// @/ﬁ |

Mayor
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CERTIFICATION

Certified a true copy of 2 Supplemental Resolution duly adopted by the Council
of the City of Weirton on the 30th day of March, 1598.

Dated: April 8, 1998.

SEALL % //%JG%/JZ&/W\

Clty lerk

03/24/98
549750/97001
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ORDINANCE NO. 1482

CITY OF WEIRTON

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS
AND IMPROVEMENTS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF THE CITY OF WEIRTON
AND THE FINANCING OF THE COST, NOT
OTHERWISE PROVIDED, THEREOF THROUGH THE
ISSUANCE BY THE CITY OF NOT MORE THAN
$3,500,000 IN AGGREGATE PRINCIPAL AMOUNT OF
WATER REVENUE BONDS, SERIES 2006 A (WEST
VIRGINIA DWTRF PROGRAM); PROVIDING FOR THE
RIGHTS AND REMEDIES OF AND SECURITY FOR
THE REGISTERED OWNERS OF SUCH BONDS;
AUTHORIZING EXECUTION AND DELIVERY OF ALL
DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO
SUCH BONDS: AUTHORIZING THE SALE AND
PROVIDING FOR THE TERMS AND PROVISIONS OF
SUCH BONDS AND ADOPTING OTHER PROVISIONS
RELATING THERETO.

BE IT ORDAINED AND ENACTED BY THE COUNCIL OF THECITY.
OF WEIRTON. '

ARTICLE ]
STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.01.  Authority for this Ordinance. This Ordinance (together with
any ordinance, order or resolution supplemental hereto or amendatory hereof, the "Bond
Legisiation”) is enacted pursuant to the provisions of Chapter 8, Article 19 and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (collectively, the "Act™), and
other applicable provisions of law..

Section 1.02. Findings. It is hereby found, determined and declared that:

A. The City of Weirton (the "Issuer”) is a municipal corporation and
. political subdivision of the State of West Virginia in Hancock County and Brooke County of
said State.
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B. The Issuer presently owns and operates a municipal waterworks
treatment and distribution system. However, it is deemed necessary and desirable for the
health and welfare of the inhabitants of the Issuer that there be acquired and constructed
certain additions, betierments and improvements to the existing public waterworks system
of the Issuer, consisting of the construction of a new 1,000,000 gallon water storage tank to
replace the existing 130,000 gallon Beileview water storage tank, the demolition of the
existing Beileview water storage ‘tank, the construction of a 12 inch water line from the new
water storage tank to Pennsylvania Avenue and the instailation of fencing around the water
storage tank site, together with all appurtenant facilities (collectively, the “Project") (the
existing public waterworks systern of the Issuer, the Project and any further extensions,
additions, betterments and improvements thereto are herein called the “System"), in
accordance with the plans and specifications prepared by the Consulting Engineers, which
plans and specifications have heretofore been filed with the Issuer and at the costs estimated
in Section 2.01 hereof.

C. The Issuer intends to permanently finance a portion of the costs of
acquisition and construction of the Project through the issuance of its revenue bonds to the
West Virginia Water Development Authority (the "Authority"), which administers the West
Virginia Drinking Water Treatment Revolving Fund pursuant to the Act.

D. It is deemed necessary for the Issuer to issue is Water Revenue
Bonds, Series 2006 A (West Virginia DWTRF Program), in the total aggregate principal
amount of not more than $3,500,000 (the "Series 2006 A Bonds"), to be initially represented
by a single bond, to permanently finance a portion of the costs of acquisition and construction
of the Project, together with the Issuer’s contribution. The remainder of the costs of
acquisition and construction of the Project shall be as set forth in Section 2.01 hereof. Said
costs shall be deemed to inciude the cost of all property rights, easements and franchises
deemed necessary or convenient therefor; interest upon the Series 2006 A Bonds prior (o and
during acquisition and construction of the Project and for a period not exceeding 6 months
after completion of acquisition and construction of the Project; amounts which may be
deposited in the Series 2006 A Bonds Reserve Account (as hereinafter defined); engineering
and legal expenses; expenses for estimates of costs and revenues, expenses for plans,
specifications and surveys; other eXpenses necessary ot incident to determining the feasibiliry
or practicability of the enterprise, administrative expense, commitment fees, fees and
expenses of the Authority, including the Administrative Fee (as hereinafter defined),
discount, initial fees for the services of registrars, paying agents, depositories or trustees or
other costs in connection with the sale of the Series 2006 A Bonds and such other expenses
as may be necessary or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and the performance of the
things herein required or permitted, in connection with any thereof, provided, that
reimbursement to the Issuer for any aruounts expended by it for allowable costs prior to the
issuance of the Series 2006 A Bonds or the repayment of indebtedness incurred by the Issuer
for such purposes shail be deemed Costs of the Project, as hereinafter defined.
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E. The period of usefulness of the System after cornpletion of the
- Project is not less than 20 years.

F. It is in the best interests of the Issuer that its Series 2006 A Bonds
be soid to the Authority pursuant to the terms and provisions of a loan agreement by and
between the Issuer and the Authority, on behalf of the West Virginia Bureau for Public
Health (the "BPH"), in form satisfactory to the Issuer, the Authority and the BPH (the "Loan
Agreement"), as shall be approved.by a resolution supplemental hereto. ‘

G. There are outstanding obligations of the Issuer which will rank on
a parity with the Series 2006 A Bonds as to liens, pledge, source of and security for
payment, being the Issuer's (i) Water Revenue Bonds, Series 1991 A (West Virginia Water
Development Authority), dated May 23, 1991, issued in the original aggregate principal
amount of $4,784 000 (the "Series 1991 A Bonds™); and (ii) Water Revenue Bonds, Series
1998 A (West Virginia SRF Program), dated April 8, 1998, issued in the original aggregate
principal amount of $2,190,000 (the "Series 1998 A Bonds"). There are also outstanding
obligations of the Issuer which will be junior and subordinate to the Series 2006 A Bonds as
{o liens, pledge, source of and security for payment, being the Issuer's Water Revenue
Bonds, Series 1991 B (West Virginia Water Development Authority), dated May 23, 1991,
issued in the original aggregate principal amount of $216,000 (the "Series 1991 B Bonds").
The Series 1991 A Bonds and the Series 1998 A Bonds may be hereinafter collectively
referred to as the “First Lien Bonds”. The Series 1991 A Bonds, the Series 1991 B Bonds,
and the Series 1998 A Bonds may be hereinafter collectively referred to as the “Prior
Bonds™.

The Series 2006 A Bonds shall be issued on a parity with the Series 1991 A
Bonds and Series 1998 A Bonds and senior and prior to the Series 1991 B Bonds with respect
to liens, pledge and source of and security for payment and in all other respects. Prior to the
issuance of the Series 2006 A Bonds, the Issuer will obtain (I) a certificate of an Independent
Certified Public Accountant stating that the coverage and parity tests of the Series 1991 A
Bonds and Series. 1998 A Bonds are met; (ii) the written consent of the registered owners of
the Series 1991 A Bonds and Series 1998 A Bonds to the issuance of the Series 2006 A
Bonds on a parity with the Series 1991 A Bonds and Series 1998 A Bonds; and (iii} the
written consent of the registered owners of the Series 1991 B Bonds to the issuance of the
Series 2006 A Bonds on a senior and prior basis to the Series 1991 B Bonds. Other than the
Prior Bonds, there are no other outstanding bonds or obligations of the Issuer which are
secured by revenues or assets of the System.

H. The estimated revenues to be derived in each year after completion
of the Project from the operation of the System will be sufficient to pay all costs of operation
and maintenance of the System, the principal of and interest on the Bonds (as hereinafter
defined) and the Series 1991 B Bonds and payments into all funds and accounts and other
payments provided for herein.
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I The Issuer has complied with all requirements of West Virginia law
and the Loan Agreement relating to authorization of the acquisition, construction and
 operation of the Project and the Syster and issuance of the Series 2006 A Bonds, or will
have so complied priof to issuance of any thereof, including, among other things and without
limitation, the approval of the Project and the financing thereof by the West Virginia
Infrastructure and Jobs Development Council and the obtaining of a certificate of public
convenience and necessity and approval of this financing from the Public Service
Commission of West Virginia by final order.

1. The Project has been reviewed and determined to be technically and
financially feasible by the West Virginia Infrastructure and Jobs Development Council (the
“Council”) as required under Chapter 31, Article 15A of the West Virginia Code of 1931,
as amended.

Section 1.03. Bond Legislation Constimtes Contract. In consideration of
the acceptance of the Series 2006 A Bonds by the Registered Owners of the same from time
to time, this Bond Legistation shall be deemed to be and shall constitute a contract between
the Issuer and such Registered Owners, and the covenants and agreements herein set forth
to be performed by the Issuer shall be for the equal benefit, protection and security of the
Registered Owners of any and all of such Bonds, all which shall be of equal rank and without
preference, priority or distinction between any one Bond of a series and any other Bonds of
the same series, by reason of priority of issuance or otherwise, except as expressly provided
therein and herein.

Section 1.04. Definitions. The following terms shall have the following
meanings herein unless the context expressly requires otherwise:

_ " Act" means, collectively, Chapter 8, Article 19 and Chapter 16, Article 13C
of the West Virginia Code of 1931, as amended and in effect on the date of enactment
hereof, .

" Administrative Fee" means any administrative fee required to be paid
pursuant to the Loan Agreement for the Series 2006 A Bonds.

* Authority” means the West Virginia Water Development Authority, which
is expected to be the original purchaser and Registered Owner of the Series 2006 A Bonds,
or any other agency, board or department of the State of West Virginia that succeeds to the

functions of the Authority, acting in its administrative capacity and upon authorization from
the BPH under the Act.

_ » Authorized Officer” means the Mayor or City Manager of the Issuer, or any
other officer of the [ssuer specifically designated by resotution of the Governing Body.
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"Bondholder," "Holder of the Bonds," "Holder," "Registered Owner"” or any
similar term whenever used herein with respect to an outstanding Bond or Bonds, means the
person in whose name such Bond is registered.

"Bond Legislation,"” "Ordinance,” "Bond Ordinance” or "Loca} Act” means
this Bond Ordinance and all ordinances, orders and resolutions supplemental hereto oOr
amendatory hereof.

“Bond Registrar” means the bank or other entity to be desigriated as such in
the Supplemental Resolution and its successors and assigns.

"Bonds" means, collectively, the Series 2006 A Bonds, the First Lien Bonds
and, where appropriate, any bonds on a parity therewith subsequently authorized to be issued
hereunder ot by another ordinance of the Issuer.

"Bond Year" means the 12-month period beginning on the anniversary of the
Closing Date in each year and ending on the day prior to the anniversary date of the Closing
Date in the following year, except that the first Bond Year shall begin on the Closing Date.

“BPH" means the West Virginia Bureau for Public Health, a division of the
West Virginia Department of Health and Human Resources, or any successor thereto,

"City Clerk" means the City Clerk of the Issuer.
"City Manager" means the City Manager of the Issuer.

"Closing Date" means the date upon which there is an exchange of the Series
2006 A Bonds for all or a portion of the proceeds of the Series 2006 A Bonds from the
Authority. .

"Code" means the Internal Revenue Code of 1986, as amended, and the
Regulations. ,

“Commission" means the West Virginia Municipal Bond Cormission or any
other agency of the State of West Virginia that succeeds to the functions of the Commission.

"Consulting Engineers" means Thrasher Engineering, Inc., Clarksburg, West
Virginia, or any qualified engineer or firm of engineers, licensed by the State, that shall at
any time hereafter be procured by the Issuer as Consulting Engineers for the System, or
portion thereof, in accordance with Chapter 5G, Article 1 of the West Virginia Code of
1931, as amended; provided however, that the Consulting Engineers shali not be a regular,
full-time employee of the State or any of its agencies, commissions, or political subdivisions.
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"Costs" or "Costs of the Project” means those costs described in
Section 1.02D hereof to be a part of the cost of acquisition and construction of the Project.

*Depository Bank" means the bank designated as such in the Supplemental
Resolution, and iis successors and assigns, which shall be a mermber of FDIC.

"DWTRF Regulations” means the DWTRF regulations set forth in the West
Virginia Code of State Reguiations, as amended from time to time.

"FDIC" means the Federal Deposit Insurance Corporation and any successor
to the functions of the FDIC.

"Fiscal Year” means each 12-month period beginning on July 1 and ending
on the succeeding June 30.

"Governing Body" means the council of the Issuer or any other governing
body of the Issuer that succeeds to the functions of the council as presently constituted.

*Government Obligations” means direct obligations of, or obligations the
timely payment of the principal of and interest on which is guaranteed by, the United States
. of America.

"Gross Revenues" means the aggregate gross operating and non-operating
revenues of the System, as hereinafter defined, determined in accordance with generatly
accepted accounting principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross Revenues” does not
include any gains from the sale or other disposition of, or from any increase in the value of,
capital assets (including Qualified Investments, as hereinafter defined, purchased pursuant
to Article 8.01 hereof) or any Tap Fees, as hereinafter_deﬁned.

"Herein," "hereto" and similar words shall refer to this entire Bond
Legislation.

"Independent Certified Public Accountants " means any certified public
accountant or firm of certified public accountants that shall at any time hereafter be retained
by the Issuer to prepare an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in the normal operation
of its business and affairs.

*Investment Property” means:
(A) any security {(within the meaning of Section 165(g)(2){A) or (B)
of the Code),
(B) any obligation,
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(C) any annuity contract,
(D) any investment-type property, ot

(E) in the case of a bond other than a private activity bond, any
residential rental property for family units which is not located within the jurisdiction of the
Issuer and which is not acquired to implement a court ordered or approved housing
desegrepgation plan.

Except as provided in the following sentence, the term "Investment Property"
does not inciude any tax-exempt bond, With respect to an issue other than an issue a part of
which is a specified psivate activity bond (as defined in section 57(a)(5)(C) of the Code), the
term "Investment Property” includes a specified private activity bond (as so defined).

“[ssuer" means the City of Weirion, a municipal corporation and political
subdivision of the State of West Virginia, in Hancock -County and Brooke County,
West Virginia, and, unless the context clearly indicates otherwise, includes the Governing
Body of the Issuer.

"L oan Agreement” means, the Loan Agreement heretofore entered, or to be
entered, into by and between the Issuer and the Authority, on behalf of the BPH, providing
for the purchase of the Series 2006 A Bonds from the Issuer by the Authority, the form of
which shal! be approved, and the execution and delivery by the Issuer authorized and directed
or ratified, by the Supplemental Resolution.

"Mayor" means the Mayor of the Issuer.

"Net Proceeds" means the face amount of the Series 2006 A Bonds, plus
accrued interest and premium, if any, less original issue discount, if any, and less proceeds,
if any, deposited in the Series 2006 A Bonds Reserve Account. For purposes of the Private
Business Use limitations set forth herein, the term Net Proceeds shall include any amounts
resulting from the investment of proceeds of the Series 2006 A Bonds, without regard to
whether or not such invesiment is made in tax-exempt obligations.

"Net Revenues” means the balance of the Gross Revenues, remaining after
deduciion of Operating Expenses, as hereinafter defined. '

"Nonpurpose Investment’ means any Investment Property as defined in
Section 148(b) of the Code, that is not a purpose investment,

"Operating Expenses” means the reasonable, proper and necessary costs of

repair, operation and maintepance of the System, as hereinafter defined, and includes,
without limiting the generality of the forepoing, administrative, engineering, legal, auditing
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and insurance expenses, other than those capitalized as part of the Costs, the Administrative
Fee, fees and expenses of the Authority, fiscal agents, the Depository Bank, Registrar and
Paying Agent (ail as herein defined), other than those capitalized as part of the Costs,
payments to pension or retirement funds, taxes and such other reasonable operating costs and
expenses as should normally and regularly be included under generally accepted accouniing
principles; provided, that "Operating Expenses" does not include payments on account of the
principal of or redemption premium, if any, or interest on the Bonds, the Series 1991 B
Bonds, charges for depreciation, losses from the sale or other disposition of, or from any
decrease in the value of, capital assets, amortization of debt discount or such miscellaneous
deductions as are applicable to prior accounting periods.

