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WHITE OAK PUBLIC SERVICE DISTRICT

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
WHITE CAK PUBLIC SERVICE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BCONDS, SERIES 1992 A, NOT
MORE THAN $100,000 IN AGGREGATE PRINGIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 1992 B, AND NOT
MORE THAN $500,000 INTERIM CONSTRUCTION
FINANCING, CONSISTING OF BOND ANTICIPATION NOTES,
GRANT ANTICIPATION NOTES OR A LINE OF CREDIT
EVIDENCED BY NOTES OR ANY COMBINATION OF THE
FOREGOING; PROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS AND NOTES; AUTHORIZING EXECUTION AND
DELIVERY OF A TRUST INDENTURE SECURING THE NOTES:
APPROVING AND RATIFYING A LOAN AGREEMENT AND
SUPPLEMENTAL LOAN AGREEMENT RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR THE
TERMS AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PRGVISIONS RELATING THERETO.

BE IT RESOLVED BY THE PUBLIC SERVICE BOARD OF WHITE 0OAK
PUBLIC SERVICE DISTRICT:

ARTICLE I

STATUTORY AUTHORITY, FINDINGS AND DEFINITIONS

Section 1.0]1. Authority for this Resolution. This

Resolution (together with any order or resolution supplemental hereto
or amendatory hereof, the "Bond Legislation") is adopted pursuant to
the provisions of Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act"), and other applicable provisions of law.

Section 1.02. Findings. It is hereby found, determined and
declared that:

A, White Oak Public Service District (the "Issuer") is a
public service district and political subdivision of the State of
West Virginia in Fayette County of said State,

B. The Issuer presently owns and operates a public
sewerage treatment, collection and transportation system. However, it



is deemed necessary and desirable for the health and welfare of the
inhabitants of the Issuer that there be acquired and constructed
certain improvements and extensions for such existing sewerage
facilities of the Issuer, consisting of renovations to its wastewater
treatment facility at Harvey (near Glen Jean), in Fayette County,
together with all appurtenant facilities (collectively, the
"Project”), which constitute properties for the collection, treatment,
purification or disposal of 1liquid or solid wastes, sewage or
industrial wastes (the existing sewerage facilities, the Project and
any further additions or improvements thereto or extensions thereof is
herein called the "System") at an estimated cost of $1,055,000, in
accordance with the plans and specifications prepared by the
Consulting Engineers, which plans and specifications have heretofore
been filed with the Issuer.

C. The estimated revenues to be derived in each year after
completion of the Project from the operation of the System will be
sufficient to pay all the costs of the operation and maintenance of
sald System, the principal of and interest on the Prior Bonds and the
Bonds and all Sinking Funds, Reserve Accounts and other payments
provided for herein and in the Prior Resolution, all as such terms are
hereinafter defined.

D. It is deemed necessary for the Issuer to issue its
Sewer Revenue Bonds in the total aggregate principal amount of not
more than $500,000 in two series, being the Series 1992 A Bonds in the
-aggregate principal amount of not more than $400,000 and the
Series 1992 B Bonds in the aggregate principal amount of not more than
§100,000 (collectively, the "Original Bonds"), and (at the option of
the Issuer) to issue its sewerage system bond anticipation notes prior
to issuance of the Original Bonds and contemporaneously therewith, or
as soon as practicable thereafter, to issue its sewerage system grant
anticipation notes and/or a note or notes evidencing a line of credit,
or any combination of the foregoing (collectively, the "Notes"), in
the aggregate principal amount of not more than $500,000 to
temporarily finance costs of acquisition and construction of the
Project. S5aid costs shall be deemed to include the cost of all
property rights, easements and franchises deemed necessary or
convenient therefor; interest upon the Notes during the term thereof
and upon the Bonds prior to and during construction or acquisition and
for a period not exceeding 6 months after completion of construction
of the Project; amounts which may be deposited in the Reserve
Accounts; englneering and legal expenses; expenses for estimates of
costs and revenues, expenses for plans, specifications and surveys;
other expenses necessary or incident to determining the feasibility or
practicability of the enterprise, administrative expense, commitment
fees, fees of the Authority (as hereinafter defined), discount,
initial fees for the services of registrars, paying agents,

2.



depositories or trustees or other costs in connection with the sale of
the Bonds and/or the Notes and such other expenses as may be necessary
or incidental to the financing herein authorized, the acquisition or
construction of the Project and the placing of same in operation, and
the performance of the things herein required or permitted, in
connection with any thereof, including, with respect to the Notes, any
fees for the providing of a letter of credit, as hereinafter defined,
and any costs of obtaining insurance thereon; provided, that
reimbursement to the Issuer for any amounts expended by it for
allowable costs prior to the issuance of the Bonds or the Notes or the
repayment of indebtedness incurred by the Issuer for such purposes
shall be deemed Costs of the Project, as hereinafter defined.

E. The period of usefulness of the System after completion
of the Project is not less than 40 years.

F. It is in the best interests of the Issuer that its
Original Bonds be sold to the Authority pursuant to the terms and
provisions of a loan agreement and a supplemental loan agreement to be
entered into between the Issuer and the Authority, 1in form
satisfactory to the Issuer and the Authority, as shall be approved by
supplemental resolution,

G.  There are outstanding obligations of the Issuer which
will rank either senior and prior to, on parity with, or junior and
subordinate to the Original Bonds as to liens, pledge, source of and
- security for payment, which obligations are designated and have the
respective lien positions, together with the Original Bonds, as
follows:

Designation Lien Position

Sewerage Services Revenue Bond, First Lien
Series A, No. 1, dated November 13,

1968, issued in the original aggregate

principal amount of $429,000 (the "No. 1

Bond")

Sewerage Services Revenue Bond, Series A, First Lien
No. 2, dated November 13, 1968, issued

in the original aggregate principal

amount of $40,000 (the "No. 2 Bond")

Sewer Revenue Bonds, Series 1992 A First Lien
(the "Series 1992 A Bonds")

Sewer Revenue Bonds, Series 1992 B Second Lien
(the "Series 1992 B Bonds")



The No. 1 Bond and the No. 2 Bond are hereinafter
collectively called the "Prior Bonds."

The Series 1992 A Bonds shall be issued on a parity with the
Prior Bonds, and senior and prior to the Series 1992 B Bonds with
respect to liens, pledge and source of and security for payment and in
all other respects. The Series 1992 B Bonds shall be issued junior
and subordinate to the Prior Bonds and the Series 1992 A BRonds with
respect to liens, pledge and source of and security for payment and in
all other respects.

The Grant Anticipation Notes, if issued, will not be payable
from the Net Revenues, but shall be payable from Grant Receipts,
Surplus Revenues, certain proceeds of such Grant Anticipation Notes
and proceeds of a letter of credit, if any, all as shall be set forth
in the Indenture and/or the Supplemental Resolution authorizing the
Notes or such Grant Anticipation Notes. The Bond Anticipation Notes,
if issued, will be payable from the proceeds of the Bonds, certain
proceeds of such Bond Anticipation Notes and the Net Revenues, if
necessary, all as shall be set forth in the Indenture and/or the
Supplemental Resolution authorizing the Notes or such Bond
Anticipation Notes.

Other than the Prior Bonds, there are no outstanding
obligations of the Issuer which will rank prior to or on a parity with
the Original Bonds as to liens, pledge and/or source of and security
for payment. The Issuer has outstanding a note dated July 23, 1991,
in the principal amount of $29,921.34 payable to One Valley Bank of
Oak Hill, 1Inc., which note is secured by a deed of trust dated
July 23, 1991. While this note is payable from revenues of the
System, it is not entitled to any lien on or pledge of revenues of the
System or a statutory mortgage lien thereon. The deed of trust is
upon an administration building of the Issuer.

H. The Issuer has complied with all requirements of
West Virginia law relating to authorization of the acquisition,
construction and operation of the Project and the System and issuance
of the Bonds and the Notes, or will have so complied prior to issuance
of any thereof, including, among other things and without limitation,
the obtaining of a Certificate of Public Convenience and Necessity and
approval of this financing and necessary user rates and charges
described herein from the Public Service Commission of West Virginia
by final order, the time for rehearing and appeal of which will either
have expired prior to the issuance of the Bonds or any of the Notes or
such final order will not be subject to appeal or rehearing.

I, Prior to the issuance of the Original Bonds, the Issuer
will have received the written consent of Farmers Home Administration,

4,



the present holder of the entire outstanding aggregate principal
amounts of the Prior Bonds, to issuance of the Original Bonds with
lien positions with respect to the Prior Bonds as set forth in
paragraph G of this Section 1.02.

Section 1.03. Bond Legislation Constitutes Contract. 1In
consideration of the acceptance of the Bonds and the Notes by those

who shall be the registered owners of the same from time to time, this
Bond Legislation shall be deemed to be and shall constitute a contract
between the Issuer and such Bondholders and such Noteholders, and the
covenants and agreements herein set forth to be performed by the
Issuer shall be for the equal benefit, protection and Ssecurity of the
registered owners of any and all of such Bonds and Notes,
respectively, all which shall be of equal rank and without preference,
priority or distinction between any one Bond of a series and any other
Bonds of the same series and between any one Note of a series and any
other Note of the same series, by reason of priority of issuance or
otherwise, except as expressly provided therein and herein.

Section 1.04. Definitions. The following terms shall have

the following meanings herein unless the context expressly requires
otherwise:

"Act" means Chapter 16, Article 13A of the West Virginia
Code of 1931, as amended and in effect on the date of adoption hereof.

: "Authority" means the West Virginia Water Development
Authority, which 1is expected to be the original purchaser of the
Original Bonds, or any other agency of the State of West Virginia that
succeeds to the functions of the Authority.

"Authorized Officer" means the Chairman of the Governing
Body of the Issuer or any temporary Chairman duly selected by the
Governing Body.

"Bond Construction Trust Fund" means the Bond Construction
Trust Fund established by Section 5.01 hereof.

"Bondholder," "Holder of the Bonds," "Holder" or any similar
term whenever used herein with respect to an outstanding Bond or
Bonds, means the person in whose name such Bond is registered.

"Bond Legislation," "Resolution,” "Bond and Notes
Resolution™ or "Local Act" means this Bond and Notes Resolution and
all orders and resolutions supplemental hereto or amendatory hereof.



"Bond Registrar" means the bank or other entity to be
designated as such in the Supplemental Resolution and its successors
and assigns.

"Bond Year" means each one-year period (or shorter period
from the date of issue of the Original Bonds) that ends at the close
of business on October 1 of each calendar year, unless otherwise
required under the Code.

"Bonds" means the Original Bonds and any bonds on a parity
therewith authorized to be issued hereunder.

"Chairman" means the Chairman of the Governing Body of the
Issuer.

"Code"” means the Internal Revenue Code of 1986, as amended,
and the Regulations,

"Commission" means the West Virginia Municipal Bond
Commission or any other agency of the State of West Virginia that
succeeds to the functions of the Commission.

"Consulting Engineers" means Stafford Consultants,
Incorporated, Princeton, West Virginia, or any engineer or firm of
engineers that shall at any time hereafter be retained by the Issuer
- as Consulting Engineers for the System,

g "Costs"™ or "Costs of the Project"™ means those costs
described in Section 1.02D hereof to be a part of the cost of
acquisition and construction of the Project.

"Depository Bank" means the bank designated as such in the
Supplemental Resolution, and its successors and assigns, which shall
be a member of FDIC,

"FDIC" means the Federal Deposit Insurance Corporation and
any successor to the functions of the FDIC.

"Fiscal Year" means each 12-month period beginning on July 1
and ending on the succeeding June 30.

"Governing Body" or "Board" means the public service board
of the Issuer, as it may now or hereafter be constituted.

"Government Obligations” means direct obligations of, or
obligations the timely payment of the principal of and interest on
which is guaranteed by, the United States of America.



"Grant" means the Small Cities Block Grant from the
Department of Housing and Urban Development, through the State of
West Virginia, pursuant to the commitment therefor, received by the
Issuer to aid in financing any Costs.

"Grant Receipts” means all moneys received by the Issuer on
account of any Grant after the date of issuance of any grant
anticipation notes.

"Grants” means, collectively, the Small Cities Block Grant
and the Other Grants, as hereinafter defined,

"Gross Revenues” means the aggregate gross operating and
non-operating revenues of the System, as hereinafter defined,
determined in accordance with generally accepted accounting
principles, after deduction of prompt payment discounts, if any, and
reasonable provision for uncollectible accounts; provided, that "Gross
Revenues” does not include any gains from the sale or other
disposition of, or from any increase in the value of, capital assets
(including Qualified Investments, as hereinafter defined, purchased
pursuant to Article 8.01 hereof) or any Tap Fees, as hereinafter
defined.

"Herein,” "hereto" and similar words shall refer to this
entire Bond Legislation.

"Indenture” or "Trust Indenture" means the Trust Indenture
which may, at the Issuer’s option, be entered into between the Issuer
and the Trustee relating to any or all of the Notes and all
supplements or amendments thereto,

"Independent Certified Public Accountants® means any
certified public accountant or firm of certified public accountants
that shall at any time hereafter be retained by the Issuer to prepare
an independent annual or special audit of the accounts of the System
or for any other purpose except keeping the accounts of the System in
the normal operation of its business and affairs.

"Investment Property" means any security (as said term is
defined in Section 165(g)(2)(A) or (B) of the Code), obligation,
annuity contract, investment-type property or any residential rental
property for family units which is not located within the jurisdiction
of the Issuer and which is not acquired to implement a court ordered
or approved housing desegregation plan, excluding, however,
obligations the interest on which is excluded from gross income, under
Section 103 of the Code, for federal income tax purposes other than
specified private activity bonds as defined in Section 57(a) (5)(C) of
the Code.




"Issuer” means White Oak Public Service District, in Fayette
County, West Virginia, and, unless the context clearly indicates
otherwise, includes the Governing Body of the Issuer.

"Loan Agreement” means, collectively, the Loan Agreement and
the Supplemental Loan Agreement, to be entered into between the
Authority and the Issuer providing for the purchase of the Original
Bonds from the Issuer by the Authority, the forms of which shall be
approved, and the execution and delivery by the Issuer authorized and
directed or ratified by the Supplemental Resoclution.

"Net Proceeds" means the face amount of the Original Bonds,
plus accrued interest and premium, if any, less original issue
discount, If any, and less proceeds deposited in the respective
Reserve Accounts, For purposes of the Private Business Use
limitations set forth herein, the term Net Proceeds shall include any
amounts resulting from the investment of proceeds of the Original
Bonds, without regard to whether or not such investment 1s made in
tax-exempt obligations.

"Net Revenues" means the balance of the Gross Revenues,
remaining after deduction of Operating Expenses, as hereinafter
defined.

"No. 1 Bond" means the Issuer’s Sewerage Services Revenue
Bond, Series A, No. 1, dated November 13, 1968, issued in the original
- aggregate principal amount of $429,000.

"No. 2 Bond" means the Issuer's Sewerage Services Revenue
Bond, Series A, No. 2, dated November 13, 1968, issued in the original
aggregate principal amount of $40,000,

"Nonpurpose Investment" means any Investment Property which
is acquired with the gross proceeds or any other proceeds of the
Original Bonds and is not acquired in order to carry out the
governmental purpose of the Original Bonds.

"Noteholder," m"Holder of the Notes" or any similar term
means the person, whenever used herein with respect to an outstanding
Note or Notes, in whose name such Note is registered.

"Notes" means, collectively, the not more than $500,000 in
aggregate principal amount of sewerage system bond anticipation notes,
grant anticipation notes and/or notes evidencing a line of credit, or
any combination of the foregoing, and originally authorized hereby,
which may be issued by the Issuer, the terms of which shall be set
forth in one or more Supplemental Resolutions, and unless the context



clearly indicates otherwise, the terms "Notes" includes any refunding
Notes of the Issuer.

"Notes Construction Trust Fund” means the Notes Construction
Trust Fund which may be established by the Indenture.

"Notes Debt Service Fund" means the Notes Debt Service Fund
which may be established by the Indenture.

"Notes Registrar" means the bank to be designated as such in
the Indenture and/or the Supplemental Resolution pertaining to such
Notes and its successors and assigns.

"Operating Expenses" means the reasonable, proper and
necessary costs of repair, maintenance and operation of the System and
includes, without limiting the generality of the foregoing,
administrative, engineering, legal, auditing and insurance expenses,
other than those capitalized as part of the Costs, fees and expenses
of the Authority, fiscal agents, the Depository Bank, Registrar,
Paying Agent and the Trustee (all as herein defined), other than those
capitalized as part of the Costs, payments to pension or retirement
funds, taxes and such other reasonable operating costs and expenses as
should normally and regularly be included under generally accepted
accounting principles; provided, that "Operating Expenses" does not
include payments on account of the principal of or redemption premium,
~if any, or interest on the Bonds or the Notes, charges for
-depreciation, losses from the sale or other disposition of, or from
any decrease in the value of, capital assets, amortization of debt
discount or such miscellaneous deductions as are applicable to prior
accounting periods.

"Original Bonds" or "Bonds originally authorized hereby" or
similar phrases mean, collectively, the not more than $400,000 in
aggregate principal amount of Series 1992 A Bonds and the not more
than $100,000 in aggregate principal amount of Series 1992 B Bonds,
1ssued for the purpose of paying a portion of the Costs of the Project
and for such other purposes permitted and authorized by this Bond
Leglislation.

"Original Notes Purchaser™ means, in the event Notes are
issued, the original purchaser of such Notes, as shall be named in the
Supplemental Resolution, and, in the event a note or notes evidencing
a line of credit are issued, such bank or banks as shall be named in
a resolution supplemental hereto.

"Other Grants" means any other grant hereafter received by
the Issuer to aid in financing Costs.




"Outstanding," when used with reference to Bonds or Notes
and as of any particular date, describes all Bonds theretofore and
thereupon being authenticated and delivered, or all Notes theretofore
and thereupon being authenticated and delivered, as applicable, except
(1) any Bond or Note cancelled by the Bond Registrar or Notes
Reglstrar, at or prior to said date; (ii) any Bond or Note for the
payment of which moneys, equal to its principal amount and redemption
premium, 1f applicable, with interest to the date of maturity or
redemption shall be in trust hereunder or under the Indenture, as
applicable, and set aside for such payment (whether upen or prior to
maturity); (iii) any Bond or Note deemed to have been paid as provided
in Article X hereof or as provided in the Indenture, as applicable;
and (iv) for purposes of consents or other action by a specified
percentage of Bondholders or Noteholders, any Bonds or Notes
registered to the Issuer.

"Parity Bonds" means additional Bonds issued under the
provisions and within the limitations prescribed by Section 7.07
hereof.

"Paying Agent" means the bank or banks or other entity
designated as such for the Bonds and/or the Notes in the Indenture or
in the Supplemental Resolution or such entity or authority as may be
designated by the Issuer.

"Prior Bonds" means, collectively, the No. 1 Bond and the
‘No. 2 Bond.

"Prior Resolution" means, the resolution of the Issuer
adopted November 13, 1968, authorizing the Prior Bonds.

"Private Business Use" means use directly or indirectly in
a trade or business carried on by a natural person, including all
persons "related” to such person within the meaning of
Section 144(a)(3) of the Code, or in any activity carried on by a
person other than a natural person, including all persons "related" to
such person within the meaning of Section 144(a)(3) of the Code,
excluding, however, use by a state or local governmental unit and use
as a member of the general public. All of the foregoing shall be
determined in accordance with the Code, including, without limitation,
gilving due regard to "incidental use," if any, of the proceeds of the
issue and/or proceeds used for "qualified improvements,"” if any.

"Program” means the Authority’s loan program, under which
the Authority purchases the water development revenue bonds of local
governmental entities satisfying certain legal and other requirements
with the proceeds of water development revenue bonds of the Authority,

10.




"Project" means the acquisition and construction of certain
improvements and extensions to the existing public sewerage facilities
of the Issuer, consisting of renovations to its wastewater treatment
facility at Harvey (near Glen Jean) in Fayette County, together with
all appurtenant facilities.

"Qualified Investments" means and includes any of the
following:

(a) Government Obligations;

(b} Government Obligations which have been
stripped of their unmatured interest coupons,
interest coupons stripped from Government
Obligations, and receipts- or certificates
evidencing payments from Goverrnment Obligations
or 1Interest coupons stripped from Government
Obligations;

(c) Bonds, debentures, notes or other
evidences of indebtedness issued by any of the
following agencies: Banks for Cooperatives;
Federal Intermediate Credit Banks; Federal Home
Loan Bank System; Export-Import BRank of the
United States; Federal Land Banks: Government
National Mortgage Association; Tennessee Valley
Authority; or Washington Metropolitan Area
Transit Authority;

(d) Any bond, debenture, note,
participation certificate or other similar
obligations 1issued by the Federal National
Mortgage Association to the extent such
obligation 1s guaranteed by the Government
National Mortgage Association or issued by any
other federal agency and backed by the full faith
and credit of the United States of America:

(e) Time accounts (including accounts
evidenced by time certificates of deposit, time
deposits or other similar banking arrangements)
which, to the extent not insured by the FDIC or
Federal Savings and Loan Insurance Corporation,
shall be secured by a pledge of Government
Obligations, provided, that said Government
Obligations pledged either must mature as nearly
as practicable coincident with the maturity of
said time accounts or must be replaced or

11.




increased so that the market value thereof 1is
always at least equal to the principal amount of
said time accounts;

(£) Money market funds or similar funds
whose only assets are investments of the type
described in paragraphs (a) through (e) above;

(g) Repurchase agreements, fully secured by
investments of the types described in paragraphs
(a) through (e) above, with banks or national
banking associations which are members of FDIG or
with government bond dealers recognized as
primary dealers by the Federal Reserve Bank of
New York, provided, that said investments
securing said repurchase agreements either must
mature as nearly as practicable coincident with
the maturity of said repurchase agreements or
must be replaced or increased so that the market
value thereof is always at least equal to the
principal amount of said repurchase agreements,
and provided further that the holder of such
repurchase agreement shall have a prior perfected
security interest in the collateral therefor;
must have (or its agent must have) possession of
such collateral; and such collateral must be free
of all claims by third parties;

(h) The West Virginia "consolidated fund"
managed by the West Virginia State Board of
Investments pursuant to Chapter 12, Article 6 of
the West Virginia Code of 1931, as amended; and

(1) Obligations of states or political
subdivisions or agencies thereof, the interest on
which is excluded from gross income for federal
income tax purposes, and which are rated at
least "A" by Moody’s Investors Service, Inc. or
Standard & Poor’'s Corporation.

"Registered Owner," "Noteholder," "Bondholder," "Holder" or

any similar term means whenever used herein with respect to an
outstanding Bond, Note, Bonds or Notes, the person in whose name such

Bond or Note is registered.

"Registrar” means, as appropriate, either the Bond Registrar
or the Notes Registrar, or both.

12.




"Regulations” means temporary and permanent regulations
promulgated under the Code or any predecessor to the Code.

"Renewal and Replacement Fund" means the Renewal and
Replacement Fund established by Section 5.01 hereof.

"Revenue Fund" means the Revenue Fund established by
Section 5.01 hereof.

"Secretary" means the Secretary of the Governing Body of the
Issuer.

"Series 1992 A Bonds" or "Series A Bonds" means the not more
than $400,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1992 A, of the Issuer.

“"Series 1992 A Bonds Reserve Account" means the
Series 1992 A Bonds Reserve Account established in the Series 1992 A
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1992 A Bonds Reserve Requirement" means, as of any
date of calculatien, the maximum amount of principal and interest
which will become due on the Series 1992 A Bonds in the then current
or any succeeding year. '

"Series 1992 A Bonds Sinking Fund" means the Series 1992 A
~ Bonds Sinking Fund established by Section 5.02 hereof.

"Series 1992 B Bonds" or "Series B Bonds" means the not more
than $100,000 in aggregate principal amount of Sewer Revenue Bonds,
Series 1992 B, of the Issuer.

"Series 1992 B Bonds Reserve Account" means the
Series 1992 B Bonds Reserve Account established in the Series 1992 B
Bonds Sinking Fund pursuant to Section 5.02 hereof.

"Series 1992 B Bonds Reserve Requirement" means, as of the
date of calculation, the maximum amount of principal which will become
due on the Series 1992 B Bonds in the then current or any succeeding
year,

"Serles 1992 B Bonds Sinking Fund" means the Series 1992 B
Bonds Sinking Fund established by Section 5.02 hereof,

"State" means the State of West Virginia.

"Supplemental Resolution" means any resolution or order of
the Issuer supplementing or amending this Resolution and, when
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preceded by the article "the," refers specifically to the supplemental
resolution or resolutions authorizing the sale of any or all of the
Notes or the sale of the Original Bonds, as the case may be; provided,
that any matter intended by this Resolution to be included in the
Supplemental Resolution with respect to the Notes or the Original
Bonds, as the case may be, and not so included may be included in
another Supplemental Resolution.

"Surplus Revenues" means the Net Revenues not required by
the Bond Legislation to be set aside and held for the payment of or
security for the Original Bonds (including, without limitation, the
Prior Bonds) or any other obligations of the Issuer, including,
without limitation, the Renewal and Replacement Fund and the Reserve
Accounts, the proceeds of which Bonds or other obligations are to be
used to pay Costs of the Project.

"System" means the complete properties of the Issuer for the
collection, treatment, purification or disposal of liquid or solid
wastes, sewage or industrial wastes, as presently existing in 1its
entirety or any integral part thereof, and shall include the Project
and any improvements and extensions thereto hereafter constructed or
acquired for said system from any sources whatsoever.

"Tap Fees" means the fees, if any, paid by prospective
customers of the System in order to commect thereto.

"Trustee" means the banking institution designated as
trustee for the Noteholders under the Indenture, if any, its
successors and assigns.

Words importing singular number shall include the plural
number in each case and vice versa; words importing persons shall
include firms and corporations: and words importing the masculine,
feminine or neutral gender shall include any other gender.
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ARTICLE II

AUTHORIZATION OF ACQUISITION AND CONSTRUCTION
OF THE PROJECT

Section 2.01. Authorizationof Acquisitionand Construction
of the Project. There is hereby authorized the acquisition and

construction of the Project, at an estimated cost of $1,055,000, in
accordance with the plans and specifications which have been prepared
by the Consulting Engineers, heretofore filed in the office of the
Governing Body. The proceeds of the Notes and the Bonds hereby
authorized shall be applied as provided in the Indenture, if any, and
Article VI hereof, respectively.
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ARTICLE III

AUTHORIZATION, TERMS, EXECUTION, REGISTRATION AND
SALE OF BONDS; AUTHORIZATION AND EXECUTION OF LOAN AGREEMENT

section 3.01. Authorization of Bonds. For the purposes of
capitalizing interest on the Series 1992 A Bonds, funding a reserve
account for each series of Original Bonds, paying Costs of the Project
not otherwise provided for and paying certain costs of issuance of the
Original Bonds and related costs, or any or all of such purposes, as
determined by the Supplemental Resolution, there shall be and hereby
are authorized to be issued negotiable Original Bonds of the Issuer,
in an aggregate principal amount of not more than $500,000. Said
Bonds shall be issued in two series, to be designated respectively,
"Sewer Revenue Bonds, Series 1992 A," in the aggregate principal
amount of not more than $400,000, and "Sewer Revernue Bonds,
Series 1992 B," in the aggregate principal amount of not more than
$100,000, and shall have such terms as set forth hereinafter and in
the Supplemental Resolution. Such Bonds shall be issued
contemporaneously with or prior to issuance of the Grant Anticipation
Notes, if any. The proceeds of the Bonds remaining after funding of
the Reserve Accounts (if funded from Bond proceeds) and capitalization
of interest, if any, shall be deposited in or credited to the Bond
Construction Trust Fund established by Section 5.01 hereof and applied
. as set forth in Article VI hereof.

Section 3.02. Terms of Bonds. The Original Bonds shall
bear interest at such rate or rates, not exceeding the then legal
maximum, payable semiannually on such dates; shall mature on such
dates and in such amounts; and shall be redeemable, in whole or in
part, all as the Issuer shall prescribe in a Supplemental Resolution.
The Original Bonds shall be payable as to principal at the office of
the Paying Agent, in any coin or currency which, on the dates of
payment of principal is legal tender for the payment of public or
private debts under the laws of the United States of America.
Interest on the Original Bonds shall be paid by check or draft of the
Paying Agent mailed to the registered owner thereof at the address as
it appears on the books of the Bond Registrar, or by such other method
as shall be mutually agreeable so long as the Authority is the
Registered Owner thereof.

Unless otherwise provided by the Supplemental Resolution,
the Original Bonds shall be issued in the form of a single bond for
each series, fully registered to the Authority, with a debt service
schedule attached, representing the aggregate principal amount of each
series, and shall mature in principal installments, all as provided in
the Supplemental Resolution. The Bonds of each series shall be
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exchangeable at the option and expense of the Holder for other fully
registered Bonds of the same series in aggregate principal amount
equal to the amount of said Bonds then Outstanding and being
exchanged, with principal installments or maturities, as applicable,
corresponding to the dates of payment of principal installments of
said Bonds; provided, that the Authority shall not be obligated to pay
any expenses of such exchange.

Subsequent series of Bonds, if any, shall be issued in fully
registered form and in denominations as determined by a Supplemental
Resolution. The Bonds shall be dated as of the date specified in a
Supplemental Resolution and shall bear interest from such date.

Section 3.03. Execution of Bonds. The Bonds shall be

executed in the name of the Issuer by the Chairman, and the seal of
the Issuer shall be affixed thereto or lmprinted thereon and attested
by the Secretary. In case any one or more of the officers who shall
have signed or sealed any of the Bonds shall cease to be such officer
of the Issuer before the Bonds so signed and sealed have been actually
sold and delivered, such Bonds may nevertheless be sold and delivered
as herein provided and may be issued as if the person who signed or
sealed such Bonds had not ceased to hold such office. Any Bonds may
be signed and sealed on behalf of the Issuer by such person as at the’
actual time of the execution of such Bonds shall hold the proper
office in the Issuer, although at the date of such Bonds such person
- may not have held such office or may not have been so authorized.

Section 3.04. Authentication and Registration. No Bond
shall be valid or obligatory for any purpose or entitled to any

security or benefit under this Bond Legislation unless and until the
Certificate of Authentication and Registration on such Bond,
substantially in the forms set forth in Section 3.09 shall have been
manually executed by the Bond Registrar. Any such executed
Certificate of Authentication and Registration upon any such Bond
shall be conclusive evidence that such Bond has been authenticated,
registered and delivered under this Bond Legislation. The Certificate
of Authentication and Registration on any Bond shall be deemed to have
been executed by the Bond Registrar if manually signed by an
authorized officer of the Bond Registrar, but it shall not be
necessary that the same officer sign the Certificate of Authentication
and Registration on all of the Bonds issued hereunder.

Section 3.05. Negotiability, ransfer and Registration.

Subject to the provisions for transfer of registration set forth
below, the Bonds shall be and have all of the qualities and incidents
of negotiable instruments under the Uniform Commercial Gode of the
State of West Virginia, and each successive Holder, in accepting any
of said Bonds shall be conclusively deemed to have agreed that such
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Bonds shall be and have all of the qualities and incidents of
negotiable instruments under the Uniform Commercial Code of the State
of West Virginia, and each successive Holder shall further be
conclusively deemed to have agreed that said Bonds shall be
incontestable in the hands of a bona fide holder for value.

So long as any of the Bonds remain outstanding, the Issuer,
through the Bond Registrar as its agent, shall keep and maintain books
for the registration and transfer of the Bonds.

The registered Bonds shall be transferable only upon the
books of the Bond Registrar, by the registered owner thereof in person
or by his attorney duly authorized in writing, upon surrender thereto
together with a written instrument of transfer satisfactory to the
Bond Registrar duly executed by the registered owner or his duly
authorized attorney.

In all cases in which the privilege of exchanging Bonds or
transferring the registered Bonds are exercised, Bonds shall be
delivered in accordance with the provisions of this Bond Legislation.
All Bonds surrendered in any such exchanges or transfers shall
forthwith be cancelled by the Bond Registrar. For every such exchange
or transfer of Bonds, the Bond Registrar may make a charge sufficient
to reimburse it for any tax, fee or other governmental charge required
to be paid with respect to such exchange or transfer and the cost of
~preparing each new Bond upon each exchange or transfer, and any other
expenses of the Bond Registrar incurred in connection therewith, which
sum or sums shall be paid by the Issuer. The Bond Registrar shall not
be obliged to make any such exchange or transfer of Bonds during the
period commencing on the 15th day of the month next preceding an
interest payment date on the Bonds or, in the case of any proposed
redemption of Bonds, next preceding the date of the selection of Bonds
to be redeemed, and ending on such interest payment date or redemption
date.

Section 3,06, Bonds Mutilated, Destroyed, Stolen or lLost.

In case any Bond shall become mutilated or be destroyed, stolen or
lost, the Issuer may, in its discretion, issue, and the Bond Registrar
shall, if so advised by the Issuer, authenticate and deliver, a new
Bond of the same series and of like tenor as the Bonds so mutilated,
destroyed, stolen or lost, in exchange and substitution for such
mutilated Bond, upon surrender and cancellation of such mutilated
Bond, or in lieu of and substitution for the Bond destroyed, stolen or
lost, and upon the Holder’s furnishing satisfactory indemnity and
complying with such other reasonable regulations and conditions as the
Issuer may prescribe and paying such expenses as the Issuer and the
Bond Registrar may incur. All Bonds so surrendered shall be cancelled
by the Bond Registrar and held for the account of the Issuer. If any
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such Bond shall have matured or be about to mature, instead of issuing
a substitute Bond, the Issuer may pay the same, upon being indemnified
as aforesaid, and if such Bond be lost, stolen or destroyed, without
surrender thereof.

Section 3.07. Bonds not to be Indebtedness of the Issuer.
The Bonds shall not, in any event, be or constitute an indebtedness of
the Issuer within the meaning of any constitutional or statutory
provision or limitation, but shall be payable solely from the Net
Revenues derived from the operation of the System as herein provided
and amounts, if any, in the respective Reserve Accounts. No holder or
holders of any of the Bonds shall ever have the right to compel the
exercise of the taxing power of the Issuer to pay the Bonds or the

interest thereon.

Section 3.08. Bonds Secured by Pledge of Net Revenues; Lien
Positions with respect to Prior Bonds. The payment of the debt
service of all the Series 1992 A Bonds shall be secured forthwith

equally and ratably with each other by a lien on the Net Revenues
derived from the System, on a parity with the lien on such Net
Revenues in favor of the Holders of the Prior Bonds. The payment of
the debt service of all the Series 1992 B Bonds shall also be secured
forthwith equally and ratably with each other by a lien on the Net
Revenues derived from the System, but junior and subordinate to the
lien on such Net Revenues in favor of the Holders of the Prior Bonds
and the Series 1992 A Bonds. Such Net Revenues in an amount
- sufficient to pay the principal of and interest on and other payments
for the Bonds and to make the payments into the Sinking Funds, the
Reserve Accounts therein and the Renewal and Replacement Fund
hereinafter established, are hereby irrevocably pledged to the payment
of the principal of and interest on the Bonds as the same become due.

Section 3,09, Form of Original Bonds. The text of the
Bonds shall be in substantially the following forms, with such

omissions, insertions and variations as may be necessary and desirable
and authorized or permitted hereby, or by any Supplemental Resolution
adopted prior to the issuance thereof:
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[FORM OF SERIES 1992 A BOND]

UNITED STATES OF AMERICA
STATE OF WEST VIRCINIA
WHITE OARK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 199 A

No. AR- $

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of
DOLLARS ($ ), in installments on October 1 of each year, as
set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference with interest on
each installment at the rate per annum set forth on said Exhibit A,

The interest on each installment shall run from the original
~date of delivery of this Bond to the Authority and payment therefor,
and until payment of such installment, and such interest shall be
payable on April 1 and October 1 in each year, beginning 1,
199__. Principal installments of this Bond are payable in any coin or
currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent"). The interest on this Bond is payable by check
or draft of the Paying Agent mailed to the registered owner hereof at
the address as it appears on the books of One Valley Bank, National
Association, Charleston, West Virginia, as registrar (the
"Registrar"), on the 15th day of the month next preceding an interest
payment date, or by such other method as shall be mutually agreeable
so long as the Authority is the Registered Owner hereof.

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Loan Agreement between the
Issuer and the Authority, dated , 199,
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This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project");
(ii) [to pay interest on the Bonds of this Series (the "Bonds") during
the construction of the Project and for not more than 6 months
thereafter; (iil) to fund a reserve account for the Bonds; and
(iv)] to pay certain costs of issuance hereof and related costs. The
existing sewerage system < the Issuer, the Project and any further
improvements or extensions thereto are herein called the "System."
This Bond is issued under the authority of and in full compliance with
the Constitution and statutes of the State of West Virginia, including
particularly Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Act”), and a Resolution duly adopted by the
Issuer on , 19 , and a Supplemental Resolution duly
adopted by the Issuer on » 19__ (collectively called the
"Bond Legislation"), and is subject to all the terms and conditions
thereof. The Bond Legislation provides for the issuance of additional
bonds under certain conditions, and such bonds would be entitled to be
paid and secured equally and ratably from and by the funds and
revenues and other security provided for the Bonds of this Series (the
"Bonds") under the Bond Legislation.

This Bond is issued concurrently with the Sewer Revenue
Bonds, Series 199 B, of the Issuer (the "Series 199 B Bonds™},
issued in the aggregate principal amount of § y which
Series 199 B Bonds are junior and subordinate with respect to
‘liens, pledge and source of and security for, payment, and in all
respects, to the Bonds,

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS,
WITH THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

{i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND") AND

(ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
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from the operation of the System, on a parity with the pledge of Net
Revenues in favor of the Holders of the Prior Bonds, and from moneys
in the reserve account created under the Bond legislation for the
Bonds (the "Series 199 A Bonds Reserve Account") and unexpended
proceeds of the Bonds and the Seriles 199_ B Bonds, Such Net
Revenues shall be sufficient to pay the principal of and interest on
all bonds which may be issued pursuant to the Act and which shall be
set aslde as a special fund hereby pledged for such purpose. This
Bond does not constitute a corporate indebtedness of the Issuer within
the meaning of any constitutional or statutory provisions or
limitations, nor shall the Issuer be obligated to pay the same or the
interest hereon except from said special fund provided from the Net
Revenues, the moneys in the Series 199 A Bonds Reserve Account and
unexpended proceeds of the Bonds and the Series 199 B Bonds.
Pursuant to the Bond Legislation, the Issuer has covenanted and agreed
to establish and maintain just and equitable rates and charges for the
use of the System and the services rendered thereby, which shall be
sufficient, together with other revenues of the System, to provide for
the reasonable expenses of operation, repalr and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on
‘the Bonds, the Series 199 B Bonds and all other obligations:
secured by a lien on or payable from such revenues prior to or on a
parity with the Bonds or the Series 199 B Bonds, including the
Prior Bonds, provided however, that so long as there exists in the
. Series 199 A Bonds Reserve Account an amount at least equal to the
maximum amount of principal and interest which will become due on the
Bonds in the then current or any succeeding year, and in the
respective reserve accounts established for the Series 199 B Bonds
and any other obligations outstanding prior to or on a parity with the
Bonds or the Series 199 B Bonds, including the Prior Bonds, an
amount at least equal to the requirement therefor, such percentage may
be reduced to 110%. The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or its attorney duly
authorized in writing.
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Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
“of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated , 199 .

[SEAL)

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 199 A Bonds described in
the within-mentioned Bond Legislation and has been duly registered in
the name of the registered owner set forth above, as of the date set
forth below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Officer
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EXHIBIT A

SCHEDULE OF ANNUAL DEBT SERVICE
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(Form of)

ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises.

Dated: . ’

In the presence of:
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{FORM OF SERIES 1992 B BOND]

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 199 B

No. BR-___ 5

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer"), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of
DOLLARS (§ ), in annual installments on October 1 of each year
‘as set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

: Principal installments of this Bond are payable in any coin

or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent").

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Supplemental Loan Agreement
between the Issuer and the Authority, dated s 19 .

This Bond is issued (1) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project");
(ii) [to fund a reserve account for the Bonds of this Series (the
"Bonds"); and (iii)] to pay certain costs of issuance hereof and
related costs. The existing sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein
called the "System." This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
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West Virginia Code of 1931, as amended (the "Act"), and a Resolution
duly adopted by the Issuer on , 19 , and a
Supplemental Resolution duly adopted by the Issuer on ,
19 (collectively called the "Bond Legislation"), and is subject to
all the terms and conditions thereof. The Bond Legislation provides
for the issuance of additional bonds under certain conditions, and
such bonds would be entitled to be paid and secured equally and
ratably from and by the funds and revenues and other security provided
for the Bonds of this Series (the "Bonds") under the Bond legislation,

THIS BOND IS ISSUED JUNIOR AND SUBORDINATE WITH RESPECT TO
LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(1) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND");

(ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND"); AND

(iii) SEWER REVENUE BONDS, SERIES 199 A,
ISSUED CONCURRENTLY HEREWITH IN THE AGGREGATE
PRINCIPAL AMOUNT OF § AND
DESCRIBED 1IN THE BOND LEGISLATION  (THE
"SERIES 199 A BONDS").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS."

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, after there has first been paid from
said Net Revenues all payments then due and owing on account of the
Prior Bonds and the Series 199 A Bonds, and from all moneys in the
reserve account created under the Bond Legislation for the Bonds (the
"Series 199 B Bonds Reserwve Account") and unexpended proceeds of
the Bonds. Such Net Revenues shall be sufficient to pay the principal
of and interest on all bonds which may be issued pursuant to the Act
and which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same, except from said special fund provided from the Net
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Revenues, the moneys In the Series 199 B Bonds Reserve Account and
unexpended Bond proceeds, Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services
rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable
in any year for principal of and interest, if any, on the Bonds, the
Series 199 A Bonds and all other obligations secured by a lien on
or payable from such revenues prior to or on a parity therewith,
including the Prior Bonds, provided however, that so long as there
exists in the Series 199 B Bonds Reserve Account and the reserve
account established for the Series 199 A Bonds, respectively,
amounts at least equal to the wmaximum amount of principal and
interest, if any, which will become due on the Bonds and the
Series 199 A Bonds in the then current or any succeeding year, and
any reserve account for any such prior or parity obligations,
including the Prior Bonds, is funded at least at the requirement
therefor, such percentage may be reduced to 110%. The Issuer has
entered into certain further covenants with the registered owners of
the Bonds for the terms of which reference is made to the Bond
Legislation. Remedies provided the registered owners of the Bonds are
exclusively as provided in the Bond Legislation, to which reference is
here made for a detailed description thereof. ‘

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of One Valley Bank, National Association, Charleston,
West Virginia, as registrar (the "Registrar"), by the registered
owner, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of transfer
satisfactory to the Registrar duly executed by the registered owner or
its attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the registered owners of the Bonds,
which lien is subordinate to the lien in favor of the registered
owners of the Serles 199 A Bonds.
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IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated , 199 .

[SEAL]

Chairman

ATTEST:

Secretary
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(Form of)

CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 199 B Bonds described in
the within-mentioned Bond Legislation and has been duly registered in

the name of the registered owner set forth above, as of the date set
forth below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Qfficer
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EXHIBIT A

SCHEDULE OF ANNUAL DERT SERVICE
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(Form of)

_ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
» Attorney to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises.

Dated: »

In the presence of:
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Section 3.10. Sale of Origipal Bonds; Approval and
Ratification of Execution of Loan Agreement with Authority. The
Original Bonds shall be sold to the Authority, pursuant to the terms
and conditions of the Loan Agreement. If not so authorized by
previous resolution, the Chairman 1is specifically authorized and
directed to execute the Loan Agreement in the form attached hereto as
"Exhibit A" and made a part hereof, and the Secretary is directed to
affix the seal of the Issuer attest the same, and deliver the Loan
Agreement to the Authority, and any such prior execution and delivery
is hereby authorized, approved, ratified and confirmed.

Section 3.11. “Amended Schedule A" Filing; Tender of Series
1992 B Bonds. Upon completion of acquisition and construction of the

Project, the Issuer will file with the Authority a schedule in
substantially the form of the "Amended Schedule A" to the Loan
Agreement, setting forth the actual costs of the Project and sources
of funds therefor. In the event such schedule reflects an excess of
funding for the Project, or if the Authority is otherwise advised of
an excess, the Authority may tender the Series 1992 B Bonds to the
Issuer for payment in an amount equal to such excess to the extent
such excess is lawfully available therefor. Notwithstanding the
foregoing, if the Issuer has Notes outstanding upon completion of
acquisition and construction of the Project, it will advise the
Authority of such fact and submit a second schedule to the Authority
upon payment of such Notes, and the Authority will not tender its
Series 1992 B Bonds for payment until the outstanding Notes have been
- paid.

34,



ARTICLE IV

INTERIM CONSTRUCTION FINANCING

Section 4,01. Authorization and General Terms. In order to
pay certain Costs of the Project pending receipt of the Grant Receipts
or issuance of the Bonds, the Issuer may issue and sell its Notes in
an aggregate principal amount not to exceed $500,000. The Notes may
be in the form of bond anticipation notes, grant anticipation notes
and/or as evidence of a line of credit from a commercial bank or other
lender, or any combination of the foregoing, at the discretion of the
Issuer, and as shall be set forth in one or more resolutions
supplemental hereto. The Notes shall bear interest from the date or
dates, at such rate or rates, payable on such dates and shall mature
on such date or dates and be subject to such prepayment or redemption,
all as provided in the Indenture and/or supplemental resolution, as
applicable,

Section 4.02. Terms of and Security for Notes: Trust
Indenture. The Notes, if issued, shall be issued in fully registered
form, in the denominations, with such terms and secured in the manner
set forth in the Indenture, if applicable (which Indenture in the form
to be executed and delivered by the Issuer shall be approved by a
supplemental resolution), or one or more supplemental resolutions, if
. no Indenture is used.

Section 4.03. Notes are Special QObljgations. The Notes
shall be special obligations of the Issuer payable as to principal and

interest solely from proceeds of the Bonds or the Net Revenues (if
issued in the form of Bond Anticipation Notes) or the Grant Receipts,
the Surplus Revenues and letter of credit proceeds (If issued in the
form of Grant Anticipation Notes) and from other sources described in
the Indenture and/or such supplemental resolution or resolutions. The
Notes do not and shall not constitute an indebtedness of the Issuer
within the meaning of any constitutional or statutory provisions. The
general funds of the Issuer are not liable, and neither the full faith
and credit nor the taxing power, if any, of the Issuer is pledged for
the payment of the Notes., The Holders of the Notes shall never have
the right to compel the forfeiture of any property of the Issuer. The
Notes shall not be a debt of the Issuer, nor a legal or equitable
pledge, charge, lien or encumbrance upon any property of the Issuer or
upon any of its Income, receipts or revenues except as set forth in
the Indenture and/or the Supplemental Resolutionm.

Section 4.04. Letters of Credit. As additional security
for any Notes, the Issuer may obtain a letter or letters of credit
from a bank or banks, pursuant to which such bank or banks would agree
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to pay to the Trustee, upon presentation by the Trustee of certain
certificates, the sum or sums set forth therein but not to exceed
$500,000 in the aggregate. In the event of a draw under any such
letter of credit, the Issuer shall issue its refunding notes to the
bank issuing such letter of credit. Any such letter or letters of
credit shall be authorized and shall have such terms as shall be set
forth in a resolution supplemental hereto.
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ARTICLE V

FUNDS AND ACCOUNTS; SYSTEM REVENUES AND APPLICATION THEREOF

Section 5.01. Establishment of Funds and Accounts with
Depository Bank. The following special funds or accounts are created

with and shall be held by the Depository Bank separate and apart from
all other funds or accounts of the Depository Bank and from each
other:

(1) Revenue Fund (created and established by the
Prior Resolution);

(2) Operation and Maintenance Fund (created and
established by the Prior Resolution);

(3) Bond Fund (created and established by the
Prior Resolution);

(4) BReserve Fund (created and established by the
Prior Resolution);

(5) BRenewal and Replacement Fund:
(6) Bond Construction Trust Fund: and
(7) Rebate Fund.

Section 5,02. Establishment of Funds and Accounts with

Commission. The following special funds or accounts are hereby
created with the Commission:

(1) Series 1992 A Bonds Sinking Fund;

(a) Within the Series 1992 A Bonds Sinking
Fund, the Series 1992 A Bonds Reserve Account.

(2) Series 1992 B Bonds Sinking Fund;

(a) Within the Series 1992 B Bonds Sinking
Fund, the Series 1992 B Bonds Reserve Account.

Section 5.03. System Revenues; Flow of Funds. A. The
entire Gross Revenues derived from the operation of the System shall

be deposited upon receipt in the Revenue Fund. The Revenue Fund shall
constitute a trust fund for the purposes provided in this Bond
Legislation and shall be kept separate and distinct from all other
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funds of the Issuer and the Depository Bank and used only for the
purposes(2 and in the manner herein provided.

(1) The Issuer shall first, each month, transfer from
the Revenue Fund into the Operation and Maintenance Fund, an
amount sufficient to pay the Operating Expenses of the
System.

(2) The Issuer shall next, each month, (i) transfer
from the Revenue Fund into the Bond Fund, a sum equal to at
least one-twelfth of the amount of principal of and interest
on the Prior Bonds as the same shall become due and
(ii) simultaneously therewith, on the first day of each
month, commencing 7 months prior to the first date of
payment of interest on the Series 1992 A Bonds for which
interest has not been capitalized, apportion and set apart
out of the Revenue Fund and remit to the Commission, for
deposit in the Series 1992 A Bonds Sinking Fund, a sum equal
to 1/6th of the amount of interest which will become due on
sald Series 1992 A Bonds on the next ensuing semiannual
interest payment date; provided, that, in the event the
period to elapse between the date of such initial deposit in
the Series 1992 A Bonds Sinkir: Fund and the next semiannual

. interest payment date is less than 7 months, then such

- monthly payments shall be ‘increased proportionately to
provide, one month prior to the next semiannual interest
payment date, the required amount of interest coming due on
such date, ‘and simultaneously therewith, commencing 13
months prior to the first date of payment of principal on
the Series 1992 A Bonds, apportion and set apart out of the
Revenue Fund and remit to the Commission for deposit in the
Series 1992 A Bonds Sinking Fund, a sum equal to 1/12th of
the amount of principal which will mature and become due on
said Series 1992 A Bonds on the next ensuing principal
payment date; provided that, in the event the period to
elapse between the date of such initial deposit in the
Series 1992 A Bonds Sinking Fund and the next annual
principal payment date is less than 13 months then such
monthly payments shall be increased proportionately to
provide, one month prior to the next annual principal
payment date, the required amount of principal coming due on
such date.

(3) The Issuer shall next, each month, transfer from
the Revenue Fund into the Reserve Fund, the sum of $300
until there is accumulated in the Reserve Fund the sum of
$30,000, after which no further deposits need be made into
the Reserve Fund except to replace withdrawals. The Reserve
Fund shall be used and disbursed only for the purpose of
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paying the cost of repairing or replacing any damage to the
System which may be caused by any unforeseen catastrophe,
for making extensions or improvements to the System, and
when necessary for making payments of principal and interest
on the Prior Bonds in the event the Bond Fund is
insufficient to make such payments. Whenever disbursements
are made from the Reserve Fund, said monthly payments shall
be resumed until there is again accumulated the maximum
amount of $30,000, at which time payments shall again be
discontinued. The Issuer shall simultaneously, on the first
day of each month, commencing 13 months prior to the first
date of payment of principal of the Series 1992 A Bonds, if
not fully funded upon issuance of the Series 1992 A Bonds,
apportion and set apart out of the Revenue Fund and remit to
the Commission for deposit in the Series 1992 A Bonds
Reserve Account, an amount equal to 1/120 of the
Series 1992 A Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1992 A Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1992 A Bonds Reserve
Requirement.

(&) From the moneys remaining in the Revenue Fund,
the Issuer shall next, on the first day of each month,
commencing with the month succeeding the first full calendar
month after commencement of operation of the System,
transfer to the Renewal and Replacement Fund, a sum equal
to 2 1/2% of the Gross Revenues each month, exclusive of any
payments for account of any Reserve Account. All funds in
the Renewal and Replacement Fund shall be kept apart from
all other funds of the Issuer or of the Depository Bank and
shall be invested and reinvested in accordance with
Article VIII hereof. Withdrawals and disbursements may be
made from the Renewal and Replacement Fund for replacements,
emergency repairs, improvements or extensions to the System;
provided, that any deficiencies in the reserves established
with respect to the Reserve Fund and the Series 1992 A Bonds
Reserve Account [except to the extent such deficiency exists
because the required payments into such account have not, as
of the date of determination of a deficiency, funded such
account to the maximum extent required hereof] shall be
promptly eliminated with moneys from the Renewal and
Replacement Fund,

(5) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal on the Series 1992 B Bonds, apportion
and set apart out of the Revenue Fund and remit to the
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Commission for deposit in the Series 1992 B Bonds Sinking
Fund, a sum equal to 1/12th of the amount of principal which
will mature and become due on saild Series 1992 B Bonds on
the next ensuing principal payment date; provided that, in
the event the period to elapse between the date of such
initial deposit in the Series 1992 B Bonds Sinking Fund and
the next annual principal payment date 1is less than
13 months then such monthly payments shall be increased
proportionately to provide, one month prior to the next
annual principal payment date, the required amount of
principal coming due on such date. :

(6) The Issuer shall next, on the first day of each
month, commencing 13 months prior to the first date of
payment of principal of the Series 1992 B Bonds, if not
fully funded upon issuance of the Series 1992 B Bonds,
apportion and set apart out of the Revenue Fund and remit to
the Commission for deposit in the Series 1992 B Bonds
Reserve Account, an amount equal to 1/120 of the
Series 1992 B Bonds Reserve Requirement; provided, that no
further payments shall be made into the Series 1992 B Bonds
Reserve Account when there shall have been deposited
therein, and as long as there shall remain on deposit
therein, an amount equal to the Series 1992 B Bonds Reserve
Requirement,

Moneys in the Series 1992 A Bonds Sinking Fund and the
Series 1992 B Bonds Sinking Fund shall be used only for the
purposes of paying principal of and interest, if any, on the
respective series of Bonds as the same shall become due.
HMoneys in the Series 1992 A Bonds Reserve Account and the
Series 1992 B Bonds Reserve Account shall be used only for
the purpose of paying principal of and interest, if any, on
the respective series of Bonds, as the same shall come due,
when other moneys in the attendant Sinking Fund are
insufficient therefor, and for no other purpose, except for
transfers to the Rebate Fund permitted hereunder.

Except to the extent transferred to the Rebate Fund at
the request of the Issuer, all investment earnings on moneys
in the several Sinking Funds and Reserve Accounts shall be
returned, not less than once each year, by the Commission to
the Issuer, and such amounts shall, during construction of
the Project, be deposited in the Bond Construction Trust
Fund, and following completion of construction of the
Project, shall be deposited in the Revenue Fund and applied
in full, first to the next ensuing interest payments, if
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any, due on the respective series of Bonds, and then to the
next ensuing principal payments due thereon,

Except with respect to transfers to the Rebate Fund
permitted hereunder, any withdrawals from the Series 1992 A
Bonds Reserve Account which result in a reduction in the
balance of the Series 1992 A Bonds Reserve Account to below
the Series 1992 A Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues available
after all required payments to the Bond Fund, the Reserve
Fund and the Series 1992 A Bonds Sinking Fund have been made
in full.

Except with respect to transfers to the Rebate Fund
permitted hereunder, any withdrawals from the Series 1992 B
Bonds Reserve Account which result in a reduction in the
balance of the Series 1992 B Bonds Reserve Account to below
the Series 1992 B Bonds Reserve Requirement shall be
subsequently restored from the first Net Revenues available
after all required payments to the Bond Fund, the Reserve
Fund, the Series 1992 A Bonds Sinking Fund, the
Series 1992 A Bonds Reserve Account, the Renewal and
Replacement Fund and the Series 1992 B Bonds Sinking Fund
have been made in full.

As and when additional Bonds ranking on a parity with
the Bonds are issued, provision shall be made for additional
payments into the respective Sinking Fund sufficient to pay
the interest on such additional parity Bonds and accomplish
retirement thereof at maturity and to accumulate a balance
in the appropriate Reserve Account in an amount equal to the
maximum provided and required to be paid into the
concomitant Sinking Fund in any year for account of the
Bonds of such series, including such additional Bonds which
by their terms are payable from such Sinking Fund.

The Issuer shall not be required to make any further
payments into the Series 1992 A Bonds Sinking Fund, or the
Series 1992 B Bonds Sinking Fund or into the Reserve
Accounts therein when the aggregate amount of funds in said
respective Sinking Funds and Reserve Accounts are at least
equal to the aggregate principal amount of the respective
Bonds 1issued pursuant to this Bond Legislation then
Outstanding and all interest to accrue until the respective
maturities thereof,

Principal and interest payments, and any payments
made for the purpose of funding a deficiency in any Reserve
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Account, shall be made on a parity and pro rata, with
respect to the Prior Bonds and Series 1992 A Bonds in
accordance with the respective principal amounts then
Outstanding, and thereafter shall be made on a parity and
pro rata,

The Commission is hereby designated as the fiscal agent
for the administration of the Sinking Funds created
hereunder, and all amounts required for said Sinking Funds
shall be remitted to the Commission from the Revenue Fund by
the Issuer at the times provided herein.

The payments into the Sinking Funds shall be made on
the first day of each month, except that when the first day
of any month shall be a Sunday or legal holiday then such
payments shall be made on the next succeeding business day,
and all such payments shall be remitted to the Commission
with appropriate instructions as to the custody, use and
application thereof consistent with the provisions of this
Bond Legislation.

Moneys in the Reserve Accounts shall be invested and
reinvested by the Commission in accordance with Section 8.01
hereof. -

Except with respect to transfers to the Rebate Fund
permitted hereunder, the Sinking Funds, including the
Reserve Accounts therein, shall be used solely and only for,
and are hereby pledged for, the purpose of servicing the
respective Bonds and any additional Bonds ranking on a
parity therewith that may be issued and Outstanding under
the conditions and restrictions hereinafter set forth.

B. Whenever all of the required and provided transfers and
payments from the Revenue Fund into the several special funds, as
hereinbefore provided, are current and there remains in said Revenue
Fund a balance in excess of the estimated amounts required to be so
transferred and paid into the Sinking Funds, including the Reserve
Accounts therein and the Renewal and Replacement Fund during the
following month or such other period as required by law, such excess
shall be considered Surplus Revenues. Surplus Revenues may be used
for any lawful purpose of the System, including, but not limited to,
payment to the Trustee for deposit in the Notes Debt Service Fund.

C. The Issuer shall remit from the Revenue Fund to the
Commission, the Registrar, the Paying Agent or the Depository Bank, on
such dates as the Commission, the Registrar, the Paying Agent or the
Depository Bank, as the case may be, shall require, such additional
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sums as shall be necessary to pay the Depository Bank'’s charges and
the Paying Agent fees then due.

D. The moneys in excess of the sum insured by the maximum
amounts insured by FDIC in the Revenue Fund, the Operation and
Maintenance Fund, the Bond Fund, the Reserve Fund, the Renewal and
Replacement Fund and the Rebate Fund shall at all times be secured, to
the full extent thereof in excess of such insured sum, by Qualified
Investments as shall be eligible as security for deposits of state and
municipal funds under the laws of the State.

E. If on any monthly payment date the revenues are
Insufficient to place the required amount in any of the funds and
accounts as hereinabove provided, the deficiency shall be made up in
the subsequent payments in addition to the payments which would
otherwise be required to be made into the funds and accounts on the
subsequent payment dates; provided, however, that the priority of
curing deficiencies in the funds and accounts herein shall be in the
same order as payments are to be made pursuant to this Section 5,03,
and the Net Revenues shall be applied to such deficlencies before
being applied to any other paynments hereunder,

‘ F. All remittances made by the Issuer to the Commission
shall clearly identify the fund or account into which each amount is
to be deposited,

: G. The Gross Revenues of the System shall only be used for
purposes of the System.

H. All Tap Fees shall be deposited by the Issuer, as
received, in the Bond Construction Trust Fund, and following
completion of the Project, shall be deposited in the Revenue Fund and
may be used for any lawful purpose of the System, provided that, in
the event Notes are issued, Tap Fees may, with the written consent of
the Authority be deposited otherwise.
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TICLE VI

BOND PROCEEDS; CONSTRUCTION DISBURSEMENTS

Section 6.01. Application of Bond Proceeds; Pledge of
Unexpended Bond Proceeds. From the moneys received from the sale of

any or all of the Original Bonds, the following amounts shall be first
deducted and deposited in the order set forth below:

A. From the proceeds of the Series 1992 A Bonds, there
shall first be deposited with the Commission in the Series 1992 A
Bonds Sinking Fund, the amount, if any, specified in the Supplemental
Resolution as capitalized interest; provided, that such amount may not
exceed the amount necessary to pay interest on the Series 1992 A Bonds
for the period commencing on the date of issuance of the Bonds and
ending 6 months after the estimated date of completion of construction
of the Project.

B. Next, from the proceeds of the Series 1992 A Bonds,
there shall be deposited with the Commission in the Series 1992 A
Bonds Reserve Account, and from the proceeds of the Series 1992 B
Bonds, there shall be deposited with the Commission in the
Series 1992 B Reserve Account, the respective sums, if any, set forth
in the Supplemental Resolution for funding of the Reserve Accounts.

C. Next, from the proceeds of the Series 1992 A Bonds,
there shall first be credited to the Bond Construction Trust Fund and
then paid, any and all borrowings by the Issuer made for the purpose
of temporarily financing a portion of the Costs of the Project,
including interest accrued thereon to the date of such payment, not
otherwise paid from funds of the Issuer.

D. The remaining moneys derived from the sale of the Bonds
shall be deposited with the Depository Bank in the Bond Construction
Trust Fund and applied solely to payment of Costs of the Project in
the manner set forth in Section 6.02.

E. The Depository Bank shall act as a trustee and
fiduciary for the Bondholder with respect to the Bond Construction
Trust Fund and shall comply with all requirements with respect to the
disposition of the Bond Construction Trust Fund set forth in the Bond
Legislation., Except with respect to any transfers to the Rebate Fund
permitted hereunder, moneys in the Bond Construction Trust Fund shall
be used solely to pay Costs of the Project and until so transferred or
expended, are hereby pledged as additional security for the
Series 1992 A Bonds, and thereafter for the Series 1992 B Bonds. 1In
the event that Notes are issued, the disposition of funds in the Bonds
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Construction Trust Fund may be modified from that set forth herein,
with the written consent of the Authority.

Sectjon 6.02. Disbursements From the Bond gonstruction
Trust Fund. Payments for Costs of the Project shall be made monthly.

Except as provided in Section 6.01 hereof, disbursements
from the Bond Construction Trust Fund (except for the costs of
issuance of the Original Bonds which shall be made upon request of the
Issuer), shall be made only after submission to the Depository Bank of
a certificate, signed by an Authorized Officer and the Consulting
Engineers, stating:

(A) That none of the items for which the payment is
proposed to be made has formed the basis for any
disbursement theretofore made;

(B) That each item for which the payment is proposed
to be made is or was necessary in connection with the
Project and constitutes a Cost of the Project;

(C) That each of such costs has been otherwise
properly incurred; and

(D) That payment for each of the items proposed is
then due and owing.

In case any contract provides for the retention of a pertion
of the contract price, the Depository Bank shall disburse from the
Bond Construction Trust Fund only the net amount remaining after
deduction of any such portion. All payments made from the Bond
Construction Trust Fund shall be presumed by the Depository Bank to be
made for the purposes set forth in sald certificate, and the
Depository Bank shall not be required to monitor the application of
disbursements from the Bond Construction Trust Fund. The Consulting
Engineers shall from time to time file with the Depository Bank
written statements advising the Depository Bank of its then authorized
representative,

Pending such application, moneys in the Bond Construction
Trust Fund, including any accounts therein, shall be invested and
relnvested in Qualified Investments at the written direction of the
Issuer.

After completion of the Project, as certified by the
Consulting Engineers, and all Costs thereof have been paid, the
Depository Bank shall transfer any moneys remaining in the Bond
Construction Trust Fund to the Series 1992 A Bonds Reserve Account,
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and when fully funded, to the Series 1992 B Bonds Reserve Account,
provided that, in no event shall more than 10% of the pProceeds from
the sale of any or all of the Original Bonds be deposited in any or
all of the Reserve Accounts, and when both Reserve Accounts are fully
funded, shall return such remaining moneys to the Issuer for deposit
in the Revenue Fund. The Issuer shall thereafter, apply such moneys
in full, first to the next ensuing interest payments, if any, due on
the respective series of Bonds and thereafter to the next ensuing
principal payments due thereon. Notwithstanding the foregoing, if the
Authority tenders any of its Series 1992 B Bonds to the Issuer
pursuant to the provisions of the Supplemental Loan Agreement, such
moneys shall be applied to the purchase of such Series 1992 B Bonds.
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ARTICLE VII

ADDITIONAL COVENANTS OF THE ISSUER

Section 7.0l. General Covenants of the Issuer. All the
covenants, agreements and provisions of this Bond Legislation shall be
and constitute valid and legally binding covenants of the Issuer and
shall be enforceable in any court of competent jurisdiction by any
Holder or Holders of the Bonds. In addition to the other covenants,
agreements and provisions of this Bond Legislation, the Issuer hereby
covenants and agrees with the Holders of the Bonds as hereinafter
provided in this Article VII. All such covenants, agreements and
provisions shall be irrevocable, except as provided herein, as long as
any of said Bonds or the interest thereon is Outstanding and unpaid.

Until the payment in full of the principal of and interest
on the Notes when due, and to the extent they do not materially
adversely affect Bondholders, the covenants, agreements and provisions
contained in this Bond Legislation shall, where applicable, also inure
to the benefit of the Holders of the Notes and the Trustee therefor
and constitute valid and legally binding covenants of the Issuer,
enforceable in any court of competent jurisdiction by the Trustee or
any Holder or Holders of said Notes as prescribed in the Indenture;
provided, that Section 7,09 shall not be applied to the Grant
Anticipation Notes or any 1line of credit evidenced by such Grant
Anticipation Notes.

Section 7.02. Bonds and Notes not to be Indebtedness of the
Issuer., Neither the Bonds nor the Notes shall be or constitute an

indebtedness of the Issuer within the meaning of any constitutional,
statutory or charter limitation of indebtedness, but shall be payable
solely from the funds pledged for such payment by this Bond
Legislation. No Holder or Holders of any Bonds or Notes, shall ever
have the right to compel the exercise of the taxing power of the
Issuer to pay said Bonds or Notes or the interest thereon.

Section 7.03. Bonds Secured by Pledge of Net Revenues; Lien
Positions with respect to Prior Bonds. The payment of the debt
service of the Series 1992 A Bonds issued hereunder shall be secured
forthwith equally and ratably by a lien on the Net Revenues derived
from the operation of the System, on a parity with the lien on said
Net Revenues in favor of the Holders of the Prior Bonds. The payment
of the debt service of the Series 1992 B Bonds issued hereunder shall
be secured forthwith equally and ratably by a lien on said Net
Revenues, but such lien shall be junior and subordinate to the lien on
said Net Revenues in favor of the Holders of the Prior Bonds and the
Series 1992 A Bonds. The Revenues derived from the System, in an
amount sufficient to pay the principal of and interest on the Bonds
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and to make the payments into the Sinking Funds, including the Reserve
Accounts therein, and all other payments provided for in the Bond
Legislation are hereby irrevocably pledged, in the manner provided
herein, to the payment of the principal of and interest on the Bonds
as the same become due, and for the other purposes provided in the
Bond Legislation.

Section 7.04. Initial Schedule of Rates and Charges. The
initial schedule of rates and charges for the services and facilities
of the System shall be as set forth and approved and described in the
Order of the Public Service Commission of West Virginia entered
July 22, 1992 (Case No. 91-705-PSD-CN), and such rates are hereby
adopted.

section 7,05. Sale of the System. So long as the Prior
Bonds are outstanding, the Issuer shall not sell, lease, mortgage,
pledge, or otherwise encumber, or in any manner dispose of, ar
otherwise alienate, the System, or any part thereof, except as
provided in the Prior Resolution and with the written consent of the
Authority.

So long as the Original Bonds are outstanding and except as
otherwise required by law or with the written consent of the
Authority, the System may not be sold, mortgaged, leased or otherwise
disposed of except as a whole, or substantially as a whole, and only
if the net proceeds to be realized shall be sufficient to pay fully
‘all the Original Bonds, including the Prior Bonds, and the Notes, if
any, Outstanding, or to effectively defease this Bond Leglslation in
accordance with Article X hereof and, if entered into and not
pPreviously defeased, the Indenture in accordance with Section 8.01
thereof. The proceeds from any such sale, mortgage, lease or other
disposition of the System shall, with respect to the Original Bonds,
immediately be remitted to the Commission for deposit in the
respective Sinking Funds, and, with the written permission of the
Authority, or in the event the Authority is no longer a Bondholder,
the Issuer shall direct the Commission to apply such proceeds to the
payment of principal at maturity of and interest on the Original
Bonds. Any balance remaining after the payment of all the Original
Bonds and interest thereon shall be remitted to the Issuer by the
Commission unless necessary for the payment of other obligations of
the Issuer payable out of the revenues of the System. With respect to
the Notes, such proceeds in an amount sufficient to pay the Notes in
full shall be applied to the payment of the Notes, either at maturity
or, if allowable under the Supplemental Resolution and/or the
Indenture, prior thereto.

The foregoing provision notwithstanding, the Issuer shall
have and hereby reserves the right to sell, lease or otherwise dispose
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of any of the property comprising a part of the System hereinafter
determined in the manner provided herein to be no longer necessary,
useful or profitable in the operation thereof. Prior to any such
sale, lease or other disposition of such property, if the amount to be
received therefor, together with all other amounts received during the
same Fiscal Year for such sales, leases or other dispositions of such
properties, is mnot in excess of §10,000, the Issuer shall, by
resolution, determine that such property comprising a part of the
System is no longer necessary, useful or profitable in the operation
thereof and may then provide for the sale of such property. The
proceeds of any such sale shall be deposited in the Renewal and
Replacement Fund, If the amount to be received from such sale, lease
or other disposition of said property, together with all other amounts
received during the same Fiscal Year for such sales, leases or other
dispositions of such properties, shall be in excess of $10,000 but not
in excess of §50,000, the Issuer shall first, determine upon
consultation with the Consulting Engineers that such property
comprising a part of the System is no longer necessary, useful or
profitable in the operation thereof and may then, if it be so advised,
by resolution duly adopted, authorize such sale, lease or other
disposition of such property upon public bidding. The proceeds
derived from any such sale, lease or other disposition of such
property, aggregating during such Fiscal Year in excess of $10,000 and
not in excess of §50,000, shall with the written consent of the
Authority, be remitted by the Issuer to the Commission for deposit in
the Sinking Fund and shall be applied only to the purchase of Bonds of
the last maturities then Qutstanding at prices not greater than the
par value thereof plus 3% of such par value or otherwise. Such
payment of such proceeds Into the Sinking Fund or the Renewal and
Replacement Fund shall not reduce the amounts required to be paid into
said funds by other provisions of this Bond Legislation. No sale,
lease or other disposition of the properties of the System shall be
made by the Issuer if the proceeds to be derived therefrom, together
with all other amounts received during the same Fiscal Year for such
sales, leases, or other dispositions of such properties, shall be in
excess of $50,000 and insufficient to pay all Bonds then Outstanding
without the prior approval and consent in writing of the Holders, or
their duly authorized representatives, of over 50% in amount of the
Bonds then Outstanding and the Consulting Engineers. The Issuer shall
prepare the form of such approval and consent for execution by the
then Holders of the Bonds for the disposition of the proceeds of the
sale, lease or other disposition of such properties of the System.

Section 7.06. Issuance of Other Obligations Pavable Out of
Revenues and General Covepant Against Encumbrances. Except as
provided in this Section 7.06 and in Section 7.07B, the Issuer shall
not issue any obligations whatsoever with a lien on or otherwise
payable from any source of payment pledged originally to any or all of
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the Notes issued under the Indenture and/or supplemental resolution
prior to or on a parity with the lien on behalf of such Notes until
such Notes have been defeased in accordance with the provisions of the
Indenture (if an Indenture is used) and the Bond Legislation; and, so
long as any of the Bonds are Outstanding, the Issuer shall not issue
any other obligations whatsoever payable from any or all of the
revenues of the System which rank prior to, or equally, as to lien on
and source of and security for payment from such revenues with the
Bonds; provided, however, that additional Bonds on a parity with the
series 1992 B Bonds only may be issued as provided for in Section 7,07
hereof. All obligations Lssued by the Issuer after the issuance of
the Bonds and payable from any or all of the revenues of the System,
except such additional parity Bonds, shall contain an express
statement that such obligations are junior and subordinate, as to lien
on and source of and security for payment from such revenues and in
all other respects, to the Series 1992 A Bonds and the Series 1992 B
Bonds; provided, that no such subordinate obligations shall be issued
unless all payments required to be made into the Sinking Funds, the
Reserve Accounts and the Renewal and Replacement Fund at the time of
the issuance of such subordinate obligations have been made and are
current,

Except as provided above, the Issuer shall not create, or
cause or permit to be created, any debt, lien, pledge, assignment,
encumbrance or any other charge having priority over or being on a
parity with the lien of the Bonds, and the interest thereon, upon any

.or all of the income and revenues of the System pledged for payment of
the Bonds and the interest thereon in this Bond Legislation, or upon
the System or any part thereof.

Section 7.07. Parity Bonds. A. So long as the Prior Bonds

are outstanding, the limitations on the issuance of parity obligations
set forth in the Prior Resolution shall be applicable. In addition,
no Parity Bonds, payable out of any or all of the revenues of the
System, shall be issued after the issuance of any Bonds pursuant to
this Bond Legislation, except under the conditions and in the manner
herein provided,

All Parity Bonds issued hereunder shall be on a parity in
all respects with the Series 1992 B Bonds. No Parity Bonds shall be
1ssued which shall be payable out of any or all of the revenues of the
System on a parity with the Series 1992 A Bonds, unless the
Series 1992 B Bonds are no longer outstanding.

No such Parity Bonds shall be issued except for the purpose
of financing the costs of the construction or acquisition of
extensions and improvements to the System or refunding one or more
series of Bonds issued pursuant hereto, or both such purposes.
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No Parity Bonds shall be issued at any time, however, unless
there has been procured and filed with the Secretary a written
statement by the Independent Certified Public Accountants, based upon
the necessary investigation and certification by the Consulting
Engineers, reciting the conclusion that the Net Revenues actually
derived, subject to the adjustments hereinafter provided for, from the
System during any 12 consecutive months, within the 18 months
immediately preceding the date of the actual issuance of such Parity
Bonds, plus the estimated average increased annual Net Revenues to be
received in each of the 3 succeeding years after the completion of the
improvements to be financed by such Parity Bonds, shall not be less
than 115% of the largest aggregate amount that will mature and become
due in any succeeding Fiscal Year for principal of and interest on the
following:

(1) The Prior Bonds;
(2) The Bonds then Outstanding;

(3) Any Parity Bonds theretofore issued pursuant
to the provisions contained in this Resolution then
Outstanding; and

(4) The Parity Bonds then proposed to be issued.

The "estimated average increased annual Net Revenues to be
‘received in each of the 3 succeeding years," as that term is used in
the computation provided in the above paragraph, shall refer only to
the increased Net Revenues estimated to be derived from (a) the
improvements to be financed by such Parity Bonds and (b) any increase
in rates adopted by the Issuer, the period for appeal of which has
expired prior to the date of delivery of such Parity Bonds, and shall
not exceed the amount to be stated in a certificate of the Consulting
Engineers, which shall be filed in the office of the Secretary prior
to the issuance of such Parity Bonds.