"Operation and Maintenance Fund" means the Operation and Mainienance
Fund created by the Prior Ordinances and continued hereby. '

*Qutstanding, " when used with reference to Bonds or Prior Bonds and as of
any particular date, describes all Bonds theretofore and thereupon being authenticated and
delivered except (i) any Bond or Prior Bonds canceled by the Bond Registrar or Registrar for
Prior Bonds, at or prior to said date; (ii) any Bond or any Prior Bonds for the payment of
which monies, equal to its principal amount and redemption premium, if applicable, with
interest to the date of maturity or redemption shall be in trust and set aside for such payment
{whether upon or prior to maturity); (iiiy any Bond deemned to have been paid as provided in
Article X hereof; (iv) any Prior Bonds deemed to have been paid; and (v) for purposes of
consents or other action by a specified pecceniage of Bondholders or Holders of any Prior
Bonds, any Bond or any Prior Bonds registéred to the Issuer.

“Parity Bonds" means additional Bonds issued on a parity with the Series
2006 A Bonds and the First Lien Bonds under the provisions and within the limitations
prescribed by Section 7.07 hereof.

"Paying Agent" means the Commission or such other entity or authority as
may be designated as a Paying Agent for the Series 2006 A Bonds by the Issuer in the
Supplemental Resolution.

"Prior Bonds" means the Issuer's (i) Water Revenue Bonds, Series 1991 A;
(ii) Water Revenue Bonds, Series 1991 B; and (iii) Water Revenue Bonds, Series 1998 A as
described in Section 1.02G hereof.

"prior Ordinances” means, collectively, the ordinances of the Issuer
respectively enacted, authorizing the issuance of the Prior Bonds.
P ¥

"Private Business Use" means use (directly or indirecly) i a trade or

business carried on by any person other than a governmental unit; provided that, use as a
member of the genera! public shall not be taken into account.
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"Project” means the Project as described in Section 1.02B hereof.
*Qualified Investments" means and includes any of the following:
(a) Government Obligations;

(b} Government Obligations which have been stripped of their
unmatured interest coupons, interest coupons stripped from Government
Obligations, and receipts or certificates evidencing payments from
Government Obligations or interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other evidences of indebtedness
issued by any of the following agencies: Banks for Cooperatives; Federai
Intermediate Credit Banks; Federal Home Loan Bank System; Export-Import
Bank of the United States; Federal Land Banks; Government National
Mortgage Association; Tennessee Valley Authority; or Washington
Metropolitan Area Transit Authority;

(d) Any bond, debenture, note, participation certificate or other
similar obligations issued by the Federal National Mortgage Association to
the extent such obligation is guaranieed by the Government National
Mortgage Association or issued by any other federal agency and backed by
the full faith and credit of the United States of America; :

(e) Time accounts (including accounts evidenced by time
certificates of deposit, time deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC, or Federal Savings and Loan
Insurance Corporation, shall be secured by a pledge of Government
Obligations, provided, thatsaid Government Obligations pledged either must
mature as nearly as practicable coincident with the mafurity of said time
accounts or must be replaced or increased so that the market vajue thereof
is always at least equal to the principal amount of said time accounts;

(f) Money market funds or similar funds whose only assets are
investments of the type described in paragraphs (a) through (e) above;

{g) Repurchase agreements, fully secured by investments of the
types described in paragraphs (a) through (e) above, with banks or national
banking associations which are members of FDIC or with government bond
dealers recognized as primary dealers by the Federal Reserve Bank of
New York, provided, that said investments securing said repurchase
agreements either must mature as nearly as practicable coincident with the
maturity of said repurchase agreements or must be replaced or increased so



that the market value thereof is always at least equal to the principal amount
of said repurchase agreements, and provided further that the hoider of such
repurchase agreement shall have a prior perfected security interest in the
collateral therefor; must have (or its agent must have) possession of such
collateral; and such collateral must be free of all claims by third parties;

(h) The West Virginia "consolidated fund" managed by the
West Virginia Board of Treasury Investments pursuant to Chapter 12,
Article 6(c) of the West Virginia Code of 1931, as amended; and

(i) Obligations of states or political subdivisions or agencies
thereof, the interest on which is exempt from gross income for federal
income tax purposes, and which are rated at least "A" by Moody's Investors
Service, Inc. or Standard & Poor's Corporation. :

"Registered Owner," "Bondholder,” “Holder” or any similar term means
whenever used herein with respect to an outstanding Bond or Bonds, the person in whose
name such Bond is registered. ‘

"Registrar" means the Bond Registrar.

"Regulations” means temporary and permanent regulations promulgated
under the Code, or any predecessor thereto. ‘

- *Renewal and Replacement Fund" means the Renewat and Replacement Fund
created by the Prior Ordinances and continued hereby.

"Reserve Accounts" means, collectively, the respective Reserve Accounts
established for the Series 2006 A Bonds and the Prior Bonds.

"Reserve Requirement" means, collectively, the respective amounts required
to be on deposit in any Reserve Account for the Prior Bonds and the Series 2006 A Bonds.

"Revenue Fund” means the Revenue Fund created by the Prior Ordinances
and continued hereby. '

"Series 1991 A Bonds Sinking Fund" means the Series 1991 A Bonds Sinking
Fund created by the Prior Ordinances and continued hereby.

"Series 1991 A Bonds Reserve Account” means the Series 1991 A Bonds
Reserve Account created by the Prior Ordinances and contimied hereby.

"Series 1991 B Bonds Sinking Fund" means the Series 1991 B Bonds Sinking
Fund created by the Prior Ordinances and continued hereby.
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"Serics 1991 B Bonds Reserve Account” means the Series 1991 B Bonds
Reserve Account created by the Prior Ordinances and continued hereby.

"Series 1998 A Bonds Sinking Fund” means the Series 1998 A Bonds Sinking
Fund created by the Prior Ordinances and continued hereby.

"Series 1998 A Bonds Reserve Account” means the Series 1998 A Bonds
Reserve Account created by the Prior Ordinances and continued hereby.

"Series 2006 A Bonds" means the Water Revenue Bonds, Series 2006 A
(West Virginia DWTRF Program), of the Issuer, authorized by this Ordinance.

"Series 2006 A Bonds Construction Trust Fund” means the Series 2006 A
Bonds Construction Trust Fund established by Section 5.01 hereof.

"Series 2006 A Bonds Reserve Account” means the Series 2006 A Bonds
Reserve Account established by Section 5.02 hereof.

"Series 2006 A Bonds Reserve Requirement” means, as of any date of
calculation, the maximum amount of principal and interest which will become due on the
Series 2006 A Bonds in the then current or any succeeding year.

“Serjes 2006 A Bonds Sinking Fund" means the Series 2006 A Bonds Sinking
Fund established by Section 5.02 hereof.

*Sinking Funds” means, collectively, the respective sinking funds established
for the Prior Bonds and the Series 2006 A Bonds.

"State” means the State of West Virginia.

"Supplemental Resolution” means any resolution, ordinance or order of the
Issuer supplementing or amending this Ordinance and, when preceded by the article "the,"
refers specifically to the supplementai resolution authorizing the sale of the Series 2006 A
Bonds; provided, that any matier intended by this Ordinance to be included in the
Supplementat Resolution with respect to the Series 2006 A Bonds, and not so included may
be included in another Supplemental Resolution,

“Surplus Revenues” means the Net Revenues not required by the Bond
Legislation o be set aside and held for the payment of or security for the Bonds, Prior Bonds
or any other obligations of the Issuer including, without limitation, the Operation and
Maintenance Fund, Renewal and Replacement Fund, the Sinking Funds and the Reserve
Accounts.

"System" means, collectively, the complete existing municipal waterworks
system of the lssuer, and shall include the Project, any additions, beiterments and
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improvements thereto hereafter acquired or constructed for said waterworks system from any
sources whatsoever, both within and without the Issuer.

“Tap Fees" means the fees, if any, paid by prospective customers of the
System in order to connect thereto.

"West Virginia DWTRF Program" means the West Virginia Drinking Water
Treatment Revolving Fund program established by the State, administered by the BPH and
funded by capitalization grants awarded to the State pursuant to the federal Safe Drinking
Water Act, as amended, for the purpose of establishing and maintaining a permanent
perpetual fund for the acquisition, construction and improvement of drinking water projects.

Additional terms and phrases are defined in this Ordinance as they are used.
Words importing singuiar number shall include the plural number in each case and vice
versa; words importing persons shall include firms and corporations; and words importing
the masculine, feminine or neuter gender shall include any other gender; and any requirement
for execution or attestation of the Bonds or any certificate or other document by the Mayor,
City Manager or the City Clerk shall mean that such Bonds, certificate or other document

may be executed or attested by an Acting Mayor, Acting City Manager or Acting City Clerk.
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ARTICLE H

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
" OF THE PROJECT

Section2.01.  Authorization of Acguisition and Construction of the Project.
There is hereby authorized and ordered the acquisition and construction of the Project, atan
estimated cost of not to exceed $3,932,000, in accordance with the plans and specifications
which have been prepared by the Consulting Engineers, heretofore filed in the office of the

Governing Body. The proceeds of the Series 2006 A Bonds hereby authorized shall be -

applied as provided in Article VI hereof. The Issuer has received bids and has entered into
or will enter into contracts for the acquisition and construction of the Project, which are in
an amount and otherwise compatible with the financing plan submitted to the Authority and
the BPH.

The cost of the Project is estimated not to exceed $3,932,000, of which

$432,000 will be obtained from funds of the Issuer and not more than $3,500,000 will be
obtained from proceeds of the Series 2006 A Bonds.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUT[ON, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

Section 3.01. Authorization of Bonds. "For the purposes of capitalizing
interest on the Series 2006 A Bonds, paying Costs of the Project not otherwise provided for
and paying certain costs of issuance and related costs, or any or ali of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby are authorized to be
issued the negotiable Series 2006 A Bonds of the Issuer. The Series 2006 A Bonds shall be
issped as a single bond, designated "Water Revenue Bonds, Series 2006 A (West Virginia
DWTRF Program)”, in the principal amount of not more than $3,500,000, and shall have
such terms as set forth hereinafter and in the Supplemental Resolution. The proceeds of the
Series 2006 A Bonds remaining after funding of the Series 2006 A Bonds Reserve Account
(if funded from Bond proceeds) and capitalizing interest on the Series 2006 A Bonds, if any,
shall be deposited in or credited to the Series 2006 A Bonds Construction Trust Fund
established by Section 5.01 hereof. '

Section 3.02. Terms of Bonds. The Series 2006 A Bonds shall be issued
in such principal amounts; shall bear interest, if any, at such rate or rates, not exceeding the
then legal maximum rate, payable quarterly on such dates; shall mature on such dates and
in such amounts; and shall be redeemable, in whole or in part, all as the Issuer shall
prescribe in a Supplemental Resolution or as specifically provided in the Loan Agreement.
The Series 2006 A Bonds shall be payable as to principat at the office of the Paying Agent,
in any coin or currency which, on the dates of payment of principal is legal tender for the
payment of public ot private debts under the laws of the United States of America. Interest,
if any, on the Series 2006 A Bonds shall be paid by check or draft of the Paying Agent
mailed to the Registered Owner thereof at the address as it appears on the books of the Bond
Registrar, or by such other method as shall be mutually agreeable so Jong as the Authority
is the Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution, the Series
2006 A Bonds shall initially be issued in the form of a single bond, fully registered to the
Authority, with a record of advances and a debt service schedule attached, representing the
aggregate principal amount of the Series 2006 A Bonds, and shall mature in principal
installments, all as provided in the Supplemental Resolution. The Series 2006 A Bonds shall
be exchangeable at the option and expense of the Registered Owner for another fully
registered Bond or Bonds of the same series in aggregate principal amount equal to the
amount of said Bonds then Quistanding and being exchanged, with principal instatlments or
marturities, as applicable, corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to pay any expenses of such
exchange.
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Subsequent series of Bonds, if any, shall be issued in fully registered form
and in denominations as determined by a Supplemental Resolution. Such Bonds shall be
dated and shall bear interest, if any, as set forth in a Supplemental Resolution.

Section 3.03. Execution of Bonds. The Series 2006 A Bonds shall be
executed in the name of the Issuer by the Mayor and the City Manager and the seal of the
Issuer shall be affixed thereto or imprinted thereon and attested by the City Clerk. In case
any one or more of the officers who shall have signed or sealed the Series 2006 A Bonds
shall cease to be such officer of the Issuer before the Series 2006 A Bonds so signed and
sealed have been actually sold and delivered, such Bonds may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such
Bonds had not ceased to hold such office. Any Series 2006 A Bonds may be signed and
sealed on behalf of the Issuer by such person as at the actual time of the execution of such
Bonds shall hold the proper office in the Issuer, although at the date of such Bonds such
person may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Series 2006 A Bonds
shall be valid or obligatory for any purpose or entitled {0 any security or benefit under this
Bond Legislation unless and until the Certificate of Authentication and Registration on such
Rond, substantially in the form set forth in Section 3.10 hereof, shall have been manually
executed by the Bond Registrar., Any such executed Certificate of Authentication and
Registration upon any such Bond shall be conclusive evidence that such Bond has been
authenticated, registered and delivered under this Bond Legislation. The Certificate of
Authentication and Registration on any Series 2006 A Bond shall be deemed to have been
executed by the Bond Registrar if manually signed by an authorized officer of the Bond
Repistrar, but it shall not be necessary that the same officer sign the Certificate of
Authentication and Registration on all of the Bonds issued hereunder.

Section 3.05. Negotiability. Transfer and Registration. Subject to the
provisions for transfer of registration set forth below, the Series 2006 A Bonds shall be and

have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder, in accepting
the Series 2006 A Bonds shall be conclusively deemed to have agreed that such Bonds shall
be and have all of the qualities and incidents of negotiable instruments under the Uniform
Commercial Code of the State of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that such Bonds shall be incontestable in the hands of
a bona fide holder for value.

So fong as the Series 2006 A Bonds remain outstanding, the Issuer, through
the Bond Registrar as its agent, shall keep and maintain books for the registration and
transfer of the Bonds.