The Net Revenues actually derived from the System during the
12-consecutive-month period hereinabove referred to may be adjusted by
adding to such Net Revenues such additional Net Revenues which would
have been received, in the opinion of the Consulting Engineers and the
said Independent Certified Public Accountants, as stated in a
certificate jointly made and signed by the Consulting Engineers and
said Independent Certified Public Accountants, on account of Increased
rates, rentals, fees and charges for the System adopted by the Issuer,
the period for appeal of which has explred prior to issuance of such
Parity Bonds.
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Not later than simultaneously with the delivery of such
Parity Bonds, the Issuer shall have entered into written contracts for
the immediate construction or acquisition of such extensions or
improvements, if any, to the System that are to be financed by such
Parity Bonds,

All covenants and other provisions of this Bond Legislation
(except as to details of such Parity Bonds inconsistent herewith)
shall be for the equal benefit, protection and security of the Holders
of the Bonds and the Holders of any Parity Bonds subsequently issued
from time to time within the limitations of and in compliance with
this section. Bonds issued on a parity, regardless of the time or
times of their issuance, shall rank equally with respect to their lien
on the revenues of the System and their source of and security for
payment from said revenues, without preference of any Bond of one
series over any other Bond of the same series. The Issuer shall
comply fully with all the increased payments into the various funds
and accounts created in this Bond Legislation required for and on
account of such Parity Bonds, in addition to the payments required for
Bonds theretofore issued pursuant to this Bond Legislation.

All Parity Bonds shall mature on the day of the years of
maturities, and the semiannual interest thereon shall be payable on
the days of each year, specified in a Supplemental Resolution.

Parity Bonds shall not be deemed to include bonds, notes,
certificates or other obligations subsequently issued, the lien of
which on revenues of the System is subject to the prior and superior
liens of the Series 1992 A Bonds and the Series 1992 B Bonds on such
revenues., The TIssuer shall not issue any obligations whatsoever
payable from revenues of the System, or any part thereof, which rank
prior to or, except in the manner and under the conditions provided in
this section, equally, as to lien on and source of and security for
pPayment from such revenues, with the Series 1992 A Bonds or the
Series 1992 B Bonds.

No Parity Bonds shall be issued any time, however, unless
all the payments into the respective funds and accounts provided for
in this Bond Legislation with respect to the Bonds then Outstanding,
and any other payments provided for in this Bond Legislation, shall
have been made in full as required to the date of delivery of such
Parity Bonds, and the Issuer shall then be in full compliance with all
the covenants, agreements and terms of this Bond Legislation.

B. Notwithstanding the foregoing, or any provision of
Section 7.06 to the contrary, additional Bonds may be issued solely
for the purpose of completing the Project as described in the
application to the Authority submitted as of the date of the Loan
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Agreement without regard to the restrictions set forth in this Section
7.07, if there is first obtained by the Issuer the written consent of
the Authority to the issuance of bonds on a parity with the Bonds.

Section 7.08. Books and Records. The Issuer will keep
books and records of the System, which shall be separate and apart

from all other books, records and accounts of the Issuer, in which
complete and correct entries shall be made of all transactions
relating to the System, and any Holder of a Bond or Bonds or of a Note
or Notes issued pursuant to this Bond Legislation and/or the Indenture
or the Trustee shall have the right at all reasonable times to ilnspect
the System and all parts thereof and all records, accounts and data of
the Issuer relating thereto.

The accounting system for the System shall follow current
generally accepted accounting principles and safeguards to the extent
allowed and as prescribed by the Public Service Commission of
West Virginia,. Separate control accounting records shall be
maintained by the Issuer. Subsidiary records as may be required
shall be kept in the manner and on the forms, books and other
bookkeeping records as prescribed by the Governing Body. The
Governing Body shall prescribe and institute the manner by which
subsidiary records of the accounting system which may be installed-
remote from the direct supervision of the Governing Body shall be
reported to such agent of the Issuer as the Governing Body shall
direct,

The Issuer shall file with the Consulting Engineers, the
Trustee and the Authority, or any other original purchaser of the
Bonds, and shall mail in each year to any Holder or Holders of Bonds
or Notes, as the case may be, requesting the same, an annual report
containing the following:

(A) A statement of Gross Revenues, Operating Expenses,
Net Revenues and Surplus Revenues derived from and relating
to the System.

(B) A balance sheet statement showing all deposits in
all the funds and accounts provided for in this Bond
Legislation and the Indenture with respect to said Bonds,
the Prior Bonds or Notes, as the case may be, and the status
of all said funds and accounts.

(C) The amount of the Prior Bonds, the Bonds, Notes or
other obligations outstanding.

The Issuer shall also, at least once a year, cause the
books, records and accounts of the System to be audited by Independent
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Certified Public Accountants and shall mail upon request, and make
available generally, the report of said Independent Certified Public
Accountants, or a summary thereof, to any Holder or Holders of Bonds
or Notes, as the case may be, and shall submit said report to the
Trustee and the Authority, or any other original purchaser of the
Bonds. Such audit report submitted to the Authority shall include a
statement that the Issuer is in compliance with the terms and
provisions of the Loan Agreement and this Bond Legislation and that
the revenues of the System are adequate to meet the Issuer's operation
and maintenance expenses and debt service requirements.

Section 7.09. Rates. Equitable rates or charges for the
use of and service rendered by the System have been established all in
the manner and form required by law, and copies of such rates and
charges so established will be continuously on file with the
Secretary, which copies will be open to inspection by all interested
parties. The schedule of rates and charges shall at all times be
adequate to produce Gross Revenues from said System sufficient to pay
Operating Expenses and to make the prescribed payments into the funds
created hereunder and under the Prior Resolution. Such schedule of
rates and charges shall be changed and readjusted whenever necessary
so that the aggregate of the rates and charges will be sufficient for
such purposes. In order to assure full and continuous performance of
this covenant, with a margin for contingencies and temporary
unanticipated reduction in income and revenues, the Issuer hereby
covenants and agrees that the schedule of rates or charges from time
to time in effect shall be sufficient, together with other revenues of
the System (i) to provide for all reasonable expenses of operation,
repair and maintenance of the System and {ii) to leave a balance each
year equal to at least 115% of the maximum amount required in any year
for payment of principal of and interest on the Bonds and all other
obligations secured by a lien on or payable from such revenues prior
to or on a parity with the Bonds, including the Prior Bonds; provided
that, in the event that amounts equal to or in excess of the Reserve
Requirements are on deposit respectively in the Reserve Accounts and
reserve accounts for obligations prior to or on a parity with the
Bonds, including the Prior Bonds, are funded at least at the
requirement therefor, such balance each year need oenly equal at least
110% of the maximum amount required in any year for payment of
principal of and interest on the Bonds and all other obligations
secured by a lien on or payable from such revenues prior to or on a
parity with the Bonds. In any event, the Issuer shall not reduce the
rates or charges for services set forth in the rate ordinance
described in Section 7.04.

Section 7.10. Operating Budget and Audit., The Issuer shall
annually, at least 45 days preceding the beginning of each Fiscal

Year, prepare and adopt by resolution a detailed, balanced budget of
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the estimated revenues and expenditures for operation and maintenance
of the System during the succeeding Fiscal Year. No expenditures for
the operation and maintenance of the System shall be made in any
Fiscal Year in excess of the amounts provided therefor in such budget
without a written finding and recommendation by the Consulting
Engineers, which finding and recommendation shall state in detail the
purpose of and necessity for such increased expenditures for the
operation and maintenance of the System, and no such increased
expenditures shall be made until the Issuer shall have approved such
finding and recommendation by a resolution duly adopted. No increased
expenditures in excess of 10% of the amount of such budget shall be
made except upon the further certificate of the Consulting Engineers
that such increased expenditures are necessary for the continued
operation of the System. The Issuer shall mail copies of such annual
budget and all resolutions authorizing increased expenditures for
operation and maintenance to the Trustee and the Authority and to any
Holder of any Bonds or Notes, within 30 days of adoption thereof, and
shall make available such budgets and all resolutions authorizing
increased expenditures for operation and maintenance of the System at
all reasonable times to the Trustee and the Authority and to any
Holder of any Bonds or Notes, as the case may be, or anyone acting for
and in behalf of such Holder of any Bonds or Notes, as the case may
be.

In addition, the Issuer shall annually cause the records of
the System to be audited by an independent certified public
‘accountant, the report of which audit shall be submitted to the
Authority and which audit report shall include a statement that the
Issuer is in compliance with the terms and provisions of this Bond
Legislation and the Loan Agreement and that the revenues of the System
are adequate to meet the Issuer’s operation and maintenance expenses
and debt service requirements.

Section 7.1]1. No Competing Franchise. To the extent

legally allowable, the Issuer will not grant or cause, consent to or
allow the granting of, any franchise or permit to any person, firm,
corporation, body, agency or instrumentality whatsoever for the
providing of any services which would compete with services provided
by the System.

Section 7.12. Enforcement of Collections. The Issuer will

diligently enforce and collect all fees, rentals or other charges for
the services and facilities of the System, and take all steps, actions
and proceedings for the enforcement and collection of such fees,
rentals or other charges which shall become delinquent to the full
extent permitted or authorized by the Act, the rules and regulations
of the Public Service Commission of West Virginia and other laws of
the State of West Virginia,
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Whenever any fees, rates, rentals or other charges for the
services and facilities of the System shall remain unpaid for a period
of 30 days after the same shall become due and payable, the property
and the owner thereof, as well as the user of the services and
facilities, shall be delinquent until such time as all such rates and
charges are fully paid. To the extent authorized by the laws of the
State and the rules and regulations of the Public Service Commission
of West Virginia, rates, rentals and other charges, if not paid, when
due, shall become a lien on the premises served by the System. The
Issuer further covenants and agrees that, it will, to the full extent
permitted by law and the rules and regulations promulgated by the
Public Service Commission of West Virginia, discontinue and shut off
the services of the System and any services and facilities of the
water system, if so owned by the Issuer, to all users of the services
of the System delinquent in payment of charges for the services of the
System and will not restore such services of either system until all
delinquent charges for the services of the System, plus reasonable
interest and penalty charges for the restoration of service, have been
fully paid and shall take all further actions to enforce collections
to the maximum extent permitted by law. If the water facilities are
not owned by the Issuer, then the Issuer shall enter into a
termination agreement with the water provider.

Section 7.13. No Free Services. The Issuer will not render
or cause to be rendered any free services of any nature by the System,

nor will any preferential rates be established for users of the same
‘class; and in the event the Issuer, or any department, agency,
instrumentality, officer or employee of the Issuer shall avail itself
or themselves of the facilities or services provided by the System, or
any part thereof, the same rates, fees or charges applicable to other
customers receiving like services under similar circumstances shall be
‘charged the Issuer and any such department, agency, instrumentality,
officer or employee. The revenues so received shall be deemed to be
revenues derived from the operation of the System, and shall be
deposited and accounted for in the same manner as other revenues
derived from such operation of the System.

Section 7,14. Insurance and Construction Bonds. A. The

Issuer hereby covenants and agrees that so long as any of the Bonds or
any of the Notes remain Outstanding, the Issuer will, as an Operating
Expense, procure, carry and maintain insurance with a reputable
insurance carrier or carriers as is customarily covered with respect
to works and properties similar to the System. Such insurance shall
initially cover the following risks and be in the following amounts:

(1) FIRE, LIGHTNING, VANDALISM, MALICIOQUS
MISCHIEF AND EXTENDED COVERAGE INSURANCE, on all above-
ground insurable portions of the System in an amount equal
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to the actual cost thereof. In time of war the Issuer will
also carry and maintain insurance to the extent available
against the risks and hazards of war. The proceeds of all
such insurance policies shall be placed in the Renewal and
Replacement Fund and used only for the repairs and
restoration of the damaged or destroyed properties or for
the other purposes provided herein for said Renewal and
Replacement Fund. The Issuer will itself, or will require
each contractor and subcontractor to, obtain and maintain
builder's risk insurance (fire and extended coverage) to
protect the interests of the Issuer, the Authority, the
prime contractor and all subcontractors as their respective
interests may appear, in accordance with the Loan Agreement,
during construction of the Project on a 100% basis
(completed value form) on the insurable portion of the
Project, such insurance to be made payable to the order of
the Authority, the Issuer, the contractors and
subcontractors, as their interests may appear.

(2) PUBLIC LIABILITY INSURANCE, with limits of
not less than $1,000,000 per occurrence to protect the
Issuer from claims for bodily injury and/or death and not
less than $500,000 per occurrence from claims for damage to
property of others which may arise from the operation of the
System, and insurance with the same limits to protect the
Issuer from claims arising out of operation or ownership of
motor vehicles of or for the System.

(3) WORKER’S COMPENSATION COVERAGE FOR ALL
EMPLOYEES OF OR FOR THE SYSTEM ELIGIBLE THEREFOR: AND
PERFORMANCE AND PAYMENT BONDS, such bonds to be in the
amounts of 100% of the construction contract and to be
required of each contractor contracting directly with the
Issuer, and such payment bonds will be filed with the Clerk
of The County Commission of the County in which such work is
to be performed prior to commencement of construction of the
Project in compliance with West Virginia Code, Chapter 38,
Article 2, Section 39.

(4) FLOOD INSURANCE, to the extent available at
reasonable cost to the Issuer.

(5) BUSINESS INTERRUPTION INSURANCE, to the
extent available at reasonable cost to the Issuer.

B. The Issuer shall also require all contractors engaged
in the construction of the Project to carry such worker's compensation
coverage for all employees working on the Project and public liability
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insurance, vehicular liability insurance and property damage insurance
in amounts adequate for such purposes and as is customarily carried
with respect to works and properties similar to the Project. 1In the
event the Loan Agreement so requires, such Iinsurance shall be made
payable to the order of the Authority, the Issuer, the prime
contractor and all subcontractors, as their interests may appear.

Section 7,15. Mandatory Connections. The mandatory use of

the System is essential and necessary for the protection and

preservation of the public health, comfort, safety, convenience and

welfare of the inhabitants and residents of, and the economy of, the

Issuer and in order to assure the rendering harmless of sewage and

water-borne waste matter produced or arising within the territory

served by the System. Accordingly, every owner, tenant or occupant of

any house, dwelling or building located near the System, where sewage

will flow by gravity or be transported by such other methods approved

by the State Department of Health from such house, dwelling or

building into the System, to the extent permitted by the laws of the

State and the rules and regulations of the Public Service Commission
of West Virginia, shall connect with and use the System and shall

cease the use of all other means for the collection, treatment and

disposal of sewage and waste matters from such house, dwelling or
building where there is such gravity flow or transportation by such-
other method approved by the State Department of Health and such

house, dwelling or building can be adequately served by the System,

and every such owner, tenant or occupant shall, after a 30 day notice

of the availability of the System, pay the rates and charges

established therefor.

Any such house, dwelling or building from which emanates
sewage or water-borne waste matter and which is not so connected with
the System is hereby declared and found to be a hazard to the health,
safety, comfort and welfare of the inhabitants of the Issuer and a
public nuisance which shall be abated to the extent permitted by law
and as promptly as possible by proceedings in a court of competent
jurisdiction.

Section 7.16. Completion of Project. The Issuer will

complete the Project and operate and maintain the System in good
condition,

section 7.17. Tax Covenants. The Issuer hereby further
covenants and agrees as follows:

A, PRIVATE BUSINESS USE LIMITATION, The Issuer shall
assure that (i) not in excess of 10% of the Net Proceeds of the
Original Bonds are used for Private Business Use if, in addition, the
payment of more than 10% of the principal or 10% of the interest due
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on the Original Bonds during the term thereof is, under the terms of
the Original Bonds or any underlying arrangement, directly or
indirectly, secured by any interest in property used or to be used for
a Private Business Use or in payments in respect of property used or
to be used for a Private Business Use or is to be derived from
payments, whether or not to the Issuer, in respect of property or
borrowed money used or to be used for a Private Business Use; and
(i1) and that, in the event that both (A) in excess of 5% of the Net
Proceeds of the Original Bonds are used for a Private Businesg Use,
and (B) an amount in excess of 5% of the principal or 5% of the
interest due on the Original Bonds during the term thereof is, under
the terms of the Original Bonds or any underlying arrangement,
directly or indirectly, secured by any interest in property used or to
be used for said Private Business Use or in payments in respect of
property used or to be used for said Private Business Use or is to be
derived from payments, whether or not to the Issuer, in respect of
property or borrowed money used or to be used for said Private
Business Use, then said excess over said 5% of Net Proceeds of the
Original Bonds used for a Private Business Use shall be used for a
Private Business Use related to the governmental use of the Project,
or if the Original Bonds are for the purpose of financing more than
one project, a portion of the Project, and shall not exceed the
proceeds used for the governmental use of the portion of the Project
to which such Private Business Use is related. All of the foregoing
shall be determined in accordance with the Code.

B. PRIVATE LOAN LIMITATION. The Issuer shall assure that
not in excess of 5% of the Net Proceeds of the Original Bonds or
$5,000,000 are used, directly or indirectly, to make or finance a loan
(other than loans constituting Nonpurpose Investments) to persons
other than state or local government units.

C. FEDERAL GUARANTEE PROHIBITION. The Issuer shall not
take any action or permit or suffer any action to be taken if the
result of the same would be to cause the Original Bonds to be
"federally guaranteed” within the meaning of Section 149(b) of the
Code.

D. INFORMATION RETURN. The Issuer will timely file all
statements, instruments and returns necessary to assure the tax-exempt
status of the Original Bonds and the interest thereon including,
without 1limitation, the information return required under
Section 149(e) of the Code.

E. FURTHER ACTIONS. The Issuer will take any and all
actions that may be required of it (including, without limitation,
those deemed necessary by the Authority) so that the interest on the
Original Bonds will be and remain excluded from gross income for
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federal income tax purposes, and will not take any actions or fail to
take any actions (including, without 1limitation, those deemed
necessary by the Authority), the result of which would adversely
affect such exclusion.

Section 7.18. Statutory Mortgage Lien. For the further

protection of the Holders of the Bonds, a statutory mortgage lien upon
the System is granted and created by the Act, which statutory mortgage
lien is hereby recognized and declared to be valid and binding, shall
take effect immediately upon delivery of the Bonds and shall be for
the equal benefit of all Holders of each respective Series of Bonds,
provided however, that the statutory mortgage lien in faver of the
Holders of the Series 1992 A Bonds shall be on a parity with the
statutory mortgage lien in favor of the Holders of the Prior Bonds and
the statutory mortgage lien in favor of the Holders of the
Series 1992 B Bonds shall be junior to the statutory mortgage lien in
favor of the Holders of the Prior Bonds and the Series 1992 A Bonds.

However, the Issuer has outstanding a note, secured by a

deed of trust, dated July 23, 1991, upon the Issuer's office building
and held by One Valley Bank of Oak Hill, Inc.
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ARTIC VIII

INVESTMENT OF FUNDS:; NON ARBRITRAGE

Section 8.01. Investments. Any moneys held as a part of
the funds and accounts created by this Bond Legislation or the
Indenture, other than the Revenue Fund, shall be invested and
reinvested by the Commission, the Trustee, if any, the Depository
Bank, or such other bank or national banking association holding such
fund or account, as the case may be, at the written direction of the
Issuer in any Qualified Investments to the fullest extent possible
under applicable laws, this Bond Legislation, and the Indenture, if
any, the need for such moneys for the purposes set forth herein and in
the Indenture, if any, and the specific restrictions and provisions
set forth in this Section 8.01 and in the Indenture.

Except as provided in the Indenture, if any, any investment
shall be held in and at all times deemed a part of the fund or account
in which such moneys were originally held, and the interest accruing
thereon and any profit or loss realized from such investment shall be
credited or charged to the appropriate fund or account except as
otherwise provided herein with respect to the Rebate Fund. The
investments held for any fund or account shall be valued at the lower
of cost or then current market value, or at the redemption price
thereof if then redeemable at the option of the holder, including the
- value of accrued interest and giving effect to the amortization of
discount, or at par if such investment is held in the "Consolidated
Fund." The Commission, the Trustee, if any, the Depository Bank, or
such other bank or national banking association, as the case may be,
shall sell and reduce to cash a sufficient amount of such investments
whenever the cash balance in any fund or account is insufficient to
make the payments required from such fund or account, regardless of
the loss on such liquidation. The Trustee, if any, the Depository
Bank, or such other bank or national banking association, as the case
may be, may make any and all investments permitted by this section
through its own bond department and shall not be responsible for any
losses from such investments, other than for its own negligence or
willful misconduct,

The Trustee, if any, and the Depository Bank shall keep
complete and accurate records of all funds, accounts and investments,
and shall distribute to the Issuer, at least once each year, or more
often as reasonably requested by the Issuer, a summary of such funds,
accounts and investment earnings. The Issuer shall retain all such
records and any additional records with respect to such funds,
accounts and investment earnings so long as any of the Bonds are
Outstanding and as long thereafter as necessary to assure the
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exclusion of interest on the Original Bonds from gross income for
federal income tax purposes.

ection 8.02. Arbitrage and Tax Exemption. The Issuer
covenants that (1) it shall not take, or permit or suffer to be taken,

any action with respect to the gross or other proceeds of the Bonds
which would cause the Original Bonds to be "arbitrage bonds" within
the meaning of Section 148 of the Code, and (ii) it will take any and
all actions that may be required of it (including, without implied
limitation, the timely filing of a Federal information return with
respect to the Original Bonds) so that the interest on the Original
Bonds will be and remain excluded from gross income for Federal income
tax purposes, and will not take any actions which would adversely
affect such exclusion.

Section 8.03. Tax Certificate and Rebate. The Issuer shall
deliver a certificate of arbitrage, a tax certificate or other similar
certificate to be prepared by nationally recognized bond counsel or
tax counsel relating to payment of arbitrage rebate and other tax
matters as a condition to issuance of the Original Bonds. In
addition, the Issuer covenants to comply with all Regulations from
time to time in effect and applicable to the Original Bonds as may be
necessary in order to fully comply with Section 148(f) of the Code,
and covenants to take such actions, and refrain from taking such
actions, as may be necessary to fully comply with such Section '148(f)
of the Code and such Regulations, regardless of whether such actions
.may be contrary to any of the provisions of this Bond Legislation.

The Issuer shall calculate, annually, the rebatable
arbitrage, determined in accordance with Section 148(f) of the Code.
Upon completion of each such annual calculation, unless otherwise
agreed by the Authority, the Issuer shall deposit, or cause to be
deposited, in the Rebate Fund such sums as are necessary to cause the
aggregate amount on deposit In the Rebate Fund to equal the sum
determined to be subject to rebate to the United States, which,
notwithstanding anything herein to the contrary, shall be paid from
investment earnings on the underlying fund or account established
hereunder and on which such rebatable arbitrage was earned or from
other lawfully available sources. Notwithstanding anything herein to
the contrary, the Rebate Fund shall be held free and clear of any lien
or pledge hereunder or under the Indenture, if any, and used only for
payment of rebatable arbitrage to the United States. The Issuer shall
pay, or cause to be paid, to the United States, from the Rebate Fund,
the rebatable arbitrage in accordance with Section 148(f) of the Code
and such Regulations. In the event that there are any amounts
remaining in the Rebate Fund following all such payments required by
the preceding sentence, the Depository Bank shall pay said amounts to
the Issuer to be used for any lawful purpose of the System. The
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Issuer shall remit payments to the United States in the time and at
the address prescribed by the Regulations as the same may be in time
to time in effect with such reports and statements as may be
prescribed by such Regulations. In the event that, for any reason,
amounts in the Rebate Fund are insufficient to make the payments to
the United States which are required, the Issuer shall assure that
such payments are made by the Issuer to the United States, on a timely
basis, from any funds lawfully available therefor. In addition, the
Issuer shall cooperate with the Authority iIn preparing rebate
calculations and in all other respects in connection with rebates and
hereby consents to the performance of all matters in connection with
such rebates by the Authority at the expense of the Issuer. To the
extent not so performed by the Authority, the Issuer and the
Depository Bank (at the expense of the Issuer) may provide for the
employment of independent attorneys, accountants or consultants
compensated on such reasonable basis as the Issuer or the Depository
Bank may deem appropriate in order to assure compliance with this
Section 8.03. The Issuer shall keep and retain, or cause to be kept
and retained, records of the determinations made pursuant to this
Section 8.03 in accordance with the requirements of Section 148(f) of
the Code and such Regulations. In the event the Issuer falls to make
such rebates as required, the Issuer shall pay any and all penalties
and other amounts, from lawfully available sources, and obtain a
waiver from the Internal Revenue Service, if necessary, in order to
maintain the exclusion of interest on the Bonds from gross income for
federal Income tax purposes,

The Issuer shall submit to the Authority within 15 days
following the end of each Bond Year a certified copy of its rebate
calculation and certificate with respect thereto or, if the Issuer
qualifies for the small governmental issue exception to rebate, or any
other exception thereto, then the Issuer shall submit to the Authority
a certificate stating that it is exempt from such rebate provisions
and that no event has occurred to its knowledge during the Bond Year
which would make the Original Bonds subject to rebate. The Issuer
shall also furnish to the Authority, at any time, such additional
information relating to rebate as may be reasonably requested by the
Authority including information with respect to earnings on all funds
constituting "gross proceeds" of the Bonds (as such term "gross
proceeds” 1s defined in the Code).
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TICLE IX

DEFAULT AND REMEDIES

Section 9.01. Events of Default. A. Each of the following
events shall constitute an "Event of Default" with respect to the
Notes;

(1) If default occurs in the due and punctual
payment of the principal of or interest on any Notes:; or

(2) 1If default occurs in the Issuer’s observance
of any of the covenants, agreements or conditions on its
part relating to the Notes set forth 1in this Bond
Legislation, any supplemental resolution, the Indenture or
in the Notes, and such default shall have continued for a
period of 30 days after the Issuer shall have been given
written notice of such default by the Trustee, any other
bank or banking association holding any fund or account
hereunder or a Holder of a Note; or

(3) If the Issuer files a petition seeking

- reorganization or arrangement under the federal bankruptcy

laws or any other applicable law of the United States of
America,

B. Each of the following events shall constitute an
"Event of Default" with respect to the Bonds:

(1) If default occurs in the due and punctual
payment of the principal of or interest on any Bonds; or

(2) 1f default occurs in the Issuer'’s observance
of any of the covenants, agreements or conditions on its
part relating to the Bonds set forth in this Bond
Legislation, any supplemental resolution or in the Bonds,
and such default shall have continued for a period of
30 days after the Issuer shall have been given written
notice of such default by the Commission, the Depogitory
Bank, Registrar or any other Paying Agent or a Holder of a
Bond; or

(3) If the Issuer files a petition seeking
reorganization or arrangement under the federal bankruptcy
laws or any other applicable law of the United States of
America; or
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(4) 1If default occurs pursuant to the events set forth
in the Prior Resolution.

Section 9.02. Remedies. Upon the happening and continuance
of any Event of Default, any Registered Owner of a Note or Bond, as

the case may be, may exercise any available remedy and bring any
appropriate action, suit or proceeding to enforce his or her rights
and, in particular, (i) bring suit for any unpaid principal or
Interest then due, (1i) by mandamus or other appropriate proceeding
enforce all rights of such Registered Owners including the right to
require the Issuer to perform its duties under the Act and the Bond
Legislation relating thereto, including but not limited to the making
and collection of sufficient rates or charges for services rendered by
the System, (iii) bring suit upon the Notes or Bonds, as the case may
be, (iv) by action at law or bill in equity require the Issuer to
account as if it were the trustee of an express trust for the
Registered Owners of the Notes or Bonds, as the case may be, and
(v) by action or bill in equity enjoin any acts in vioclation of the
Bond Legislation with respect to the Notes or Bonds, or the rights of
such Registered Owners, provided howevey, that no remedy herein stated
may be exercised by a Noteholder in a manner which adversely affects
any remedy available to the Bondholders, and provided furtheyr, that
all rights and remedies of the Holders of the Series 1992 A Bonds
shall be on a parity with those of the Holders of the Prior Bonds and
all rights and remedies of the Holders of the Series 1992 B Bonds
_shall be subject to those of the Holders of the Series 1992 A Bonds
and the Prior Bonds,

Section 9.03. Appointment of Receiver. Any Registered
Owner of a Bond or Bond Anticipation Note or a Bond Anticipation Note

evidencing a line of credit may, by proper legal action, compel the
performance of the duties of the Issuer under the Bond Legislation and
the Act, including, the completion of the Project and after
commencement of operation of the System, the making and collection of
sufficient rates and charges for services rendered by the System and
segregation of the revenues therefrom and the application thereof. If
there be any Event of Default with respect to such Bonds or Bond
Anticipation Notes or Bond Anticipation Note evidencing such line of
credit any Registered Owner of a Bond shall, in addition to all other
remedies or rights, have the right by appropriate legal proceedings to
obtain the appointment of a receiver to administer the System or to
complete the acquisition and construction of the Project on behalf of
the Issuer with power to charge rates, rentals, fees and other charges
sufficient to provide for the payment of Cperating Expenses of the
System, the payment of the Bonds and interest and the deposits into
the funds and accounts hereby established, and to apply such rates,
rentals, fees, charges or other revenues in conformity with the
provisions of this Bond Legislation and the Act.
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The receiver so appointed shall forthwith, directly or by
his or her or its agents and attorneys, enter into and upon and take
possession of all facilities of said System and shall hold, operate
and maintain, manage and control such facilities, and each and every
part thereof, and in the name of the Issuer exercise all the rights
and powers of the Issuer with respect to said facilities as the Issuer
itself might do.

Whenever all that is due upon the Bonds and interest thereon
and under any covenants of this Bond Legislation for Reserve, Sinking
or other funds and upon any other obligations and interest thereon
having a charge, lien or encumbrance upon the revenues of the System
shall have been paid and made good, and all defaults under the
provisions of this Bond Legislation shall have been cured and made
good, possession of the System shall be surrendered to the Issuer upon
the entry of an order of the court to that effect, Upon any
subsequent default, any Registered Owner of any Bonds shall have the
same right to secure the further appointment of a receiver upon any
such subsequent default.

Such receiver, in the performance of the powers hereinabove
conferred upon him or her or it, shall be under the direction and
supervision of the court making such appointment, shall at all times
be subject to the orders and decrees of such court and may be removed
thereby, and a successor receiver may be appointed in the discretion
of such court. Nothing herein contained shall limit or restrict the
"jurisdiction of such court to enter such other and further orders and
decrees as such court may deem necessary or appropriate for the
exercise by the receiver of any function not specifically set forth
herein.

Any receiver appointed as provided herein shall hold and
operate the System in the name of the Issuer and for the joint
protection and benefit of the Issuer and Registered Owners of the
Prior Bonds and the Bonds. Such receiver shall have no power to sell,
assign, mortgage or otherwise dispose of any assets of any kind or
character belonging or pertaining to the System, but the authority of
such receiver shall be limited to the completion of the Project and
the possession, operation and maintenance of the System for the sole
purpose of the protection of both the Issuer and Registered Owners of
such Bonds and the curing and making good of any Event of Default with
respect thereto under the provisions of this Bond Legislation, and the
title to and owmership of said System shall remain in the Issuer, and
no court shall have any jurisdiction to enter any order or decree
permitting or requiring such receiver to sell, assign, mortgage or
otherwise dispose of any assets of the System.
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ARTICLE X

DEFEASANCE

Section 10,01. Defeasance of Serles 1992 A Bonds. If the
Issuer shall pay or cause to be paid, or there shall otherwise be

paid, to the respective Holders of all Series 1992 A Bonds, the
principal of and interest due or to become due thereon, at the times
and in the mamner stipulated therein and in this Bond Legislation,
then with respect to the Series 1992 onds only, the pledge of Net
Revenues and other moneys and securities pledged under this BRond
Legislation arid all covenants, agreements and other obligations of the
Issuer to the Registered Owners of the Series 1992 A Bonds shall
thereupon cease, terminate and become . void and be discharged and
satisfied, except as may otherwise be necessary to assure the
exclusion of interest on the Original Bonds from gross income for
federal income tax purposes.

Series 1992 A Bonds for the payment of which either moneys
in an amount which shall be sufficient, or securities the principal of
and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date, the principal
installments of and interest on such Series 1992 A Bonds shall be
.deemed to have been pald within the meaning and with the effect
expressed in the first paragraph of this section. All Series 1992 a
Bonds shall, prior to the maturity thereof, be deemed to have been
paid within the meaning and with the effect expressed in the first
paragraph of this section if there shall have been deposited with the
Commission or its agent, either moneys in an amount which shall be
sufficient, or securities the principal of and the interest on which,
when due, will provide moneys which, together with other moneys, if
any, deposited with the Commission at the same time, shall be
sufficient to pay when due the principal installments of and interest
due and to become due on said Series 1992 A Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of and
interest on said Series 1992 A Bonds; provided, that any cash received
from such principal or interest payments on such securities deposited
with the Commission or its agent, if not then needed for such purpose,
shall, to the extent practicable, be reinvested in securities maturing
at times and in amounts sufficient to pay when due the principal
installments of and interest to become due on said Bonds on and prior
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to the next redemption date or the maturity dates thereof, and
interest earned from such reinvestments shall be paid over te the
Issuer as received by the Commission or its agent, free and clear of
any trust, lien or pledge. For the purpose of this section,
securities shall mean and include only Government Obligations.

Section 10,02. Defeasance of Series 1992 B Bonds. If the

Issuer shall pay or cause to be paid, or there shall otherwise be
pald, to the respective Holders of all Series 1992 R Bonds, the
Principal due or to become due thereon, at the times and in the manner
stipulated therein and in this Bond Legislation, then with respect to
the Series 1992 B Bonds only, the pledge of Net Revenues and other
moneys and securities pledged under this Bond Legislation and all
covenants, agreements and other obligations of the Issuer to the
Registered Owners of the Series 1992 B Bonds shall thereupon cease,
terminate and become void and be discharged and satisfied, except as
may otherwise be necessary to assure the exclusion of interest on the
Original Bonds from gross income for federal income tax purposes.

Series 1992 B Bonds for the payment of which either moneys
In an amount which shall be sufficient, or securities the ptincipal of
and the interest on which, when due, will provide moneys which,
together with the moneys, if any, deposited with the Paying Agents at -
the same or earlier time, shall be sufficient, to pay as and when due
either at maturity or at the next redemption date the principal
installments of such Series 1992 B Bonds shall be deemed to have been
‘paid within the meaning and with the effect expressed in the first
paragraph of this section. All Series 1992 B Bonds shall, prior to
the maturity thereof, be deemed to have been paid within the meaning
and with the effect expressed in the first paragraph of this section
1f there shall have been deposited with the Commission or its agent,
either moneys in an amount which shall be sufficient, or securities
the principal of and the interest on which, when due, will provide
moneys which, together with other moneys, if any, deposited with the
Commission at the same time, shall be sufficient to Pay when due the
principal installments of said Series 1992 B Bonds on and prior to the
next redemption date or the maturity dates thereof. Neither
securities nor moneys deposited with the Commission pursuant to this
section nor principal or interest payments on any such securities
shall be withdrawn or used for any purpose other than, and shall be
held in trust for, the payment of the principal installments of said
Series 1992 B Bonds; provided, that any cash received from such
principal or interest payments on such securities deposited with the
Commission or its agent, 1f not then needed for such purpose, shall,
to the extent practicable, be reinvested in securities maturing at
times and in amounts sufficlent to pay when due the principal
installments of said Bonds on and prior to the next redemption date or
the maturity dates thereof, and interest earned from such
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reinvestments shall be paid over to the Issuer as received by the
Comrission or its agent, free and clear of any trust, lien or pledge.
For the purpose of this section, securities shall mean and include
only Government Obligations.

Section 10.03. Defeasance of Notes. If the Issuer shall pay

or cause to be paid, or there shall otherwise be paid, to the
respective Holders of any series of Notes, the principal of and
interest due or to become due thereon, at the times and in the manner
set forth 1in the Indenture and/or the Supplemental Resolution
pertaining to such Notes, then with respect to such Notes only, this
Bond Legislation, the Indenture, if any, and the pledges of Grant
Receipts and other moneys and securities pledged thereby, and all
covenants, agreements and other obligations of the Issuer to the
Holders of the Notes shall thereupon cease, terminate and become void
and be discharged and satisfied, except as may otherwise be necessary
to assure the exclusion of interest on the Notes from gross income for
federal income tax purposes.
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ARTICLE XI

MISCELLANEQUS

Section 11.01. Amendment or Modification of Bond
Legislation. No material modification or amendment of this Bond

Legislation, or of any resolution amendatory or supplemental hereto,
that would materially and adversely affect the respective rights of
Registered Owners of the Notes or Bonds shall be made without the
consent in writing of the Registered Owners of 66-2/3% or more in
principal amount of the Notes, the Series 1992 A Bonds or the
Series 1992 B Bonds so affected and then Outstanding; provided, that
no change shall be made in the maturity of any Bond or Bonds or any
Note or Notes or the rate of interest thereon, or in the principal
amount thereof, or affecting the unconditional promise of the Issuer
to pay such principal and interest out of the funds herein
respectively pledged therefor without the consent of the respective
Registered Owner thereof, No amendment or modification shall be made
that would reduce the percentage of the principal amount of Bonds or
Notes respectively, required for consent to the above-permitted
amendments or modifications. Notwithstanding the foregoing, this Bond
Legislation may be amended without the consent of any Bondholder or
Noteholder as may be necessary to assure compliance with
Section 148(f) of the Code relating to rebate requirements or
otherwise as may be necessary to assure the exclusion of interest on
‘the Original Bonds and the Notes, if any, from gross income of the
holders thereof.

Section 11.02. Bond Legislation Constitutes Contract. The

provisions of the Bond Legislation shall constitute a contract between
the Issuer and the Registered Owners of the Bonds and Notes, and no
change, variation or alteration of any kind of the provisions of the
Bond Legislation shall be made in any manner, except as in this Bond
Legislation provided,

Section 11.03. Severability of Invalid Provisions. If any

section, paragraph, clause or provision of this Resolution should be
held invalid by any court of competent jurisdiction, the invalidity of
such section, paragraph, clause or provision shall not affect any of
the remaining provisions of this Resolution, the Supplemental
Resolution, the Indenture, if any, the Bonds or the Notes, if any.

Section 11.04. Headings, Etc. The headings and catchlines

of the articles, sections and subsections hereof are for convenience
of reference only, and shall not affect in any way the meaning or
interpretation of any provision hereof.
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section 11.05. Conflicting Provisions Repealed:; Prior
Resolution. All orders or resolutions, or parts thereof, in conflict

with the provisions of this Resolution are, to the extent of such
conflict, hereby repealed; provided that, in the event of any conflict
between this Resolution and the Prior Resolution, the Prior Resolution
shall control (unless less restrictive), so long as the Prior Bonds
are outstanding.

section 11.06. Covenant of Due Procedure, Etc. The Issuer
covenants that all acts, conditions, things and procedures required to
exist, to happen, to be performed or to be taken precedent to and in
the adoption of this Resolution do exist, have happened, have been
performed and have been taken in regular and due time, form and manner
as required by and in full compliance with the laws and Constitution
of the State of West Virginia applicable thereto: and that the
Chairman, Secretary and members of the Governing Body were at all
times when any actions in connection with this Resolution occurred and
are duly in office and duly qualified for such office.

Section 11.07. Public Notice of Proposed Financing. Prior
to making formal application to the Public Service Commission of

West Virginia for a Certificate of Public Convenience and Necessity
and adoption of this Resolution, the Secretary of the Governing Body
shall have caused to be published in a newspaper of general
circulation in each municipality in White Oak Public Service District
and within the boundaries of the District, a Class II legal
- advertisement stating:

(a) The respective maximum amounts of the
Bonds and the Notes to be issued:

(b) The respective maximum interest rates
and terms of the Bonds and the Notes originally
authorized hereby;

(c) The public service properties to be
acquired or constructed and the cost of the same:

(d) The maximum anticipated rates which
will be charged by the Issuer; and

(e) The date that the formal application
for a Certificate of Public Convenience and
Necessity is to be filed with the Public Service
Commission of West Virginia.
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Section 11.08. Effective Date. This Resolution shall take

effect immediately upon adoption.

Adopted this 10th day of August, 1992.

@/ﬂmffmﬂi

airman. Public Service Board

d

//ﬂﬁ« f%wﬂm«gﬂv’

Member, Public Service Board
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CERTIFICATION

Certified a true copy of a Resolution duly adopted by the
Public Service Board of WHITE OAK PUBLIC SERVICE DISTRICT on the
10th day of August, 1992,

Dated: August 12, 1992

SR | /QZM/ O jmzu

Secretary, Pu%;xc Servife Board

08/10,/92
W0SJ .A3
97070,/90001
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VHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

SUPPLEMENTAL RESOLUTION

SUFPLEMENTAL RESOLUTION PROVIDING AS TO PRINCIPAL
AMOUNTS, DATES, MATURITIES, INTEREST RATES,
PRINCIPAL PAYMENT SCHEDULES, SALE PRICES AND
OTHER TERMS OF THE SEWER REVENUE BONDS,
SERIES 1992 A AND SERIES 1992 B OF WHITE OAK
PUBLIC SERVICE DISTRICT; AUTHORIZING  AND
APPROVING A LOAN AGREEMENT AND SUPPLEMENTAL LOAN
AGREEMENT RELATING TC SUCH BONDS AND THE SALE AND
DELIVERY OF SUCH BONDS TO WEST VIRGINIA WATER
DEVELOPMENT AUTHORITY; DESIGNATING A REGISTRAR,
PAYING AGENT AND DEPOSITORY BANK; AND MAKING
OTHER PROVISICONS AS TCO THE BONDS.

WHEREAS, the Public Service Board (the "Governing Body"™) of
White Oak Public Service District (the "Issuer"), has duly and
officially adopted a bond and notes resolution, effective August 10,
1992 (the "Bond and Notes Resolution" or the "Resolution™) entitled:

RESOLUTION AUTHORIZING THE ACQUISITION AND
CONSTRUCTION OF IMPROVEMENTS AND EXTENSIONS TO
THE EXISTING PUBLIC SEWERAGE FACILITIES OF
WHITE OAK PUBLIC SERVIGCE DISTRICT AND THE
FINANCING OF THE COST, NOT OTHERWISE PROVIDED,
THEREOF THROUGH THE ISSUANCE BY THE DISTRICT OF
NOT MORE THAN $400,000 IN AGGREGATE PRINCIPAL
AMOUNT OF SEWER REVENUE BONDS, SERIES 1992 A, NOT
MORE THAN $100,000 IN AGGREGATE PRINCIPAL AMOUNT
OF SEWER REVENUE BONDS, SERIES 1992 B, AND NOT
MORE THAN $500,000 INTERIM CONSTRUCTICON
FINANCING, CONSISTING OF BOND ANTICIPATION NOTES,
GRANT ANTICIPATION NOTES OR A LINE OF CREDIT
EVIDENCED BY NOTES OR ANY COMBINATION OF THE
FOREGOING; PROVIDING FOR THE RIGHTS AND REMEDIES
OF AND SECURITY FOR THE REGISTERED OWNERS OF SUCH
BONDS AND NOTES; AUTHORIZING EXECUTION AND
DELIVERY OF A TRUST INDENTURE SECURING THE NOTES;
APFROVING AND RATIFYING A LOAN AGREEMENT AND
SUPPLEMENTAL LOAN AGREEMENT RELATING TO SUCH
BONDS; AUTHORIZING THE SALE AND PROVIDING FOR THE 6;2J




TERMS AND PROVISIONS OF SUCH BONDS AND NOTES AND
ADOPTING OTHER PROVISIONS RELATING THERETO.

WHEREAS, the Bond and Notes Resolution provides for the
issuance of Sewer Revenue Bonds of the Issuer (the "Bonds"), in an
aggregate principal amount not to exceed $500,000, to be issued in two
series, the Series 1992 A Bonds to be in an aggregate principal amount
of not more than $400,000 (the "Series 1992 A Bonds") and the
Series 1992 B Bonds to be in an aggregate principal amount of not more
than $100,000 (the "Series 1992 B Bonds"), and has preliminarily
authorized the execution and delivery of a loan agreement relating to
the Series 1992 A Bonds dated August 12, 1992, and a supplemental loan
agreement relating to the Series 1992 B Bonds, also dated August 12,
1992 (sometimes collectively referred to herein as the "Loan
Agreement"), both by and between the Issuer and West Virginia Water
Development Authority (the "Authority"), all in accordance with
Chapter 16, Article 13A of the West Virginia Code of 1931, as amended
(the "Act"); and in the Bond and Notes Resolution it is provided that
the form of the Loan Agreement and the exact principal amounts,
maturity dates, interest rates, interest and principal payment dates,
sale prices and other terms of the Bonds should be established by a
supplemental resolution pertaining to the Bonds; and that other
matters relating to the Bonds be herein provided for:

WHEREAS, the Loan Agreement has been presented to the Issuer
at this meeting;

WHEREAS, the Bonds are proposed to be purchased by the
Authority pursuant to the Loan Agreement; and

WHEREAS, the Governing Body deems it essential and desirable
that this supplemental resolution (the "Supplemental Resolution™) be
adopted and that the Loan Agreement be approved and entered into by
the Issuer, that the exact principal amounts, the prices, the maturity
dates, the redemption provisions, the interest rates and the interest
and principal payment dates of the Bonds be fixed hereby in the manner
stated herein, and that other matters relating to the Bonds be herein
provided for;

NOW, THEREFORE, BE IT RESOLVED BY THE GOVERNING BODY OF
WHITE OAK PURBLIC SERVICE DISTRICT:




Section 1. Pursuant to the Bond and Notes Resolution and
the Act, this Supplemental Resolution is adopted and there are hereby
authorized and ordered to be issued:

(A) The Sewer Revenue Bonds, Series 1992 A, of the
Issuer, originally represented by a single Bond, numbered
AR-1, in the ©principal amount of $319, 1355, The
Series 1992 A Bonds shall be dated the date of delivery
thereof, shall finally mature October 1, 2031, shall bear
interest at the rate of 7.75% per annum, payable
semiannually on April 1 and October 1 of each year, first
interest payable October 1, 1992, shall be subject to
redemption upon the written consent of the Authority, and
upon payment of the interest and redemption premium, if any,
and otherwise in compliance with the Loan Agreement, as long
as the Authority shall be the registered owner of the
Series 1992 A Bonds, and shall be payable in installments of
principal on October 1 of each of the years and in the
amounts as set forth in "Schedule X," attached thereto and
to the Loan Agreement and incorporated therein by reference.

(B) The Sewer Revenue Bonds, Series 1992 B, of the
" Issuer, originally represented by a single Bond, numbered
BR-1, in the principal amount of $10,645. The Series 1992 B
Bonds shall be dated the date of delivery thereof, shall
finally mature October 1, 2031, shall he interest free,
shall be subject to redemption upon the written consent of
the Authority, and otherwise in compliance with the Loan
Agreement, as long as the Authority shall be the registered
owner of the Series 1992 B Bonds, and shall be payable in
installments of principal on October 1 of each of the years
and in the amounts as set forth in "Schedule X," attached
thereto and to the Supplemental Loan Agreement and
incorporated therein by reference.

Section 2. All other provisions relating to the Bonds
and the text of the Bonds shall be in substantially the forms provided
in the Bond and Notes Resolution.

Section 3. The Issuer does hereby authorize, approve and
accept the Loan Agreement, coples of which are incorporated herein by
reference, and the execution and delivery by the Chairman of the Loan
Agreement, and the performance of the obligations contained therein,
on behalf of the Issuer are hereby authorized, directed and approved,
The price of the Bonds shall be 100% of par value, there being no
interest accrued thereon.




Section 4. The Issuer does hereby appoint and designate
One Valley Bank, National Association, Charleston, West Virginia, as
Registrar (the "Registrar") for the Bonds and does approve and accept
the Registrar’s Agreement to be dated the date of delivery of the
Bonds, by and between the Issuer and the Registrar, in substantially
the form attached hereto, and the execution and delivery by the
Chairman of the Registrar’s Agreement, and the performance of the
obligations contained therein, on behalf of the Issuer are hereby
authorized, approved and directed.

Section 5. The Issuer does hereby appoint and direct the
West Virginia Municipal Bond Commission, Charleston, West Virginia, to
serve as Paying Agent for the Bonds.

Section 6. The Issuer does hereby appoint One Valley
Bank of Oak Hill, Oak Hill, West Virginia, as Depository Bank under
the Bond and Notes Resolution.

Section 7. Series 1992 A Bonds proceeds in the amount of
$27,000 shall be deposited in the Series 1992 A Bonds Sinking Fund as
capitalized interest.

Section B. Series 1992 A Bonds proceeds in the amount of
$-0- shall be deposited in the Series 1992 A Bonds Reserve Account and
Series 1992 B Bonds proceeds in the amount of $-0- shall be deposited
in the Series 1992 B Bonds Reserve Account.

Section 9. The remaining proceeds of the Bonds shall be
deposited in the Bond Construction Trust Fund for payment of Costs of
the Project, including, without limitation, costs of issuance of the
Bonds and repayment of any borrowings previously incurred with respect
to the Project, if any.

Section 10. The Issuer hereby determines to pay, on the
date of delivery of the Bonds and receipt of proceeds thereof, all
borrowings of the Issuer heretofore incurred for the purpose of
temporarily financing a portion of the Costs of the Project, if any,
including, but not limited to, all borrowings from West Virginia Water
Development Authority.

Section 11. The Chairman and Secretary are hereby
authorized and directed to execute and deliver such other documents,
agreements, instruments and certificates required or desirable in
connection with the Bonds hereby and by the Bond and Notes Resolution
approved and provided for, to the end that the Bonds may be delivered
to the Authority pursuant to the Loan Agreement on or about August 12,
1992,




Sectjon 12. The acquisition and construction of the
Project and the financing thereof in part with proceeds of the Bonds
are in the public interest, serve a public purpose of the Issuer and
will promote the health, welfare and safety of the residents of the
Issuer,

Section 13. The Issuer hereby determines that it is in
the best interest of the Issuer to invest all moneys in the funds and
accounts established by the Bond and Notes Resolution held by the
Depository Bank in repurchase agreements with maturities not exceeding
thirty days, or, if unavailable, such moneys not invested in
repurchase agreements shall be invested in time accounts secured by a
pledge of Government Obligations with the Depository Bank, and
therefore the Issuer hereby directs the Depository Bank to take such
actions as may be necessary to cause such moneys to be invested in
such repurchase agreements and/or time accounts, until further
directed by the Issuer. Moneys in the Sinking Funds for the Bonds
shall be 1invested by the Municipal Bond Commission in the
West Virginia restricted consolidated fund.

Section 14, The Issuer shall not permit at any time or
times any of the proceeds of the Bonds or any other funds of the
Issuer to be used directly or indirectly in a manner which would
result in the exclusion of the Bonds from the treatment afforded by
Section 103(a) of the Internal Revenue Code of 1986, as amended, and
the temporary and permanent regulations promulgated thereunder or
under any predecessor thereto (the "Code"), by reason of the
‘classification of the Bonds as "private activity bonds" within the
meaning of the Code. The Issuer will take all actions necessary to
comply with the Code and Treasury Regulations promulgated or to be
promulgated thereunder.

Section 15. This Supplemental Resolution shall be
effective immediately following adoption hereof.

Adopted this 10th day of August, 1992.

WHITE OAK PUBLIC SERVICE DISTRICT

CUu . Parre M,

gﬁgirman




CERTIFICATION

Certified a true copy of a Supplemental Resolution duly
adopted by the Public Service Board of WHITE OAK PUBLIC SERVICE
DISTRICT on the 10th day of August, 1992.

~ Dated: August 12, 1992,

N

Secretary, PuB;Kc Service Board

08/10/92
WOSJ . B3
97070,/90001
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LOAN AGREEMENT

THIS LOAN AGREEMENT, Made and entered into in several
counterparts, by and between the WEST VIRGINIA WATER DEVELOFPMENT
AUTHORITY, a governmental instrumentality and body corporate of
the State of West Virginia (the "Authority"), and the govern-
mental agency designated below (the "Governmental Agency").

WHITE OAK PUBLIC SERVICE DISTRICT
(Governmental Agency)

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"AcCt*®), the Authority is empowered to make loans to
governmental agencies for the acquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
Virginia (the "State"”) to finance, in whole or in part, by
loans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a govern-
mental agency as defined by the Act;

WHEREAS, the Governmental Agency is authorized and
empowered by the statutes of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds issued by
the Governmental Agency;

WHEREAS, the Governmental Agency intends to construct,
is constructing or has constructed such a water development
project at the location and as more particularly described and
set forth 1in the Application, as hereinafter defined (the
"Project"); ‘

WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a




Construction Loan also with attachments and exhibits (together,
as furthgr revised and supplemented, the "Application"), which
Application is incorporated herein by this reference; and

WHEREAS, having reviewed the Application and made all
findings reguired by Section 5 of the Act and having available
sufficient funds therefor, the Authority is willing to lend the
Governmental Agency the amount set forth on Schedule X attached
hereto and incorporated herein by reference, through the
purchase of revenue bonds of the Governmental Agency with
proceeds of certain water development revenue bonds of the
State issued by the Authority pursuant to and in accordance
with the provisions of the Act and a certain general revenue
pond resolution adopted by the Board of the Authority (the
"General Resolution™), as supplemented, subject to the
Governmental Agency's satisfaction of certain legal and other
requirements of the Authority's water development loan program
(the "Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions

1.1 Except where the context clearly indicates

otherwise, the terms “"Authority," "water development revenue
bond, " “cost," governmental agency," "water development
project," "wastewater facility" and "water facility” have the

definitions and meanings ascribed to them in the Act.

1.2 "Consulting Engineers™ means the professional
engineer, licensed by the State, designated in the Application
and any successor thereto.

1.3 "Loan” means the loan to be made by the Authority
to the Governmental Agency through the purchase of Local Bonds,
as hereinafter defined, pursuant to this Loan Agreement.

1.4 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Local Bonds.

1.5 *Local Bonds" means the revenue bonds to be issued
by the Governmental Agency pursuant to the provisions of the
Local Statute, as hereinafter defined, to evidence the Loan and
to be purchased by the Authority with a portion of the proceeds
of its water development revenue bonds, all in accordance with
the provisions of this Loan Agreement.
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1.6 "Local Statute” means the specific provisions of
the Code of West Virginia, 1931, as amended, pursuant to which
the Local Bonds are issued.

1.7 "Origination Fee" means the fee paid by a
Governmental Agency with respect to its participation in the
State's Revolving Fund program established pursuant to Title VI
of the Water Quality Act of 1987, to provide funds for the
acquisition and construction of wastewater Projects.

1.8 "Operating Expenses"” means the reasonable, proper
and necessary costs of operation and maintenance of the System,
as hereinafter defined, as should normally and regularly be
included as such under generally accepted accounting principles.

1.9 "Project"™ means the water development project
hereinabove referred to, to be constructed or being constructed
by the Governmental Agency in whole or in part with the net
proceeds of the Local Bonds or being or having been constructed
by the Governmental Agency in whole or 1in part with the
proceeds of bond anticipation notes or other interim financing,
which 15 to be paid in whole or in part with the net proceeds
of the Local Bonds.

1.10 "System" means the water development project owned
by the Governmental Agency, of which the Project constitutes
all or to which the Project constitutes an improvement, and any
improvements thereto hereafter constructed or acquired from any
sources whatsoever.

1.11 Additional terms and phrases are defined in this
Loan Agreement as they are used.

ARTICLE II

The Project and the System

2.1 The Project shall generally consist o¢f the
construction and acquisition of the facilities described in the
application, to be, being or having been constructed in
accordance with plans, specifications and designs prepared for
the Governmental Agency by the Consulting Engineers, the
Authority having found, to the extent applicable, that the
Project is consistent with the applicable comprehensive plan of
water management approved by the Director of the West Virginia
Division of Natural Resources (or in the process of preparation
by such Director), has been approved by the West Virginia
Bureau of Public Health and is consistent with the standards
set by the West Virginia Water Resources Board for the waters

of the State affected thereby.




2.2 Subject to the terms, conditions and provisions
of this Loan Agreement and of the Local Act, the Governmental
Agency has acquired, or shall do all things necessary to
acquire, the proposed site of the Project and shall do, 1is
doing or has done all things necessary to construct the Project
in accordance with the plans, specifications and designs
prepared for the Governmental Agency by the Consulting
Engineers.

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acguired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute unless a sale or transfer of all or a portion
of said property is approved by the Authority.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents and representatives shall, prior to, at
and after completion of <construction and commencement of
operation of the Project, have such rights of access to the
System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the
Authority in respect of the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the «costs of constructing, acquiring and installing the
Project. The Governmental Agency shall permit the Authority,
acting by and through 1its Director or his duly authorized
agents and representatives, to 1inspect all books, documents,
papers and records relating to the Project and the System at
any and all reasonable times for the purpose of audit and
examination, and the Governmental Agency shall submit to the
Authority such documents and information as it may reasonably
require in connection with the construction, acgquisition and
installation of the Project, the operation and maintenance of
the System and the administration of the Loan or of any State
and federal grants or other sources of financing for the

Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its ayents and representatives to have access
to the records of the Governmental Agency pertaining to the
operation and maintenance of the System at any reasonable time
following completion of construction of the Project and
commencement of operation thereof or 1f the Project 1s an
improvement to an existing system at any reasonable time
following commencement of construction.
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2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(100%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance of such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction contract, workers' compensation
coverage, public liability insurance, property damage insurance
and vehicle 1liability insurance in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or (at the option of the Governmental
Agency) the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis {(completed wvalue form)} on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear. 1f
facilities of the System which are detrimentally affected by
flooding are or will be located in designated special flood or
mudslide-prone areas and 1if flood insurance is available at a
reasonable cost, a flood insurance policy must be obtained by
the Governmental Agency on or before the Date of Loan Closing,
as hereinafter defined, and maintained so long as any of the
Local Bonds is outstanding. Prior to commencing operation of
the Project, the Governmental Agency must also obtain, and
maintain so long as any of the Local Bonds 1is outstanding,
business interruption insurance 1if available at a reasonable

cost.

2.9 The Governmental Agency shall provide and
maintain competent and adequate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility of assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction 1is 1in accordance
with the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental

lhbodies.

2.10 The Governmental Agency agrees that 1t will at
all times provide operation and maintenance of the System to
comply with any and all State and federal standards. The
Governmental Agency agrees that qualified operating personnel
properly certified by the State will be retained to operate the
System during the entire term of this Loan Agreement.
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2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

2.12 The Governmental Agency, commencing on the date
contracts are executed for the construction of the Project and
for two years following the completion of the Project, shall
each month complete a Monthly Financial Report, the form of
which is attached hereto as Exhibit C and incorporated herein
by reference, and forward a copy by the 10th of each month to

the Authority.

ARTICLE III

Conditions to Loan;
Issuance of Local Bonds

3.1 The agreement of the Authority to make the Loan
is subject to the Governmental Agency's fulfillment, to the
satisfaction of the Authority, of each and all of those certain
conditions precedent on or before the delivery date for the
Local Bonds, which shall be the date established pursuant to
Sectien 3.4 hereof. Said conditions precedent are as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Loan Agreement;

(b) The Governmental Agency shall have authorized
the issuance of and delivery to the Authority of the Local
Bonds described in this Article III and in Article IV hereof;

(c¢) The Governmental Agency shall either have
received bids or entered contracts for the construction of the
Project which are in an amount and otherwise compatible with
the plan of financing described in the Application; provided,
that, if the ©Loan will refund an interim financing of
construction, the Governmental Agency must either be
constructing or have constructed its Project for a cost and as
otherwise compatible with the plan of financing described in
the Application; and, in either case, the Authority shall have
received a certificate of the Consulting Engineers to such
effect the form of which certificate 1is attached hereto as

Exhibit A;



(d) No Loan shall be made for the purpose of
refinancing any outstanding long-term indebtedness of a
Governmental Agency unless an opinion of counsel is raceived by
the Authority to the effect that such refinancing is permitted
by the Act and the Resolution, and that such refinancing will
not cause a violation of any covenant, representation or
agreement of the Authority contained in the Rescolution or Tax
Regulatory Agreement with respect to the exclusion of the
interest on the Bonds from gross income of the holder thereof
for federal income tax purposes;

(e) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority =shall have received a certificate of the
Consulting Engineers to such effect;

(f) The Governmental Agency shall have obtained
all requisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
construction of the Project and operation of the System with
all requisite appeal periods having expired without successful
appeal, and the Authority shall have received an opinion of
counsel to the Governmental Agency, which may be local counsel
to the Governmental Agency, bond counsel or special PSC counsel
but must be satisfactory to the Authority, to such effect;

(g) The Governmental Agency shall have obtained
any and all approvals for the 1issuance of the Local Bonds
required by State law, and the Authority shall have received an
opinion of counsel to the Governmental Agency, which may be
local counsel to the Governmental Agency, bond counsel or
special PSC counsel but must be satisfactory to the Authority,
to such effect;

(h}) The Governmental Agency shall have obtained
any and all approvals of rates and charges regquired by State
law and shall have taken any other action regquired to establish
and impose such rates and charges (imposition of such rates and
charges is not, however, required to be effective until
completion of construction of the Project) with all requisite
appeal periods having expired without successful appeal, and
the Authority shall have received an opinion of counsel to the
Governmental Agency, which may be local counsel to the
Governmental Agency, bond counsel or special PSC counsel but
must be satisfactory to the Authority, to such effect;

(i) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(b){(1i1) hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced in the finances of
governmental agenciles and satisfactory to the Authority, to
such effect; and

.




(37) The net proceeds of the Local Bonds, together
with all moneys on deposit or to be simultaneously deposited
(or, with respect to proceeds of grant anticipation notes or
other indebtedness for which a binding purchase contract has
been entered, to be deposited on a date certain) and
irrevocably pledged thereto and the proceeds of grants
irrevocably committed therefor, shall be sufficient to pay the
costs of construction and acquisition of the Project as set
forth in the Application, and the Authority shall have received
a certificate of the Consulting Engineers, or such other person
or firm experienced in the financing of water development
projects and satisfactory to the Authority, to such effect,
such certificate to be in form and substance satisfactory to
the Authority, and evidence satisfactory to the Authority of
such irrevocably committed grants.

3.2 Subject to the terms and provisions of this Loan
Agreement, the rules and regulations promulgated by - the
Authority or any other appropriate State agency and any
applicable rules, regulations and procedures promulgated from
time to time by the federal government, it is hereby agreed
that the Authority shall make the Loan to the Governmental
Agency and the Governmental Agency shall accept the Loan from
the Authority, and in furtherance thereof it is agreed that the
Governmental Agency shall sell to the Authority and the
Authority shall make the Loan by purchasing the Local Bonds in
the principal amount and at the price set forth in Schedule X
hereto. The Local Bonds shall have such further terms and
provisions as described in Article IV hereof.

3.3 The Loan shall be secured and shall be repaid in
the manner hereinafter provided in this Loan Agreement.

' 3.4 The Local Bonds shall Dbe delivered to the
Authority, at the offices of the Authority, on a date
designated by the Governmental Agency by written notice to the
Authority, which written notice shall be given not less than
ten (10) business days prior to the date designated; provided,
however, that if the Authority is unable to accept delivery on
the date designated, the Local Bonds shall be delivered to the
Authority on a date as close as possible to the designated date
and mutually agreeable to the Authority and the Governmental
Agency. The date of delivery so designated or agreed upon 1is
hereinafter referred to as the “Date of Loan Closing."
Notwithstanding the foregoing, the Date of Loan Closing shall
in no event occur more than ninety (90) days after the date of
execution of this Loan Agreement by the Authority.

3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of Lhe Authority



to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Loan
Agreement on or prior to the Date of Loan Closing and to the
right of the Authority to make such loans to other governmental
agencies as in the aggregate will permit the fullest and most
timely utilization of such proceeds to enable the Authority to
pay debt service on the water development revenue bonds issued
by it. The Governmental Agency specifically recognizes that
the Authority will not purchase the Local Bonds unless and
until it has available funds sufficient to purchase all the
Local Bonds and that, prior to such execution, the Authority
may commit to and purchase the revenue bonds of other
governmental agencies for which it has sufficient funds
available. The  Governmental Agency further specifically
recognizes that during the last 90 days of a period to
originate Loans from its water development revenue bond
proceeds, the Authority may execute Loan Agreements, commit
moneys and close Local Bond sales in such order and manner as
it deems in the best interest of the Program.

ARTICLE IV
Local Bonds; Security for Loan;

Repayment of Leoan; Interest on Loan;
Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Loan, authorize the
issuance of and issue the Local Bonds pursuant to an official
action of the Governmental Agency in accordance with the Local
Statute, which shall, as enacted, contain provisions and
covenants in substantially the form as follows:

(a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b} Covenants substantially as follows:

(1) That the Local Bonds shall be secured hy
the gross or net revenues from the System, as more fully set
forth in Schedules X and Y attached hereto;

(ii) That the schedule of rates or charges
for the services of the System shall bhe sufficient to provide
funds which, along with other revenues of the System, will pay
all Operating Expenses and leave .a balance each year equal to
at least one hundred fifteen percent (115%) of the maximum




amount required in any year for debt service on the Local Bonds
and all other obligations secured by a lien on or payable from
the revenues of the System prior to or on a parity with the
Local Bonds or, if the reserve account established for the
payment of debt service on the Local Bonds (the "Reserve
Account") is funded (whether by Local Bond proceeds, monthly
deposits or otherwise) at an amount at least equal to the
maximum amount of principal and interest which will come due on
the Local Bonds in the then current or any succeeding year (the
"Reserve Requirement") and any reserve account for any such
prior or parity obligations 1is funded at least at the
requirement therefor, equal to at least one hundred ten percent
(110%) of the maximum amount required in any year for debt
service on the Local Bonds and any such prior or parity
obligations; '

(1i11i) That the Governmental Agency will
complete the Project and operate and maintain the System in
good condition;

(iv) That, except as otherwise required by
State law or with the written consent of the Authority, the
System may not be sold, mortgaged, leased or otherwise disposed
of except as a whole, or substantially as a whole, and only if
the net proceeds to be realized shall be sufficient to pay
fully all the Local Bonds outstanding, with further
restrictions on the disposition of portions of the System as
are normally contained in such covenants;

(v) That the Governmental Agency shall not
issue any other obligations payable from the revenues of the
System which rank prior to, or equally, as to lien and security
with the Local Bonds, except parity bonds which shall only be
issued if net revenues of the System prior to issuance of such
parity bonds, plus reasonably projected revenues from rate
increases and the improvements to be financed by such parity
bonds, shall not be less than one hundred fifteen percent (115%)
of the maximum debt service in any succeeding year on all Local
Bonds and parity bonds theretofore and then being issued and on
any obligations secured by a lien on or payable from the
revenues of the System prior to the Local Bonds; provided,
however, that additional parity bonds may be issued to complete
the Project, as described in the Application as of the date
hereof, without regard to the foregoing;

{(vi) That the Governmental Agency will carry
such insurance as is customarily carried with respect to works
and properties similar to the System, including those specified

by Section 2.8 hereof;

(vii) That the Governmental Agency will not
render any free services of the System;
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(viii) That any Local Bond owner may, by proper
legal action, compel the performance of the duties of the
Governmental Agency under the Local Act, including the making
and collection of sufficient rates or charges for services
rendered by the System, and shall also have, in the event of a
default in payment of principal of or interest on the Local
Bonds, the right to obtain the appointment of a receiver to
administer the System or construction of the Project, or both,
as provided by law;

(ix) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC, all
delinguent rates and charges, if not paid when due, shall become
a lien on the premises served by the System;

(x) That, to the extent 1legally allowable,
the Governmental Agency will not grant any franchise to provide
any services which would compete with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited by an
independent certified public accountant or independent public
accountant and shall submit the report of said audit to the
Authority, which report shall include a statement that the
Governmental Agency is in compliance with the terms and
provisions of the Local Act and this Loan Agreement and that
the Governmental Agency's revenues are adequate to meet its
operation and maintenance expenses and debt service
requirements;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated revenues and
expenditures for operation and maintenance of the System during
the succeeding fiscal year and shall submit a copy of such
budget to the Authority within 30 days of adoption thereof;

(xiii) That, to the extent authorized by the
laws of the State and the rules and regulations of the PSC,
prospective users of the System shall be required to connect
thereto;

{(xiv) That the proceeds of the Local Bonds,
except for accrued interest and capitalized interest, if any,
must (a) be deposited in a construction fund, which, except as
otherwise agreed to in writing by the Authority, shall be held
separate and apart from all other funds of the Governmental
Agency and on which the owners of the Local Bonds shall have a
lien until such proceeds are applied to the construction of the
Proiject (including the repayment of any incidental interim
financing for non-construction costs) and/or (b) be used to pay
(or redeem) bond anticipation notes or other interim funding of
such Governmental Agency, the proceeds of which were used to
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finance the construction of the Project; provided that, with
the prior written consent of the Authority, the proceeds of the
Local Bonds may be used to fund all or a portion of the Reserve
Account, on which the owner of the Local Bonds shall have a
lien as provided herein;

{xv) That, as long as the Authority 1is the
owner of any of the Local Bonds, the Governmental Agency shall
not authorize redemption of any Local Bonds by it without the
written consent of the Authority and otherwise in compliance
with this Loan Agreement;

{xvi) That, unless it qualifies for an
exception to the provisions of Section 148 of the Code, which
exception shall be set forth in an opinion of bond counsel, the
Governmental Agency will furnish to the Authority, annually, at
such time as it is required to perform its rebate calculations
under the Code, a certificate with respect to 1its rebate
calculations and, at any time, any additional information
requested by the Authority;

{(xvii) That the Governmental Agency shall take
any and all action, or shall refrain from taking any action, as
shall be deemed necessary by the Authority to maintain the
exclusion from gross income for Federal income tax purposes of
interest on the Authority's water development revenue bonds;

(xviii) That the Governmental Agency shall have
obtained the certificate of the Consulting Engineer in the form
attached to the Loan Application, to the effect that the
Project has been or will be constructed in accordance with the
approved plans, specifications and design as submitted to the
Authority, the Project is adequate for the purposes for which
it was designed and the funding plan as submitted to the
Authority is sufficient to pay the costs of acqguisition and
construction of the Project;

{xix) That the Governmental Agency shall, to
the full extent permitted by applicable law and the rules and
regulations of the West Virginia Public Service Commission,
terminate the services of any water facility owned by it to any
customer of the System who is delinquent in payment of charges
for services provided by the System and will not restore the
services of the water facility until all delingquent charges for
the services of the System have been fully paid or, if the
water facility 1is not owned by the Governmental Agency, then
the Governmental Agency shall enter into a termination
agreement with the water provider; and

(xx) That the - Governmental Agency shall
furnish to the Authority such information with respect to
earnings on all funds constituting “gross proceeds" of the
Local Bonds (as that term is defined in the Cuvude) from time to

time as the Authority may request.
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The Governmental Agency hereby represents and warrants
that the Local Act has been or shall be duly adopted in
compliance with all necessary corporate and other action and in
accordance with applicable provisions of law. All 1legal
matters incident to the authorization, issuance, sale and
delivery of the Local Bonds shall be approved without
qualification by recognized bond counsel acceptable to the
Authority in substantially the form of legal opinion attached
hereto as Exhibit B.

4.2 The Loan shall be secured by the pledge and
assignment by the Governmental Agency, as effected by the Local
Act, of the fees, charges and other revenues of the
Governmental Agency from the System as further set forth by and
subject only to such reservations and exceptions as are
described 1in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 An Origination Fee Account shall be established
with the Trustee to hold the portion of the proceeds of any
Loan established to fund an Origination Fee. Amounts on
deposit 1in an Origination Fee Account shall belong to the
Governmental Agency receiving the related Loan, but such
amounts may only be disbursed from the Account to pay the
Origination Fee as and when required to satisfy the
requirements of the State's Revolving Fund program established
pursuant to Title VI of the Water Quality Act of 1987 or for
such other purposes as the Authority may approve in writing.

4.4 The principal of the Loan shall be repaid by the
Governmental Agency annually on the day and in the vears
provided in Schedule X hereto. Interest payments on the Loan
shall be- made by the Governmental Agency on a semiannual basis
as provided in said Schedule X.

4.5 The Loan shall bear interest from the date of the
delivery to the Authority of the Local Bonds until the date of
payment thereof, at the rate or rates per annum set forth on
Schedule X hereto. In no event shall the interest rate on or
the net interest cost of the Local Bonds exceed any statutory
limitation with regard thereto.

4.6 The Local Bonds shall be delivered to the

Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency. Anything to the contrary herein

notwithstanding, the Local Bonds may be issued in one or more
series, as reflected by Schedule X hereto.

4.7 The Governmental Agency agrees to pay from time
to time, as required by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Program. Such administrative
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expenses shall be as determined by the Authority and shall
include without limitation Program expenses, legal fees paid by
the Authority and fees paid to the trustee and paying agents
for the water development revenue bhonds. The Authority shall
provide both the Governmental Agency and the trustee for the
water development revenue bonds with a schedule of such fees
and charges, and the Governmental Agency shall pay such fees
and charges on the dates indicated directly to the trustee.
The Governmental Agency hereby specifically authorizes the
Authority to exercise the powers granted it by Section 9.06 of
the General Resclution.

4.8 The Governmental Agency agrees to expend the net
proceeds of the Local Bonds for the Project within 3 years of
the issuance of the Authority’s bonds.

4.9 As long as the Authority is the owner of any of
the Local Bonds outstanding, the Governmental Agency shall not
redeem any of such Local Bonds outstanding without the written
consent of the Authority, and any such redemption o0f Local
Bonds authorized by the Authority shall provide for the payment
of interest to the first allowable redemption date for the
applicable water development revenue bonds, the redemption
premium payable on the applicable water development revenue
bonds redeemable as a conseguence of such redemption of Local
Bonds and the costs and expenses of the Authority in effecting
any such redemption, all as further prescribed by Section 9.11
of the General Resolution. Nothing in this Loan Agreement
shall be construed to prohibit the Authority from refunding
applicable water development revenue bonds, and such refunding
need not be based upon or result in any benefit to the
Governmental Agency.

ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms,
conditions and requirements of this Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees thal, as one of the conditions of the
Authority to make the Loan, it has fixed and collected, or will
fix and collect, the rates, fees and other charges for the use
of the System, as set forth in the Local Act and in compliance
with the provisions of Subsection 4.1(b)(ii) hereof.
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5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds shall prove to be insufficient
to produce the minimum sums set forth in the Local Act, the
Governmental Agency hereby covenants and agrees that it will,
to the extent or in the manner authorized by law, immediately
adjust and increase such schedule of rates, fees and charges so
as to provide funds sufficient to produce the minimum sums set
forth in the Local Act and as required by this Loan Agreement.

5.3 1In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to
Section 4.6 hereof, the amount of such default shall bear
interest at the interest rate of the installment of the Loan
next due, from the date of the default until the date of the
payment thereof,

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Authority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of
the System.

ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have recourse
to said rights and powers, the Governmental Agency shall take
no action of any nature whatsoever calculated to inhibit,
nullify, void, delay or render nugatory such actions of the
Authority in the due and prompt implementation of this Loan
Agreement.

6.2 At the option of the Authority, the Governmental
Agency shall 1issue and sell to the Authority additional,
subordinate bonds to evidence the Governmental Agency's
obligation to repay to the Authority any grant received by the
Governmental Agency from the Authority in excess of the amount
to which the Governmental Agency 1s entitled pursuant to
applicable policies or rules and regulations of the Authority.
Also at the option of the Authority, the Governmental Agency
may issue and sell to the Authority additional, subordinate
bonds for such purposes as may be acceptable to the Authority.
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6.3 The Governmental Agency hereby warrants and
represents that all information provided to the Authority in
this Loan Agreement, in the Application or 1in any other
application or documentation with respect to financing the
Project was at the time, and now 1is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, in 1light of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Loan and receiving the
Local Bonds, the Authority shall have the right to cancel all
or any of its obligations under this Loan Agreement if (a) any
representation made to the Authority by the Governmental Agency
in connection with the Loan shall be incorrect or incomplete in
any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
this Loan Agreement.