CHB10035.2 15



The registered Series 2006 A Bonds shall be transferable only upon the books
of the Bond Registrar, by the registered owner thereof in person or by his attorney duly
authorized in writing, upon surrendet thereto together with a written instrument of transfer
satisfactory to the Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Series 2006 A Bonds or
transferring the registered Series 2006 A Bonds are exercised, all Series 2006 A Bonds shall
be delivered in accordance with the provisions of this Bond Legislation. All Series 2006 A
Bonds surrendered in any such exchanges or transfers shafl forthwith be canceled by the
Bond Registrar. For every such exchange or transfer of Series 2006 A Bonds, the Bond
Registrar may make a charge sufficient to reimburse it for any tax, fee or other governmental
charge required to be paid with respect 10 such exchange or transfer and the cost of preparing
each new Bond upon each exchange or transfer, and any other expenses of the Bond
Registrar incurred in connection therewith, which sum or sums shall be paid by the Issuer.
The Bond Registrar shall not be obliged to make any such exchange or transfer of Series
2006 A Bonds during the period commencing on the 15th day of the month next preceding
an interest payment date on the Series 2006 A Bonds or, in the case of any proposed
redemption of Series 2006 A Bonds, next preceding the date of the selection of Series 2006 A
Bonds to be redeemed, and ending on such interest pay:ment date or redemption date.

o Section 3.06. Bonds Mutilated, Destroyed. Stolen or Lost. In case any
Series 2006 A Bond shall become mutilated or be destroyed, stolen or lost, the Issuer may,
in its discretion, issue, and the Bond Registrat shall, if so advised by the Issuer, authenticate
and deliver, a new Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substimation for such mutilated Bond, upon

" surrender and canceliation of such mutilated Bond, or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder's furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the Issuer may prescribe
and paying such expenses as the lssuer and the Bond Registrar may incur. All Ronds so
surrendered shall be canceled by the Bond Registrar and held for the account of the Issuer.
If any such Bond shall have matured or be about to mature, instead of issuing a substitute
Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such Bond
be lost, stolen or destroyed, without surrender thereof. '

Section 3.07. Bonds not to be indebtedness of the Issuer. The Series
2006 A Bonds shall not, in any event, be or constitute an indebtedness of the Issuer within
the meaning of any constitutional oI statutory provision or limitation, but shall be payable
solely from the Gross Revenues derived from the operation of the System as herein provided.
No holder or holders of the Series 2006 A Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer, if any, to pay the Series 2006 A Bonds or the
interest, if any, thereon,
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: Section 3.08. Bonds Secured by Pledge of Gross Revenues; Lien Positions
with respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds
shall be secured forthwith equally and ratably by a first lien on the Gross Revenues derived
from the operations of the Syster, on a parity with the lien on the Gross Revenues in favor
of the Holders of the First Lien Bonds, and senior and prior to the lien on the Gross
Revenues in favor of the Holders of the Series 1991 B Bonds. Such Gross Revenues in an
amount sufficient to pay the principal of and interest, if any, on and other payments for the
Series 2006 A Bonds and the Prior Bonds and to make the payments into all funds and
accounts and all other payments provided for in the Bond Le gislation, are hereby irrevocably
pledged 1o such payments as they become due.

Section 3.09. Delivery of Bonds. The Issuer shall execute and deliver the
Series 2006 A Bonds to the Bond Registrar, and the Bond Registrar shall authenticate,
register and deliver the Series 2006 A Bonds to the original purchasers upon receipt of the
documents set forth below:

Al If other than the Authority, a list of the names in which the
Series 2006 A Bonds are to be registered upon original issuance, together
with such taxpayer identification and other information as the Bond Registrar
may reasonably require;

B. A request and authorization to the Bond Registrar on behalf
of the Issuer, signed by an Authorized Officer, to authenticate and deliver
the Series 2006 A Bonds to the original purchasers;

C. An executed and certified copy of the Bond Legislation;

D. An executed copy of the Loan Agreement; and

E. The unqualified approving opinion of bond counsel on the
Series 2006 A-Bonds,

Section3.10. Form of Series 2006 A Bonds. The text of the Series 2006 A
Bonds shall be in substantially the following form, with such omissions, insertions and
yariations as may be necessary and desirable and authorized or permitted hereby, or by any
Supplemental Resolution adopted prior to the issuance thereof:
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(FORM OF BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF WEIRTON
WATER REVENUE BONDS,
SERIES 2006 A
(WEST VIRGINIA DWTRF PROGRAM)

No. AR~ ‘ 3

KNOW ALL MEN BY THESE PRESENTS: That the CITY OF
WEIRTON, a municipai corporation and political subdivision of the State of West Virginia
in Hancock County and Brooke County of said State (the "Issuer™), for value received,
hereby promises to pay, solely from the special funds provided therefor, as hereinafter set
forth, to the WEST VIRGINIA WATER DEVELOPMENT AUTHORITY (the * Authority")
or registered assigns the sum of DOLLARS
(% ), or such lesser amount as shall have been advanced to the Issuer
hereunder and not previously repaid, as set forth in the "Record of Advances” attached as
EXHIBIT A hereto and incorporated herein by reference, in quarterly installments on
March I, June 1, September 1 and December 1 of each year, commencing
1, 200 , as set forth on the "Debt Service Schedule” attached as
EXHIBIT B hereto and incorporated herein by reference, with interest payable quarterly on
March 1, June 1, September 1, and December 1 of each year, commencing
1,200 _, at the rate per annum as set forth on EXHIBIT B autached

hereto.

The Administrative Fee (as defined in the hereinafter described Bond

_ Legislation) shall also be payable quarterly on March 1, June I, September 1 and

December 1 of each year, commencing 1, 20 , as set forth on
EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or cuIrency
which, on the respective dates of payment of such instaliments, is legal tender for the
payment of public and private debts under the laws of the United States of America, at the
office of the West Virginia Municipal Bond Commission, Charleston, West Virginia (the
"Paying Agent"). The intereston this Bond is payable by check or draft of the Paying Agent
mailed to the registered owner hereof at the address as it appears on the books of The
Huntington National Bank, Charleston, West Virginia, as registrar (the “Registrar”), on the
15th day of the month next preceding an interest payment date, or by such other method as
shatl be mutually agreeable so Jong as the Authority is the Registered Owner hereof.

‘ This Bond may be redeemed priof to its stated date of maturity in whole or
in part, but only with the express written consent of the Authority and the West Virginia
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Rureau for Public Health (the "BPH") and upon the terms and conditions prescribed by, and
otherwise in compliance with, the Loan Agreement by and between the Issuer and the
Authority, on behalf of the BPH, dated , , 2006.

This Bond is issued (i) to pay the costs of acquisition and construction of
certain additions, betterments and improvements to the existing public waterworks system
of the Issuer (the "Project”); and (ii) to pay certain costs of issuance of the Bonds of this
Series (the "Bonds") and related costs. The existing public waterworks system of the Issuer,
ihe Project, and any further extensions, additions, betrerments or improvements thereto are
herein called the "System." This Bond is issued under the authority of and in full compliance
with the Constitution and statutes of the State of West Virginia, including particularly
Chapter B, Article 19 and Chaper 16, Article 13C of the West Virginia Code of 1931, as

" amended (collectively, the "Act"), a Bond Ordinance duly enacted by the Issuer on April
__,2006, and a Supplemental Resolution duly adopted by the Issuer on April ____, 2006
(collectively, the "Bond Legislation"), and is subject to all the terms and conditions thereof.
The Bond Legislation provides for the issuance of additional bonds under certain conditions, .
and siich bonds would be entitled to be paid and secured equatly and ratably from and by the
funds and revenues and other security provided for the Bonds under the Bond Legistation.

THIS BOND IS ISSUED ON A PARITY, WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S (i) WATER REVENUE BONDS, SERIES 1991 A (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $4,784,000; AND (ii)
WATER REVENUE BONDS, SERIES 1998 A (WEST VIRGINIA SRF PROGRAM),
DATED APRIL 8, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL

AMOUNT OF $2,190,000.

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO
LIENS, PLEDGE, AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE ISSUER'S WATER REVENUE BONDS, SERIES 1991 B (WEST
VIRGINIA WATER DEVELOPMENT AUTHORITY), DATED MAY 23, 1991, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF $216,000.

THE SERIES 1991 A BONDS, THE SERIES 1991 B BONDS, AND THE
SERIES 1998A BONDS ARE HEREINAFTER COLLECTIVELY CALLED THE "PRIOR
BONDS".

This Bond is payable only from and secured by a pledge of the Gross
Revenues (as defined in the Bond Legislation) to be derived from the operation of the
System, on a parity with the pledge of Gross Revenues in favor of the Holders of the Series
1991 A Bonds and Series 1998 A Bonds, and senior and prior to the pledge of Gross
Revenues in favor of the Holders of the Series 1991 B Bonds, and from monies in the
Reserve Account created under the Bond Legislation for the Bonds (the "Series 2006 A

CHBE10035.1 19



Bonds Reserve Account”), and unexpended proceeds of the Bonds, Such Gross Revenues
shall be sufficient to pay all operating expenses of the System and the principal of and
interest, if any, on all bonds which may be issued pursuant to the Act and which shall be set
aside as a special fund hereby pledged for such purpose. This Bond does not constitute an
indebtedness of the Issuer within the meaning of any constitutionai or statutory provisions or
Jimitations, nor shall the Issuer be obligated to pay the same or the interest, if any, hereon,
except from said special fund provided from the Gross Revenues, the monies in the Series
2006 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant 1o the
Bond Legislation, the Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services rendered thereby,
which shall be sufficient, together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable in any year for
principal of and interest, if any, on the Bonds, and all other obligations secured by a lien on
or payable from such revenues, including the Prior Bonds; provided however, that so long
as there exists in the Series 2006 A Bonds Reserve Account an amount at Jeast equal to the
maximum amount of principal and interest, if any, which wiil become due on the Bonds in
the then current or any succeeding year, and in the respective reserve accounts established
for any other obligations outstanding, including the Prior Bonds, an amount at least equal to
the requirement therefor, such percentage may be reduced to 110%. The Issuer has entered
into certain further covenants with the registered owners of the Bonds for the terms of which
reference is made to the Bond Legisiation. Remedies provided the registered owners of the
Bonds are exclusively as provided in the Bond Legislation, to which reference is here made
for a detailed description thereof. -

Subject to the registration requirements set forth herein, this Bond is
transferable, as provided in the Bond Legislation, only upon the books of the Registrar by
the registered owner, or by its attorney duly authorized in writing, upon the surrender of this
Bond, together with a written instrument of transfer satisfactory to the Registrar, duiy
executed by the registered owner or its attorney duly authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the
provision of the Act is, and has all the qualities and incidents of, a negotiable instrument
~ under the Uniform Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and
repayment of ali amounts advanced for preliminary expenses as provided by law and the
Bond Legisiation, shall be applied solely to payment of the costs of the Project and costs of
issuance hereof described in the Bond Legistation, and there shall be and hereby is created
and granted a lien upon such monies, until so applied, in favor of the registered owner of this
Bond.

IT iS HEREBY CERTIFIED, RECITED AND DECLARED that all acts-,

conditions and things required to exist, happen and be performed precedent to and at the
issuance of this Bond do exist, have happened, and have been performed in due time, form
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and manner as required by law, and that the amount of this Bond, together with all other
obligations of the Issuer, does not exceed any timit prescribed by the Constitution or statutes
of the State of West Virginia and that a sufficient amount of the Gross Revenues of the
Systemn has been pledged to and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest, if any, on this Bond.

All provisions of the Bond Legislation, ordinances and statutes under which
this Bond is issued shall be deemed to be a part of the contract evidenced by this Bond to the
same extent as if written fully herein. '
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IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond
to be signed by its Mayor and City Manager, and its corporate seal to be hereunio affixed
and attested by its City Clerk, and has caused this Bond to be dated

, 2006.
[SEAL]
Mayor
City Manager
ATTEST:
City Clerk
22
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the name of the registered
owner set forth above, as of the date set forth below.

Date: , 2006,

THE HUNTINGTON NATIONAL BANK,
as Registrar

Authorized Officer
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EXHIBIT A

RECORD OF ADVANCES

AMOQUNT DATE AMOUNT DATE

Hh 3 a9 .3
AT (20 %
(3y % 2n .3
4. 3 (22) %
5 8 23 _ 3
& % 249 _$
7y $ 25 %
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an 3 (35) $
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TOTAL $
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EXHIBIT B

DERT SERVICE SCHEDULE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

he within Bond and does hereby irrevocably constitute and appoint
. Attorney to transfer the said Bond
on the books kept for registration of the within Bond of the said Issuer with full power of
substitution in the premises. : :

Dated: ,

In the presence of:
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Section 3.11. Sale of Bonds: Approval and Execution of Loan
Agreement. The Series 2006 A Bonds shall be sold to the Authority, pursuant to the terms
and conditions of the Loan Agreement. If not so authorized by previous ordinance or
resolution, the Mayor and/or City Manager are specifically authorized and directed to
execute the Loan Agreement in the form attached hereto as "Exhibit A" and made a part
hereof, and the City Clerk is directed to affix the seal of the Issuer, attest the same and
deliver the Loan Agreement to the Authority, and any such prior execution and delivery is
hereby authorized, approved, ratified and confirmed. The Loan Agreement, including ali
schedules and exhibits attached thereto, is hereby approved and incorporated into this Bond
Legislation.

Section 3.12. » Amended Schedule" Filing. Upon completion of the
acquisition and construction of the Project, the Issuer will file- with the Authority and the
BPH an amended schedule, the form of which will be provided by the BPH, setting forth the
actual costs of the Project and sources of funds therefor. '
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ARTICLE IV

[RESERVED]
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ARTICLEY

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLI(iATION THEREOF

Section 5.01. Establishment of Funds and Accounts with Depository Bank .
The following special funds or accounis are hereby created {or continued if previously
established by the Prior Ordinances) with and shall be held by the Depository Bank separate
and apart from all other funds or accounts of the Depository Bank and the Issuer and from
each other:

(1) Revenue Fund (established by the Prior
Ordinances);

(2) Operation and Maintenance Fund {established by the Prior
Ordinances);

(3) Renewal and Replacement Fund {established by the
Prior Ordinances); and

(4)  Series 2006 A Bonds Construction Trust Fund.

Section 5.07. Establishment of Funds and Accounts with Commission . The
following special funds or accounts are hereby created with {or continued if previously
established by the Prior Ordinances) and shall be held by the Commission separate and apart
from all other funds or accounts of the Commission and the Issuer and from each other:

(1)  Series 1991 A Bonds Sinking Fund (established by the Prior
Ordinances);

(2)  Series 1991 A Bonds Reserve Account {established by the Prior
Ordinances});

(3)  Series 1991 B Bonds Sinking Fund (established by the Prior
Ordinances);

(4)  Series 1991 B Bonds Reserve Account (established by the Prior
Ordinances);

(5) Series 1998 A Bonds Sinking Fund (established by the Prior
Ordinances}; '

(6)  Series 1998 A Bonds Reserve Account (established by the Prior
Ordinances);
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(7y  Series 2006 A Bonds Sinking Fund; and

(8)  Series 2006 A Bonds Reserve Account.

Section 5.03. System Revenues: Flow of Funds. A. The entire Gross
Revenues derived from the operation of the System and ali paris thereof shall be deposited
upon receipt in the Revenue Fund. The Revenue Fund shall constitute a trust fund for the
purposes provided in this Bond Legislation and in the Prior Ordinances and shall be kept
separate and distinct from all other funds of the Issuer a
only for the purposes and in the manner provided in this Bond Legistation and in the Prior
Ordinances. All revenues at any time on deposit in the Revenue Fund shall be disposed of

only in the following manner and order of priority:

CHa810035.1

(1)  The Issuer shal] first, on the first day of each month,

transfer from the Revenue Fund and remit to the Commission (I}

for deposit in the Series 1991 A Bonds Sinking Fund and the
Series 1998 A Bonds Sinking Fund, the amount required by the
Prior Ordinances for the payment of interest on the Series 1991
A Bonds and the Series 1998 A Bonds; and (i) commencing 3
months prior to the first date of payment of interest on the Series
2006 A Bonds, for which interest has not been capitalized or as
required in the Loan Agreement, for deposit in the Series 2006 A

Bonds Sinking Fund, an amount equal to 1/3rd of the amount of

interest which will become due on the Series 2006 A Bonds on
the mext ensuing quarterly interest payment date; provided that,
in the event the period 1o elapse between the date of such initial
deposit in the Series 2006 A Bonds Sinking Fund and the next
quarterly interest payment date is less than 3 months, then such
monthly payments shall be increased proportionately to provide,
1 month prior to the next quarterly interest payment date, the
required amount of interest coming due on such date.

(2) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and simultaneously remit
to the Commission (i) for deposit in the Series 1991 A Bonds
Sinking Fund and the Series 1998 A Bonds Sinking Fund, the
amount required by the Prior Ordinances for payment of principal
of the Series 1991 A Bonds and the Series 1998 A bonds; and (ii)
commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, for deposit in the Series
2006 A Bonds Sinking Fund, an amount equal to 1/3rd of the
amount of principal which will mature and come due on the
Series 2006 A Bonds on the next ensuing quarterly principal
payment date; provided that, in the event the period to elapse
between the date of such initial deposit in the Series 2006 A
Bonds Sinking Fund and the next quarterly princ ipal payment date
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is less than 3 months, then such monthly payment shall be
increased proportionately to provide, 1 month prior to the next
quarterly principal payment date, the required amount of principal
coming due on such date.

(3)  The Issuer shall next, on the fizst day of each
month, transfer from the Revenue Fund and simultaneousty remit
to the Commission (i) for deposit in the Series 1991 A Bonds
Reserve Account and the Series 1998 A Bonds Reserve Account,
the amount required by the Prior Ordinances; and
(ii) commencing 3 months prior to the first date of payment of
principal of the Series 2006 A Bonds, if not fully funded upon
issuance of the Series 2006 A Bonds, for deposit in the Series
7006 A Bonds Reserve Account, an amount equal to 1/120th of
the Series 2006 A Bonds Reserve Requirement; provided that, no
further payments shall be made into the Series 2006 A Bonds
Reserve Account when there shall have been deposited therein,
and as long as there shall remain on deposit therein, an amount
equal to the Series 2006 A Bonds Reserve Requirement.

(4) The Issuer shall mext, on the first day of each
month, transfer from the Revenue Fund and remit to the
Depository Bank (as required in the Prior Ordinances and not in
addition thereto), for deposit in the Renewal and Replacement
Fund, a sum equal to 2 1/2% of the Gross Revenues each month,

_ exclusive of any payments for account of any Rescrve Account.

All funds in the Renewal and Replacement Fund shall be kept
apart from al! other funds of the Issuer or of the Depository Bank
and shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for replacements,
repairs, improvements or éxtensions to the System; provided, that
any deficiencies in any Reserve Account {except to the extent
such deficiency exists because the required payments into such
accounts have not, as of the date of determination of a deficiency,
funded such accounts fo the maximum extent required hereof)
shall be promptly eliminated with monies from the Renewal and
Replacement Fund.

(5) The Issuer shail next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1991 B Bonds Sinking Fund
the amount required by the Prior Ordinances to pay principal of
the Series 1991 B Bonds.

31



(6) The Issuer shall next, on the first day of each
month, transfer from the Revenue Fund and remit to the
Commission for deposit in the Series 1951 B Bonds Reserve
Account the amount required by the Prior Ordinances.

(7)  The lssuer shall next, each month, transfer from the
Revenue Fund into the Operation and Maintenance Fund, an
amount sufficient to pay all reasonable and proper expenses of
operation, maimntenance and repair of the System for the current
month and from which disbursements shall be made only for that
purpose. 1f in any month for any reason there is a failure to
transfer and pay the required amount into the Operation and
Maintenance Fund, then the amount of any deficiency shall be
added to the amount otherwise required to be transterred and paid
into said Fund in the mext succeeding month. Fixed annual
charges, such as insurance and costs of major repairs and
maintenance, may be computed and set up on an annual basis and
1/12th of the amount thereof may be accumulated in said Fund
each month.

Monies in the Series 2006 A Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the Series 2006 A Bonds as the same
shall become due. Monies in the Series 2006 A Bonds Reserve Account shall be used only
for the purposes of paying principal of and interest, if any, on the Series 2006 A Bonds as
the same shall come due, when other monies in the Series 2006 A Bonds Sinking Fund are
insufficient therefor, and for no other purpose.

All investment earnings on monies in the Series 2006 A Bonds Sinking Fund
and the Series 2006 A Bonds Reserve Account shall be returned, not less than once each
year, by the Commission to the Issuer, and such amounts shall, during construction of the
Project, be deposited in the Series 2006 A Bonds Construction Trust Fund, and following
completion of construction of the Project, shall be deposited in the Revenue Fund and applied
in full, first 1o the next ensuing interest payment, if any, due on the Series 2006 A Bonds and
then to the next ensuing principal payment due thereon.

Any withdrawals from the Series 2006 A Bonds Reserve Account which result
in a reduction in the bajance of the Series 2006 A Bonds Reserve Account to below the Series
2006 A Bonds Reserve Requirement shall be subsequently restored from the first Gross
Revenues available after all required payments have been made in full in the priority set forth
above.

As and when additional Bonds ranking on a parity with the Series 2006 A Bonds

are issued, provision shall be made for additiona! payments into the respective sinking funds
sufficient to pay the interest on such additional parity Bonds and accomplish retirement

CHB1DD3S5.1 32



thereof at maturity and to accumulate a balance in the respective reserve accounts in an
amount equal to the requirement therefor.

The Issuer shall not be required to make any further payments into the Series
2006 A Bonds Sinking Fund or the Series 2006 A Bonds Reserve Account when the
aggregate amount of funds therein are at least equal to the aggregate principal amount of the
Series 2006 A Bonds issued pursuant to this Bond: Legislation then Outstanding and all
interest, if any, to accrue until the maturity thereof.

- Principal, interest or reserve payments, whether made for a deficiency or
otherwise, shall be made on a parity and pro rata, with respect to the Series 2006 A Bonds
and the First Lien Bonds, in accordance with the respective principai amounts then
QOutstanding.

The Commission is hereby designated as the fiscal agent for the administration
of the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account
created hereunder, and all amounts required for said accounts shall be remitted to the
Commission from the Revenue Fund by the Issuer at the times provided herein. All
remittances made by the Issuer to the Commission shall clearly identify the fund or account
into which each amount is to be deposited, If required by the Authority at anytime, the
Issuer shall make the necessary arrangements whereby required payments into the Series
2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve Account shall be
automatically debited from the Revenue Fund and electronically iransferred to the
Commission on the dates required hereunder.

Monies in the Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds
Reserve Account shall be invested and reinvested by the Commission in accordance with
Section 8.01 hereof.

The Series 2006 A Bonds Sinking Fund and the Series 2006 A Bonds Reserve
Account shall be used solely and only for, and are hereby pledged for, the purpose of
servicing the Series 2006 A Bonds under the conditions and restrictions set forth herein.

B. The Issuer shall on the first day of each month (if such day is not a
business day, then the first business day of each month), deposit with the Commission the
required principal and reserve account payments with respect to the Series 2006 A Bonds and
all such payments shall be remitted to the Commission with appropriate instructions as to the
custody, use and application thereof consistent with the provisions of this Bond Legislation.
The Issuer shall also on the first day of each month (if the first day is not a business day,
then the first business day of each month) deposit with the Commission the Administrative
Fee as set forth in the Schedule Y attached to the Loan Agreement.

C.  TheIssuer shatl complete the "Monthly Payment Form," a form of which

is attached to the Loan Agreement and submit a copy of said form along with a copy of its
payment check to the Authority by the Sth day of such calendar month.
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D.  Whenever all of the required and provided transfers and payments from
the Revenue Fund into the several special funds, as hereinbefore provided, are current and
there remains in the Revenue Fund a balance in excess of the estimated amounts required {0
be so transferréd and paid into such funds during the following month or such other period
as required by law, such excess shall be considered Surplus Revenues. Surplus Revenues
may be used for any lawful purpose of the System. '

E.  The Issuer shall remit from the Revenue Fund to the Comumission, the
Registrar, the Paying Agent or the Depository Bank, on such dates as the Commission, the
Registrar, the Paying Agent or the Depository Bank, as the case may be, shal! require, such
additional sums as shall be necessary 1o pay their respective charges and fees then due. In
the case of payments to the Commission under this paragraph, the Issuer shall, if required
by the Authority at anytime, make the necessary arrangements whereby such required
payments shall be automatically debited from the Reverme Fund and eiectronically transferred
to the Comunission on the dates required.

_ F. The monies in excess of the maximum amounts insured by FDIC in all
funds and accounts shall at all times be secured, to the full extent thereof in excess of such
tnsured sum, by Qualified Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

G.  Ifonany monthly payment date the revenues are insufficient to place the
required amount in any of the funds and accounts as hereinabove provided, the deficiency
shall be made up in the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the subsequent payment
dates; provided, however, that the priority of curing deficiencies in the funds and accounts
herein shall be in the same order as payments are to be made pursuant to this Section 5.03
and the relevant provisions of the Prior Ordinance, and the Gross Revenues shall be applied

o such deficiencies before being applied to any other payments hereunder,

H.  The Gross Revenues of the System shal} only be used for purposes of the
System.
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" ARTICLE VI
BOND PROCEEDS: CONSTRUCTION DISBURSEMENTS
Section 6.01. Application of Bond Proceeds; Pledge of Unexpended

Rond Proceeds. From the monies received from the sale of the Series 2006 A Bonds, the
following amounts shall be first deducted and deposited in the order set forth below:

: Al From the proceeds of the Series 2006 A Bonds, there shall first be
deposited with the Commission in the Series 2006 A Bonds Sinking Fund, the amount, if any,
set forth in the Supplemental Resolution as capitalized interest; provided, that such amount
may not exceed the amount necessary to pay interest on the Series 2006 A Bonds for the
period commencing on the date of issuance of the Series 2006 A Bonds and ending 6 months
after the estimated date of completion of construction of the Project.

B. Next, from the proceeds of the Series 2006 A Bonds, there shall be
deposited with the Commission in the Series 2006 A Bonds Reserve Account, the amount,
if any, set forth in the Supplemental Resolution for funding of the Series 2006 A Bonds
Reserve Account.

C.  As the Issuer receives advances of the remaining monies derived from
the sale of the Series 2006 A Bonds, such monies shail be deposited with the Depository
Bank in the Series 2006 A Bonds Construction Trust Fund and applied solely to payment of
costs of the Project in the manner set forth in Section 6.02 and until so expended, are hereby
pledged as additional security for the Series 2006 A Bonds.

D.  After completion of construction of the Project, as certified by the
Consuliing Engineers, and all costs have been paid, any remaining proceeds of the Series
2006 A Bonds shall be applied as directed by the BPH.

Section 6.02. Disbursements From the Bond Construction Trust Fund. Onor
before the Closing Date, the Issuer shall have delivered to the Authority and the BPH a
report listing the specific purposes for which the proceeds of the Series 2006 A Bonds will
be expended and the disbursement procedures for such proceeds, including an estimated
monthiy draw schedule. Payments for the costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements from the Series
2006 A Bonds Construction Trust Fund shali be made only after submission to the Authority
and the BPH of the following:

(1) a compieted and signed "Payment Requisition

Form," a form of which is attached to the Loan Agreement, in
compliance with the construction schedule, and
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(2)  a certificate, signed by an Authorized Officer and
the Consulting Engineers, stating that:

(A) None of the items for which the payment is
proposed to be made has formed the basis for any disbursement
theretofore made;

(B) Each item for which the payment is proposed to be
made is or was necessary in connection with the Project and
constitutes a Cost of the Project;

(C) Each of such costs has been otherwise properly
incurred; and

(DY  Payment for each of the items proposed is then due
and owing.

Pending such application, monies in the Series 2006 A Bonds Construction
Trust Fund shall be invested and reinvested in Qualified Investments at the written direction
of the Issuer.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.01. General Covenants of the Issuer. All the covenants, agreements
and provisions of this Bond Legislation shall be and constitute valid and legally binding
covenants of the Issuer and shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Series 2006 A Bonds. In addition to the othiér covenmants,
agreements and provisions of this Bond Legislation, the Issuer hereby covenants and agrees
with the Holders of the Series 2006 A Bonds as hereinafter provided in this Article VII. All
such covenants, agreements and provisions shall be irrevocable, except as provided herein,
as long as any of the Series 2006 A Bonds are Outstanding and unpaid.

Section 7.02. Bonds not to be Indebtedness of the Issuer. The Series 2006 A
Bonds shall not be nor constitute an indebtedness of the Issuer within the meaning of any
constitutional, statutory or charter Jimiration of indebtedness, but shal} be payable solely from
the funds pledged for such payment by this Bond Legislation. No Holder or Holders of any
Series 2006 A Bonds shali ever have the right to compet the exercise of the taxing power of
the Issuer to pay the Series 2006 A Bonds or the interest, if any, thereon.

-Section7.03. Bonds Secured by Pledge of Gross Revenues; Lien Positions with
respect to Prior Bonds. The payment of the debt service of the Series 2006 A Bonds issued
hereunder shall be secured forthwith equally and ratably by a first lien on the Gross Revenues
derived from the operation of the System, on a parity with the lien on the Gross Revenues
in favor of the Holders of the First Lien Bonds, and senior and prior to the lien on the Gross
Revenues in favor of the Holders of the Series 1991 B Bonds. The Gross Revenues, in an
amount sufficient to pay the principal of and interest, if any, on the Prior Bonds and the
Series 2006 A Bonds and to make the payments into all funds and accounts and all other
payments provided for in the Bond Legislation are hereby irrevocably pledged, in the manner
provided herein, to such payments as they become due, and for the other purposes provided
in the Bond Legislation,

Section 7.04. Initial Schedule of Rates and Charges. The Issuer has obtained
any and all approvals of rates and charges required by State law and has taken any other
action required to establish and mpose such rates and charges, with all requisite appeal
periods having expired without successful appeat. Such rates and charges shall be sufficient
to comply with the requirements of the Loan Agreement. The initial schedule of rates and
charges for the services and facilities of the System shall be as set forth in the water rate
ordinance of the Issuer enacted on October 11, 2005, which rates are incorporated herein by
reference as a part hereof.

So long as the Series 2006 A Bonds are outstanding, the Issuer covenants and
agrees to fix and collect rates, fees and other charges for the use of the System and to take
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all such actions necessary to provide funds sufficient to produce the required sums set forth
i the Bond Legislation and in compliance with the Loan Agreement. In the event the
schedule of rates and charges initiatly established for the System in connection with the Series
2006 A Bonds shall prove to be insufficient to produce the required sums set forth in this
Bond Legislation. and the Loan Agreement, the Issuer hereby covenants and agrees that it
will, to the extent or in the manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges and take al] such actions necessary to provide funds
sufficient to produce the required sums set forth in this Bond Legislation and the Loan
Agreement.

Section 7.05. Sale of the System. So long as the Prior Bonds are outstanding,
" the Issuer shall not sell, mortgage, lease or otherwise dispose of the System, except as
provided in the Prior Ordinances. Additionally, so long as the Series 2006 A Bonds are
outstanding and except as otherwise required by law or with the written consent of the
Authority and the BPH, the System may not be sold, morigaged, leased or otherwise disposed
of, except as a whole, or substantially as a whole, and only if the net proceeds to be realized
shall be sufficient to fully pay all the Bonds Outstanding in accordance with Article X hereof.
The proceeds from any such sale, mortgage, lease or other disposition of the System shall,
with respect to the Series 2006 A Bonds, immediately be remitted to the Commission for
deposit in the Series 2006 A Bonds Sinking Fund, and, with the written permission of the
Authority and the BPH, or in the event the Authority is no longer a Bondholder, the Issuer
shall direct the Commission to apply such proceeds to the payment of principal of and
interest, if any, on the Series 2006 A Bonds. Any balance remaining after the payment of
the Series 2006 A Bonds and interest, if any, thereon shail be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of the Issuer payable out
of the revenues of the System.