6.4 The Governmental Agency hereby agrees to repay on
or prior to the Date of Loan Closing any moneys due and owing
by it to the Authority for the planning or design of the
Project, and such repayment shall be a condition precedent to
the Authority’'s making the Loan.

£.5 The Governmental Agency hereby covenants that it
will rebate any amounts required by Section 148 of the Internal
Revenue Code of 1986, as amended, and will take all steps
necessary to make any such rebates. In the event the
Governmental Agency fails to make any such rebates as required,
then the Governmental Agency shall pay any and all penalties,
obtain a waiver from the Internal Revenue Service and take any
other actions necessary or desirable to preserve the exclusion
from gross income for Federal income tax purposes of interest
on the Local Bonds.

6.6 Notwithstanding Section 6.5, the Authority may at
any time, in its sole discretion, cause the rebate calculations
prepared by or on behalf of the Governmental Agency to be
monitored or cause the rebate calculations for the Governmental
Agency to be prepared, in either case at the expense of the
Governmental Agency.

6.7 The Governmental Agency hereby agrees to give the
Authority prior written notice of the issuance by it of any
other obligations to be used for the Project, payable from the
revenues of the System or from any grants for the Project or
otherwise related to the Project or the System.

6.8 The Governmental Agency hereby agrees to file
with the Authority upon completion of acquisition and
construction of the Project a schedule in substantially the
form of amended Schedule A to the Application, setting forth
the actual costs of the Project and sources of funds therefor.
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ARTICLE VII

Miscellaneous

7.1 Additional definitions, additional terms and
provisions of the Loan and additional covenants and agreements
of the Governmental Agency are set forth in Schedule Z attached
hereto and incorporated herein by reference, with the same
effect as if contained in the text of this Loan Agreement.

7.2 8Schedule X shall be attached to this Loan
Agreement by the Authority as soon as practicable after the
Date of Loan Closing is established and shall be approved by an
official action of the Governmental Agency supplementing the
Local Act, a certified copy of which official action shall be
submitted to the Authority.

7.3 If any provision of this Loan Agreement shall for
any reason be held to be invalid or unenforceable, the
invalidity or unenforceability of such provision shall not
affect any of the remaining provisions of this Loan Agreement,
and this Loan Agreement shall be construed and enforced as if
such invalid or unenforceable provision had not been contained

herein.

7.4 This Loan Agreement may be executed in one or
more counterparts, any of which shall be regarded for all
purposes as an original and all of which constitute but one and
the same instrument. Each party agrees that it will execute
any and all documents or other instruments and take such other
actions as may be necessary to give effect to the terms of this
Loan Agreement.

7.5 No waiver by either party of any term or condition
of this Loan Agreement shall be deemed or construed as a waiver
of any other terms or conditions, nor shall a waiver of any
breach be deemed to constitute a waiver of any subsequent
breach, whether of the same or of a different section,
subsection, paragraph, clause, phrase or other provision of

this Loan Agreement.

7.6 This Loan Agreement merges and supersedes all
prior negotiations, representations and agreements between the
parties hereto relating to the Loan and constitutes the entire
agreement between the parties hereto in respect thereof.

7.7 By execution and delivery of this Loan Agreement,
notwithstanding the date  hereof, the Governmental Agency
specifically recognizes that it is hereby agreeing to sell its
Local Bonds to the Authority and that such obligation may be
specifically enforced or subject to a similar equitable remedy

by the Authority.
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7.8 This Loan Agreement shall terminate wupon the
earlier of:

{1) the end of ninety {90) days after the date
of execution hereof by the Authority if the Governmental Agency
has failed to deliver the Local Bonds to the Authority;

(11) termination by the Authority pursuant to
Section 6.3 hereof; or

(iii) payment in full of the principal of and
interest on the Loan and of any fees and charges owed by the
Governmental Agency to the Authority.

IN WITNESS WHEREQF, the parties hereto have caused
this Loan Agreement to be executed by their respective duly
anthorized officers as of +the date executed below by the

Authority.

White Qak Public Service District
[Proper Name of Governmental
Agency]

o 044 Py

Ité/ Chairman

Attest: Date: August 12, 1992

.

Tts - oecretary

WEST VIRGINIA WATER DEVELOPMENT

AUTHORITY
Dlrector
Attest: Date: August 12, 1992

tﬁdﬁ/fﬂm/ b N hadpes

Secretary-Treasurer
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WHA-LX
(July 1990)

SCHEDULE X
DESCRIPTION OF LOCAL BCNDS

Principal Amount of Local Bonds $.3719,355.00
Purchase Price of Local Bonds $319,355.00

Interest on the Local Bonds is payable on April 1 and
October 1 in each vyear, beginning with the first semiannual
interest payment date after delivery of the Local Bonds to the
Authpority, until the Local Bonds are paid in full, at the rate
of /1275 % per annum., Principal of the Local Bonds is payable
on October 1 in each year as set forth on Exhibit 1 attached
heretec and incorporated herein by reference.

As of the date of the Loan Agreement, the Local Bonds
are on a parity as to source of and security for payment with
the following obligations: Farmers Home Administration Sewerage Services

Revenue Bond, Series A, No. 1, and Sewerage Services Revenue Bond,
Series A, No. 2, both dated November 13, 1968.

As of the date of the Loan Agreement, the Local Bonds
are subordinate as to source of and security for payment to the
following obligations:

NA




Waest Virginia Water Development Authority
Interest Bearing Local Loan from Series 1991 A Pool
Debt Service Scheduie - White Oak Public Service District

Closing 8/12/92
Interest Bearing Loan:  $319,355.00

Debt

Date Coupon Principal Interest Service

10/1/92 7.75% .00 3,368.75 3,368.75
10/1/93 7.75% 1,424.00 24,750.01 26,174.01
10/1/94 7.75% 1,5635.00 24,639.65 26,174.65
10/1/95 7.75% 1,654.00 24,520.69 26,174.69
10/1/96 7.75% 1,782.00 24,392.51 26,174.51
10/1/97 7.75% 1,920.00 24,254.40 26,174.40
10/1/98 7.75% 2,069.00 24,105.60 26,174.60
10/1/99 7.75% 2,229.00 23,945.25 26,174.25
10/1/00 7.75% 2,402.00 23,772.51 26,174.51
10/1/01 7.75% 2,588.00 23,586.35 26,174.35
10/1/02 7.75% 2,788.00 23,385.78 26,173.78
10/1/03 7.75% 3,004.00 23,169.71 26,173.71
10/1/04 7.75% 3,237.00 22,936.90 26,173.90
10/1/05 7.75% 3,488.00 22,686.03 26,174.03
10/1/06 7.75% 3,759.00 22.415.71 26,174.71
10/1/07 7.75% 4,050.00 22,124.39 26,174.39
10/1/08 7.75% 4,364.00 21,810.52 26,174.52
10/1/09 7.75% 4,702.00 21,472.31 26,174.31
10/1/10 7.75% 5,066.00 21,107.90 26,173.90
10/1/11 7.75% 5,459.00 20,715.29 26,174.29
10/1/12 7.75% 5,882.00 20,292.21 26,174.21
10/1/13 7.75% 6,338.00 19,836.36 26,174.36
10/1/14 7.75% 6,829.00 19,345.16 26,174.16
10/1/15 7.75% 7,358.00 18,815.92 26,173.92
10/1/16 7.75% 7,929.00 18,245.67 26,174.67
10/1/17 7.75% 8,543.00 17,631.17 26,174.17
10/1/18 7.75% 9,205.00 16,969.09 26,174.09
10/1/19 7.75% 9,919.00 16,255.70 26,174.70
10/1/20 7.75% - 10,687.00 15,486.98 26,173.98
10/1/21 7.75% 11,516.00 14,658.74 26,174.74
10/1/22 7.75% 12,408.00 13,766.25 26,174.25
10/1/23 7.75% 13,370.00 12,804.63 26,174.63
10/1/24 7.75% 14,406.00 11,768.45 26,174.45
10/1/25 7.75% 15,522.00 10,651.99 26,173.99
10/1/26 7.75% 16,725.00 9,449.03 26,174.03
10/1/27 7.75% 18,021.00 8,152.85 26,173.85
10/1/28 7.75% 19,418.00 6,756.22 26,174.22
10/1/29 7.75% 20,923.00 5,251.32 26,174.32
10/1/30 7.75% 22,544.00 3,629.79 26,173.79
10/1/31 7.75% 24,292.00 1,882.63 26,174.63

318,355.00 704,810.42 1,024,165.42

Prepared 7/28/92




WDA-5Y-PSD Sewer
(July 1990)

SCHEDULE Y
REVENUES

In accordance with Subsection 4.1(a) of the Loan
Agreement, the revenues generated from ¢the operation of the
System will be used monthly, in the order of prierity listed,
as feollows:

(1) to pay Operating Expenses of the System;

(ii) to the extent not otherwise limited by an
ocutstanding 1local resolution, indenture or other act or
document, as reflected on Schedule X to the Loan Agreement,
and beginning seven (7) months prior to the first date of
payment of interest on the Local Bonds from revenues and
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, respectively, to provide debt
service on the Local Bonds by depositing in a sinking fund
one-sixth (1/6) of the interest payment next coming due on
the Local Bonds and one-twelfth (1/12) of the principal
payment next coming due on the Local Bonds and, beginning
thirteen (13) months prior to the first date of payment of
principal of the Local Bonds, if the Reserve Account was
not funded from proceeds of the Local Bonds or otherwise
concurrently with the issuance thereof (which, with an
approving opinien of bond counsel to the Governmental
Agency, may be with a letter of credit) in an amount equal
to the Reserve Requirement, by depositing in the Reserve
Account an amount not less than one-twelfth (1/12) of
one-tenth (1/10) (or such other amount as shall be
acceptable to the Authority and as shall fund the Reserve
Account over not more than ten (10) years) of the Reserve
Requirement or, if the Reserve Account has been so funded
(whether by Local Bond proceeds, monthly deposits or
otherwise), any amount necessary to maintain the Reserve
Account at the Reserve Requirement;

{(i1i) to create a renewal and replacement, or
similar, fund in an amount equal to two and one-half
percent (2-1/2%) of the gross revenues from the System,
exclusive of any payments intoc the Reserve Account, for the
purpose of improving or making emergency repairs or
replacements to the System or eliminating any deficiencies
in the Reserve Account;

(iv) to provide debt service on and regquisite

reserves for any subordinate indebtedness of the
Governmental Agency held or owned by the Authority; and

-




(v) for other 1legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Logal Bonds.



WDA-5Z2-PSD Sewer (non-EPA)
(July 1990)

SCHEDULE 2
Additional and Supplemental Definitions
1. "Local Statute” means Chapter 16, Article 13A, of

the Code of West Virginia, 1931, as amended.

2, "System" means the public service properties for
the collection, treatment, purification or disposal of 1liquid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency, and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1. The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Division of
Natural Resources.

2. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall have obtained,
among other permits required, a permit from the West Virginia
Division of Natural Resources.

3. The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to the full
extent permitted by applicable law and the rules and
regulations of the PSC, discontinue and shut off the
services and facilities of the System and, in the
event the Governmental Agency owns a water facility
(the "Water System"”), the Water System to all users of
services of the System delinguent in payment of
charges for the services of the System and will not
restore the services of either system wuntil all
delinquent charges for the services of the System have
been fully paid.

4, To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having Jjurisdiction
before applying for federal financial assistance for pollution
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abatement in order to maximize the amounts of such federal
financial assistance received or to be received for all water
development projects in the State.

5. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Loan Agreement,
the net revenues derived from the operation of the System are
pledged to the payment of the principal of and interest on the
Local Bonds.

6. The paying agent for the Local Bonds shall be the
West Virginia Municipal Bond Commission or any successor to the
functions thereof.

7. As a condition precedent to the Authority's
making the Loan, the Governmental Agency shall deliver to the
Authority a certificate representing the following:

{a) The Governmental Agency expects to enter
into a contract within six months of the
date thereof for the construction of the
Project, and the amount to be expended
pursuant to such contract exceeds the lesser
of 2-1/2 percent of the estimated total
Project cost financed with proceeds from the
sale of the Local Bonds or $100,000;

(b) Work with respect to the construction of the
Project will proceed with due diligence to
completion. Construction is expected to be
completed within three years from the date
of issuance of the Authority’'s water
development revenue bonds;

(c) All of the proceeds from the sale of the
Local Bonds which will be used for payment
of costs of the Project will be expended for
such purpose within three years from the
date of issuance of the Authority's water
development revenue bonds; and

(d) The Governmental Agency does not expect to
sell or otherwise dispose of the Project, in
whole or in part, prior to the last maturity
date of the Local Bonds.
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WDA-Supp. 5
{June 1992)

SUPPLEMENTAL ILOAN AGREEMENT

THIS SUPPLEMENTAL LOAN AGREEMENT, Made and entered
into in several counterparts, by and between the WEST VIRGINIA
WATER DEVELOPMENT AUTHORITY, a governmental instrumentality and
body corporate of the State of West Virginia (the "Authority*),
and the governmental agency designated below {(the "Governmental

Agency" ).

WHITE OAK PUBLIC SERVICE DISTRICT
(Governmental Agency)

WITNESUSETH:

WHEREAS, pursuant to the provisions of Chapter 20,
Article 5C, of the Code of West Virginia, 1931, as amended (the
"AcCt"), the Authority is empowered to make loans to
governmental agencies for the acgquisition or construction of
water development projects by such governmental agencies and to
issue water development revenue bonds of the State of West
virginia (the "State") to finance, in whole or 1in part, by
locans to governmental agencies, one or more water development
projects, all subject to such provisions and limitations as are
contained in the Act;

WHEREAS, the Governmental Agency constitutes a
governmental agency as defined by the Act;

WHEREAS, the Governmental Agency 1is authorized and
empowered by the statutes o©of the State to construct, operate
and improve a water development project, as defined by the Act,
and to finance the cost of constructing or acguiring the same
by borrowing money to be evidenced by revenue bonds, including
supplemental, subordinate revenue bonds, issued by the
Governmental Agency;

WHEREAS, the Governmental Agency intends to construct
or 1is constructing such a water development project at the
location and as more particularly described and set forth in
the Application, as hereinafter defined (the "Project”);




WHEREAS, the Governmental Agency has completed and
filed with the Authority an Application for a Construction Loan
with attachments and exhibits and an Amended Application for a
Construction Loan also with attachments and exhibits (together,
as further revised and supplemented, the "Application"), which
Application is incorporated herein by this reference;

WHEREAS, on oOr prior to the date  hereof, the
Governmental Agency and the Authority entered a loan agreement
with respect to the purchase by the Authority of certain Local
Bonds of the Governmental Agency, all as more specifically
described in Exhibit A attached hereto and incorporated herein
by reference (the "Loan Agreement").

WHEREAS, having reviewed the Application and made all
findings required by Section 5 of the Act, and having available
sufficient funds therefore, the Authority is willing to lend
the Governmental Agency the amount set forth on Schedule X
attached hereto and incorporated herein by reference, through
the purchase of supplemental, subordinate revenue bonds of the
Governmental Agency with certain available funds of the
Authority (other than the proceeds of certain water development
revenue bonds of the State issued by the Authority pursuant to
and in accordance with the provisions of the Act and a general
resolution adopted by the Authority on May 22, 1985, as
supplemented), subject to the Governmental Agency's
satisfaction of certain legal and other requirements of the
Authority's supplemental water development loan program {the
"Supplemental Program") as hereinafter set forth.

NOW, THEREFORE, in consideration of the premises and
the mutual agreements hereinafter contained, the Governmental
Agency and the Authority hereby agree as follows:

ARTICLE I

Definitions; Loan Agreement

1.1 Capitalized terms used and not otherwise defined
herein shall have the meanings respectively given them by the
Loan Agreement.

1.2 Fxcept where the context clearly indicates other-
wise, the terms "Authority,” "water development revenue bond, "
“cost," T"governmental agency," ‘“"water development project,”
“wastewater facility"” and "water facility" have the definitions
and meanings ascribed to them in the Act.



1.3 "Local Act" means the official action of the
Governmental Agency required by Section 4.1 hereof, authorizing
the Supplemental Bonds.

1.4 "Origination Fee" means the fee paid by a
Governmental Agency with respect to its participation in the
State's Revolving Fund preogram established pursuant to Title VI
of the Water Quality Act of 1987, to provide funds for the
acqguisition and construction of wastewater Projects.

1.5 "Supplemental Loan" means the loan to be made by
the Authority to the Governmental Agency through the purchase
of Supplemental Bonds, as hereinafter defined, pursuant to this
Supplemental Loan Agreement.

1.6 "Supplemental Bonds" means the revenue bonds to
be issued by the Governmental Agency pursuant.to the provisions
of the Local Statute, to evidence the Supplemental Loan and to
be purchased by the Authority with certain available funds
(other than the proceeds of its water development revenue
bonds), the 1lien of which on the revenues of the System is
junior, subordinate and inferior to that of the Local Bonds,
all in accordance with the provisions of this Supplemental Loan
Agreement.

1.7 Additional terms and phrases are defined in this
Supplemental Loan Agreement as they are used.

1.8 This Supplemental Loan Agreement is supplemental
to the Loan Agreement, the terms of which are incorporated
herein by reference,

ARTICLE II
The Proiject and the Syvstem

2.1 The Project shall generally consist of the
construction and acquisition of the facilities described in the
Application, to be constructed in accordance with plans,
specifications and designs prepared for the Governmental Agency
by the Consulting Engineers, the Authority having found, to the
extent applicable, that the Project 1is consistent with the
applicable comprehensive plan of water management approved by
the Director of the West Virginia Division of Natural Resources
{or in the process of preparation by such Director), has been
approved by the West Virginia Bureau of Public Health and is
consistent with the standards set by the West Virginia Water
Resources Board for the waters of the State affected thereby.




2.2 Subject to the terms, conditions and provisions
of this Supplemental Loan Agreement and of the Local Act, the
Governmental Agency has acquired, or shall do all things
necessary to acquire, the proposed site of the Project and
shall do all things necessary to construct the Project 1in
accordance with the plans, specifications and designs prepared
for the Governmental Agency by the Consulting Engineers.

2.3 All real estate and interests in real estate and
all personal property constituting the Project and the Project
site heretofore or hereafter acguired shall at all times be and
remain the property of the Governmental Agency, subject to any
mortgage lien or other security interest as is provided for in
the Local Statute unless a sale or transfer of all or a portion
of said property is approved by the Authority.

2.4 The Governmental Agency agrees that the Authority
and its duly authorized agents shall have the right at all
reasonable times to enter upon the Project site and Project
facilities and to examine and inspect the same. The
Governmental Agency further agrees that the Authority and its
duly authorized agents and representatives shall, prior to, at
and after <completion of construction and commencement oOf
operation of the Project, have such rights of access to the
System site and System facilities as may be reasonably
necessary to accomplish all of the powers and rights of the
Authority in respect of the System pursuant to the pertinent
provisions of the Act.

2.5 The Governmental Agency shall keep complete and
accurate records of the cost of acquiring the Project site and
the costs of constructing, acgquiring and installing the Project.
The Governmental Agency shall permit the Authority, acting by
and through its Director or his duly authorized agents and
representatives, to inspect all books, documents, papers and
records relating to the Project and the System at any and all
reasonable times for the purpose of audit and examination, and
the Governmental Agency shall submit to the Authority such
documents and information as it may reasonably regquire in
connection with the construction, acquisition and installation
of the Project, the operation and maintenance of the System and
the administration of the Supplemental Loan or of State and
federal grants or other sources of financing for the Project.

2.6 The Governmental Agency agrees that it will permit
the Authority and its agents and representatives to have access
to the records of the Governmental Agency pertaining to the
operation and maintenance of the System at any reasonable time
following completion of construction of the Project and
commencement of operation thereof or if the Project 1is an
improvement to an existing system at any reasonable time
following commencement of construction.



2.7 The Governmental Agency shall require that each
construction contractor furnish a performance bond and a payment
bond, each in an amount at least equal to one hundred percent
(1¢0%) of the contract price of the portion of the Project
covered by the particular contract, as security for the faithful
performance ¢f such contract.

2.8 The Governmental Agency shall require that each
of its contractors and all subcontractors maintain, during the
life of the construction cantract, workers' compensation
coverage, public liability insurance, property damage insurance
and vehicle 1liability insurance 1in amounts and on terms
satisfactory to the Authority. Until the Project facilities
are completed and accepted by the Governmental Agency, the
Governmental Agency or ({(at the option of the Governmental
Agency)} the contractor shall maintain builder's risk insurance
(fire and extended coverage) on a one hundred percent (100%)
basis {completed wvalue form) on the insurable portion of the
Project, such insurance to be made payable to the order of the
Authority, the Governmental Agency, the prime contractor and
all subcontractors, as their interests may appear.

2.9 The Governmental Agency shall provide and maintain
competent and adeguate resident engineering services
satisfactory to the Authority covering the supervision and
inspection of the development and construction of the Project,
and bearing the responsibility o¢f assuring that construction
conforms to the plans, specifications and designs prepared by
the Consulting Engineers, which have been approved by all
necessary governmental bodies. Such resident engineer shall
certify to the Authority and the Governmental Agency at the
completion of construction that construction 1s in accordance
with ~ the approved plans, specifications and designs, or
amendments thereto, approved by all necessary governmental
bodies.

2.10 The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with all State and federal standards. The Governmental
Agency agrees that gqualified operating personnel ©properly
certified by the State will be retained to operate the System
during the entire term of this Supplemental Loan Agreement.

2.11 The Governmental Agency hereby covenants and
agrees to comply with all applicable laws, rules and regulations
issued by the Authority or other State, federal or local bodies
in regard to the construction of the Project and operation,
maintenance and use of the System.

2.12 The Governmental Agency, commencing on the date
contracts are executed for the construction of the Project and
for two years following the completion of the Project, shall




each month complete a Monthly Financial Report, the form of
which is attached hereto as Exhibit C and incorporated herein
by reference, and forward a copy by the 10th of each month to
the Authority.

ARTICLE III

Conditions to Supplemental Loan;
I n lemental B

3.1 The agreement of +the Authority to make the
Supplemental Loan 1is subject to the Governmental Agency's
fulfillment, to the satisfaction of the Authority, of each and
all of those certain conditions precedent on or before the
delivery date for the Supplemental Bonds, which shall be the
date established pursuant to Section 3.4 of the Loan Agreement
for delivery of the Local Bonds. Sald conditions precedent are
as follows:

(a) The Governmental Agency shall have performed
and satisfied all of the terms and conditions to be performed
and satisfied by it in this Supplemental Loan Agreement;

{(b) The Governmental Agency shall have authorized
the issuance of and delivery to the Authority of the
Supplemental Bonds described in this Article III and in Article
IV hereof and shall have delivered to the Authority for
purchase the Local Bonds in accordance with the Loan Agreement;

{c) The Governmental Agency shall have received
bids for the construction of the Project which are in an amount
and otherwise compatible with the plan of financing described
in the Application, and the Authority shall have received a
certificate of the Consulting Engineers to such effect;

(d) The Governmental Agency shall have obtained
all permits required by the laws of the State and the federal
government necessary for the construction of the Project, and
the Authority shall have received a certificate of the
Consulting Engineers to such effect;

(e) The Governmental Agency shall have obtained
all reguisite orders of and approvals from the Public Service
Commission of West Virginia (the "PSC") necessary for the
issuance of the Supplemental Bonds, construction of the
Project, operation of the System and imposition of rates and
charges and shall have taken any other action required for the
imposition of such rates and charges (imposition of such rates
and charges 1is not, however, required to be effective until
completion of construction of the Project) with all requisite



without successful appeal, and the Authority shall have
received an opinion of counsel to the Governmental Agency,
which may be local counsel to the Governmental Agency, bond
counsel or special PSC counsel, to such effect;

(f) Such rates and charges for the System shall
be sufficient to comply with the provisions of Subsection
4.1(hb){(1i1) hereof, and the Authority shall have received a
certificate of the accountants for the Governmental Agency, or
such other person or firm experienced 1in the finances of
governmental agencies and satisfactory to the Authority, to
such effect; and

(g) The net proceeds of the Supplemental Bonds,
together with the net proceeds of the Local Bonds and all other
moneys on deposit or to be simultaneously deposited {(or, with
respect to proceeds of grant anticipation notes or other
indebtedness for which a binding purchase contract has been
entered, tu be deposited on a date certain) and irrevocably
pledged thereto and the proceeds of grants irrevocably
committed therefor, shall be sufficient to pay the costs of
construction and acquisition of the Project as set forth in the
Application, and the Authority shall have received a
certificate, of such person or firm and in form and substance
satisfactory to the Authority, to such effect and evidence
satisfactory to it of such irrevocably committed grants.

3.2 Subject to the terms and provisions of this
Supplemental Loan Agreement, the rules and requlations
promulgated by the Authority or any other appropriate State
agency and any applicable rules, regqulations and procedures
promulgated from time to time by the federal government, it is
hereby agreed that the Authority shall make the Supplemental
Loan to the Governmental Agency and the Governmental Agency
shall accept the Supplemental Loan from the Authority, and in
furtherance thereof it is agreed that the Governmental Agency
shall sell to the Authority and the Authority shall make the
Supplemental Loan by purchasing the Supplemental Bonds in the
principal amount and at the price set forth in Schedule X
hereto. The Supplemental Bonds shall have such further terms
and provisions as described in Article IV hereof.

3.3 The Supplemental Loan shall be secured and shall
be repaid in the manner hereinafter provided in this
Supplemental Loan Agreement.

3.4 The Supplemental Loan will be made only 1in
conjunction with the Loan. The Supplemental Bond shall be
delivered to the Authority, at the offices of the Authority,
simultaneously with the delivery of the Local Bond to the

Authority.




3.5 The Governmental Agency understands and
acknowledges that it is one of several governmental agencies
which have applied to the Authority for loans to finance water
development projects and that the obligation of the Authority
to make any such loan is subject to the Governmental Agency's
fulfilling all of the terms and conditions of this Supplemental
Loan Agreement and the Loan Agreement on or prior to the Date
of Loan Closing and to the right of the Authority to make such
loans to other governmental agencies under the conditions and
in the manner described 1in the Loan Agreement. The
Governmental Agency further understands and acknowledges that
the Authority's obligation to make the Supplemental Loan is
subject to the availability on the Date of Loan Closing of
funds legally available therefor.

ARTICLE IV

Supplemental Bonds; Security for Supplemental Loan;
Repayment of Supplemental Loan; No Interest on
Supplemental ILoan; Fees and Charges

4.1 The Governmental Agency shall, as one of the
conditions of the Authority to make the Supplemental Loan,
authorize the issuance of and 1issue the Supplemental Bonds
pursuant to an official action of the Governmental Agency in
accordance with the Local Statute, which shall, as enacted,
contain provisions and covenants in substantially the form as
follows:

(a) That the revenues generated from the
operation of the System will be used monthly, in the order of
priority listed, as set forth on Schedule Y attached hereto and
incorporated herein by reference. The gross revenues of the
System shall always be used for purposes of the System.

(b) Covenants substantially as follows:

(i) That the Supplemental Bonds shall
be secured by the revenues from the System, as more
fully set forth in Schedules X and Y attached hereto,
subject to the prior and senior security therefrom
granted to the Local Bonds;

(ii) That the schedule of rates or
charges for the services of the System shall be
sufficient to provide funds which, along with other
revenues of the System, will pay all Operating
Expenses and leave a balance each vear equal to at
least one hundred fifteen percent (115%) of the
maximum amount required in any year for debt service



on the Local Bonds and the Supplemental Bonds and all
other obligations secured by or payable from the
revenues of the System prior to or on a parity with
the Local Bonds and on a parity with the Supplemental
Bonds or, if the reserve accounts established for the
payment of debt service on the Local Bonds (the
"Reserve Account") and for the payment of debt service
on the Supplemental Bonds (the "Supplemental Reserve
Account”) are funded (whether by Local Bond proceeds
with respect to the Local Bonds, monthly deposits or
otherwise), respectively, at an amount at least edqual
to the maximum amount of principal and interest which
will come due on the Local Bonds in any year (the
"Reserve Requirement") or on the Supplemental Bonds in
any year (the "Supplemental Reserve Requirement™), as
the case may be, and any reserve account for any such
prior or parity obligations is funded at least at the
requirement therefor, equal to at least one hundred
ten percent (110%) of the maximum amount required in
any year for debt service on the Local Bonds and the
Supplemental Bonds and any such prior or parity
obligations;

(iii)} That the Governmental Agency will
complete the Project and operate and maintain the
System in good condition;

(iv) That, except as otherwise required
by ©State 1law or with the written consent of the
Authority, the System may not be so0ld, mortgaged,
leased or otherwise disposed of except as a whole, or
substantially as a whole, and only if the net proceeds
to be realized shall be sufficient to pay fully all
the Local Bonds and Supplemental Bonds outstanding,
with further restrictions on the disposition of
portions of the System as are normally contained in
such covenants;

(v) That the Governmental Agency shall
not 1issue any other obligations payable from the
revenues of the BSystem which rank prior to, or
equally, as to lien and security with the Supplemental
Bonds, except the Local Bonds and bonds on a parity
with the Supplemental Bonds, which parity bonds shall
only be issued if net revenues of the System prior to
issuance of such parity bonds, plus reasonably
projected revenues from rate increases and the
improvements to be financed by such parity bonds,
shall not be 1less than one hundred fifteen percent
(115%) of the maximum debt service in any succeeding
year on all Supplemental Bonds and parity bonds
theretofore and then being issued and on the Local
Bonds and any other obligations secured by or payable
from the revenues of the System prior to the
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Supplemental Bonds; provided, however, that additional
parity Local Bonds and additional parity Supplemental
Bonds may be issued to complete the Project, as
described in the Application as of the date hereof,
without regard to the foregoing;

{(vi) That the Governmental Agency will
carry such insurance as 1is customarily carried with
respect to works and properties similar to the System;

{(vii) That the Governmental Agency will
not render any free services of the System;

(viii) That any bond owner may, by proper
legal action, compel the performance of the duties of
the Governmental Agency under the Local Act, including
the making and collection of sufficient rates or
charges for services rendered by the System, and shall
also have, 1in the event of a default in payment of
principal of or interest on the Supplemental Bonds,
the right to obtain the appointment of a receiver to
administer the System as provided by law, subject to
the prior and senior rights of the owner or owners of
the Local Bonds;

(ix) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, all delinguent rates and charges, if not paid
when due, shall become a lien on the premises served
by the System;

(x) That, to the extent legally
allowable, the Governmental Agency will not grant any
franchise to provide any services which would compete
with the System;

(xi) That the Governmental Agency shall
annually cause the records of the System to be audited
by an independent certified public accountant or
independent public accountant and shall submit the
report of said audit to the Authority, which report
shall include a statement that the Governmental Agency
is in compliance with the terms and provisions of the
Local Act and this Supplemental Loan Agreement and
that the Governmental Agency's revenues are adequate
to meet its operation and maintenance expenses and
debt service requirements;

(xii) That the Governmental Agency shall
annually adopt a detailed budget of the estimated
revenues and expenditures for operation and
maintenance of the System during the succeeding fiscal
year and shall submit a copy of such budget to the
Authority within 30 days of adoption thereof;
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that

(xii1i) That, to the extent authorized by
the laws of the State and the rules and regulations of
the PSC, prospective users of the System shall be
required to connect thereto;

(xiv) That the proceeds of the
Supplemental Bonds, except for accrued interest and
capitalized interest, if any, must be deposited in a
construction fund on which the owner of the
Supplemental Bonds shall have a lien until such
proceeds are applied to the «construction of the
Project (including the repayment of any incidental
interim financing for non-construction costs),
provided that said construction fund may be the one
established for the Local Bonds, which shall have a
prior and senior lien thereon;

{(xv) That the Governmental Agency shall
have obtained the certificate of the Consulting
Engineer, in the form attached to the Loan Application,
to the effect that the Project has been or will be
constructed in accordance with the approved plans,
specifications and design as submitted to the
Authority, the Project is adequate for the purposes
for which it was designed and the funding plan as
submitted to the Authority is sufficient to pay the
costs of acquisition and construction of the Water
Development Project;

{(xvi) That the Governmental Agency
shall, to the full extent permitted by applicable law
and the rules and regulations of the West Virginia
Public Service Commission, terminate the services of
any water facility owned by it to any customer of the
System who 1is delinquent in payment of charges for
services provided by the System and will not restore
the services of the water facility until all
delinquent charges for the services of the System have
been fully paid or, if the water facility is not owned
by the Governmental Agency, then the Governmental
Agency shall enter into a termination agreement with
the water provider; and

(xvii) That, as long as the Authority is
the owner of any of the Supplemental Bonds, the
Governmental Agency shall not authorize redemption of
any Supplemental Bonds by it without the written
consent of the Authority.

The Governmental Agency hereby represents and warrants

the Local Act has been or shall be duly adopted

in

compliance with all necessary corporate and other action and in
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accordance with applicable provisions of law. All legal matters
incident to the authorization, issuance, sale and delivery of
the Supplemental Bonds shall be approved without qualification
by recognized bond counsel acceptable to the Authority in
substantially the form of 1legal opinion attached hereto as
Exhibit B.

4.2 The Supplemental Loan shall be secured by the
pledge and assignment by the Governmental Agency, as effected
by the Local Act, of the fees, charges and other revenues of
the Governmental Agency from the System as further set forth by
and subject only to the prior and senior security therefrom for
the Local Bonds and to such reservations and exceptions as are
described in Schedules X and Y hereto or are otherwise
expressly permitted in writing by the Authority.

4.3 The principal of the Supplemental Loan shall be
repaid by the Governmental Agency annually on the day and in
the years provided in Schedule X hereto.

4.4 The Supplemental Loan shall not bear interest.

4.5 The Supplemental Bonds shall be delivered to the
Authority in fully registered form, transferable and
exchangeable as provided in the Local Act at the expense of the
Governmental Agency.

4.6 The Governmental Agency agrees to pay from time
to time, as reguired by the Authority, the Governmental Agency's
allocable share of the reasonable administrative expenses of
the Authority relating to the Supplemental Program, which
administrative expenses shall be as determined by the Authority.

4.7 An Origination Fee Account shall be established
with the Trustee to hold the portion of the proceeds of any
Loan established to fund an Origination Fee. Amounts on
deposit in an Origination Fee Account shall belong to the
Governmental Agency receiving the related Loan, but such
amounts may only be disbursed from the Account £to pay the
Origination Fee as and when required to satisfy  the
requirements of the State's Revolving Fund program established
pursuant to Title VI of the Water Quality Act of 1987 or for
such other purposes as the Authority may approve in writing.
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ARTICLE V

Certain Covenants of the Governmental Agency;
Imposition and Collection of User Charges;
Payments To Be Made by
Governmental Agency to the Authority

5.1 The Governmental Agency hereby irrevocably
covenants and agrees to comply with all of the terms, conditions
and reguirements of this Supplemental Loan Agreement and the
Local Act. The Governmental Agency hereby further irrevocably
covenants and agrees that, as one of the conditions of the
Authority to make the Supplemental Loan, it has fixed and
collected, or will fix and collect, the rates, fees and other
charges for the use of the System, as set forth in the Local
Act and in compliance with the provisions of Subsection
4.1(b)(ii) hereof.

5.2 In the event, for any reason, the schedule of
rates, fees and charges initially established for the System in
connection with the Local Bonds and the Supplemental Bonds
shall prove to be insufficient to produce the minimum sums set
forth in the Local Act, the Governmental Agency hereby
covenants and agrees that it will, to the extent or in the
manner authorized by law, immediately adjust and increase such
schedule of rates, fees and charges so as to provide funds
sufficient to produce the minimum sums set feorth in the Local
Act and as reguired by this Supplemental Loan Agreement,

5.3 In the event the Governmental Agency defaults in
the payment of any fees due to the Authority pursuant to Section
4.6 hereof, the amount of such default shall bear interest at
the rate of five percent (5%) per annum, from the date cf the
default until the date of the payment thereof.

5.4 The Governmental Agency hereby irrevocably
covenants and agrees with the Awnthority that, in the event of
any default hereunder by the Governmental Agency, the Authority
may exercise any or all of the rights and powers granted under
Section 6a of the Act, including without limitation the right
to impose, enforce and collect directly charges upon users of

the System.
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ARTICLE VI

Other Agreements of the
Governmental Agency

6.1 The Governmental Agency hereby acknowledges to
the Authority its understanding of the provisions of the Act,
vesting in the Authority certain powers, rights and privileges
with respect to water development projects in the event of
default by governmental agencies in the terms and covenants of
loan agreements, and the Governmental Agency hereby covenants
and agrees that, if the Authority should hereafter have
recourse to said rights and powers, the Governmental Agency
shall take no action of any nature whatsoever calculated to
inhibit, nullify, void, delay or render nugatory such actions
of the Authority in the due and prompt implementation of this
Supplemental Loan Agreement.

6.2 The Governmental Agency hereby warrants and repre-
sents that all information provided to the Authority in this
Supplemental Loan Agreement, in the Application or in any other
application or documentation with respect to financing the
Project was at the time provided, and now is, true, correct and
complete, and such information does not omit any material fact
necessary to make the statements therein, 1in 1light of the
circumstances under which they were made, not misleading.
Prior to the Authority's making the Supplemental Loan and
receiving the Supplemental Bonds, the Authority shall have the
right to cancel all or any of its obligations under this
Supplemental Loan Agreement if (a) any representation made to
the Authority by the Governmental Agency in connection with the
Loan or the Supplemental Loan shall be incorrect or incomplete
in any material respect or (b) the Governmental Agency has
violated any commitment made by it in its Application or in any
supporting documentation or has violated any of the terms of
the Loan Agreement or this Supplemental Loan Agreement.

ARTICLE VII

Miscellanegus

7.1 Additional definitions, additional terms and
provisions of the Supplemental Loan and additional covenants
and agreements of the Governmental Agency are set forth in
Schedule 2 attached hereto and incorporated herein by
reference, with the same effect as 1f contained in the text of
this Supplemental Loan Agreement.
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7.2 GSchedules X, Y and Z shall be attached to this
Supplemental Loan Agreement at the time of execution hereof by
the Authority and shall bhe approved by an official action of
the Governmental Agency supplementing the Local Act, a
certified copy of which official action shall be submitted to
the Authority.

7.3 If any provision of this Supplemental Loan
Agreement shall for any reason be held to be invalid or
unenforceable, the 1invalidity or unenforceability of such
provision shall not affect any of the remaining provisions of
this Supplemental Loan Agreement, and this Supplemental Loan
Agreement shall be construed and enforced as if such invalid or
unenforceable provision had not been contained herein.

7.4 This Supplemental Loan Agreement may be executed
in one or more counterparts, any of which shall be regarded for
all purposes as an original and all of which constitute but one
and the same instrument. Each party agrees that it will
execute any and all documents or other instruments and take
such other actions as may be necessary to give effect to the
terms of this Supplemental Loan Agreement.

7.5 No waiver by either party of any term or condition
of +this Supplemental Loan Agreement shall be deemed or
construed as a walver of any other terms or conditions, nor
shall a waiver of any breach be deemed to constitute a waiver
of any subsequent breach, whether of the same or of a different
section, subsection, paragraph, clause, phrase or other
provision of this Supplemental Loan Agreement.

7.6 This Supplemental Loan Agreement merges and
supersedes all prior negotiations, representations and
agreements between the parties hereto relating to the
Supplemental Loan and constitutes the entire agreement bhetween
the parties hereto in respect thereof.

7.7 By execution and delivery of this Supplemental
Loan Agreement, the Governmental Agency specifically recocgnizes
that it is hereby agreeing to sell its Supplemental Bonds to
the Authority and that such obligation may be specifically
enforced or subject to a similar equitable remedy by the

Authority.

7.8 This Supplemental Loan Agreement shall terminate
upon the earlier of:

(i) termination by the Authority of the
Loan Agreement pursuant to Subsections 7.8(i) or (ii)}
thereof;

(ii) termination by the Authority pursuant
to Section 6.2 hereof; or

~15-




(iii) payment in full of the principal of the
Supplemental Loan and of any fees and charges owed by
the Governmental Agency to the Authority.

IN WITNESS WHERECF, the parties hereto have caused
this Supplemental Loan Agreement to be executed by their
respective duly authorized officers as of the date executed
below by the Governmental Agency, but this Supplemental Loan
Agreement shall not be binding on the Authority until executed

by it.

White Oak Public Service District
[Proper Name of Governmental Agency]

o QR foi,

Chairman

Attest: Date: Augqust 12, 1992

/z,ému M@u/éa/

1ts SecretamV

WEST VIRGINIA WATER DEVELCPMENT

AUTHORITY
(SEAL) By Eggfxwvuugg\(:g> \J><nmﬁﬁﬁij«~€:
Director O
Attest: Date: August 12, 1962

%@/MA’M} ﬁ Z?ZM z;%m/

Secretary~Treasurer
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WDA-Supp. 55X
(July 1990)

SCHEDULE X
DESCRIPTION OF SUPPLEMENTAL BONDS

Principal Amount of Supplemental Bonds $_10,645.00

Purchase Price of Supplemental Bonds $ 10,645.00

Principal of the Supplemental Bonds is payable on
October 1 in each year as set forth on Exhibit 1 attached
hereto and incorporated herein by reference. The Supplemental
Bonds bear no interest.

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are on a parity as to source of and security
for payment with the following obligations:

NA

As of the date of the Supplemental Loan Agreement, the
Supplemental Bonds are subordinate as to source of and security
for payment to the following obligations, in addition to the
Local Bonds:

Farmers Home Administration's Sewerage Services Revenue
Bond, Series A, No. 1, and Sewerage Services Revenue
Bond, Serjes A, No. 2, both dated November 13, 1968.




Waest Virginia Water Development Authority
interest Fres Local Loan from Series 1991 A Pool
Debt Service Schedule - White Oak Public Service District

Ciosing 8/12/92
Interest Free Loan: $10,645.00

interest Free Debt
Date Loan Service
10/1/92 0.00 0.00
10/1/93 272.95 272.95
10/1/94 272.95 27295
10/1/95 272,95 272.95
10/1/96 272.95 272.95
10/1/97 27295 272.95
10/1/98 272.95 272.95
10/1/99 272.95 272.95
10/1/00 27295 272.95
10/1/01 272.95 272.95
10/1/02 272,95 272.95
10/1/03 272.95 272.95
10/1/04 272.95 272.95
10/1/05 272.95 272.95
10/1/06 272.95 272.95
10/1/07 272.95 272.95
10/1/08 272.95 272.95
10/1/09 272.95 272.95
10/1/10 272.95 272.95
10/1/11 272.95 272.95
10/1/112 272.95 27295
10/113 272.95 272 .95
10/1/14 272.95 27295
10/1/15 272.95 272.95
10/1/16 272.95 272.95
10/1/17 272.95 272.95
10/1/18 272.95 272.95
10/1/19 27295 272.95
10/1/20 272.95 272.95
10/1/21 27295 27295
10/1/22 272,95 272.95
10/1/23 272.95 272.95
10/1/24 272.95 272.85
10/1/25 27295 272.95
10/1/26 272.95 272.95
10/1/27 272.95 272.95
10/1/28 272.95 272.95
10/1/29 272.95 272.95
10/1/30 272.95 272.95
10/1/31 272.90 272.90

10,645.00 10,645.00

Prepared 7/28/92




WDA-Supp. 5Y-PSD Sewer
(July 1990)

SCHEDULE ¥
REVENUES

In accordance with Subsection 4.1(a) of the Supple~
mental Loan Agreement, the revenues generated from the operation
of the System will be used monthly, in the order of priority
listed, as follows:

(i) as prescribed by the Loan Agreement, to
pay Operating Expenses of the System;

(ii) as prescribed by the Loan Agreement, to
the extent not otherwise limited by an outstanding local
resolution, indenture or other act or document, as reflected
on Schedule X to the Loan Agreement, and beginning seven
(7) months prior to the first date of payment of interest
on the Local Bonds from revenues and thirteen (13) months
prior to the first date of payment of principal of the Local
Bonds, respectively, to provide debt service on the Local
Bonds Dby depositing in a sinking fund one-sixth (1/6) of
the interest payment next coming due on the Local Bonds and
one-twelfth (1/12) of the principal payment next coming due
on the Local Bonds and, beginning thirteen (13) months
prior to the first date of payment of principal of the
Local Bonds, if the Reserve Account was not funded from
proceeds of the Local Bonds or otherwise concurrently with
the issuance thereof (which, with an approving opinion of
bond counsel to the Governmental Agency, may be with a
letter of «credit) in an amount equal to the Reserve
Requirement, by depositing in the Reserve Account an amount

.not less than one-twelfth (1/12) of one-tenth (1/10) (or

such other amount as shall be acceptable to the Authority
and as shall fund the Reserve Account over not more than
ten (10) years) of the Reserve Requirement or, if the
Reserve Account has been so funded (whether by Local Bond
proceeds, monthly deposits or otherwise), any amount
necessary to maintain the Reserve Account at the Reserve
Requirement;

(1ii) as prescribed by the Loan Agreement, to
create a renewal and replacement, or similar, fund in an
amount equal to two and one-half percent (2-1/2%) of the
gross revenues from the System, exclusive of any payments
into the Reserve Account, for the purpose of improving or
making emergency repairs or replacements to the System or
eliminating any deficiencies in the Reserve Account;
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(iv) beginning thirteen (13) months prior to
the first date of payment of principal of the Supplemental
Bonds, to provide debt service on the Supplemental Bonds by
depositing in a sinking fund one-twelfth (1/12) of the
principal payment next coming due on the Supplemental Bonds
and, 1f the Supplemental Reserve Account was not funded
concurrently with the issuance therecf in an amount equal
to the Supplemental Reserve Requirement, by depositing in
the BSupplemental Reserve Account an amount not less than
one-twelfth (1/12) of one-tenth (1/10) <{(or such other
amount as shall be acceptable to the Autheority and as shall
fund the Reserve Account over not more than ten (10) years)
of the Supplemental Reserve Requirement or, if the
Supplemental Reserve Account has been so funded (whether by
Supplemental Bond proceeds, monthly deposits or otherwise),
any amount necessary to maintain the Supplemental Reserve
Account at the Supplemental Reserve Requirement;

(v) to provide debt service on and
requisite reserves for any other subordinate indebtedness
of the Governmental Agency held or owned by the Authority;
and

(vi) for other legal purposes of the System,
including payment of debt service on other obligations
junior, subordinate and inferior to the Local Bonds.

4739z
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WDA-Supp. 5Z-PSD Sewer (non-EPA)
{(July 13990)

SCHEDULE 2

Additiconal and Supplemental Definitions

1. "Local Statute®” means Chapter 16, Article 13A, of
the Code of West Virginia, 1931, as amended.

2. "System" means the public service properties for
the collection, treatment, purification or disposal of 1liquid
or solid wastes, sewage or industrial wastes, owned by the
Governmental Agency., and any improvements or extensions thereto
hereafter constructed or acquired from any sources whatsoever
and includes the Project.

Additional Conditions and Covenants

1, The Governmental Agency agrees that it will at
all times provide operation and maintenance of the System to
comply with, among other State and federal standards, the water
quality standards established by the West Virginia Division of
Natural Resources.

2. As a condition precedent to the Authority's
making the Supplemental Loan, the Governmental Agency shall
have obtained, among other permits required, a permit from the
West Virginia Division of Natural Resources.

3. The Local Act shall contain a covenant
substantially as follows:

That the Governmental Agency will, to the full extent
permitted by applicable law and the rules and regulations
of the PSC, discontinue and shut off the services and
facilities of the System and, in the event the Governmental
Agency owns a water facility (the "Water System"), the
Water System to all users of services of the System
delinquent in payment of charges for the services of the
System and will not restore the services of either system
until all delinquent charges for the services of the System
have been fully paid.

4. To the extent required by law, the Governmental
Agency hereby covenants and agrees to secure approval of the
Authority and all other State agencies having jurisdiction
before applying for federal financial assistance for pollution
abatement in order to maximize the amounts of such federal
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financial assistance received or to be received for all water
development projects in the State.

5. Subject to any prior or parity obligations
described in Schedules X and Y attached to the Supplemental
Loan Agreement, and to the prior lien of the Local Bonds, the
net revenues derived from the operation of the System are
pledged to the payment of the principal of the Supplemental
Bonds.

6. The paying agent for the Supplemental Bonds shall

be the West Virginia Municipal Bond Commission or any Successor
to the functions thereof.
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(SPECIMEN SERIES 1992 A BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 1992 A

No. AR-1 §319,355

KNOW ALL MEN BY THESE PRESENTS: That WHITE OAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
speclial funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of THREE HUNDRED NINETEEN THOUSAND THREE
HUNDRED FIFTY-FIVE DOLLARS ($319,355), in installments on October 1 of
each year, as set forth on the "Schedule of Annual Debt Service"
attached as Exhibit A hereto and incorporated herein by reference with
interest on each installment at the rate per annum set forth on said
Exhibit A,

_ The interest on each installment shall run from the original
date of delivery of this Bond to the Authority and payment therefor,
and until payment of such installment, and such interest shall be
payable on April 1 and October 1 in each year, beginning October 1,
1992, Principal installments of this Bond are payable in any coin or
currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent"). The interest on this Bond is payable by check
or draft of the Paying Agent mailed to the registered owner hereof at
the address as it appears on the books of One Valley Bank, National
Association, Charleston, West Virginia, as registrar {(the
"Registrar"), on the 15th day of the month next preceding an interest
payment date, or by such other method as shall be mutually agreeable
50 long as the Authority is the Registered Owner hereof,

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Loan Agreement between the
Issuer and the Authority, dated August 12, 1992,




This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project®);
(11) to pay interest on the Bonds of this Series (the "Bonds") during
the construction of the Project and for not more than 6 months
thereafter; and (iii) to pay certain costs of issuance hereof and
related costs. The existing sewerage system of the Issuer, the
Project and any further improvements or extensions thereto are herein
called the "System." This Bond is issued under the authority of and
in full compliance with the Constitution and statutes of the State of
West Virginia, including particularly Chapter 16, Article 13A of the
West Virginia Code of 1931, as amended (the "Act"), and a Resolution
duly adopted by the Issuer on August 10, 1992, and a Supplemental
Resolution duly adopted by the Issuer on August 10, 1992 (collectively
called the "Bond Legislation"), and is subject to all the terms and
conditions thereof. The Bond Legislation provides for the issuance of
additional bonds under certain conditions, and such bonds would be
entitled to be paid and secured equally and ratably from and by the
funds and revenues and other security provided for the Bonds under the
Bond Legislation.

This Bond is issued concurrently with the Sewer Revenue
Bonds, Series 1992 B, of the Issuer (the "Series 1992 B Bonds"),
issued in the aggregate principal amount of $10,645, which
Series 1992 B Bonds are junior and subordinate with respect to liens,
pledge and source of and security for, payment, and in all respects,
.to the Bonds,

THIS BOND IS ISSUED ON A PARITY WITH RESPECT TO LIENS,
PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL RESPECTS,
WITH THE FOLLOWING SEWER REVENUE BONDS OF THE ISSUER:

(i) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429,000 (THE "NO. 1 BOND") AND

(ii) SEWERAGE SERVICES REVENUE  BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$40,000 (THE "NO. 2 BOND").

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS.*

This Bond is payable only from and secured by a pledge of.
the Net Revenues (as defined in the Bond Legislation) to be derived

from the operation of the System, on a parity with the pledge of Net
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Revenues in favor of the Holders of the Prior Bonds, and from moneys
in the reserve account created under the Bond Legislation for the
Bonds (the "Series 1992 A Bonds Reserve Account") and unexpended
proceeds of the Bonds and the Series 1992 B Bonds. Such Net Revenues
shall be sufficient to pay the principal of and interest on all bonds
which may be issued pursuant to the Act and which shall be set aside
as a special fund hereby pledged for such purpose. This Bond does not
constitute a corporate indebtedness of the Issuer within the meaning
of any constitutional or statutory provisions or limitations, nor
shall the Issuer be obligated to pay the same or the interest hereon
except from said special fund provided from the Net Revenues, the
moneys in the Series 1992 A Bonds Reserve Account and unexpended
proceeds of the Bonds and the Series 1992 B Bonds. Pursuant to the
Bond legislation, the Issuer has covenanted and agreed to establish
and maintain just and equitable rates and charges for the use of the
System and the services rendered thereby, which shall be sufficient,
together with other revenues of the System, to provide for the
reasonable expenses of operation, repair and maintenance of the
System, and to leave a balance each year equal to at least 115% of the
maximum amount payable in any year for principal of and interest on
the Bonds, the Series 1992 B Bonds and all other obligations secured
by a lien on or payable from such revenues prior to or on a parity
with the Bonds or the Series 1992 B Bonds, including the Prior Bonds,
provided however, that so long as there exists in the Series 1992 A
Bonds Reserve Account an amount at least equal to the maximum amount
of principal and interest which will become due on the Bonds in the
then current or any succeeding year, and in the respective reserve
accounts established for the Series 1992 B Bonds and any other
obligations outstanding prior to or on a parity with the Bonds or the
Series 1992 B Bonds, including the Prior Bonds, an amount at least
equal to the requirement therefor, such percentage may be reduced to
110%. The Issuer has entered into certain further covenants with the
registered owners of the Bonds for the terms of which reference is
made to the Bond Legislation. Remedies provided the registered owners
of the Bonds are exclusively as provided in the Bond Legislation, to
which reference is here made for a detailed description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of the Registrar by the registered owner, or by its
attorney duly authorized in writing, upon the surrender of this Bond
together with a written instrument of transfer satisfactory to the
Registrar duly executed by the registered owner or its attorney duly
authorized in writing.

Subject to the registration requirements set forth herein,
this Bond, under the provision of the Act is, and has all the



qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992,

[SEAL]

Chairman

ATTEST:

Secretary




qualities and incidents of, a megotiable instrument under the Uniform
Commercial Code of the State of West Virginia.

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby 1s created and granted a lien upon such moneys,
until so applied, in favor of the owner of this Bond.

IT 1S HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed
precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of and interest on this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992,

Qb R it

Chaiffnan
ATTEST:
fﬂjlbéiwﬂfuw/';}/;4fi5kbﬂ4é4~//
Secretary é/ v




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth

below.
Date: %%f /ﬁ?,,/?f,l

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Reglstrar

By '

Its Author:LZed Offl{:s;/




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 A Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth
below.

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

By

Its Authorized Officer



EXHIBIT A

West Virginia Water Development Authority
interest Bearing Local Loan from Series 1991 A Pool
Debt Service Schedule - White Oak Public Service District

Closing 8/12/92
interest Bearing Loan:  $319,355.00

Debt

Date Coupon Principal interest Service
10/1/92 7.75% 0.00 3,368.75 3,368.75
10/1/93 7.75% 1,424.00 24,750.01 26,174.01
10/1/94 7.75% 1,535.00 24,639.65 26,174.65
10/1/95 7.75% 1,654.00 24,520.69 26,174.69
10/1/96 7.75% 1,782.00 24,392.51 26,174 .51
10/1/97 7.75% 1,920.00 24,254 .40 26,174.40
10/1/98 7.75% 2,069.00 24,105.60 26,174.60
10/1/99 7.75% 2,229.00 23,945.25 26,174.25
10/1/00 7.75% 2,402.00 23,772.51 26,174 51
10/1/01 7.75% 2,588.00 23,586.35 26,174.35
10/1/02 7.75% 2,788.00 23,385.78 26,173.78
10/1/03 7.75% 3,004.00 23,169.71 26,173.71
10/1/04 7.75% 3,237.00 22,936.90 26,173.90
10/1/05 7.75% 3,488.00 22,686.03 26,174.03
10/1/06 7.75% 3,759.00 22,415.71 26,174.71
10/1/07 7.75% 4,050.00 22,124.39 26,174.39
10/1/08 7.75% 4,364.00 21,810.52 26,174.52
10/1/09 7.75% 4,702.00 21,472.31 26,174.31
10/1/10 7.75% 5,066.00 21,107.80 26,173.90
10/1/11 7.75% 5,459.00 20,715.29 26,174.29
10/112 7.75% 5,882.00 20,292.21. 26,174.21
10/1/13 7.75% 6,338.00 19,836.36 26,174.36
10/1/14 7.75% 6,829.00 19,345.16 26,174.16
10/1/15 7.75% 7,358.00 18,815.92 26,173.92
10/1/16 7.75% 7.928.00 18,245.67 26,174.67
10/11117 7.75% 8,543.00 17,631.17 26,174.17
10/1/18 7.75% 9,205.00 16,969.09 26,174.09
10/1/19 7.75% 9,919.00 16,255.70 26,174.70
10/1/20 7.75% 10,687.00 15,486.98 26,173.98
10/1/21 7.75% 11,516.00 14,658.74 26,174.74
10/1/22 7.75% 12,408.00 13,766.25 26,174.25
10/1/23 7.75% 13,370.00 12,804.63 26,174.63
10/1/24 7.75% 14,406.00 11,768.45 26,174.45
10/1/25 7.75% 15,522.00 10,651.99 26,173.99
10/1/26 7.75% 16,725.00 9,449.03 26,174.03
10/1/27 7.75% 18,021.00 B,152.85 26,173.85
10/1/28 7.75% 19,418.00 6,756.22 26,174.22
10/1/29 7.75% 20,923.00 5,251.32 26,174.32
10/1/30 7.75% 22,544.00 3,629.79 26,173.79
10/1/31 7.75% 24,292.00 1,882.63 26,174.63

319,355,00 704,810,42 1,024,165,42

Prepared 7/28/92
- 6.




ASSIGNMENT

FOR VALUE RECEIVED the undersigned sells, assigns, and
transfers unto

the within Bond and does hereby irrevocably constitute and appoint
. , Attorney to transfer
the said Bond on the books kept for registration of the within Bond of
the said Issuer with full power of substitution in the premises,

Dated: '

In the presence of:







(SPECIMEN SERIES 1992 B BOND)

UNITED STATES OF AMERICA
STATE OF WEST VIRGINIA
WHITE OAK PUBLIC SERVICE DISTRICT
SEWER REVENUE BOND,

SERIES 1992 B

No. BR-1 $10,645

KNOW ALL MEN BY THESE PRESENTS: That WHITE QAK PUBLIC
SERVICE DISTRICT, a public corporation and political subdivision of
the State of West Virginia in Fayette County of said State (the
"Issuer”), for value received, hereby promises to pay, solely from the
special funds provided therefor, as hereinafter set forth, to the
West Virginia Water Development Authority (the "Authority") or
registered assigns the sum of TEN THOUSAND SIX HUNDRED FORTY-FIVE
DOLLARS ($10,645), in annual installments on October 1 of each year as
set forth on the "Schedule of Annual Debt Service" attached as
Exhibit A hereto and incorporated herein by reference, without
interest.

Principal installments of this Bond are payable in any coin
or currency which, on the respective dates of payment of such
installments, is legal tender for the payment of public and private
debts under the laws of the United States of America, at the office of
the West Virginia Municipal Bond Commission, Charleston, West Virginia
(the "Paying Agent").

This Bond may be redeemed prior to its stated date of
maturity in whole or in part, but only with the express written
consent of the Authority, and upon the terms and conditions prescribed
by, and otherwise in compliance with, the Supplemental Loan Agreement
between the Issuer and the Authority, dated August 12, 1992.

This Bond is issued (i) to pay a portion of the costs of
acquisition and construction of certain improvements and extensions to
the existing sewerage facilities of the Issuer (the "Project"); and
(ii) to pay certain costs of issuance for the Bonds of this Series
(the "Bonds") and related costs. The existing sewerage system of the
Issuer, the Project and any further improvements or extensions thereto
are herein called the "System." This Bond is issued under the
authority of and in full compliance with the Constitution and statutes
of the State of West Virginia, including particularly Chapter 16,
Article 13A of the West Virginia Code of 1931, as amended (the "Act"),
and a Resolution duly adopted by the Issuer on August 10, 1992, and a
Supplemental Resolution duly adopted by the Issuer on August 10, 1992




(collectively called the "Bond Legislation"), and is subject to all
the terms and conditions thereof. The Bond Legislation provides for
the issuance of additional bonds under certain conditions, and such
bonds would be entitled to be paid and secured equally and ratably
from and by the funds and revenues and other security provided for the
Bonds under the Bond Legislation.

THIS BOND IS ISSUED JUNIOR AND SUBQRDINATE WITH RESPECT TO
LIENS, PLEDGE AND SOURCE OF AND SECURITY FOR PAYMENT, AND IN ALL
RESPECTS, TO THE FOLLOWING SEWER REVENUE BONDS OF THE I1SSUER:

(i) SEWERAGE SERVICES REVENUE  BOND,
SERIES A, NO. 1, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL AMOUNT OF
$429 000 (THE "NO. 1 BOND"):

(ii) SEWERAGE SERVICES REVENUE BOND,
SERIES A, NO. 2, DATED NOVEMBER 13, 1968, ISSUED
IN THE ORIGINAL AGGREGATE PRINCIPAL. AMOUNT OF
$40,000 (THE "NO. 2 BOND"); AND

(iii) SEWER REVENUE BONDS, SERIES 1992 4,
ISSUED CONCURRENTLY HEREWITH IN THE AGGREGATE
PRINCIPAL AMOUNT OF §319,355 AND DESCRIBED IN THE
BOND LEGISLATION (THE "SERIES 1992 A BONDS"),

THE NO. 1 BOND AND THE NO. 2 BOND ARE HEREIN COLLECTIVELY
REFERRED TO AS THE "PRIOR BONDS.™

This Bond is payable only from and secured by a pledge of
the Net Revenues (as defined in the Bond Legislation) to be derived
from the operation of the System, after there has first been paid from
said Net Revenues all payments then due and owing on account of the
Prior Bonds and the Series 1992 A Bonds, and from all moneys in the
reserve account created under the Bond Legislation for the Bonds (the
"Series 1992 B Bonds Reserve Account") and unexpended proceeds of the
Bonds. Such Net Revenues shall be sufficient to pay the principal of
and interest on all bonds which may be issued pursuant to the Act and
which shall be set aside as a special fund hereby pledged for such
purpose. This Bond does not constitute a corporate indebtedness of
the Issuer within the meaning of any constitutional or statutory
provisions or limitations, nor shall the Issuer be obligated to pay
the same, except from said special fund provided from the Net
Revenues, the moneys in the Series 1992 B Bonds Reserve Account and
unexpended Bond proceeds, Pursuant to the Bond Legislation, the
Issuer has covenanted and agreed to establish and maintain just and
equitable rates and charges for the use of the System and the services

2.



rendered thereby, which shall be sufficient, together with other
revenues of the System, to provide for the reasonable expenses of
operation, repair and maintenance of the System, and to leave a
balance each year equal to at least 115% of the maximum amount payable
in any year for principal of and interest, if any, on the Bonds, the
Series 1992 A Bonds and all other obligations secured by a lien on or
payable from such revenues prior to or on a parity therewith,
including the Prior Bonds, provided however, that so long as there
exists in the Series 1992 B Bonds Reserve Account and the reserve
account established for the Series 1992 A Bonds, respectively, amounts
at least equal to the maximum amount of principal and interest, if
any, which will become due on the Bonds and the Series 1992 A Bonds in
the then current or any succeeding year, and any reserve account for
any such prior or parity obligations, including the Prior Bonds, is
funded at least at the requirement therefor, such percentage may be
reduced to 110%, The Issuer has entered into certain further
covenants with the registered owners of the Bonds for the terms of
which reference is made to the Bond Legislation. Remedies provided
the registered owners of the Bonds are exclusively as provided in the
Bond Legislation, to which reference is here made for a detailed
description thereof.

Subject to the registration requirements set forth herein,
this Bond is transferable, as provided in the Bond Legislation, only
upon the books of One Valley Bank, National Association, Charleston,
West Virginia, as registrar (the "Registrar"), by the registered
.owner, or by its attorney duly authorized in writing, upon the
surrender of this Bond together with a written instrument of transfer
satisfactory to the Registrar duly executed by the registered owner or
its attorney duly authorized in writing.

Subject to the registration requirements as set forth
herein, this Bond, under the provision of the Act is, and has all the
qualities and incidents of, a negotiable instrument under the Uniform
Commercial Code of the State of West Virginia,

All money received from the sale of this Bond, after
reimbursement and repayment of all amounts advanced for preliminary
expenses as provided by law, shall be applied solely to the payment of
the Costs of the Project described in the Bond Legislation, and there
shall be and hereby is created and granted a lien upon such MOTEYS ,
until so applied, in favor of the registered owners of the Bonds,
which lien is subordinate to the lien in favor of the registered
owners of the Series 1992 A Bonds.

IT IS HEREBY CERTIFIED, RECITED AND DECLARED that all acts,
conditions and things required to exist, happen and be performed

3.



precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the principal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is i{ssued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHEREOF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992,

[SEAL]}

Chairman

ATTEST:

Secretary




precedent to and in the issuance of this Bond have existed, have
happened, and have been performed in due time, form and manner as
required by law, and that the amount of this Bond, together with all
other obligations of the Issuer, does not exceed any limit prescribed
by the Constitution or statutes of the State of West Virginia and that
a sufficient amount of the revenues of the System has been pledged to
and will be set aside into said special fund by the Issuer for the
prompt payment of the prinmcipal of this Bond.

All provisions of the Bond Legislation, resolutions and
statutes under which this Bond is issued shall be deemed to be a part
of the contract evidenced by this Bond to the same extent as if
written fully herein.

IN WITNESS WHERECF, WHITE OAK PUBLIC SERVICE DISTRICT has
caused this Bond to be signed by its Chairman and its corporate seal
to be hereunto affixed and attested by its Secretary, and has caused
this Bond to be dated August 12, 1992.

Gt R i

Chaifan
ATTEST
Jx/&nﬂ/ / 7 A/ZJW
Secretary




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 B Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the
name of the registered owner set forth above, as of the date set forth

below.
Date: %‘/ﬂ&f /Q,ﬁﬂ

ONE VALLEY BANK, NATIONAL ASSOCIATION,
as Registrar

e

XD

Its Authorized OffICéii;?

By




CERTIFICATE OF AUTHENTICATION AND REGISTRATION

This Bond is one of the Series 1992 B Bonds described in the
within-mentioned Bond Legislation and has been duly registered in the

name of the registered owner set forth above, as of the date set forth
below,

Date:

ONE VALLEY BANK, NATIONAL ASSOCIATION,
.as Registrar

By

Its Authorized Officer




EXHIBIT A

Waest Virginia Water Development Authority
Interest Free Local Loan from Series 1991 A Pool
Dabt Service Schedule - White Oak Public Service District

Closing 8/12/92
Interest Free Loan:  $10,645.00

Interest Free Debt
Date Loan Setvice

10/1/92 6.00 .00
10/1/93 272.95 272.95
10/1/94 272.95 272,95
10/1/95 272.95 272.95
10/1/96 272.95 272.95
10/1/97 272.95 27295
10/1/98 272.95 272495
10/1/99 272.95 272.95
10/1/00 272.95 272.95
10/1/01 272.95 272.95
10/1/02 272.95 27295
10/1/03 27295 272.95
10/1/04 27295 272.95
10/1/05 272.95 272.95
10/1/06 272.95 272.95
10/1/07 272.95 272.95
10/1/08 272,95 272.95
10/1/09 272.95 27295
10/1/10 272.95 272.95
10/1/11 272.95 272.95
10/112. 272.95 27295
10/1/13 272,95 272.95
10/1/14 272.95 272.95
10/1/15 272.95 272.95
10/1/16 272.95 272.95
10/117 272.95 272.95
10/1/18 272.95 272.95
10/1/19 272.95 272.95
10/1/20 272.95 272.95
10/1/21 272.95 272.95
10/1/22 272.95 272.95
10/1/23 272.95 27295
10/1/24 272.95 272.95
10/1/25 272.95 272.95
10/1/26 272.95 272.95
10/1/27 272.95 272.95
10/1/28 272.95 272.95
10/1/29 272.95 272.95
10/1/30 27295 272,95
10/1/31 272.90 272.90

10,645.00 10,645.00

Prepared 7/28/92
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ASSTGNMENT
FOR VALUE RECEIVED the undersigned sells, assipgns, and

transfers unto

the within Bond and does hereby irrevocably constitute and appoint
, Attorney to transfer

the said Bond on the books kept for reglstratlon of the within Bond of
the said Issuer with full power of substitution in the premises,

Dated; 3 R

In the presence of:




STEPTOE & JOHNSON

ATTORNEYS AT LAW

SiXTH FLOOR
715 CHARLESTON MATIONAL FLAZA 104 WEST CONGRESS STREET
P. 0. BOX {568 UNION NATIONAL CENTER EAST B. C. BOX 160
G W. VA,
CHARLESTON, W, VA, 25020-1588 P. 0. BOX 2190 HARLES TOwN, W, VA, 25414-0100
1304 353-8000 (304 7251419

FACSIMILE (304) 353-84180 GLARKSBURG, W VA 20302-2100 FACSIMILE ¢304) 725-1913

1000 HAMPTON CENTER (304} 624-8000 THE BRYAN CENTRE

P. 0. BOX IEI6 FACSIMILE {304) 624-B183 82 WEST WASHINGTON STREET, SUITE 401
MorcaNTOwn, W. VA 245071618 HAGERSTOWN, MARYLAND 21720-4804
(304} §9B-BO0OT 1301 72-8&E20

FACSIMILE 13041 S98-8t|& FACEIMILE (301} 735-3848

August 12, 1992

186 EAST BURKE STREET
£, 0. BOX 282D
MARTINSHURG, W. Vi, 2A401-3420
(304} 263-699F
FACSIMILE {304 2E3-4785

WRITER'S DIRECT DIAL NUMBER

White Qak Public Service District
Sewer Revenue Bonds, Series 1992 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
White Oak Public Service District (the "Issuer”), a public service district and
public corporation and political subdivision created and existing under the laws
of the State of West Virginia, of its §319,355 Sewer Revenue Bonds,
Series 1992 A, dated the date hereof (the "Local Bonds”).

We have examined the law and certified copies of proceedings and
other papers relating to the authorization of a loan agreement, dated August 12,
1992, including all schedules and exhibits attached thereto (the "Loan
Agreement”), between the Issuer and West Virginia Water Development Authority
(the "Authority") and the Local Bonds, which are to be purchased by the Authority
in accordance with the provisions of the Loan Agreement. The Local Bonds are
originally issued in the form of one bond, registered as to principal and
interest to the Authority, with interest payable April 1 and QOctober 1 of each
year, commencing October 1, 1992, at the rate of 7.75% per annum, and with
principal installments payable on October 1 in each of the years 1993 through
2031, inclusive, all as set forth in "Schedule X," attached to the Loan Agreement
and incorporated in and made a part of the Local Bonds.

The Local Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13A of the West Virginia Code of
1931, as amended (the "Local Statute"), for the purposes of (i) paying a portion
of the costs of acquisition and construction of certain improvements and
extensions to the existing public sewerage facilities of the Issuer (the
"Project"); (ii) paying interest on the Local Bonds during the construction of
the Project and for not more than 6 months thereafter; and (iii) paying certain
issuance and other costs in connection therewith.




West Virginia Water Development Authority
Page 2

We have also examined the applicable provisions of the Local Statute,
the bond and notes resolution duly adopted by the Issuer on August 10, 1992, as
supplemented by a supplemental resolution adopted August 10, 1992 (collectively,
the "Local Act"), pursuant to and under which Local Statute and Local Act the
Local Bonds are authorized and issued and the Loan Agreement that has been
undertaken. The Local Bonds are subject to redemption prior to maturity to the
extent, at the time, under the conditions and subject to the limitations set
forth in the Local Act and the Loan Agreement.

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1. The Issuer is a duly organized and validly existing public
service district and political subdivision of the State of West Virginia, with
corporate power and authority to acquire and construct the Project, to operate
and maintain the System referred to in the Loan Agreement and to issue and sell
the Local Bonds, all under the Local Statute and other applicable provisions of
law.

2. The Loan Agreement has been duly authorized by and executed on
behalf of the Issuer, is a valid and binding special obligation of the Issuer
enforceable in accordance with the terms thereof, and inures to the benefit of
the Authority and cannot be amended so as to affect adversely the rights of the
Authority or diminish the obligations of the Issuer without the written consent
of the Authority.

3. The Local Act and all other necessary orders and resolutions
have been duly and effectively adopted by the Issuer and constitute valid and
binding obligations of the Issuer enforceable upon the Issuer. The Local Act
contains provisions and covenants substantially in the form of those set forth
in Section 4.1 of the Loan Agreement.

4, The Local Bonds have been duly authorized, issued, executed and
delivered by the Issuer to the Authority and are valid, legally enforceable and
binding special obligations of the Issuer, payable from the Net Revenues of the
System referred to in the Local Act and secured by a lien on and pledge of the
Net Revenues of said System, on a parity with respect to liens, pledge and source
of and security for payment with the Issuer’'s Sewerage Services Revenue Bond,
Series A, No. 1, dated November 13, 1968, issued in the original principal amount
of $429,000 and the Sewerage Services Revenue Bond, Series A, No. 2, dated
November 13, 1968, issued in original principal amount of $40,000, all in
accordance with the terms of the Local Bonds and the Local Act.

5. The interest on the Local Bonds is excluded from gross income
for federal income tax purposes and is not an item of tax preference for purposes
of the federal alternative minimum tax imposed on individuals and corporations;
it should be noted, however, that, for purposes of computing the alternative
minimum tax imposed on corporations (as defined for federal income tax purposes),
such interest is taken into account in determining adjusted net book income
(adjusted current earnings for taxable years beginning after December 31, 1989).
The opinions set forth in the preceding sentence are subject to the condition
that the Issuer comply with all requirements of the Internal Revenue Code of
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1986, as amended, that must be satisfied subsequent to the issuance of the Local
Bonds in order that interest thereon be, or continue to be, excluded from gross
income for federal income tax purposes. The Issuer has covenanted to comply with
each such requirement. Failure to comply with certain of such requirements may
cause the inclusion of interest on the Local Bonds in gross income for federal
income tax purposes, retroactive to the date of issuance of the Local Bonds. We
express no opinion regarding other federal tax consequences arising with respect
to the Local Bonds.

6, The Local Bonds are, under the Local Statute, exempt from
direct taxation by the State of West Virginia, and the other taxing bodies of the
State, and the interest on the Local Bonds is exempt from personal and corporate
income taxes imposed directly thereon by the State of West Virginia.

7. The time for appeal of the Final Order of the Public Service
Commission of West Virginia entered July 22, 1992 (Case No. 91-705-PSD-CN),
granting to the Issuer a certificate of public convenience and necessity has not
expired prior to the date hereof. However, the Public Service Commission of
West Virginia entered an order on July 23, 1992 (Case No. 91-705-FSD-CN),
granting the respective petitions of the Issuer and the staff of the Public
Service Commission of West Virginia to waive the 15-day period for filing
exceptions to the Final Order. In addition, the staff of the Public Service
Commission of West Virginia has stated in a letter dated August 7, 1992, among
other things, that it does not intend to appeal such Final Order. The Issuer has
certified that it does not intend to appeal such Final Order. The Issuer and the
Public Service Commission of West Virginia are the only parties to Case
No. 91-705-PSD-CN. The Final Order is not subject to appeal, further hearing,
reopening or rehearing by any customer, protestant, intervenor or other person
not a party to the original application.

It is to be understood that the rights of the holders of the Local
Bonds and the enforceability of the Local Bonds, the Loan Agreement, the Local
Act and the liens and pledges therein may be subject to and limited by
bankruptcy, insolvency, reorganization, moratorium and other similar laws
affecting creditors' rights heretofore or hereafter enacted to the extent
constitutionally applicable and that their enforcement may also be subject to the
exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Local Bond numbered
AR-1, and in our opinion the form of said bond and its execution and
authentication are regular and proper.