The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease or otherwise dispose of any of the property comprising a part
of the System hereinafter determined in the mamner provided herein to be no longer
necessary, useful or profitabie in the operation thereof. Prior to any such sale, lease or other
disposition of such property, if the amount to be received therefor, together with all other
amounts received during the same Fiscal Year for such sales, leases or ather dispositions of
such properties, is not in excess of $10,000, the Issuer shall, by resolution, determine that
such property comprising a part of the System is no longer necessary, useful or profitable in
the operation thereof and may then provide for the sale of such property. ‘The proceeds of
any such sale shall be deposited in the Renewal and Replacement Fund. If the amount to be
received from such sale, lease or other disposition of said property, together with all other
amounts received during the same Fiscal Year for such sales, leases or other dispositions of
such properties, shall be in excess of $10,000 but not in excess of $50,000, the Issuer shall
first, in writing, determine upon consuliation with the Consulting Engineers that such
property comprising a part of the System is no longer necessary, useful or profitable in the
operation thereof and the Issuer may then, if it be so advised, by resotution duly adopted,
authorize such sale, lease or other disposition of such property upon public bidding in
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accordance with the laws of the State. The proceeds derived from any such sale, lease or
other disposition of such property, shall be deposited in the Sinking Funds and shall be
applied only to the purchase of the Bonds Outstanding. Payment of such proceeds into the
Sinking Funds and Renewal and Replacement Fund shall not reduce the armount required to
be paid into said funds by other provisions of this Bond Legislation,

No sale, Jease or other disposition of the properties of the System shall be made
by the Issuer if the proceeds to be derived therefrom, together with al} other arnounts received
during the same Fiscal Year for such sales, leases, or other dispositions of such properties,
shall be in excess of $50,000 and insufficient to pay ail Bonds then Outstanding without the
prior approval and consent in writing of the Holders of over 50% in amount of the Bonds
then Outstanding. The Issuer shall prepare the form of such approval and consent for
execution by the then Holders of the Bonds for the disposition of the proceeds of the sale,
lease or other disposition of such properties of the Sysiem.

Section 7.06. Issuance of Other Obligations Payable Out of Revenues
and General Covenant Against Encumbrances. Except as provided in this Section 7.06 and
Section 7.07 hereof, the Issuer shall not issue any obligations whatsoever payable from the
revenues of the System which rank prior to, or equally, as to lien on and source of and
security for payment from such revenues with the Bonds. All obligations issued by the lssuer
after the issuance of the Series 2006 A Bonds and payable from the revenues of the System,
except such additional parity Bonds, shall contain an express statement that such obiigations
are junjor and subordinate, as to lien on, pledge and source of and security for payment from
such revenues and in all other respects, to the Series 2006 A Bonds; provided, that no such
subordinate obligations shall be issued uniess all payments required to be made into all funds
and accounts established by this Bond Legislation have been made and are current at the time
of the issuance of such subordinate obligations.

Except as provided above, the lssuer shall not create, or cause or permit to be
created, any debt, lien, pledge, assignment, encumbrance or any other charge having priority
over or being on a parity with the lien of the Series 2006 A Bonds, and the interest thereon,
if any, upon any or all of the income and revenues of the System pledged for payment of the
Series 2006 A Bonds and the interest thereon, if any, in this Bond Legislation, or upon the
System or any part thereof.

The Issuer shall give the Authority and the BPH prior written notice of its
issuance of any other obligations to be used for the System, payable from the revenues of the
System or from any grants for the Project, or any other obligations related to the Project or
the System.

Section 7.07. Parity Bonds. So long as the Prior Bonds are outstanding, the
limitations on the issuance of parity obligations set forth in the Prior Ordinances shall be
applicable. In addition, no Parity Bonds, payable out of the revenues of the System, shall be
issued after the issuance of the Series 2006 A Bonds pursuant to this Bond Legislation,
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without the prior written consent of the Authority and the DEP and without complying with
the conditions and requirements herein provided. All Parity Bonds issued hereunder shall be
on a parity in all respects with the Series 2006 A Bonds.

So long as the Series 1991 A Bonds and Series 1991 B Bonds are outstanding,
all Parity Bonds issued shall be on a parity in all respects with the Series 1991 B Bonds. No
Parity Bonds shall be issued which shall be payable out of the revenues of the System on a
parity with the Series 1991 A Bonds, unless the Series 1991 B Bonds are no longer
outstanding.

) No such Parity Bonds shall be issued except for the purpose of financing the
costs of design, acquisition or construction of extensions, additions, betterments or
improvements to the System or refunding any outstanding Bonds issued pursuant hereto, or
both such purposes.

No Parity Bonds shall be issued at any time, however, unless and until there has
been procured and filed with the City Clerk a written statement by the Independent Certified
Public Accountants, based upon the necessary investigation and certification by the
Consulting Engineers, reciting the conclusion that the Net Revenues actually derived, subject
to the adjustments hereinafter provided for, from the System during any 12 consecutive
months, within the 18 months immediately preceding the date of the actual issuance of such
Parity Bonds, plus the estimated average increased annual Net Revenues to be received in
each of the 3 succeeding years after the completion of the improvements to be financed by
such Parity Bonds, if any, shall not be less than 115% of the largest aggregate amount that
will mature and become due in any succeeding Fiscal Year for principal of and inferest on
the following:

(1)  The Prior Bonds then Outstanding;

(2)  Any Bonds theretofore issued pursuant to the provisions contained
in this Bond Legislation then Qutstanding; and

(3)  The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be received in each
of the 3 succeeding years," as that term is used in the computation provided in the above
paragraph, shall refer only to the increased Net Revenues estimated to be derived from the
improvements to be financed by such Parity Bonds and any increase in rates enacted by the
Issuer, the time for appeal of which shall have expired (without successful appeal) prior to
the issuance of such Parity Bonds. R

The Net Revenues actually derived from the System during the 12 consecutive

month period hereinabove referred to may be adjusted by adding to such Net Revenues such
additiona] Net Revenues which would have been received on account of increased rates,
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rentals, fees and charges for the System enacted by the Issuer, the time for appeal of which
shall have expired (without successfui appeal) prior to issuance of such Parity Bonds.

All covenants and other provisions of this Bond Legisiation (except as to details
of such Parity Bonds inconsistent herewith) shall be for the equal benefit, protection and
security of the Holders of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in comptiance with this section. Bonds issued
on a parity, regardless of the time or times of their issuance, shall rank equally with respect
to their lien on the révenues of the System and their source of and security for payment from
said revenues, without preference of any Bond of one series over any other Bond of the same
series. The Issuer shall comply fully with all the increased payments info the various funds
and accounts created in this Bond Legislation required for and on account of such Parity
Bonds, in addition to the payments required for Bonds theretofore issued pursuant to this
Bond Legislation.

Parity Bonds shall not be deemed 1o include bonds, notes, certificates or other
obligations subsequently issued, the lien of which on the revenues of the System is subject
to the prior and superior liens of the Serfes 2006 A Bonds on such revenues. The Issuer shall
not issue any obligations whatsoever payable from revenues of the System, or any part
thereof, which rank prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for payment from such
revenues, with the Series 2006 A Bonds.

No Parity Bonds shall be issued any time, however, unless all the payments into
the respective funds and accounts provided for in this Bond Legisiation with respect to the
Bonds then Outstanding, and any other payments provided for in this Bond Legislation, shail
have been made in full as required to the date of delivery of the Parity Bonds, and the Issuer
shall then be in full compliance with all the covenants, agreements and terms of this Bond

Legislation.

Section 7.08. Books: Records and Audit. The Issuer shall keep complete and
accurate records of the cost of acquiring.the Project site and the costs of acquiring,
constructing and installing the Project. The Issuer shall permit the Authority and the BPH,
or their agents and representatives, to inspect all books, documents, papers and records
relating to the Project and the System at all reasonabie times for the purpose of audit and
examination. The Issuer shall submit to the Authority and the BPH such documents and
information as they may reasonably require in connection with the acquisition, construction
and installation of the Project, the operation and maintenance of the System and the
administration of the Ioan or any grants or other sources of financing for the Project,

The Issuer shall permit the Authority and the BPH, or their agents and
representatives, to inspect all records pertaining to the operation and maintenance of the
System at all reasonable times following completion of construction of the Project and
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commencement of operation thereof, or, if the Project is an improvement to an existing
system, at any reasonable time following commencement of construction.

The Issuer shall keep books and records of the System, which shall be separate
and apart from all other books, records and accounts of the Issuer, in which complete and
correct entries shall be made of all transactions relating to the System, and any Holder of a
Bond or Bonds issued pursuant to this Bond Legislation shall have the right at al} reasonable
times to inspect the System and all parts thereof and ali records, accounts and data of the
Issuer relating thereto,

The accounting system for the System shall follow current generally accepted
- accounting principles and safeguards to the extent aliowed and as prescribed by the Public
Service Commission of West Virginia, Separate control accounting records shail be
maintained by the Issuer. Subsidiary records as may be required shall be kept in the marmer
and on the forms, books and other bookkeeping records as prescribed by the Governing
Body. The Governing Body shall prescribe and institute the manner by which subsidiary
records of the accounting systern which may be installed remote from the direct supervision
of the Governing Body shall be reported to such agent of the Issuer as the Governing Body
shall direct. '

The Issuer shall file with the BPH, the Authority, or any other original
purchaser of the Series 2006 A Bonds, and shall mail in each year to any Holder or Holders
of the Series 2006 A Bonds, requesting the same, an annual report containing the following:

{A) A statement of Gross Revenues, Operating Expernses, Net Revenues and
Surplus Revenues derived from and relating to the System.

(B) A balance sheet statement showing all deposits in all the funds and
accounts provided for in this Bond Legislation, and the status of all said funds and
accounts.

(C) The amount of any Bonds, notes or other obligations payable from the
revenues of the system outstanding.

The Issuer shall also, at least once a year, cause the books, records and accounts
of the System o be audited by Independent Certified Public Accountants in compliance with
the applicable OMB Circular, or any successor thereto, and the Single Audit Act, or any
successor thereto, to the extent legally required, and shall mail upon request, and make
available generally, the report of said Independent Certified Public Accountants, or 2
summary thereof, to any Holder or Holders of the Series 2006 A Bonds, and shall submit said
report to the BPH and the Authority, or any other original purchaser of the Series 2006 A
Bonds. Such audit report submitted to the BPH and the Authority shall include a statement
that the Issuer is in compliance with the terms and provisions of the Act, the L.oan Agreement
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and this Bond Legislation and that the Gross Revenues of the System are adequate 10 meet
the Issuer's Operating Expenses and debt service and reserve requirements.

Subject to the terms, conditions and provisions of the Loan Agreement and the
Act, the Issuer has acquired, or shall do all things necessary fo acquire, the proposed site of
the Project and shall do, is doing or has done all things necessary to construct the Project in
accordance with the plans, specifications and designs prepared by the Consulting Engineers.
All real estate and interests in real estate and ajl personal property constituting the Project and
the Project site heretofore or hereafter acquired shall at all times be and remain the property
of the Issuer,

The Issuer shall permit the BPH and the Authority, or their agents and
representatives, to enter and inspect the Project site and Project facilities at ali reasonable
times. Prior to, during and after completion of construction and commencement of operation
of the Project, the Issuer shall also provide the Authority and the BPH, or their agents and
representatives, with access 10 the System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the BPH and the Authority with
respect to the System pursuant o the Act. -

The Issuer shall provide the BPH with alt appropriate documentation to' comply
with any special conditions established by federal and/or state regulations as set forth in
Exhibit E of the Loan Agreement for the Series 2006 A Bonds or as promuigated from time
to time.

Section 7.09. Rates. Prior to the issuance of the Series 2006 A Bonds,
equitable rates or charges for the use of and service rendered by the System shall be
established all in the manner and form required by law, and copies of such rates and charges
so established will be continuously on file with the City Clerk, which copies will be open to
inspection by all interested parties. The schedule of rates and charges shall at ail times be
adequate to produce Gross Revenues from the System sufficient to pay Operating Expenses
and to make the prescribed payments into the funds created hereunder. Such schedule of
rates and charges shall be changed and readjusted whenever necessary so that the aggregate
of the rates and charges will be sufficient for such purposes. In order to assure full and
continuous performance of this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and révenues, the Issuer hereby covenants and agrees that
the schedule of rates or charges from time 1o time in effect shall be sufficient, together with
other revenues of the System, to provide the Net Revenues equal to not less than the sum
required by the Prior Ordinances, so long as the Prior Bonds are outstanding, and thereafter
sufficient to provide for the reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the maximum amount
_payable in any year for principal .of and interest, if any, on the Bonds, and all other
obligations secured by a lien on or payable from such revenves, including the Prior Bonds;
provided however, that so long as there exists in the Series 2005 A Bonds Reserve Account
an amount at least equal to the maximum amount of principal and interest, if any, which wiil
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become due on the Bonds in the then current or any succeeding year, and in the respective
reserve accounts established for any other obligations outstanding, including the Prior Bonds,
an amount at least equal to the requirement therefor, such percentage may be reduced to
110%. In any event, the Issuer shall not reduce the rates or charges for services described
in Section 7.04.

Section 7.10. Operating Budget and Monthly Financial Report. The Issuer
shall annually, at least 45 days preceding the beginning of each Fiscal Year, prepare and

adopt by resolution a detailed, balanced budget of the estimated revenues and expenditures
for operation and maintenance of the System during the succeeding Fiscal Year and shall
submit a copy of such budget to the Authority and the BPH within 30 days of adoption
thereof, No expenditures for the operation and maintenance of the System shail be made in
any Fiscal Year in excess of the amounts provided therefor in such budget without a written
finding and recommendation' by a registered professional engineer, which finding and
recommendation shall state in detail the purpose of and necessity for such increased
expenditures for the operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such finding and
recommendation by a resolution duly adopted. No increased expenditures in excess of 10%
of the amount of such budget shall be made, except upon the further ce rtificate of a registered
professional engineer that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual budget and all
resolutions authorizing increased expenditures for operation and maintenance to the Authority
and the BPH and to any Holder of any Bonds who shall file his or her address with the
Issuers and request in writing that copies of all such budgets and ordinances be furnished him
or her, within 30 days of adoption thereof, and shall make available such budgets and all
resolutions authorizing increased expenditures for operation and maintenance of the System
at all reasonable times to the Authority and the BPH and to any Holder of any Bonds, or
anyone acting for and in behalf of such Holder of any Bonds.

Commencing on the date contracts are executed for the acquisition and
construction of the Project and for two years following the completion of the Project, the
Issuer shall each month coraplete a "Monthly Financial Report,” form of which is attached
to the Loan Agreement, and forward a copy of such report to the Authority and the BFPH by
the 10th day of each month.

_ Section 7.11. Engineering Services and Operating Personnel. The Issuer will
obtain a certificate of the Consulting Engineers in the form attached to the Loan Agreement,
stating, among other things, that the Project has been or will be constructed in accordance
with the approved plans, specifications and desigos as submitted to the Authority and the
BPH, the Project is adequate for the purposes for which it was designed, the funding plan as
submitted to the Authority and the BPH is sufficient to pay the costs of acquisition and
construction of the Project, and all permits required by federal and state laws for construction
of the Project have been obtained.
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The Issuer shall provide and maintain competent and adequate engineering
services satisfactory- to the Authority and the BPH covering the supervision and inspection
of the development and construction of the Project, and bearing the responsibility of assuring
that construction conforms to the plans, specifications and designs prepared by the Consulting
Engineers, which have been approved by all necessary governmental bodies. Such engineer
shall certify to the Authority, the BPH and the Issuer at the completion of construction that
construction of the Project is in accordance with the approved plans, specifications and
designs, or amendments thereto, approved by all necessary governmental bodies.

The issuer shall require the Consulting Engineers to submit Recipient As-Built
Plans, as defined in the DWTRF Regulations, to it within 60 days of the compietion of the
Project. The Issuer shall notify the BPH in writing of such receipt.