Very truly yours,
STEPTOE & JOHNSON
08/10/92

W0sJ.J3
97070/30001




715 CHARLESTON NATIONAL PLALS
P. O, 80K i5B&
CHARLESTON, W. VA, 2B326-1368
{304) 363-8000
FATSIMILE (304) 353-BI1B0

1000 HAMATON CENTER
P. 0. BOX (8!8
MORGANTOWN, W, V4. 26307-1018
{304) 5368000
FACS;MILE (304 $88-81 18

126 EAST BURKE STREET

STEPTOE & JOHNSON
ATroRNEYS AT LAW
SIXTH FLOOR
UMNION NATIONAL CENTER EAST
P. O, BOX 21280
CLARKSRURG, W. VA, 28002-2190
{304} 624-8000Q

FACSIMILE (304) 624-81823

August 12, 1992

104 WEST CONGRESS STREET
P. 0. BOX IO
CrHARLES Town, W.VA. 254140100
{304} 7251414
FACSIMILE (304) F25-1513

THE BRYAN CENTRE
B2 WEST WASHINGTON STREET, SUITE 40|
HAGERSTOWN, MARYLAND 21740-23804
301 781-8620
FACSIMI|LE (30f) 7320-3948

WRITER'S DIRECT DiAL NUMBER

FACSIMILE (304) 2634785

©. BOX 2828

MARTINSEURG, W. VA, 234028420

{304) 263-599¢

White Oak Public Service District
Sewer Revenue Bonds., Series 1992 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have served as bond counsel in connection with the issuance by
White Oak Public Service District (the "Issuer"), a public service district and
public corporation and political subdivision created and existing under the laws
of the State of West Virginia of its $10,645 Sewer Revenue Bonds, Series 1992 B,
dated the date hereof (the "Supplemental Bonds™).

We have examined the law and certified copies of proceedings and
other papers relating to the authorization of a supplemental loan agreement,
dated August 12, 1992, including all schedules and exhibits attached thereto (the
"Supplemental Loan Agreement"), between the Issuer and West Virginia Water
Development Authority (the "Authority") and the Supplemental Bonds, which are to
be purchased by the Authority in accordance with the provisions of the
Supplemental Loan Agreement. The Supplemental Bonds are originally issued in the
form of one bond registered as to principal to the Authority, without interest
thereon, with principal payable in installments on October 1 in each of the years
1993 through 2031, inclusive, all as set forth in "Schedule X," attached to the
Supplemental Loan Agreement and incorporated in and made part of the Supplemental
Bonds.

The Supplemental Bonds are issued under the authority of and in full
compliance with the Constitution and statutes of the State of West Virginia,
including particularly, Chapter 16, Article 13A of the Code of West Virginia,
1931, as amended (the "Local Statute"), for the purposes of (i) paying a portion
of the costs of acquisition and construction of certain improvements and
extensions to the existing public sewerage facilities of the Issuer (the
"Project"); and (ii) paying certain issuance and other costs in connection
therewith.

The Supplemental loan Agreement is supplemental to a loan agreement
also dated August 12, 1992, between the Issuer and the Authority (the "Loan
Agreement"). The Supplemental Bonds are junior, subordinate and inferior as to
liens, pledge and source of and security for payment to the bonds issued pursuant
to the Loan Agreement and designated "Sewer Revenue Bonds, Series 1992 A" (the
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"Local Bonds"), issued simultaneously herewith in the aggregate principal amount
of $319,355, and to the Issuer’s Sewerage Services Revenue Bonds, Series A,
No. 1, dated November 13, 1968, issued in the original principal amount of
$429,000 and the Sewerage Services Revenue Bond, Series A, No. 2, dated
November 13, 1968, issued in the original principal amount of $40,000
(collectively, the "Prior Bonds").

We have also examined the applicable provisions of the Local Statute,
the bond and notes resolution duly adopted by the Issuer on August 10, 1992, as
supplemented by a supplemental resolution adopted August 10, 1992 (collectively,
the "Local Act"), pursuant to and under which Local Statute and lLocal Act the
Supplemental Bonds are authorized and issued and the Supplemental Loan Agreement
that has been undertaken. The Supplemental Bonds are subject to redemption prior
to maturity to the extent, at the time, under the conditions and subject to the
limitations set forth in the Local Act and the Supplemental Loan Agreement.

Based upon the foregoing, and upon our examination of such other
documents as we have deemed necessary, we are of the opinion, under existing law,
as follows:

1. The Issuer is a duly organized and wvalidly existing public
service district and political subdivision of the State of West Virginia, with
corporate power and authority to acquire and construct the Project, to operate
and maintain the System referred to in the Supplemental Loan Agreement and to
issue and sell the Supplemental Bonds, all under the Local Statute and other
applicable provisions of law,

2. The Supplemental Loan Agreement has been duly authorized by and
executed on behalf of the Issuer, is a wvalid and binding special obligation of
the Issuer enforceable in accordance with the terms thereof, and inures to the
benefit of the Authority and camnot be amended so as to affect adversely the
rights of the Authority or diminish the obligations of the Issuer without the
written consent of the Authority.

3. The Local Act and all other necessary orders and resolutions
have been duly and effectively adopted by the Issuer and constitute wvalid and
binding obligations of the Issuer enforceable upon the Issuer. The Local Act
contains provisions and covenants substantially in the form of those set forth
in Section 4.1 of the Supplemental Loan Agreement,

4, The Supplemental Bonds have been duly authorized, issued,
executed and delivered by the Issuer to the Authority and are valid, legally
enforceable and binding special obligations of the Issuer, payable from the Net
Revenues of the System referred to in the Local Act and secured by a lien on and
pledge of the Net Revenues of said System, junior and subordinate only to the
Prior Bonds and the Local Bonds, all in accordance with the terms of the
Supplemental Bonds and the Local Act.

5. The Issuer has reserved the right to issue additional bonds
ranking on a parity with the Supplemental Bonds, as provided in the Local Act,
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6. The Supplemental Bonds are, under the Local Statute, exempt
from direct taxation by the State of West Virginia, and the other taxing bodies
of the State.

7. The time for appeal of the Final Order of the Public Service
Commission of West Virginia entered July 22, 1992 (GCase No. 91-705-PSD-CN),
granting to the Issuer a certificate of public convenience and necessity has not
expired prior to the date hereof. However, the Public Service Commission of
West Virginia entered an order on July 23, 1992 (Case No. 91-705-PSD-CN),
granting the respective petitions of the Issuer and the staff of the Public
Service Commission of West Virginia to waive the 15-day period for filing
exceptions to the Final Order. In addition, the staff of the Public Service
Commission of West Virginia has stated in a letter dated August 7, 1992, among
other things, that it does not intend to appeal such Final Order. The Issuer has
certified that it does not intend to appeal such Final Order, The Issuer and the
Public Service Commission of West Virginia are the only parties to Case
No. 91-705-PSD-CN. The Final Order is not subject to appeal, further hearing,
reopening or rehearing by any customer, protestant, intervenor or other person
not a party to the original application.

It is to be understood that the rights of the holders of the
Supplemental Bonds and the enforceability of the Supplemental Bonds, the
Supplemental Loan Agreement, the Local Act and the liens and pledges therein may
be subject to and limited by bankruptcy, insolvency, reorganization, moratorium
and other similar laws affecting creditors’ rights heretofore or hereafter
enacted to the extent constitutionally applicable and that their enforcement may
also be subject to the exercise of judicial discretion in appropriate cases.

We have examined the executed and authenticated Supplemental Bond
rumbered BR-1, and in our opinion the form of such bond and its execution and
authentication are regular and proper.

Very truly yours,
STEPTOE & JOHNSON
08/10/92

WOSJ . K3
97070/90001
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White Oak Public Service District
Sewer Revenue Bonds, Series 1992 A

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Ladies and Gentlemen:

We have examined a transcript of proceedings relating te the issuance
of $319,355 aggregate principal amount of Sewer Revenue Bonds, Series 1992 A (the
"Local Bonds"), of White Oak Public Service District (the "Issuer"), and a
Certificate as to Arbitrage executed by the Chairman of the Issuer on this date.

Based upon such Certificate as to Arbitrage, we are of the opinion
that the facts, estimates and circumstances set forth in the Certificate as to
Arbitrage are sufficient to satisfy the requirements of Section 148 of the
Internal Revenue Code of 1986, as amended (the "Code"), to support the conclusion
that the Local Bonds are not "arbitrage bonds" as therein defined. While we have
undertaken no independent verification or investigation of the certifications,
statements, expectations or representations set forth in such Certificate as to
Arbitrage, no matters have come to our attention which make unreasonable or
incorrect such certifications, statements, expectations or representations.

Accordingly, it is our opinion that, under existing statutes,
regulations, rulings and court decisions, the Local Bonds are not "arbitrage
bonds"™ as so defined.

The opinions set forth above are subject to the condition that the
Issuer comply with all requirements of the Code relating to arbitrage that must
be satisfied subsequent to the issuance of the Local Bonds in order that interest
thereon be, or continue to he, excluded from gross income for federal income tax
purposes. The Issuer has covenanted to comply with all such requirements.
Failure to comply with such requirements may cause the inclusion of interest on

/&
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the Local Bonds in gross income for federal income tax purposes to be retroactive
to the date of issuance of the Local Bonds.

Very truly yours,

STEPTOE & JOHNSON

08/10/92
WOSJ.L3
97070/90001




HAMILTON, BURGESS, YOUNG, TISSUE & POLLARD

ATTORNEYS AT LAW
ONE HAMILTON PLACE
DAK HILL, WEST VIRGINIA 25901

KEVIN B. BURGESS TELEPHONE 304-469-2991 PAT R, HAMILTON

RALPH C. YOUNG ' ) OF COUNSEL

PHILIP J. TISSUE

LYNN B. PCLLARD P.O. BOX £145
FAX 304-465-8413

August 12, 1992

White Oak Public Service District
Sewer Revenue Bonds,

Series 1992 A and Series 1992 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25064

Steptoe & Johnson
Post Offlce Box 2190
Clarksburg, West Virginla 26301

Ladies and Gentlemen:

We are counsel to White Oak Public Service District, a public service
district, in Fayette County, West Virginia (the "Issuer”). As such counsel, we
have examined copies of the approving opinions of Steptoe & Johnson, as bond
counsel, a loan agreement and supplemental loan agreement, both dated August 12,
1992, by and between West Virginia Water Development Authority (the "Authority")
and the Issuer (collectively, the "Loan Agreement"), the Local Act (as defined
therein} and other documents, papers, agreements, Instruments and certificates
relating to the above-captioned Bonds of the Issuer and orders of The County
Commission of Fayette County relating to the Issuer and the appointment of
members of the Public Service Board of the Issuer, Terms used in said opinions,
Local Act and Loan Agreement and not otherwise defined herein have the same
meanings herein,

We are of the opinion that:

1. The Issuer is duly created and validly existing as a public
service district and as a public corporation and political subdivision of the
State of West Virginia.

2. The Loan Agreement has been duly authorized, executed and
delivered by the Issuer and, assuming due authorization, execution and delivery
by the Authority, constitutes a valid and binding agreement of the Issuer in
accordance with lts terms.

3. The members and officers of the Public Service Board of the
Issuer have been duly, lawfully and properly appointed and elected, have taken
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the requisite oaths, and are authorized to act in their respective capacities on
behalf of the Issuer.

4, The Local Act has been duly adopted by the Issuer and is in
full force and effect.

5. The execution and delivery of the Bonds and the Loan Agreement
and the consummation of the transactions contemplated by the Bonds, the Loan
Agreement and the Local Act, and the carrying out of the terms thereof, do not
and will not in any material respect conflict with or constitute on the part of
the Issuer a breach of or default under any agreement, document or instrument to
which the Issuer is a party or by which the Issuer or its properties are bound
or any exlsting law, regulation, rule, order or decree to which the Issuer is
subject.

6. The Issuer has received, or there have been entered, all
permits, licenses, approvals, consents, exemptions, orders, certificates and
authorizations necessary for the creation and existence of the Issuer, the
issuance of the Bonds, the acquisition and construction of the Project, the
operation of the System and the imposition of rates and charges, including,
vithout limitation, all requisite orders, consents, certificates and approvals
from The County Commission of Fayette County and the Public Service Commission
of West Virginia, and the Issuer has taken any other action required for the
imposition of such rates and charges, including, without limitation, the adoption
of a resolution prescribing such rates and charges. The time for appeal of the
Final Order of the Public Service Commission of West Virginia entered July 22,
1992, in Case No. 91-705-PSD-CN, among other things, approving and consenting to
the issuance of the Bonds and granting to the Issuer a certificate of public
convenience and necessity for the Project has not expired prior to the date
hereof. However, the Public Service Commission of West Virginia entered an order
on July 23, 1992, in Case No. 91-705-PSD-CN, granting the respective petitiens
of the Issuer and the staff of the Public Service Commission of West Virginia to
waive the 15-day period for filing exceptions to the Final Order. In addition,
the staff of the Public Service Commission of West Virginia has stated in a
letter dated August _;Z_, 1992, among other things, that it does not intend to
appeal such Final Order. The Issuer has certified that it does not intend to
appeal such Final Order. The Issuer and the Public Service Commission of
West Virginia are the only parties to Case No. 91-705-PSD-CN. The Final Order
is not subject to appeal, further hearing, rehearing or reopening by any
customer, protestant, intervenor or other person not a party to the original
application.

7. The Issuer has duly published a notice of the acquisition and
construction of the Project, the issuance of the Bonds and related matters, as
required under Chapter 16, Article 13A, Section 25 of the West Virginia Code of
1931, as amended, and has duly complied with the provisions thereof,

8. To the best of our knowledge, there is no action, suit,
proceeding or investigation at law or in equity before or by any court, public
board or body, pending or threatened, wherein an unfavorable decision, ruling or
finding would adversely affect the transactions contemplated by the Loan
Agreement, the Bonds and the Local Act, the acquisition and construction of the



WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Seriles 1992 B

ENGINEER'S CERTIFICATE

I, fﬁ%ﬁﬁf¢i}_ Aﬂﬁ”ﬁ JILLEY , Registered Professional
Engineer, West Virginia License No. %5, of Stafford Consultants,
Incotrporated, consulting engineers, of Princeton, West Virginia,

hereby certify as follows:

1. My firm is engineer for the acquisition and
construction of certain improvements and extensions to the existing
public sewerage facilities (the "Project™) of White Oak Public Service
District in Fayette County, West Virginia (the "Issuer"). Certain
costs of such acquisition and construction are being financed by
proceeds of the above-captioned bonds (the "Bonds") anticipated to be
purchased by West Virginia Water Development Authority (the
"Authority") and certain grant proceeds from the Department of Housing
and Urban Development (Small Cities Block Grant through the State of
West Virginia).

2, I hereby certify that, to the best of my knowledge,

. (i) the Project will be constructed in accordance with the approved
plans, specifications and designs prepared by my firm or amendments
thereto and as described in the Application submitted to the Authority
and approved by all necessary governmental bodies and will be situate
wholly or chiefly within the boundaries of White Oak Public Service
District; (ii) the Project is adequate for the purpose for which it
was designed and all applicable and necessary governmental approvals,
certificates, permits, exemptions, consents and authorizations for the
acquisition and construction thereof have been obtained; (iii) I have
examined and reviewed all plans, specifications, bid documents and
construction contracts relating to the Project and all bids for
acquisition and construction of the Project have been received in an
amount and are otherwise compatible with the plan of financing
described in said Application and I will ascertain with the Issuer's
attorney that all contractors have made required provisions for all
insurance and payment and performance bonds and such insurance
policies or binders and such bonds will be verified for accuracy and
completeness prior to commencement of acquisition and construction of
the Project; (iv) the Issuer has obtained all permits required by the
laws of the State of West Virginia and the United States of America
necessary for acquisition and construction of the Project; (v) the
acquisition and construction of and funding for the Project should
proceed to a successful conclusion within the time schedules proposed;
(vi) with proper operation and maintenance, the useful life of the

[




facilities constituting the Project is not less than 40 vyears;
(vii) based on the Rule 42 Exhibit prepared by the Issuer'’s
accountant, the rates and charges for the sewerage system of the
Issuer comply with the applicable provisions of the Loan Agreement and
Supplemental Loan Agreement by and between the Authority and the
Issuer; (viii) the net proceeds of the Bonds, together with the
proceeds of the grants and other moneys on deposit or to be
simultaneously deposited and irrevocably committed therefor, will be
sufficient to pay the costs of acquisition and construction of the
Project as set forth in the Application submitted to the Authority as
of the date of the Loan Agreement; and (ix) attached hereto as
Exhibit A is the final amended "Schedule A - Total Cost of Project and
Sources of Funds” for the Project.

WITNESS my signature on this 12th day of August, 1992,

{SEAL] STAFFORD CONSULTANTS, INCORPORATED

By ,ffﬂfjibwwﬁ“%)/a*w7/;w/],7

West Virginia License No.

\f’"i

08,/05/92
WOSJ . P2
97070,/90001




10.

11.

12.
13.

14.
15.

16.
17.
18.
19.

20.

EXHIBIT A

SCHEDULE A
NAME OF GOVERNMENTAL AGENCY: _ White Qak PSD

DATE:

7-7-92

ESTIMATED COST OF PROJECT, SOURCES OF FUNDS AND COST OF FINANCING

A. Cost of Project
Construction $_ 823,061
Technical Services $ 91,500
Legal and Fiscal $ 12,000
Administrative $_ 40,000
Site and Other Lands 3 0
Step I and/or Step II (Design)
or Other Loan Repayment
(Specify Type:
) 3 0]
Interim Financing Costs 3 0
Contingency $__ 51,4309
Total of Lines 1 through 8
B. Sources of Funds
Federal Grants:l HUD Small Cities $_725,000
(Specify Source) 3
State Grants:1 $
(Specify Source) 3
$
3
Other Grants:l 3
(Specify Source) 3
Any Other Source? $
(Specify) $
Total of Lines 10 through 13
Net Proceeds Required from Bond Issue
(Line 9 less Line 14)
C. Cost of Financing
Capitalized Interest ' $___ 27,000
(Construction period plus six months)
Funded Reserve Account3 $ 0
Other Costs4 Bond Counsel $_ 10,000

Total Cost of Financing
(Lines 16 through 18)
Size of Bond Issue
(Line 15 plus Line 19)

$_1,018,000
§ 725,000
§__ 293,000
g 37,000
¢ 330,000




Jefrey S Feamster

Cortified Piblic Hecoountant
PO Box 121
Sewisburg, Weat Vrginia 24801
204-647.5980

August 12, 1982

Wwhite Qak Public Service District
Sewer Revenue Bonds
Series 1992 A and Serieg 19892 B

West Virginia Water Development Authority
1201 Dunbar Avenue
Dunbar, West Virginia 25065

Ladies and CGentlemen:

Based upcn the rates and charges as set forth in the Final Order of the
Public gervice Commission of West Virginia, entered July 22, 1992, and
projected cperation and maintenance expenses and anticipated customer usage
as furnished to us by Stafford Consultants, Incorporated, consulting
engineers, it is our opinion that such rates and charges will be sufficient
tc provide revenues which, together with other revenues o©f the sewerage
system of White Oak Public Service District, will pay all repair, operation
and maintenance expenses and leave a balance each year equal to at least 115%
of the maximum amount required in any year for debt service on the Sewer
Revenue Bonds, Series 1992 A and Series 1992 B, to be issued to West Virginia
Water Development Authcority and all other obligations secured or payable from
the revenues of the System prior to or on a parity with such Bonds, including
the Issuer’s Pricr Bonds.

Very truly vour

4%frey S. Feamster, CPA

J

(7
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Suite 337 Building 3 NEW ISSUE REPORT FORM
1800 Washington St. E
State Capitol Complex Date of Report: August 12, 1992
Charleston, WY 25305
(304) 348-3971 (See Reverse for Instructions)

ISSUE: WHITE OAR PUBLIC SERVICE DISTRICT, Sewer Revenue Bonds, Series 1992 A

ADDRESS: Box 358, Scarbro, WV 25917 COUNTY: Fayette
PURPQOSE New Money — x
OF ISSUE: Refunding Refunds issue(s) dated:

ISSUE DATE: August 12, 1992 CLOSING DATE:August 12, 1992
ISSUE AMOUNT:$ 319,355 RATE: 7.75%
st DEBT SERVICE DUE: 10/1/92 st PRINCIPAL Dyg: 10/1/93
st DEBT SERVICE AMOUNT: $3,368.75 PAYING AGENT: Municipal Bond Commission
BOND COUNSEL:_Steptoe & dohneon BOND. COUNSEL; _Jackeon & Kelly
Contact Person: Vincent A. Collins, Esq- (ontact Person:Samme L. Gee, Esg.
Phone: 624-816l1 Phone: 340-1318
CLOSING BANK: one Valley Bank of Oak Hill ESCROW TRUSTEE:
Contact Person: Josie Wriston Contact Person:
Phone:  463-2961 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: John R. Parrish Contact Person:
Position: ~.iyman Function:
~ Phone: 469-2512 Phone:
DEPOSITS TO MBC AT CLOSE: Accrued Interest:
By  Wire X gapitalized Interest: $27,000
X Check _____ Reserve Account: $
S ____ Other: $

,”m---—--—»«m---_—————nm-ua-—-qm--ums——-qm-umu&‘—---qw--aua—-—-----’u——-—nnna——— ---------

REFUNDS & TRANSFERS BY MBC AT CLOSE:

By Wire To Escrow Trustee: $
Check To Issuer: $
IGT To Cons. Invest. Fund: §
To Other: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
~ DOCUMENTS
REQUIRED:
TRANSFERS
REQUIRED:

Sb-A
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Suite 337 Building 3 NEW ISSUE REPORT FORM
1800 Washington St. E
State Capitol Compiex Date of Report: August 12, 1992
Charleston, WY 25305
(304) 348-3971 (See Reverse for Instructions)

ISSUE; WHITE OAK PUBLIC SERVICE DISTRICT, Sewer Revenue Bonds, Series 1992B

ADDRESS: Box 358, Scarbro, Wv 25917 COUNTY Fayette
PURPOSE New Money

OF ISSUE: Refunding Refunds issue(s) dated:

ISSUE DATE: August 12, 1992 CLOSING DATE: August 12, 1992

ISSUE AMOUNT:$ 10,645 RATE: 0%

st DEBT SERVICE DUE: 10/1/93 st PRINCIPAL DUE: 10/1/93

fst DEBT SERVICE AMOUNT: $272.95 PAYING AGENT:Municipal Bond Commission
ISSUERS Steptoe & Johnson UNDERWRITERS

BOND COUNSEL: BOND COUNSEL: Jackson & Kelly
Contact Person: vVincent A. Collins, Esg. Contact Person: Samme L. Gee, Esg.

Phone: 624-8161 Phone: 340-1318
CLOSING BANK:One Valley Bank of Oak Hill ESCROW TRUSTEE:
Contact Person: Josie Wriston Contact Person:
Phone: 469-2961 Phone:
KNOWLEDGEABLE ISSUER CONTACT OTHER:
Contact Person: John R. Parrish Contact Person:
Position: chairman ' Function:
Phone: 469-2512 _ Phone:
DEPOSITS TO MBC AT CLOSE: - Accrued.lnterest: $
v it e
—— e Other: $

--pnma——-———--—-———--na—un--nnn—----u-——mn-a——-—mw-aa-——u-——ou——u--u--—wnau-——q-nnn—-——4.

REFUNDS & TRANSFERS BY MBC AT CLOSE:

By Wire To Escrow Trustee: $
Check To Issuer: $
IGT To Cons. Invest. Fund: §
' To Qther: $
NOTES:

FOR MUNICIPAL BOND COMMISSION USE ONLY:
DOCUMENTS
REQUIRED:
TRANSFERS
REQUIRED:
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

ACCEPTANCE OF DUTIES OF REGISTRAR

ONE VALLEY BANK, NATIONAL ASSOCIATION, a national banking
association with its principal office in the City of Charleston,
 West Virginia, hereby accepts appointment as Registrar in conmection
with the White Oak Public Service District Sewer Revenue Bonds,
Series 1992 A and Series 1992 B, both dated August 12, 1992, in the
aggregate principal amount of $330,000 and agrees to perform all
duties of Registrar in comnection with such Bonds, all as set forth in
the Local Act authorizing issuance of the Bonds.

Dated this 12th day of August, 1992.

08/07/92
WOSJ .52
97070,/90001

ONE VALLEY

?ﬁANKT NATIONAL ASSOCIATION

Its Corporate Trdst'%gm'nistrative
Officer /

By

¢




WHIIE OAK PURLIC SERVICE DISTRICT

Sewer Revenua Bonds,
Saries 1992 A and Seriss 1992 B

TANG DEF

ONE VALLEY BANK OF OAK HILL, a national banking association,
with its principal office in the City of Oak Hill, Vest Virginia,
hereby accepts appointment &= Depository Bank in connection with a
Bond and Notas Resolution of White Oak Public Service Distriet,
adoptad August 10, 1992, authorizing issuance of the District’s Sewer
Revenue Bondg, Serles 1992 A and Saries 1992 B, both dated August 12,
1992, in the aggregate principal amount of $330,000 (collectively, the
"Bonds") and agrees to perform all duties of Depnsitory Bank in
connection with such Bonds, all as set forth in sald Resolution,

Dated this 12th dsy of August, 1992,

ONE VALLEY BANK OF OAK HILL

By fﬁ2§g§> e

Ite / S¢ viee Figarithst

08/07/92
WOSJ . T2
97070,/90001
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WHITE OAK PUBLIC SERVICE DISTRICT

Sewer Revenue Bonds,
Series 1992 A and Series 1992 B

CERTIFICATE OF REGISTRATION OF BONDS

I, CHARLOTTE S. MORGAN, Corporate Trust Administrative
Officer of ONE VALLEY BANK, NATIONAL ASSOCIATION, as Registrar under
the Local Act and Registrar's Agreement providing for the $330,000
aggregate principal amount of Sewer Revenue Bonds, Series 1992 A and
Series 1992 B, of White Oak Public Service District (the "Issuer™),
hereby certify that on the 12th day of August, 1992, the single fully
registered Series 1992 A Bond of the Issuer in the principal amount of
$319,355 designated "Sewer Revenue Bond, Series 1992 A," numbered
AR-1, and the single fully registered Series 1992 B Bond of the Issuer
in the principal amount of $10,645 designated "Sewer Revenue BRond,
Series 1992 B," numbered BR-1, were registered as to principal and
interest (the Series 1992 B Bond being registered as to principal
only) in the name of "West Virginia Water Development Authority" in
the books of the Issuer kept for that purpose at our office, by a duly
authorized officer on behalf of One Valley Bank, National Association,
as Registrar.

WITNESS my signature as of this 12th day of August, 1992.

ONE VALLEY BANK, NATIONAL ASSOCIATION

Mﬁw

Its Corporate Trust A nlstratlve
Officer

08/07/92
WOSJ . U2
97070,/90001

30




REGISTRAR'S AGREEMENT

THIS REGISTRAR'S AGREEMENT, dated as of the 12th day of
August, 1992, by and between WHITE OAK PUBLIC SERVICE DISTRICT, a
public corporation and political subdivision of the State of
West Virginia (the "Issuer"), and ONE VALLEY BANK, NATIONAL
ASSOCTATION, a national banking association (the "Registrar").

WHEREAS, the Issuer has, contemporaneously with the
execution hereof, issued and sold its $330,000 aggregate principal
amount of Sewer Revenue Bonds, Series 1992 A and Series 19972 B, in
fully registered form (collectively, the "Bonds"), pursuant to a Bond
and Notes Resolution adopted August 10, 1992, and a Supplemental
Resolution adopted August 10, 1992 (collectively, the "Local Act"):

WHEREAS, capitalized words and terms used in this
Registrar’'s Agreement and not otherwise defined herein shall have the
respective meanings given them in the Local Act, a copy of which is
attached as Exhibit A hereto and incorporated herein by reference:

WHEREAS, the Local Act provides for an appointment by the
Issuer of a Registrar for the Bonds; and

WHEREAS, the Issuer desires to appoint, and by the Local Act
and this Registrar’s Agreement does appoint, the Registrar to act as
Registrar under the Local Act and to take certain other actions
hereinafter set forth;

NOW, THEREFORE, it is agreed by and between the parties
hereto as follows:

1. Upon the execution of this Registrar’s Agreement by the
Issuer and the Registrar and during the term hereof, the Registrar
does accept and shall have and carry out the powers and duties of
Registrar for the Bonds, all as set forth in the Local Act, such
duties including, among other things, the duties to authenticate,
register and deliver Bonds upon original issuance and when properly
presented for exchange or transfer, and shall do so with the intention
of maintaining the exclusion of interest on the Bonds from gross
income for federal income tax purposes, in accordance with any rules
and regulations promulgated by the United States Treasury Department
or by the Municipal Securities Rulemaking Board or similar regulatory
bodies as the Issuer advises it of and with generally accepted
industry standards.
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2. The Registrar agrees to furnish the Issuer with
appropriate records of all transactions carried out by it as Registrar
and to furnish the Issuer with the names and specimen signatures of
the Registrar’s authorized officers for the purposes of acting as the
Registrar and with such other information and reports as the Issuer
may from time to time reasonably require.

3. The Registrar shall have no responsibility or liability
for any action taken by it at the specific direction of the Issuer.

4. As compensation for acting as Registrar pursuant to
this Registrar’s Agreement, the Issuer hereby agrees to pay to the
Registrar, from time to time, the compensation for services rendered
as provided in the annexed schedule and reimbursement for reasonable
expenses incurred in connection therewith.

5. It is intended that this Registrar’s Agreement shall
carry out and implement provisions of the Local Act with respect to
the Registrar. In the event of any conflict between the terms of this
Registrar’s Agreement and the Local Act, the terms of the Local Act
shall govern,

6. The 1Issuer and the Registrar each warrants and.
represents that it is duly authorized and empowered to execute and
enter into this Registrar’'s Agreement and that neither such execution
nor the performance of its duties hereunder or under the Local Act
will violate any order, decree or agreement to which it is a party or
by which it is bound.

7. This Registrar’'s Agreement may be terminated by either
party upon 60 days’ written notice sent by registered or certified
mail to the other party, at the following respective addresses:

ISSUER: White Oak Public Service District
Box 358
Scarbro, West Virginia 25917-0358
Attention: Chairman

REGISTRAR: One Valley Bank, National Association
Post Office Box 1793
One Valley Square
Charleston, West Virginia 25326
Attention: Corporate Trust Department

8. The Registrar is hereby requested and authorized to
authenticate and deliver the Bonds in accordance with the Local Act.




IN WITNESS WHEREOF, WHITE OAK PUBLIGC SERVICE DISTRICT and
ONE VALLEY BANK, NATIONAL ASSOCIATION, have respectively caused this
Registrar's Agreement to be signed in their names and on their behalf,
all as of the day and year first above-written.

08/08 /92
W0SJ . V2
97070,/90001

WHITE OAK PUBLIC SERVICE DISTRICT

o Ged [ nnih

I@%/Chairman

ONE VALLEY BANK, NATIONAL ASSOCIATION

Gl At
Its Corporate Tr?;f dministrative

Officer




EXHIBIT A

[Included in transcript as Document No, 1)




SCHEDULE OF COMPENSATION




ASSTGNMENT SEPARATE FROM BOND

FOR VALUE RECEIVED, West Virginia Water Development
Authority hereby sells, assigns and transfers unto One Valley Bank,
National Association, Charleston, West Virginia, the Sewer Revenue
Bond, Series 1992 A, of White Oak Public Service District in the
principal amount of $319,355 numbered AR-1, standing in the name of
West Virginia Water Development Authority on the books of said Issuer.

Dated: August 12, 1992.

WEST VIRGINIA WATER DEVELOPMENT AUTHORITY

e A O bl

Authorized Representative

08,/07,/92
WOSJ . W2
97070,/90001
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WHITEZ OCAK PURLIC BERVICE DISTRICT
FAYETTE COUKTY, WEST VIRGIMIA

A RESOLUTION OF THE PUBLIC SERVICE BOARD OF
WHITE OAK PUBLIC JERVICE DISTRICT, FAYETTE
COUNTY, WEST VIRGINIA, AUTHORIZING THE
ACQUISITION AND CONSTRUGTION OF FACILITIES
FOR THE COLLECTION, DISTRIBUTION AND TREAT-
MENT OF SEWAQE SITHIN THE SAID DISTRICT AND,
TO THAT END, AUTHORIZING THE ISSUANCE OF
REVENUE BON THE PRINCIPAL AMOUNTS OF
$STF 060 AP fim:cnvm.r. PROVIDING
FOR THE PAYMENT OF SAID BONDS AS TO PRINCIPAL
AND INTEREST, AND ESTABLISHING THE BECURITY
THEREFOR, AND FOR OTHER PURPOSES,

WHEREAS, White Oak Public Sarvice District (hereinafter eometimesn
called the "District”) in Fayestte County, Wast Virginis, has heretofore
been duly crested and isr now organired and operating under the proviaions
of Waat Virginia Code, Chapter 16, Article 13A, and the Public Service
Board of satd District, (hareinafter sometimes called the "Board") hap
heratofore besn appointed and tppreved by the County Court of Fayette
County, West Virginia, end are now functioning as the governing body of
sald Cistrict, having the dutier, powers and Authority es provided by eaid
iew, and

WHEREAS, the aald Boerd haa heretofore determined the neceeelty
and advieability of constructing a sewage collection, distribation snd
treatment ey2etem within said Dietrict, in order to eupply the sdequate sawar
facilities for said Dietrict and {te inhabitants for industriel, public and
private uses; and

WHERFAS, under the provieione of enid West Virginle Code
Chapter 146, Article L13A, ratd Dietrict s suthorized and empowered to
Conetruct and operate such sewer ¢ervicee eystem, and to lssue nnnu.o
bonde peyabie aa hereinafter provided from the revenuee derived from such

operution for the purposs of providing funde for sweh censtruction amd
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WHERARAS, the District hae buon spproved for a grent from the

Economie Development Administration, in e tetel emount not to excead
;

$1, 589, 440, 00, and for u grant from the Federsl Water Poliution Control
Adminlatretion, in a total amoum not to ewceed $241, 346, 00, and for leans ffom
Farmere Home Admintetration, in the amounte of $429, 000, 00 und $40, 600, 0O,
reepectively, mnd desires and {ntends that pravieien bs made In and by this
resciution for the leeuance of reverme bonde, in the eeparsts amounts of ssld
losne, to-wit, $429, 000, 00 and $40, 000, 00, rezpectively, which will be need
with the sforessid grant funde to pay the coste of the eswernge aervices pystern and te
provide for the payment of seld bonds and interest thereon and to set forth the
conditions sand restrictions upon which auch bonds and any additional bonde
ranking on a parlty therewith are to be aAnd may be terued and ontetanding; and

WHEREAS, the District {s unable tn obtain sufficlent cradlt elsevhere
to firance the sewernge services system, taking into conslderstion prevailing
private and cooperative rates and taring currently zvallable;

NOW, THEREFORE, IT IS HEREBY RESOLVYED By the Boerd of
the White Oak Publlc Service District of Fayetta County, West Virginia
rs follows:

Section L. Nsogseity, It is hereby found to be necesgury that
White Cak Fubllc Service NDintrict secure financing for construction of the
sewernge services system which will be comprised of & syotem of gathering
lines, main llnes, & sewege wasts treatment plant end other equipment gnd
éppurtenances neceseary thereto, ms set forth with particulerity in plane
prepared by Dennett-Naeve Thomas Engineering Company, of Cak Hlil,

Weat Virginda, o copy of which e on file in the office of the Distrlct.
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Section 2, RatUicatlon. That &1] ection haretofore taken {not
inconeistent with the provietons of this resolution) by the Board diracted
toward construction of tha e wverige Bervices vyetém End townrd the
feruance of the Datrict’s revenue bonde for that purpose, be, end the seme
s, ratified, epproved, and confirmed.

Section 3. Authorization of Scworlle Servicee Systemn, That the

construction of the sewerage services system to serve the District shall be,

&nd the same {6 heraby ordared to be undertaken at & totn] cogt of not

exceeding § 50 V73 0/0 yo to be defrayed {n purt with the proceeds of
the District's two revenne honde igeued pursuant to thie resolution,

Sectlon 4. Authoriratlon of Reverme Bonde. For the purpose of

defraying & portion of the cost of constructing the sowernge servicee uyvtemrn,
it is heraby declarsd necessary that the Board make and ieeue, and there je
herahy anuthorized to he irrued, purgusnt to the applicadle provielons of
Article 13A, Chapter 16 of the Waeat Yirginia Code of 1941 and amendmente
thercto, two bonde of squat parity, without priarity one over the other, ea

fottows:
e A Rond, ’ithout coupons, in

Earing intereat NS TEER per e 4

g A X

The bond shall bear the number, One; shall be in gsubstentiaily the form seat

forth Lelow; and ehall be payahle over a period oﬁm:m_”}m_rfhnm the

date thercof, Tha entire face amoitnt of tha bond will not be advenced upon
delivery of enid bond but will be Alebureed in multiple advances to coincide
with the District's need for funds under the construction echedule: provided,
however, that the obligation of the District under thls bond shall not axceed

the eggregate principal emount of the sdvences received by the District pive
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Interest theveen et 4 =« | /3% per sanum. A record of the payment of #ueh
advences eball b¢ incerted on the reverse nids of the band,

(b} One fully reglatared amsriised Series A bend, withowt ceupons,
in the principal amount of $40, 600, 00, Wharing Intarest ot the rato of 4 « 3/4¢% por
wrnum, The bond shall beasr the number, Two;) shtll be in substantinlly the
form set forth below; snd shall be payable over 2 peried of forty (49) yeere from
the date thereof,

(¢} Enforcament Rights of Holder, The holder of eack of the bonde vhall

have the right by suit, eetion, mandemue or other eppropriate proceeding to
compel periormanee of the dutiee underteken by the Dietrict in comnectien
with the lesusnce of each such bond and the dutiss of the Dletrict irnpoeed by
Article 1A (Ssetion 17) Chapter 16, Weet Virginie Code of 1961,

{d) Tax Exemption, The bende and interest thereon chell be exempt

from the taxstion by the Stute of Weet Virginia and other tening bodies of
that State (Article 13A Section 21, Chapier 16, West Virginia Cedo of 1961),

Section 3. Revenue Bond Registragion. The bonds are fully negetinble,

but ehell ba regietered in the name or namee of the holder or holders thereed
in & book maintslned for th;t purpooe in the office of the Becretary of the
Public Service Board of the [Metrice, -Qch regisiretione belng noted thereon
by the Secretary ac Bond Regletrar, afier which no tranefor shall be valid
unleee made on sald books and eimilerly neted om the bonde. No charge shall
be made {or regletration.

{a} In the event the Goverament shall maks payment of {ngurance
preminme or ether advences which may be required to protect the

Government's gacurity intereat, the Beard will pay in ndditien to the
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interest of the \;.upaid bonds, Interest on &ll such advances of expenditures
in connection therewith made by tha Gavernment. &t the semne per knnum
rata gpecifisd in the bonds, All such advances, expenditures znd {ntereet
thereon ehall be deemsd payshle upon demand immedistely aftar any much
expenditure by the Government. Any such Armounta due the Jevernment by
the Board shall take priority over mny other paymants frem the Bond Funds
peymaents vet forth in Section 138 hereof.

(b} It will take eny and £ll such sction &8 inay be requasted by the
Government and |t will execute such other agrsements &nd instruments ze
the Government may from time te time prescribe to ensbie the Government
to diecharge its reeponsibilities a5 insurer apd cellection ngent for the
holder or holdere of the bonde insured by the Gevernment; sn«

{c} H ut any time it sball appasr to the Government that the Board
{e eble to call for redemplion of or to refund the bende, or sither of them,
by otteining @& loan for such purpese irom respenéible coeperative or private
eredit gources, at ressonshle rates énd terme for ioans for similar purpeces
and periode of time, 6r by other memnd, the Board will, upon request o the
Government redsam, refund, or apply for and accept such loen In sufficient
ameount te repay the Covernrnent or the holder of the bond or bonds, or beth,
and will taks all setions ve mRy be vequired in connection with such redemption
or refund,

8ection 6. Covenants Pertaining teo Goveramant Ireurange.

This resolution contemplates direct lsane, &nd thefe RFe fp covenants

parteining te inpurance,

vfo



Section T. Exaecution., The revenue bonds ehall be aigned by the
Chairman of the Board, vealed with tha corporate seal of the Dletrice, and
atteated by the Secretary of the Poard.

Section 8, Security. The revenue bonde shall be secured by & statetary
mortgege licn on the sewerage rervices oystem &¢ provided by Chapter 14,
Artlcle 13A, West Virginin Code. The revenues of the taworige services
gyotem, including ell additione, extenslons, improvements, end replacements
thereof and thereto, ere pledged to the Bond Fund herslnafter ectebliched
after there hive baen first paid from euch revenues the carrem sxpenses of
the Hetrict.

Section 9, Revenue Bond Form, The bonde lesued and sold purgusnt

to this resolutien shall be in eubotentlally the follewing form:

wbw




Seetism 18, g-__ml_ﬂg o Revewws Bende Prososds.
A, Cepstruetion Aceount. That the protesds derived from the
vele of (he bonde haroin auihevised, muy grugs reveived frem the Usnited

Btates of Ameries end ey oihey fuads yocelved for eaqgelriag and

eonsirasiing the sewernge servicee syetern ahell be deposiied prampily

cpdn redelpt thoreaf tn & eeparete scecusi in b back oF banks whilsh are
membere of tha Foderal Depeslt Inesrance Cerporation. deelgmated by

the Board, and appreved by the Coverament, which tocount ohall be knows

86 the "Whits Cak Pubile Service District Rovonss Bead Construstion and
Acquisition Aceount™. At the time of the doposil of any rech funds la the banh,
the Board, the bank, sed the County Experviser of the Farmere Homae
Administration st Fayetteville, Wesi Vieginie, ohell sxecute & depesiy
agreement ow Form FHA 401.1, ""Deposlt Agreement”| the constravtion
Gocownt shell bo & jolrnt secount and any withdrawel of funds thersfrem ohall

bs subfect fo the countereignature of the County Supervieer of the Farmers
Home Administration parsunst te the terms of that agreement. The precoeds
of each and every suek bowd In oxceons of $135, 000. 00 shall be sssured by ewch
bank in secordance with U, S, Troasury Cireular Ne. 174 before such precesds
are depoaited. Tho momies In the construstion feoseusd, oxcepd ae bheroin
stherwiee epocifically provided, eball be used and pald ot sclely for the
porTpose of Bequiring and eonetruating the sewerdge corviees eyetem ouly

UpSn wRETeRis of checks drewn and signed by the Chalrmas of selkd Dietriet
kod it Treasurer zed the counier-signature of the FHA Ceumty Swpervicer.

No oueh warrent for eny surn for ary actusl comstruetion work or purehase

el fe




of conetrugtien matevizle purecant to torme and preovisions of

condtreetion eentraots ehall be losusd untll the Board bas reaelved
englasaring epproval eertifying thet such sum {¢ due and ewing for work
urder céueh contracts, nor uxtll the Board hes adopted a roeslution
aceepting cuch cortificate sed directing the drewing of eueh werrem ov
cheek. The deslgnated eppreval shall be by the cenrulting englneer whose
approval must be in the form & & wrltten certificate otating thet ke
payment therein approved s being made to pay for materinle cupplled or
work eatisfacterily completod (n pubetantis]l sccordance with the plene end
epecifications for the work Invelved. Such cortiflestes of approvel shall ke
in apprepriste form, ohall be signed by the enginaer or his duly aecredited
vepreeentative, end shell be filed witk the Secretary of the Beard prier te
the time euch payment or peymente ave authorized by resclution.

With respect to noncenstructison costs and oRpenBes, sueh ae
purchace of lend, ezsements, righte ~ef-wey, logal feee, and cther
scquloition: expenses, eto., cuch warrest {r payment theveef ghall
be Irsued ¢xcept upon approvel of the Beard,

B. Disposition of Cenctruction Account Resldwe,

Thet when &1l weork of convtructing end porchaslag the seworsge servieess
eyetem sheli have been ecomgpleted ir accordance with euch plane end
specifications and all amouste dus therefor shall hive been paid, the
consuiting engincer shall flle with the depasitory bank a cortifiontes se
stating, thereupen (1) any fonde representing & portlea of the procesds

from the sale of the bonds hereln suthorised remaining In the Censtruction




Acsgunt Lnd eny other funds femsining ia the Courtreetion Accouns shall
be applied ne ewtre payments om the Boade.
Section 11. Flecsl Your. The ficesl yoor of the Distyist ohall

begir en the firet day of July in eack yeur and shall end o= the 30t day
of Juna,

/smm 12, Ngveges Vupd./Tuat from sad after the dolivery of
the bande bereby sutherised, the sewertge services syvtem, tugether with
all future emtonsions and lenprovements, okell be eparaied se & self-liquidating
undertaking oa the baels of a flocel vear whick shall correspond with the
fiecal year af the District which now begine on July | and ende om June 30
end all reveoue derived frem thq sparation of the sewerage cervisee eystem,
Ineluding all future sxteneione and improvernemis, skall be dopesited In &
separute fund te ba designated uwe the "White Onk Publie Serviee Digtrieq
Ravernue Fund, " eometimes culied the Reverue Fund, and shall be uved only
{1) to pay the principal of and the lrterast om the bonde bareby authorised ard
to maintain reaecsable roserves therefar, (1} te pay the coet of eparurion end
maintensnes of the syctom and {3) te previde an céequate deprecistion fund;
and such revesue fundse sheil be eufflelent at &ll timen for the above purpodes.,

Sectlon 13, Administreticn of Raverse Fugde. That the eume ia

the Revenue Fund shall bé eet selde for, allogated pnd credited to, and
deposited in the fellowing ssparete aceeunts, which are boreby
created in the said fund by the District's Treasurer witheut further direation

of or action by the Public Borvice Beard of the Whits Ouk Public Barvies
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DHetrict.

e {A) Bomd Fund. Into en sccoumt dusiguated the "Sewsrage Services
Bond aod Intereot Binking Acceunt" there ohall be deposlted i onch rmowth
B oum equel to at leest one-twolfth (1/12) of ¢he ameunt of intevest av
principal of xnd the nterest on the notos autherized keéveby, 6o the eame

chail become dus,

ﬁl Operation and Maintenance Fund. Into am aveount dosignated
the "Sewerage Services Operatien and Maintennpes Acceurt"” thave ohall be
vot aoide and deponited sach month ¢ suffleient portien of the balance of
the incoms and revenue remeining im the Rovenus Fusd te pay the
vecgonable and neesseary corrent expenses of eperating end mbindeining
the sewernge covvices syctem for the current month,

(C< Redorve Fund. Inte an secount devigrated the "Sewerage Bervices
Pond Reserve Account” there shall be set a2lde and depoeited ensh momh the

sum of § 300,00 urtil there (v accumulated In thet zcevant

the eumm of § 10, 000,00 » ofter whieh ne furthir depeaite need be

made inte sald aecoumt except te replace withdrawale. The Bewerage Bavrvicee
Bond Reverve Account sphall be uged and dobursed ealy for the purposs of
peying the coet of vopairing or replacing any damege te the sewarage vervices
syetermn whaish may be ugaml by any unferevccn catuotrephe, for making
extenelens ev lmprovemente (e the cewerage rervices syetom, end when
necescary for the purpose of making payments of prinsipal aud imerert on

the note hareby amtherined in the cvent the ameunt en the Sewaruge Bervicge

Bend and Intereot Sinking Account I insuffleient te make such paymernte,
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Whenever dlebursanients sre mnde from seid &ccount, veid monthly PRyYmeate
#hall be regumed until thare Lo agsin accumulated the maximum Emount of
$30,000. 00, &t which time pryments shall be sgeln discontioned.

{D) Flacal Year ,Budgct. Prior to June let of sech year beginning

June 1st, 1971, the Boarg will prapare s budget for the ensulag flecal
year of the #EVeFAge sarvices sygtem covering prospactive revenues and
receipts, operation end malntensnce eéxpensee, and deposite to be made
during euch figcal Year In the sccounts set forth in Hection 13 {A}Y B} {C).
A copy of gueh budget will be forwardad Promptly to the Stets Director of
the Farmere Home Administration or other official deeignated by the
Covernment and a ¢opy wlll be made avalleble to any holder of either of the
bonds whe shall request the same,

Section 14, Additioms! Bunds,

A. Approvs] by Government. That the DMetrict shatl not Incur any

additional Indebtednese to be paid frem a pledge of the revenues of the
gewarage servicas system, withoat the prier written approval of the
Btate muurmw s Admintetratiof for the State of West

Virginia, oo leng ae any part of either of the bonde iesued under thie resolution

Pemndlne unpeld,

B. Limitstiens upon Isenance of Parity Obligaticns. That nothing

in this resotution ecateined ¢hall be eonstrued In puch manngr a0 te provant

the lecusnee, but se long as the bonde or gither of thern kereby authorirsd e
held by the Goverament, with Prier appreval of the Stats Directer of the Farmers
Homa Admlnl-tnnlen. by the Distriet of sdditional bonde or other ebligatiens

paysble from the income or ARy revenues derived from the eparntion of the
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PFWEFRES CEFVicad eyntem mnd constituting v liew upon eald revenues on

& parity with, but not pricr nor superiey te, the llen of the bende herein
suthoringd, nor to prevent the laguance of benda or other ebligatiens
refunding ell or & part of the bonde hergin putherined, provided, however,
that the Beard ¢ pot, and hae net bessn, in defscit Ae t6 any peymeats
required to be made In Section 13 hereef for » peried of net lese than
twenty-feur menthe Lmmediately preceding the lssunnce of sech additionl
bende er other cbligations, or if the bonds herein authorized hae net baon
lesued £od owtetending for & peried of ot isest twenty-foar momths, for the
longeat perfod any of the bende herein avtherized ktve been losued and

outstanding; and previded that before pay ewek additionsl parity bouds oy

otker parity sbligatione are avthorined or potually losesd, other thear refunding

bonds or other refunding obligetions {unlecs any llon oa bny pevenuse of the

sewernge services syetom of the obligntions refunded le eubevdinnte to the liea

of the bonds herein avthorized and the lion on revenues of the sewernge

esrvices systam of the refundlng sbligetiens ie on & parity witk the llon thervea

of the bonde hereln autherised), the annual earninge derived from the opirltin

of the eewerage sarvices syetem for the flacel year irmmadiately preceding
the date of the lesumace of such additionsl parity obligatiesns shntl have

been ewfflelent te pey the coete of eporation end melotenznce of the sewerege
serviced eyotem for sald flecal yeer, end, in sddition, sreffieiont to pay

L% RTAGRRE rEpTeseuting ¢ae hundred Mty per cem (1 $0%) of the average
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eamml principal and intercot requiremente Mheveln eeforved e ce the
"det service'' requiremsme} sn the then ocutstending Pevewws bends whd
sthar obligetions of the District paysble from the revewnes of the sewevege
cerviaes pyetews) and provided further, that the getlmated Rverage ervaal
earnings of onid sewernge pervicee pystem for the s of the thee
catetanding revenae bonds and the propated revenus bonde, kil payekle
from the revennes of the rewerage scrvices syétem, shkil have boen
saffialent ie pay the estlmated avornge annuel costs of oparetlon and
maintenance of the vewerege rervieee eystem for the life of both the then
cutstsnding end the proposed revenue bonds, eRd, In additios, eufflclont

t? pay bn Emourt repraventing ons hundred [ifvy par cent (150%) of the

daht service requiremante of the then outptanding revense boads combined
with the deint service requiramente of the propoesd additional revenue bonde]
provided, further, that the ennual earmings derived frem the operation of
the rewersge vervices pystam nead not equal 1 50% of the dott servier
requirements &f the outetznding end the preposed vdditicmal revenue bhonde
or other abligatiena In the event the Gevernmant 16 the purcheeer of the
ineurer of any such additionnl bonds ¢r obligetions.

C. Certification and Estimetion of Ternings, A wrlttew certificetion

by a Certlfted Publiec Acepuntant that said esrninge for ihe peld ficel your
immaedisately preceding the new obligetieons, when adjusted as hereinafier
previded, sre sulliclomt to pay such ameente, ¢hall be conslusively
presumed to be acourste in determining the right of the Diotrict o authorice,

{scue, well and deliver orid sdditions] honds or sthar ebligations ea & parity

efda




with the bonde hersln suthorired. Any necesenry sgtimate of future
earnings of the eewerage sarvices eystern shall be prepared by &

consnlting enginser,

D. Conslderatiom of Additional Expenses. In determining whether

or not edditions! perity bonde ey other parity chligatiens may be lseued &8
sforeesid, aonsideration shall be given té sny probably increzre (but wet
raduction) In eperstion and maintensnes exporees that will result frem the
expenditures of the funds propoved te be derived frem the (sevanee and
eale of the said bonde or cther ebligation.

E. Junlar Obligations Permitted. Nothing herein cenmtzined shall

be construgd 50 &8 to prevent the Dietriet {rom issulng boade or other
ebligatione payabla from the revenoes of the eowerefs ssvvices eystem

and having & lien thereen subordinate, inferior and junier te the ilen of

the bonds sutherixed tn be lusned by this resclwtion: previded, hewaver,

that e long &¢ the bonds antherised hereby are held by the Gevernment prioy
written approvel le obinined from the Biate Director of the Farmerse Heme
Adnvindetretion,

F. Superior Obligatiens Frohibited. Nothing herein eontrined shell

be conetrued so ae to permit the Metrict te feene boovie ar ether odbligetions
payable from the revenves of the éewerage services syetern and having &
ilen thervon prioy and superior to the bende hearein suthorined te be lseued.

Seetion 15. Refunding Bonde, That the provielons of Section 14

hereof 676 subject to the excaption that if at way timeg after the bonds or

other abligatione herein or hereaftor nutherised, er any part thersef ehall
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hive bwen tsoued, the Poard shall find it deatreble te refund said tonde

or athar obligatione, esid bonde er ether ebligatiomns v any part thereod,
may ba refunded (but only with the ¢onsent of the halder or heldeys thereod,
unlése the bonds or other obligmtiona have matured, or are then eallable
for prior redempilon, and have besn properiy celled), witkeut changing

the priority of the lien for the payment of the refunding ebligations on the
revenyed of the sewarsge servicas system, except as provided in Paragruph B
of Raction 14 hereofi and the refunding bonde er other obligetions so leeuned
rhall enfoy somplete equality of 1ian with the portlon of said bonds or other
obligations which te nat refunded, if gy theve b4; and the holdar or
holdern of the refunding bonds or other obligations shall be exbrogated ts
811 the rights and privileges enjoyed by the holdee or holders of the bands
ot nthar cbligations refundr4 thereby: previded, however, that if enly a
pert of the cutstanding bonds or ciher ohligations ig refunded, and if such
borxls or other obligations are rofunded In such manner that tha {nterest
rate thereef {6 increased or  any refunding obligrntion matures at an
earlier dete than the maturity dste of the corresponding obligations vefunded
thereby, then sneh obligetions may not he refimdad without the convert of
the heldsr or holders of the unrefunded portion of sald chligation and that
the pefonding beads er other obligations shall elther be pold for coaoh at ned
lees than the par value and acrrusd interest, and the preceeds thereof shall
be used to pay the obligatione refunded, or U o permitted by law, and then

only with the consent of the holder or holdags of the obligations refunded,

the refinding obligatioas shall be delivered dollar for daltar in exchange

for the bonds ov other obligations refunded.
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Sectlen 16. Protective Covenants. Thet the Dletr{es heraby

covenants and sgrees with each and svery holder of the honds {seued

harsunder:

A, Uea of Bond I'roceedz. That the District will procesd witheut

deley, to scquire and coastruct the sawerspge rervices syotem, eg
hersinebevs provided,

B. Use Charges, That while the bonds nuthorized harein remain
outetanding and nngnld. the ratee fov all servicee randered by the Sewarage
Services Eystem to all consumers within or without the boundaries of the
Digstrict shall be remsomble and just, taking Inte secount and consldaratios
the cost and valoe of the sewerage servicer system end the preper and
nocessary allowance for the deprecistion thareof and the amowente RECEBERYY
for the retirement of the bendr and other gernrities or obligetionr peyshie
from the revenues of the syate~, the sccrulng interent thervon, mnd
regervaa therafor; and thers shall ba chavged sgainst all purchneere of
€ervice, scch rates and amounts ea ehall be adequate to mest the
requiremante of thie and the preceding sections hersef, and which ahall
be sufficient te produce ravepuse or sarnings anmuaily to pey the enmal
oparation and malntenance axprnees, the casts of all areential replace nants
and repair, the principnl of and intarest on the revenua bondé, and any
othar ~bligations payable frnm the revenues theraot, plus reperves therefor,
2ll of whirh revenuse desived from the operntion of the newerngs aarvicss
Bystem shall ha eobject ts dlatrfbution in pecordanae with provisions of
Secticn 11 and that no fzse service or facilities shall be furniehed by the

sgwerage dervicee pyetern ts anyons.
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C. Levy of Charges. That the Digtriet will, prier to the delivery

of the Revanus Donds hersin Suthorized, or either ef them, fim, establish
end levy the ratee and chargaa which ere required by Section 168 hereof, Neo
reduction in the Initinl rats wehadule for the BEwOFAge §ervies syetem may
s made anlges:

{1) The Matriet hag fully complied with 1l of the previcions of
Bections 12 and 13 of thig rseolution for at least the fall calendar yoar
immedintely preceding euch propnasd reductinn of the initia! rets Uchedule;
LE"S

{’} Tha Ragerve Fund provided in Sectlon | hee heen bullt up to

the required minimuam reeerve of § 30, 000, 00 .

{3) Tha audit reqilred te be madg by the Certified Public Asecenninnt
by Sactlom 160 of thig reeoclution for the full fiscal yere tmmediately
preceding sueh propaged rate reduetion dizcinaes thot the entimated
Fevenues which weuld reault from the proposed rete schedule will bo
eaificient to produee edegunte revenues er earviage armowily (e pey the
annual cperntion end malmtenance axpeneas, the coats of all ansenttal
Teplacoaments and repaire to the Powerige eorvicee syetem, the pPineipst
of end Intergst on the Reverus Bond, and any sther obligatioms payable
snmually from the revenues of the Cewarigs vorviean syetom, and previde
Paymente fer the reserve fund required by this resolution; and

{4} The prior wristen Epprovel of the State Directer of the Farmare

Home Adininistration hae been obieined, sc long ue the révenne bonde leened

hereundar ars insured by the Governmaens,
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D, Eiflclent Cperstion, That the Dietriot will eperete the

seweTige #efvices eyetem, 8o long as the bonde herein Suthorired nre
outetanding, will maintain gaid tewoerage rarvicea syetem Ln efficient
opersting condition and wiil maks such Improvements, extenciene,
anlsrgemente, rapairs and hatterments thereto 35 may bé nscevsary

or ndvisable to infure ito econormical xnd efficlent eperction &t ell Hres,

E. Recotde. That ao long 2¢ the bends remain outetanding propey
beoks of record and mecount will be kept hry the Dietrict, reparste and
apart frem all cther recor:ds and aceounts, ehowing complete snd cerrect
entelen of sl tranesctione relating to the system. Such beohs shall include
{but not neceesarily be limited to} monthly resnrde showing:

{1} The mumbar of customars.

{2} The total reverusr pacsived from chargee to custemers.

{1} A detzlled stntemant of the Axpenses of the eystem,

F. Right to Inepect. That any holder of aither of the bonde, or anry duly
authorl~ed agent or agents of such holder, er ropresenietive of Farmers
Homm Adminletration, shall hava the right st all times to inepact sll
gscords, accomnts and dxtn ralating therete, pnd te inapeet the ayatom
and all propartiee comprining the eyetern.

G. Audite. That the Dlstrice further agrags that it will, within
elxty days following the rloge of esch flacel year, caude an audit nf puch
booke and accounts to be made by & qualifled Fublic Accountans, showing
the racelpis end disburssments far the kcceunt of the sewerngs ratviecsn
gyotern, and thet sueh audlt will ha svaileble for inepection by any holder of aithar

of the bends. Each sudit, in additlon to whatevey matiers may be thought
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reagonshie, should include in demil the flnanelal condition ead recerds
of the Matrict and the mawerngn pervices syetemn, Ineluding the rates,
number and type of connections and the status of the revoral fumnds herein
before rrented, and a 1iat nf the Indurance policies {n force at the end

of the flecal year, setting out ae to mech policy the amount of ths polley,
the riske covered, the name of the insorer and the sxpiration dute of the
pollcy. All expeneee lncurred in the making of the andite and veporte
raquired by thie nectian ehall be regarded and paid ae p maintenancs snd
rperation exprnre. The Diserist Bgrosg to furnish forthwith & copy of
ench of euch sudit and report to the Gtate Mrectasr of the Farmers Heme
Adminiatretion and to any bond holdey npon remmest after evch pueh rudit
and report hae baen prepared, snd that &ny roch holdevy shall have the
right to discuse with the seemmtant or persen taking the gudit and report
the comtrnte thareof And to se’ frr aych aidditionnt information xa be

may reasorubly require,

1. Billing Procsdura. That all bllis for pewerage service or

facilities furnished by ov throngh the eswernge services spstemn ghall

b4 rénderad to custamers moothly and ehall be Aue on the date randerwd.
Ten per cent {10%) shail be ndded te the net armeunt of each bill not paid
fn Mil wvithin ten (10) daye after the date of the bil!'; and In the event snid
hills are not pald within alwty (60) days aftar the date rendered and the
rates aed chargee dus shall he collected In & laeful manner. The Diageict
nhall have a lien on esch It o7 parcol of Iand served by seld sowerage
services eysters for charpee Impeiad for all esrvice randored by eaid

FeweTage gervices systern, Notlces of nuch liena shall be flled and




lena ghall be enforced vs provided by the laws of Waest Vieginia,

{. Charpes snd Liens, Revenues and Sewer Services. That from

the revenues of the gewsrage services ayetem, the District will pay all
taxes end gsvesements or other munidipal or governmaental cherges, If any,
lawfully levidd, sesessed upen or in reepect to vald seweretge rervices
Systam, Or any part thereof, when the same shell become dus, and & will
duly cbesrve ind comply with all valid requiremnente of any murdeipal of
grvernmental authority relative to nny part of the sswerage nervices eystomy
end the Netrict will not crents or suffer to be created any lien or charge
upon the sewerags services System or upon the reverues therefyem except
ar permitted bry thie resolotion, and it will make adequete previelon to satisfy
and Hacharge within sixty Anys after the sama shall aecrue, all lawful
claime and demands for labor, materisls, supplies or othey sbjects, which,
f unpatd, might by law hocome & lien upan the sewarage sarvicas system
or upon the revenues tharefrom; provided, howaevaer, that nathing herein
shall requilre the Dietrict to pay or cause to be digcharged, or make
provielon for any guch tox sesessment, llan or charge before tha time when
pryment thereof shall be Ave or ac long anm the validity thereef shall be
comtested in good faith by appropriate legel procasdinge.

J. lnsurance, That the Dletrict, lu ite opsration of the sewerage
Rarvicen system, will carry {{re &nd exntended coverage thaurance, Workmen's
Compensation insurance, If requirad by State law, and publie ilehilley

Insurance and other types of insurance In such ameunts aad to such extent

&4 ts normally carrled by private corperstions operating public utilities

of the same type. The cost of such insurance thall be conaidered one of
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oparhtion eosta of the systern. In the event of property lose er damage,
Infarance proceeds ahall he uged firet far the purpose nf Fegtoring or
replacing the premerty loot or damaged, Ay remainder ahall be trented
Re net inceme, and chall he eubject ta digtridution In the manner
rrovidad hereinabove in Sectlen 13 herecf, for mwt inceme and reveruea
dartived from the operation of tha rygtam,

. Competing Systen. That aw long 68 the bond hereby authorired

to emtntanding, the Diatrict ahall not permit {axcept an b may leghily
ha required to do ro) Any peraen, aggociation, firm or corperation te
furnish sewarnge nervicen or facilities to any coneumer, public or
private, within the avaz asrved by the sewerage servicss cyetam.

L. Aliemating Syatem. That the Nistrict wH! new well, lemnse,

mortgage, pladge, or mtharcigs fncumer, or ln any manner disposo of,

er ctharwise atlonate, the Asuernge servinras nystem, or any part thereof,
lecluding any and all extensaiona and ndditions that mey be mede thereto
until the honds hareln nuthorf~ed to be teened shall have been pald im full,
beth princlpal and inerast, m«:np-l.mn 8o long ae the bonde are hald by the
Government, the Districr, with the Prior written approvel of the State
Mrectnr of the Farmers Homs Adminietration, mey sell eny portlen of
sxld property which ghall have heen raplaced hy other property of at leanst
equal velng, or which ehall conea to be necesenry for the eificient operntion
~f the aystemn, but in nn MANAAr nor to such evtent as mighe prejudice the

tvcurity for the payment of the honde herein authnrived; praovided, howevery,

that In the event of any sale ns Aforeenid, the procesds of such pale shall by
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digtributed a¢ net Intomse of the eystem in secordance with the provisiens
of Section 13 hereotf,

M, Surety Bonds. That emeh officlal or othar pevoom having
cuktody of any funde darived fram opathtion of the sewerage services
fyften or responsidle for thelr handling, ehall be boaded for the full
falthful performance of thle duties in en ameunt at lenet equal to the tecal
fands Lo hle custody at any one time. The coste of esch suech bond chall
be coneidered one of the opersting casts of the sawerage earvices gystem,
The rurety eompany shall be approved by the Fermers Heme Adminiatratien,
&nd the Unlted Statee of Amerlca shall be samed ag co-obliges,

N. Cempsetont Menagement. That the Distrlat ehall smpley

experlenced and competent mansgerment pereonnel for the sewerage
farvices system. [nthe avent of default on the part of the District Iln
paying prineipal of or {nterest on eithar of snid bonde promptly as eech falle
fu®, or in the keeping of any covenants herein contained, end if euch default
“&hll continue for & period of sixty dayes, or if the net revenues of the tyatem
in any fiecal year should fail tn squal at leaet the emount of the prineipal

of and interest on the revenue bonds and other obllgations (lncludlng &1l
reservee therefor epeclficed In thie resolution) payahle from said pet
revenues ln that ficeal year, the Distrlet sball retuln & firm of eornpetent
menagement enginecen skiiled in the operation of sewer oybtorns to aselet

. the management of the sewerage services fystem oo long ae aach defantt

continues or the net revenuse are lese than the amount herelrabeve designated.
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O, Performing Dutiga, That the Distriet will faithfully and

punctuaily perform ail duties with reepect to the sewerage servicas
eystam required by the Constitutien end lawe of the Btate of Wewst
Vieginia end the reselution of the District, including but not 1imited
to the making and collacting of reasonable and gufficient rates and
charges for services rendered or furnlebhed by the syetem :» heretn-
before provided, and the proper ssgregation of the revenues of the
fewerage gervices syntem end their epplication to the respective funde,
P. Othar Liene, Thet other than ae provided by this resolotien,
there ere no llens or encumbrances of any nature whatsoever, on or
against the sewerage eervicee gyetem or the revenues darived or te be
derlved from the Oi)trl!!on thereof.

O, Distrlict's Existence. That the Diatriet will maimtain lte

corporate ldantity end existence w0 long as sny of the hende hereln
suthorlzed remaln outetsnding.

R. Complsation Bonds. Thet (n order to insure the completion of

the sewernge services system, and to protect the holdar or hoiders of the
bonds, the Dlstrict will require that ﬂ\;I contraeter, te whom e given any
contract for conétruction apperiteining te the saversgs services system,
furnleh te the Dlstrict a completion hond or bonds estisfactory to the Distriet
and the Government, anAd that ary sum or sume derived from euch completien
boud or boude shell be ueed within e2ix monthe after such receipt for the
completion of said construction, and if not so used within such period,

ehall bae placed in and be nithject to tha provielons of the Revenue Fund

provided for hereln.
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Bection 17. Events of Defanlt. Thet each of the following svente

ie hereby defined a8 &n "event of default’

A. Nonpaymsat of Principal end/or Interest. If payment of any

insteliment oi prinelpal und/or intarset of either of the bonde herein
suthorized to be issusd shail not ba made when the seme phell become dus
and payeble, or within 30 days thereefter.

B. lImecnpabls to Perform, If the Digtriect ghall for any reeson be

rendered incapable of fulfiliing lte obligetions hareunder.

C. Delsult of any Provision, If the Dietrict chall mahe default

in the due and punctuzl performance of {te coventnts or conditions,
agreemente and provicions contzined In the hende snd in thie resolution

on ite part to be performed, and U such defanlt sheli eontinve for sinty {40)
days efter written notice specifying such default, sad requiring the seme
to be remedied shell have been glven to the Nistrict by the holder of eithey
of the bonde,

Bection 18. Remediss for Defaults. Thet upon the heppening and

cordinuance of any of the evente of default ne provided in Section 17 of this
regoltuion, then and In every caee tha helder of either of the bonde msy procesd
ageinst the Dietrict, ite governing bedy, und 1ta agerts, officere and employess
to protect and enforce the righte of the holder oy holders of the bonde under
this rerolution by mandamus or cther suit, actien or epoelsl procesdinge

in equity or ut law, In any ceurt of competent jurisdiction, either for the
eppointment of & receiver or for the specific performance of any covenant

of agreemant conteinad herein or In an eward of exeeution of any power

herein granted far the enforcemant of eny pawer, legal or equitable

«3da




remedy 20 may be deemad most effectusl to protect and enforee the

righte eforeeaid, er thereby to enjoin any act or thing which may ba
unlewful ar {a viclatlon of any such right or to require the gevarning

body of the Metrict to act ae if it were the trustee of an expreseed truet,
or eny comblnation of such remedies. Any receiver eppointed in any
proceedings to protect suid rights, the coneent te any such appoimtment
baing hereby expressly granted, may snter end take possagslon of the
eewerngs vorvicee system, opersts snd maintein the rame, preecribe
reten, {¢s¢ or charges and collect, receive and apply a1l reveruee arising
after the appointment of such receiver in the same manner as the Distriet
iteelf might do. The fallaore eo to proceed shall net relieve the Distriet
or eny of ite officere, wgente or employees of any liability for feilara

to perform any duty, Each such right or privilage of the boudholdere

{or trustee thereof) le in addition and eamulative to any other right or
privilege, and the exercies of any such right or privilegs shall not be
deemed & waiver of any other right or privilege thereof.

Section 19. Compensation of Bourd Membere. The Districe hereby

covenante and agrees that the total annus! salaries te be paid to the membaere
of ite Poard shall not exceed $500, 00, the eaid amount of $500. 00 ¢to be
allocated to tha Board membere by resclution snacted by the Board., The
Digtrict forther covcmﬁtl @nd agreee that the sggregate sslarios patd

to all employeee shall not excaed the amount pald for eimilar work to

employees of comparuble sawar ayotems.

Section 20, Amendmant of Resolution. That this retolution may be

emended or supplemented by resolution adepted by the Board In racordance

with the laws of the State of Waet Virginia but ne euch ameadrisnt or
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eepplomunt by wey of renclwilen o otherwirs ohell bo edepied pc lomg oo

the bonds or glther of them ure held by the Gevermment withour the prior

written consent of the State Director of the Farmaré Home Adminlatretica.
Bectiom 21, W&. The Chaliman

of the Public Service Board lo hereby authorined and directed te enceute

for snd on bebal{ of the Dietrict, Form FHA 400.]1, "Equel Opportunity

Agrsement, "' to whick {e sttached and made o part thereof en '"Cqusl /

Opportuaity Clanse, " deeignated as Ferm FHA ¢08-2, {0 be Ingerperated

i, or atteched se a rider to sach conetruetion contrict execeding

$10, 000, 00 which s finsnced wholly er partially with the loea aad

Form FHA 400-4, "Nondiscrimination Agreement”, {under Title VI of the

Civil Rights Act of 1964.)

Sectlon 22. Jeverability Glause. That Uf any section, paragraph,

clanse or provision of this rerolution shall for any recson be held to be
invelid or usnenforcesble, the invelidity or unsnforceabllity of sneb section,
perugraph, clause er provision shall not affect eny of the remulaing
provielons of this recolution.

Seatiea 13, Repesler Clause. All recolutions nnd ordere er parte

thereof in confliet with the previsiens of thie resclution are, to the extent
of sueh eonfiict, hereby repeaied.

Seetlen 24. Resclution a Contract Subject to Enabling Acts and

Regulations. The provielone of this rasolution are subject to the Wast
Virginls Cede, Chapier 14, Artiele 13A, aud the applicable regulations
of the Farmere Home Admintotration and shall comstitute & ecutract

betweoen the Distriet and the Govermment so long ae eithar of eald bonds

are held by the Qevernment,
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UNIZED STATES OF AMERICA
JTATE CF 4ST YIRQOINIA
COUSTY OF FAYTTTE
AHITE® CAK PUBLIC SRRVICE DISTRICT
SEWERAGE UERVICEZS IVENUE BOHD
JBRIZS &
NUMBER TWO

KNG ALL MEN SY THESE PRESENTS: That White vak Publis Servise
Distrist of Payette County, west Virginia (hereinafter called the
"Borpower? ), heredy asincdedgse 1tself indebted and for value received
Wuwwtmmdmmmmulof Amgrics, aoting
thyough the 7ermare Homs Administretion, United States Depertamnt of
Agriculture (hereinafter called the “Covermmsat”), the prinoipel sus
of §_Li0,000.00 , plus intsrest ca the unpaid principsl
balanos &t the rate of L.75% per anmm. [he smid principal and

intareet shall be paysble in tha tollowing installiments on or before
the follawing detee: 3 o the firet dey of

Jenuapy, 1969, 3__1,300.00 on the first day of Japuary, 1970,
ard §__2,293.00 amuslly thereafter on tha first day of Junuery
until the principsl and said interest are fully peld, sxsept that

the final installmsnt of the entire indgblednass evidenced baTeby,

if not socter paid, shall be dus end payable forty (40) yaexe from

the date of the Jond.




mnpq-ntndomwmuduuwaymu
Sopd eball be epplisd firet to interest computed to the effective
deta of the payuent e lem to prinsipel.

Prepaymeats of sehaduled installmeats, or any portion thereof
wmmonwtmattumuw. Refunds end
extrs paymanis, uddlnﬂmthmmumofthmi{m
Administraticn according to the scuros of funds invelved, shall
mmﬂmt,NWWtNWMIHtW
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muwmmmhuMdunm.
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muumumhmmﬁmmnthoornmoru-
Parmers Home idwinistration esrving Feyette County, <eat Virginie.

Hatmmitamlwwmmttmt
thmwmm|lonrmnmiuomuw
wpivuhaditlmntwoummumrarlm
rurlm.hryurpouulprtﬂldun. Borrower will, st tha
Coverpmest’s requasi, agply for end scoapt guoh losn in sufficisat
sEount Lo repEy the Jovermmeut.

Dafeclt hercender shall coagtitute default uwader any other
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fatare nmmmmmsnu the express provisions
hereel.
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It is hereby certifimfierFueited and declarsd that 4l acts,

muu,uumwmumwuus.upmmmmm

- . R olmd rfdbme o)
SRR Lo ik in the is of t-is Bond have existsd, and

R, wa napy pees, poriaeed 3n gae i SVER fud, sy
a3 required by lmv, tHA"the mmcht of this “ond, togsther vith
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YR CrIEt
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srescribed by the Constitution end atatutes of the Stats of et

{irginis, aml that s sufficient porticn of the net opareting
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pMortbmuorthdmm:n
this Homd.

IN #TINESS WHEREOF, wWhite Osk Publis Serviss District has
mmwwu-wwtmcuhmofiummm
aoaumuumu-nmumuum-dmuww
the Seoretery of ssid Boavd, all se of tha
19 .

day of ,

WHTTE OAK PUBLIC SERVICE DISTRICY

Thairmen of it& Publis
tervice District Board

(CORPCRATE SRAL)

ATTIESTy

Sgrvise District Doerd
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