The Essuer shall require the Consulting Engineers to submit the final Operation
and Maintenance Manual, as defined in the DWTRF Regulations, to the BPFH when the
Project is 90% completed. The Essuer shall at all times provide operation and maintenance
of the System in compliance with all State and federal standards. '

The Issuer shall employ qualified operating personnel properly certified by the

State before the Project is 50% complete and shall retain such a certified operator to operate

- the Systern during the entire term of the Loan Agreement. The Issuer shall notify the BPH
in writing of the certified operator empioyed at the 50% completion stage.

Section 7.12. No Competing Franchise, To the extent legally allowable, the
[ssuer will not grant or cause, Consent to or allow the granting of, any franchise or permit to
any person, firm, corporation, body, agency or instrumentality whatsoever for the providing
of any services which would compete with services provided by the System.

Section 7.13. Enforcement of Collections. The Issuer will diligenily enforce
and collect al] fees, remtals or other charges for the services and facilities of the System, and
take all steps, actions and proceedings for the enforcement and coliection of such fees, rentals
or other charges which shall become delinquent to the full extent permitted or authorized by
the Act, the rules and regulations of the Public Service Commission of West Virginia and
other laws of the State of West Virginia.

Whenever any fees, rates, rentals or other charges for the services and facilities
of the System shall remain unpaid for a period of 30 days after the same shall become due
and payable, the property and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such: rates and charges are fully paid. To
the extent authorized by the laws of the State and the rules and regulations of the Public
Service Commission of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The Issuer further covenants
and agrees that, it will, to the full extent permitted by law and the rules and regulations
promulgaied by the Public Service Commission of West Virginia, discontinue and shut off
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the services of the System to all users of the services of the System delinquent in payment of
charges for the services of the System and will rot restore such services until all delinquent
charges for the services of the System, plus reasonable interest and penalty charges for the
restoration of service, have been fully paid and shall take all further actions to enforce
collections to the maximum extent permitted by law. :

Section 7.14. No Free Services. The Issuer will not render or cause to be
rendered any free services of any mature by the System, nor will any preferential rates be
established for users of the same class; and in the event the Issuer, or any department,
agency, instrumentality, officer or employee of the Issuer shall avail itself or themselves of
the facilities or services provided by the System, or any part thereof, the same rates, fees or
charges applicable to other customers receiving }ike services under similar circumstances
shall be charged the Issuer and any such department, agency, instrumentality, officer or
employee. The revenues so received shall be deemed to be revenues derived from the
operation of the System, and shall be deposited and accounted for in the same manner as
other revenues derived from such operation of the System.

Section 7.15. Insurance and Construction Bonds. A. The Issuer hereby
covenants and agrees that so long as the Series 2006 A Bonds remain Outstanding, the Issuer
will, as an Operating Expense, procure, carry and maintain insurance with a reputable
insurance Carrier or carriers as is custornarily covered with respect to works and properties
simjlar to the System. Such insurance shall initially cover the following risks and be in the
following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOUS MISCHIEF AND
EXTENDED COVERAGE INSURANCE, on ali above-ground insurable portions of
the System in an amount equal to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available against the risks and hazards
of war. The proceeds of all such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and restoration of the damaged or
destroyed properties or for the otfier purposes provided herein for the Renewal and
Replacernent Fund, The Issuer will itself, or will require each contractor and
subcontractor to, obtain and maintain builder's risk insurance (fire and extended
coverage) to protect the interests of the Issuer, the Authority, the prime contractor and
all subcontractors as their respective interests may appear, in accordance with the Loan
Agreement, during construction of the Project ona 100 % basis (completed value form)
on the insurable portion of the Project, such insurance (o be made payable to the order
of the Authority, the Issuer, the contractors and subcontractors, as their interests may

appear.
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() PUBLIC LIABILITY INSURANCE, with limits of not less than
$1,000,000 per occurrence to protect the Issuer from claims for bodily injury and/or
death and not less than $500,000 per occurrence from claims for damage to property
of others which may arise from the operation of the System, and insurance with the
same limits to protect the Issuer from claims arising out of operation or ownership of
motor vehicles of or for the Sysiem.

(3) WORKER'S COMPENSATION COVERAGE, for all employees of or
for the system eligible therefor; and performance and payment bonds, such bonds to
be in the amounts of not less than 100 % of the amount of any construction contract and
to be required of each confractor contracting directly with the Issuer, and such
payment bonds will be filed with the Clerk of The County Commission of the County
in which such work is to be performed prior to commencement of construction of any
additions, extensions, or improvements for the System in compliance with
West Virginia Code, Chapter 38, Article 2, Section 30.

(4) FLOOD INSURANCE, if the System facilities are or will be located in
designated special flood or mudslide-prone areas and to the extent available at
reasonable cost to the Issuer.

(5 BUSINESS INTERRUPTION INSURANCE, to the extent available at
reasonable cost to the Issuer.

(6) FIDELITY BONDS wili be provided as to every officer, member and
employee of the Issuer or the Governing Body having custody of the revenues or of
any other funds of the System, in an amount at least equal to the total funds in the
custody of any such person at any one time.

B.  TheIssuer shall require alf contractors engaged in the construction of the
Project to furnish a performance bond and a payment bond, each in an amount equal to 100%
of the contract price of the portion of the Project covered by the particular contract as security
for the faithful performance of such contract. The Issuer shall verify such bonds prior to
commencement of construction.

The Issuer shall also require all conractors engaged in the construction of the
Project to carry such worker's compensation coverage for all employees working on the
Project and public liability insurance, vehicular liability insurance and property damage
insurance in amounts adequate for such purposes and as is customarily carried with respect
to works and properties similar to the Project; provided that the amounts and terms of such
coverage are satisfactory to the Authority and the BPH and the Issuer shall verify such
insurance prior to commencement of construction. In the event the Loan Agreement so
requires, such insurance shall be made payable to the order of the Authority, the Issuer, the
prime contractor and all subcontractors, as their interests may appear.
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Section 7.16. Connections. [RESERVED].

Section 7.17. Completion, Operation and Maintenance of Project; Permits and
Orders. The Issuer shall complete the Project as promptly as possible and operate and
maintain the System as a revenue-producing utility in good condition and in compliance with
all federal and state requirements and standards. The Issuer shall take all steps to properly
operate and maintain the System and make the necessary replacements due to normal wear
and tear so long as the Series 2006 A Bonds are ourstanding.

The Issuer has obtained all permits required by State and federal laws for the
acquisition and construction of the Project, all orders and approvals from the Public Service
Commission of West Virginia and the West Virginia Infrastructure and Jobs Development
Council necessary for the acquisition and construction of the Project and the operation of the
System and ail approvals for issuance of the Series 2006 A Bonds required by State law, with
all requisite appeal periods having expired without successful appeal.

Section 7.18. Compliance with Loan Agreement and Law. The Issuer shall
perform, satisfy and comply with all the terms and conditions of the Loan Agreement and the
Act. Notwithstanding anything herein to the contrary, the Issuer shall provide the BPH with
copies of all documents submitted to the Authority. ‘

The Issuer shall also to comply with all applicable laws, rules and regulations
issued by the Authority, the BPH or other state, federal or local bodies in regard to the
acquisition and construction of the Project and the operation, mainienance and use of the

System,
Section 7.19. -  [Reserved]
Section 7.20. Statutory Mortgage Lien. For the further protection of the

Holders of the Series 2006 A Bonds, a statutory mortgage fien upon the System is granted and
created by the Act, which statutory mortgage lien is hereby recognized and declared to be
valid and binding and shall take effect immediately upon delivery of the Series 2006 A Bonds
and shatl be on a parity with the statutory mortgage lien in favor of the Holders of the First
Lien Bonds, and senior and prior to the mortgage lien in favor of the Holders of the Series
1991 B Bonds.

Section 7.21. Securities Laws Compliance. The Issuer shall provide the
Authority, in a timely manner, with any and all information that may be requested of it
(including its annual audit report, financial statements, related information and notices of
changes in usage and custorner base) so that the Authority may comply with the provisions
of SEC Rule 15¢2-12 (17 CER Part 240).
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Section 7.22. Contracts: Public Releases. A. The Issuer shall, simultaneously
with the delivery of the Series 2006 A Bonds or immediately thereafter, enter into written
contracts for the immediate acquisition or construction of the Project.

B.  The Issuer shall submit all proposed change orders to the BPH for written
approval, The Issuer shali obtain the written approvat of the BPH before expending any
proceeds of the Series 2006 A Bonds heid in “contingency” as set forth in the
schedule attached to the Certificate of Consuiting Engirieer. The Issuer shail also obtain the
written approval of the BPH before expending any proceeds of the Series 2006 A Bonds made
available due to bid or construction or project underruns,

C.  The Issuer shall list the funding provided by the BPH and the Authority
in any press release, publication, program bulletin, sign or other public communication that
references the Project, including but not lirnited to any program document distributed in
conjunction with any groundbreaking or dedication of the Project.
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ARTICLE VIII

INVESTMENT OF FUNDS

Section 8.01. Investments. Any monies held as a part of the funds and
accounts created by this Bond Legislation other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Depository Bank, or such other bank or national banking
association holding such fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible under applicable laws, this
Bond Legislation, the need for such monies for the purposes set forth herein and the specific
restrictions and provisions set forth in this Section 8.01,

Any investment shall be held in and at all times deemed a part of the fund or
account in which such monies were originally held, and the interest accruing thereon and any
profit or loss realized from such investment shall be credited or charged to the appropriate
fund or account. The investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price thereof if then redeemable
at the option of the holder, including the value of accrued interest and giving effect to the
amonrtization of discount, or at par if such investrment is held in the "Consolidated Fund.”
The Commission, the Depository Bank, or such other bank or national banking association
shall sell and reduce to cash a sufficient amount of such investments whenever the cash
balance in any fund or account is insufficient to make the payments required from such fund
or account, regardless of the loss on such liquidation. The Depository Bank or such other
bank or national banking association, as the case may be, may make any and all investments
permitted by this section through its own investment or trust department and shall not be
responsible for any losses from such investments, other than for its own negligence or willful
misconduct.

The Depository Bank shall keep complete and accurate records of all funds,
accounts and investments, and shall distribute to the lssuer, at least once each year (or more
often if reasonably requested by the Issuer), a summary of such funds, accounts and
investment earnings. “The Issuer shali retain all such records and any additional records with
respect to such funds, accounts and investment earnings so long as any of the Series 2006 A
Bonds are Outstanding and as long thereafter as necessary to comply with the Code and
assure the exclusion of interest, if any, on the Series 2006 A Bonds from gross income for
federal income tax purposes.

Section 8.02. Certificate and Covenants as to Use of Proceeds. The
Issuer shall deliver a certificate as to use of proceeds or other similar certificate to be
prepared by nationally recognized bond counsel relating to restrictions on the use of proceeds
of the Series 2006 A Bonds as a condition to issuance of the Series 2006 A Bonds. In
addition, the Issuer covenants (i) to comply with the Code and all Regulations from time to

time in effect and applicable to the Series 2006 A Bonds as may be necessary in order to
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maintain the status of the Series 2006 A Bonds as governmental bonds; (i) that it shall not
take, or permit or suffer to be taken, any action with respect to the Issuer’s use of the
proceeds of the Series 2006 A Bonds which would cause any bonds, the interest, if any, on
which is exempt from federal income taxation under Section 103(a) of the Code, issued by
the Authority, the Council or the BPH, as the case may be, from which the proceeds of the
Series 2006 A Bonds are derived, to lose their status as tax-exempt bonds; and (iii) to take
such action, or refrain from taking 'such action, as shall be deemed necessary by the Issuer,
or requested by the Authority, the Council or the BPH, 1o ensure compliance with the
covenants and agreements set forth in this Section, regardless of whether such actions may
be contrary to any of the provisions of this Bond Legislation.

The Issuer shall annually furnish to the Authority information with respect to
the Issuer’s use of the proceeds of the Series 2006 A Bonds and any additional information
requested by the Authority.
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ARTICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. Each of the following events shail constitute
an "Event of Default” with respect to the Series 2006 A Bonds:

(1)  If default occurs in the due and punciual payment of
the principal of or interest, if any, on the Series 2006 A Bonds;
or

(2)  If default occurs in the Yssuer's observance of any of
the covenants, agreements or conditions on its part relating to the
Series 2006 A Bonds set forth in this Bond Legislation, any
Supplemental Resolution or in the Series 2006 A Bonds, and such
default shall have continued for a period of 30 days after the
Issuer shall have been given written notice of such default by the
Commission, the Depository Bank, Registrar ot any other Paying

~Agent or a Holder of a Bond; or

(3)  IftheIssuer filesa petition seeking reorganization or
arrangement under the federal bankruptcy laws or any other
applicable law of the United States of America; of

(4)  If default occurs with respect to the Prior Bonds or
the Prior Ordinances.

: Section 9.02. Remedies. Upon the happening and continuance of any Event
of Default, any Registered Owner of a Series 2006 A Bond may exercise any available
remedy and bring any appropriate action, suit or proceeding to enforce his or her rights and,
in particular, (i) bring suit for any unpaid principal or interest then due, (ii) by mandarnus or
other appropriate proceeding eaforce all rights of such Registered Owners including the right
to require the Issuer to perform its duties under the Act and the Bond Legislation relating
thereto, inciuding but not limited to the making and collection of sufficient rates or charges
for services rendered by the System, (iii) bring suit upon the Series 2006 A Bonds, (iv) by
action at law or bill in equity require the Issuer to account as if it were the trustee of an
express trust for the Registered Owners of the Series 2006 A Bonds, and (v) by action or bill
in equity enjoin any acts in violation of the Bond Legislation with respect to the Series 2006 A
Bonds, or the rights of such Regisiered Owners; provided that, all rights and remedies of the
Holders of the Series 2006 A Bonds shall be on a parity with the Holders of the Series 1991
A Bonds and Series 1998 A Bonds, and senior and prior to those of the Holders of the
Series 1991 B Bonds,
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Section 9.03. Appointment of Receiver. Any Registered Owner of a Series
2006 A Bond may, by proper legal action, compel the performance of the duties of the Issuer
under the Bond Legislation and the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of sufficient rates and
charges for services rendered by the System and segregation of the revenues therefrom and
the application thereof. If there be any Event of Default with respect to the Series 2006 A
Bonds, any Registered Owner of a Series 2006 A Bond shall, in addition to all other remedies
or rights, have the right by appropriate legal proceedings to obtain the appointment of a
receiver to administer the System or t© complete the acquisition and construction of the
Project on behalf of the Issuer, with power to charge rates, rentals, fees and other charges
sufficient to provide for the payment of Operating Expenses of the System, the payment of
the Series 2006 A Bonds and interest, if any, and the deposits into the funds and accounts
hereby established, and to apply such rates, rentals, fees, charges or other revenues in
conformity with the provisions of this Bond Legistation and the Act.

The receiver so appointed shall forthwith, directly or by his or her or its agents
and attorneys, enter into and upon and take possession of all facilities of said Systern and shall
hold, operate and maintain, manage and control such facilities, and each and every part
thereof, and in the name of the Issuer exercise all the rights and powers of the Issuer with
respect to said facilities as the Issuer itself might exercise.

Whenever all that is due upon the Series 2006 A Bonds and interest thereon, if
any, and under any covenants of this Bond Legislation for reserve, sinking or other funds and
upon any other obligations and interest thereon having a charge, lien or encumbrance upon
the revenues of the System shall have been paid and made good, and all defaults under the
provisions of this Bond Legislation shall have been cured and made good, possession of the
Systemn shall be surrendered to the Issuer upon the entry of an order of the court to that
effect. Upon any subsequent default, any Registered Owner of any Bonds shall have the
same right to secure the further appointment of a receiver upon any such subsequent default.

Such receiver, in the performance of the powers hereinabove conferred upon
him or her or it, shall be under the direction and supervision of the court making such
appointment, shail at all times be subject to the orders and decrees of such court and may be
removed thereby, and a successor receiver may be appointed in the discretion of such court.
Nothing herein contained shall limit or restrict the jurisdiction of such court to enter such
other and further orders and decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth herein.

Any receiver appointed as provided herein shall hold and operate the System in
the name of the Issuer and for the joint protection and benefit of the Issuer and Registered
Owners of the Series 2006 A Bonds. Such receiver shall have no power to sell, assign,
mortgage or otherwise dispose of any assets of any kind or character belonging ot periaining
to the Systern, but the authority of such receiver shall be limited to the completion of the
Project and the possession, operation and maintenance of the System for the sole purpose of
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the protection of both the Issuer and Registered Owners of such Bonds and the curing and
making good of any Event of Default with respect thereto under the provisions of this Bond
Legislation, and the title to and ownership of the System shall remain in the Issuer, and no

court shall have any jurisdiction to enter any order or decree permitting or requiring such
receiver to sell, assign, mortgage or otherwise dispose of any assets of the System.
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ARTICLE X.

PAYMENT OF BONDS

Section 10,01, Payment of Bonds, If the Issuer shall pay or there shall
otherwise be paid to the Holders of the Series 2006 A Bonds, the principal of and interest,
if any, due or {0 become due thereon, at the times and in the manner stipulated therein and
in this Bond Legislation, then the pledge of Gross Revenues and other monies and securities
pledged under this Bond Legislation and all covenants, agreements and other obligations of
the Jssuer to the Registered Owners of the Series 2006 A Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied.
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ARTICLE XI

MISCELLANEOUS

Section 11.01. Amendment or Modification of Bond Legislation. Prior to
issuance of the Series 2006 A Bonds, this Ordinance may be amended or supplemenied in any
way by the Supplemental Resolution. Following issuance of the Series 2006 A Bonds, no
material modification or amendment of this Ordinance, or of any ordinance, resolution or
order amendatory or supplemental hereto, that would materially and adversely affect the
rights of Registered Owners of the Series 2006 A Bonds, shall be made without the consent
in writing of the Registered Owners of the Series 2006 A Bonds so affected and then
Quistanding; provided, that no change shafl be made in the maturity of the Series 2006 A
Bonds or the rate of interest, if any, thereon, or in the principal amount thereof, or affecting
the unconditional promise of the Issuer to pay such principal and interest, if any, out of the
funds herein pledged therefor without the consent of the Registered Owner thereof. No
amendment or modification shall be made that would reduce the percentage of the principal
amount of the Series 2006 A Bonds required for consent to the above-permitred amendments
or modifications. . .
Section 11.02. Bond Legislation Constitutes Contract. The provisions of
the Bond Legislation shalt constitute a contract between the Issuer and the Registered Owners
of the Series 2006 A Bonds, and no change, variation or alteration of any kind of the
provisions of the Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided. -

Section 11.03. Severability of Invalid Provisions. If any section,
paragraph, clause or provision of this Ordinance should be held invalid by any court of
competent jurisdiction, the invalidity of such section, paragraph, clause or provision shall not
affect any of the remaining provisions of this Ordinance, the Suppiemental Resolution, or the
Series 2006 A Bonds. ' '

Section 11.04. Headings, Etc. The headings and catchlines of the articles,
sections and subsections hereof are for convenience of reference only, and shall not affect in
any way the meaning or interpretation of any provision hereof.

Section 11.05. Notices. All notices to be sent to the Issuer, the Authority
or the BPH shall be in writing and shall be deemed to have been given when delivered in
person or mailed by first class mail, postage prepaid, addressed as follows:
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ISSUER:

City of Weirton

" 200 Municipal Plaza
Weirton, West Virginia 26062
Attention: Mayor

AUTHORITY:

West Virginia Waier Development Authority
180 Association Drive

Charleston, West Virginia 25311-1571
"Attention: Director

BPH:

West Virginia Bureau for Public Health

815 Quarrier Street, Suite 418

Charleston, West Virginia 25301

Attention: Infrastructure and Capacity Development

All notices to be sent to the BPH hereunder, shall also be seni to the Authority.

Section 11.06. Conflicting Provisions Repealed. Except for the Prior
Ordinances, all orders, resolutions and ordinances, or parts thereof, in conflict with the
provisions of this Ordinance are, to the extent of such conflict, hereby repealed; provided
that, in the event of any conflict between this Ordinance and the Prior Ordinances, the Prior
Ordinances shall control (unless less restrictive), so fong as the Prior Bonds are Outstanding.

: Section 11.07. Covenant of Due Procedure, Etc. The Issuer covenants that
all acts, conditions, things and procedures required to exist, to happen, to be performed or
to be taken precedent to and in the adoption of this Ordinance do exist, have happened, have
been performed and have been taken in regular and due time, form and manner as required
by and in fuli compliance with the laws and Constitution of the State of West Virginia
applicable thereto; and that the Mayor, City Manager, City Clerk and members of the
Governing Body were at all times when any actions in connection with this Ordinance
occurred and are duly in office and duly qualified for such office.

Section 11.08. Statutory Notice_and Public Hearing. Upon adoption
hereof, an abstract of this Ordinance determined by the Governing Body to contain sufficient
information as to give notice of the contents hereof shall be published once a week for
2 successive weeks within a period of fourteen consecutive days, with at least 6 full days

. intervening between each publication, in the Weirton Daily Times, anewspaper published and

of general circulation in the City of Weirton, and the Brooke County Review, a nEwspaper
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of general circulation in the City of Weirton, together with a notice stating that this Ordinance
has been adopted and that the Issuer contemplates the issuance of the Series 2006 A Bonds,
and that any person interested may appear before the Governing Body upon a date certain,
not less than ten days subsequent to the date of the first publication of such absiract of this
Ordinance and notice, and present protests, and that a certified copy of this Ordinance is on
file with the Governing Body for review by interested persons during office bours of the
Governing Body. At such hearing, all objections and suggestions shall be heard and the
Governing Body shall take such action as it shall deem proper in the premises.

Section 11.09. Effective Date.  This Ordinance shall take effect
immediately following the public hearing and final reading hereof.

Passed on First Reading: - March 13, 2006
Passed on Second Reading: - March 20, 2006
Passed on Final Reading

Following Public
Hearing: - Apri! 10, 2006

/ff/){'{./ﬁé{, 4131 ,/7// }/L{ {(:J-"

Mayor
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CERTIFICATION

Certified a true copy of an Ordinance duly enacted by the Council of the CITY
OF WEIRTON on the 10th day of April, 2006.

Dated: April 25, 2006.

[SEAL]
Ciy Clerk

03/02/006
949750,00004
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CITY OF WEIRTON

Water Revenue Bonds, Series 2006 A
(West Virginia DWTRF Program)

SUPPLEMENTAL RESOLUTION

SUPPLEMENTAL RESOLUTION PROVIDING AS TO
PRINCIPAL AMOUNT, DATE, MATURITY DATE,
REDEMPTION PROVISION, INTEREST RATE, INTEREST
AND PRINCIPAL PAYMENT DATES, SALE PRICE AND
OTHER TERMS OF THE WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA DWTRF PROGRAM}, OF
THE CITY OF WEIRTON; APPROVING AND RATIFYING
THE LOAN AGREEMENT RELATING TO SUCH BONDS
AND THE SALE AND DELIVERY OF SUCH BONDS TO
THE WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY; DESIGNATING A REGISTRAR, PAYING
AGENT AND DEPOSITORY BANK; AND MAKING OTHER
PROVISIONS AS TO THE BONDS.

WHEREAS, the Council (the "Governing Body") of the City of Weirton (the
"Issuer”) has duly and officially enacted a bond ordinance, effective April 10, 2006 (the
"Bond Crdinance™ or the "Ordinance™), entitled: .

ORDINANCE AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF ADDITIONS, BETTERMENTS AND
IMPROVEMENTS TO THE EXISTING PUBLIC
WATERWORKS SYSTEM OF THE CITY OF WEIRTON AND
THE FINANCING OF THE COST, NOT OTHERWISE
PROVIDED, THEREOF THROUGH THE ISSUANCE BY THE
CITY OF NOT MORE THAN $3,500,000 IN AGGREGATE
PRINCIPAL. AMOUNT OF WATER REVENUE BONDS,
SERIES 2006 A (WEST VIRGINIA DWTRF PROGRAM);
PROVIDING FOR THE RIGHTS AND REMEDIES OF AND
SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS: AUTHORIZING EXECUTION AND DELIVERY OF
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ALL DOCUMENTS RELATING TO THE ISSUANCE OF
SUCH BONDS; APPROVING, RATIFYING AND
CONFIRMING A LOAN AGREEMENT RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR
THE TERMS AND PROVISIONS OF SUCH BONDS AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, capitalized terms used herein and not otherwise defined herein
shall have the same meaning set forth in the Bond Ordinance when used herein;

WHEREAS, the Bond Ordinance provides for the issuance of Water Revenue
Bonds, Series 2006 A (West Virginia DWTRF Program), of the Issuer (the "Series 2006 A
Bonds" or the "Bonds"), in the aggregate principal amount not to exceed $3,500,000 and has
authorized the execution and delivery of the loan agreement relating to the Series 2006 A
Bonds, by and between the Issuer and the West Virginia Water Development Authority {the
" Authority"), on behalf of the West Virginia Bureau for Public Health (the “BPH") (the
“Loan Agreement”), all in accordance with Chapter 8, Article 19 and Chapter 16,
Article 13C of the West Virginia Code of 1931, as amended (coliectively, the "Act"); and
in the Bond Ordinance it is provided that the form of the Loan Agreement and the exact
principal amount, date, maturity date, redemption provision, interest rate, interest and
principal payment dates, sale price and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other matters relating to the Bonds
be herein provided for;

WHEREAS, the Loan Agreement has been presented to the Issuer at this
meeting;

WHEREAS, the Bonds are proposed to be purcﬁased by the Authority pursuant
to the Lodan Agreement; and . :

WHEREAS, the Governing Body deems it essential and desirable that this
supplemental resolution (the “Supplemental Resolution") be adopted, that the Loan
Agreement be approved and ratified by the Issuer, that the exact principal amount, the date,
the maturity date, the redemption provision, the inierest rate, the interest and principal
payment dates, the sale price and other terms of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein provided for;
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NOW, THEREFORE, BE [T RESOLVED BY THE GOVERNING BODY OF
THE CITY OF WEIRTON:

Section 1. Pursuant to the Bond Ordinance and the Act, this Supplemental
Resolution is adopted and there are hereby authorized and ordered to be issued the Water
Revenue Bonds, Series 2006 A (West Virginia DWTRF Program), of the Issuer, originaily
represented by a single Bond, numbered AR-1, in the principal amount of $2,555,000. The
Series 2006A Bonds shall be dated the date of delivery thereof, shail finally mature
June 1, 2028, and shall bear interest at the rate of 2% per annum, payable quarterly on
March 1, Junel, September 1 and December | of each year, commencing September 1,
2008. - The principa! of the Series 2006 A Bonds shall be payable quarterly on March 1,
June 1, September 1 and December 1 of each year, commencing September 1, 2008, and
maturing June 1, 2028, and in the amounts as set forth in the "Schedule Y™ attached to the
Loan Agreement and incorporated in and made a part of the Series 2006 A Bonds. The
Series 2006 A Bonds shall be subject to redemption upon the written consent of the Authority
and the BPH, and upon payment of the redemption premium, if any, and otherwise in
compliance with the Loan Agreement, so long as the Authority shall be the registered owner
of the Series 2006 A Bonds. The Issuer does hereby approve and shall pay the
Administrative Fee equal to 1% of the principal amount of the Series 2006 A Bonds set forth
in the "Schedule Y attached to the Loan Agreement.

Section2. Al other provisions relating to the Bonds and the text of the Bonds
shall be in substantially the form provided in the Bond Ordinance.

Section3.  The Issuer does hereby authorize, approve, ratify and accept the
Loan Agreement, a copy of which is incorporated herein by reference, and the execution and
delivery of the Loan Agreement by the Mayor and/or the City Manager, and the performance
of the obligations contained therein, on behalf of the Issuer, are hereby authorized, directed,
ratified and approved. The Issuer hereby affirms all covenants and representations made in
the Loan Agreement and in the applications to the BPH and the Authority. The price of the
Bonds shall be 100% of par value, there being no interest accrued thereon, provided that, the
proceeds of the Bonds shall be advanced from time to time as requisitioned by the Issuer.

Section4. The Issuer does hereby appoint and designate The Huntington
National Bank, Charleston, West Virginia, to serve as Registrar (the "Registrar”) for the
Bonds under the Bond Ordinance and does approve and accept the Registrar's Agreement to
be dated the date of delivery of the Bonds, by and between the Issuer and the Registrar, and
the execution and delivery of the Registrar's Agreement by the Mayor and/or the City
Manager, and the performance of the obligations contained therein, on behalf of the Issuer,
are hereby authorized, approved and directed.

Section 5.  The Issuer does hereby appoint and designate the West Virginia

Municipal Bond Commission, Charleston, West Virginia, to serve as Paying Agent for the
Bonds under the Bond Ordinance.
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Section 6.  The Issuer does hereby appoint and designate WesBanco Bank,
Inc., Weirton, West Virginia, to serve as Depository Bank under the Bond Ordinance.

Section 7.  Series 2006 A Bonds proceeds in the amount of %-0- shall be
deposited in the Series 2006 A Bonds Sinking Fund, as capitalized interest.

Section 8.  Series 2006 A Bonds proceeds in the amount of $-0- shall be
deposited in the Series 2006 A Bonds Reserve Account.

_ Section 9.  The balance of the proceeds of the Series 2006 A Bonds shall be
deposited in or credited to the Series 2006 A Bonds Construction Trust Fund for payment of
the costs of the Project, including, without limitation, costs of issuance of the Bonds and
related costs.

Section 10. The Mayor, the City Manager and City Clerk are hereby
authorized and directed to execute and deliver such other documents, agreements,
instruments and certificates required or desirable in connection with the Bonds to be issued
hereby and by the Bond Ordinance app roved and provided for, to the end that the Bonds may
be delivered on or about April 25, 2006, to the Authority pursuant to the Loan Agreement.

Section 11. The acquisition and construction of the Project and the financing
thereof in part with proceeds of the Bonds are in the public interest, serve a public purpose
of the Issuer and will promote the health, welfare and safety of the residents of the Issuer;

Section 12. The Issuer hereby determines that it is in the best interest of the
Issuer to invest all moneys in the funds and accounts established by the Bond Ordinance held
by the Depository Bank until expended, in repurchase agreements or time accounts, secured
by a pledge of Government Obligations, and therefore, the [ssuer hereby directs the
Depository Bank to take such actions as may be necessary 10 cause such moneys to be
invested in such repurchase agreements or time accounts, unti! further directed in writing by
the Issuer. Monies in the Series 2006 A Bonds Sinking Fund, including the Series 2000 A
Bonds Reserve Account therein, shall be invested by the West Virginia Municipal Bond
Commission in the West Virginia Board of Treasury Investments.

Section 13. The Issuer shall not permit at any time or times any of the
proceeds of the Bonds or any other funds of the Issuer to be used directly or indirectly in 2
manner which would result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and the temporary and
permanent regulations promulgated thereunder or under any predecessor thereto (the
"Code"), by reason of the classification of the Bonds as "private activity bonds" within the
meaning of the Code. The Issuer will take all actions necessary to comply with the Code and
Treasury Regulations promulgated or to be promulgated thereunder.
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Section 14. The Issuer hereby approves and accepts all contracts relating to the
financing, acquisition and construction of the Project,

Section 15. This Supplemental Resolution shall be effective immediately
following adoption hereof.
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Adopted this 10th day of April, 2006.

CITY OF WEIRTON

8 |
. - . . "’dl_.- - ."' ,/ /
AV e 1h L ./-'er\,

Mayor

6
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CERTIFICATION

Centified a true copy of a Supplemental Resolution duly adopted by the City of
Weirton on the 10th day of April, 2006.

Dated: April 25,2006,

[SEAL] | 7 4, jﬁzﬂ‘t‘%

City Clerk

3.36.06
944750.00004
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UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
CITY OF WEIRTON
WATER REVENUE BONDS,
SERIES 2006 A
(WEST VIRGINIA DWTRF PROGRAM)

No. AR-1 ' $2,555,000

. KNOW ALL MEN BY THESE PRESENTS: That on this the 25th day of April, 2006,

the CITY OF WEIRTON, a municipal corporation and political subdivision of the State of West Virginia
_in Hancock County and Brooke County of said State (the "Issuer"), for value received, hereby promises
to pay, solely from the special funds provided therefor, as hereinafier set forth, to the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY (the "Authority") or registered assigns the sum of TWO
MILLION FIVE HUNDRED FIFTY FIVE THOUSAND DOLLARS ($2,555,000), or such lesser amount
as shall have been advanced to the Issuer hereunder and not previously repaid, as set forth in the "Record
of Advances” attached as' EXHIBIT A hereto and incorporated herein by reference, in quarterly
installments on March 1; June 1, September 1 and December 1 of each year, commencing September 1,
" 2008, as set forth on the "Debt Service Schedule” attached as EXHIBIT B hereto and incorporated herein
by reference, with interest payable quartcfly on March 1, June 1, September I, and December 1 of each
year, commencing September 1, 2008, at the rate per annum as set forth on EXHIBIT B attached hereto.

The Administrative Fee (as defined in the hereinafter described Bond Legislation) shall also
be payable quarterly on March 1, June 1, Septernber I and December 1 of each year, commencing
September 1, 2008, as set forth on EXHIBIT B attached hereto.

Principal installments of this Bond are payable in any coin or currency which, on the
respective dates of payment of such installments, is legal tender for the payment of public and private debts
under the laws of the United States of America, at the office of the West Virginia Municipal' Bond
Commission, Charleston, West Virginia (the "Paying Agent"). The interest on this Bond is payable by
check or draft of the Paying Agent mailed to the regisiered owner hereof at the address as it appears on
the books of The Huntington National Bank, Charleston, West Virginia, as registrar (the "Registrar"), on
the 15th day of the month next preceding an interest payment date, or by such other method as shall be
mutually agreeable so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of maturity in whole or in part, but
only with the express written consent of the Authority and the West Virginia Bureau for Public Health (the
"BPH") and upon the terms and conditions prescribed by, and otherwise in compliance with, the Loan
Agreement by and between the Issuer and the Authority, on behalf of the BPH, dated April 25, 2006.
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This Bond is issued (i) to pay the costs of acquisition and construction of certain additions,
betterments and improvements to the existing public waterworks system of the Issuer (the "Project”); and
(if) to pay certain costs of issuance of the Bonds of this Series {the "Bonds”) and related costs. The
existing public waterworks system of the Issuer, the Project, and any further extensions, additions,
berterments or improvements thereto are herein called the "System." This Bond is issued under the
authority of and in full compliance with the Constirution and statutes of the State of West Virginia,
including particularly Chapter 8, Article 19 and Chapter 16, Article 13C of the West Virginia Code of
1931, as amended (collectively, the "Act”), a Bond Ordinance duly enacted by the Issuer on April 10,
2006, and a Supplemental Resolution duly adopted by the Issuer on April 10, 2006 {collectively, the "Bond
Legislation®), and is subject to all the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, and such bonds would be entitled to be paid and
secured equally and ratably from and by the funds and revenues and other security provided for the Bonds
under the Bond Legis!ation. ‘

THIS ROND 1S ISSUED ON A PARITY, WITH RESPECT TO LIENS, PLEDGE AND
SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, TO THE ISSUER'S (i)
. WATER REVENUE BONDS, SERIES 1991 A (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), DATED MAY 23, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $4,784,000; AND (i) WATER REVENUE BONDS, SERIES 1998 A (WEST VIRGINIA
SRF PROGRAM), DATED APRIL 8, 1998, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $2,190,000.

THIS BOND IS ISSUED SENIOR AND PRIOR, WITH RESPECT TO LIENS,
PLEDGE, AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS, TO THE.
ISSUER'S WATER REVENUE BONDS, SERIES 1991 B (WEST VIRGINIA WATER DEVELOPMENT
AUTHORITY), DATED MAY 23, 1991, ISSUED IN THE ORIGINAL AGGREGATE PRINCIPAL
AMOUNT OF $216,000. .

* THE SERIES 1991 A BONDS, THE SERIES 1991 B BONDS, AND THE SERIES 1598A
BONDS ARE HEREINAFTER COLLECTIVELY CALLED THE "PRIOR BONDS". :

This Bond is payable only from and secured by a pledge of the Gross Revenues {as defined
in the Bond Legislation) to be derived from the operation of the System, on a parity with the pledge of
Gross Revenues in favor of the Holders of the Series 1591 A Bonds and Series 1998 A Bonds, and senior
and prior to the pledge of Gross Revenues in favor of the Holders of the Series 1991 B Bonds, and from
monies in the Reserve Account created under the Bond Legislation for the Bonds (the "Series 2006 A
‘Bonds Reserve Account”), and unexpended proceeds of the Bonds. Such Gross Revenues shall be
sufficient to pay all operating expenses of the System and the principal of and interest, if any, on all bonds
which may be issued pursuant to the Act and which shall be set aside as a special fund hereby pledged for
such purpose. This Bond does not constitute an indebtedness of thé Issuer within the meaning of any
constitutional or statutory provisions or limitations, nor shall the Issuer be obligated to pay the same or the
interest, if any, hereon, except from said special fund provided frora the Gross Revenues, the monies in
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the Series 2006 A Bonds Reserve Account and unexpended proceeds of the Bonds. Pursuant to the Bond
Legislation, the Issuer has covenanted and agreed to establish and maintain just and equitable rates and
charges for the use of the System and the services rendered thereby, which shall be sufficient, together
with other revenues of the System, to provide for the reasonable expenses of operation, repair and
maintenance of the System, and to leave a balance each year equal to at least 115% of the maximum
amount payable in any year for principal of and interest, if any, on the Bonds, and all other obligations
secured by a lien on or payable from such revenues, including the Prior Bonds; provided however, that
so long as there exists in the Series 2006 A Bonds Reserve Account an amount at least equai to the
maximum amount of principal and interest, if any, which will become due on the Bonds in the then current
or any succeeding year, and in the respective reserve accounts established for any other obligations
outstanding, including the Prior Bonds, an amount at least equal to the requirement therefor, such
percentage may be reduced {0 110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is made to the Bond Legislation.
Remedies provided the registered owners of the Bonds are exclusively as provided in the Bond Legislation,
to which reference is here made for a detailed description thereof.

v

_ Subject to the registration requirements set forth herein, this Bond is transferable, as
provided in the Bond Legislation, only upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond, together with a written instrument
of transfer satisfactory to the Registrar, duly executed by the registered owner or its attorney duly
authorized in writing.

Subject to the registration requirements set forth herein, this Bond, under the provision of
the Act is, and has ail the gualities and incidents of, a negotiable instrument under fhe Uniform

Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after reimbursement and repayment of all
armounts advanced for preliminary expenses as provided by law and the Bond Legislation, shall be applied
solely to payment of the costs of the Project and costs of issuance hereof described in the Bond Legisiation,.
and there shall be and hereby is created and granted a fier upon such monies, until so applied, in favor of
the registered owner of this Bond.

[T IS HERERY CERTIFIED, RECITED AND DECLARED that all acts, conditions and
things required to exist, happen and be performed precedent to and at the issuance of this Bond do exist,
have happened, and have been performed in due time, form and manner as required by law, and that the
amount of this Bond, together with all other obligations of the Issuer, does not exceed any limit preseribed
by the Constitution or statutes of the State of West Virginia and that a sufficient amount of the Gross
Revenues of the System has been pledged to and will be set aside into said special fund by the Issuer for
the prompt payment of the principal of and interest, if any, on this Bond.
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: All provisions of the Bond Legislation, ordinances and statutes under which this Bond is
issued shall be deemed to be a part of the contract evidenced by this Bond © the same extent as if written

fully herein.
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IN WITNESS WHEREOF, the CITY OF WEIRTON has caused this Bond to be signed
by its Mayor and City Manager, and its corporate seal to be hereunto affixed and attested by its City Clerk,
and has caused this Bond to be dated the day and year first writien above. '

[SEAL]

1.30.06
949750.00004
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CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 2006 A Bonds described in the within-mentioned Bond
Legislation and has been duly registered in the name of the registered owner set forth above, as of the date

set forth below.

Date: April 25, 2006.

THE HUNTINGTON NATIONQ BANK,
as Registrar R

Authorized
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EXHIBIT A

RECORD OF ADVANCES

AMOUNT DATE AMOUNT DATE
(1) $63.875 April 25. 2006 (19)___$
@ 8§ Q0 8§
@3 $ 2n 8
(4) $ 22) _$
(5) $ 23) %
© 38 o s
i (25 8
@ 8 26) _§
{9} b (27 3
10y ___$ 08 __$
(1) $ (29) 8
(12) __$ (30) 8
a3 _ 3 @Bl S
{14} 3 {32) 3
(15 8 G3) %
(16) _§ (B4 §
a7 s (35§
18§ 36§

TOTAL 3
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Date

06/01/2006
09/01/2006
12/01/2006
03/01/2007
06/0172007
09/01/2007

112/01/2007

03/01/2008
06/01/2008
09/01/2008
12/01/2008
03/01/2009
06/01/2009
09/01/2009
12/01/2009
03/61/2010
06/01/2010
05/01/2010
12/61/2010
03/01/2011
06/01/20%1
09/01/201 1
12/01/2011
03/01/2012
06/01/2012
09/01/2012
12/01/2012
03/01/2013
06/01/2013
09/01/2013
12/01/2013
03/01/2014
06/01/2014
09/01/2014
12/01/2014
03/01/2015

EXHIBIT B

DEBT SERVICE SCHEDULE
Principal Coupon Interest
26,053.00 2.000% 12,775.00
26,184.00 2.000%  12,644.74
26,315.00 2.000% 12,513.82
26,446.00 2.000%  12,382.24
26,578.00 2.000%  12,250.01
26,711.00 2.000% 12,117.12
26,845.00 2.000%  11,983.57
26,979.00 2.000%  11,849.34
27,114.00 2,000%  11,714.45
27,250.00 2.000%  11,578.88
27,386.00 2,000%  11,442.63
27,523.00 2.000%  11,305.70
27,660.00 2.000%  11,168.08
27,799.00 2.000%  11,029.78
27,938.00 2.000%  10,890.79
28,077.00 2.000%  10,751.10
28,218.00 2.000% 10,6107t
28,359.00 2.000%  10,469,62
28,501.00 2.000%  10,327.83
28,643.00 2.000%  10,185.32
28,786.00 2.000%  10,042.11
28,930.00 2.000%  9,898.18
29,075.00 2.000%  9,753.53
29,220.00 2.000%  9,608.15
29,366.00 2.000%  9,462.05
29,513.00 2.000% 931522
29,661.00 2.000%  9,167.66

Total P+1

38,828.00
38,328.74
38,828.82
18,828.24
18,828.01
3§,828.12
38,828.57
38,828.34
38,828.45
38,828.88
18,328.63
38,828.70
38,823.08
38,828.78
38,828.79
18,828.10
3%,828.71
18,828.62
18,828.83
18,828.32
18,828.11
38,828.18
18 828.53
38,828.15
38,828.05
38,828.22
1§,828.66
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Date

06/01/2015
09/01/2015
12/01/2015
03/01/2016
06/01/2016
09/01/2016
12/03/2016
03/01/2017
06/01/2017
09/01/2017
12/01/2017
03/01/2018
06/01/2018
09/01/2018
12/01/2018
03/01/2019
06/01/2019
09/01/2019
12/01/2019
03/01/2020
06/01/2020
09/01/2020
12/01/2020
03/01/2021
06/01/2021
09/01/2021
12/01/202}
03/01/2022
06/01/2022
09/01/2022
12/01/2022
03/01/2023
06/01/2023
09/01/2023
12/01/2023
03/01/2024
06/01/2024
09/01/2024
12/01/2024
03/01/2025
06/01/2025
09/01/2025

Principal

25,809.00
29,958.00
30,108.00
30,258.00
30,410.00
30,562.00
30,715.00
30,868.00
31,022.00
31,178.00
31,333.00
31,490,00
31,648.00
31,806.00
31,965.00
32,125.00
12,285.00
32,447.00
12,609.00
32,772.00
32,936.00
33,101.00
33,266.00

- 33,432.00

33,600.00
33,768.00
33,936.00
34,106.00
34,277.00
34,448,00
34,620.00
34,793.00
34,967.00
35,142.00
35,318.00
35,494.00
'35,672.00
35,850.00
36,030.00
16,210.00
16,391.00
36,573.00

Coupon

2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2,000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
. 2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%
2.000%

Interest

9,019.35
8,870.31
8,720.52
8,569.98
8,418.69
8,266.64
8,113.83
7,960.25
7,805.91
7,650.80
7,494.91
7,338.25
7,180.80
7,022.56
6,863.53
6,703,70
6,543.08
6,381.65
6,219.42
6,056.37
5,892.51
5,727.83
5,562.33
5,396.00
5,228.84
5,060.84
4,892.00
C4,722.32
4,551.79
4380.40
4,208.16
4,035.06
3,861.10
3,686.26
3,510.55
3,333.96
3,156.49
2,978.13
2,798.88
2,618.73
2,437.68
2,255.73

Towd P+]

38,828.35
38,828.31
38,828.52
38,827.98
38,828.69
38,828.64
38,828.83
38,828.25
38,827.91
18,828.80
38,827.91.
38,828.25
38,828.80
38,828.56
38,828.53
18,828.70
38,828.08
38,828.65
38,828.42
38,828.37
38,828.51
38,828.83
38,828.33
38,828.00
38,828.84
38,828.84
38,828.00
38,828.32
38,828.79
38,828.40
38,828.16
38,828.06
38,828.10
38,828.26
38,828.55
38,827.96
38,828.49
35,828.13
38,828.88
38,828.73
18,828.68
38,828.73
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Date

12/01/2023
03/01/2026
06/01/2026
09/01/2026
12/01/2026
03/01/2027
06/01/2027
09/01/2027
12/01/2027
03/01/2028
06/01/2028

Principal

36,756.00
36,939.00
37,124.00
37,310.00
37,496.00
37,684.00
37,872.00
38,061.00
18,252.00
38,443.00
38,635.00

Coupon

2.000%
2.000%
2.000%
2.000%
2.000%
2,000%
2.000%
2.000%
2.000%
2.000%

2.000%

fnterest

2,072.86
1,389.08
1,704.39
1,518.77
1,332.22
1,144.74
956.32
766.96
576.65
385.39
£93.18

Total P+1

38,828.86
38,828.08
38,828.39
38,828.77
38,828.22
38,828.74
38,828.32
38,827.96
38,828.65
38,828.39
38,828.18



{Form of})

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and transfers unto

the within Bond and does hereby irrevocably constitute and appoint
. Attorney to transfer the said Bond on the

books kept for registration of the within Bond of the said Issuer with full power of substitution in the

premises.

Dated: ,

in the presence of:

3.30.06
949750.00004
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